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Loan Number 0252699 DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and othcr words are defined in Sections 3
11, 13, 18, 20 and 2! . Centain rules tegxrdmg lh:usagc of words used in this documcm are also provided in
Secuon 16.

(A) "Security lmtnmum mcans!hlsdocumem which is daied AUGUST 16, 2002, togctherwnhall Riders’
to this documess. :

(B) "Borrower” is RANDALL C. NELSON and CHRISTINA L. LARSEN, HUSBANDANDWIFE -
BormwerlsthetrustorundcrtmsSecunty Instruinent. - -

(C) "Lender® is WELLS FARGO HOME \lOllTGACE, INC.. I.mdctlsaCORPORATION orgammd
and existing under the laws of THE STATE OF CALIFORNIA. lmdersaddressmmSOUmwm
'SI'H,DI"SMOINFS TOWA 58320. Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is H A\ID L SERVICES, INC., 11f1 3RD AVENUE, SUITE 3400, SEA’I'I'LE WA
98101,

(E) *Note" means the promissozy note sig;n_c‘d by Bon‘uwaanddan;dAUGUSI‘ lG.lﬂZ.’ltholcsmtcsthaf
Borrower owes. Lender FIVE HUNGRED TWENTY - THOUSAND AND  00/100ths Dollars
(U.5.5520,000.00) plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to
pay the debt in full not laier than AUGUST 16, 2003.

(F) "Property” means the pmpcrty that s dw:nbed belows under the budmg 'Tmnsferofogmsmthc '
Property.” '
(G) "Loan" means thedebtevld:medbytthote plus interest, anypmpaymndmrgcsaﬂlﬂemagcsdm
under the Note, am‘lallsamdueundathlsSecmnyInstmment plus’interest.
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(H)V "Riders” means all Riders to this Security Instrument that zre cxecutéd by Borrower. The following

Rxders are to be executed by Borrower [check box as applicable]:

) Adjustable Rate Rider O Condominium Rider ' [ISecond Home Rider -

OBallcon Rider [ Planned Unit Developinent Rider X Other(s) [specify]
D14 Family Rider  * ~ (IBiweekly Payment Rider Construction Loa Rider

{f) "Applicable Law* means ali controlling applicable federal, state and local statutes, regulations, ordinances

" and administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable
judicial opinions. . ) )

() "Community Association Dues, Fees, and Assessmenis” means all dues, fees, asscssments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners association
or similar organization. . - L )

(K) "Electronic Funds Transfer® - means any transfer of funds, other than a transacticn originated by check,
draft, or_ similar paper insttument, which is initiated through an electronic terminal, telephenic instrument,
compulcr, or_magnetic tape so as (o order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller rmachine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items™ means those itemns that are described in Section 3. : -
o "Miscellaneous- Proceeds® means any compensation, settlement, award of damages, or proceeds paid by -
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage
to, or destruction of, the Property: (ii) condemmation or other taking of all or any part of the Property; (iii)
conveyance in licu of condemmation; or (iv) mistepfesentations of, or omissions 2s ta, the value and/or

- .condition of the Property. o - . . F
(N) "Mortgage Insurance® means insurance protecting Leader against the nonpayment of, or default on, the

(0) "Periodic Payment™ means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (if) any amounts under Section 3 of this Security [astrument_ o - '
(P) "RESPA™ means the Real Estate Setilement Procedures Act (12 U.S.C. §2601 et seq.) and its
-implemeniing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or
acy additional! or successor legislation or regulation “that governs the same subject matter. As ii'se:i}in this
Security Instroment, "RESPA” refers to all requirements and restrictions that are imposed in regard to a
“federally related morigage loan® even if the Loan does not qualify as a “federally related mortgage loan” under
RESPA. - - el
(Q) “Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or not
that party bas assumed Borrower’s obligations under the Note and/or this Security Instrument. -

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secites io Lender: (i) ﬂxerepayméﬁi:c!.om,mdaﬂma!s.mionsand
miodifications of the Notc; and (i) the performance of Borrowes’s covenatits and agresments under this Security

Instoment and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trast, with
power of sale, the following described property located in the __County of

SKAMANIA [Type of Recording jurisdiction]
[Name of chprding J




Lot 13 Scenic Heights NO. 1, according to the recorded plat tlieré’of, - -
"recorded in Book A, Page 133, in the County of Skamania, State of Washington.

which currently has the address of _ 21 SCENIC HEIGHTS ROAD

) e [Street)
" UNDERWOOD » Washington 98651 ("Propenty Address”):
[City] o {Zip Code}

TOGETHER WITH all the improvements pow or hereafier erected on the property, and all easements.
appurtenances, and fixtures now or hereafter 2 part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Iistrument as the
.W'. L i - - - 7 - : - -

- - BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
_right to grant and convey the Pmpcny and tbalﬂxe,?mpertyisuncncumbered.excep;fcranmlbmof
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
wbjecttoﬁhya:cmofmord._ : S .

i THIS SECURITY INSTRUMENT combines uniform covenants for nationial use and pon-uniform

covenants with limited variations by Jurisdiction to constitute 2 uniform security instrument covering real

UNIFORM COVENANTS. Borrower and Lender covensnt and agree as follows: .

