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DEFINI’I‘IONS
Wwdsusedmtmﬂnplesecbmsofthlsdocunmtarcdcﬁnedbdowmdo!bu-wudsmdcﬁnedm

Sections 5,11, 13, 18, 20 and 21. Cmnnﬂcsregardmgtheusageofwordsasedmthlsdoammtarc
~also provided in Section 16.

(A) "Security Instrumest™ means this document, whlcb is dated 8/19/2002
together with all Riders to this document. 1
(B) "Borrower”is Mickey K. Simonson ,Sheila M. Simonson , husband and wife

Botmwu’lsthetmswnmdenimSeurtyInsn'ummL
{C) "Lender" is Clark County School lqloyoo- Credit trn:lon
PO BOX 1739, Vancouver, WA 98668-1739
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Lender is a credit v,u’ﬁion -
organized and existing under the laws of Washington
Lender's address is O Box 1739, Vaocouvexr, WA 98668

Lender is the beneficiary under this Security Instrument. -
) "I‘r-stee_" is Clark Financial Services, Inc.

{E) "Not A"menns d)cprorﬁisso:y note signed by Borrower and dated 8/19/2002 . - :

. The Note states that Borrower owes Lender One  Hundred Twelve Thousand Pive Bundred ,
o o - ) ) . Dollars

(U.S. $112,500.00 ) plus interest. Borrower has promiszd to pay this debt in regular Periodic

Payménts and to pay the debt in full not later than 9/1. /2032

(F) "Property™ means the property that is described below under the b'@dingv'Transf:u' cf Rights in the
Property.” - :

(G) '*Loan"' means the debt evidenced by the Nots, plus interest, any prepaywment charges and late charges
> Note, | is Security Instrument, plus interest. .

(H) "Riders™ means all Riders to this Security Instrument that are executed by Borrower. The following

Riders are to be executed by Borrower fcheck box as applicable]: o -

’DA&jmablc Rate Rider {1 Condominium Rider ’ [ Second Horme Rider
[J Balloon Rider - L) Ptanncd nit Development Rider [ ] 1.4 Family Rider
VA Rider , Biweekly Payment Rider LT others) fspecify)

ordinances and administrative rules
non-appealable judicial - ; - .
; r means all dues, fees, assessments ans other
s Property by a condominium association, homeowners
&ociaﬁgnotsinﬁlarorgmizzﬁou. ) - - .
(K) "Electronic Funds Tramsfer™ maeans any transfer of funds, other tian a transaction originated by

value and/or condition of the Property.

(N)“Moﬁpgelnrm"msinsnmpmtmﬁngmagainstmcmnpamnnoﬂ or defalt on,
&lom - z . N

(O) "Periodic Payment” means the "yscbeduledémum'fm(f)mpammmdn
thc,plus(ii)myanomtslmdaSeaion3ofthisSecuﬁtyInsumL ;

— vy
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- (P} "RESP. " means the Real Esiatc Scﬁlémenl Procedures Act (12 U.S.C. Section 2601 et seq.) and its

implementing regulation, Regulation, X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used

" in this Security Instrument, *"RESPA" refers to all requirements and restrictions that are imposed in regard

1o a “federatly related mortgage loan™ even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA. -

(Q) "Successor in Interest of ﬁomwer" means any party that has taken title to the Property, whether or

_ not that party has assumed Borrower's obligations under the Noie and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY L By
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions aid
modifications of the Note; and (ii) the performance of Borrower's covenants and agrecments under this
Security Instrument and the Note. For this purpose, Borrower imevocably granis and conveys to
Trustee; in trust, with power of sale, the following described property located in the .
County o ' of Skamanta = 3

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction] .
A tract of land in the North balf of the Northeast quarter of Section 19
Township 2 Morth, Range 5 East of the ¥illamette Meridian, in the County
of Skamania, State of Washington, described as follows:

Lot 3 of the CORINNE V. YULE SHORT PLAT, recorded in Book 2 of Short

Plats, Page 11, Skamania County Records.

T

Parcel ID Nummber: 02051900020400 ' which currently hss the address of
202 Yule Road . ) : © [Street]
Washougal ) : {City] , Washington 98671 ° {Zip Code)
("Proverty Address"): .

TOGETHER WITH ail the improvements now or bereafler efctéd on the progerty, and all

/,m,appmmmcs,md;_ﬁxnn'c;mworhamﬁuapanofthcpmpmy. All replacements and

Security Instrument as the *Propesty. ; : :

BORROWER COVENANTS that Borrower is lawfully szised of the estate hereby conveyed and has
meﬁynmgmmmq&hwymmmmyiswmumwfmmm
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject 10 any encurnbrances of record. ¢ ’ o L .

