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Lender is 2 CORPORATION N -
organized and existing under the laws of TEE STATR OF CALIFORNIX
Lender's address is P.O. BOX 5137, DES MOINES, IA 503065137

Lender is the beneficiary under this Security Instrument.
(D) "Trustée" is H AND L SERVICES, INC. .
1111 3RD AVENUE, SUITE 3400, SEATTLE, WA 98101
(E) "Note" means the promissory note signed by Borrower and dated SEPTEMBER 04, 2002
The Note states that Borrower owes Lender ONE HUNDRED PIVE THOUSAND AND 00/100

- ' - Dollars
(U.5.$*££2105,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments isi to pay the debt in full not later than OCTOBER 01, 2032 L 8 -
(F) "Property™ means the property that is described befow under the heading “Transfer of Rights in the
(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrumesit, plus interest. :
(H) "Riders" means al! Ridérs to this Security lnstrument that are executed by Borrower. The following -
Riders are to be execuied by Borrower [check box as applicable]:

[ Adjustable Rate Rider [ Condominium Rider [_J Second Home Rider
Balloon Rider L] Planned Unit Development Rider [ 14 Famity Rider
VA Rider L] Biweekly Payment Rider L) omers) Ispecify]

c: -
() "Applicable Law™ means all controlling applicable federal, state and local statutes, tegulations,”
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,-
non-appealzble judicial opinioas. S : . -
() "Commmmnity Association Duoes, Fees, and Assesaments” means all dues, fees, assessments and Gther -
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization. : ) : ) :
(X) "Electromi¢ Funds Trandfer” means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an elecronic terminal, telephonic
Instrument, computer, Or magnetic tape so as (0 ofder, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of sale transfers, automated teller
" mmachinc transactions, transfers ipitiated by telephone, wire transfers, and automsated clearinghouse
(L) “Escrow Itens" means those items that are describéed in Section 3. s
M) "M:sxllaneus FProceeds™ means any compensation, seitlement, award of damages, or proceeds paid
byanyﬂtixdparty(othcﬂhzninsmamepmwédspaidumlerth:covnagwdscﬁhedinScction5) for: (1)
damage to, or destruction of, the Property; (ii) condemmation or other taking of ali or any part of the
_ Property; (iii) conveyance in liew of condemnation; or (i) misrepresentations of, or omissions a5 to, the
valee and/or condition of the Property. :
(N) "Morigage Insurance™ means insurance protecting Leader against the nonpayment of, or default on,
(O)"Pu'bﬁchymt"nmm&cmguhiyschuhﬂed:mmmmibrﬁ)pmripalnﬂimcmmdt
Note, plus (ii) any amounss under Section 3 of this Security Instniment
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(P) "RESPA" mzars the Real Estate Senlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time 1o
time, or any additional or successor legislation or regularion that governs the same subject matter. As used
in this Security Iastrument, "RESPA " refers to all requirements 2nd restrictions that are imposed in regard
" 10 a “federally related mortgage loan” even if the Loan does not qualify as a “federally related merigage
ioan” under RESPA. . . . ’
(Q) "Successor in Interest of Borrower™ means any party that has taken title to the Property, ‘whether or
" oot that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.”
TRANSFER OF RIGHTS IN THE PROPERTY - ) N
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, exténsions and
modifications of the Note; and (ji) the performance of Bonower's covenants and agreements under this
Security Instrumént and the Note. For this purpose, Bormrower - jmrevocatly grants and conveys 1o
Trustee, in trust, with power of sale, ihe following dgscribed  property located in  the
COUNTY . ’ ) Of GLARK (A mar <o R .
. {Type of Recordmg Jurisdiction} : |Name of Recording Jurisdiction)
LOT 11 SKAMANIA HIGHLANDS, ACCORDING TO_ THE RECORDED PLAT  THEREOF,
RECORDED IN BOOK A OF PLATS, FAGE 140, IN THE COUNTY OF SEAMANIA, STATE
OF WASHINGTON. . B ‘ '

TAX STATEMENTS SHOULD ‘BR SERT T0: WELLS FARG(; HOME MORTGAGE, INC., P.O.
BOX 5137, DES MOINES, IA 503065137 ;

Parcel ID Nizmber: 02051920011400 which currently has the address of
3321 SKYE ROAD . [Strest]
WASHOUGAL ) [Coy) , Washingion 98671 [Zi Code]
(“Property Address®): : , ‘

TOGE[HERWITH:Hdningimvennmsmworhaaﬁﬂerecwdonmcpmpcny,mﬂﬂl
casements, iaﬁpmmnces,aniﬁxnnesmwcrherufmapanof&ncpmpcny- All feplacements and
addiﬁomshaﬂa]sobccovcmdbyd;isSec_uﬁtyhmunrm.Ailofthc foregoing is referred to in this
Security Ins as the *P v : ) . .

