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DEED OF TRUST
DEFINTTIONS

Words used in lm;.l!ii)ic sections of this document are defined below and other words are defined in

-Sections 3, 11, 13, I8, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A} "Security Instrarmest™ means this document, which & dated September 18th, 2002 .
together with ail Riders to this document. - o . -
(B) "Borrower” is DOUG MCKENZIE AND MARLEA MCKENZIE AS HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument. h !

(C) "Lender !sWNﬁngtonchenlSaviggs Lm::isaFedemllyChanemdSavingsmlLoan .
Association organized and existing under the laws of The United States of America. Lender’s mailing
address is 309 Ellsworth SW, Albany, Oregon 97321 : .

Lender is the beneficiary undes this Security Instrument. : -

(D) "Trustee” is FIRST AMERICAN TITLE INSURANCE COMPANY -

(E) "Note™ means the promissory note signed by Bormower and dated Septezober 18th, 2002

mﬁmes:zcsthzﬂmwwc'rpwcslzojcr e o
SIXTY EIGHT THOUSAND SIX HUNDRED AND NO/109S . : )
Dodlars (US. $65,600.08 _ ) plus interest. Borrower has promiséd to pay this debt in reguiar
Persodic Payments and (0 pay the debt in full not jater than _August 1st, 2032 .
m'hm"nmsthemmis&smwbdoﬁmﬁudnhmmg'TmsfaofRigmsmﬂr
Property”. , < . -

. (G)'Lou’d:debtwi«kmedbymem,p!mm,mypmpaym{dmgaw
o chmgsdm\nkﬂxm,m&lsgmdmmﬂermis&unityhmm;plusm. L
o (m"nidus"msﬂlkidustomisSamﬁtyhmmmammuwdbmem-nrfdlwmg
Riders are to be executed by Borrower [check box as applicable]: .

[ Adjustable Rate Rider [] Condominium Rider [ Second Home Rider
L] Balloon Rider L1 Planned Unit Development Rider [] Other(s) [specify]
X 14 Family Rider % Addendum to Uniform Deed of Trost

@ “Applicable Law” means all comsroiling applicable federal, stats and local statutes, regniations,

mﬁma@aﬁnﬁnﬁuﬁvemhﬁmdm&:(mahvemeéﬁeaofhw)3wdlsallq:plicdieﬁ:ﬂ,

o U)'Cu“tyMDas,Fes,aﬂAm'maum,fm,mmm

: WthmBﬁmﬂmmm‘wamm.m

H . association or similar ization, - ) . )

) mWMTrasfu"mmyquoffunds.omerthm?mﬁmmigimd

bydnct,dmﬁ.mshﬁhrpwerinﬂmnm,whkhhhﬁﬁaedthmghmmm,
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) te:ep‘honic instrument, computer, or magnetic lape so as to order, instruct, or authorize a ficancial
institution to dedit or credit an acodunt. Such term includes, but is oot limited to, point-of-sale

transfers, autornated teller machine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers. ' ' ' :
(L) “Escrow Itesa™ means those items that are described in Section 3. - : S
(M) "Misceilaneous Proceéds™ means any compensation, settlemnent, award of damages, or proceeds

- paid by any third party (other than insurance proceeds paid under the coverages Gescribed in Section 5)
for: (i) damage to, or destruction of, the Property; (ii) condemaation or other taking of all or any part of
the Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to,
the value and/or condition of the Propenty. - o
(N) "Mortgage Insurance” means insurance protecting Lender against the non payment of, or defauli on,
the Loan ’

{0} "Periodic Paymer:t* means the regularly scheduled amount due for (i) principal and interest under
the Note, plus (ii) any amounts under Section 3 of this Secrity [nstrument. i

(P) "RESPA® means the Real Estate Setiement Procedures Act (12 U.5.C. §2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Pan 3500}, as they might be amended from time to
time, or any additional or successor iegislation of regulaticn that governs the same subject matter. 'As
used in this Security Instrument, RESPA refers to all requirements and restrictions that a.e imposed in
regard (0 2 “federally refaied mortgage ioan® even if the Loan does not qualify as a "federally refated
mertgage loan” under RESPA. - ) I
(Q) "Successor in Interest of Borrower™ means any party thal has taken title to the Property, whether or
Dot that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY .

-This Security Instrument secures to Lendes: (i) the repayment of the Loan, and all renewals, extensions
and modifications of the Note; and (ii} the performance of Borrower’s (ovenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower irrevocakly grants and conveys to

Trustee, in trust, with power of sale, (he following described property located in
_Skamania County, Washington. )

THAT PORTION OF THE SOU!'HWEST QUARTER OF THE NORTHWEST QUARTER OF SECTION 14,
" TOWNSHIP 4 NOTH, RANGE 7 EAST OF THE WILLAMETTE MERIDAN, DESCRIBED AS FOLLOWS:

BEGINNING AT THE QUARTER CORNER ON THE WEST LINE OF THE SAID SECTION 14;
THENCE NORTH ALONG THE WEST LINE OF THE SAID SECTION 14; A DISTANCE OF 2
FEET TO THE INITIAL POINT OF THE TRACT HEREBY DESCRIBED; THENCE EAST 168 FEET;
THENCE NORTH 158 FEET; THENCE WEST 168 FEET TO THE WEST LINE OF SAID SECTION
14; THENCE SOUTH 153 FEET TO THE INITIAL POINT: :

which currently has the address of _ 252 LEETE ROAD

, [Street]
CARSON » Washington 98618 . ("Propeity Address")
[City] - [Zip Code) '

. TOGEIHERWTMaU(heiﬁlpmvcmsmi{_orhumﬁzrmedmmépmputy,mdau
mms.appunm,mdﬁm:smwmhamﬁcfapmofmem.‘mwsaﬂ
aidiﬁomﬂ:allalsobeoovcmdby'thisSecurhylnsl:mnmt.Allofthefo'n:gaingismfmndtointhis
Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and
hzsthérightmgrmandwpvqthe?mpmyaﬂmadychopmyisw,mfor
encumbrances of record. Bomivawmtsmdwiﬂdefmdgmaﬂylheﬁﬂetothe?mpmyagainstall
claims :nd demands, subject to any encumbrances of record., : ’

THIS SECURITY INSTRUMENT combincs umiform covemants for national use and
BOn-uniform covenants with limited variations by jurisdiction to constitute a uniform sccurity instrument

WASHINGTON - Single Famdy - Fannie Mae/Freddie Mac UNGEORM INSTRUMENT
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UNIFORM COVENANTS. Borrower ar! Lender covenant and agree as follows: :

- 1. Payment of Priacipal, Interest, Escrow Items, Prepayment Charges, and Late Charges
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Iterns
" pursuant to Scction 3. Payinents due under the Note and this Security Instruinent shall be made in U.S.

currency. However, if any check or other instrument received by Lender as payment under the Note of
this Security Instrument is returned to

(b) money order;

check or cashier’s check, provided any such check is drawn Upon an institution whose deposits ‘are
insured by a federal agency, instrumentality, or ¢ntity; or (d) Electronic Funds Transfer.