1. Payment of PrIﬁdpﬁ,Iniagt,Esawhum,PrepayMCh&gs,mdLﬂeChafgu.Bofmﬁu
shall pay when due the principal of, and interest oo, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall :ls0 pay funds for Escrow Iems pursuant to
Sectioft 3. Paymmsdueundamenmammiss@ﬁrymnnnmmsh:ﬂ'bemmus.ammy.
However, if any check or other instrumint received by Lender as payment under the Note or this Security
- Instrument BmumedmLmaaimpaid,lmdnqulﬁmm'myoraUmbsequunpaymxmzundumc
" Note and this Security Instrument bc'nndeinoneornx‘)leofthefoﬂqwingforms,aselectedby!nlde_r:(a) :
cash; (b) mygrgia;(c)wﬁﬁedcbcck,bmkchcck,tzmsum'schectogqshicr'schcck,pmvidcdmym
diu:kisdravmupon:nimﬁunionwboeedcpositsminsumdbyafedaalzgm,mmamy.ormﬁty;or
(d) Electronic Funds Transfer. N ) '

Payments are deemed received Uy Lender when received at the location designated in the Note or 2t such
other location as hnybedcsignadbylmmmrﬁﬁoéwimmchp&c;mvisimém&aimli Lender
mmmymmmwﬁdmmﬁkmmmﬁ@mmmmhﬁg&m
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Lender may hold . such unapplied funds until Borrower makes payment (o bring the Loan current. If Borrower
does not do so within a reasonable period of time, Lender shall cither apply such funds or retumn them to
Borrower. ' If not applied earlier, such funds will be applied to the outstanding principal balance under the Note
immediately”prior to foreclosure. No offsat or claim which Borrower might have now or in the future against
Lender shall relieve Borrower from making payments due under the Note and this Security Instrument or
_performing the covenanis and Aagreements secured by this Security Instrument. .-
" 2. Application of Payrients of Proceeds. Except as otherwise described in this Section 2

: _ the Note; i payments shall be appiied 10
cach Periodic Payment in ‘the order in which it became duc. Any remaining amounts shali be applied first to.
late charges, second 1o any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note. - L - : T

- If Lender receives a payment from Borrower for 2 delinquent Periodic Payment which includes a sufficient
amount to pay any latc charge due, the payrnent may be applied to the delinquent payment and the late charge.
If more than’ one Periodic Payment is outstanding, Lender may apply any payment received from Borrower (o
the repayment ‘of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the

. Any application of payments, insurance proceeds, of Miscellaneous Proceeds to principal due under the -
: No(cshauno(extcndorpostptiljelheﬂuedatéowb;nge(heafnoum,ofltheﬁodicPai‘ms.; R 1
3. Fimds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are diie under the
Note, umtil the Note is paid in full, a sum (the *Funds®) to provide for payrent of amounts due for: (a) taxes .
and assessments and other itzms which can attain priority over this Security Instrument as 2 lien or encufbrance -
on the Property; (b) leaseheld payments or groiind renfs on the Property if any; (c) pramiums. for any and ail -
insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums
payable by Borrower to Lender in liei of the payment of Mortgagé Lisurance premiums in accordance with the
provisions of Section 10. These items are called “Escrow liems.® At origination or ai any time during the term
5 an, { Commuiiity Association Dues, Fees, and’ Asscssments, if any, be
: : f 16 be paid undér this Section. Borrower shall pay Lender the Funds
for Escrow liems unless Lender waives Borrower’s obligation to p2y the Funds for any or all Esérow ltems.
Lexder may waive Borrower's obligation to Ppay 1o Lender Funds for any or all Escrow Itemns at any time. Any
such waiver may only be in writing. - In the event of such waiver, Borrower shall pay directly; when and where
payable, the amounts due for any Escrow liems for which paymeni of Funds hasbeen waived by Lender
and, if Lender requires,- shall furnish to Lender receipts evidencing such payment within such time period as
Lender may require. Borrower's obligation (0 make such payments and to provide receipts shall for all
purposes be deemed to be a covenant and ‘agreement contained in this Security Instrument, as the phrase
“covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant

e amount due for an Esciow Item, Lender ntay exercise ifs rights under

_ !aﬂerf’my.m;nyﬁnz,d)uea'ancg!holdFundsinanMI
Funds at the time specified under RESPA, and (b 4
under RESPA. Lender L
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wooum or venfymg the Escrow ltems, unless Lender pays Borrowcr interest on the Funds znd Applicable Law
-permits Lender to make such a chargé, Unless an agreenwen: is made in writing or Applicable Law requircs

interest to be paid on the Funds, Lender chatl not be required to pay Berrower any interest or amings on the