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
mcﬁmmmmwmqmmmma&hwkum,ewfmmm
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record. :

THIS SECURITY INSTRUMENT combines uniform covenants for natiomal use and pon-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
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UNIFORM COVENANTS. B'b_rr’ower‘ -and  Lender covenant ; and agree  as  follows:

1. Payment of Principal, Interest, Escrow Iiems, Prepaymeni- Charges, and Late Charges. -
Borrower shall pay when duc the principal of, and interest on, the debt evidenced by the Noté and any
prepayment charges and late charges due under the Note. Borrowsr shall also pay funds for Escrow Items

* pursuant to Section 3. Payments due under the Note and this Security Instrement shall be made in U.S..
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lénder unpaid, Lender may require that any or all subsequent payments
due under the Nore and this Security Instrument be made in 6ne or more of the following forms, as -
selected by Lender: (a) cash; (b) money order; “(c) certified check, bank check, tréasurer’s check or -

“cashier’s cbeck, provided any such check is drawn upon an institution whoss deposits are insured by a .
- federal agency, instrumentality, or entity; or (d) Electronic Fuiids Transfer. : .

Paymeats are deemed received by Lender when recéived at the location designated in'the Note or at
such otber location as may be designated by Lender in 2ccordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the pasyment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights bereunder or prejudice to its rights to refuse such payment or partial
paymens in the future, but Lender is not obligated 1o apply such payments at the time such payments are-
accepted. -1f each Periodic Payment is apolied as of its scheduled die date, then Lender need not pay
interest on unapplied funds. Lend€r may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not Go 5o within a reasonable period of time, Lender shall either apply
such fuads or return them to Borrower. If not applied carticr, such funds will be applied o the outstanding
principal balaice under the Note immédiately prior to foreclosure. No offset or claim which Borrower

,might have now or in the futié against Iender shall relieve Borrower from making payments due uoder
the No‘e and this Security Instrumeat or performing the covenants zid agreements secured by this Security
Instrument. -~ "~ - s .. TR T :

2. Application of Paymests or Proceeds. Except as othérwise described in this Secticn 2, ali

paymemts accepted and applied by Lender sball be applied in the fellowing order of priority: (2) interest
_ duc under the Note; (b) principal doe uader the Note; (c) amounts due under Section 3. Such paymeénts

- shall be applied w0 cach Periodic Payment in'the order in which it became due. Any refmaining amounts
shali be applied first to late charges, seooad to any other amounts due urder this Security Instrument, zmnd
then to reduce the principal balance of the Notel «

. If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes 2
sufficient amount to pay any late charge cuz, the payment may be applied to the delinquen: payment and
the late cizrge. If more than one Periodic Payment is outstanding, Lénder may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and o the extent that, each payment can be
paid in foll. To the extent that any excess exists after the payment is applied to the full payment of one er
more Periodic Payments, such cxcess may be applied to any late charges due. Voluntary prepayments shall

. bcappﬁedﬁmgoimy'prq;aymch;rgcsandmcnashcﬁﬁgdinduNme. .

A1y application of paymenss, insurance proceeds, or Miscellaneous Procesds to principal due under
d)cNoteslnllmtemﬁ!orpostpomﬂléduedaté,mi:hzngcthcamom, of the Periodic Payments.

3. Funds for Escrow Items. Bormower shall Pay to Lender on the day Periodic Payments are due
undet the Note, until the Note is paid in full, a sum (the * unds”) to provide for payment of amounts due
for: (a) taxes and asscssments and other items which can attain priori i i i .
hien o1 encumbrance on the Property: ) Mchold'payn:morgxomnd!ms'oilﬂiﬁnpcny, if amy; (c) -
pmnﬂmmforinyznglﬂlin&namércq:ﬁmdbylziﬂcrnnkr&éﬁon'&m(d) Mortgage [nsurance
premivms, if any, or any sums payable by Borrower o Lender in lien of the paymemt of Mortgage
Insurance premiwns in accordance with the provisions of Section 10. These items are called "Escrow
Ilcn;s.'AtmigimﬁonoramytinrdmingmcmofmcLoan,Lcmkrmzquuircthat(]ormnmity
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Association” Dues, Fees, and Assessments, if any, be escrowed by Borrower, and ‘such dues, fees ind
assessments shall b¢ an Escrow [tem. Borrower shall prompily furnish to Lender all potices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items tnless lender waives
Borrower’s obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation to pay to Lender Funds for ary or all Escrow ltems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrowei shall pay directly, when and where payabls, the amoviits
due for any Escrow Items for which payment of Funds has béen waived by Lender and, if Leader requires, -
shall fumish to Lender receipts evidencing such payment within such time peri6d as Lender may require.
Borrower’s obligation to make such payments and te provide receipts shall for all purposes be deemed to
be a covenant and agreement containad in this Security Instrument, as the phrase “covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to 2 waiver, and
Borrower fails to pay the amount dug for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to tepay to Lender any such
- amount. Lender may revoke the waiver as to any or all Escrow Itéms at any time by a notice given in
accordance with Section 15 and, upon such revosation, Bormower shall pay (0 Lender all Funds, and in

such amounts, that are then requiréd under this Section 3. : ) N :

