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DEED OF TRUST

CEFINITIONS c , o ,
Words used in multiple sections of this document are defined below and other words are defined in
= Sectigns 3,-11; 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
* also provided in Séction 16. ] )

(A) “Security Instrument® means thi; document, which is dated August 26. 2002
together with all Riders to this document. : '
(B) *Borrower™ is JOE KEAR

S tieg
U TONTE

i

REw
- "I . B e ———
Borrower is the trustor under this Security Instramens. ’
- (©) "Lender® is UMPGUA BANK. ITS SUCCESSORS AND/OR ASSIGNS
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Lender is 2 OREGON CORPORATION S )
_organized and existing under the laws of THE STATE OF OREGON
Lender’s address is 20 BOX 114D, COOS BAY, OR 97420 :

Lender is the beneﬁciary under this Security Instiument.

(D) "Trustee™is FIRST AMERICAN TITLE INSURANCE COMPANY

(E) "Note* means the promissory note signed by Borrower and dated August 26. 2002
The Note staies that Borrower owes Lender Two Hundred Eight Thousand and no/100

) ’ . - : Co Dollars
(U.5.5208.000.00 . Yplus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than~ September 1. 2009 - . ’
(F) "Property™ m<ans the property that is described beiow under the heading *Transfer of Rights in the
(G) “Loan* means the & bt evidenced by the Note, plus interest, any prepayment charges and late charges
‘due under the Note, and all sumis due under this Security Instrument, plus interes.
(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Bormower [check box as applicable}:

{1 Adjustable Rate Rider [_] Condominium Rider - {1 Sevond Hore Rider
Balioon Rider ] Planned Unit Development Rider [_| 1-4 Family Rider
VA Rider - ) Biweckly Payment Rider (] Otherts) (specify}

P

@ "Applicable Law® means all controlling applicable federal, state and local statutes, regulations,
- ordinances and administrative rules and orders (that have the effect of law) as well as alt applicable final, ]

non-appealable judicial opinions. - , 7 : ,
" {J) "Community Association Dues, Fees, and Assessrenis® means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners

association or similar organization. ™ , .-
(K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction: originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephenic. - -
instrument, computer, or magnetic tape so as to order, insiruct, or authorize a financial institution (o debit
or credit an account. Such term includes, but is oot limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone,  wire transfers, ‘and automated clearinghouse
transfers. - -~ . - . :
(L) "Escrow Items™ means those items that are described in Section 3. T
(M) "Miscellaneouns Proceeds® means any compensation, settlement, award of damages, 6r proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
- damage to, or destruction of, the Property; (ii) condemnation or other taking of al} or any part of the
Property; (iii} conteyance in lieu of condemnation; or (iv) misTepresentations of, or omissions as to, the
value and/or condition of the Property. = ' ‘
() "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan: - R
(0) "Periodic Payment” means the regularly scheduled amount die for (i) principal and interest under the
Note, plus (ii} any amounts under Section 3 of this Security Instrument.
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_{P) "RESPA™ means the Real Estate Setilement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500). as they might be amendad from time to
time, or any additional or successor legislation or regulation that govems the same subject matter. As used
in this Security Instrument, "RESPA” refers to all requirernents and restrictions that are imposed in regard
to a “federally related mortgage loan® even if the Loan docs nct qualify as a “federaily related mortgage
loan® under RESPA. . B
(Q) "Cuccessor in Intercst of Borrower™ means any party that has taken title to the Property, whether or
nol that party has assumed Borrower's obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY i 5 : .

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all rznewals, extensions and )
modifications of the Note; ard (i) the petformance of Borrowers covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants “and conveys 0
Trustee, in trust, wilh power of sale, . the following " described property located  in  the

T “of - : :

" [Type of Recording Jurisdi. tion} - [Name of Reconding J'urisdicn'on)

**% SEE ATTACHED LEGAL DESCRIPTION **x

Parcel ID Number: 02-05-20-0-0-1700-00 , which currently has the address of
501 BISHOP ROAD ' ’ {Street)
HASHOUGAL : (City) , Washington 98671  (Zip Code]
("Property Address*): - b ’
TOGETHER WiTH all the improvements now or hereafter ‘erected on the property. and all
easernents, appurtenances, and fixtures now or hereafter a part of thé property.” All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred 1o in this
Security Instrument as the *Property.” - - '
) BORROWER COVENANTS that Borrower is lawfully seised of the estate bereby conveyed and has
the right to grant and onvey the Property and that the Property is unencumbered, except for éncumbrances
of record. Borrower warrants and will defend generally the titlé to the Propsrty against all claims and
demands, subject to any encumbrances of record. ' -
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform securily instrument covering real
property.. :
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

‘L Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
Borrower skall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borfower shall also pay funds for Escrow Itemns
pursuant t6 Section 3. Payments due under the Note and this Security Iatrument shali be made in us.
currency. However, if any chéck or other instrument received by Lender as payment urider the Note or this .
Securily Instrument is returned to Lender unpaid, Lendér may require that any or all subsequent paymenis -
due under the Note and this Security Instrument be made in one or mozre of the following forms, as
selected by Lender: (2) cash; (b) moncy order; (¢) cenified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insuréd by a

" federal agency, instrinentality, or entity; or (d) Electronic Funds Transfer. - v g

Payments are deemed received by Lender when réceived at the location designated in the Note or 2t
such other Jocation as tnay be designated by Lender in accordance with the notice provisions in Section 15.