Funds. Borfower and Lender can agree in writing, however, that isterest shall be paid on the Funds. Lender
" shall give to Borrower, “wirthout charge, an annuat accounting of the Funds as requiréd by RESPA. -

If there is'a surplus of Funds held in escrow, as‘defined under RESPA, Leader shall account to Berrower
for the excess funds in accordance. with RESPA. If therei is a shortage of Funds held in escrow, as defined
under RESPA, Lerder shall noiify Borfrower as required by RESPA, and Borrower shall pay 10 Lendir the
amount necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments. If there is a deficiency of Funds held- in escrow, as defined under RESPA, Lender shall notify -
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary 1o make up the
deficiency in acoordance with RESPA, but in no more than 12 monthly payments. -

Upon payment in full of all sums secured b) thxs aetumy lnslmment Lender shall promptly refund (o
Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay atl ta.xes assessmems charges, fines, and i impositions attributable "
to the Property which' casi attain priority over this Sécurity Instrument, leaschold payments or groond rents on
the Propenty, if any, afid Community Associalion Dues, Fees, and Assessments, if any. To the exient that these
items are Escrow ltems, Borrower shall pay them in the manner provided in Section 3. L

) Borrower shall prompily discharge any lien which has priority over this Security lnstrument u.nlus ="
Borrower: (a) agrees in “writing o the payment of the obligation secured by the lien in a manner acoeptable 16
Lender, but only so long as Borrower is performing such agreement; (b) ccntesis the lxcn in good faith by, or -~
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the -
enforcement of theé lien while those proceedmgs are peading, but only until such proceedings are concluded; or
(c) secures from the holder of the lien an agreement satisfactory 1o Lender subordinating the lien to this Serunt'j
Instrument. If Lender determines that any part cf the Property is subject to 2 lien whick can attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the date
on which that ndtice is given, Borrowct shall sansfy the lien or take one or more of the acuons sct forth abov-‘
in thi$ Section 4. - -

Lender may requue Bormwcr o pay a one-time chargc t'or a twl estate ¢ ax venﬁczuan and!or reporung
service used by Lender in connection ‘with this Loan. 2
5. Property Insurance. Borrowcr shall keep the 1mpmvements now exnstmg of bereafter erccted onthe -
Property insured agamst loss by fire, hazards-included within the term "extended & Covérage,” and any other
hazards including, but not limited 19, earthquakes and floods, for which Lender requires insurance. This -
- insurance shall be mamlamed in_the amounts (includmg deducuble levels) and forthcpcnodsthal Lender
’ requms What Lender” fequires pu.rsuznt o thepmdmgscntcmmchangcduﬁng‘thctnmoﬁhelnan
- The insurance carrier. providing the insurance shall be chosen by Borrower subject to-Lender’s right to
dlszppmve Borrower's choice, which right shall not be exercised unreasonably. Lender may réquire Borrower -
o pay, in congection with this Loan, either: (a) a one-time charge for flood zone determination, ‘certification
and tracking services; or (b) a onetime charge for flood zone determination and centification services and
subsequent charges each lime remappings or similar changes - occur which reasonably might affect such
determination of certification. Borrower shall also be responsible for the payment of aiiy fees imposed by the
Federal Emergency Management Agency in connection with the review of any flood zone determination
resulting from zn objection by Borrower.
If Borrower fails to maintain any of the coverages dmcnbed above Ix:nder may obtam insurance coverage,
at Lender’s option and Borrower's expense. Lender Lsundermobhgmontopmchaseanypzmaﬂartypeor .
amount of qnerage Therefore, such coverage shall cover Lénder, but might or might not protect Borrower,-
~ Borrewer's equity in the Property, or the contents of the Property, against any risk, hazard or liability and~ ~ -
mlght provide greater or lesser coverage than was previously in effect. Borrower acknowlzdpes that the cost of
the insurance coverage so obtained might significantly exceed the cost of insurance that Borrower could have
obtzined. Any amounts disbursed by Lender under this Section 5 shall become additional debt of Borrower
secumdbymmSeumtylnstnmzm These amounts shall bear interest at the Note rate from the date of

disbursement and shall be payable, u.dlsuchmtast uponmncefromLcndertoBormwcrmmmg
payment. :
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All ‘insurance policies required by Lender and renewals of such policies shall be subjec’ to Lender'sright = .

to disapprave such policies, shall include a standafd mortgage clause, and shall name Letider as mortgagee - -
and/or as an additional loss payce. Lender shall have the right to hold the policies and renewal certificates. If
Lender requires, Borrower shall prompily give to Lender all receipts of paid premiums and renewal notices. If -
Borrower obtains any form of -insurance coverage, not otherwise required by Lender, for damage to, or.

