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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3,
11,13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in’
Section16. ) ’ - -
(A)  "Security ll;stl_'ument' means this document, which is dated AUGUST 23 » 2002,
together with all Riders to this document. o - . -

(B) “Borrower™is JEFFREY D. JONES AND CLAUDIA J. JONES, ‘AS TENANTS
BY THE ENTIRETY;

Bortower is the trustor under this Security Instrument. ‘
(©) “Lender"is NORTHWEST MORTGAGE GROUP, INC.

Lenderisa CORPORATION . - S : organized
and existing under the faws of OREGON . .
Lender's address s 10260 SW GREENBURG ROAD; #500, PORTLAND, OREGON

97223

®) “*Trustee"is CLARK COUNTY TITLE COMPANY, - 1400 WASHINGTON ST STE
106, . VANCOUVER, WASHINGTON 98660 =~ = S
(E) "MERS"is Morgage Electronic Registration Systems, Inc. MERS
ac(ingsoldyésanomingéforltndcrandl@ndgr' UG and assignis. MERS i iary uf:der
this Security Instrument. MERS is organi ; stinguhdcffhplawsothlaware,andhuanaddmssand
telephone number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) 679-MERS.- oo "
(F)  “Note" means the promissory note signed by Borrower and dated AUGUST 23 -,2002 :
The Note states that Borrower owes Lender -EIGHTY EIGHT THOUSAND THREE HUNDRED
- Dollars (U.S. § 88,300.00 ) plus interest. Borrower has promised to pay
this debx in regular Periodic Payments and to pay the debt in full not later than - SEPTEMBER 1, 2032.
(G) "Property” means the property that is described below under the beading *Transfer of Rights in the

means ali Riders 1o this Security Instrument that are executed by Borrower. The following
Riders are 1o be executed by Borrower [check box as applicable]:
- @ AdjstableRate Rider [ Condominium Rider [0 Second Home Rider
3 Balloon Rider - [ Planneqa Unit Development Rides . [] Other(s) {specify)
14 Family Rider - ] Biweekly Payment Rider

wnsunisrou_sayg Family
Fannie Mac UNIFORM INSTRUMENT - MERS -
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(L) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terininal, telephonic instrument,
computer, of magnetic tape 5o as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limitéd to, point-of-sale transfers, automated teller machine transactions,
transfers initiated by telephone, wire transfers, and automated clearinghouse transfers. . - . .

(M) “"Escrow Items" means those items that are described in Section 3. I
(N “Miscellaneous Proceeds™ means any compensation, settlement, award of damages, or procseds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage
t0, or destruction of, the Property; (i) condemnation or other taking of alt or any part of the Property; (iii)
conveyance in lieu of condemnation; or (iv) misrepresentations of, of omissions as fo, the value and/or condition )
of the Propérty. R .

(O) “"Mortgage Insurance™ means insurance protecting Lender against the nonpzyment of, or default on, the
(P} "Periodic Payment" ricans the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ti) any amounts under Section 3 of this Security Instrument. - .- -
(Q) "RESPA" means the Real Estate Settlement Proceduvres Act (12 U.S.C. §2601 « seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amerded frocstime to time,
or any additional or successor legislation or regulation that governs the same subject mafter. As uséd in this
Security Instrument, *"RESPA* refers 1o all requirements and restrictions that are imposed in regard to a
~federally related morigage loan® even if the Loan docs not qualify 2s a *federally related mertgage loan” under
RESPA. - : . o kK b )

®) ’Slmrinlmm of Borrower™ means any party that has taken title to the Property, wiether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument. -

{

TRANSFER OF RIGHTS IN THE PROPERTY ' /

The beneficiary of this Security Instrument is MERS (solely s nofminee for Leodér and Lender's successors and
assigns) and the successors and assigns of MERS. This Secutity Ins i secures to Lender: (i) the repayment
of the Loan, and all renewals, extensions aid modifications of the Note; and (ii) the performance of Borrower's -

[Type of Recording furisdittion: ' (Name of Recording hirisdiction)
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF
AS EXHIBIT "A®*.

A.P.N. #: 04-07-15-3-0-0501-060

3

which currently bas the address of 451 CANNAVINNA ROAD

CARSON L » Washirgion 98610
; Ciny} [Zip Codc]

. WASHINGTON-Single Family i
Fannie Mae/Freddis Mac UNIFORM INSTRUMENT - MERS
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. TOGETHER WITH all the ifnprovements now or hereafter erected on the property, and all casements,
- appurtenances, and fixtures now or hercafier a part of the property. Al replacements and additions shall also
bé covered by this Security Instrement. All of the foregoing is referred to in this Security Instrumént as the
““Propenty.” Borrower understands znd agrees that MERS holds only legal title to (h¢ interests granted by
Borrower in this Security Instrurment, but, if necessary 16 comply with law or custom, MERS (as nominee for
Leader and Lender's successors and assigns) bas the right: to exercise any or all of those interests, including,
but net lirited to, the right to foreclose and sell the Property; and 1o take any action required of Lender
including, but not limited 1o, releasing and canceling this Security Instrument. - - -

BORROWER COVENANTS that Borrower is lawfully seised of the estate heieby conveyed and has the

" right to grant and convey the Property and that the Property is unencumbered, excepl for encumbrances of

record. Borrower warrants and will defend geoerally the title to the Property against all claims and demands,
subject to any encumbrances of record. )

THIS SECURITY INSTRUMENT combines uniform covenants for natiopal use and non-uniform |
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property. - : . .

- UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: ]
. 1.  Payment of Principel, Interest, - Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay vhen due the principal of, and inferest on; the debt evidenced by the Note and any
prepayment charges and late chasges duc uider the Note. Borrower shall also pay funds for Escrow Items

pursuant to Scction 3. Payqi:nlsdueundcrtthote;ndthis:Sqqnitylnstmmt;ballbemadeinU.S. '
1 owever, if any check oro(herin__m.fumml reccwed by laiieraspaymtundcrd:cNotcbrthis
Sewntylnsmnnenusretuinedtolgn?;runpudl:nder i 1 :

i u . one or more of the following forms, as sclected by
Lender: (2) cash; (b) monéy order; (c) certified check, bank check, treasurer’s check or cashier’s check;
provided any such check is drawn upon an institution_whose deposits are insured by a federal agency,
instrumentality, or eatity; or (d) Electronic Funds Transfer, - . -
Payments are deemed received by Lender wiken received at the location designated in the Noté o at such
other location as may be designatad by Lender in aceordance with the otice provisions in Section 15. Leénder
may return any payment or partial payment if the ps I partial p ts are in :
current. Lender may accept any payment ot partial payment insufficient to bring the Loan current, without
waiver of any rights hereunder or prejudice to its fights to refuse such payment or partial payments in the future,
but i - ! =" riodic

