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__DEFINITIONS

Words usad in muitiplé sections of this document are defined below and othec words are defined
in Sections 3,11, .13, 18, 20 and 21~ Certain rules regarding the usage of words used in this
document are also provided in Section 16.

[A) 'Soéurity lnsfnm_unt'- means this do]:ument. which is dated August 15, 2002
together with ali Rigers to this document. ’

{8} "Borrower" is MMMMMM

Borrower is the trustor under this Security Instrument.

(C) "Londer" is %W

Lenderisa __Bank . . , organized and existing under the laws of
' Washington - ] .

] } . - lender's address is
: 1201 Third Avenue Seattle, WA 98101

Lender is the baneficiary under this Security Instrument. . ]

(D} "Trustee” is 7 “___ CLARK COUNTY TITLE, a Washincton corporation -
(E) “"Note" means the promissory note signed by Borrower and dated ___ August 15, 2002 .

The Note states that Borrower owes Lender One Hundred Eighteen Thousand Seven
Hundred & 00/100 L - ' :

Dollars {U.S. & " 118,700.00 } plus interest. Borrowsr has promised to pay this debt in
regular Periodic Payments and to pay the debt in full not later than September 1. 2032 .
(F) "Property” means the property that is described below under the heading “Transter of Rights
in the Property.© : . . N

(G) "Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.

w

WASHINGT ON -
1529 0401} Page 1 of 17




ROCY 228 pap 406 -

01-0146-002523462-6

foliowing Riders are to ba executed by Borrower [check box as applicable]:

[ ] Adjustabie Rate Rider [} Condominium Rider [ 1-4 Family Rider )
{1 Graduated Payment Rider [T] Planned Unit Deveicpment Rider {1 Biweekly Payment Rider
{ ] Bafloon Ridar [} Rate Improvement Rider ~ [] Second Home Rider

{1 Othex(s) Ispecity] :

(H) "Riders” ’fneans all Riders to this Security Instrument that are executed by Borrower. The

() “Appiicable Law™ means all controlling applicable federal, state and local siatutes, regulations,
~ordinances and administrative rules and orcers (that have the effect of law) as well as ali
applicable final, non-appealable judicial opinions. - 1

) “Community Associstion Dues, Fees, and Assessments™ means ail dues, fees, assessments
and other charges that are imposed on Borrower or the Propeérty by a condominium association, -
homeowners association or similar organization. ) TR T

{K) “"Blectronic Funds Transfer™ means any transfer of funds, other than a transaction originated
by check, draft, or similar’ paper_ instrument, which is initiated through an electronic terminal,
- telephonic instrument, computer, or magnetic tape so as to order, instruct, or_authorize a financial
institution to debit or credit an account. Such ‘term includes, but is not limited to, point-of-sale
tansfers, automated teller machine transactions, transfers initiated Dy telephone, wire transfers,
and automated clearinghouse transfers. M : '

(L) “Escrow Items" rmieans those items that aré déscribed in Section 3. o

(M} “Miscellaneous Proceeds™ méans any compensation, seitlemeni, awerd of damages, or
proceeds, whether by way of Jjudgment, -settlernent or otherwise, paid by any third party (other
than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; (i) condemnation or other taking of all or any pact of the Property;

(i} conveyance in lieu of condemnation; or {iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property. . : ) ' ;

(N) "Mortgage Insurance™ means insurance protecting Lender against the nonpayment of, or
default on, the Loan. - - P T e < i .
(O] "“Periodic Payment” means the regularly scheduled amount due tor {i}- principal and interest
under the Note, plus (i} any amounis under Section 3 of this Security Instrument. o

(P} "RESPA™ means the Real Estate Settlement Procedures-Act (12 U.S.C. Section 2601 et seq.)
and its implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended
from time to time, or any additional or successor legislation or reguiation that govérns thé same
subject matter.” As used in this Security Instrument, “RESPA" refers to all requirements and
restrictions that are imposed in regard to a “federally ielated mortgage loan™ even if the Loan does
not qualify as a “federally related méitgage loan™ under RESPA. . 4
(Q) "Successor in Interest of Borrower® means ‘any party that has taken title to the Property,
whether or not that party has assumed Borrower’s cbligetions under the Note and/or this Security
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY e :

“This Security Instrument secures to Lender: (i) the repayment of the Loan, and ail renewals,
extensions and modifications of the Note; (i) the performance of Borrower’s covenants and
agreements under this Security iiStrument and the Noté: and {ii) the performance of all
agreements of borrower to pay fees and charges arising of the Loan whether or not herein set
- forth. For this purpose, Borrower irevocably grants and conveys to Trustes, in trust, with power

WASHINGTON L ‘
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of sale, the following described property located in L}_;[k : County,
Washington: - -

Lot 6, SKAMANIA HIGHLANDS,. according to the plat thereof, recorded in Book
"A* of piats, page 140; records of Skamania County, Hashi:igton.

which currently has the address of 1501 SKYE RD

[Street] ) -
' NASHOUGAL _ , Washington 9ps7y _ ("Property Address”):
. , [City] T {Zip Code] N

easements, appurtenarices, and fixtures now or hereafter a partiof the property. All replacements

and additions shall aiso be covered by this Security Instrument. All of the foregoing is referred to
in this Security Instrument as the “Property.” il - : :

TOGEfHER WITH all the irhprbvements now or hereafter erectéd On the property, and all

BORROWER COVENANTS that Borrower is lawfully ‘seised of the estate hereby conveyed
and has the right to grant and convey the Property and that the Property is unencumberad, except
for encumbrancas of record. Borrower warrants and will defend generally the titie to the Property
against ali claims and demands, subject to any encumbrancsas of record. - ’