* Lender may feturn any payment or partial payment if the payment or partial payments are insufiicient (o
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan ‘-
current, without waiver of any righis hereunder or prejudice to its rights to Tefuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the tima such payments are”
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lénder need not pay
interest on unapplied funds. Eender may hold such unapplied funds uitil Borrower makes payment to bring
the Loan current. If Borfower does not do so within a reasonable period of time, Leader shail cither apoly
such funds or return them 1o Borrower. If not applicd earlier, such funds will be applied to the ouistanding
principal balance under the Note immediately prior to foreclosure.” No offset or claim which Borrower -

~ might havé now or in thé future against Lender shall relieve Borrower from making paymerts dee under -

. the Note and this Securit Instrumeat or performing the covenants and agreements secured by (his Security

2. Application- of Payments or Proceeds, Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following ordeiof priority: (a) interest
due under thé Note; (b) principal due under the Noté; (c) amounts due under Section 3. Such payments
shall be applied to each Petiodic Paymeént in the order in which it became due.” Any remaining amounts

" shall be applied first to late charges, second (o any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note. . ‘. : : '

* If Lender receives a payment’ from Borrower for a delinquent Périodic Payment which includes a
‘sufficient amount to pay any late charge due, the payment may be applied to the ‘delinquent payment and
the late charge. If more than one Periodic Payment is outstziding, Lender may apply any paymenf received
from Borrower 1o the repayment of the Periodic Payments if, and to the exfent that, each payment can be

" paid in ftﬂL(’}I‘o the extent that any excess exisis after the payment is applied to the ful) paymenl of ope or
more Periodic Payments, such excess may be applied 10 any late charges due. Voluntary prepayments shall
be applied first fo any prepayment charges and then as déscribed in the Note. _ }

) Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under
the Note shall not extend o postpone the duc date, or change the amount, of the Periodic Payments.-

3. ‘Funds for Escrow [tems. Borrower shall pay 10 Lender on ihe day Periodic Payments aré due.
under the Note, until the Note is paid in full, a sum (the “Funds®) (o provide for payment of amounts due
for: (a) taxes and assessments and Giher iters which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Morigage Insurance

- premivms, if any, or any sums payable by Borrawer to Lender in lieu of the payment of Mortgage
Insurance premijums in accordance with the provisions of Section 10. These items are talled *Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Commupity

"KEAR, JCE i 6505091888 .
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Association Dues, Fees,-and Assessments, if any, be escrowed by Bonou'gr. and such dues, fees and
assessments shall be an Escrow em. Borrower shal promplly fumish to Lender all netices of amounts fo
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items ualess Lender waives .
Borrower™s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
(obligation to pay to Lender Funds for any or all Escrow ltems a1 any time. Any such waiver may only be
in writing. In the evént of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has beén waived by Lender and, if Lender requires,
shall fumnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and 10 provide receipts shall for all purposes be deemed to
. be a covenant and agreement conlained in this Security Instrument, as the phrase "covenant and agreemen®
is used in Section 9. If Borrower is obligated to pay Escrow liems dirécly, pursuant to a waiver, and
Borrower fails to pay the amouat due fof an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrewer shall then be oblizated under Section 9 to repay 10 Lender any such
amount. Lender may revoké the waiver as to any or all Escrow Items at any time by a ndlice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay 10 Lender all Funds, and in
such amounts, that are thea required under this Section3. = . - S :
Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit LenGer to apply |
e Funds at the time specified under RESPA, 2nd (b) not 1< exceed the maximum amount a lender can
require under RESPA. Lender shal! estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Ttems or otherwise in accordance with Applicable
The ‘Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank . Lender shall appiy the Fuinds (o pay the Escrow items 0o [ater than the time
specified under RESPA. Lender shall pot charge Borrower for holding and applying the Funds, annually
“analyzing the €SCrOW acoount, or verifying the Escrow ltems, unless Lender pays Borrower interest on the

shall be paid on the Funds. Lender shall give to Borrewer, without charge, an annual accounting of the

Funds as required by RESPA. ) , SRR

- If there is a surplus” of- Funds held in ‘escrow, as defined under RESPA, Lender shall account to - -
rrower for the excess furds in accordance with RESPA. If there is a shortage of Funds heid in escrow,

as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to

Lender the amount necessary o fmake up the shoriage in accordance with RESPA, but in no more than §2
month] . ]

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly re
to Borrower any Funds held by Lender. : '

" 4. Charges; Lieus. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can aftain priotity over this Security Instrument. leasebold payments or
£round reets on the Property, if any, and Community Association Dues; Fees, and Assessments, if any. To
the extent that thes items are Escrow Itemns, Borrower shail pay them in the manner provided in Section 3.