Lender shall either apply such fiids or return themito Borrower. If

tied to the outstanding principal balence under the Note immediatety
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If Lender receives a paymént from Berrower for adelinquent Periodic Payment which includes a sufficient
amount to pay any late charge duc, the payment may be applicd to the delinquent payment and the late charge.
IT more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to
the repayment of the Periodic Payments if, and 16 the extent that, each payraent can be paid in full. To the
extent that any excess exists after the payment is applied to the full payment of one or more Periodic Payments,
such excess may be applied to any late charges due. Voluntary prepayments shall be applied first to any
prepayment charges and then as described in the Note. - E : - -

: Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend of postpone the due date, or <hange the amounit, of the Periodic Payments. )
. 3. Funds for Escrow Items, Borrower shall Pay 10 Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, 2 sum (the "Funds®) to provide for payment of amounts due for:
(a) taxes and assessments and othér items which can attain priority over this Séé_brily Instrument as a lien or -
encumbrance on the Froperty; (b) leasetiold payments or ground reats oa the Property, if any; (c) préemiums for
any and all insurance required by Letider undet Section 5; and (d) Mortgage Insurance premiuims, ifany, or any
sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiuins in accordance with
the provisions of Section 10. These items are called *Escrow ltems.” At origination or at dny time during the
term of the Loan, Lender may require that Cormmunity Association Dues, Fees, and Assessments, if any, be
escrowed by Borrower, and such dues, fees and assessments shalt be an Escrow liem. Borrower shall prompily -
furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds
for Escrow ltems unless Lendér waives Borrower’s obligation fo pay the Funds for any or all Escrow Items.
Lender may waive Borrower's obligation to pay to Lendér Furds for any or all Escrow licms ai any time. Any

such waiver may only be in writing. In the event of such waiver, Borrower shall pay directly, when and where
payable, the amounts due for any Escrow Items for which payment of Funds has been waived by Ledider and, -
if Lender 1équires, shall furnish to Lender receipls evidencing such payment within such time period 2s Lender
may require. Borrower’s obligation to make sich payments and 10 provide receipts shall for ali purposes be
deemed to be 2 covenant 2iud agreement contained in this Security Instroment, s the phrase “Covenant and
agreement”, is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver; -
and Borrower fails to pay the amount due for an Escrow liem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shail then be obligated under Section 9 to répay to Lender any such amount.
Lender may revoke the waiver as {0 any or all Escrow ltems at any time by a notice given in accordance with
Section 15 and, upon stich revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are
then required under this Section 3. : L . 1 e
Lender may, af any time, colléct and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds'al thé time specified under RESPA, and (b) not 10 éxceed the maximum amount 2 lender can require
under RESPA. Lender shall estimate the amount of Funds due ‘on the basis ofcun;m data and feasqnablc
estimates of expenditures of futuré Escrow ltems or otherwise in accordance with Applicable Law. . il
The Funds shall be held in an institution whose deposits are insured by 4 federal agency, instrumentality,
or entity (including Lender, if Lender is s institution whose deposits are 5o insi'red) 6 in any Federal Home
Loan Bank. Lender shall apply the Fiinds to pay the Escrow Items no later than the Gme specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzicg the escrow
permits Lender 1o make such a charge. Unless an agreement is made in writing or Applicable Law requires all
interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or carnings on the
Funds. Borrower and Lender can agree in writing, however, that interest ¢hall be paid on the Funds. Lender
shall give to Borrower, without charge, an anmual acoounting of the Funds as réquired by RESPA.
Ifthe:ens a surples of Funds held in escrow, mde'ﬁnendrRESPA, Lender shall aqooumloBormwa ’
for the excess funds in accordance with RESPA . IfthcxeisasbomgeofF&ndshe{dinmow. as defired under
RESPA, LcndcrshallnotifyBormwetasmquimdbyRESPA,and Borrower shall pay to Lender the amount
neqmarytomakcupzheshonageinamordamc(‘i'thRESPA,bminnomonthan 12 monthly payments. If -

* account, ot verifying the Escrow Items, unless Lender Pays Borrower interest on the Funds and Applicable Law

WASHINGTON-Singie Family " [ p——prpre
Fannie uumng.m UNIFORM INSTRUMENT - MERS www. docTeegic. comy
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there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as
required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficiency in
accordance with RESPA, but in no more than 12 monthly payments, - . ) ’ o

Upon payment in full of all sums secured by this Secursity Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. o S

4.  Charges; Liens. Borrower shall pay all tases, assessments, - charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Esciow Itemns, Borrower shall pay them in the manner provided in Section 3.

- Borrower shall promptly discharge any lien which has priorily over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien ini a mansier acceptable 1o
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, of
defends against enforcement of the lien in, legal proceedings which in Lender"s opinion operate (0 prevent thc
eaforcement of the lien while those proceedings are pending, dut only until such proceedings are concluded; ér
(c) secures from the bolder of the lien an agreement satisfactory to Lender subordinating the lien to this Secuxity
Instrumert. If Lender determines that any part of the Property is subject to a lien which can attain priority over -

uniy Instrument, Lender nay give Borrower a notice identifying the lien. Within 10 days of the date
U.at ntice is given, Borrower shall satisfy the lien or take one or more of the actions set forth above
121755 Secion 4. - : ’
Leader may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan, S : = o
. 5. Progerty Insurance. Borroweér shall keep th< improvements now existing or hereafier érected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, carthquakes 20d floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that 1ender -
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's righi to
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require Borrower
" to pdy, in connection with this Loan, either: (a) a one-time charge for flood Zone determination, certification
and tracking services; or (b) 2 oce-lime charge for flood zone determination and certification services and
subsequent charges cach time remappings or similar changes occur which reasonably might affect such
determination or certification. Borrower shall also be responsible for the payment of aay fees imposed by the
Federal Emergency Management Agency in connection with the review of any flood zone determination
resulting from an 6bjection by Borrower. , IR . .
_ If Borrower fails to maistain any of the coverages described above, Eender may obtain insurance
coverage, at Lender’s opticn and Borrower's expense.- Lender is under no obligation to puichase any particular
type or amount of coverage. Therefore, such coverage shall cover Lénder, but might or might not protect

- Borrower, Borrower’s equity in the Properiy, or the contents of the Property, against any risk, hazard or

 liability and might provide greater or lesser coverage than Wwas previously in effect. Borrower acknowledges

thalthecostoftheinsmmecovmgesoobtainedmighlsigniﬁcanﬂyexcecdlhecoaofinsumccthal!o