" Payments are deemned received by Lender when received at the location designated in the Note or
at such other location as may be designated by Lesider in: ' POV
15. Lender may return any paymeni or partial payment if the payment or partial payments are
insufficient to bring the Loan curreot. Lender fnay accept any payment or partial payment insufficient to
bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments in the future, but Lender i not oblipated to apply such payments at the {ime
such payments are accepted.” If each Periodic Payment is applied as of iis scheduled due date, then
Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower
makes payment 10 bring the Loan curfent. If Borrower does n0s do so within a reasonable period of time,
Lender shall cither apply such funds of return them to Bommower: If not applied earlier, such fuads will

" agreernents secured by this Security Instrument. o
' 2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in‘the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Paymient in the order in which it became due. Any remaining amounts
shall be applicd first to late charges, second to any other amounts due under this Security Instrument, and
then to reducé the principal balance of the Note. , - .
If Lender receives'a payment from Borrower for a delinquent Periodic Payment which includes a
t amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender ‘may apply any payment
recsived from Borrower 1o the repayment of the Periodic Payments if, ard to the exten: that, each

Any application ofpajnrnts.insmancepmcéeds. or Miwalaneoml‘mwedstqpﬁmipaldm
}mdu'theNowshauno(extendogposq)onctbedue:datc. Orchangetbealmlmt,ofth(:?a'iodic
P . - - -

3. Funds for Escrow Items. Borrower shall pay to Le(nda' onthe day Periodic szmtsa.re
- id i ;'Funds')topmvidefofpaynuncfa!il_;mns :

WASHINGTON  Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUI
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repay 1o Lender any such amount. Lender may revoke the waiver as to any or all Escrow Items at zny
1ime by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to

Leader alt Funds, and in such amounts, that are then required under this Section 3. .
Lender may; at any tirse, collect and hold Funds in an amount (a) sufficient 1o permit Lender

.to apply the Funds at the time specified under RESPA, and (b) not to éxceed the maximum amount

a lender can require under RFSPA. Lender shall estimate the amount of Funds due on the basis of

current data and reasonable estinates of expenditures of fuiure Escrow Items or otherwise in
acordance with Applicable Law. - . : ' ’

The Funds shall be held in an insitution whosc deposits are insured by a federal agency,

* instrumentality, or eatity (including Lender, if Lender is an institution whose deposits are so insured) or
in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later than the
time specified under RESPA. Lender shall not charge Borrower for holding and applying the Funde, -
anpually analyzing the escrow account, or verifying the Escrow ltems, unless Lender pays Borrower
interest on the Funds and Applicable Law pemiis Lender to make such 2 charge. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree in
writing, however, that interest shall be paid on the Funds. Lender shall ‘give 0 Borrowér, without

charge, an anaual accounting of the Funds as required by RESPA. - .

7.s _ Ifthere is a surplus of Funds held in &crow, as defined under RESPA, Lender shall account (o
Borrower for the excess funds in accordance with RESPA . If ther€ is a shortage of Funds held in escrow,

- as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay
to Lender the amourt iecessary to make up the shortage in accordance with RESPA, but in no more than
12 moathly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender
shall noufy Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary (o
make up the deficiency in accordance witk RESPA, butin 0o more than 12 monthly payments.

" Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly
refund to Borrower any Funds beld by Lender. - ‘

. 4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Commsinity Association Dues, Fees, and Assesaitents, if any.
To the extent that tiese iterns are Escrow Items. Borrower shall pay them in the ‘manner provided in
Section 3. i B :

- Bomower shall promptly discharge any Jien which has priority over this Security Instrument * '

unless Borrower: (a) agiees in writing to the payment of the cbligation secured by the lied in a manner
acceptable to Lender, but only so long 2s Borrower is performing such agreemnent; (b) contests the lien in
8007 faith by, or defends against enforcement of the lien in, legal procegdings which in Lender’s opinion

operate 10 prevént the enforcement of the lien Wwhile those proceedings are pending, but only until such

notice Meniifying the licn. Within 10 days of the date Gn which that potice is given, Borrower shall
satisfy the licn or take oue or more of the activus sét forth above in this Section 4.
* Lender may require Borrower to pay a one-time charge for-a real estate tax serification and/or
reporting service used by Lender in connection with this .o L ,
. S.Mm&mank@meMVMmWéﬁsimgmhauﬂam
on the Property insuré :

subject to. Lender's right to disapprove Borrower’s -choice, which right shall not be exercised
mnwomb[y.lzndcrn’nqunﬁtﬁq‘mwerwpay,mwnneuionwﬁhmislbhn, cither; (a) a one-time
charge for flood zone determination, certification and tracking services; or (b) a one-time charge for
ﬂmdmdaﬁnnmnmdwummmdsubseqmd!xgswhmmmgsor
siuﬁlucbmgsownnhkﬁ_mablynﬁghhﬁeé(mdaanﬂnaﬁmofwﬁﬁuﬁon. Borrower shall
a.lsoherespomihleforthepa}nmofmyfeesﬁ@osalbyﬂerdetal&mgmMmagmzmAgawy‘
hmmmmhfofmyﬂédmmmm:&nﬁngﬁommobjwﬁoqby&mwm

- Hhrwuﬁkm’pnﬁninmydf&emvaagadogm"bed&ove,[mdermymm
coverage, # Lender’s option and Borrower’s expense. Lender is under no obligation 0 purchase any
particalar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might

-mmm,msmmkm,ormemofmcm,mm ’

ﬁﬂ.hmdmﬁﬂkyﬂnﬂghtpmﬁegﬂaml&wwvmgc&mmwimﬂymcﬁew
Bcrmwax:krbwledgmthatmewstoftbeilmw 5 i i
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_-upon notice fromn Lender to Borrower reqm.esung paymmt :

All insurance policies required by Lender and renewals of such pohcnes shali be subject to
Lender’s right to disapprove such policies, shall include a siandard menigage clause, and shall pame
Lender as mortgagse and/or as an additional loss payee. Leader shall have the right to hold the policies

_&nd renewal certificates. If Lender requires, Borrower shall promptly give to Lender all recsipts of paid
premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy sXall include a standard
morngage clause and shall name Lender as mortgagee and/or as an additional 15ss payee.

. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Bormows=r. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, wheiher or not the underlying insurance was reqmred
by Lender, shall be applied to restoration or repair of the Property, if the restoration or repair is
economically feasible and Lender’s security is oot lessened. During such repair and réstoraiion period,
Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that such
inspection shall be undertaken prompily.” Lender may disburse proceeds for the repairs 4iid restoration in
a’single payment or in a seri¢s of progress payments &."the work is completed: Unless an agreement is
made in writing or Applicable Law requires interest to be paid on such insurance procesds, Lender shall
not be required 10 pay Borrower any interest or earnings on such proceeds. Fees for public adjusiers, or
other third partiés, retained byBon‘owetshallnotbepaldoutofthcmsmanceproocedsandshallbel.hc

-sole obligation of Bomrower. If the restoration or repair is not economically feasible or Lender’s security

-would be lessened, themsuranceprocceds shallbeapphedtoth;sunusecuredbvlhlsSewmy
Instrumemt, whether or not then due, with the excéss, if any, pa»d to Borrower. Such insurance proceeds
shal! be applied i in | the order provided for in Section 2.