KEAR. JOE 6505091888 | /t' '
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Borrower shall prompily discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to (he payment of the obligation secured by the lien in a manner acceptable
10 Lender, but only 5o long as Borrower is performing such agreement; (b) contests the len in good faith
by, or defeads against enforcement of the lien in, legal preceadings which in Lender’s opinion operate to
preveat the enfofcement of the licn while those proceedings are pending, but only until such proceedings

- are concluded; or (c) secures {rom the holder of the lien an agreement satisfactory 1o Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which ¢an attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date'on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4. ,

" Lender may require Borrower fo pay a one-lime charge for a real estate tax verification and/or

reporting service used by Lender in ¢onnection with this Loan. ;

3. Property Insurance. Borrowet shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,* and any
other hazards including, but ot limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuani to the preceding sentences can change Guring the term of
the Loan. The insurance carrier providing the insurance shalt be chosen by Borrower subject to Lender’s
right to disapprove Barrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay,-in connection with this Loan; either: (2) a one-time charge for flood zone
determination, certificaticn and tracking services; or (b) a ese-time charge for flood zone determination

. and certification services and subsequent charges each time remappings or similar changés occur which
reasonably might affect such detérmination or certification. Borrower shall also be responsible for the

payment of any fees imposed by the Federal Emérgency Manapement Agency in confection with the
review of any flood “Zone determination resulting from an objection by Borrower)” - o

If Borrower fails 0 maintainany of the coverages descrived above, Lender may obtsin insurasice
coverage, at Lender’s opiionl and Borrower's expense. Lender is under nd obligation to purchase any
patticular type or anwount of coverage. Therefore, such coverage shall cover Lender, but might or might”
not protect Borrower, Borrower's equiiy in the Property, or the contents of the Property, agairist any risk,
hazard or liability and miight provide greater o lesser coverage than was previously ineffect. Borrower
acknowledges that the cost of the insurance coverage so oblained might significantly exceed the cost of
msurance that Bofmwerfcmldhave obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear inlerest
at the Note rate from the daie of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment. - ’ ‘

All insurance policies required by Lender and renewals of such policies shall be subject fo Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or a5 an additional loss payee. Lender shall have the right (o hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage 19, or destruction of, the Property, such policy shall include 2 Standard mortgage clavse and
shall name Lender as mortgagee and/or as an additional loss payee. ) = 7
) In the event of loss, Borrower shall give prompi potice o the insurance carrier and Lender. Lender
may make procf of foss if not made promptly by Borrower. Unless Lender and Borrower othe; wise agree
in writing, any insurance proceeds, whether or ot the underlying insurance was required by Lender, shall
¢ applied 1o restoration or repair of the Property, if the restoration or repair is economically feasible and
Lendet’s security is not lessened. During such repair and restoration period, Lender shall have the right to

" KEAR, JOE o 6505091888 ‘ .
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hold such insurance proceeds until Lender has had @n opportunity to inspect such Propcny to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken

~ promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as ths work is completed. Unless an agreement is made in writing or Applicable Law
requires interest (o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third partiss, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole ‘obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. Such insurance procecds shall be applied in the order provided for in
Section 2. : S T ’ )

If Borrower abandons the Property, Lendéf may file, negotiate and setile any available insurance
claim and related ma'ters. If Borrower does not respond within 30 days to a notice from Lende(r that the
insurance carrier has offered to setile a claim, then Lender may negotiate anxd settle the claim. The 30-day
period will begin-when the hotice is given. In either event, or if Lender acquires thé Propenty under -
Section 22 or othenwise, Borrower hereby atsigns to Lender (a) Borrower's rights to any insurance
proceeds in an ameunt not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other.of Borrower’s rights (other than the right to any refund of unearned premitms paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable ;9‘ the
coverage of the Property. Lender may use the insurance pr cither to repair or restore the Propenty or

to pay amouats uzpaid under the Note or this Security Instrument, whether or rot then due. -
. 6, Occupancy. Borrower stall occupy, establish, and use the Property as Borrower's “principal
residence within 60 days after the execution of this Security Instrumient and shall continue to occupy the
Property as Borrower®s principal residence for at leadt one year afier the dale of occupancy, unless Lender
otherwise agréés in writing, which consent shall not be-unreasonably withheld, or unless extenuating
circuristances exist which are beyond Borrower’s control. +' -1 1 ' .

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not . -
destroy, damage or impair the Properly, allow e Property to- deieriorate or commit waste on the
Property. Whether or not Borfower is residing in the Property, Borrowey shall nuintain the Property in

* order to preyent the Property from deteriorating or decreasing in value due 10 its condision. Unless it is
determined purscant to Section § that repair of restoration is not economically feasible, Borrower shall
promptly repair  the 'Propm)j if damaged to avoid further deterioration or damage. If insurance or
condenmation proceeds are paid in connection with damage to, or the'taking of, the Property, Borrower
skatl be responsiblé for repairing or Testoring the Property only if Lendef has released procéeds for such
purposes. Lender may disburse proceeds for the fepairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restor= the Property, Borrower is not relieved of Borrower’s obligatien for the completion of
such repair or résidration. o R o - .

Lendes or its agent may make reasonable entries upon and inspections of the Properly. If it has
reasonable cause,-Lender may inspéct the interior of the improvements on the Property.” Lender shall give
Borrowér notice at the time of or prior (o such an interior inSpection specifying such reasouable cause.

8. Borrower’s Loan Application: Borrower shall be in defaull if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failled to provide Lendér with material mformation) in comnection with the Loan. Material
representations include, but are not limited to, represeniations concerning Borrower’s occupancy of the
Freperty as Rorrower’s principal residence.