THIS SECURITY INSTRUMENT combings uniform covenants for national use ang
non-uniform covenants with limited variations by jurisdiction to constitute a uniform security
instrument covering real property. R . ’
UNIFORM COVENANTS. Boriower and Lender covenant and agree as follows: ' :

_ 1. Payment of Principal, Interest. Eacrow ftems, Prepayment Charges, and Lats Cherges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and
any prepayment charges and late charges due under the Note. Borrower shall 2'so pay funds foi
Escrow ltems pursvant to’ Section 3. Payments due under the Note arid this Security Instrument
shali be mada in U.S. currency. However, if any check or other instrument received by Lender as
payment under the Note or this Security Instrument is returned to Lender unpsaid, Lender may
require that any or ail subsequent payments due urider the Note and this Security Instrument be
made in oné of more of the following forms, as selected by Lender: {a} cash; (b) money order; (c}
certified check, bank check, : :

3 payment if theé payment of
partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan cumrent, without waiver of any rights hereunder or
prejudice to its rights to refuse such Payment or partial payments in the futurs, but Lender is not
obligated to apply such payments at the time such psyments are accepted. It each Periodic
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Payment is applied as of its scheduled due date, then Lender need nnt pay interest on unapplied
tunds. Lender may hold such unapplied funds untit Borrowe: makes payment tc bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
'such funds or_’retum them to Borrower.-If not applied earlier, such funds will be applied to the
outstanding principal balance under the rNotAe immediately prior to foreclosure. No offset or c!ainjl"
which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument o: performing the covenants .
and agreements secured by this Security Instriment. ' -,
2. Appication of Payments or Proceeds. Except as otherwise described in this Section 2,
all payments accepted and applied by Lender shall be applied in the following order of priority: {a)
interest due under the Note; (b) principal due under the Note; {c} amounts due under Section 3.
Such payments shall ba applied to each Periodic Paymant in the order in which it became due,
Any remaining amounts shall be applied first to tate charges, second i0 any other amounts due
under this Security Instrument, and then to reduce the principal balance of the Note. L S
It Lender receives a payment from Borrower for a delinquent Periodic Payment ‘which -
includes 'a('sufficignx amount to pay any late charge due,.the payment may be applied to the
delinquent payment and the Iaté charge. If more than one Periodic Payment is outstanding, Lender
may apply any payment received from Borrower to the repayment of the Periodic Payments if, and
to the extent that, each payment can be paid in full. To the extent that any excess exists after the
" payment is applied 10 the full payment of one of more Periodic Paymenis, such excess may be
applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment
charges and then as describéd in the Note. . ) S :
Any appficaﬁon of payments, insurance proceeds, or Miscellaneous Proceeds to principal

due under the Noté shall not extend or postpone the due date, or change the amount, of the
Periodic Payments. ’ ;

3. Funds for Escrow Itesihs. Borrower shall pay fo Lender on’the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the V'Fuﬁds') to provide for payment of
amounts due for: (s} taxes and assessments and other items which canattain ‘priofity over this
Security Ifistrument as a lien of encumbrance of the Property; (b) leasehold paynients or ground’
rents on the Property, if any; (¢} premiums for any and all instrance required by Llender under-
Section 5; and (d} Mortgage Insurance premiums, if any, or any summs payable ‘by Borrower to
Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions -

.0f Section 10. These items ars called “Escrow Iterns.” At origination or at any tims during the
term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments,
if any, be escrowed by Bbffo‘\ﬁur!_and such dues, fees and assessments shall bé an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid ‘undér this Section.
Borrower shall pay Lender the Funds for Escrow itefs unless Lender waives Borrower's obligation
to pay the Funds for any or all Escrow Itemis. Lender may waive Borrower’s obligation to pay to
Lender Funds for any of all Escrow [tems at any time. Any such waiver may only be in wiiting. In
the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due
for any Escrow [tems for which payment of Funds has been waived by Lender and, if Lender.
requires, shall furnish to Lender recsipts evidencing such payment within such time period as
Lender may require. Borrower's obligation to make such payments and to provide receipts shall
for &l purposes be deemed to be a covenant and agreement contained in this Security Instrument,
a3 the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow ltems directly, pursuant to a waiver, and Borrower feils to pay the amount due for an
Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and Bofrower
shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke

WASHINGTON
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the waiver as to any or alf Escrow [tems at any time by a notice given in accordance with Section™ -
15 and, upen such révocation, Borrower. shall pay to Lender all Funds, and in such amounts, that
are then required under this Section 3. - - - : - - -
B Lender may, at any time, collzct and hold Funds in an amount (a) sufticient to permit Lender
to apply the Funds at the time specified under RESPA, and (b) not to exceed the maximum
amcunt a lender can require under RESPA. Lénder shali estimate the amount of Funds due;on the
-basis -of current data and reesonable estimates of expenditures of future Escrow Items or
otherwise in accordance with Applicable Law. o L : ]
The Funds shall he held in an institution whose deposits are insured by a federal_agenc'y.
instrumentality, or entity {including Lender, if Lender is an’institution whose depdgi!s' are so
insured) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow items
no later than the time specified under RESPA. Lender shall not charge Borrower for holding and
applying the Funds, snnually analyzing the escrow account, or verilying the Escrow Items, unless -
Lender pays Borrower interest on the Funds and Applicable Law permits:Lender to make such a -
charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
the Funds, Lender shall nct be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender can agree in writing.rh’owever.»ghat interast shall be paid ‘ot the Funds.

Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA. - o ; g

if there is a surb!u;df;Fqnds ‘held in escrow; as defined under RESPA; Lender shalt
account to Boriower for the excess funds in accordance with RESPA. If there is a shortsge of

Funds held in escrow, as defined under. RESPA, Lender shail notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to' make up the shortage in
accordance with RESPA, but in no more than twelve monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficiency in
accordance with RESPA, but in no more than twelve mornithly payments. :

Upon paymerit in full -of all sums “sécured by this Security Insttument, Lender shalt
promptly refund o Borfower ey Funds ield by Lender. ] i :

4. Charges; Liens. Borrower shali pay all taxes, assessments, charges, fines, and

. impositions attributable to the Property which can attain priority over this Security Instrument, -

leasehold payments or ground rents on the Property, if any, ahd Community Association Dues,
Fees, and Assassn}entq, it any. To the_extent thét these items are Escrow items, Borrower shall
pay them in the manner provided in Section 3. e - a

Borrower shall promptly discharge any lien which has priority over this Security Instrument
unleéss borrower:.(a) agrees in writing to the payment 6f the obligation secured by the lien in a
manner acceptable to Lender, .but only so long as Borrower is perferining such agreement; (b)
contests the lien in good faith by, or defends against enforcement of the lien in, f2gal proceedings
which in Lender’s opinioh operate to prevent the enforcement of tha lien white those proceedings
are pending, but only until such proceedings are concluded; or (c) secures from the holder of the- -
lien an agreement satisfactory to ‘Lender subordinating the lien to this Security Instrument. If
Lender determines that any part of the Pzoperty is subject to a lien which Gan attain priority over -
this Security Instrument, Lender may give Borrower a notire identifying the lien. Within 10 days of
the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4. ) .
. Lender may require Borrower to pay a one-time ‘charge for a real estate tax verification
and/or reporting service used by Lender in connection with this Loan. -

WASHNGTON
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, - 5. Property Insurance. Borrower shall keep the improvements now existing or hereafter

~ eracted on the Property. insured against Ioss by fite, hazards includéd within the term “extended

coversage,” and sny other hazards including, but not limited to, earthquakes and floods, for which

Lander requires insurance. This insurance shall be maintained in the amounts {inciuding deductible

levels) and for the periods that Lender requires. What Lendeér requires pursuant to the preceding

sentences can change during the term of the Loan. The insurance carrier providing the insurance

shall be chosen by Borrower subject to Lender's right to disapprove Borrower's choice, which

right shall not be exercised unraésonably. Lénder may require Borrower to pay. in connection with

this Loan, eithei: (a) a one-time charge for flood zone determinstion, certification and tracking

services; or (b) a ore-time chdrge for flood zone determination and certification services and -
subsequent charges each time femappings or similar changes occur which reasonably might affect

such determination or certification. Borrower shall also be responsible for the payment cf any fees
impbsoq by the Federal Emergency Managerient Agency in connection with the review of any

fiood zone determination resuiting frém an’ objection by Borrower. . . . =

It Borrower fails to maintain any of the .coverages described above, Lender may obtain
insurance coverage, at Lender's option and Borfower's ‘expeﬁse_.'__l_ende;'is' under no obligation to
purchease any particular type or amount of coverage. Lender may purchase such insurance from
or through any company acceptable to Lenider including, without Simitation. an affiliate of Lender,
and Borrower acknowledges and agrees that'Leqdrer's affiliate may receive consideration for such
purchase. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Borrower's equity in the Property, or the contents of the Property, agairist any risk, hazard or -
liability and might provice greater or lésser coverage than was previously in effect.. Borrower
&cknowledges that the cost of ‘the insurance coverage so cbtained might significantly exceed the
cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this
Section 5 shall become additional debt of Borrowes secured by this Security Instrument. These
amounts shsll bear interest at the Note raié from the date of disbursement and shall be payabls,
with such interest, upon notice from Lender to Borrowér requesting peayment. . -

All insurance policies required by Lender and renewals of such polices shall be subject to
Lender’s right to disapprove such policies, shall include a standard mortgage ‘é{lause,‘ and shall
namae Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold
the policies and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all
receipts of peid premiums and renews: notices. If Borrower obtains any form of insurance
coverage, not othefwise required by Lender, for damagz to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagse andfor as en
additional loss payse. . - S g ) a : 2

Borrower: hereby absolutely"'and irrevocably assigns to Lender all of Borrower's right, - title
and interest in and to all proceeds from any insurance policy (whather or not the insurance policy
was required by Lender) that are due, paid or payable : with respect to any damage to such
property, regardless of whether the insurance policy is established before, on or after the date of
this Security instrument. By absolutely and irrevocably assigning to Lender all of Borrower's
rights to recsive any and ali proceeds from any insurance policy, Borrower hereby waives, to the -
full extent allowed by law, all of Borrower's rights to recsive any and all of such insurance
proceeds. R - R :

~ Borrower hereby absolutely and irrevocably assigns to Lender all of Borrower's right, tite
&nd interest in and to (a) any and ail claims, present and future, known or unknown, absolute or
contingent, (b) any end all causes of action, n )
through it any and-all funds sought against or
from any pasty or parties whosoever, and {e) any and all funds received or receivabla in
connection with any damage to such property, resulting from any cause or causes whatsoever,
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inc;lud_iné_ but not limited to, land subsidence, iandslide, windstorm, earthquake, fire, flsod or any
other cause. : : :