THIS SECURITY INSTRUMENT combines uniform covenarts for national memd{m-uniform
covmﬂswidilinﬂtedvaiaﬁonsbyjurisdicﬁmtoconsﬁmteamﬁfmnsewrityin&runnncovaingrul
property. :

| | m@/f%
@R 4WA) (0012) - Pagedof 15 »

additions shall also be cova"'edby th15 Security Instrument. All jof the foregoing is referred to in this
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UNIFORM COVENANTS. Borrower and Lender covenant and agree s follosss: .
1. Payment of Principal, Interest, Escrow Items, Prepayment Chsrges, and Late Charges.

Borrower shall pay when due the principal ‘of, and interest on, the debt evidenced by the Note and any
grepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow liems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check of other instrument reccived by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
‘due under the Note and this Security Instrument be made in one or more of the following forms, as

" selected by Lender: (a) cash; (b) money order; (c) ceriified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a

federal agency, instrumentality, or entity; or (¢) Electronic Funds Transfer: - o

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be désignated by Lender in accordance with the notice provisions. in Section 15.
Lender may retisrn any payment or partial paymént if the payrnent or partial payments are insufficient to
bring the Loan cusrent. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereundér or prejudice to its rights to rzfuse such payment ¢r partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are

" acoepted. If each Periodic Payment is applied as of its scheduled due’date, then Lender néed not pay .
interest on unapplied funds. Lender may héld such unzpplied funds until Borrower makes payment to bring
_ the Loan current. If Borrower docs not do s6 within a reasonable period of time, Lender skall cither apply
.. such funds or retumn them to Borrower. If nct applied carlier, such funds will be applied to the cutstanding
‘ principal balance under the Note immediatety prior to foreclosure. No offset or claim which Borrower
) migbthavemwé;iﬂtheﬁmncagainst_updcrs}mll;relicchonowufromrmkingpaynmtsduém)du
the Note and this Securify Instfument or performing ﬂicéovmts;ndagrmtssean_edbytliisSepmity

e ] 2. Application of Paymests or Proceeds.” Except as otherwise described in this Section 2, all
S o payments accepted ‘and applied by Lender shall be appliedin the following order of priocity: (a) intercst
thxemdcrt!iéNétei(b);)rimip&lduéuhd&th_ch}tc;(:)ﬁnotmtsduem\dchecﬁonlSu;hpaymmts

shall be applied to cach Periodic Payment iz the ordér in which it became due. Any remaining amounts
shall be applicd first (o late charges, sccond to any other amounts due under this Security Instrument, and
then to redyce the principal balance of the Noté. ., - . - . :

If Lénder receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and*
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each paymient can be
paid in full. To the extent that any excess exists after the fayment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall

- be applied firss to any prepayment charges and then as described in the Note. S o
- Any application of payments, mstn'moepfooctds, or Misceilaneous Proceeds to principal due under
ﬂlethéslﬂll\_tx:xtpnd,oti)ostponcthedmdate,ofclmScthei_mmmt,oftl;cPéﬁqdicPaymmm -
3. Funds for Escrew Items. Borrower shall pay to Lender on the day Periodic Paymeuts are due
“under the Note, until the Note is paid in full, as&ﬁn(ihe'thds')mpmvidefurpaynimtofmmts;mc
for: (a)msiﬁmaﬂodnimwhiehmaﬁainpﬁmityoﬁu‘mis&uﬁty Instrument as a
lien or encumbrance o the Property; (b)ltmd_:oldpaymfsorgmtmdrmtsonthehoputy, if any; (c)-
pruﬁmmfutmymiallins&mr&pﬁredbylznd&uhduSwﬁogS;and(d)'Mongagelnﬂn'mce
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage:
Insurance premiums in accordance with the provisions of Section 10, These items arce calied "Escrow
) Itms.'Alaigilﬁimuatanyﬁnzdmingtbewzm'oﬁhelmLud&!ﬁay' ire that Comumimity

) 'q.mu) (©012) " Pagadof 15 7 . Form 3848 1101
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Association Dues, Fees, and Assessments, if any, be escrowed by ‘Borrower, and such dues, fees and
assessments shall be an Escrow [tem. Borrower shall promptly furnish to Lerder all notices of amounts to
"be paid under this Section.” Borrower sha!’ pay Lender the Funds for Escrow Items unless Lender waives
Bomrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Itervs at any time. Any such waiver may only be .-
in writing. In the event of such waiver, Borrower shall pay directly, when 2nd where payable, the amounts
due for any Escrow [tems for which payment of Funds has been waived by Lender and, if Lendér requires,
shall furnish to Lender reieipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to jrrovide receipts shall for alt purpcses be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase “covenant and agreement™

is used in Section 9. If Borrower is obligated {6 pay Escrow Items directly, pursuant to a weiver, and
Borrower.fails to pay the amount due for an Escrow Item, Lender may excrcise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amou.ts, that are then requirsd under this Section 3. .