- ‘Any amounts disbursed by Lender under this Secti 1 5 sha wdditiona
- Borrower secured by this Security Instrument. /These amounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, with sich interest, upon notice from Lender to Borrower requesting
paym- 3 - B o -

g Allﬁmmncepolicismquimdbyunderandmnewalsofsmhpbliciasballbcmbjeqtoln:dcr'srighi
to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as nnngge;
and/or as an additional loss payee. Lender shall fave the right to hold the policies and renewal certificates. - If
Lender requires, Bomwershaﬂpmupdygive’tqbaﬂcrallmiptsofpaid premiums and renewal notices.
If Borrower obtains any form of insurance coverage, oot otherwise required by Lender, for damage 10, or

WASHINGTON-Singla Famity " DochMegic € srmns 500643 7362
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. destruction of, the Property, such policy shall include a standard mortgage clause and shall jame Lender as
snortgagee and/or as an additional loss payee. ’ , :
In the event of loss, Borrowsr shall give prompl notice 10 the insurance carricr and Lender. Lendér may -

" rake proof of loss if not made promptly by Borrower. -Unless Lender 2ad Borrower otherwise agree in writing, -

- any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to
restoration or repair of the Property, if the restoration or repair is economically feasible and Lender's security
is not lessened. During such repair and restoration petiod, Lender shall have the fight to bold such insurance
proceeds until Lendér has had an opportuaity to inspect such Property to ensure the work has been completed
to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairs and restoration in a single payment Of in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
insurance proceeds, Lendet shall not be required to pay Borrower any interest or earnings o such proceeds.
Fees for public adjusters, or other third parties, retained by Borrower shall not be- paid out of the insurance
proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not economically feasible

" or Lender's security would be lessened, the insurance proceeds shall be applied to the sums secured by this -

Security Instrument, whether or not then due, with the excess, if any, paid (6 Borrower. Such insurance
proceeds shall be apolied in the order provided for in Section 2.~ . N A
- If Borrower abandons the Property, Lender may filé, negotiate and seitlc any available insurance ¢laim
and related miatters. If Borrower does not respoad withins 30 days to a notice from Lender ihat the insurance .
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will”
- begin when the notice is given. In either event, or if Lender acquires the Propesty under Section 22 or
otherwise, Borrower hereby assigns to Lénder (a) Borrower's rights to any insurance proceeds in an amount st -
1o exceed the amounts unpaid under the Note or this Security Iustrument, and (b) any other'of Borrower's rights
- (other than the right to any refund of unéamed premiums paid by Borrower) under all insurance policies
covering the Property, insofar 2§ Such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds either 1 repair or restore the Property or to pay amounts unpaid vnder the Note or this
Security Instrument, wheth€f or not then due: B . - . i
© 6. . Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender |
otherwise agrees in Wwriting, which consent shall 0ot be unreasonably withheld, or unless extenuating
pimm.ancscxistwhicharpbeyondBomwer'soonml, o T
" 7. Preservation, Maintenance and Protéction of the Property; Inspections. ‘Borrower shall not
destroy, damage or impair the Property, allow the Froperty to deterioraté or commit waste o the Property.
Whether or not Borrower is residing in the Property, Borrowe. shall riaintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is ot ecopomically feasible, Borrower shall préimgxly repair the Property
if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
comection with damage (0, or the taking of, the Property; Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds {or such purposes. Lender may disbur;e proceeds
repai jon in a si Of In a series of progress payments as the work is completed.
7 not sufficient to repair or restore the Property, Borrower is oot
relicved of Bosrower's obligation for the completion of such Iepair or restoration. - -
l:ndermiBagemnmynnkumoﬁablem&iuupmandhnpecﬁomoﬁkPmpeny‘ If it has reasonable
cause, Imdcrmimpa:tﬂleimeﬁorofﬂnimpmveméhtsonmehupeny. Lender shall give Borrower notice
azh:ﬁ:mof}mpﬁmmgﬂ:mimaiorinspcajonspmifymgmmomlg[cm. S
8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge
Of consent gave materially false, misleading, or inaccurate information or statements o Lender (or failed to

’ WA§HINGTON-Siye Family - DochMagic €Rzrnae 500-645-1352
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provide Lender with material information) in connection with the Loan. Material representations include, but
arz not limited to, representations conceming Borrower's occupancy of the Property as Borrower's principal

Protection of Lendu's'xn_tu& in the Property and Rights Under this Security Instrument.

wet fails to perform the covénants and agreements contaized in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Propenty and/or rights under this

Security -Instrumeni (such as 2 proceeding in bankruptcy, probate, for condemnation or forfeiture, for =

enforcement of a tien which may attain priority over this Security Instrument or to enforce laws or regulations),
“or () Borrower has abandoned the Propenty, then Lender may do and pay for whatever is reasonablz or
appropriate to protect Lender's interest in the Property and rights under this Security Instrument, including
protecting and/or assessing the value of the ty, and securing and/or repairing the Property. Lender's
actions can include, but are Aot limited to: 3 3
’ of, including its secured position in a bankruptcy
proceeding. Securing the Property includes, but is ot limited to, entericg the Property to make repairs, change
locks, replacz or board up dooss and witdows, drain water from pipes; eliminate building or other code
. violations or dangérous conditions. and have utilities turied on or 6fT. “Although Lender may take action undey
* this Section 9, Leqdérdoanolhz’vetodosoandishbtunderanydutyorobligaﬁoh to do so. Itis agreed that
Lender incurs no liability for not taking any or alt actions authorized under this Section 9. :
Any amounts disbursed by 12nderuﬁdcr(his$ec(ion9shal[beéomc
by this Secusity Instrument. These amounts shall
and shall be payable, with such int s
If this Security Instrument is on a |

1o the merger in writing. ~ .

10. Mortgage lnsurance. If
Borrower shall pay the premiums réquired
Morigage Insurance coverage required

Insurance coverage is not available, Borrower shall continue
’ , ignale@pémuthalwerédllgwbgnthcinsufamcpof'uzge~
_ it lﬁxdcrwiua:o‘ep!,useandretainthéépaymtsasanon—rcﬁiﬁd’ablélosr&erveinﬁm
of Mortgage Insurance.- Such loss reserve ] i
ultimately paid in full, and Lender shall

WASHINGTONSingle Farrdly
Fanree

Mac UMIFORM INSTﬁUMENT— MERS

" Form 3048 101 Page 8 of 15




- any, paid to Bormower.
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Mortgage insurers evaluate their total risk on all such insurance in force from time (o time, and may enter
into 2greements with other parties that share or modify their risk, or reduce losses. These agreements are on
terms and conditions that are satisfactory to the mortgage insurer and the other pany (or parties) to these
agreements. - These agreements may require the mortgage insurer to make payments using any souroe of funds
that the mortgage insurer may have available (which may inctude funds obtained from Mortgage Insurance

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other eutity, or any affiliate Of any of the foregoing, may réceive (direcdy or indirectly) amounts that derive
from (cr might be characterized as} a postion of Berrower's payments for Mortgage Insurance, in exchange for
sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement providesthat an affiliate
of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to tke insurer, the
arrangement is often terried "captive reinsurance.® Further: AT . o

(a) Any such agreements will not affect the amounts that Borrower has agreed (6 pay for
Mongige]nsmnce,oi’a'nyothertmohhel,oan. Stnchagree:nedtswﬂlno(int:iasethgamotmt
Bormwu‘vfillowefoerﬂghgehmnince,andthqwinnot entitle Borrower (0 any refund.

m)"uymwwlmmmmﬁ;mmw

to rece disclosures, to request and !