Borrower agrees to execute, acknowledge if requested, ‘and deliver to Lender, and/or upon

notice from Lender shall request any insurance agency or company that has issued any insuranca
policy ta exectite and deliver to Lender, any additional instruments or documents requested by
Lender from time to tima to evidence Borrower's absolute and irrevocable assignments set forth'in
this paragraph. , ' ) N
_ I the event of loss, Borrower shall give pscmp? notice to the insurance carrier and Lender. J
Lender may make proof of loss if not made promptly by Borrower. Unlass Lend'qr and Borrow_ar
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to (estorétion or repair of the Property, if the restoration or
repair is economically feasible and Lender’s security is not lessened. During such repair and
restoration period, _Lender shall have the right to hold such insurance proceeds untit Lender has
had an opportunity to inspect such Property to ensure tha work has been compléted to Lendar's
satisfaction, provided thzt such inspection shall be ‘undertaken promptly. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as
the work is complstad. Unless an agreement is mada in writing or Appiicable Law requires interest
’ 1 : equired to pay Borrowsr any interest _

to be paid on such insurance proceeds, Lender. shall ot be r
or .earnings on.such proceeds. Fces for, public adjusters, or other third parties, retained by
Borrower shalil riot be paid out of the insurance proceeds and shall be the Sole obligation of
Borrower. If the restoration or repair is not economicaliy feasible or Lefider’s security would be
lessened, the insurance proceeds shall. be applied to the sums sscured by this Security
instrument, whaether or not then due, with the excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order provided for in Section 2. - L T

' [t-Borrower abandons the Property, Lender may file, negotiate and settle any availabla
insurance claim and related matters. If Boriower does not respond within 30 days to a notice from
Lender that the insurance camigr has offered 1o settle a claim, then Lender may negotiate and -
settie the claim. The 30-dey period will begin whén the notice is given. In either event, or.if’
Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender
{a) Borrower’s rights to any insurance proceeds in an amount not to exceed tha amounts unpaid
under the Note or this Security Instrument, and (b) any other of Borrower’s rights (other than the

“the Note or this Security Instrument, ‘whether or not then die. : : P
© - 6. Occupancy. Borfower shall occupy, establish, and use the Property as_Borrower's
principal residence within sixty_days after the execution of this Security Instrument and shall
continue to occupy the Property as Borrower's principsl residence for at least ona year after the
date of occupancy, unless Lender othenwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenusting circumstances exist which are beyond Borrower's.
control. - - N - - .
7. Praservation, Maintsnance and Protection of the Property; Inspections. Borfower shall

not destroy, damage or impair the Pr . O remove or demolich any bmldmgﬂ'nereon, allow the
Propesty 1o deteriorate or commit waste on ’ ' '
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deterioration or damage.. Lerider shall, unless otherwise agreed in writing batween Lender and
Borrower, have the right to_hold insurance or condemnation proceeds. If insurance or
condemnation p:6ceeds are paid in connection with damage to, or the taking of, the Property,
Borrower shaii be responsidle for repairing .or restoring the Property only if Lendeér has releaséd
proceeds for such purposes. Lender may disburse proceeds for tha repairs and restoration in a
single paymsnt or in a series of progress payments as the work is completad. If the insurance of
condemnation proceeds are not sufficiant to repair or restore the Propdrty, Borrower is not
relieved of Borrower’s obligation for the complétion of such repair or restoration. .

Lender or its agent may make reasonable ‘entries upon and inspections of the Property. If it
hes reasonable cause, Lender may inspect the interior of the improvements on the Property.

Lender shall give Botrowsr notice at thé time of or prior to such an inter_im<_iqspection specifying -

such reasonable cause. Lender does not make any wafranty or representatioh”regarding. and
assumes no responsibility for, the work done on thé Property, and Borrower shail not have any
right to rely in any way on.any inspection(s) by or-for Lender or its" agent. Borrower shall be
- solely responsible for” determining ‘that the work is done in a good, thorough, efficient and’
workmanfike manner in accordance with' all applicable laws. : | B
~ Borrower shall {(a) appear in and defend any action or proceeding purpoiting to affect the
" security hereof, the Property or the rights or pawers of Lender or Trustes: (h) at Lender’s option,
assign to Lender, to the extent of Lender’s interest, any cleims, demands, of causes of action of
any kind, and any awerd, court judgement, ‘¢ proceeds of settiement of any such claim, demand
or cause of action of any kind which Boffower iow has or may hereafter acquirg arising out of or
felating to any interest i the acquisition or ownership of ths Property. Lender and Trustee shall
not have any duty to prosecute any such’g:l‘a_im; demand or cause of action. Without limiting the
foregoing, any such claim, demand or cause of action arising out of or relating to any interest in
- the acquisition of ownership of the Property may include (i) any such injury or demage to the
"Property including without limit injury or damags to any .structure-or improvement situated
thereon, (i) of any cleim or cause of-action in favor of Borrower which arises out of the
transaction financed in whole or in part by the making of the 'oan secured hereby. {iii) any claim
or cause of action in favor of Borrower (except for bodily injury) which arises a3 a result of any
negligent or impropear construction, installation or tépair of the Property including without fimit,
any surface or subSurfaca thereof, or of any building or structure thereon or (iv) any proceeds of
insurance, whather or not required by Lender payable as a result of any damage to or otherwiss
relating to the Property or any interest therein. _Lender may apply, usa or release such monies so
received by it in the same mannet as provided in Paragraph 5 for the proceeds of insurance. -

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons .or entities acting at the direction of Borrower or with
Borrower's knowledge or consent gave matesially false, misiéading, or inaccurate infermation or
statemerits to Lender (or failed 6 provide Lénder with material information) in connection with the -

Loan. Material- representations include, but areé not limited ' to. representations concerming

Bon'ower'sr occupancy of the Property'as Borrower’s principal residence. - . )
) S.WMW'QIWHMMMMMMMIM.
It (a) Borrower fails to perform the covenants and agresments contained in this_ Security
Instrument, (b) there is a legal proceeding that might signiticantly affect Lender's iriterest in the
Property and/or rights under this Security Instrument (such as ‘a procseding in bankiuptcy,
probste, for condemnation or forfeiture, for enforcement of lien which may attain priority over
this Security Instrumant or to enforce -laws or regulations), or (c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriste to protect
Lender’s interest in the Property and rights under this Security Instrument, including protecting