-~ Lecnder may, af any time, collect and hold Funds in an amount (a) sufficient to permit Lender (o apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximurn amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
veasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
- Law, - H - -

The Funds shall be held in an institution - whose deposits are insured by a federal agency,
instrumentality, o cntity (including Lender, if Lendér is an institation whose deposits are 5o insured) ot in -
any Federal Home Loan Bank. Lender shall apply the Funds to pay thé Escrow Items no later than the time -
specified undes RESPA. Lender shall not charge Borrower for holding and applying thé Funds, anmually
* analyzing the escrow accoinit, or verifying the Escrow ltems, unless Lender pays Borrower interest on the
FlmdsmdApplieab!eLawpaTnitsLmdatomkes:nh'aehagaUnli;smagnanmtism_adeinwﬁﬁng .
or Applicable Law requires intercst to be paid on the Funds, Lender shall not be required to pay Rérowes
amy interest or carnings on the Funds. Borfower and Lendsr can agree in writing, however, that infersst
shallbcpaidontthunds.[aadusha]lgivctéBorfovya,wiﬂnoutcharge,anannualmmﬁngofthe
Funds as required by RESPA. ,* - k. T ' e
* If there is a surplus of Fuilds held in escrow, 2= defined under RESPA, Lendeér shall ccount fo
Borrower foc the excees funds in accordance with RESPA. If there is a shortage of Funds keld in escrow,
asdeﬁné@mdaRESPA,and&ShallmﬁfyBoﬁuwajasrequimdbyRESPA,mdBorrowu'shallpayto
_ Lendér the amount necessary to make up the shortage in accordance with RESPA, but in 10 mofe than 12
monthly payments. If thére is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.
Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
) ) tc Borrower any Funds held by Lender. : - _—
e - _ 4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
B amihﬂbkmﬁwhwq:y%iebmmhpi@w&ﬁk&aﬁq}nﬂnﬂmlm@ﬁﬁymm« :
. ) ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To L
.- dxmdﬁﬂﬁeiMmmEsﬁowlmm{Bmqushilpaythéninthemmvidedinswionl,_‘ S

q-mn) 0012) Page 5 of 15 Form 3048 1/84
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Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
.to Lender, but only $o long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’' s opinion operate to
provent the enforoement of the lien while those proceedings are pending, but only until such proceedings’
are concluded; or (c) secures from the holder of the fiep an agreement satisfactory to Lender scbordinating
the lien to this Security Instrument. If Lender determines that any pari of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. "¥ithin 10 days of the date on which that notice is given, Bormower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4. : - -

_Lender may require Borrower to pay a one-time charge for a real o}state tax verification and/or

< reporting service used by Lender in connection with this Loan

5. Property Inswrance. Borrower shall keep the improvements now existing 6r_4hermﬂcr erected on

_ the Property insured against loss by fire, hazards included withia the term “extended coverage.” and any.
other hazards including, but 'not Limited fo, carthquakes and floods, for which Lender cequires insirance,
This insurance shall be maintained in the amounts (including deductible levels) and for the periods thet
Lender requires. What Lender roquires pursuant to the preoeding sentences can change during the tem of

. the Lozn. The ﬁmmwﬁﬁmﬁding;bemshﬂlbcébmbyﬁpqu subject to Lender's

right to disapprove Borrower’s _choice, - which right shall not be exercised unreasonably. Lender may

require Borrower to pay, in confiection with this Loan, either: (3) a one-time charge for ilood zone )

dﬁurmnaﬁoﬂ,eerﬁﬁuﬁonandb’ackingsuvics; or(b)aone—ﬁnngorﬂood»mneddeminaion
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emesgency Management Agency in commection” with the
mﬁewofmyﬂwdmﬁd&nﬁniﬁcur&nﬁngﬁo&m'objecﬁonbywmﬁw. ; -

at the Note rate from the date of disbursement and
Lender to Borrowes requesting payment. F . » ; : i
All insurance policies required by Lender and renewals of such policies'shall be subject to Lender's
right to disapprove such policies, shall include a standard imofigage clause, “and shall name Lender as
mortgages and/or as an additional loss payee. Lender shall havetheriglttolmldlhepoliciesmdma]
certificates. 1f Lender requires, Borrower shall prompely give o Lender all receipts of paid premiumns and
- ;mewﬂnoﬁmlfhamwobﬂiﬁmyfg&nofhmmwvmmoﬂnwixmuhﬁbylaﬂu,
foi’hmgeto,qrdestmcﬁonof;’dichpdty, such policy shall include a standard mortgage clause and
slnllilameLmdu-asmahdld;asanad(ﬁﬁomllospayec. : ]
nnxnn‘kcpmofoflosifnoinﬁdeprmwﬂyby&mm. Unl&lardu-mdBormwuoth'wlscagu
in witing, any insurancé proceads, whqhuwixxthemduﬂyinginstmwasmcpﬁed,by[axdu,shn
beqmlic’dloratoraimarq)airofd;el’mpaty, ifthcmﬁix#ionorrtpairismyﬁal]yfm’bkmd
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to

' - muw
q-mu) {0012) Page 8 of 15 Form 3048 1/81
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- hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfection, provided that such inspection shall be undeitaken
promptly. Lender may disburse proceeds for thé repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agrecment is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or camnings on such proceeds. Fees for public ‘adjusters, or other third parties, retained by
Borrower shall not be paid dut of the insurance procoeds and shall be the sofe obligation of Borrower, If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrurnent, whether or ot then due, with

- the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in

‘Section2. - . T - : ’ o : ) S

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
ciaim and related matters. If Borrower docs not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settfe a claim, then Lender may negotiate and settle the claim. The 30-day .
period will begin when he notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance .

- proceeds in an amcunt not to excéed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than‘the right to any refund of unesrned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such righis are applicable to the
coverage of the Property. Lender may use the insurance procceds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

. - & Occupancy. Borrower shall oocupy, establish, and use the Propeity as Borrower's principal

'rcsidamwi!hinéOdajszﬁ&ﬂgcxeﬁnﬁondf:hﬁsSecmityhmmmmlandshallconﬁmk:looa::pytbe

- Property as Borrower’s principal residence for at leest one year after the date of occupancy, unless Lender
otherwise agrees in’ writing, which consent shiall not be unreasoniably withheld: or unless extenuating

cirunmtx)cescxis(whicha:ebcyot;d_ﬂmrpwg’sooml.' . ) R .

. 1. Preservation, Maintenance and Protectice of the Property; Inspections. Borrower shall not "
destroy, dsmage or impair the Property, allow the Property to deteriorate or commit waste ‘on the
Pmpeﬂy.WhgtberornotBorroWu’isnsidingintthropaty,Borroﬁushallnnintainﬁxe?rﬁp&tyin
order to prévent the Property from deteriorating or decreasing in value due to’its condition. Unless it is
Wgﬁncdpmsmﬂb&cﬁmSﬂmlrepairorrestmﬁmisnolm)bnﬁul!y feasible,” Borrower shall,
prompily repair the Property if damaged to avoid fuither’ deterioration or damage. If insurance or
eadmmaﬁmprwéedsmpddmmnecﬁmwimdmnge‘to,aﬂnmkihgoﬁmchoputy, Borrower
shal]bensponsibl:fmr@aiﬁngm;&bﬁngﬂmepertYmﬂyif[mduhasrdeas&dpmcecdsform
pm'poss.[mduimydisb\mcprocéédsforthercpairsaﬁdr&maﬁoninasinglépaynmtorinascn'csof
progiess payments as the work is completed. If the insurance or conderrmation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration. ' . b . .

Léﬂuotin,agmtmaynnkérmublemuiammdhspcpﬁomofmchopaty. If it has
ruwnab]em[mmththeinwﬁorofﬂxinpmvmtsmmcﬁopay.mehrﬂlgive
Bormwe{noticeattheﬁmeoforpriortosmhmintu-ig_rin’speaionspecifyingwchrmablem,

8. Berrower's Loar Application. Borrower shail be in default if, during the Loan application '
mﬂamwawmypamofmﬁﬁesacﬁngﬂtbeditm&mofhmwawiﬁhrbwu’s
hnﬂgdgmwmnmmiﬂlyﬂgddadinguhwumhfmmﬁmwmmm
(or failed to: provide Lender with material information) in comnection with the Loan. - Materia]
m@hﬂm&nmmﬁnﬁww.mmwmwu’smmofh
Property as Borrower’ s principal residence. ) T

q-C{IA) 0012) . Form 3048 1791
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9. Protection of Lecder's Interest in the Property and Rights Under this Security Instrument. If .,

(2) Borrower fails to perform the covenants and agrecments contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and’or rights under -
this Security Instrument (such as 2 proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priotity aver this Security Instrument or to enforce laws or .
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay’ fos - whatever is
reasonabiz or appropriate to protect Lender's inferest in the’ Property and rights under this Security

. Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to:
which has priority pearing

on or off. A]thoughl.mdermyukcacﬁonmderl}ﬁs Section 9, Lender does not have to do so and is cot
under any duty or obligation 1o do so. It is agreed that Lender incurs no liabitity for not taking any or all
actions authorized under this Section 9. : : - ) ) .

~If this Security. Instrument is on a leaschold,” Borrower shall con.ply wih all the provisions of the
" fease. If Borrower acquifes fee title to the Property, the'leasehold and the fee title shall not merge unless
Lendct agrees to the merger in writing. DRSS TR BRI T
10. Mortgage Lusurance. If Lender fequired Morigage Insuranc as a condition of making thé Loan,
Mwﬂlwmmmwwmmmemelnﬂmmeﬁﬂ I, fof any reason,
the Mortgage Insurance coverage réquired by Lender ceases to be available from the forigage insurer that -
toward min fortgage Insurance,  Borrower shall pay thé premiums fequired to obtain--
Soverage substantially équivalént to the Morigage Insurance previ iy ineffect, at 2 cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from_an alternaie -
morigage insurer selected by Lender. If substantially equivalent Mortgage Insurance erage is not
4 7"shallcontinuctopaylol‘c_ndqthc=m¢tmt