Insurance, to h_avetheMoﬁgagelnsm@ince terminated automatically, and/or to receive a refund of any

thpgelnsnmptmﬁmthﬂmwnlheﬁmofmm«lunﬁm. E
Aﬁgnmmtofl\{isedhmsl’rm;}‘olfdtm. All Miscell:mzs?moeedsamhueby
assigned to and shall be paid to Lender. : . R -
- l!iherpcrtyisdannged.suchMis;cel]aneousPtmecdsshallbcappliedthraﬁon’oritpairofthe
Property, if the restoration or repair is economically feasibie and Lender's security is not lessened. During such
npairéndimorﬂi?ppuiod,Lc'n'dcr;h'allgavctberighttoholdMMisoellamoustmdsunﬁllﬁﬂeihas

made in writing or Appi ,mqm:gin{cr&tobepaidonsuchMiSoeﬂémzsPtmds.Laxkrshan

Dot be mquirediopayBormwcrmyinx&wpr‘mingso;isx;bMisceumzs Proceeds. If the restorition or

- In the event of a total taking, destnuction, of loss in value of the Property, the Miscellancous Proceeds
shallbcilﬁpliedlothcmsecumdbylhiiSccuﬁtyln;trmnmt,whethcrornotthcndm. with the excess, if

In the event of a partial taking , ox loss in value of
nmssecmedimmdiadybcforelheparﬁalt;king,dmmon,
Instrement whether or not the sums are then due.

WASHINGTON-Single Family .
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If the Property is abandoned by Borrower, or if, aftér notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to
respond to Lender within 30 days afier the date the notice is given, Lender is authorized to collect and apply
the Miscellaneous Proceeds cither to restoration o repair of the Property or to the sums secured by this Security
Instrument, whether or oot thendue. *Opposing Party* means the third party thaf owes Borrower Miscellaneous
Proceeds or the party against whom Borrower has a right of action in regard to Miscellansous Proceeds.

-. Borrowér shall be in default if any action or proceeding, whether civil or criminal, is hegun that, in .
Lender’s judgment, could result in forfeituré of the Property or other fraterial ifipairment of Lender's inierest
in the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property - other material impairment of Lender's
interest in the Property or rights under this Security Instrument. _ T proceeds of any award or claim for
damages that are attributable to the impairment of Lerder s interest 7 the Property are hereby assigned and shall
be paid to Lender. - - R : .

All Miscellaneous Proceeds that are not applied (o restoration cr repair of the Property shall be applied
in the order provided for in Section2. R ~ . ] : .

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender to
Borrower or any Successor in Interest of Borrower shall ot operate 10 release the liability ¢f Borrower or any
Successors in Interest of Bomrower. Lender shall not be required (o commence proceedings against any

-Successor in Interest of Borrower or to refuse 10 extend time for payment or otherwise modify amortization of

the sums secured by this Security Instrument by reason of any démand made by the original Borrower or any

Successors in Interest 6f Borrower. Any forbearance by Lender in exercising any right or remedy including, =

without limitation, Lender’s acceptance of paymeats from third persons, entities or Successors in Interést of
Borrower or in amounts [ess than the amount thien due, shall not be a watver of or preclude the exercisc of any
right or remedy. - A . W c )

13.  Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrecs that Borrower's obligations and liability shall be joins and several.- However, any Borrower who co-
signs this Security Instrument but does not execute the Note (a-"co-signer”): (a) is co-signing this Security
Instrument only to mortgage, grant and convey the 6o sigher’s interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated (o pay the sums secured by this Security Instrument; and
(c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Secerity Instrument or the Note without the co-signet*s consent.

~ Subjert to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
 obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefils under this Security Instrument. Borrower shall 0ot be released from Borrower s obligations
- and Fability under this Security Instrument unless Lenider agrees to siich release in writing. The covenants and
agresments of this Security Insument shall bind (except as provided in Section 20) and benefit the successors -
and assigns of Lender. - : 7 F

: 14, Loan Cbarges. Lender may charge Borrower fees for services performed in connection with
Bommower's default,‘fcir the purpose of protecting Lender's interest in the Property and rights under this Security ..
Instrument, including, but not limited to, attorneys’® fees, property inspection and valuation fees. . In regard to
any other fees, the absence of express authority in this Security Instrumeni to charge a specific fee o Borrower
shallnotbecomuedasapmhibitiononﬂxecﬁaxgingofsmhfee. Lender may not chargé fees that are
exptuslypmhnﬁmd‘t‘oythiss_gquﬁtylm:mrﬁm;by Applicable Law.

Ifthelxw?-nissilbjeu;oélawwhichsetsmximnnlmchargs,andtba:lawisﬁmllyimclpmedso
thatbeimmorotherloanchargcscollectedorlobcooﬂeaedinconmcﬁonwiththelnanexoeedme
permittujlimits,mm:(a)mymbmchargeshallbcmducedbyﬂtammmethcdmge
lothepetmincdlinﬁl;and(b)mysxmsalrudycoueaedﬁomBomwerwhichcxaeedcdpunﬁnedlimitswﬂl

WASHINGTON_Single Family ' ; -y — 1962
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be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the
Note or by making a direct paymént to Borrower. If 2 refund reduces principal, the reduction will be treated
1i ) th ' harge (whether or not a prepayment charge is provided for
such refund made by direct payment to Borrower will constitute
a waiver of any right 6f ation Borrower might have arising out of such overcharge. :

5. Neotices. Alinotices given by Borrower or Lendér in cornection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed (o have been
. given to Borrower when mailed by first class mail of when actually delivered to Borrower's notice address if

sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers utiléss Applicable Law
expressiy requires otherwise. The notice address shall be the Property Address unless Borrower has designated
a substitute notice address by notice to Leader. Borrower shall promptly notify Lender of Borrower's change
of address. If Lender specifies a procedure for reporting Borrower's change of address, then Borrower shall
~only report a change of address through that specified procedure. There may be only one designated notice
address under this Secy rume One tiime.  Any notice to Lender shall b given by delivering it
i 1 berein unless Lender has designated another

this Security Instrument shall pot be deemed to

~ 16.  Governing Law; Severability; Rules of Construction, This Security Instriment shall be governed
by federal law and the law of the Jurisdiction in which the Property is located. All Fights and obligations
contained in this Security Instrument are subject to any requirements and liritations of Applicable Law
Applicable Law might explicitly o implicitly allow the partics (o agree by contract or it might be silet, but *
such silence shall not be oonstrued as 3 ibiti »

As used in this Security Instrument: (2) words ‘of the masculize gender shall mean and include
corresponding neuter words or wonds of the feminine gender; (b) words in'the singular shall mean and include
the plurat and vice versa; and (c) the word "may" gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Bomower shall be given one copy of the Note and of this Security Instrument.