WASHINGTON .
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and/or assessing the value of the Property, and securing arid/or fapairing the Property. Lender's
actions can include, but-ars not Emited to: {a) paying any sums secured by a lien which has
priofity over this Security instrument; (b} appearing in -court; and (c) paying reasonable attorneys’
fees to protsct its interest in the Property and/or rights under this Security Instrument, including
its secured position in a banlirupt;y’prccaeding. Securing the Proparty intludes, but is not limited
to, entering the Propérty to make repairs, change locks, replace or board up doors and windows,
drain’ water from pipes, e‘l_iminaté building or other cods violations or dangeious conditions, and
have utilities turned on or off. Although Lender may take action under this Section 9, Lender does
not have to do so and is not under any duty or obligation to do so. it is agreed that Lender incurs
no liability for not taking any or all actions authorized under this Section'9. o '

Any amounts disbursed Ly Lender under this Section 9 shall becoms additional debt of
Borrower secured by this Security Instrument. These amounts shall bear iriterest at the Note rate
from the dete of disbursement and shall be payable, with such interest. upon notice from Lender.
to Borrower requesting payment. : . S :
: i this Security Instrument is on a teasehold. Borrower. shall comply with all the provisions
of the lease. I Borrower acquires fee title to the prperty,*the teasehold and the fee titls shail not -
merge unless Lender agrees to the merger in writing.- HEEEL. AN

10. Mortgage Insurance. If-Lender requiréd Mortgage Insurance as a condition of making-
the Loan, Borrower shall pay the premiums required 10 maintain the Mortgags Insurance in effect.
if, for any reason, the Mortgage Insurance coverags required by Lender,;'_‘:'aqsas-,to be available
trom the mortgage insufer that previously provided such insurance and Borrower was requited to -
meake ssparately designated payments toward the premiums for Mortgage Insurance, Borrower,
shail_pay-the premiums requirsd’ to ébtain coverage substantialy equivalent to the Mortgage
Insurance previously in effect, at_a.cost substantially equivalent fo the cost to Borrower of the
Mortgage Insurance previously in effsct; from an slternate mortgage insurer selected by Lender. If -
substantially eduivalent Mortgage Insurance coverage is not available, Borrower shall continue fo
pay to Lender the amount of the - separately designated payments that were due wheén the
in X erage ¢ 5 i et. Lender will accept, use and rétain these payments as a
non-refundable loss _feserve in lieu of Mortgage Insurance. Such loss: reserve shail be
non-refundable, notwithstanding tha fact that the toan is uitimately paid in full, and Lénder shail
not be required to pay Borrower any interest 6f earnings on such loss reserve. Lender can no -

the amount and for the

ement for Mortgage Insurance ends

in accofdance with any written agreemeit between Borrower and Lender providing for such
termination of until termination is required by Applicable Law. Nothirg in this Section 10 affects
Borrower’s obligation to pay interest at the rate providad in theNote. - .

Mortgage Insurance réimburses Lender {or any entity that purchases the Note) for certain
Iosses it may incur if Borrower does not repay the Loan as agreed. Borrow: i
Mortgage Insurance.. . .

Mortgage
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insurer to fake payments using any source of funds that the mortgage insurer may have available
{which may include funds obtained from Mortgage Insurance premiums). B .
As aresult of these agresments, Lender, any purchaser of the Note, another insurer, any
reinsurer, any.other entity, or any affiliate of any of the firegoing, may.receiva (directly or
indirectly) amounts that derive from (or might be cherecierized as) a portion of Borrower’s
payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’'s
~ risk, or reducing losses. if such agreement provides that an affiliate of Lender takes a share of
the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangemant is
often termed “captive reinsurance.” Further: . D
() Any such agreements will not affect the amourts that Borrower has agreed to pey for
Mmlm.athmolmoLom.smWwimimm
amount Borrower will owe for Mortgage Insursics, and ‘they wili not entitle Borrower to any
) »(b)_Ailywehwwﬁmaﬁxi,ﬂhriﬂ:b%wuha-ﬁmy-wiﬂnmm,~
mmlmmmmwmmm 19980:uiyoﬂnrlaw.f These
mmmmmmmwmm.mrwmwmqf
the Mortgage Insurance, to have the Mortgage insurance termineted astometically, and/or to -
receive a refund of any Mortgage Insuranie premiums that wors unsamed at the time of such
- _11; Assignment of Miscellanecus Procesds: Forfeiture. All Misceilaneous Proceeds are
hereby assigned to and shal be paid to Lender: T . ~ . v
it the Property is damageéd, sugh Miscellaneous Procesds shall bé applied to restoration or
repeir of the Property. if the restoiation or fepair is economically feasible and Lender’s security is
* not lessened. During such repair and restoration period, Lender shall have the right to hoid such
Miscellaneous Proceeds until Lender has had an opportunity to inspect such.Property to ensure .
the work_has been completed 1o Lendér’s satisfaction, provided that such inspection shall be
undertaken promptly. Lender may pay for the repairs and restoration in.a single disbursement or
in a series_ of progress payments as the work is completed. Unless an agreerment is made in
writing or Applicable Law requires interest 10 be paid on such Misceilaneous Proceeds, Lender
shall not be required to pay Borrower any interest or earnings on such Miscelianeous Proceeds. [f
the restoration or repair is not economically feasible or Lender's security would bs lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whethes
o1 not then dus, with the excess, if any, paid to Borrower. Such Misceilansous Proceeds shall be
applied in the order provided for in Section 2. : : . i
: in the event of a total taking, destruction, or loss in value of the Property, the Misceliansous
Proceeds shall be applied to the sums secured by this Security instrument, whether or not then
due, with the excess, if any, paid to Borrewer. - . . :
In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market vaiue of the Property’ immediately’ bafore the partial taking, destruction, or lass in value is
equal to or greater than the amount of the sums secured by this Security Instrument immediately
-before the partial. taking, destruction. or loss in value, uniess Borrower and Lender- otherwise
agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of
the Misceilaneous Proceeds multipied by the folowing fraction: (s) the total amount of the sums
- Secured immediately before the partial taking, destruction, or 0ss in vaiue divided by (b} the faw
markst value of the Propeérty immediately bafore the pariial taking, destruction, or loss in value.
Any balance shall be paid to Borrower. . 3 3 .
in the event of a partial taking, destruction, or l0ss in value of the Property in which the
fair market value of the Property immediately before the partial taking, destruction; or loss in value
is less than the amount of the sums secured immediately befcre the partial taking, destruction, or