. Lendee &a3 1 longer roquiré Joss
orthepgrjoddmLendareqmm)
&, is obidied, and Lender téquir

" Section 10 affects Borrowes' s obligation to pay intrest at the rate provided in the Note.

memmm,(mmmﬁummmeum)f&wﬁlmn
unyﬁnnifBammdosnmmpaytbeLomsagrwd.Bormwuismtapatywﬂangage

Payments using any source
obtained from Mortgage

q-c(wn) {6012) Page 8 of 15 Form 3048 1/01
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, 7
any other entity, or any affiliate of any of the foregoing, may reccive (directly or indirectly) amounts that ’
derive from (or might be charactesizad as) a portion of Borrower's payments for Mortgage Insurance, in

© exchange for sharing or modifying the mortgage ‘insurer’s risk, or reducing losses. If such agreement
provides that an affiliatc of Lender takes a share of the i surer’'s fisk in exchange for a share of the

premiums paid to the insurer, the arrangement is often termed “captive reinsurance.® Firther: :
(2) Any.such sgreements will mot affect th¢ amounts that Borrower has agreed (o pay for-

©  Mortgage Insarance; of any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not eatitle Borrower to any refund. ~ :

- (b) Auy such agreements will not affect the rights Borrower has - if amy - with respect to the
Morigage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may inclede the right to receive cértain disclosures, - to request and ¢btain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and’or to receive a
refucnd of any Mortgage Insurance premiums that were unearned at the time of such cancellation or

- 11. Assigament of Misceilanecus Proceeds; Forfeiture. All Miscellaneous Proceeds are bereby
assigned to and shall be paid to Lender. -, v ’ B R

If the Property is damaged, such Miscellanet:s Priceeds shall be applicd to restoration of repair of
the Property, if the restoration or repaif is economically. feasible and Lender’s security is fot lessened.
During such repeir and restoration period, Lender shall have the right to bold Sich Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such insjection shall be undertaken promptly. Lender may pay for the
rqni:sa‘mdr_emitiminasinglcdisbmsa&gtainawﬁsofprogr&pdﬁnmtsg"théworkis’,
complcted. UnlésmmusnniéinvqﬁﬁngorAppliablc Law requires intexest to be paid on such
Miscellm?rwqus,Ld)dq;hﬂlmibereqlﬁmdtb'beyﬁonowamyimmwcamingsohm,_ ) i
Misceilancous Proceeds If the restoration or repair is not economically feasible or Lender's security would :

whether or not then due, with the excess, if any, paid fo Borrower. Such Miscellaneous Proceeds shall be
applied in the ofder provided for in Section 2. " - L ’ T
In the cvent of 2 total taking, destruction, or less in value of the Property, the Miscelianéous
Proceedsﬂnllbéfq:plitholhérmmnedby;his&cuﬁty!nsmmgwheduornotthmdue’;witb
the excess, if any, paid to Borrower. - : - T L s
lnthe’e’vmtofapiﬂialtaking,des&uqtion,btlosinﬁlueéftﬁc?rowwinwhicbﬁlcfgirmkd
value of the Property immediately before e partial taking, destruction, of loss in value is equal to or
mm_&mofMWWbymkSqﬁwhﬁﬁMtMyufmmephﬁd
taking, destruction, or loss in value, unless Borrower and_Lender otherwiss agree in writing, the sums
sccured by this Security - Instrument shall be reduced by the amoint of the Miscellanéous Proceeds - =
multiplied by the following fraction: (a) the total amount of theé sums‘sc(:ﬂfed;inimediately before the 2
* partial taking, . destniction, - or loss in value divided by (b) the“fair market value of the Property’
immediately before the partial taking, destruction, or 1688 in valie. Any balance shall be paid to Borrower.:
lnlbecvmt{ofapaﬁallzking,fmo:r\',_Orlossinvalucofﬁlcrl’mputyinwhiehdlefairmket
vﬂmofd)e?rﬁpatyiﬂﬁhdigtélybcfmlhep@rﬁalhkipg,d&sﬁwﬁo{\,orlosin'“,htislas;hanthc
amount of the sums sccured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall bé applicd to the sums
T 1 If the Property is abandoned by ',or-if,aﬁanotieebyl.axdatoBorquumat,ﬂlc
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Bon'ower shdl be in dcfault if any action or proceeding, whether Gvil o cnmmal is b:gun that, in
Lender's judgmént, could result in forfeiture of the Property or other material” impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairmént of Lender’s interest in the Property er rights under this Security Instruinent. The proceeds of
any award ot claim for damags that are attributable to the lmpa.I’IIlCl'lt of Lcnder's interest in the Property
are hereby assignod and shall be paid to Lender. -