- :

KEAR. JOE 6505091658
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" 9. Protection of Lender's Interest in the Property and Rights Under this Security instrument, If
() Borrower fails to perform the covenants and agreemints coftained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Prcperly and/or rights under
this Security Instrument (Such as a proceeding in bankrupicy, probate, for condemnatior. or forfeiture, for
enforcement of a lien which 'may attain priority over this Secusity Instrument or 12 enforce laws or
regulations), or (c) Borrowér has abandoned the Property, then Lender may do and pay for whatever is -
reasonable or appropriate to protéct Lender’s interest in the Property and rights under this Security
Instrument, ircluding protecting and/or assessing the vzlue of the Property, and securing and/or repairing
- the Property. Lender’s actions can include, but are fiot limited to: (2) paying any sums secured by a licn
which has priority over this Security Instrumedit; (b) appeaiing in court; and (c) paying reasonable
attorneys' fees to protect its interest in the Property and’or rights undér this Security Instrument, including
its_secured position in a bankfuptcy procecding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned -
on or off. Although Lender may take action under this Section 9, Lender does not have o do so and is not
under any duty or obligaiion fo do so, It is agreed that Lender incurs no liability for not taking any or all
actions authorized uider this Seciion 9. : . - 7 : i
Any amounts ¢isbursed by Lender under this Section 9 shall become additicl:al debt of Borrower |
secured by this Security Instrument. These amounts shatt bear interest at the Mote rate from the date of
disbursement and shall be payable, with such interest, upen notice from Lender ic Borrower requesting
payment. - L . ” e .- -
- If this Security Instrurnent is on 2 leasehold, Borrower shall comply with all the provisions of the -
-+ lease. If Borfower acquires fee title to the Property, the leasehold and the fee title shall Dot merge unless
* Lender agrees 16 the merger in writing® = >, - 4 ool e . T
' 10. Morfgage Insurance. If Lender i uired Mortgage Insurance ac a condition of making iae Loan,”
Borrower shall pay the premiums required t6 maintai the Morfgage Insurance in effect. If, for ‘any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the morigage insurér that
., previously provided such insurance and Borrower was required to make separately designated payments
“toward_the premiums for Morigage Insurance, Borrower shali pay thé premitims required fo -oblain -
coverage substantially equivalent to the Mo{gage lnsurance previously in effect, at a cost sctstantially
equivalent to the cost'io. Borrower of the Mortgage Insurancé previously in effect, from an altefriaté
mortgage insurer - selected by- Lender: If ’§ubs‘ta?1ii'ally»e'quivaléntj Mortgage Insurance coverage is not
available, Borfower shall continte to pay to Lender thé amount of the separately designated payments that
were dus when the insurarice coverage ceased to be. in effect. Lender will accept, use and fetain these
payments’as a non-refundable¢ loss reserve in tieu_of Mortgage Insurance. Such loss reserve shall be )
non-refundable, notwithstandisg the fact Abat the Loan is ultimately paid in full, and Lender shall not be
required {6 pay Borrower any interest of carnings on such 16§s reserve, Lénder can no tonger require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the pétiod that Lender reguires)

provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
- Separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage

Insurance as a condition of making the Loan and Borrowei was required to make separately designated
payments toward the premiums for Morigage insurance, Borrower shall pay the premiums required to
maintain Mofgage Insurance in’ elfect, or to provide a non-refundable fdss reserve;- until Lender’s
requirement for Morigage Insurance erds in 2ccordance with any wrilten agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note~~

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
Innf::. incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage

Mortgage insurers evaluate their total risk on all such insurarce in force from time to time, and may
enter intg agreements with other parties that share or modify their risk, or reduce losses. These 3
are on terms and conditions that are satisfactory o the mortgage insurer and the other party {or parties) to
these agreements, These agreements may require the morigage insurer to make payments using any source
of funds that the’ mortgage insurer may have available (which may include funds obtaised from Mortgage
Insurance premiums). : :

KEAR, JOE - 6505091888 QS
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As a fesult of these agreemeats, Lender, any purchaser of the Note, another insurer, any reinsurer, -
any other entity, or any afiiliaté of any of the foregoing, may receive (directly or indirectly) amounts that
derive from {or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage instrer’s risk, or reducing losses. 1f such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share .of the
premiums paid to the insurer, the arrangément is often termed “captive reinsurance.” Further: ]

{8) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower- will owe for Mortgage Insurance, and they will not entitle Borrower to any refund. -

(b) Any such agreemnents will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Proteciion Act of 1998 or any other law. These rights”
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. - o N ’ - - )

. 11. Assignment of Miscellaneous Proceeds;" Forfeiture. All Misccllaneous Proceeds are hereby
assigned to and shall be paid to Lender. - } ' . L oL k-

If the Property is damaged, such Miscellaneous Proceeds shall be applied to résioration ©f repair of
the Property, if the festoration of repair is economically feasible and Lender’s security is not-lessened.
During such repair and restoration $ériod, Lender shali have the right to hold such Miscellandous Proceeds
unti} L2oder has had an opportuaity {0 inspect such Property to ensuré the work has been completed 1o
Lender’s satisfaction, provided that such inspection shall be underiaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a Series of progress payments as the work is
completed. Unléss an agréement is made in wriling or Applicable Law requires interest to be paid on such
Miscellansous Proceeds, Lender shall not be required to pay Borrower any interest of earnings on such
Miscellaneous Proceeds. If the restoration 6r repair 1s not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applicd to the sums sectred by this Security Instrument,
whether of not then due, with the excess, if any, paid to Borrower. Such Miséellaneous Proceeds shall be -
applied in the order providéd for i Section 2. L " - ]