If Borrower abandons the Property, Lénder may file, negouatc and settle any available insurance
claim and related matters. IfBonowerdoesnoirespondmthm30daysioanomefromlmdctthatbe
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
panodwﬂlbcgmwbenthcnouoclsglvcu In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights 1o any insurance
proowdsmanumumnottoexceedthcarmtmtsunpa:dundcﬂthoteorthszemnty Instrument,” and
() any other of Borrower™s rights (other than the right to any refund of uncarned premiums. paid by
Borrower) under all insurance policies covering the Property insofar 25 such nghts are applicable to the
coverage of the Property. Lender ‘may use the insurance proceeds 2ither to repair or restore the Property
or to pay amounts unpaid under the \Xolc of this Security Instrument, whether o5 not then due. e

. 6. Occupancy. Borrower shall ‘occupy, establish, and use ‘the Property as Borrower’s principal
residence within 60 days after the exécution of this Security Instrument and shall continue to occupy the
hmyzhmwnspmwﬂmadmforalmoncywaﬁamcdacofowupancy unless
Lender otherwise agrees in writing, which consent shall not be unreasonably wnhhcld or unless
exteruating circumstances exist which are beyond Borrower’s control.

7. Preservatiou, Mmjmaneemdl’ruechono[thel’rom Impectiom Bormwershal],
not destroy, danngcorm:;mrtthmpcny allowthe?mpertytodeutmracorummmwmonme
Pmpezty.Whaherorno(Bonuwulsresldmgmtherpeny Borrower shall maintzin the Property in
ordertoprwem!thmpenyfmmdamommgordnrusmg in value due to its condition. Unless it is
mmdmmmmmsmamrormommuwmmuyfmbk Borrower shall
prompily repaic the Property if damaged to avoid further deterioration or damage. If insurance or
mmwmwdsmpmdmmonvmhdmgem or the taking of, thc Property, Borrower
MumfmmmmrmgmehwodynflmduhszMfwm
purposes. l.mdamydshnsepmmedsforthempmnmdmammamglepaynmormasam
ofpmgm;spaymnsas:hcwortlsconpiacd Ifthemsumeormmpmcwdsmmt
sufficient to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the
completion of such repair or restoration.

lmdcrm;tsaganmynnkcmmbkmuponmdmspmwnsofﬂlehopmy If it has -
reasonable canse, Leader may inspert the interior of the improvements on the Property. Lender shall

memumatkumofapmr(oswhmwmmmfymgmmk
cause.

g SBcrmsLn-Applimiu Bomwershzllbcmdefmlnfdnrmgthel.oaq:plm
. process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s’
knowledge or cousent gave materially false, misleading, or inaccurate information or stutemems o
laﬂa(orfn!edmpmvﬁelmdammmfm)mmmwnhthclm Material
representations clode, but are not limited to, lqnuunmonscomemmgammwusocmpaxyofme
thmy:sBmuwu"sprmpdm
: Q.WdlmsIMMmtheProputymdwsUnﬁrﬂﬂsSmny
lmm.lf(a)%rmumhwpafommemmmdwmmedmmnmy
Instroment, (b)&aenakgﬂpmwedmgthaxnnglnmgmﬁmlyaﬁeaLmdusmmmerputy
,mdlmnghlsmﬂa-thszecumylnsuumn(mcbasapmceedmgmbanhuptcy pmba:e for

Borrower’s Iﬂk
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condemnation or forfeiture, for-enforcement of s lien which may sttain priority over this Security
Instrument or to enforée taws or rzgulations), or (c) Borrower has abandoned the Property, then Lender
may do and pay for whatever is reasenable or appropriate lo protect Lender’s interest in the Property and
rights under this Security Instrument, including protecting and/or assessing the value of the Propeity, and
securing and/or repairing the Property. Lender’s actions can include, but are not limited to: (a) paying
any sums securcd by a lien which has priofity over this Security Instrument; (b) appearing in court; and
(c) paying reasonable attorneys® fees to proiect its interest in the Property and/or rights under this
Security Instrument, including its secured position in a bankruptcy proceeding. Securing the Property
includes, but is not limited to, entering the Property to make repairs, change locks, replace or board up
doors and windows, drain water from pipes, eliminate building or other code violations or dangercus
conditions, and have utilities turned on or off. Although Lender may take action under this Section 9,
Lender docs not have 10 do so and is oot under any duty o7 obligation to do so. It is agreed that Lerder
incurs no liability for not taking any or all actions authorized under this Section §. J

Any amounts disbursed by Lender under this Section 9 shzll become additional debt.of Borrower
secured by this Security Instrument. These amourits shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment. - . : e )

If this Security Insirumert is on a leadehold, Borrower shall comply with all the provisions of
the lease. If Boirower acquires fee title to the Propetty, the leasehold and the fee title shall not merge
unless Lender agrees to the merger in writing. o : o ’

10. Mortgage Insurance. If Lender required Morigag: Insurance as a condition of making the
Loan, Borrower shall pay.the premiums required to maintain the Mortgage Insurance in effect. if, for any
reason, the Mortgage Insurance covérage required by Lender ceases (0 be available from the morngage
insurer that previously provided such insurance and Borrower was required fo make separately designated
paymenls toward the premiums for Morigage Instifance; Borrower shall pay the premiums required 1o
obtain coverage substantially equivalent to the Morigage . Insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the Morigage lnsurance previously in effect, from an
alfernate mortgage insurer selected by Eender. If substantially equivalent Mortgage Insurance coverage is -
not available, Borrower shall continue 10 pay to Lender the amount of the separately designated payments
that'were due when the insurance coverage ceased to be in effect. Lender will aoccept, usc and retain
these payments as a non-refundable foss reserve in licu of Morigage. Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower aty interest or eamings on such a loss reserve. Lender can no longer require
loss reserve payments if Mortgage Insurance coverage (in ike amount and for the périod that Lender
requires) provided by an insurer selected by Lender again becomes available, is'obf.ained,— and Leunder
requires separately designated payments toward the premiums for Mortgage Insurance. If Lender required
Mortgage Insurance as 2 condition of making the Loan and Bormrower was required to make separately °
designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums -
required to maintain Mortgage Insurance in effect,  or to provide a pon-iefundable loss reserve, until
Lender’s requirerient for Mortgage Insurance ends in accordance with any written agrecment between
Borrower and Lender providing for such termination or uatil termination is required by Applicable Law.
Nothing in this Section 10 affects Borrower’s obligation 1o pay interest &t the rate provided in the Note.