WASHINGTON .
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loss in value, unless Borrower and Lender otherwise agree’ in writing, the Miscelianeous Proceeds
shall be applied to the sums secured by this Security Instrument whether or not the sums are theén
due. ’

posing Party (as defired in the next santence) offers to make an 2ward to settls a claim for
Lender within 30 days after the date the notice is given,

"Opposing Party™ means the third party that owes Berrower Misceltansous Proceeds or the party
- against whom Borrower has a right of action in regard to Miscellaneous Proceeds. o

T Borrower shall be in default if any action oy proceeding. whather civil or criminal, is begun
- that, in Lendar’s judgement, could result in forfeiture of the Property or other material impairment

ot Lender’s interest in the Property or rights under this Security Instrument. Berrower can cure.

such a default and, if acceleration has occurred, reinstate as provided in Section 19, by causing
the action or proceeding to be dismissed with a ruling that, in Lendei’s judgement, precludes
forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights
under this” Security Instrument. The. proceeds of any award or claim for damages that are
attributable to the impairment of L ’s interest in the Proparty are hereby assigned and shall be
paid to Lander. ’ i J i

If _the' Prbherfy is abandoned by Borrower, or if, after notice by Lendei' to Borrower that

All Miscsilaneous Proceeds that are not appliad 10 restoration or repair of the Property

shali be applied in the order provided for in Section 2. . - .
12. Borrower Not Released; Forbearance By Lender Not a Waiver. This Security Instrument

cannot be ¢hanged or modified excejt as otherwise provided herein or by agreement in writing .
signed by Borrower, or any successor in interest to Bortower and Larider. Extension of the time

dification of ameortization of the sums seécured by this Security. Instrumenit
granted by Lendér to Borrowsr or any Successs .
relem the lisbility of Borrower or an

of Borrower. Any forbearance by Lender in_exercising any right or remedy including, without

limitation, Lendec’s acceptance of péyments from third persons, entitiés or Successors in Interest

of Borrower or in amounts less than the amount thern due, shall not be a waiver of or preciude the
exercise of any right or remedy. No waiver by Lénder of any right undér this Seécurity Instrument
shall be effective unless in writing.. Waiver' by Lender of any right granted to Lender under this
Security Instrument- or of any . provision of this - Security Instrument as to any transaction or
occurrence shall not be deemed a waiver as to any future transaction of occurrence. I

13. Joint and Seversl Lisbility: Co-signiers; Successors and Assigns Bound. Borrower
covenants and agrees that Borrowes's obligations and liability shall be joint and several. Howaever,
@1y Borrower who co-signs this . Security instrument but does. not execute - the Note (a

“co-signer”): (a) is co-signing this Security [nstrument only to mcrigage, grant and convey the

co-signer’s interest in the Property under the terms’ of this Security Instrument; (b} is not
i by this Security Instrument: and {c) agrees that
agree to extend,” modify

Subject to the provisions of Section 18, any Successor in Interest of Borrower who

assumes Borrower’s obligations under thisiSQi:urity instrument in writing, and is approved by

WASHINGTON -
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Lender, shall obtain all of Borrower’s rights and benefits under this Security Instrument. Borrower
shall not be released from Borrower's obligations and liability under this Security Instrument
tnless Lender agrees to such release in writing. The covenants and agreements of this Security
Instrument shall bind {except as provided in Section 20) and benefit the successors and assigns of

" 14. Loan Charges. Lender may charge Borrower fess for services perfermed in connection
with Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights
under this Security Instrument, including, but not limited to, attorneys’ fees, property. inspection
and valuation fees. Borrower shall pay such othet chasges as Lender may deem reasonable for
_services rendered by Lendsr and furnished at the request of Botrower, any successcr in interest to

Borrower or eny agent of Borrower. In regard.to any other fees, the absence of express suthority

in this Sécurity. Irstrument to' charge a speciiic fes to Borrower shall ot be construed as a -

prohibition on the charging of such fee: Lender may not charge fees that are expressly prohibited
by this Security Instrument or by Applicable Law. ~ . TR N
~ If the Loan is subject to a law which sets maximum loan chaiges, and that faw is finally

interpreted so that the interest or other loan charges collscted of 'to be collected in connection
- with the Loan exceed the periitted limits, then: (a) any such loan charge shall be reduced by the.
amount necessary to reduce the charge to the permitted limit; and (b) sny sums ‘already coltected
from Borrower which exceeded permitted limits will be refunded to Borrower. Lender. may.choose -
to make this réfund by reducing the principal owed under the Note or by making a direct payment
to Berrower. If a refund reduces: principal, the reduction  will be treatéd as a partial prepayment
without ‘any prepayrment charge (whether or not 'a prapayment charge is provided for under tte
Note). Borrower's. acceptance “of. any such refund madeé by “direct. payment to Borrower will-
constitute a waiver of any right of action Borrower might have asising out of such overchaige.