In the évent of a total taking, destruction, jor loss in value of the Properly, the Miscellaneoys
Proceeds shall bé applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. - ) L : - P T

In the event of a partial taking, destri€tion, of loss in value of the Property in which the fair market

value of }he_Properly immediately before the partial taking, destruction, or loss in value is cqual to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial

~ taking, destruction, or_loss in valug, unless Borrower and Lender otherwise agree in writing, the sums
~secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following frartion: '(a) the total amount of the sums secured immediately before the
partial taking, ‘destruction, or loss in-value divided by (b) the fair market value of _the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall bé paid to Borrower.
In the event of 2 partial taking, destruction, or loss in value of the Property in which the fair market

value of the Propeny immediately before the partial taking, destruction, or loss in value is less than the
amouni of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneois Proceeds shall be applied to the sums
secured by this Security Instrument whether or ot the sums are then due. ) %

If the Property is abandoned by Borrower, of if, afier notice by Lender to Borrower that the
Opposiag Party (as defined in the pext sentence) offers to make an award to settle 2 claim for damages,
Borrower fails 10 respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellancous Proceeds either to restoration or repair of the Property or t6 the
sums secured by this Security Instrument, whether or not then due. "Opposing Party™ means the third party
that owes Borrower Miscellancous Proceeds or the party ageinst whom Borrower has a right of action in
regard to Miscellanecus Proceeds. : ) '

KEAR, JOE 6565091888 ) I
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Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that;, in .
Lender's judgment, .could reslt in forfeiture of-the Property or other material impairment of Lender's
irterest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing thé action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Preperiy or other material
impairment of Lender’s inter=st in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impainnent of Lender’s interest in the Property
are hereby assigned and shall be paid to Lénder. T R o )

All Miscellaneous Proceeds that are not applied to restoratios or repair of the Property shall be
‘applied in the order provided forin Section2, .~ . - L. - il -

-~ 12.-Borrower Not Released; Forbearance By Lender Not 4 Waiver. Extension of the time for
paymeat or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Suctessor in Inicrest of Borrwer shall nét operate to release (ke liabitity of Bofrower
or any Successors in Interest 6f Bosrower. Lender shall not be required to commence proceedings against
any Successor in Intérest of Borrower or (o refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demard made by the original
Borrower or any Successors in Iuterest of Borrower. Any forbearance by Lender in exercising anyright or
remedy including,; without limitation]* Lender"s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy. e . T
, 13. Joiat and Several Liability; Co-signers; Successors aiid Assigns Botind. Borrower covenants

- and agrees that Borrowers obligations and liability shall be joint and several. However, any Borrower who
co-sighs this Security Iastrument but does not execute the Note (2 “co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-sigaer’s interest in the Property under the
terms of this Security instrument; () is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any ofher Borrower can agree to extend, modify, forbear or:
make any accommodations with regard to the terms of this Security Instrument or the Note without the

" co-signer’s consent. . : o ) k. : -
..~ Subject to the provisions of Section 18, any Sutcessor in Interest of Borrower who assumes
Borrower’s obligatioas under this Sécurity Instriment in wriling, and is approved by Lender, shall oblain,
ali of Borrower’s rights and beuefits under this Security Instrument. Borroweér shall not be released from .
Borrower’s obligations and liability under this Security Instfiimént unless Lender dgrees (o such release in
writing. -The covenants-and agreeménts of this Securify Instrument shall bind (except as provided- in
Section 20) 2nd bénefit the suscessors and assigns of Lender. . R o o

14. Loan Charges. Lender may charge Borrower fees for services performed. in connection with
Borrower’s default, for the purpose of protecting Lender’s intérest in the Propérty and rights under this

- Security Instrument, including, but 5ot Iimited to, aftoraeys fees, property inspection and valiation fees,
In regard to any other fées, the absence of express authority in this Security Instfument to charge a specific
fee to Borrower shall 5ot be construed as a prohibition on the charging of such fe. Lender may oot charge
fees thal are expréssly prohibited by this Security Instrument or by Applicable Law. . o

- If'the Loan is subject to a law which sets fmaximum foan charges, and that law is finally interpreted so
that the inicrest or other loan charges coliected o 1o be collected in conzection with the Loan exceed the

itte _ - (2) any such loan charge shall be reduced by the amount necessary to reduce the
‘charge 10 the permitted 1imit; and (b} any sums already collected from Borrower which exceeded pénmiited
limits will be refunded to Borrower. Lendér may. choose to make this refund by reducing the principal

“owed under the Note or by making a direct payment to Borrower. If a fefund reduces principal, the -
reduction will be ireated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower™s acceptance of any such refund made by
“direct payment to Borrower will constitute 2 waiver of any right of action Borrower might have arising out
of such overchargs. : - -

* 15. Notices. All notices given by Borrowsr o1 Lender in connection with this Security Instrument
must be in writing. Ady notice to Borrower in connection with this Security Instrument shall bs deemed to
have been given to Bornower when mailed by first class mail or when actually delivered to Borrower's
KEAR, JOE 6505091888 -
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notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law exprescly requires otherwise. The notice address shall be the Property Address
_unless Borrower has designated a substiiute notice address by notice to Lender. Borrower shall prompily
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only réport a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be ‘giver by delivering it o7 by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated - another address by ‘notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have beeén given to Lender until Actually
rzceived by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument. : : ’ . ’ T .