18.  Transler of the Property or a Beneficial Interest in Borrower.- As used in this Section 18,

. "Interest in the Properiy” means any legal or bencficial interest in the Property, including but ot limited to,
 those beneficial inferests transferred in a bond for deed, contract for deed, instaliment sales contract or escrow

pmvidcapetiqdofppt]mthan30daysﬁnﬁ1thcdale(beno(iccisgiveninmordancéwith$ecﬁonlSwiLhin
' whidnBonowermitphyallsmn;semmdbythisSecuﬁ:y!nﬂmment, If Borrower fails to pay these sums
priortolbecxPimionofthispe(idd.lmdermyinvokeanymindimpemﬁuedbythis&cuﬁtylnstmm
without further notice or demand on Borrower. ; i T -
19.  Borrower's Right to Reinstafe Afer Acceleration. I Borrower meets certain conditions,

y shallbzvetheﬁghtmhavemfoicmtoftbisSecuﬁwInSUunrn(disconﬁnuedamyﬁnrpﬁotw
aﬂi&éf:(a)ﬁvcdaysbcfmcsalcoflhé?:wertypum:amtoanypowetofsalccomaimdinthisSmuity
Instrument; (b) such other period as Applicable Law might specify ford)eiﬂmjimionofBormwa'srighuo
ltimtztz;or(c)unryofajudglmmcnforcingthisSewﬁlylnstimnem. Those conditions are th:: Bormower:

WAS&BNGTOQ—S&ﬁ 'Flmiy o ) DoclMagic €Frranr 800543 1362
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(a) pays Lender all sums which then would be due under this Security instrument and the Note as if no
. acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses
incurred in enforcing this Security Instrument, including, but tot limited to, reasonable attomey’s' fees, property

inspection and valuation fees, and other fess incurred for the purpose of pretecting Lender's interest in the:

Property and rights under this Security Instrument; and (d} takes such action as Lender may reasonably require
10 assure that Lender's interest in the Propery and rights under this Security Instrument, and Borrower's

LIt Ll

obligation to pay the sums sécured by this Security Instrument, shall continue unchanged. Lender may require '

that Borrower pay such reinstatement sums and expenses in'one or more of the following forms, as selected by .

Lendes: (a) cash; (b) ricney drdes; (c) certified check, bank check, trgasﬁ(ei's ‘check or cashier's check,
provided any such check is drawn upon an institution whose deposits aré-insured by a federal agency,

instrumentality of entity; or (d) Electronic Funds Transfer.” Upoir reinstatemient by Borroer, this Security
Instrument and obligations secured bereby ‘shall remain fully effective as if no acceleration had occurred. -

However, this right 10 reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in -

~ the Note (together with this Security Instriiment) can be sold one or moré times without prior notice to
Borrower. A sale might result in 2 change in the entity (known as the “Loan Servicer") that collects Periodic

Payments due under the Note and this Security Instnunent and performs other mortgage loan servicing
obligations under the Note, this Security Instrument; and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. If there is achange of the Loan Servicer, Borrower
will be given written notice of the change which will state the name and address of the pew Loan Servicer, the

address to which payments should be made and any other inforration RESPA requires in connection with a°

notice of transfer of servicing. If the Note is sold and thereafier the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan
Se’rvicerorbeu:nsfmndrtoasmessorl{oans'érvioerandmnolassmnedbytheNotepurchmunlws
otherwise provided by the Note purchaser. .- : L

Neither Borrower nor Lender may ‘commence, join, or be joined fo any judigiall‘ action (as either an’

individual litigant or the member of 2:class) that arises from the other party’s actionas pursuant to this Security
Instrument or that alieges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrumént, until such ﬁofrowqrorlenderhasmﬁﬁgdthcothcrpéﬂy (with such notice given in
compliance with the requirements of Section 15) of such alleged bréach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be t2ken, that timié period will be deemed (o be reasonable
for purposes of this paragriph. The notice of aceeleration and opportunity te curé given to Borrower pursuant
to Section 22 and the botice of acceleration given lo Borrower pursuant to Section 18 shall bé deemed to satisfy
the notice and opportunity o take corrective action provisions of this Section 20). ; -

- < 21. Hazardous Substances. As useéd in this Section 21z (2) *Hazardous Substances® are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Enviroomental Law and the
following substances: gasoline, kerosene, other flaminable or toxic peiroledm products, toxic pesticides and
herbicides, volatile solvents, materials containing ashéstos or formaldehyde, and radioactive materials; (b)
*Envirgnmental Law” means federal laws and 1aws of the jurisdiction where the Property is located that relate

10 health, safety or environmental protection: (c) “Environmental Cleanup” includes any response action,

remedial action, 6 removal action, as defined in Environmental Law; and (d) an."Enviroamental Condition®
means a conditicn that can cause, contribute to, or otherwise trigier an Envirommental Cleanup. .

- Bormwashallno(mxseorpemﬁt_thcpnﬁence, use, disposal, storage, or release of any Hazardous
Subam,ormm'mmaxyﬂm:dags&bam,onormmemy. Borrower shall not do, nor
“allow anyone else to do, anything affecting the roperty (a) that is in violation of any Environmental Law, (b)
which creates an Enviroumental Condition, or {c) which, due to the presence, use, or release of a Hazardous
Subs:m,aﬂsgcondiﬁonlhaladvcrsdyaffunsthevalueofdwhopmy. The preceding two sentences
shal]mxapplylotheprm.w,orsmrageonthehopatyofmnquanﬁﬁsofﬂamdous&lbstmthm

WASHINGTON Single Farmdly - g ——repre-
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are generally recognized 10 be appropriate to rormal resiceniial uses and to maintenance of the Property
(including, but not limited to, hazardous substances in consumer products). : o .
Borrower shall promptly give Lendet written notice of (2) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Conditior, including but not limited to; any spilling, leaking, discharge, release or threat of release of. any
Hazardous Substance, and {c) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, or is notified by any governmental or -
regulatory authority, or any private party, that any removal or other remediation of any Hazardous Substance
- affecting the Property is necessary, Borrower shall prompily take all nocessary remedial actions in accordance
with Environmental Law. Nothing hereia shall create any obligation on Lender for an Eavifonmental Cleanup.