16. Notices. All notices given by Bosrower O Lender -in connection with this Security
Instrument must be in writing. Any notice to Borrower in connectiofn with this Security Instrument
shail be deemed to have baen given to Borrower when mailed by first cless mail of when ééti:pljy
delivered to Borrower's notice address if sent by other meens. Noticé to any one Sorfower shal-
constitute notice to all Borrowérs Linless Applicable Law expressly requires otherwise. The notice
addreéss shall be the Property Address unless Borrower has designated a substitute notice address
by notice.to Lender. Borrowsr shall promptly notify Lender of Borrower’s change of address. if
Lender specifies a procedure for reporting Borrower’s change of address, then Borrower shall only
report a changs 6f address through that specified procedure. There may be only one designated
nolice address undsr this Security instrument at any one time. Any notice to Lender shall be given
. by delivering it or maifing it by first class mail to Lender’s address stated herein uniess Lender has -
. designated ancther address by notice to Borrower. Any notice in_connection with this Security

instrument shall not be deéned to have been given o Lender until actually received by Lender. If

anty .notice. required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement  will satisfy the corresponding requirement under this Security °
16. Goveming Law; Seversbility: Fules of Construction. This Security instrument shall be

govunedbyféderallawaidﬂnla\yofthe‘ in
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As used in this Secusity Instrument: {a) words of the masculine gender shall mean and
include corresponding neuter words or words of the feminine gender; (h) words in the singular
shall mean- and include the plural and vice versa; and {c) the word "may" gives sole discretion
without any obligation to take any action. ’ T

17. Borrowe's Copy. Borrower shall be given one copy of the Nate and of this Security
Instrument, - I SR R :

18. Transfer of the Property or a Beneficial Interesi in Borrower. As used in this Section
18, "Interest in the Property™ meens any legal or beneficial interest in the Property, including, but
not limited to, thosz-beneficial interests transfarred in a bond for deed, contract for deed,
instaliment - sales contract or escrow_agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser.. , - i

- If all or any part of the Progerty or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a bensficid interest in Borrower is soid or transferred)
without Lender’s prior written conseat, Lender may require immediats payment in full of aill sums
sscured by this Security Instrument. 4owevsr, thig option shail not be exetcised by Lender if such
exercisa is prohibited by Applicable Law. = = M ; e

It Lender exercises this option, Lander shall give Borrower notice of acceleration. The
notice shall provide a period 6f noi less than 30 days from ths dste the notica is/ given in
accardence with Secticn 15 within which Borfowsr must pay ail sums secured by this Security.
Instrurnent. If Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrumeant wifh’oyt_ furtha,ndticg or demand on
- Borrower. . g - PR . - [ T =
19.Bomrower’s Right to Reinstats After Accaisration. If Borrower meets certain conditions,
Borrower shall have the right to have énfofcement of this Security Instrument discontinued at any
time prior to the sarliest of: {a) five days bafcre Sale of the Property pursuant to any power of sale
contained in' this Security Instrument; (b) such ather period as Applicable Law inight specify for~
the termination of Borrower’s right to_rainstate; or {c} entry of a iudgement enforcing this Secusity
Instrument. Those conditions are that Borrower: (a) pays Lender ali sums which then wWould ba
due under this Security Instrument and the Note as if no acceleration had occtirred; (b} cures any
defauit of any other covenants or agreemsnts: (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, rassonable attorneys’.fees, Property inspection
and valuation fees; and other fees incuired for the purpose of protecting Lefider's interast in the -
Property and rights under this Security Instrument; and {d) tekes such action as Lender may
reasonebly require 1 assure that Lerides’s interest in the' Propérty and rights under this Security
Instrument, and Borrower’s abligation to pay the sums secured by this Security Instrument, shait
continue unchanged. Lender may fequire that Borrowe:: pay -such reinstatement sums and
éxpenses in one or more of the following forms, as selected by Lender: (a} cash; (b) money order;
(c) certified check, bank check, treesurer’s check ar cashier's check, provided any such check is
drawn upon’ anj'instiﬁJﬁOn whose deposits are insured by a federal agency, instrumentality or
entity; or {d) Blectrenic Funds Transfer. Upon reinstatement by Borrower, this Security Iitrument
and obiigations secured hersby~shall rémain fully effectivé as if no acceiération: had cccurred.
However, this right o reinstate shail not apply in the case of acceleration under Section 18. _

20. Sals of Note:; Change of Loan Servicer: Motice of Grievancs. Tha Nota or a partial
interest in.the Note {together with this Security Instrument) can be sold one or more times
without prior notice to Borrower. A sale might result in a changs in the entity (known as the
"Loan Servicer”) that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Note, this Security instrument,
and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a
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sale of tha Note. If there is a change of the Loan Servicer, Borrower wili be given written notice of
~ the changs which will state the name and address of the new Loan Servicer, the address to which
bayr’iients should be made and any other information RESPA requires in corinection with a notice
of transfer of servicing. If the Note is sold and théreafter the Loan is serviced by a Loan Servicer
cther than the purchaser of the Note, the mortgage loan servicing cbligations to Borrower will
remain with the Loan Servicer or be transterred to a successor Loan Servicer and are not assumed
by the Note purchaser uniass otherwise provided by the Note purchaser. - o
- - Neither Borrower nor Lender may commence, join, or bs joined to any judicial action {as _
aither an individual litigant or the member of a class) that srises from the other party’s actions -
gursuant to this Security Instrument or that alleges that the other party has breached any )
provision of, or any duty owed by raaso‘n‘o'f. this Security Instrument, until such Borfower or i
Lander has notified the other party {with such notice given in compliance with the requirements of
Section 15) of such alléged breach and afforded the other party héreto/a reasonable period after
. the giving of such notice to take corrective action. If Applicable Law provides a time period which
fmust slapse befors certzin action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportuniy to cure given to -
Borrower pursuant to Section 22 and the notice of acceleraticn givert 10 Borrower pursuant to
Section 18 shali te deemed to satisfy the fotice and ‘opportunity to take corrective action
provisions of this Section 20._ . - - o B : o
T 21. Hezardous Substances. As used in this Section 21: (a) "Hazardous Substances® are’
those " substances defined as toxic or hazardous ‘substances, poilutants,” or wastes by
Environnvental Law “and the following’s:ubst’a‘ncas: gasoline, kerosene, ‘other flammable or toxic
petroleum products, toxic pesticides * and herbicides, volatile sélvents, materials “containing
asbestcs or formaldehyde, and radioactive materials: (b) “Environmental Law" means federal laws
and laws of the jurisdiction where the Properfty is located that relate to health, safety or
environmental _protection; (c} ~Environmental Cleanup® includes any response action, remedial
action, or removal action, as defined in_Environmentat Law: and (d) an "Environmental Condition™
Mesis a condition that can cause, contribute to, or otherwise trigges an’ Environmentsa? Clsanup. -
Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, of threaten o refease any Hazardous Substances, on ot'in the Property.
Borrower shail not do, nor allow anyone else to do, anything affecting the Property (a) that is in