- destruction of, the Property, such policy shall include a standard mortgage clause and shali name Lender as

_mortgagee and/or as an additional loss payee. s S

In the event of loss, Boriower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower othefwise agree in
writing, any. insurance proceeds, whether or not the underlying insurance was required by Lender, shall be -
applied to restoration or repair of the Property, if the restoration or repair is econornically feasible and Lender's
security “is rot lessened. During such repair and restoration period, Lender shall have the right to hold such =
insurance proceeds untii Lender has had an opportunity to inspect such Property to ensuré the work has bées -
completed to Lender's satisfaction, provided that such inspection shall b undertaken prompily. Lénder may
disburse proceeds for the repairs and resioration in a single payment or in a series of progress payfients as the
work is completed.” Unless an agreement is made in writing or Applicable Law requires sterest to be paid on

, . If 'the restoration of repair is not
niC: i : séned, the insirance proceeds shall be applied to the
sums secured by this' Security Instrumrent, whether or not thén due, with the excess, if any, paid to Borrower.
wainﬁur’ameprooqu_;halibeappliedinthcorde(pmvided forinSection2. " -~ T D o . B
If Borrower abanidons the Property. Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower does not respe d within 30 days to a notick : at the insurance caj

P"')Pﬂ'fy, Inspections. Borrower shall not destroy,
i Q commit waste oa the Property. -

s,
v
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'8. Borrower's Loan Application. Borrower shall be in defauli if, during the Lean application process,
Borrower or any pcrsons or entities acting at the direction of Borrower or with Borrower's knowledge or

* cons¢nl gave materially false, misleading, or inaccurate information or statements (o Lender (or failed to -

- provide Lender with r:aterial information) in connection with the Loan. Malgrial representations include, but -

- are pot limited 10, representations concerning Borrower's occupancy of the Property as Borrower's principal

- residence.’ -~ o e R - : S i

9. Proteciion of Lender's Interest in the Property and Rights Under this Security Instrument. If ()

- Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is'a
legal proceeding that might significaatly affect Lender's interest in the Property and/or rights under. this’
‘Security Instrument (such as a proceeding in bankiuptcy, probate, for condemnation or forfeiture, - for
enforcement of a lien which may altain priority over this Security Instrument or to 2nforce laws or regulations),
or (¢} Borrower has abandoned the Property, then Lender may do and’ pay for whatever is reasonable or
appropriate to proiect Lender's interest in the Property and rights under this Security Instrument, including
proiecting and/or asSessing the value of the Property, and securing and/or repairing the Property. Lender's
actions can include, but are not limited to: (s) paying any sums secured by a lien which has priprity over this
Security Instrument; () appearing “in court; and (c) paying reasonable attoroeys® fees to protect its interest in - -
the Property and/or rights under this Security Instrument, including its secured position in a bankruptcy
proceeding. * Securing the Property includes, but is not limited to, entering the Property to make repairs, change
locks, réplace or board up doors and windows, drain water from pipes, climinate building or other code
_violations 'or dangerous conditions, and have utilitics turned on or off. Although Lender may take action under
" this Section 9, Lendér does not have to do $o and is not under any duty or obligation to do so. Itis agreed that
Lender incurs no liability for not taking any or ail actions authorized under this Section 9. - ’ .

Any amounts’ disbursed by Lender under this Section 9 shall become additional debt of Boifrower secured
by this’ Security Instrumeqt. TheSe amounts shall bear interest at the Note rile from the date of disbursement
and shall b payable, with such interest, upon notice from Lender (o Borrower réquesting payméas. .

If this Sécurity Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease. . If
Borrower acquires “fec title to the Properiy, the leas=hoid and the fee title shall not merge unless Lender agrees
tothemergerinwriting. ©- .~ - . .  JEE. T ' .