‘Lender may, at any time: collect and hold Funds izt 22 amount (4) sufficient to permit Lender to apply
the Funds-at ‘the Gme specified under RESPA, and (b) not to cixceed the maximum amount 2 l=nder can
tequiré under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of fumre Escrow Items or otherwise in accordance with Applicable
Law. o - - - - "I ! - T ) . R
The FundS shall be held in an institntion whose deposits are .insured by a federal agency,
instrumentality, or entity {including Lender, if Lender is an institution whose d:posits are $o insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay (he Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
amalyzing the escrow account, or verifying the Escrow ltems, unless Lenider pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a chasge. Unless an agreement is made in writing
or Applicable Law requires inierest (o be paid on the Funds, Lender shall n6t be required to pay Borrower
any intérest or earmings op the Funds. Borrower and Lender can agree in writing, kowever, that interest
shall be paid on the Funds. Lendes shall give to Borrower, withow charge, an anmial accounting cf the
Funds as required by RESPA. y T :

If there is a surplus of Funl_s beld in escrow, as defiped under RESPA, Lender shall account to -
Borrower for the excess funds in accordance with RESPA. If there is 2 shertage of Funds held in escrow,

as defincd under RESPA, Lender shall notify Borrower as required by RESPA . and Borrower shall pay to.

Lemier'the;mmnmywnkcuptiieshomgcipadwrdamcwithRESPA,but_inmmrethan12
monthly payments. If there is a deficiency of Funds held in escrow, as definéd under RESPA, Lender shall
notify Borrower as required by RESPA,amiBomwershallpaymlzndcrthcannmnml‘ytomkc
up the deficiency in accordance with RESPA , but in no'more than 12 monthly payments.

Upon paymens in full of all sums secured by this Sccurity Instrument. Lénder shall promptly refund
to Borrower auy Funds heid by Lender.
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Borrower shall promptly discharge ary lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien ina manner acCeptable
10 Lender, but only so leng as Borrower is performing such agreement; (b) cotests the lien in good faith -
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opicion operate to
prevent thé enforcement of the lien while thoss proceedings are pending, but only until such proceedings
are conciuded; or () secures from the holder of the liea an agreément satisfactory to Lendér subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority aver this Security Instrument, Lender may give Borrower a notice identifying the
licn. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Sectien 4. ) : - :

Lender may require iBo'r‘mwcr fo pay a one-time charge for-a real estate tax verification and/or

feporting scrvice used by Lender in connection with this Loan. - : - B T
) 5. Property Inswrance. Borrower shall keep the improvements now existing or hereafter erected on
tie Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender réquires insurance.
This insurance shall be maintained in the amounts (incliding deductible levels) and for-thé periods that
Lender réquires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The iusurance”carmier providing the’ insuzance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, cither: (a) a one-time charge for flood - zone
determination, certification and tracking services: or (b} a one-time charge for flood zone determination
and cértification services and subsequent charges each time remeppings or similar changes occur which
reasonably might affect such determinition or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agéncy in connection with the
review of any flood zone detcrmination résulting from an objection by Borrower. - =T '

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option 2nd Borrower’s expeiise. Lénder is.under no obligation o purchace any
particular type or amount of coverage. Therefore, such coverage shall cover Lendér, but might or might
not protect Borrower, Bormower’s equity in the Propeity, or the contents of the Property, against any risk,
hazard or liability and might provids £ er or lesser coverage than was previously in effect. Borrower
~ ackmowledges that the cost of the insurance coverage so obiained might significantly exceed the cost of

insurance that Bosrower could havebbuimd_. Any amounts disbursed by Lender under this Section 5 shali
become additional dett of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate foui th date of disbursement and shall be payable, with such inderest, upon motice from
Lender (0 Borrower requesting paymerit. ¢ B ' . /

All insurance policies required by Lender and rencwals of such policiés shall be subject to Lender’s- .
right to disapprove such policies, shall include a ‘standaid mortgage clausé, and shall vams Lender as
morigagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
rencwal notices. If Borrower obtains any form of . insurance coverage, not otnerwise required by Lender,

. for damage to, or destraction of, thchopn;y,spchpol_icys[y]! include a standard mortgage clause and
: shaﬂmlztﬂernmngagecandlor_asanaddiﬁomllosspajcc. ' -