violation of any Envirunmimal_ Law, (b} which Creates an Environmental Condition, or (c) which,
due 10 the presarncs, use, or release of a Hazardous Substance, creates a condition that adversely
affects the value of the Property. ,Th:e precéding two sentences shall not apply to the presencs,
use, or stofage on the Property of small quantities of Hazardous Substances that are generally
fecognized to be appropriate to rormal residential uses and t0 maintenance of the Property
i ing, but not limited to, hazardous substance in consumer products). - .

Property and any Hazardous “Su . Borror
knowiedge, (b} any Environmental Condition, inciuding but not limited to, any spilling, leaking,
discharge, releass or th:eat of refease of any Hazardous Substance, and (c} any condition caused
f azardous Substafice whichi adversely affects the value of

or is notified by any governmental
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree os
follows: : - .- ’ - .

22. Acceleration’; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or sgreement in this Security Instrument (but not -
prior to accelerstion under Section IBMAMMMMM)TMWM
specify: (a) the default; (b) the action required to cure the defsult; (c) a date, not fess than 30
dayafrom_th'od:to'ﬂunoﬁcu,hgivontosbnow«.bywhlchmedefwhm{ntbewod:and(d)
that fallure to cure the default on of before the date specified n the.notice’ may zesult in
‘cceleration of the sums secured by this Security Instrument and sale of the Property. The notice
shall further inform Borrowsr of the right 1o reinstate after acceleration and the right to bring a
mmmmmngnﬂm&wgofpdcﬁuyéymymmhdmum,
MM‘*."&CWBMWMM_WM@W%NW.

ﬁ'hmmmmmhmbfalmm

mimldimam_mhhwmﬂﬁmi)nwvmmfm‘llu
mmmmmmsmmmmhmemofmm
umm,m.m'narmwwmmmummwm

1t Leider invokes the power of sale, Lander shall give written notics to Trustes of the
- occurroncs of an event of defsuit and of Lende:’s

. ¥ttom - . by this Security | ; and (c} sy
’umstnﬂa,p-aonorpumbgﬂymﬁﬂodtoitatoﬂndukofﬁhmiwcowtofﬂn ]

) " 23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender
shall request Trustee to reconvey the Property and shall surrender this Security instrument and all
notes evidencing debt secured by this Security Instrument to Trustea. Trustee shail reconvey the

Property without warranty to the person or persons legaly entitled to it. Lender or the Trustee :
{whether or not the Trustee is affiliated with Lender] may charge such person or persons a fee for
reconveying the Property, but only if the fee is not prohibited by Applicable Law.
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24, Substituts Trustee. In accordance with Applizable Law, Lender may from time to time
appoint a successor trustes to any Trustee appcinted hereunder who has ceased to act. Without
cofiveyencs of the Property, the successor trustes shall succeed to all the title, power and duties
conforred upon Trustee herein and by Applicable Law. Trustee may destroy the Note and the
Security Instrument three (3) years a‘ter Issuance of a full reconveyance or rolease (uniess
directed in such request to reisin them). - 7 :
25. Use of Property. The Property is not used principally for agricultural purposes.
28.Attomeys’ Foes. Lender shali be entitled to fecover its feasonable attorneys’ fees and

costs in any action or proceeding to construe or enforce aay term of this Security instrument. The

term “attorneys’ fees,” whenever used in this Security Instrument, shall include without limitation
attorneys’ fees iqcurrpd by Lender in any bankruptcy proceeding of on appeal. -

. ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY. EXTEND CREDIT. OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER
WASHINGTON LAW. v :

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained

in this Security Instrument and in any Rider executed by Borrower and recorded with it.
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- - - - (Space Below This Line For Acknowledgraent)

STATE OF WASHINGTON - :
) County ss: o : - - -

On this D2 dey of %L&_QM_. before me the w\dersign'eg, & Notary
Public in and for t’he_ tate of W ngtoq, duly commissioned and sworn, p«som appesred
=L s U L . : S
to me knovn to e the indivi cribed in and who executed the for

[
acknowledged to me ﬂmm and sealed the said instrument as Eiubezm
free and voluntary act and deed, for the uses and purposes therein mentioned. ] i
WITNESS my hand and official ses atfixed the dsy and yesr in this certificate above written. :

'Wcmmi’fﬁn °W: (plq!ot(‘ Nou;ywuufum'SuﬁoIWaswmrmw
- T.L. BARRETT ‘
sNﬁO}_l’%?YPUBUC
COMMISSION

JUNE 6, 2004
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