Mmemmm(ormmﬁwmammmeijformmm
it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Morgage

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and °
may enier inio agreements with other partics that share or modify their risk, or téduce losscs. These
wmmmammuommamsmfnmywmmagemmmemm
(mpuﬁs)mmaeagmm.magmsmyreqﬁmmemgagemmem :
usingmysmmof—ﬁmdsmnmemtgagcimmmybzvcnaﬂabk(whkhmyhﬂudcﬁmds
obtained from Mortgage Insurance premivms). 2 , -

~ As a result-of these agreements, Lender, any purchaser of the Note, another insurer, amy

reinsurer, any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectiy)
mmsth&‘hivefmm(ornﬁghtbcdlaraaaizcdis)aponionofBo:mwer'spaymnsfbeongage
Insurance, in exchange for sharing or modifying the. mortgage insurer’s risk, or reducing losses.
If such agreement provides that an afﬁliateoflzndertakaashmof'iheinmu’sﬁskinexchangéfora
share of the premiums paid to the insurer, the arrangément is ofien termed "captive reinsurance.”
Further: : : ‘. i : i
' (a)uymmwmqaaﬂmthwtumuwwmrw
Mm?gemwanymmdlhelm.wmm'num&em
mmﬂmfwhlm;gelmad&ywﬂumhmh-ym

) ﬁ)mmmﬂﬂﬂd&erﬂsmhﬁ;ﬁq-wﬁmw
themlmmdutheﬂmmmwﬂl”swnydhuhm These
righgm&h:dndethrigtttoree&vemmqumadouﬁmath
Mmm'mhvemmwmwmy, aud/or to receive a
refund of amy Mortgage Insarance presmivams that were uncarned a the time of such camcellation or
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11 Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hercby
assigned to and shall be paid to Lender. » ‘

If the Propeity is damaged, such Miscellaneous Proceeds shall be applied to resioration or repair
of the Property, if th¢ restoration or repair is economicatly feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the ‘right to hold such Miscellaneous
Proceeds until Lender has had an opportunity to inspect such Property to ensure the work has beén
completed to Lender's satisfaction, provided that such inspection shall be undertaken proimpily. Lender
may pay for the tepairs and restoration in a single disbursement or in a series of progress payments as the
work is completed. Unless an agreement is made in writing or Applicable Law requires interest 1o be
paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
camings on such Miscellancous Proceeds. If the restération or repair is not economically feasible or
Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument, whether or oot then due, with the excess, if any, paid to Bormower. Such
Miscellaneous Proceeds shall be applied in the order provided for in Section 2. L - .

- In the event of 2 total taking, destruction, or luss in value of the Property, the Miscelianeous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or 1ot then due, with
the excess, if any, paid to Borrower. | - o

In the évent of 2 partiz] taking, destruction, or loss in value of the Property in which the fair -
market value of the Property immediately before the partial takirg, destruction, or loss in value,is equal -
to or greater than the amount of the sums secured by this Security Instrument immediately before the
parvial aking, destruction, or Ioss in value, unless Borrower and Lender otherwise agree in writing, the

-sums secured by his Security Instrument shall be reduced by the amount of the Miscellancous Proceeds’
multiplied by the following fraction: (a) the total amoumt of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the paitial taking, destruction, or loss in value. Any balance shall be paid to
Borrower. ) . - | ’ R ‘

In the evet'of a pantial taking, déstruction, or loss in valie of the Property in which the fair -
market value of the Property immediately before the partial faking, destruction, or loss in value is less
than the amount of the sums secured immediately before the partial taking, destriction; or loss in value,
uniess Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument whether or not the sums are then due. -

If the Property is abandoned by Borrower, o7 if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sérience) offers to make an award to settle a claim for damages,
Borrower fails to respend to-Lender within 30 days afier the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property
or to the sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the
third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower bas a right
of action in regard to Miscellanéous Proceeds. - B -

. Borrower shall be in defaulf if any action or proceeding,-whether civil or criminal, is begun
that, in Lender’s jndgnnm,(’eqz;d result in forfeiture of the Pmpertyor other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. Borrower can cure such a

. default and, if acceleration has oocurred, reinstate as provided in Section 19, by ‘causing the action or

. proceeding to be dismissed With a ruling that,” in Lender’s judgment, precludes forfeiture of the Property
mmhcrmmeﬁﬂhnpairmnoflzndcr’smluwmmeﬁopenyorﬁghuundamis&uniq Iustrument
The proceeds of any award ot claim for damages that*are attributable (o the impairment of Lender’s

interest in the Property are hereby assigned and shall be paid fo Lender. o . ¢
AliMmummsﬁmdsmamrpmapplidtori&DraiOﬁorrq)drofthe?mpenyﬂunbc
applied in the order provided for in Section 2. S« )
IZ.WNNRM;ForbearanceByLench:Notanhu-.Extensionofthcthmfor
payment or modification of amcrtization of the sums secured by this Security Instrument granted by
Leader to Borrower or any Successor in Interest of Borrower siiall not operate to release the liability of
Bonuweroraﬁys;morsiﬂlnmofBomwa..!a;dershﬂlmxribemquimdwmnmm-
pmeeedingsm'm_wmwof&mwuwwmwem@dnnformmot
-mhawisenndify_almninﬁonofthesmmseaucdbythisSecnﬁtyInsﬁmmbymofauydunzﬂ
madeby&coﬁginﬂhmwam,my&morsinlﬁamqfﬂmuwer.Anyforbézmby[mduﬁn
exercising any right or remedy including, wid:om]ihﬂm:ioﬂ,Lmdcr’saccquofpaynmtsmmim
' pasom,’a;ﬁtksorSmoisinImaestofBofmwerorinmmleslhmd)emmm'dnc,shan
Dot be 2 waiver of or preclude the exercise of any right or remedy. : » B
13. Joimt nlulSevenl Liability; Co-signers; Successors and Assiges Boumd: Bommower .
covenants and agrees that Borrower’s obligations and liability shall be joint and several. However, any -
chuwa-wbowsigmthisSecuﬁty[mq-umembmdocsmém:thue(afco-sigt:a"):(ajis
- qrsigzﬁng(pisSeunitylnstrmnmtqqui@moﬁgage,glﬁmandconvey(heco-sigxﬁr’simmind:e_
hopaiycMathemofmisSeahiwhsmmn;(b)ismpcrmnywugxdwpaythesm .
wanedbythwnitylnsuunm;md(c)agmamaunderaﬂmyuhcr‘Bmmwumag&m
extend, mwodify, forbear or make any accommodaticns with regard to the terms of this' Security
. Instroment or the Note without the co-signer’s consent. - OM
: Borrower’s Initials
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. in writina. The covenants and agreements of this Security Instrument shall bind (except as provided in
. Section 20) and benefit the successors and assigas of Lender, .- ' )
14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
1°s default, for the purpose of protecting Lender's interest in the Property and rights under this
Security lnstrument, including, but not limited 10, attomeys® fecs, property inspection and valuation fees.
In regard to any other fees, the abserce of express authority in this -Security Instrument: to charge a
specific fee to Borrower shall not be construed as a proh )

might have arising out of such Gvercharge, . : ’ ,
15. Notices. Alj notices given by Borrowerrgr Lender in' conpection with this Security

Ay netice to Borrower in connection with this Security Instrument shall

) 16. Governing Law,Sevcra[nhty, ty Instrument shall be
Eoverned by federal law and the law of the Jurisdiction in which the Property is located. 'All rights and -
obligations contained in this Security Instrument are subject to any requirements and limitations of

Applicable Law. Applicable Law 'might explicitly or implicitly allow the parties 1o agree by contract
right be silent, but such silence shall not be construed as z prohibition agai
Y at a : éllseoflhisSeaxritylnstnuncntqr
ect other provisions of this Security
ing provision. - . : . o
As used in this Security Instrunmt:(a)wordsofthemaéaﬂinegendershall mean and include
i genda:(b)word&inlhesingul