In the event of loss, Bomwershallgivepmmptnoﬁocmthcinsmn:ewﬁefandlznder. Lender
may make proof of loss if not made prompuly by Borrower. Unless Lender and Borrower otherwise agree
i itk i underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or Tepair is economically feasitle and
— Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right o
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hold such insurance proceeds until Lender bas had an opportunity to inspect such Property ‘to casure the © -
work bas been completed to Lender’s satisfaction, provided that such inspection shall be undertaken .
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in'a series
of progress payments as the work is completed. Unless an agreemeni is made in writng or Applicable baw
requires interest to be paid on such insurance proceeds, Lender shall riot be required to pay Borrower any” -
interest or carnings on such proceeds.-Fees for public adjusters, or other third panies, retained by
Borrower shall vot be paid out of the insurance procesds and shall be the solc obligation of Borrower. If
the resioration or repair is not economically feasible or Lendst's seourity would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or Bot then due, with
the excess; if any, paid to Borrower. Such insurance proceeds shali be appli=d in the order provided for in
Section2. - . - : . ) : c W

If Borrower abandons the Property, Lender may file, negotiate and séttle any available insurance
claim and related matters. If Borrower doés not respond within 30 days o a notice ﬁ/nnj Lender that the
insurance carrier has offered to seule a claim, then Lender may negotiate and scttle the claim. The 30-day
period will begin when the potice is given. In either évew, or if Lender acquites the Broperty under
Section 22 or othefwise, Borrower bereby _assigns to Lender (a) Borrower’s rights to any .inSurande
proceeds in an amount not to exceed the amouhits unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (otber than the right to any refund of uncarnéd premiums paid by
Borrower) under all insurance pelicies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insuranice proceeds either (0 fepair or restore the Property ot
o pay amounts unpaid under the Note or this Security Instrument, whether or 5ot then due. -

6. Occupancy. Borrower shall occupy, establish, and use the Property as Bomrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue td occupy the
Property as Borrower’s principal residence for at feast one year afier the date of occupancy, unless Lender
ctherwise agrees in writing, which conseént shall not be unrcasonably withheld, or unless extenuating
circumstances exist which are beyond Borrewer's ¢ontrol. . :

7..Preservation, Maintenance ard Protection of the Property; Iispéctions. Borrower shall ‘ot
destroy, damage or impaiv the Property, allow the Property to deterorate or commit waste on° the
Property. Whether or not Bomower is residing in the Property, Borrower ‘shall maintain the Property in

" order to prevent the Property from detericrating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair. or restoration is not economicaily feasible, Borrawer shall
prompily repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemmnation proceeds are paid in connectioni with damage to, of the taking of, the Property, Borrower
shall be responsible for repairing ot ‘restoring the Property only if Lender has released proceeds for such
purposes. Lencer may disburse proceéeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnmation proceeds are not sufficient
to repair or restore the Property, Borrower is not religved of Bormower’s obligation for the completion of
such repair or restoration. . R -

Lender or its agent may imake reasonable entries upon and inspections of the' Property. If it has
reasonable cause, Lender may inspect the inicrior of the improvements on fhie Propérty. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

- 8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowiedge or consent gave materially false, misleading, of itaccurate information or statements to Lender .
(or failed to provide Lender with material information) in conmection with the Loan. Material
representations include, but are not Yimited 0, representations concerning Borrower's occupancy of the
Property as Borrower’s principal residence. &
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9. Protection of Lender’s Interést in thé Pmperlyand Rights Under this Seécurity Instrument. If- -

(a) Borrower fails to'perform the covenants and agreements contained in this Security Instrument, (b) there
is 2 legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probaie, for condemnation or forfeiture, for
enforcément of a lien which may amain priority-over this Security Instrument or to~enforce laws or a
regulaticns), or (¢) Borrower has“abandoned the Property, then Lender may do and pay for whatever is
reasonable of appropriate tn protect Lender’s interest in the Property and rights under this Security
" Instrument, including protecing and/or assessing the value of thé Property, and securing and/or repairing ©
the Property. Lender’s actions can include, but are not limited to: (2) paying any sums secured by a lien
which has priority over this Sécurity Instrument; (b) “appearing in court; and (c) paying JTeasomable
attorneys” fees to profect its interest in the Property and’or rights under this Security Instrument; including
its secured position in a bankruptcy proceeding: Securiag the Property includes, but is not limited to,
cntering the Property to make repairs; change locks, replace or board up doors and windows, drain water
- from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Leénder does not have to do so and is nof
under any duty or obligation to do so: [t is agreed that Lender incurs no Yiabitity for not taking any or all
actions authorized under this Section9. =~ . : SO o E
© Any amounts disbursed by Lénder under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounis shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
- If this Sccyrity Instriment is on a I¢asehold, Borrower shall comply with all ike provisions of the -
lease. If Borrower acquires fee title to the Property; the leasehold and the fes title shall not merge unless
Lcmicragkeestc)cltpe_;ir‘rgéfiuw(iting. %, SEIE: T e
19. Mortgage lasurance. If Lendét réquired Mortgage Insurance as 4 condition of making the Loan,
Bormrower shall pay the premiwms réquired to maintain the Moitgage Insufance in effect. If, for any reason, * .
the Mortgage Insurance coverage requiréd by Lénder ceases to be availablé from the mortgage insurer that
previously provided such insurance and Borrower was fequired to make separately designated payments-
toward the premiums for Mortgage Inserance, Bomrower shall pay the prémjums réquired to obtain
coverage substantially equivalent (0 the Mortgage Insurance previously in effect, at a cost substandally P