. 16. Governing. Law; Severability; Rules of Construction. This Security Instrument shall be
govemed by federal law and the law of the jurisdiction in which the Property is located. Al rights and
obligations comained in this Security Instrument are subjéct to” any requirements and limitations of
Applicable Law. Applicable Law might expliciily or impliitly allow the parties to agree by contract or it .
might be silent, but such silence shall not be construed as a prohibition agai :
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisioas of this Security Instrument of the Note which can be
given effect without the conflicting provision. : ) : ) ’

fist agreement by contract. [n -

RoOx A28 PAGE.C]‘?"{ :

- As used in this Security Instrumeet: (a) words of the masculine gender shall méan”and include -

¢corresponding neutér ‘words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word “may” gives sole discretion without any obdligation to
take any action. .. . . - 70 _ O A
' -17. Borrower’s Copy. Borrower shall bé givenoné copy of the Note and of this Security Instrument.
-18. Transfer of the Property or @ Beueficial interest in Borrower. As used in this Séction 18, -
“Interest in the Property® means any legal or beneficial interest in the Property, including, but not limited

to, those beneficial interesis transferred in a bond for deed, oontract for deed, instalimént sales contract or

escrow agreement, the intent of which is the transfer 1 title. by Borrower at a future date to a purchaser,
If all or any part of the Property or any Inferest in the Property 15 sold or transferred (or if Borrowér
is not & natural person and a bereficial interest in Borrower is sold or transferred) without Lesder’s prior -
written consént, Lender may . require” immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be €xercised by Lender if such exercise 'is prohibited by :

Lo (S .

© prior (o the earliest of: (2) five days before sale of the Proy { 1

" this Security Instrument; (b) such other period_as Applicable Law might- specify for the termination of
Bomrower’s right o Feinstate; or (c) entry of a judgment enforcing this Security Ipstrument. Those
.conditions are that Borrower: () pays Lender all sums which then Would be dus under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (¢} pays all expenses incurred in enforcing this Sécurity Instrument; including. but not limited - .
10, reasonzble attomeys® fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrumes:; and (d)
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certified check, bank check, treasurer’s check Or cashier’s check, provided any such check is drawn upon
an institution whose déposits are insured by a federal agency, instrumentality or entity; or {(d) Electronic .~
Funds Transfer. Upon reinstatement by Borrewer, this Sccurity Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration uader Sevtion 18. . - - - )

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in

the Note (together with this Security Instrument) can be sold one or more times withent prior notice (o
Borrower. - A sale might Tesult in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this-Se<uriiy Instrument and performs other mortgage loan
servicing obligations under the Note, ihis Securiiy Instrument, and Applicable Law. There also might be
onc or more changes of the Loan Servicer unrelzied to 2 sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the.
new JLoan Servicer, the address to which payments should be made and any other information RESPA
requires in connection Wiih a notice of transfer of servicing. If the Note is sold and thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, ‘the mortgage loan servicing ohligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
_assumed by ihe Note pufchaser unless otkerwise provided by the Note purchaser. ) L
Neither Borrower nor Lender may commence, join, or be joited to any judicial action (as eitser an
individual litigant or the member of a class) that arises from the other party’s aclions pursuant to this
Security Instrument or thai alleges ‘that the other party has breached aiy provision of, or any duty owed by
reason of, this Security Instrument, witil such Borrower 61 Lender bas notified the oibier party (with such -
notice given in compliatice with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonablé’ period after the giving of such notice (o take corrective action. - If
Applicable Law provides a time period which riust elapse before certain action can be'tgken; that time
period will be deemed to be' feasonable for purposes of this paragraph. The notice of acceleration and,
oppeftunity 1o cure given to Borrower pursuant to Section 22 and the notice of acreleration given 1o
- Borrower pursuant to Section 18 shait be déemed to salisfy the notice and opportunity to take corrective
action provisions of this Section 20. " - : - -

21. Hazardous Substances.’ As used in this Section 215 (3} "Hazardéus Substances™ are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substarces: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbesios or formaldehyde, and radioactive materials;
(b) "Environmental Law” means federal faws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; {c) "Environmental Cleanup® includes any response
action, remedial action, or rémaval action, as defined in Environmental Law; and (d) an "Environmertal
Condition™ means a condition that can cause, contribute to, or other¥ise trigger an Environmental
Cleanup. = - : ‘ .
Borrower shall not cause or permit the presence, use: disposal, storage, cr release of 4any Hazardous
Substances, or threaten to release any Hazardous Substances, on of in the Property. Borrower shall not do,

nos allow anyofie else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creaies an Environmental Condition, or (c) shich, dise to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the présence, use,-er storage on the Property of small quantities of
Hazandous Substances that are generally recognized 10 be appropriate to normal residential uses and to
maisicnance of the Property (including, but not limited to, hazardous substances in consumer preducis).’