NON-UNIFORM COVENANTS. Borrowér and Leader further coverant and agrece as follows:
- 22.  Acceleration; Remedies. Lender shall give notice to Borrower prior (o acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise]. The notice shaH specify: (a) the default; (b)

the action required to cure the default; (c) a date, ool less lh}nix&Odaysfmmthedateﬂnﬁoﬁcekgivm,

" to Borrower, bywhichtbeddaultmmtbecur_:d;and(d)lhatl’ailmrlocm‘éthbdda’ullodorb_efmtbe
nhtespedﬂedintbenoﬁcennjmﬂtinxcd«ationoﬂhesmmmbythisSeqxﬁtylnstrmtand
sale of the Property at pubiic auction at 2 date not less than 120 days in the future.: The notice shall
ﬁmbu'informBotmwu;ortlgﬁghtt_oreinsuteanu’-accduﬂion,rtherigmtobrihglmmacﬁontd
mtbenon-eﬁstmgofa_dg!aultofany'otlga-thfmseofllo:‘rowa-toaccdaatidnmdsale,'md any
Jother matters required to be included in the nétice by Applicable Law.. I the default is not cured on or
beforethedgespécil‘ndintbenotice,l@d&at its option, may require immediate payment in full of all
sums secured by this Security Instrumeni without further desnand and may invoke the power of sale
andloran'yothu'l‘unediespa'mittedbyAppliableLaw. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies privided in this Section 22, including, but not limited (o, reasonsble
sitorneys’ fees and costs of title evidence. ' ' o

. lfLmdulnvoizSthepowu-él‘sale;Lmdéshaﬂgive'wﬁttcnnoﬁqétoTns’teg&,the_,m
'ofa.nevmtofddaﬂt_;ndoﬂmder'sdecﬁ_pnﬁbmtb'ehﬁp&fylo‘besold.fl‘nsterelm_ibtadutshll
hkeaxhacﬁonre@rdin’gmﬁceolsﬂéahddnﬂginsmhmﬁmlono@mandfoo!ha-pu's’omas
Applicable Law may require. Ahusthetlmerequimd by Applicable Law and after publication of the
noticeofsnle,Tns!ce,withpuﬂdenquoﬂBoﬁbwc,s&pﬂédllheMputyatpﬁbﬁcamﬁontothe
highstbi&bﬂtkﬁmandpbamdmdu-lhtmdeﬁmtdmthenoﬁcedsakmmwm
parcels and in any order Trustee determines. Trusice may postpone sale of the Property for a period or
puiotkpuniuédbyApﬁiaNehwbyqulkmnommtutheﬁﬁnmdplgceruedintbeno(iceof
sale. Lender or its designee may purchase the Property at any sale. .

. Trusteesha!lddivctéupepmd;anst&'sdeedeonvqingtherputy'mhoikmywvmm
or wartanty, expressed or implied. mredtakintheTnyu'saedshallbepﬁmafadeeﬁdmceoﬂhe
truth of the statements made theein. Tnsteeshallapplylbepmceedsoﬂhesaleinthglollowingotd&:
(l)toauwolthemle,iﬁdutlng,Mmﬁnﬁtedto,'mthnstee'smddtm‘ fees; (b)
toall_stmsaultdbythissmitylnsumt;and(c)mymmthepdsonwpumlqdlymﬂﬂed
whorlélheda'koﬂhempuiormtortheminwﬁchthpsaléiookphee.f .

» . Reconveyance. Uponpaymcmoféﬂsmsseumdby'lhisScmﬁtyIns!nxnm,Lmdashzll
mewmnvqmmmm1mmmmmmmmm
debe sccured by this Security Instrvment to Trustee. Tm’stecshzllmwuvcylhe?mpcnywiﬁnuwm;o
the person or persons legaily entitled to it. Snchpersonorpasonsshallpa’yanymdaﬁoncostsmdlhe'
Tmswe'sfeeforpxtpaﬁngﬂzmwnveyance. :

WASHINéTOM—Si:ye Famdy - R ERras 500-£49-1362
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24.  Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
2 successor trustee to any Trustee appointed hereunder who has ceased 1o act. Without conveyance of the '
Property, the successor trustee shall succeed to ali the titls, power and duties conferred upon Trustee herein and
by Applicable Law. . ) ’

25." Use of Property. The Property is not used principally for agricultural purposes.

26. Attorneys’ Fees. Lender shall be entitled to recover ifs reasonable attorueys' fees and costs in any
action or proceeding 10 construe or enforce any term of this Security Instrument. The term “attorneys® fees,®
whenever used in this Security Instrument, shall include without limitation attorneys® fees incurred by Lender

in any bankrupicy proceeding or on appeal. - :

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW. _ -

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider execuied by Borrower and recorded with it. P :

/. Q.A/‘gnafg(g(\’\éu[&_’;;::g» 7

WASHINGTON-Single Famay ) -
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State of Weshington— e~ .
County of SKAMANTA— 0y H-

)
),

Oa this day personally appeared before me JEFFREY D. JONES, CLAUDIA J.
JCNES :

) , ) . 10 me known to be the individual or
individuals described in and who executed the within and “foregoing instrument, and acknowledged that
he/she/they signed the same 2s his/her/iheir free and voluntary act and deed, for the uses and purposes therein
mentioned. : )

Given under my hand and official seal this )3 day of auey FOoA

]
L. YVONNE WILLIAMSON
NOTARY PUBLIC-CREGON

1)
MMISSION NO. 315984
S310H EXPIRES NOV. 8 2002

WASHINGTON_S3 _
Farnie Mao/Predde Mor (atLORM INSTRUMENT -
Form 3048 1/01
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o Loan Number: 0788629
ADJUSTABLE RATE RIDER '
(1 Year LIBOR Index - Rate Caps)
(Assumable after Initial Period)

THIS ADJUSTABLE RATE RIDER is made this 23rddayof AUGUST . i
2002 , and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, or Security Dead (the "Security Instrument”} of the same date given by the undersigned (the
“Borrower”) to secure the Borrower'’s Adjustable Rate Note o NORTHWEST MCRTGAGE
GROUP, INC., AN OREGON-CORPORATION (the "Lender™) of
the same date and covering the property described in the Security Instrument and located at:

451 CANNAVINNA ROAD, CARSON, WASHINGTON 98610
. - [Property Address] - :

- THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY. : ,

ADDmOﬁAL/COVENAN'l‘S. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:A

A. ' INTEREST RATE AND MONTHLY PAYMENT CHANGES ' -
" The Note provides for an initial interest rate of 5.000 %. The Note provides for changes
in the interest rate and the monthly payments as follows: - “

(A) Change Dates .

The initial interest rate [ will pay may change on the 1st day of SEPTEMBER .
2007 , and may change on that day every 12th month thereafter. Each date on which my interest rate
could change is calléd a “Change Date.”

(B) The lndex , ] . .