. equivalent to the cost to°Borrower of the Morigage Insurance ‘previously in effect, from an alternate -
mortgage insurer selected by Lender. If substantially équivalent Mortgage Insurance cdverage is not
_ available, Borrower shall continue 6, pay to Lendér the amoumt of the separately designated paymenis that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a mon-efundable loss reserve in licu of Mortgage Insurance: Such loss reserve shali be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required 1o pay Borrower any interest or carnings on such loss reserve. Lender can mo longes require loss
reserve payments if Mortgage Insurancé coverage (in the amount and for the peniod that Lender requires)
provided by an insurer selécted by Lender again becoimes available, is obtaincd, and Lender requires
sepanately designated payments toward the premiums for Mortgage Insurance . If Lender required Morntgage

- Insurance as a condition of making the Loan and Borrower was required io make séparately designated
paymenis toward the premiums for Morigage Insurance, Borrower shall pay the Piemiums required to
maintain Mortgage [nsurance in effect, or o provide a non-refundable Joss reserve, umtil Lendet’s
tequirement for Mortgage Insurance ends in 2ccordandd with any written agreement between Borrower and
Lender providing for such termination or unit térmiration is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation (o pay interest at the rate provided in the Note. .
Mortgage Insurance reimburses Lender (or any emtity that purchascs the Note) for certain losses it
may incur if Borrower docs not repay the Loan as agreed. Borrower is not a party © thé Mortgage
Mongageinsumsevalmtedrirmulﬁskona!ls::hinsummeinfomeﬁomﬁnnmﬁm,andmay
: cmerimoagmcmcuswithome:parﬁes!hhtshateormodify their fisk, or reduce losses. These zgreements
ax:ont:tnsalﬂwnditionsdlatmsﬁsfacmrytothennrtgageinsumandthcothcrparty(orpanics) ("}
!hmcagmémems.T]zscagmcnrm;nnyrequimthcnnngageinsmammakepaymusingmysoume
of funds that the mottgage insurer may have available (which may inchide funds obtained from Morigage
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“As a result of these agreements, Lender, any purchaser of the Note; another insufér, any reinsurer,
any other entity, or any affiliate of any of the foregoing, ‘may receive (direculy or indirectly) amounts that
derive from (or might be characterized as) a portion ‘of Borrower’s payments for Montgage lnsurance, in
“exchange for sharing or modifying the montgage insurer’s risk, or reducing losses. If such agreement
provides that ai affiliate of Lender takes a shar¢ of thé insurér's risk in exchange for a shere of the
premiums paid to the insurer, the aiTzngement is often fermed Scaptive reinsurance.” Further: - f
(@) Any such agreements will ot affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower wilt awe for Morigage Insurance, and they will not entitle Borrower to any refuad. - N
_“(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
- may include the right to receive certain disclosures, to request and cbtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and’or {0 receive a
refund of any Mortgage Insurance premiums that were unéarned at the time of such cancellation or

. 'umimﬁﬂﬂ B .- - - - e

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds. are bereby
assigned to and shall be paid to Lender. A % . '
If thé Propeity is damaged, such Miscellaneous Procesds shatl be applied to restoration or repair of
the Property, if the restoration or repair is économically feasible. and Lendei’s security is not léssened.
During such repair and restoration period, Lender shall Bave the right (o bold such Miscellaneops Proceeds
‘until Lender has had an opportinity to inspest such Property to ensure the work bas been completed to .
Lender’s satisfaction, provided that such inspection shall be undertaken proziptly. Lender may pay for the”
repairs and restoration in a single  disbursément of in a serics of progress payments as the work is
completed. Unless an agreément is made in writing or Applicable Law requires interest to be paid on such
Miscellancous Proceeds, Lender shall not be required to pay Borrower any interest or éarnings on such
Miscellaneous Proceeds. If the restoration of repair is nof ezononiically feasible or Lender's security would
be lessened, the Miscellanecis Proceeds shall be applicd (o the sums secured by this Security Instrument;
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2. S ;
. In the event of a total waking, destruction, or loss in value of the Propérty, the Miscellaneous
Proceeds shall be applied (o the sums secured by this Security Instrument, whethér or not then due, with
the excess, if any, paid to Borrower. - o : L )