Borrower shall promptly give Lender writtén notice of (2) 2ny investigation, claim, demand, lawsuit
- o other action by any governmental or regulatory agency of private pasty involving the Property and zny

Hazardous Substance or Environmental Law- of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited o, any spilling, leaking - discharge, release or threat of
KEAR. JOE 6505091888 ol !E
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release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value 6f ‘the Propenty. If Borrower learns, or is notified
“hy any govermnmental or regulatory authority, or any private party, that any removal or other reraediation
of any Hazardous Substance affecting the Propenty is necessary, Borrower shall prompily take all necessary

" remedial actions in accordance with Environmenial Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup. - - C

- NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Accelédation; Remedies. Lender shall give notice to Borrower Pprior to acceleration following _
Borrower’s breach of any covenan( or agreemeiit in this Security Instrument (but oot prior 1o
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required te cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the defavlt must be cured; and (d) that failure (o cure the:
default on or before the date specified in the notice may result iz accderation of the suss secured by -
this Security Instrument and sale of the Property at public auction at a date not less than 120 daysin
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to asserf the uon{xis(ence of a default or any other defense of Borrower -
to acceleration and sale, and any other matters required {6 be included in the notice by Applicable - -
Law. If the default is not cured on or before'the date specified in the notice, Lenider at ils option;
may require imimediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and/or aiy other ~ reniedies permitied by -
Applicable Law. Lender shall be entitied to collect all expenses incurred in pursuing the remedies
provided in this Section 22, including, but not limited to, reasonable attorneys® [ees and costs of title
evidence. - - - ' -y : N ‘

. Hf Lender invokes the power.of sale, Lender shall give written notice to Trustee of the -
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of salé and shall give such notices to Borrower.

- and to other persons as Applicable Law may reguire. Afier the tire required by Applicable Law and

. after publication of the notice of sale, Trustee, without demand of Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may. postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lmdu_-oriisd&gneemaypurch&theh'omyatany
sale, - . - s - - B : . '

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any .
covenant or warranty, expresséd or implied. The récitals in the Trustes’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to al expenses of the sale, including, but not limited to, ressonable Trisiee’s
and attoroeys® fees; (b) (o all sums secured by this Security Instrument; ard (c) any excess (o the
person or persons legally eutitled to it or to the clerk of the superier court of the county in which the

- sale took place. - : : ’ ' -

23. Reconveyance. Upon payment of all sums

7 10 Trustée. Trustee shall reconvey the Property
- witkput warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. B )
24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoiat

a Successor irustee to any Trustee appointed hereunder wiho has ceased to act. Without conveyance of the °
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee

herein and by Applicable Law. : .
KEAR. JOE 6505091888 . JK
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25. Use of Property. The Property is not used principally for agriculiural purposes. -

26. Attorneys® Fees. Lender shall be entitled to recover its reasonablé attorneys® fees and costs in

- any action or procesding to construe or enforce any term of this Security Instrument. The term "attorneys®
fees,” whenever used in this Security Instrument, shall include without limitation attormneys® fees incurred
by Lender in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ‘ORAL COMMITMENTS TO LOAN MONEY, EXTEND
- CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW. ' »

] BY SIGNING BELOW, Borrower accepts and agreés 1o the terms and covenants contained in this
* Security Instrument and in any Rider executed by Borrower and recorded with it ’

Witnesses: -
| e »,

JOE KEAR “-Botrower
(Seal)
-Borrower
(Seal) : _ (Seal)
-Botrower - . - -Bormower
. - (Seal) ~ . C - (Seal
-Bomower -Bormower
(Seal) _ (Seal)
-Borrower -Borrower
KEAR., JOE© 6505091888 .
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STATE OF WASHINGTON - o }s:

County of hr k.
On this day personally appearcd beforc me JOE KEAR

to me lmo vn to be the mdmdual(s) descnbed in and who executed the within and foregoing instrument,

and acknowledged that he/sheithey signed the same as his/Leritheir free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN under iny hand and official seal this Z:" ) /day'of AU.%\L%{' m . E :

CORS LYNNE B— (L dirm@wz@aa s

NGTOR Notary Public in md“k the Sute of W . residing at
T o A U Vatouve
NOTARY —— PUBL My Appomtment Expiresion iz [ 9]
- WY COmnsNl m 2103 }
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THE SOUTHEAST QUARTER OF THE SQUTHEAST QUARTER OF THE SOUTHWEST QUARTER OF
SECTION 20, TOWNSHIP 2 NORTH. RANGE 5 EAST OF THE WILLAMETTE MERIDIAN IN THE
COUNTY OF SKAMANIA. STATE OF WASHINGTON. :
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- BALLOON RIDER
(CONDITIONAL MODIFICATION AND EXTENSION OF LOAN TERMS)

THIS BALLOON RIDER is mads this 26th day of August, 2002 .
arid i$ incorporated into and shall be deemed t0.amend and supplement the Mortgage, Deed of Trust, or
Deed to Secure Debt (the *Security” Instrurient®) of the same date given by the undersigned (the
“Borrower”) 1o secure the Borfower's Note to v

UMPQUA BANK. ITS SUCCESSORS AND/OR ASSIGNS. GREGON CORPOQATION,

(the "Lender") of the same date and covering the property described in the Security Instrument and located

a: o
501 BISHOP RCAD.WASHOUGAL WA 98671
© - [Property Address) - . i

-

The interest rate stated on the Note is cailed the “Note Rate.” The date of the Note is called the "Note
Date.* I undérstand the Lender may transfer the Note, Security Instrument and this Rider. The Lender or
anyone who takes the Note, the Security Instrument and this Rider by transfer and who is entitled to-
tedeive payments undér the Note is calléd the "Note Holder.** . T - S