-~ 10. Mortgage Insurance. If Lender required Morigage Insurance a5 a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Montgage Insurance in effect. I, for iny reason, the -
Mortgage Insurance covérage required by Lender ceases 10 be available from the mortgage insurer that
previously provided such insuratice and Borrower was required to make separztely designatéd paymeénts toward

. premi ; 1y y “shall remiums required to - obtain - coverage
) rtgege Insurance previously ifi effect, from an ‘alternate wortgage insurer selected by
Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue to
" pay to Lender the amount of the scpamtely designated payments tha: were due whed the insurance coverage
‘ceased (0 de in effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in
licu of Mortgage Insurance. Such loss reserve shall be non-refuiidable, notwithstanding the fact that the 1oan is
ultimately paid in full, and Leader shall not be required to pay Borrower any intérest o earnings on such loss
reserve. Lender can no longer require loss reserve pa ents if Mortgage Insurance coverage (in the amournt
and for the periodlhallmdg:rrequixu)pmﬁdedbyanimiuprsdectedhylaneragammmavaﬂab]e, is
Obtained,” and Lender requires separately designated payments toward the premiums for Mortgage Insurance. If
Lender required Mortgage Insurance as a oonditiéh’ofmikingthelnangndBonowuwsmqlﬁmdtomakc
separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required io maintain Motigage Insurance in effect, of 10 provide 2 non-refundable loss reserve, unti? Lender's
iren Ortg accordance with any written agreement between Borrower and
SecﬁnnlOaifeusBmmwa"soNignionmpayimemamemptmidedinﬂmee. '

<
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Mortgage Insurance reimburses Lender (ot any entity that purchases the Note) for certain losses it inay
-incur if Borrower does not 1epay the Loan as agroed. Borrower is not a party to the Morigage Insurance,

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter
into agreements with other parties that share or modify their risk, or reduce losses. These agrecinents are on
terms and conditions that are satisfactory to the morigage insurer and the other party (or parties) to these -

. agreements. These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
premiums). . ’ ‘ )

d As a result of these agreements, Leader, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (diréctly or indirectly) amounts that derive
from (or might be characterized as) 2 portion of Borrower's paymnents for Mortgage Insurance, in exchange for
sharing or modifying the morigage insurer's risk, or feducing losses.. If such agreement provides that an
 aftiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid io the

“

insurer, the arrangement is often termed "captive reinsurance.® Further: . - F -

-(a) Any such agreemenis will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other térms of the Loan. Such agreements wili not increase the amount Borrower will
owe for Mortgage Insiirance, and they will not entitle Borrower (o any refund. - i

() Ay such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
includ~ the right to- réceive certain disclosures, 1o request and obtain cncellation of the Mortgage

" knsurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mmmmmm@lmwametimeo[mmthoq. :
" 11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Procesds are hereby assigned
to and shall be paid to Lendef. , L . AR T ‘
- If the Property is damaged, such Misceilibeous Proceeds shall be applied (o restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During such
repair and restoratiof: period, Lender shalt have the right fo bold such Miscellaneous Proceeds until Lender has
~bad an_opportunity to inspect such- Property {0 ensure the #ork has been completed to Lender’s satisfaction,
provided that such inspection sha[]beundqttqkm'prpupﬂy.*Luxder)yphy for the repairs and restoration in a
single disbursément or in a series of progress payments as the work is completed. Unless an agreement is made
in writing ‘or Applicable Law requires interest to be paid on such Miscellancous, Proceeds, Lender shall not be
required to’ pay Borrower any interest or eamnings on such Miscellaneous Proceeds. If the restoration or repair
is ‘not economically feasible or Lender's security would be - lessened, the Miscelianeous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid -
to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2. -

In the event of a total taking, destruction, or tess in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instriment, whether or not then due, with the excess, if
any, paid to Borrower. o : e B o

In the event of 2 partial tzking; destruction, or loss in value of the Property in which the fair market value r
of the Property inmediately before the partial taking, destruction, or loss in value is equal to or greater than the
+amount of the sums secured by this Security Instrument immediately before the partial taking, destruction, or
loss in value,. unless Borrower and Lender otherwise agree in_writing, the sums secured by this Security

. Instrumént shall be reduced by the amount of the Miscetlaneous Proceeds multiplied by the following fraction:
{a) the total ‘amount of the sums sécured imnndizlelybeforéthcparﬁaltaking.damnion,orlossinvalne
divi.’ledby(b)thefairnmkdvalp;of!hehopeﬂyinnmdiae{jbefomlheparﬁa! taking, destruction, or loss in
value. Any balance shail be paid to Borrower. . I : )

In thc/evmlofapanialt_;&ing,desuwiod;ortossinvalueoftherpcnyinwhicl;mcfairmkctva!nc
of Ihehnp&tyhmdiadybéfom(hepaniﬂukhg,dmwion,or]os;invahnciskssﬂnnthemmtof!he’
sums sccured Emmedisiely before the partial taking, destruction, or loss in value, snless Borrower and Lender
otherwise agree i writing, the Misceilancous Pmoeedssballbeappliadmtbestmzsseunudbythis&unity
Instrument whether or not the sums are then doe. . -
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] the Property is Moncd by Bortower, or if, after notice by Lender to.qurower that lbe_Opposirig .
Party (as defined in the fiext’ sentetice) offers to make an award to settle 2 claim for darnages, Borrower fails to
respond to Lender within 30 days afier the date the notice is given, Lender is authorized (o collect and apply the