- In the event 0f 2 partial taking, ‘destruction, or loss in value of the Property in which the fair market
value of the Property immediately before thé partial taking; destructior, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destiuction, or loss in value, unless Borrower and Lender othsrwise agres in wiiting, the sums~
secured by this Security Instrument shall bé réduced by_the amound of the Miseelianeous Proceeds
muitiplied by the following fraction: () the total amount of the sums secured immediately before the
partal taking, destriction, of loss in value dividéd by (b) the fair market vatoe of the Property isunediately
before the partial aking; destruction, of loss in value. Any balance shati be paid to Bommower.. <

partial taking, Gestruction, or [oss in value of the Property in which the fair market
i iately i ing, destruction, or loss in value is less than the
y before the partial taking, destruction, or Ioss in valee, unless

iting tthistdlamoustoc'wdsshallbeappliedmtthlmB

the sums are then diie. ; i
by Borower, or if, afier notice by Lender to Bofrower that the
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Borrower shall ¥ in défault if any action or proceeding, whether civil or criminal, is begun that, in ~
Lender’s judgment, ¢buld result in forfeiture of the Property or other material impairment of Lender’s
iaterest in the Property of rights under this Security Instrunxat. Borrowser ¢zn cure siuch a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action 6r proceeding to be
dismissed with a ruling that, in Leoder’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable o the impairment of Lender’s interest in the Propenty
are hereby assigned and shall be paid to Lender. R 3

Al Misceliancous Proceeds that are not applied to restoration or repair of the Property shall b -

-applied in the order provided for in Section2. o - :

-~ 12.-Borrower Not Released; Forbearance By Leader Not a2 Waiver. Extension of the time for
payrent or modification of amortization of the sunis secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borfawer. Lender shill not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse o extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demaid made by the original
Borrower or any Sucessors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's accepiance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount theq due, shall not be 2 waiver of or
preclude e exercise of any rightorremedy. ¢~ - o - - .

. 13. Joint'gnd Several Liability; Co-signers; Successors and Assipns Bound. Borrower covenanfs’
and agrees that Borrower's obligations and liabitity shall be joint and several. However, any Bofrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (3) is ‘co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated (0 pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend; modify, forbear or
make any accommodations with regard to the terins of this Security lnstrument or the Note without the
co-signer’s eonsent. ) - R I I ST a

Subject to the provisions of Secticn 18, any’ Succéssor in’Interest of Borrowér who assumes
Borrower’s obligations undér this Security Instrutieni in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and bcngﬁtsundenhisSecumy Instrument. Borrower shall not be reléased from

- Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) 2nd benefit the successors and assigns of Lender. o ! Lo

14. Loan Charges. Lender may charge Sorrower fees for services performed in connection with
Bomrower’s default,” for the purpose of protecting Lender’s intérest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys® fees, propérty. inspection and valuation fees.
In regard to any other fees, the absence of éxpress authority in this Sécurity Instrumes: to charge a specific
fee to Borrower shall not be construcd as a prohibition on the charging of such fee. Lendsr may not charge
fecs that are expressly prohibited by this Security Instrument or by Applicable Law. .

- I the Loan is subject 1 a law which sets maximuis loan charges, and that law is finally interpreted so
that the interest or other loan charges collécted or o be oollected in connection with the Loan exceed the -
permitted limits, then: (3) any such Ioan charge shall be reduced by the amount necessary to reduce (he
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limitswil]bcrefnnied(oBoﬁoweg,LaﬂcrnﬁYchposc'mmkethisrefun‘lbyreducingtheprim'ipal
owed under the Note or by making a direct paymcnt to Borrower. If a refund reduces principal; the
reduction will be treated as a panial prepayment without any prepayment charge (whether or mot a
prepayimem charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge. - : : - ‘ : .