ADDITIONAL COVENANIS. In addition to the covenants and agreements in the Security
Instrement, Borrower and Lénder firther covenant and agree as follows (despite anything to the contrary
contained in the Security Instrumént or the Note):- . - :

1. CONDITIONAL MODIFICATION AND EXTENSION OF LOAN TERMS - -

‘At the maturity date of the Néte and Security Instrument (the *Note Maturity Date®), [ will be able to.
extend the Note Maturity Date to September 1. 2032 . - (the "Extendéd Maturity
Date®) and modify the Note Rate to'the "Modifie¢ Note Rate® determined in accordance with Section 3
beiow if all the conditions provided in Sections 2 and 5 below are met (the "Condifional Modification znd
Extension Option®). If those conditions are not met, 1 undersiand that the Note Holder is under no
obligationio refinance the Note or 10 modify the Note, reset the Note Rate or exiend the Note Msturity
Date, and that I will havé to repay the Note from my own resources or find a lender willing to lend me the
money to repay the Note. : . ’

2. CONDITIONS TO OPTION ) - .. T

If 1 want to exercise the Conditional Modification and Extension Option, certain conditions must be
met as of the Note Maturity Date. These conditions are: (a) I must still be the owner and occupant of the

_KEAR. JOE 6505691888 :
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property subject to the Security Instrument (the "Property™); (b) I must be current in my monthly payments -
ard cannot have been more than 30 days late on any of the 12 scheduled monthly payments immediately
preceding the Note Maturity Date; (c) there are no liens, defects, or encumbrances against the Propenty, or
other adverse matters affecting title to the Property (except for {axes and special assessments not yet due
‘and payable) arising-after the Security. Instrument was' recorded: {d) the Modified Note Rate cannol be
more than 5 percentage points abové. the Note Rate; and () I must mzke a written request to the Note
Holder as provided in Section § below. : L

3. CALCULATING THE MODIFIED NOTE RATE - . - ) -

The Modified Note Rate will be a fixed rate of interest equal io the Federal Home Loan Mortgage -
Corporation’s required net yield for 30-year fixed rate morigages subjéct lo a 60-day mandatory delivery
commitment, plus one-half of one percent (0.5%),.rounded to the nearest ‘one-eighth of one percent |
(0.125%) (the “Modified Note Rate™). The required nefyield shall be the applicable net yield in effect on
the date and time of day that I noiify the Note Holder of my eléction to. exercise the Conditional
Modification and-Extension Option.:If this required net yield is not available, the Note Holder will
determine the Modified Note Raté by using comparablé information. . :

4. CALCULATING THE NEW PAYMENT AMOUNT . A ; : ’
-~ Provided the Modified Note Raté as calculated ‘in Section 3 above is not greater than 5 percentage.
points above the Note Rate and all oether conditions required in Section 2 above are satisfied, the Note
Holder will determine the amount of the monihly payment that will be sufficient 1o repay in full (a) the
- unpaid principal, plus (b) accrued but uapaid interest, plus (c) all other sums I wilk owe uader the Note and
Security Instrument on the Note Maturity Date (assuming my monthly payments then are current, s
" required under Section 2 above), over the remaining extended term ai_the Modified Note Rate in equal
monthly paymeénts. The fesult of this calculation will be the new amouni of my principal and interest
payment every month uatil the Note is fully paid. . = -
5. EXERCISING THE CONDITIONAL MODIFICATION AND EXTENSION OPTION e
The Note Holder will notify ime at least 60 calendar days in advance of the Note Maturity Date and -
advise me of the principal, accrued but unpaid interest, and all other sums I am expested 10 owe on the

Note Maturity Date. The Note Holder also will advise me that | may éxercise the Conditional Modification = -

and Extension Option if the conditions in Section 2 above are met. The Note Holder will provide my
payment record information, together with fhe name, title and address of the person representing the Note
Holder that I must notify in order (0 exercise the Conditicna Modification and Extension Optios. If I meet
the conditions of Section 2 above, 1 may exercise the Conditional Modification and Extension Option by
notifying the Note Holder no earlier than 60 calendar days and no later than 45 calendar days prior to the
Note Maturity Date. The Note Holder will calculate the fixed Modified Note Rate based upon the Federal
Home Loan Morigage Corporation’s applicable published required net yield in effect on the date and time
of day notification i received by the Note Holder and as calculated in Scticn 3 above. | will then have 30
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- calendar days to providé the Note Holder with acceptable proof uf my required owrership, occuparky and -
-property lien status. Before the Note Maturity Date the Note Holder will advise me of the new interest rate
(the Modified Nole Rate), new monthly payment amount and a date, time and place at which I must appear.
10 sign any documents required 1o complete the required Note Rate modification and Note Maturity Date
] exiénsion. I understand the Note Holder will charge me a $250 processing fee and the costs associated with
o the exercise of the Conditionat Modification and Extension Qption, including but oot limited to the cost of
updating the title insurance policy. c 1

BY SIGNING BELOW, BORROWER accepis and agrees to the terms and covenants contained in this

Balloon Rides, - ~
» (/%r ' . (Seal) - (Seal)
\.}OE KEAR . ’ -Borrower - -Bormower
— (Se) L (Sea)
i . : -Borrower -Borrgwer
N : - (Seal) . (Seal)
- . 7 -Borrower - -Borrower
: . o - : (Seal) : : " Co (Seal)
. - -Botrower . : Bonom _
5 : : ' ' B  [Sign Original %]
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