Miscellaneous Froceads either to. restofation or repair of the Property or to the sums secured by this Security
Instrument, whether or, not then due. "Opposing Psrty® means the third panty that owes Borrower
Miscellancous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
~ Borrower shall be in default if any action or proceeding,
Lender’s judgment, could result in forfeitire of the Property or other material impairmen; of Lénder's iaterest
- in the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender's judgment, precludes forfeiture of the Property or othér mateeial impairment of Lender’s
interest in the Property or rights under this Sep™ity Instrument. The proceeds of any award or claim for
damages that are attributable (0 the impairment” of Lender's interest in the Property are hereby assigned and
shall be paid to Lender. i ’
All Miscellaneous Proceeds that are
_the order provided for in Section 2.

whether civil or critninal, is begun that, in

not zpplied to restoration or repair of the Property shall be applied in

. Extension of the time for payment
2 sur nent granted by Lender to Borrower™
© or any Sgxcessor in Interest of Borrower shall Dot operate to release the liability of | SOT
in Interest of Borrower. Lender- shali tof be fequired to commence proceedings against any Successor in
Interest of Borrower or to-refuse to extend time for paym Tt or btherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the original Bortower or any Successors
in Interest of Borrower. Any forbearancé by Lender in exercising” any right or remedy including, without
limitation, Lender's: acceptancé of payments from third persons, eatities or Successers in Interest of Bonower
or in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any right or
- 7 13. Joint and Several Liability; Co-signers; Succesiors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations ‘and Habitity shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a *co-signer”): (a) is co-signing this Security
Instrument only to mortgage, grant and convey thé co-signer’s interest in the Property under the termns of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and (¢}
agrees that Lénder and any other Borrower can agree to extend, modify, forbéar or make any accommodations
wi 1s of this Security InstAiment or the Note without the co-signer's consent. _

. Subject to the provisions of Section 18, av Successor in Interest of Borrower who assumes’ Borrower's
obligations under this Secutity Instriiment in wri.; and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Lustrumen. Borrower shall not be released from Borrower's obligations
and liability under this Security Instrament unless in writi L

ices performed in contection with
PropenyandﬁgbtsunderthisSecuﬁ:y
inspection and valuation fees. In regard to
Insirameat to charge a specific fee to Bommower

be ¢ of such fee. Lender may not charge fees that are

ptombiwgbythisSeanityInstmhmtorbyAypﬁmléLaw.

f Iheloan.issubjeetto;lzwwhichsclsmxinnnnloan
the imerest or othahmchzgnmﬂeaedmtobewﬂcaedmcbmcﬁmwiththebmexw&ithcpunﬂned
limits,” then: dm;geshaﬂberedwedbythemnnmymmdmedxchngemme

_ permitted limit; and (b) any sums already collected from Borrower which excecded permitted limits wili be

charga,zpdth}nlaﬁ‘isﬁnallyimupfuedsotha

1L RSP W T 3 O
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refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note i
or by making a direst payment to Borrower. If a refund reduces priscipa), the reduction will be treated asa
partial prepayment without any prepayment charge (whether or not a prepayment charge is provided for under
the Note). Borrower's acceptance of any such fefund made by direct payment to Borrower will constitute a
waiver of any right of action Borrower might have arising out of such overcharge.. T
- 15. Notices. All notices given by Borrower or Lendet in conirection with this Security Instrument must be -
in writing. Any notice to Borrower in connection with this Sccurity Instrument shall be deemed to have been
given i Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if
“sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable
Law expressly requirés otherwise. The notice address shall be the Property Address unless Borrower has
designated a substitute notice address by notice to Londer. Borrower shall promptly notify Lender of
Borrower's” change of address. If Lender specifies a procedure for reporting Borrower's change of address,
thea Borrower shall only report a change of address through that specified procedure. There may be only one
designated notice address ‘under this Segurity Instrument at any one time. Any notice to Lendet shall be given
by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender has
designated another address by notice to Borrower. Any ootice in connection with this Securily Instrument shall
" not be deemed to have been given to Lender until actually received by Lender. If any notice required by this
Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy the
- 16. Governing Law; Scverability; Rules of Construction. This Securily Instrumen shall be governed by
" federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained
in this Security Instrument 4re subject 10 any requirements and limitations of Applicable Law. Applicable Law
might explicitty or implicitly allow the parties to agree by contract or it might be silent, but such silence shall
not be construed as a prokibition against agreément by contract. [n the event that any provision or ¢lause of
this Security Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other
provisions of this Security Instrument or the Note which can be given effect without the coaflicting provision.
' As used in this Security Instrument: (a) words of the' masculine gender shall mesn and include
coriesponding peuter  words or words of the feminine gender; (b) words in the singular shall mean and include

the pluxai and vice versa; and (c) the word "may". gives sole discretion without any obligation to take any