WASHINGTON - Single Family - Farmie Mae/Freddie Mac UNIFORM INSTRUMENT
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19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Properiy pursuant to any power of sale contained
in this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreements; (<) pays all expenses incurred 'in'enforcing this Security instrument, including, but not
limited to reasonsble attorneys® fees, property inspection and valuation fecs, and other fees incurredi for
the purpose of pretecting Lender's interest in thé Property and rights under this Security Instrument; and
(d) takes such action as Lender may reasonably require to assure that Leader’s interest in the Prepenty
and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument, shall continue unchanged.Lender may require that Borrower pay such reiastatément
sums and expenses in cne or more of the foliowing forms, as selected by Lender: (a) cash; (b) money
order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality or entity; or
(d) Electronic Funds Transfer. Upon reinstaternent by Borrower, this Security Instrument and obligations
secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case 6f acceleration under Section 18, . ’ '

20." Sale of Note;" Change of Loan Servicer; Notice of Grievance. The Note of a partial
interest in the Note {together with this Security Instrument) can be sold one or more times without prior
- bolice to Borrower. A sale might result in 2 change in the entity (knowt s the "Loan Servicer”) that

collects Periodic Payments due under the Note and this Security [nstrument and performs other mortgage
loan servicing obligations under the Note, this Security Instrument, and \pplicable Law. There also

.might be one or more changes of the Loan Servicer unrelated to 2 sale of the Note. If there is a change of »

- the Loan Servicer, Borrower will be given written notice of the change which will state the name and
address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in vonnettion with a nétice of transfer of servicing. If the Note is sold and
thereafter- the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortpage
loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed Dy the Note purchaser unless otherwise provided by the Note
purchaser. - - e ) : .

.Neither Bormower nor Lender may commence, join, or be joined o any judicial action (as either
an individual litigani or the member of a class) that arises from the other party’s actions pursuant to this
Security Instnithent or that alleges that the other party has breached any provision of, or any duty owed

- by reason of, this Security instrument, until such Borrower or Lender has fiotified the other party (with

such notice given in compliance with e requirements of Section 15) of siich alleged breach and afforded

_ the other party hereto a reasonable period afier the giving of such notice to take corrective action: If

Applicable Law provides a time period which mmust ¢elapse before certain action can be taken, that time
’ paiodwillbedcunqlmbemsonableforpurpossofmis'paragraph. The potice of acceleration and
opportanity {0 cure given to Borrower pursuant io Section 22 and the potice of acceleration giver to
Borrower pursuanit to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20. -

21. Hazardous Substances. As used in this Swtion»?.l:j(a) V'Ham’tdon's Substances”, are those
suhstmdeﬂmdstommhmmm,mllm,mﬁmby&vwmmme '

following substances: gasoline, kerosene, other flamimable or toxic peiroleunm products, toxic pesticides

and “herbicides, volatile solvents, materials comaiing asbestos. or formaldehyde, and radioactive *
materials; (b)"Envirommental Law” means federal laws and Jaws of the jurisdiction where the Property is ;
located that relate to health, safety or emvircssnental proiection; (c) "Environmental Cleanup” includes

mymap:im,imndh]mm,ormvﬂmﬁm,asdcﬁmdmﬁnviromnmm;and(d)zn
"Envirommental Coudition™ means a condition that can cause, comtribute to, or otherwise trigger an
Environmental Cleanup . L : . . ’

) Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hmﬂms&lbam,.prthtwéntgrdwéémyﬂmrmsmﬁm,9noiinthePropeny.Bomwer
shall not do, nor allow amyone else to do, anything affecting the Property (a) that is in violation of any
Environmental Law, (b) which creates an Environmental Condition, or (c} which due to the presence,
use, or release of a Hazardous Substance, ctumacondit_ionthatadvcrsg]yaffectsthevahpépflhe
Ptvparty.j‘bcprmdhxgrwosemmshzumtapplywthcpm, usc, or storage on the Property of
mﬂMﬁsome&mmxm'gmuymgnimd’mbeWchm‘

Mﬂmmﬂmnﬁmmo{&cﬁw(mdﬂhg,hnm[inﬁmm.hmﬂmswm,

m : )- . ) Borrower’s Initials M-’ 7
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‘Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand,
lawsuit or other action by any governmental or:regulatory agency or privaie party involving the Property
and any Hazardous Substance or Environmental Law of which Borrower has actual ktowledge, (b) any
Environmental Conditien, including but not limited to, any spilling, leaking, discharge, release or threat
of release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Propenty” If Borrower leams, or is notified
by any governmental or regulatory authorily, or any private party, that any removal or other remediation

" of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly  take all
necessary remedial acticns in acoordance with Envirommental Law. Norhing herein shall create any
obligation on Lender for an Environmeniat Cleanup. ~

NON-UNIFORM COVENANTS. Borrower and Lender further covenant aid agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration

- following Borrower's breach of any covenant or agreement in this Security Instrument (but not
prior to acceleratiofl under Section 18 unless Applicable Law provides otherwise). The notice shall
specify: (a) the default; (b) the action required (o cure the default; (c) a date, not less than 30 days
from the date the netice is given to Botrower, by which the defauit must be cured; and (d) that
failure to cure the default on or before the date specified ir the notice may result in acceleration of
the sums secured by this Security Instrument and sale of the Property at public auction at a date
not less than 120 days in the future. The notice shall further inform Borroweér of the right to
reinstate after acceleration, the right to bring a court action to assert the nou-existence of a defsult
orany_othede{urseofhfowu-to,accdentionandsﬂe,andanyothe muatters required to be
inctuded in the notice by Applicable Law. If the default is not cured o1 or before the date spécified
in the notice, Léndes at its option, may tequire immediste payiirent in full of all sums sécured by
this Security Instrument without further demand and may invoke the power of sale and/or any

“other remedies permitted by Applicable Law.. Lender shall be entitled (o collect all expenses
incurred in pursuing the remedies provided in thic Section 22, including, but not limited to,
reasonable attorneys® fees and costs of title evidence. - . -

If Lender invokes thé power of sale, Lender shall give written noticé to Trustec of the
occurrence of an event of default ind of Lender's election {0 cause the Property to be sold. Trustee -
andlmdushaﬂhke_smhadionregardingnodeeofsakanddnﬂgiveanhnnﬁcalo Borrover -
and {o other persons as Applicable Law. may require. ‘After the time required by Applicable Law
and after publication of the notice of sale, Trustes, without demand on Botrrower, shall sell the
Property at public auction to the highest bidder at the time and place and under the terms
ddmudintbenoticeofsaleinoneormor:pamelsandinanyorderTmstee determines. Trustee -
may postpone salé of the Property for a period of periods permitted by Applicable Law by public
anmmeunm(nlhelimegndplmﬁxedinthenoticcofsale.Lenderoritsdm‘gneemaypmdme
the Property at any sale. _ _

~ Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or impliéd. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) fo all expenses of the sale, including, but not- limited to, reasonable
Trustee's and attorneys® fees; (b) to all sums secured by this Security Instrianent; and (c) any excess
tothepuso-orpu%pnslegallymﬂtled;oitortotbeclcrﬁofthempciorcomtofthecmmtyin
which the sale took place. L . o

23. Recomveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
ummn1hm¢:qﬁuﬁ%yanpmpmymmsMMgmumast&nmglmmmmmamaunms

eﬁdanhgddmsaxmdbyijSumﬁw:mﬁmmzmloThEuz.Tmsu:ﬂmﬂrummmydm}&qxny
witbout warranty fo the person or persons legally eatitled 10 it. Such person or persons shall pay any
recordation costs and the Trusiee’s fee for preparing the reconveyance. -

- -24. Substitute Trustee. In accordance with Applicable Law, Leeder may from time to time-
appoint a successor trustee to amy Trustee appointed hercunder who has ceased to act. Without
réounvcymeofthcl’ropcny,tbesmbrmmneshaustmedtoalltheliﬂa,pzweranddmis
conferred upon Trustee herein and by Applicable Law. -

B.Undhwuty.mhopcnybnmuscdprhﬁpaujfogagﬁaﬂnualpmposs-

26. Attorneys’ Fees. Lender shall béenﬁﬂedw,recovcritsrasom_bleanomeys’ fees and costs
in any auionorpmweding.m'oomorenfom’any’tc:mofthjs&unity Instrument. The term
“attorneys’ fees”, whenever used in this Security Instruroent, shall include without limitation anomeys’
fmhnmedbyLﬂﬂerinanybanmxptcypmwedingoronappal. L

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY,
EXTEND . CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT
OF A DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW.

WASHINGTON - Single Famil'y - Fannie Mae/Freddis Mac UNIFORM INSTRUMENT
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument {nd in any Rider executed by Borrower and recorded with it.

J/ffmjh/%& |
d

MARLEA MCKENZIE

[Space Below This Libe for Acknowledgment]

¥ 2

STATE OF éL)ashm‘ylm )
. )ss.

COUNTY OF CkOmah 1 ) :

-1 certj ¥now or have satisfactory evidence that _D_%_Mgn 71g
ard” fhar e YW ckenzie

) o L ; [Name{s) of person(s)] ) % T
is@he person(s) who appeared before me, and said n{s) acknowledged that (h'elsb@ signed
this instrument and acknowledged it to be (his/her their) Xree and voluntary act for the uses and purposes

mentioned in the instument .
- - Wikl
Dated: Szl z _ ( 7
. : (Signature) y -
Notary lii:inmdfo:theSméoflenL%Q'_\-«
o reidingat_ (COrSon. ..
My commission expires 1
)
X )ss.
- COUNTY OF - )
3. I certify that I know ur have satisfactory evidence that
: ' [Name(s) of pel&dn(s)j' - '
is/are the person(s) who appeared before me, and said person(s) admuwledgedthx(hcishdthgy) signed
thisinsuunmgonoahsmedthat(hdshdthcy)was!were_amharimdto execute the instrument and
acknowledged it as the
N (Type of Authority, ¢ g., Officer, Trustee)
: of - - ' i . :
‘(NmoftheryoannlfofWhommelnstrmmnwasEmned)
tob;theﬁecmﬂvo]umaryactofsnchpzrtyfmtbewmdpmposesnmﬁon:dinthcinsmmnn.
Dated: |
(S¢al or Sunp )] . (Signature)
- Notary Public im and for the State of ,
residins a1 :

WASHINGTON - Single Family - Fannie Mas/Freddie Mac UNIFORM INSTRUMENT -
i (Poge 1l of 11} - 02281 0977 2191 LOS7A (WA)-




R

S SN

ROOZZ229 vacy 77

097 260 1592038

. ADDENDUM TO UNIFOR_M DEED OF TRUST
' Date: Sentember 18th, 2002

Addendem attached to and forming part of the Deed of Trust "Security Instrument™) of even daté by and
between : ]

DOUG MCKENZIE AND MARLEA MCKENZIE AS HUSEAND AND WIFE
as Granior/Borrower; _ FIRST AMERICAN TITLE INSURANCE COMPANY

as Trustee; and WASHINGTON FEDERAL SAVINGS as Beneficiary/Lender.

1. OCCUPANCY OF THE PROPERTY BY BORROWER. )
There are two altemative covenants stated below which refer to occupancy of the Property by the
Borrower, and only ope alternative shall be a part of this Addendum. Lender has detefmined which

alternative is a covenant of the Borrower by checking below the appropriate box opposite the paragraph -

immediately preceding the paragraph Lender has determined 1o be applicable to Borrower, and Borrower

has agreed to this chosen alternative by executing this Addendum to the Security Instrument and pussuant
to the terms of Lender’s loan commitment. ' '

D Oétupancy of Pmputy by Borrower Required. - Uniform Covenant 6 of the Security Instrument
is amended by substituting the fotlowing language: .

"Borrower shal] occupy, establish an¢ usé the Property as Bonrower’s principal residence within

sixty (60) days after the execution of this Security Instrument and shall éontinue to occupy the.

Property 2s Bormower’s principal residence for at least one year aftér the date of oocupancy, unless

lender otherwise agrees in writing and in ils sol= discretion; pmvided, however, that if the loan

evidenced by the Security Instrument is 2 “custorn’ construction loan‘as defined by a Construction

Loan Agreement between Lender and Borrower, then Borrower shall begin to occupy, establish and .

pnnc1pal residence within sixty (60) days afier receipt of Certificate
“orf similar- official document, from the applicable govermmental. authority, unless
Lender in its discretion- agrees in ‘WTiting (0 waive any governmental requirement. Borrower

acknowledges that Uriform Covenant 6, as here amended, is required by Lender in considération of

[ PUDNPR .

Lender extending Borrower. an: ‘Occupancy Note Rate’® which is less than the prevailing

‘Non-Occupancy - Note Rate’. If Borrower shall default on the terms of cocupancy as
stated above, Lender may elect, at its option 2nd notwithstanding any other terms of the Security
 Instrument to the contrary, any of the following remedies: (2) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call the Ioan immediately due and payable in full; and if
Borrower fails to make paymest in full, Lender may thereafter exercise any remedy permitted by the
Security Instrument, including suit on the Note or foreclosure upon the Security Interest and the

Property; or (b) Lender may adjust the interest ¥ate.on the Note (and any monthly payment -

occasioned by such adjustment) to Lender’s ‘Non-Occupancy Note Rate’. which existed as of the
dase of 3¢ Note and Security Instrument and require further consideration for not calling the loan
immediately due and payable, including but not limited to (i} having Borrower convey to Lender a
Fannie Mae Multistate 14 Family Rider (Assignment of Rents) and (i) having Borrowes pay aiy
amoun of principal on the loan necessary (if at all) to make the loan conform to whatever
loan-to-value ratio conditions Lender would have required of a *Non-Owner-Ocoupied Loan” on the
Pmpcnyasoflhedz:eoftheNo(candSeanityInsnm.'