Beginning with the first Change Date, my interest rate will be based on an Index. The “Index” is the
one-year London Interbank Offered Rate ("LIBOR") which is the average of interbank offered rates for
one-year U_S. doliar-denominated deposits in the London market, as published in The Wall Street Journal,
“The most recent Index figure available as of the date 45 days before each Change Date is called the *Currem
Index * . : - )

If the Index is 00 longer available, the Note Holder wilt choose a new index which is based upen
comparable information. The Note Holder will give me notice of this choice. '

(C) ' Cakulation of Changes : ’ ) _ .

Before cach Change Date, the Note Holder will calculate my new inierest rate by adding
TWO AND 250/1000 ' percentage points ( 2.250 %)tothe’
Current Index. The Note Holder wilt then round the result of this addition to the nearest one-cighth of one
percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be
my new interest rate until the next Change Date.

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

after IP}— Single Family—Freddie Mac MODIFIED INSTRUMENT
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. The Note Holder will then Getermine the amount of the manthly payment that would be sufficient to
- repay the unpaid principal that | am expected 10 owe at the Change Date in full on the maturity date at my
pew interest rate in substantially equa) payments. The result of this calculation will be the new amount of
my monthly payment. : .
(D) Limits on Interest Rate Changes ST :
The interest rate I am required to pay a1 the first Change Date will not be greater than
10.000 % orless than 2.250 %. Thereafier, my interest rate will never be increased
or decreased on any single Change Date by more than TWO AND 000/1000 : ]
percentage point{s) 2. 000%) from the rate of interest | have been paying for the preceding 12
months. My interest rate will never be greater than 10.000 %. My irtevest rate will
3 ) : rever ke leas then 2.250%.
(E) - Effective Date of Changes - -

My new interest rate will become effective on each Change Date. [ will pay ih= zinount of my new

monthly payment beginning on the first monthly payment date afier the Change Date until the amount of my
- monthly payment changes again. : )

The Note Holder will deliver or rhail to me a notice of any changes in my interest rate and the amount
of my monthiy payment before the effective date of any change. The notice will include information required
by law to be given to me and also the title and telephone niimber of a person who will answer any question
I may have regarding the notice.

B.  TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORKOWER

-~ UNTIL BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOYE, UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT
SHALL BE IN EFFECT AS FOLLOWS: '

“Transfer of the Property or a Beneficial IﬁtuutinB&rrowe.Asusédinthischiqh

18, "Interest in the Property” means any legal or beneficial interest in the Property, including,
but not limited io, those beneficial interests transferred in 2 bond for deed, centract for de=d,
installment sales contract o1 escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser. - ‘. ] -
If all orany part of the Property or any Interest in the Propeity is sold or transferred (or
if Borrowet is pot 2 natural peison and a beneficial interest in Borrower is sold or transferred)
without Leader's prior written consent, Lender may require immediate payment in full of alt
sums secured by this Security Instrument. . However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law. - : :
If Leader exercises this option, Lender shall give Borrower notice of acceleration. The
vnodceshaﬂmvideaperiodofmxl&mm%daysﬁbmﬂ;cda:é'themtieeisgivmin
accosdance with Section lSwithinwhichBormwcrnnmbajraﬂsumsmmdby!hisSe@rity ’
Instrument. If Borrower fails to pay thwestmspﬁortomecipiraﬁonofthisperiod, Lender
may invoke any remedsies permitted by this Security Instrument withous fusther notice or demand
on Bormower. . .

MULTISTATE ADJUST.A_BLE RATE RIDER-1 Year LIBOR index
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PROVISIONS OF UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT SHALL BE
AMENDED TO READ AS FOLLOWS: - ’ -
Transfer of the Property or a Beneficial Interes! in Borrower. As used in this Section
18, "Interest in the Property”™ means any legal or beneficial interest in the Property, including,
“but pot limited to, those beneficial interests transferred in a boad for deed, contract for deed,
installrieat sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser. ' ' o
If ali of any part of the Property or ary Interest in the Property is sold or transferred (or
if Borrower is not a natural person and a bepeficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lemder may require immediate payment in full of al)
sums secured by this Securily Instrument. However, this option shail not be exercised by
Lender if such exercise is prohibited by Applicable Law. Lender also shafl not exercise this
‘option if: (2) Borrower causes to be submitted to Lender information required by Lender to
evaluate the inteaded transferee as if a new loan were being made to the transferee; and (b)
ln:h-twomblydcwmimmalmdu‘smﬂwwﬂlmcbehmﬁmdbyihcbaﬁmmﬁon :
~ and that the risk of a breach of any covenanit 6 agreement in this Security Instrument is
accepiableto Lender. - - - 8.
To the extent permitted by Applicable Law, Leader may charge a reasonable fee as'a
condition to Lender's consent to the Ioan assusiption. Lender may also require the transferes
. i thalismeepublctolmderandthalobliga(ulhemfm
mkeepﬁlmpromisammmmtheNomaﬂinthis‘Smﬂty Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing. o

BY SIGNING BELOW, Borrower accep(s and 2grees to the terms and covenants contaimd‘in this
Adjustable Rate Rider. = s

mefL& KONES / -.Bormwcr‘

(Seal)
WET

MULTISTATE ADJSTABLE -R.ATE RIDER-

{Assumabie after IP}— Single Family—Freddie Mac
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14 FAMILY RIDER
(Assignment of Rents) ,
B : Loan Number: 0788629

THIS 1-4 FAMILY RIDER is fmade this 23rd day of AUGUST, 2002 g .
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or .-
Security Deed (the “Security Instrument”) of the same date given by the undersigned (the "Borrower") 1o
secure Borrower's Note to NORTHWEST MORTGAGE GROUP, INC., AN OREGON

" CORPORATION ’ - : -

(the 'Luﬂer')of!hesanrd:camleoveﬁngthcPmpcrt)'dtsuﬂ)eﬁiﬂlheS&mﬁtylnstmmnandbtzeda:

45.1 CANNAVINNA ROAD, CARSON, WASHINGTON 98610
_ - [Property Address) -

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows: ’
A. ADDITIONAL PROPERTY - SUBJECT TO THE SECURITY
INSTRUMENT. - In addition to the Property described in Security Instrament, the following
itents now or hereafter attached to the Property to the extent they are fixtures are added to the _ -
Property description, aid shall also constitute the Property covered by the Security Instrumient:
building materials, appliances and goods of every nature whatsoever now or hereafter focated
in, on, or used, or intended to be itsed ifi connection with the Property, including, but not
limited to, those for the purposes of supplying or distributing heating, cooling, electricity, gas,
water,- air and light, fire prevention and extinguishing apparatus, security and access control
apperatus, ‘plumbing, bath tubs, water heaters, water .closets, sinks, ranges, sioves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storyu windows, storm doors,
screens, bliids, shades, curtains and curtsin rods, attached mirrors, cabinets, paneiing and
- attached floor coverings, all of which, inclading replacéments and additions thereto, shail be
Mmbcaﬂmminapmtoflhcﬁmyoovcmdbythe&muily Instrument. All of the
foregoing together with the Property described in the Security Instrument (or the leasehold
wmeiftheSmritylnsumisonarlqschold)atercfermdtointhis 1-4 Family Rider and
the Security Instrument as the *Property.* - : .