" All Miscellanoous Proceeds ‘that are not applied to restcranon of repair of the Propeny shall be -
applied in the order provided for in Section 2. :

" 12, Berrower Not Relessed; Forbearance By Lender Not a Waiver. Extension’ of the’ nme for
payment or modificatior: of amortizatiéh of the sums secured by this Security Instrument grantéd by Lender
to Borrower of any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Suocessos in Interest of Borrowér. Lender shail not be required 1o commence procecdings against
any -Successor in Interest of Bomrower or to refuse to extend time for payment of otherwise modify
anortization of the sums securedbythzs Secunty lns‘tru.mmlbyrascn ofanydcnmxdmadcbvlhcongmal
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
-remedy including, without limitation, Lender's acceptance of payments from third personis, entities or
Successors in Interest ofBormwaormammtslmthanmcamounuhmrhe shallnotbcawuvcrofor
- prectude the exexcise of any right of remedy. ’

13. Joint and Several Liabllity; Co-sigpers, Sncccsson and Assigns Bound Borrowu' oovmants
and agrees that Borrower's obligations and liability shall be j joint and several. However, any Borrower who
co-signs this Secunty Instrument but docs not execute the Note (a " co-signer™): (a) is co-signing this
Security Instrument only to mortgagé, grant and convey the co-signer’s interest in the Property under the
tenmoft!nsSeamty Instrument; (b) is not petsonailyobhgated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
nﬂ:eanyaooocmmdahonsmthregardtomc(crmsoftlusSecumyhstmncutortthotemihmnthe
) oo-sxgna—'s comsent. ©

- Subject to the prov:swns of Sccnon “18,. any Swm ) Interest of Bormwu' who _ assuines
Botrowcr’s obhganons under this Sccurity Instrusiient in writing, and is approved by Lénder, shall obtain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from

* Borrower’ s obligations and llabuhty tnider this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreemnents of thié Security [nstrument s!nll bind (cxoept as provided in
&cnmm)mdbmeﬁlmcmmdasxgnsofLmda -

14, LouChuguLmdumychzgeBorrowufmfasuwcapufotmedmwnmc&bﬁmth
Borrower’ s default, forﬂnpmpwcofpmtecunglmda’smta&mthehopatyandnghtsmdathxs
Security Instrument, including, but pot limited to, attomeys’ fees, propetty inspection and valuation fees.
In regard to any other fecs, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall 56t be construed as a prohibition on the charging of such fee. Lmdcrnnynotclm'ge
fees that are expressty prohibited by this Security Instrument or by Applicable Law..

Iftbelomnssubgccttoalawwb:chsds:mnmnlomcharga,and!hailawnsﬁn;llymlcxprucdso '

that the interest or other loan charges collectéd of to be collected in connection with the Loan cxceed the
pummedhnnts,thm.(a)myanhlomdmrgeshallberedwedbythemmlmymmdwethe
dm’getolhepcmnttedlmnt,and(b)anystm:salrwdycolledcdﬁ*omBonowctwhmhechdedpcnmned
lmMﬂbcmﬁmdedeamwa.lmdannycboosctomkcthmmﬁmdbyre&nmgdnprmpd
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
MmmmllhnmdsapwaWmmoutmyWymm(whdhuWMa
prepeymeént cheape is provided for under the Note). Borrowes’ s acceptance of zny such refund made by
dlrwtpaymuitoBmmwer mllconsumteawmvcrofanynghtofacuon Borrower might have arising out
of such

15 Nagices. Allnoncesglvmbyﬂorrowerorlmdamm;memonmthdus&unnylnsu\mt
:msa"cmwmmg_Anymucew&xrowumommemonmﬂnhls&amtyhsmmmlshallbedwmdto
hvebemgwmtoﬂmmwuwhmmm!edbyﬁ:stchssmlorwbmactml delivered to Borrower's
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notice address if sent by other means. Notice to any one Borrower shall censtitute netice to all Borrowers
unfess Applicable Law' expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. if Lender specifies a procedure for reporting Borrower’s
change of address, then Borrower shall only report a change of address through that specified procedure. - -
There may be only one designatéd noticé address under this’ Security Instrument at any one time. Any
notice to_Lender shall be given by delivering it or by mailing it by first class mai} to Lender’s address - -
stated herein unless- Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be decmed to have béen given to Lender until actually
received by Lender. If any notice required by this Security Instrument is dlso tequired under Applicable -

- Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument. -~ - T A . - S : -

16. Governing Law; Severability; Rules of Construction. This Security Instrumént shall be

governed by fedéral law and the law of the jurisdiction in which the Property is located. All rights and

- obligations contained in this Security InStrument are subject to any requirements and limiifations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agrec by contract or it -~
might b silent, but such silence shall not be construed as a prohibition against agreement by contract. In -
the event that any provision or clause of this Security Instrumént or the Note conflicts with Applicable -
Law, such coaflict shall not affect other provisions of this Security Instrument or the Note which can be
given cffect without the ¢onflicting provision. - ) - 7 .