15. Netices. All notices given by Bomower or Lender in connection with this Security Instrument
nmst be in wrting. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s .
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notice address if seit by other means. Notice to any one Borrower shall constitute notice to all Borrowers |
unless Applicable Law expressly requirés othérwise. THE notice address shall be the Property Address
unless Borrower kas desigrated a substitute notice address by noticé to Leader. Borrower shall prompaly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reponiing Bortower's
change of address, then Borrower shall only report a change of address through that specified procedure,
There’ ma; be ‘Only one designated notice address under this Sécurity Instrument at any one time. Any
notice to L2nder shall be given by delivering it or by mailing it by first class mail to Lender’s addrsss
stated herein unless Lender has designated another ~address by. notice to Bormrower. Amy. pofice in
connection with this Security Instrument shall pot be deemed to hava been given to Lender unil acually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the comesponding requirement under this Security
Instrument. : - - T /. : :
16. Governing Law; Ceverability; Rules of Construction. This Security instrument shall - be
" governed by federal faw and the law of the jurisdiction in which the Property is located. Afl rights and
obligations contained in this Security Instrumedé are subject to any rejuirements and’ limitations of
Applicable Law. Applicable Law might éxplicitly cr implicitly allow the partiés to agrée by contract or it -
might be sifént, but such silence shatl not be construed as a prohibition against agreement by contract. In
the event that any provision o1 clause of this Sécurity Instrument or thé Note conflicts with Apolicable
‘Law, such conflict shall not zffect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. - - : il -
As used in this Security Enstrument: (2) words of the masculine gender shall mean“and include
corresponding néuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (<) the word "may™ gives sole discretion without any ‘obligation to -
take any action. . - . - - . A
- 17. Borrower’s Copy. Borrower shall be gi ven Oon¢ copy of the Note and 6f this Security Instrume,¢. -
) 18. Transfer of the Properfy or a Beneficial Interest in Borrower. As used in this Section 18,
“luterest in the Property” teans any Iégal or beneficial interest i the Property, including, but not Hmited
to, those beneficiat interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future dat¢ to a purchaser.
If all or any part of thé Projerty or any Interest in the Property is sold or transferréd {or if Borrower
is et a patural person and a beneficial interest in Borrower is s0ld or transferred) without Lenders prior
written’ consent, Lender may require immediate payment in full of all sums secured by this Security

Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. TP TR . . < ‘ ) _

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance wisk Section 15
within which Borrower must pay all sumns secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this ‘period, Lénder may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower. .. T o
: 19. Borrower’s Right to Reinstate Aftsr Acceleration. If Borrowef meets ceérain conditions, .
Borrower shall havé the right to have enforcémen: of this Security Instrument discontimed at apy time ©
prior (o the earliest of: (a) five days before sale of the Property pursuant (6 any power 6f sale contained in
this Security Instument; (b) such other period as Applicable Law might specify for the termination of
Borfower's right to reinstate; or (c) entry of a judgment enforcing this Security Instruifient. Those
conditions are that Borrdwer: (a) pays Lender all sums which then would be due under this Security
]nsuunnmandﬂgNotcaSifmmImﬁonhadch; (b) cures any default of any other coveénabis or
agreements; (c) pays all expénses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable aitormeys® fees, properiy inspection and valuition fees, and other fees incurred for the
wrposeofptotpcﬁnglzndcr’simacs(inth:hapcnyamrightsuIdcfﬂﬁsScanitylm?trnnpm; and (d)
takes such action as Lender may reasonably require to assure Lender’s intérest in the
i nstrument, and Borrower’s obli C
Instrument, shall continue unchanged. Lender may reguire
expernses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; ©)
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certified check, bank check, tréasurer’s check or casbier's check, provided any such check is drawn upon’
“an institution whose depisits are insured by a federal agency, instrumentality or entity; or (d) Electronic .
Funds Transfer? Upon reiastatément by Borrower, this Security Instruinent and obligations secured hereby
shall remain fully effective as if no accelération had occurred. However, this right to reinstate shall not
apply in the case of adicleration under Section 18. - . : _ '

20. Sale of Mote; Change of Loan Servicer; Notice of Grievance. The Note or a partiat interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer®) that collects’
Periodic Payments due under the’ Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There 2lso might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change 6f the Lean
Servicer, Borrower will be given written notice of the change which will state the name and address of the
tew Loan Servicer, the addréss to whicli i)‘ayméms_ should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations .
to Borrower will remain with the Loan Servicer or be transferred fo a successor Loan Servicer and are not
assumned by the Note purchaser unless othérwise provided by the Note purchaser.

Neither Borrower nor Lender may comimence, Join; or be joined to any judiciat action (as éither an
individual litigant or the membes of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other parfy has breached any provision of, or any duty owed by
reason of, this Security Instrument, untit such Borrower or Lender has notificd the other party (with such
notice given in compliance with the requirsments of Section 15) of such alleged breach and afforded the
oiher party hereto a reasomable period afier the giving of such notice to take corrective action. If

“Applicable Law provides a time period which must elapse before certain action can be taken, that time
perivd will be decmed to be reasonable for purposes of this paragraph. The notice of acceleration and

* Opportunity to cure given to Borrower pirsuant to Section 22 and the notice of acceleration given w
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20. . < < = :