. action. , : .
17. Borrower’s Copy. Borrower shall be given e copy of the Note dbd of this Security Instroment.
18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest
in the Property” mecans any legal or beneficial interést in the Property, including, but not limitéd to, those
beneficial interests transferred in a bond -for deed; contract for de¢d, installment sales contract of escrow
agreemeat, the intent of which is the transfer of title by Borrower at a future date to apurchaser. = -
If all or any part of the Property 6r any Interest in the Property is sold or transferred (or if Bérfuwéi is not
a nafural person and a beneficial imterest in Borfower is soid or transferred) without Lendér's prior written
conscnt, Lender may require immediate ‘paymeat in full of all sums secured by this Security Instrument.
However, this option shall a0t be éxercised by Lender if such exercise is prohibited by Applicable Law. F
- If Lender exercises this option, Lender shall give Borrower notice of acceleration. The potice shall
“provide a périod of not less lha_130days'ﬁomt};edalethenptiee is given in accordanice with Section 1S within
which Borrower must pay all sums secured by this Security Instiument. If Borrower fails to pay these sums
prior to the expiration of this period, Lender inay invoke any remedies permitted by this Security Instrument
19. Borrower' i A

_ () such other period: as Applicable Law
(c) entry ofa judgment éaforcing this
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Leoder all sums which then would be due under this Security Instrument and the Nole as if no acceleration had
occurred; (b) cures any default ‘of any ‘othet covenants or_ agreements; (c) pays all expenses incuréd in
enforcing this Security instrument, including, but not limited to, reasonable attorneys' fees, property inspection
and ‘valuation fees, and other fees incuired for the purpose of protecting Lender’s interest in the Property and
rights under this Security Instrument; and (d) takes such action as Lender may reasonably require: 10 assure that
Lender's interest in the Property and rights under this Security Instrument, and Borrower's obligation to pay
the sums secured by ihis Security Tastrument, shall continue unchanged. - Lender may require that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selected by Lender: (a) cash;
(b} money order; {c) ¢ertified check, bank check, (rea;urer'; check or cashier's check, provided any such check
- is drawn upon an institution- whose deposits are insuréd by a federal agency, instrumentality or entity; or (d)

- Electronic Funds™ Transfer. Upon reinstaternent by Borrower, this Security Instrurnent and obligaticas secured
hereby shall remain fully efféctive as if Do acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18. ’ o S .

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior potlice to Borrower.
A sale might result in a change in the entity (known as the *Loan Servicer”) that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan sérvicing cbligations under
the Note, this Security Instrument, and Applicable Law. There also might be cne or more changes of the Loan
Eervicer unrelated to 2 sale of the Note. If there isa change of the Loan Servicer, Borrower will be given

‘written notice of . the change which will state the name and address of the new Loan Servicer, the address to
which payments should be madé and any other information RESPA requires in conoection with a notice of -
transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to a-successor Loan Servicer and are not assumed by the Note purchaser unless otheiwise
provided by the Note purchaser. - . . R L - ) -

" Neither Borrower nor Lender may commence, join, 6r be joined to any judicial action (as cither an

. individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrument or, that alleges that the other paity has breachéd any prevision of, or any duty owed by reasen of,
this Security Instrument, until such Borrower or Léfider has notified the oikeér party (with such notice givenin
compliance with the requirerents of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. I Applicable Law provides a tirne
period which must elapse before certai action can be tzken, that timé period will be dedied to be rezsonsblé
for purposes of this paragraph:- The notice of acoeleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borfower pursuant to Section 18 shall be deemed to satisfy

- the zotice and opportunity fo take corrective action provisions of this Section 20. i

- 21. Bazardous Substances. As used in this Section 21: (a) 'HaurdouéSubstanm'arethosesubs!ances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following
substances: gasoline, kercsene, vther flammable or toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, materials ©ontaining asbestos or formaldehyde, and radioactive materials; - (b) "Eavironmental .-
Law” means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety

..Of environmental protection: (c) “Environmental Cleanup® includes any response action, remedial action, or
removal action, as defined in Environmental Law: and (d) an “Environmental Condition” means a condition

‘that can Cause, contribute to, or otherwise trigger an Environmental Clearup. ' L