B." ., USEOF PROPERTY; COMPLIANCE WITH LAW. Borrwershallno sock,
agtutooru;akeachangeintheuseoftheWoritsmﬁingclassiﬁuﬁOn, unless Leader
_ has agreed in writing to the change. Borrower shall comply with all laws, ordinances,

regulitions and requirements of any governmentat body applicable to the Property.

C. SUBORDINATE LIENS. Excefd 2 permitied by federal liw, Borrower dhall
not allow any lien inferior to the Security Instrument to be perfecied against the Property
D.  RENTLOSSINSURANCE. Borrower shall maintain insurance against rent loss
inaddiﬁontotheo:huhzzmkforwhicbimmmismqlﬁmdby&cﬁoui
~ E.  "BORROWER'S RIGHT TO REINSTATE® DELETED. Section 19 is

MULTISTATE 14 FAMILY RIDER ' , Dockeghc €Rerase 5006451367
Fannis Mae/Freddie Mac UNSFOR:A INSTRUMENT - worw. doc iC. COmt
Form 3170 101 - Page 1 of 3
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F.- B()RROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree
in writing, Section 6 concerning Borrower's occupancy of the Property is deleted. ’

_ G.  ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower
shall assign 10 Lender all leases of the Property and all securily deposits made in connection
with leases of the Property. Upon the assignment, Lender shali have the right to modify,
cxtend or terminate the egisting leases and to execute new leases, in Lender's sole discretion.
As used in this paragraph G, the word "lease” shall mean "sublease™ if the Security Instrument
is on a leasehold. : : .

H. ASSIGNMENT CFRENTS; APPOINTMENT OF RECEIYER; LENDER IN
- POSSESSION. Borrower absolutely and unconditionally assigas and transfers to Lender all -
the rents and revenues ("Rents") of the Property, regardless of to whom the Rents of the

Property are payable. Borrower authorizes Lender or Lender's agents to collect the Reuts, and’
agrees that each tepant of the Properiy shall pay the Rents to Lender or Lender’s agents.
However, Borrower shall reccive the Rents uatil (i) Lender has given Borrower notice of
default pursuant to Séction 22 of the Security Instrument and (ii) Lender has given notice 10 the
tenant(s) that the Rents are 1o be paid (o Lender or Lender's agent. This assignment of Rents

constitutes an absolute assignment and not an assignment for additional security only.
If Lender gives notice 6f default 0 Borrower: (i) all Reats received by Borrower shall
be held by Borrower as trustee for the benefit of Lender only, to be applied io the suiis secured
* by the Security Instrument; (ii) Lender shall be entitled to collect and receivs all of the Rents
of the Property; (iii) Borrower agrees that each ténant of the Property shail pay alf Rents due -
and unpaid 1o Lender or Lender’s agénts vpon Lendér's writién demand io_the tenant; (iv)
unless applicable law provides otherwise, all Rents collected by Lender or Lender's agénts shall
be applied first ta the costs of taking control of ind managing the Property and collecting the
Rents, including, but not limited 10, attorney”s fecs, receiver's fees, premiums on receiver's
bonds, répair and mainienance costs, insurance premits, Laxes, assessments and other charges
onﬂnPfopeﬁy.andtben!thesmsqtﬁmdbytchecuﬁqlmﬁnﬁt; (v) Lender; Lender's -
- agents or any judicially appointed receiver shall be liablé to account for only those Rents
actually received; and (vi) Lender shall be entitied to have a receiver appointed to take
possession of and manage the Property and collect the Rents and profits derived from the
Property without any showing as to the inadequacy of the Property as security.
lftthemsoflhcbepenyarcﬂotsufﬁcieﬁttoeoveﬁhecoﬁsoftakingconﬁolofpd
managing the Propérty and of collecting the Rents any funds expended by Lender for such
purposes shall become indebtedness of Borrower to Lendér secured by the Security Lostrument
pursuamt to Section9. . ) — )

L Bomwartpfucnmandwamslhm%mmhasmtexecuwdanypﬁorasﬁgnm
of the Rents and has not performed, and will ot perform, zay act that would prevent Lender
fromcxercisingihsrightsundetmispwagmph. L e .

Lender, or Lendés's agents or a judicially appointed receiver, shall not be reguired to

enter upon, take control of or maintain the Property before or after giving notice of default to

. Borrower. However, Lender, or Lender's agents or a judicially appointed receiver, may do so

at any time when a defauit occurs. Any application of Rents shall not cure of waive any default

of invalidate any other right or remedy of Lender. This assignment of Rents of the Property
shiﬂtanﬂmwhcnaﬂ:hcmseunedbythc&uuityimmrmmpﬁdinﬁﬂl,

MULTISTATE 14 FAMILY RIDER N : [ oo T ———p
Fannie Mae/Fredde Mac UNIFORM INSTRUMENT - . . Cone
. Page 2 of 3
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L . CROSS-ﬁEFAL’LT PROVISION. Borrower's default or breach under any note
or agreement in which Lender has an interest shall be 2 breach under the Security Iustrument
and Lender may invoke any of the remedies permitted by the Security Instrument.

BY SIGNING BELOW, Borrower acvepts and agreeé to the terms and provisions contained in this 1 -4 )
Fami[y Ridﬁ'. ’ N t

JEFFEEK] DY JONES/ -Borrower CLAUDIA J. JORE

' MULTISTATE 14 FAMILY FRDER

Fannio Mae/Freddie Mac UNFFORM INSTRUMENT
Form 3170 1/01 Page 3of 3
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Exhibit A

BEGINNING at the Northeasterly comer of Lot 5 of EL DESCANSO AL RIO TRACTS,
according to the official plat thereof on file and of record at page 30 of Book A of Plats,
. records of Skamanila County, Washington; thence South 57°54' East 24 feet: thence North
36° East 146 feet; thence North 57°54" West 70 feet; thence North 43°54' West 239 feet;

thence South 36° West 148 feet; thence South 43°54' Eagt 239 feet; thence South 57°54°
East 46 feet to the Point of Beginning.

ALSO an easement to use and develop a strip of land along the Northetly and West
boundary of Lot 5 of EL DESCANSO AL RIO TRACTS 15 feet wide from Cannavina Road to

the Wind River for access. Picaic and recreational use will also be sliowed on a 30 foot
stretch by 15 foot along the river of said Lot 5. , - :