21. Hazardous Substances. As used in this Section 21: (3) "Hazardous SubStances” are those
substances defined as toxic or hazardous substances, pollutants, or, wastes by Environmental Law and the
following substinces: gascline, kerosene; 6ther flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, raatesials containing asbestos or formaldchyde, and radiqac;i_vc"inztprials;
(b) "Enviropmental Law™ means federal laws and laws of the jurisdiction where the Preperty is located that
relaic to health, safety or environmental protection (¢) "Environmmentat Cleanup® includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental
Condition® means a condition that can cause, contribute to, or otherwise rigger an Environmental
Cleanup. . | : = -

Borrower shall 1ot cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten (o release any Hazardous Substances, on or in the Propenty. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Eavironmental Condition, or (c) which, due to the presence, use, or releasé of a
Hazardous Substance, creates a condition that adversely affects thé value of the Property. The preceding -
two senicnces shall not apply to the presence, use, or storage on the Prcperty of small_quantifies of
Hazardous Substances that are generally recognized to be uppropriate to normal residential uses and to
mainienance of the Property (including, but not limited to, hazzrdous substances in consemer products).

Borrower shall promptly give Lendér written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, includiog but not limited t0, any spilling, leaking, discharge, release or threat of
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-release of any Hazardous Substance, and {c) any. condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authorit » Of any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all oéessary
remedial actions in”accordance with Environmental Law. Nothing berein shall create any obligation on
Lender for an Environmental Ckanup. c - ' i

g ey

™

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
22. Acceleration; Remedies. Lender shall give notice to Borrower prior fo acceleration following
Borrower’s breach of any covenant or agreement in this Securify Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, nof less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure ¢to cure the
default on or before the date specified in the notice may result in acceleration of the sums secu‘oil by
this Security Instrernent and sale of the Property at public auction at a date n5t less than i 20 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the -
right to bring a court action (o assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is noi cured on or before the date specified in the notice, Lender at its option,
' may require immediate payment in full of all sums secured by this Security lostrument withou
further demand and may invoke the 5 : i 1 '
Applicable Law. ntitle; , '
provided in this Sectioa 22, including, but not limited to, reasonable attorneys® fees and costs of title
evidence. - . " ’

If Lender invokes the power of sale, Lender shall give written notice 10 Trustee of the
eccurrence of an event of default and of Lender's election to cause the Property to be sold. Trustes
and Lender shall take such action regarding notice of safé and shail give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property -
at pablic auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public ansouncement at the
time and place fixed in the notice of sale Lender or its designee may purchase the Property at any

Trustee shall deliver 1o the purchiser Trustee’s deed conveying the Property without any
covenan( or warranty, expressed or implied. The recitals in the ‘Trustee’s deed shall be prima facie
e¥idence of the truth of the statements made thervin. Trustee shall apply the proceeds of the sale in
the following order: (a) (6 all expenses of the sale, including, but oot limited 1o, reasonable Trustee’s
and attormeys’. fees; (b) to 21l sums secused by this Security Instrument; and (c) any excess to the
person or persons legally entitled o it or to the derk of the superior court of the county in which the

23. Reconveyasce. Upon payment of all sums secured by this Security Instrument, Lender ‘shall
request Trustee t0 reconvey the Property and shall surrender ¢his Security Instrument and all notes
evidencing debt secured by this Security Instrument o Trustee.  Trustee shall reconvey the Property
without warranty to the person or persons legally entitléd to it Such person o7 persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. . ) -

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoim
2 Successot tustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the

Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law.
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S, Use of Pmpeny. The Propem is DOt used pnncnpally for agricultural purpo<cs.

26 Attorneys® Fees. Lender shall be entitled to recover its reasonable attorneys™ fees and costs in
any action or proceeding t0 construe or euforce any térm of this Security Instrument. ‘The term “attorneys’
fees,” whenever used in this Secumy Instrument, shall include without Immmon attorneys® fees incurred
by Lender in any bankruptcy proceeding or on appeal. -

ORAL AGREEMENPS OR ORAL COMMITMENTS TO LOAN MONEY,. EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAY\&ENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW Bomrower accepts and .grees to the terms and covenams contained in this
Security lnstmmcnt am! in any Rider executed by Borrower and recorded with it.

Wnrcsscs
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STATE OF WASEINGTON
County of
On this day personally appear=d before me DAVID CLYDE QUERRY AND Domu\m M QUERRY

té me known to be the individya (s} described in and who ex the within and foregoing instrament,
and 2cknowledged that be/she/ signed the same as his/her; and voluntary act and déed, foi the -
uses and purposes therein meatomed. - ' ’ -

GIVEN under my handqu«fﬁcul seal tlns ' ' Hn - day of &p’m /LOU'L .

[ﬂ/ ClAn
Notary Li:hmfgsth:&alcof\vuh&gwn,mhh;u

My A m%ﬁl'lou

3€NIFEQ
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