E Oumpn:y of Property By Borrower Waived. Uniform Covenam 6 of the Security Instrument
is deleted. : :

2. ADDITIONAL SPECIAL COVENANTS. -

A. Additional Advance(s) o T < o
Mwmm/mmepamdfmﬁmmmmdorlww
Lender to Borrower, or any of its SaTs OF assigns, if (1) the Note or other writing evidencing
tlu:ﬁmntadvameorloanspedﬁcauysmathaﬁtismnédbythisSédnitylnsrm,ot(Z)ﬂle
advance, including costs and expenses incarred by Lender, is made pursuant to this Security

lnsummormyolhe(.d;oammscxamedbyﬁormwerevidax:h;g, securing, or relating to the »

wammeaum,whahaexmpﬁmm,mmmywmquﬂmmm s

this Security Instrumem (this i lnsu'unml,;herNotéandsuchot_hcrdodmmts,inclnding'
any constraction loan, land loan o other loan agreement, are hereinafter collectively referred to as
tlu:'Loz_nDocunm;').tbgﬁhuﬁ'hhmmmmmamcmsetfbnhinmemm
otherszéspeciﬁedin(hc[oanDoc:mmtsdragrwdwinwrﬁing. ' '

o ) Borrower's nitials él"
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Lender's Right of Acceleration and Judicial Foreclosure.

Uniform Covenant 19 and Non-Unifor Covenant 23 of the Security Instrument are amended by
the addition of the foltowing language, which shall modify the terms of Uniform Covenant 19 and
Non-Uniform Covenant 22 to the extent set forth immediately below: :

“Borrower acknowledges that the terms and conditions of Uniform Covenznt 19 and Non-Uniform -
Covenant 22 ire intended to avail Borrower of certain notice and reinstatement rights if Lender
elects non-judicial foreclosure under its power of sale in the event d1'default, and that Borrower has
3 statutory right of redempiion protecting Borrower in the event of judicial foreclosure. Therefore,
notwithstanding any provision ¢f Uniform_Covenant 19 and Non-Uniforrn Covenant 22 of this
Sécurity Instrument, if Lender, at its own option, elects to accelerate the Security Instrument by
commencement of judicial foreclosure for any default or breach by Borrower, the Borrower shall

- not have the right of reinstatement or entitlement to certain notices as provided for in Upiform
Covenant 19 and Non-Uniform Covenant 22" '

- Recoaveyance After Payment of Loan in Full. Non-Uniform Covenant 23 of the Security
[nstrument is revised to rezd as follows: ’

"23. Release or Reconveyance. Upon payment of all sums secured by this Security Instrument,
Lender shall request Trustee to release or reconvey the Property and shall surrender this Security
Instrument and all notes evidencing debt secured by this Security Instrument to Trustee. Tristee
shall release or reconvey the Propenty without warranty to the person or persons iegally entitled to

it. Such person or persons shail pay any recordation costs and reasonable trustee’s fee for release or -
reconveyance. " )

Mandstory Flood Insurance for Pf&perty.iﬂ Special Flood Hazard Areas.  Uniform: Covenants
3 and 5 are modified 50 as to add the following language which affects both covenants:

"If the Property is now or shall ever during this loan be determined by the Feéderal . Emergency
Management Agency (FEMAY), or its successor ageney, (o be within a Special Flood Hazard Area
(SFHA), then to the extent flood insurance is available for the Property, Lender will require; upon
notice to Borrower of such defermmination, that adequate flood insurance bé maintained for the
improvements of the Property at Borrower’s expense, and Lender shall be entitled to coliect, as part
of the Funds defined under Covenint 3, and 1o the extent authorized by federal law and regulation,
“Escrow ltems™ (teserves) for lood ifsurance premiums; and if Borrower does not volumtarily pay
for the flood insurance as part of said Funds, Lender shall be entitled to obtain "forced place® flood
insurance coverage for the Property improvements and, in so doing, cither capitalize the cost of
such coverage to the principal balance of the loan or apply the payment as a “negative reserve”, -
wiaereupon Borrower shall be deemed 1o be in default of this Security [nstrument.

"Custem® Construction Loans. If this' Secusity Instrument secures permanent financing (o
constmctbrrmnddarcsidmﬁal,dweﬂingoqtthrbpeny("cdstnm‘ construction loan"), then the
Construction Loan Agreement & Assignment of Account signed by Bomower along with . this
SeauityhsnmnnandAdduﬂlmshanbeimmpommdbymfmmandbcapmofthis
Security Instrument, and any default or breach by Borrower of the Construction Loan Agreement &
Assignment of Account shall constitute 2 defauit or breach of this Security Instrument, thereby

enﬁﬂiﬁgl.mdu-tbanyzm‘laurmndits zﬂowedbytheSeqnityhmmmnappliablelawfor
“such default or breach. ™~ - i L

" E-Z Pay Optioa. If Borrower <lects the E-Z Pay option at the inception of this loan, then Lénder
mwywammohmmm(m)mmgmmam
due and payable in full at closing.. However, if at any time, Bormrower's E-Z. Pay bank account has
inmfﬁdqnﬁmdstom\[erapaynmlwhmdu@,orifBOrrﬁwcr‘sE-ZPaybankacwumisdosedor ,
othcrwisébwum:’sunzvaild)letql,crndcr’forthcpaynpnofthéloan,oripthe'evanm
elécts,‘atanytinz,mwm&e&Zhme;ﬂmMumymmdmmem
hmm(m)mmwéﬁngcmﬁmmmwhumm'm‘m
then be due and payable in full. [mdu{shzllhformﬁénuwer'bfthkelwtiminwﬁﬁngand
Luﬂumy,mLuﬂd‘sopﬁm,dthumth&ﬁowumpay%thaymmmaﬁngchzge
wit!ﬁnlbdaysoffwdptofwﬁmnoﬁceoraddﬂmanmmiofthcchargetothexmnizﬁn&
principal balance of the loan. Ifthechargcisaddcdmtt;_loan,ﬂmitshaﬂbécmmaddiﬁmnldebt?
omemsmedbymisSeuutymnmmnandshgub&uhmwmmeNmememﬂsmube
payable in accordance with the terms of the Note. . )
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Hazard, Preperty, or Flood Insurance. Without affecting the language contained in Covenants 3,
5. and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

Unless Borrower provides Lent r with evidence of the insurance coverage as required by the deed
of trust or loan agreement, Lender may purchase insurance at Borrower’s expense to protect
Lender’s interest: This insurance may, bt need not, also protect Lorrower’s interesi. If the
collateral becomes damaged, - the coverage Lender purchases may Dot pay any claim Borrower
makes or any claim made against Borrower. Borrower may later cancel this coverage by providing
evidence that it has obtained property coverage elsewhere. :

Borrower is responsible for the cost of any insurance purchased by Lender.  The cost of this
insurance may be 2dded to the loan balance. - If the cost is added to the loan balance; the interest
rate on the underlying loan will apply to this added amount. The effective date of coverage may be
the date the prior coverage lapses or the date Borfower fails to provide proof of coverage.