As used in this Security Instrutent: (a) words of thé masculine gender shall mean and include
corresponding neuter words ‘o words of the feminine gender; (b) words in the singulzr shall méan and
include thé plural and vice versa; and (c) the word "may* gives sole discretion without any obligation to
take any action. -~ e o o : SR T

-17. Borrower's Copy, Borrower shall be given 6ne copy of thé Notc and of this Security Instrument.

" 18, Transfer of the Property or 2 Beneflcial Imterest in Borrower. As used in this Section 18,
"Interest in the Property® means any legal 6r beneficial interest in the Property, including, but not limited
to, those beneficial interests transferréd in a bond for déed, contract for deed, instalimént sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser,

H all or ariy pact of the Property or any nterést in the Property is sold or transferred (or if Borrower

-is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior *
written consént, Lender miy réquire immediate payment in full of all sums secured by this Security
Instrument” However,” this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.-. = © - -~ . = e TR : CL . - -
" If Lender exercises this option, Lender shali' givé Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in a&ordance with Section-15
within which Borrowes muist pay all sums secured by this Sécurity Instrument. If Borrower fails to pay
these sums prior to' the Expiration of this period, Lender may invoke gy remedies permitted by this

" Scurity Instrument without further noticé of démand on Borrower. . % .: 4 P 4

- . 19. Borrower's Right fo Reinstate “After’ Acceleration. if Borrower meets ¢ertain conditions, ,

- Borrower shall have the right to have enforcement of this Security Iostrument discontinued at any time *
prior to the carlicst of: (a) five days before sale of the Propérty pursuant o any power of salé contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the términation of -
Borrower's right to reinstate; or (c) entry of a judgment enforcing this Sccurity Instrurnént. “Thos¢ - -
conditions are that Borrower: '(a) pays Lender all sums which then would be du¢ under this Security .
Instrurnent and thé Note a5 if no acoeleration had occurred; (b) cures any défault of any other covenants or -
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but pot limited

15, reaSomable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
“purpose of protecting Lender's intérest in the Property and rights under. this Security Instrument; and (d)
taks'suchactionm[,aﬁa-myrmomblyrequﬁretomthmlmda’smtminﬂxhopu;ym ’
rights undex this Security Instrument, and Borrower’s obligation fo pay the sums secured by this Security
Instrumeant, shall continue unchanged. Lender may require that Borrower pay such reinstatcment sums and
expenses in onc or more of the following forms, as selected by Lender: (a} cash: (b) money order; (c)

s
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certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrurentality or entity; ‘or (d) Electrenic -
Funds Transfer. Upon reinstatement by Borrower, this Security Instrurnent and obligations secured heteby
shall remain fully effective as if no acceleration had occurred. However, this right (o reinstate shall not

apply ini the casc of acceleration under Section 18, - ‘ - o o
20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in -
the Note (together with this Sécurity Instrument) can be sold oné or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Scrvicer*) that collects
“Periodic Payments’ due under the Note and this’ Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instriment, and  Applicable Law. There also night be
_ one or more changes of the Loan Servicér unrelated to a sale of the Note! If there is a change of the Loan
* Servicer, Borrower wil be given written riotice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should b¢ made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations
to Borrower will rermain with the Loan Servicer or be transferred to a successor Loan Servicer ‘and are not
assumed by the Noté purchaser unless otherwise provided by the Note puschaser. PR :
Neithez Borrower noy Lender may commence, join, or be joined to any judicial action (as either an
party’s actions pursuant to this

. < individual liﬁga’ﬂ},ot the member of a class) that arises from the other-
.  Seturity Instfuiment or that alleges that the other party has breached any provision of, or any duty owed by
o . reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
T rotice given in compliance With the roquirements of Sectiori 15) of such alleged breach and afforded the
' other party hereto a reasonable period after the giving of such notice to take corrective action. If -
Applicable Law provides a time period which must elapsc before certain action can be taken, that time

Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20. B kL N "o -

.21. Hazardous Substamces. As used in this Section 2): (a) "Hazardous Substances™ are those
substances defined as toxic or hazardous substances, poliutants, or wastes by Environmental Law and the :
following substances: gasoline, kerosene, other fammable or.foxic petroleuin products, - toxic pesticides -
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;

(b) "Environmental Law” means federal laws and laws o[;hejm:isdiotiéhwhqcihehw is located that
relaie to health, safety or environmental protection; (c) "Environmental Cleanup® includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition™ means a condition that can cause, vontribute to, or otherwisc trigger an Environmental
Borrower shall not causc or permit the presence, use, disposal, storage, or release of any Hazardous *
Substances, of thresten to release any Hazardous Substances, on or in the Property. Borruwer shall not do,
nor allow anyone elsc to do, anything affecting the Property (a) that is'in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to thé presénce, use, of release of a

- . Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
s two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
o ) Hazmrdous Substances that are generally recognized to_be appropriale to normal residentizl uses and to
R o mainienance of the Propéity {including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit

or other action by any governmental or regulatory agency or private party i %Ivingﬁ:el’rop&tymd:iny

B Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any

> B} Environmental Condition, including bu* ot limited to, any spilling, leaking, di g¢, release or threat of

wialZ WL
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telzase of any Hazardous Substance, and (c) any condition caused by the presence, use ot release of a .
‘Hazardous Substance which adversely affects the value of the Property. If Borrower lzams, or is notified
" by any governmental or regulatory authority, or any privale party, that any temaoval or other remediation’
of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all s sarn
" remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup. ’ e o
- NON-UNIFORM COVENANTS. Borrower aid Lender further covenant ard agree as follows:

22. Acceleration; Remedies. Lender shall glve £otice to Borrower prior to acceleration following
Borrower's breach of any covenant or sgreement in this Security Instrument (but not prior to
scceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required fe ciifé the default; (c) s date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
defauit on or before the date specified in the notice may result in acceleration 6f the sums secured by

~ this Security Instrument and sale of the Property at public aiction at a date not less than 126 days in
the fature. The notice shall further inform Borrower of the right to reinstate after acceleration, the -
right to bilog 2 court actlon to assert the non-existence of a default or any other defense of Borrower
to accelération and sale, and any other mstters reqaifed to be included In the potice by Applicable
Law. If the default is not cured on or before the date specifled in the notice, Lender at its option, -
may require immediate payment in full of all sums secured by this Security Instrumenat without
farther demand and may Invoke the power of sale and/or_sny other remedies permitted by
Applicable Law. Lender shail be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, including, but not limited to, ressonable attorneys' fees and costs of title
 If Lender invokes the power of sale, Lender shall glve writien fotice to Trusteé of the
Vccurrence of an event of default and of Lender’s election (o cause the Froperty to be sold. Trustee
and Lender shall take such action regarding notice of sale sud shall give such notices to Borrower
and to other persons as Appiicable Law may require. After the time required by Applicable Law and
after publication of the notice of salé, Trustee, Wwithout demand on Borrower, shall sell the Property
at pablic suctién to the highest bidder af the time and place and under the terms designated in the’
notice of saie in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public snnouncement at the
time and place fixed In the notice of sale. Lender or its designez may purchase the Property at any

Trustée shall deliver to the purchaser Trustee's deed coaveylng the Propeity Withont any
covenant of warranty, expressed or implied. The recitals in the Trustee's deed shall be prims facle
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to ail expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys' fees; (b) fo all sums secured by this Security Instrament; and (c) ARy excess to the
person or persons legally entitled to it or to the clerk of the superior court of the county in which the
sale took place. : , ' ,

. 23. Recomveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument {0 Trustee. Trustce shall reconvey the Property
without warranty to the person of persons legally entitled to it, Such person of persons shali pay any

- recordation costs and the Trustee’s fee for preparing the reconveyance. . .
* 7 24. Substitwte Trustee. In accordance with Applicable Law, Lender may from time to time appoint
. @ SUCCESSOr. trustee 0 any Trustee appointed hercunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succead to all the title, power and duties conferred upon Trustee
berein and by Applicable Law. ’ |
Initiaf W
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2S. Use of Property. The Property is not used principally for agricultural purposes, -

26. Aftormeys' Fees. Lender shall be entitled to recover it¢ reasonable attorneys’ fees and costs in

any action or proceeding to construe or enforce any texm of this Security Instrument. The term "attorneys’
fees,” vhenever used in this Security Instrument, shall include without limitation attormneys' fees incurred

~ by Lender in any bankruptcy proceeding or on appeal. ’ -

' ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FKOM ENFORCING REPAYMENT OF A DEET ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts 2nd agrees to the terms and covenants contained in this -
Security Instrument and in any Rider executed by Borrower and recorded with it. T

i c/k-/l . "‘s’lnonlon

(Seal) -
-Borrower

£

R 0 dwdidmpn .,

e ’ . : Sheila M. Simonzon ) -Borrower
: : (Seal) (Seal)
- -Borrower -Bommower

(Seal)

(Seal)

. -Borrower -Borrower

— ‘ ) - : (Seal) -
g - i -Boitower ' -Borrower
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_STATE OF WASHINGTON o B } .
Coul‘y of !é.‘ M rAdw, - - ) . i
On this day personally apparod before melick-y E. Simonson Sheila X. 8imonson

to me known to be the individual(s) described in and who executed the w:f]un and foregomg instrument,

,andach)owledgedﬂmbdsh@ gmdlhesaxmashxs!hu@frecmdvoluntaryaclmddeed, for the
uses and purposes therein mentioned.

GIVENtmdermyhandandofﬁ'la]sa!t}Ls a2 day of Aq;,.;/fdae.,z

N mmaroc(s:.uorwmmmmumgn
g Fa

My Appointment Expireson - § ‘/], (7] T
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