The coverage Lender purchases may be éomidaably more expcnsivé than insurance Borrower can -
obtain on its own and may not satisfy any need for property damape coverage or any mandatory
liability insurance requirements imposed by applicable law. B 2

H. Late Charges and Other Fees. Lender may, a1 Lender's option,  either require Borrower to pay.
any late charge for overdee payments or NSF/returned item fece related (o any payments undey the
-~ Notc.oraddt.heamm{of'anysudlchrgcsorfecslotheiaminingprincipalb'alamcqfthcloan. ‘
SRS . - If these charges and/or fees are added 0 the loan, then they shall become additional debt of
a - w Bondwersecuredbylhisswxﬁtylnsu‘nnnnand'shﬂbearinmmazttho{emanishaﬂbc
: : payabie in acoordance with the terms of thit Note. ’

e 1. Assignment of the Loan. If Lender transfers its interest in or a'right to receive loan payments

ulﬂulheNo(c‘wuuadbytbeSémﬂtyinsmm.misAdduﬁQn,oranypano“t,may,be
. ‘ cancelled at the opti oflnnh-.amiwithomadvamcnoﬁcetoBomwu,andlaﬂ:rmym 4

] and record any instrument, without signature of Borrower, which may be necessary to give record -
- ratice of such cancellation.

(Page 3of 3 . ozmeroszrzim 1041
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1-4 FAMILY RIDER
o Assignment of Rents
THIS 1-4 FAMILY RIDER is made cn September 18th, 2002 , and is
-incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the "Security Instrument™) of the same date given by the undersigned (the “Borrower") to seciire -
Borrower’s Note 10 WASHINGTON FEDERAL SAVINGS (the "Lender™) of the same date and
covering the Froperty described in the Security Instrument and located at:
252 LEETE ROAD CARSON, WA 98610
: [Property Address] -
1 - 4 FAMILY COVENANTS." In addition to the covenants and agreements made in the Security
lnstrument, Borrower and Leoder further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. Ia addition 10 the’
Property déscribed in the Security Instrument, the following items are added to the Property description;. -
and shall also constitute the Property covered by the Sécurity Iastiument: building materials, appliances
and goods of every nature whatsoever now or hereafter located in; on, or used, or intended to be used in-
connection with the. Property,-including; but not limited fo, those for the purposes of supplying or
distributing heating, cooling, electricity, gas. water, air and light, fire prevention and extinguishing
apparatus, security and access vontrol apparatus, plumbing, bath tubs, waler heaters, water closets, sinks,
ranges; stoves, refrigerators; dishwashers, disposals, washers, dryers, awniigs, storm windows, storm

" doors, screens, blinds, shades, curtains and curtain rods, attached mirrors, cabinets, panclling- and

Instrument. Al of the fqrtgoiﬁg together.vith the'i’mpcny described in the Security Iastrument (or the
leascheld estate if the Security Instrumnent is on a feaschold) are referred to inx this 1-4 Family Rider and

* the Security lastrument as the *Property.” ) - .
B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shail not scek, agree to or make a
change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the
change. Borrower shall comply with ali laws, ordinances, regulations and requiréments of any
govermmenial body appiicable to thé Property. ! . "

C. SUBORDINATE LIENS. Except as permiited by federal law, Borrower shall not allow any lien
inferior to the Security lnstrument to be perfected against the Property without Lendes’s prior written

D. RENT LOSS !NSURANCE. ~Borrower shall maintainixs;uan:c againsi remt 105S i addition to the
other hazards for which itsurince is required by Uniform Covenznt 5. :
E. "BORROWER'’S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 i deleted.

[

F. BORROWER’S OCCUPANCY. Unless Leadér and Borrower otherwise agree in wiiting, ihe first.
seatence. in, Uniform Civenant 6 concerning Borrower's occupancy of the Property is deleted. All-
remaihing covenants and agreements set forth in Uniférm Covenant 6 shall remain in effect. .

G. ASSIGNMENT OF LEASES. . Upon Lendér's request, Borrover shall assign (6 Lendér all leases of .
the Property and ail security. déposits: made in comnection with, leases of the Property. Upon the

B asignm;[uﬂashzuhmmcﬁgmmn;d;fy;muﬂm'tmmccﬁsﬁnglm and to execute

new leases, in Lendér's sole discretion.  As used in this paragraph G, the word "lease™ shall mean
“sublease” if the Security inistrament is on 2 leasehold. . - : o )
H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN: POMSSION

- Botrower absolutely and unconditionally assigns and transfaré to Lender all the reats and revenues
("Rents™) of ‘the Preperty, regardless of to whom the Rents of the Property are payable. Borrower
authorizes Lendér or Lender’s agen:s to collect the Rents, and agrees that each tenant of the Property
shall pay the Remts to Lender or Lender’s agents. However, Borrower shall receive the Rents until
MULTISTATE 1-4 FAMILY RIDER - Fannie Mae/Freddie Mac Uniform Insirument  Form 3170
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(1) Lender has given Rorrower rotice of default pursuant to paragraph 2i of the Security Instrument and
(11} Lender has given notice to the tenant(s) that the Renis are to be paid to Lender or Lender's agent.
- This Assignment of Rents “constitutes an absolute assigoment and not an ‘assignment for additiopal
security only. o = ) ’ S
. If Lender gives notice of breach to Borrower: (i) all Rents received by Borrower shail be held by
Botrower as trustee for the benefit of Lender only. to be applied to the sums secured by the Security
Instrement; ‘(i) Lender shall be entitled 16 coflect and receive all of the Rents of the Property; (iii)
Borrower agrees that each tenant of the Property shall pay all Kents due and unpzid 10, Lender or
Lender’s agents upon Lender’s wrilten demiand to the tenant; (iv) unless applicable law provides
otherwise, alj Rerts collected by Lender or Lender’s agents shall be applied first to the costs of taking
control of and managing the Property and collecting ite Rents, including, but ot limited to, atlorney’s
* fees, receiver's fees, premiums on receiver’s bonds, repair and mainfenance costs, insurance premiiums,
taxes, asscsnmisando!hcrchargesonmePtnpcny.*_,ax-dtﬁmm;hcsqmsecqre'dbyth:Secuﬁty
Instrument; (v} Lender, Lender’s agenis or any judicially appointed receiver shall be liable to account for
only those Rents actually reccived; and (vi) Lender shall be eatitled to have a receiver appointed to take
posssionofaﬂmanagémeﬁnputyandconccttbéa and profits derived from the Property
without any shawing as to the inadequacy of the Property as security. |
If the Rents of the Property arc pot sufficient to cover the costs of taking control of and managing the
Property ‘and of collecting thé Rents any furds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender secured by the Security Instrument pursuant to Uniform Covenant 7.
Eonr(r}vcr represents and warrants that Borrower has not executed any prior assignment of the Rents
a'nihzsnotmdﬂmtpg—formmyaclma{wouldpmmlmdﬂﬁomexndsingitsﬁghnummis
Lender, or Lender’s agents or a judicially appointed receiver, shall not be required to enter upon, take
control of or maintain the Property before ciaftér giving notice of “default to Borrower. However,
Lender, or Lender’s agents or'a judicially appoinied receiver, may do so a any time when a defmult
occurs.. “Any application of Rents shall not cure ot waive any default or invalidate any other right or
. This 3 Property shall terminate when all the sums secured.
L. CROSS-DEFAULT PROVISION. Borrower's default or breach ‘under anmy pote or agreement in
which Lux!crhasanintems{shzllbeabrachundutheSecuﬁty Instrament and Lender may invoke any
of ihe rexnedies permitted by the Security Instrument - |

'BY SIGNING BELOW, Borrower accepts, €3 agrees to the terms and provisions comained ir this 14
Family Rider. S T
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