- Borrower shall not cause or permit the sence, use, disposal, storage, oOr release of any Hazardous
Substances, or thmtomlmgapyihmdmgsSubstams,onmintbchpmy. Borrower shall not do, nor
allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b)
which creates- an Enviroumental Condition, or (c) which, due to the presence, use, or release of a Hazardous
Substance, creates a condition that adversely’ affects the value of the Property. The preceding two sentences
shall not apply to the presence, use, or g '
are generally recognized to be
(including, but not limited to,
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Borrower shall promptly give Lender written . notice of (a) any invesligation, claim, demarid, lawsuit or
other action by any governmenta) or regulatory agency or private ‘party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Envirenmental
Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and (c) any coadition caused by the presence, use or release of a Hazardous Substance .-
which édvcr;ely_ affects the value of the Propenty. If Borrower learns, or is ootified by any governméntal or
regulatory authority, or any private panty, that any removal or other refnediation of any Hazardous Substance
affecting- the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance -
with Environmental Law. Nothing herein shall create any obiigation on Lender for an Environmental Cleanup.

NON-UN{FORM COVENANTS. Borrover and Lender further covenant and agree as follows: R

. 22.. Acceleration; Remedies. Lender shall ‘give notice to Borrower prior to acceleration following = -

. Borrower's bireach of any covenant or ggreemnent in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b)
the action reqiiired to cure the default; (c) a date, less than 30 days from the date the rotice is given to
Borrower, by which the default must be cured; and {d) that failure to cure the default on or before the
date specified in the notice may result in accileration of thé sums secured by this Security Instrument and
sale of the Property at publi¢c auction at & date not less than 120 days in the future. The notice shall-
further inform Borrower of the right to reinstate after acceleration, the right to bring 2 court action to
assert the nom-existence of a hfanltoranyothu-rdefuﬁeolkoﬁomto_mdu‘;ﬁqnandsale, and any
other matters required to be included in the notice by Applicable Law: If the defadt is not cured on or

- before the date specified in the notice, Lender at Its option, may require immediate payment in full of all
sums secured by this Security - Instrument - without further demand and may invoke the power of sale

- and/or any other remedies permitted by Applicable Law. Lender shall be entitied to collect all expenses
incurred in pursuing the remediés provided in this Section reasonable
rattomeys'feesandéods’olﬁmgvidqne.fj, . ) .

Applicable Law may require. Aftei the time required
Dotice of sale, Trustee, without demand on Borrower,
bighest bidder at the time and place and undes the ,
parcels and in any order Trustee determines. ,Tnsteemaypos(poﬂesalgofthehopu-tyforapuiodor
periods punﬁtedhyApﬂiqbkugbymmucinmmti;theﬁntandplmﬁxedmmenﬁﬁced
sale, Imduwﬁstkﬁgn&ﬁgywﬁetbé?iopéﬂyatmia&; - - :

Trustee shl!ddiv&to}hepwthasuTns&&'sMcpnveyingthePrpp&tywithmg any covenant or
warranty,” expressed of implied. The recitals in the Trustee's deed shall be prima facie evidencé of the
truth of the statements made therein, Tnstéeshaﬂ_applytheproe@dsoﬂbesaleinthefollovdn’gm

fee for preparing the reconveyance. B - . . -

24. Substitate Trostee. In accordance with Applicable 'Law, Lender may from fime to time appoint a
mmmmmiﬁceapmimedhcmmderwhohasmsedto act. Without conveyance of the
Property, d:emo:tmsteeshallSlmdtoal]tbctitle.powermddmisoonfc’neduponTmswehacinand

(=
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15. Use of Property. The Property is not used principally for agricultural purposes. ,

26. Attorneys' Fees. Lender shall be entitled to recover its reasonable attoreys' fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrument. The term “atiomeys® fees,”
wherever used in this Security Instrument, shall include without limitation attorneys' fees incurred by Lender
in any bankruptcy proceeding o on appezl. ] -

- . -ORAL AGilEEMENI‘S OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW, ©

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covénants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it. :

Witnesses:

(Seal)
- —Bomngz

Arizona Maricopa ) B
State of WASHINGFON, County of i .58 : ; ) R
On this day personally appeared before me RANDALL C. NELSON and CHRISTINA L. LARSEN s
» 10 me known to be the individual, or individuals described in and who executed the -
within and foregoing instrument, and acknowledged that he/she/they signed the same as his/her/their free and
" volumary act and deed, for the uses and purposes therein mentioned. oo
Given under my hand and official scal this |4 day of Augm\"

(Seal or Stamp) ’ ' Linciriane Hw;k"(/ .
' Hotary's printed or stamped name: Roco migiie Hucked

Notary Public in and for §

Re;idingan 3408 £ Moth larg Eb_:zm:?_zll_ 5028
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CONSTRUCTION LOAN RIDER TO SECURITY INSTRUMENT
~(WITH SECURITY AGREEMENT)

THIS CONSTRUCTION LOAN RIDER TO SECURITY INSTRUMENT AND SECURITY .
AGREEMENT is made this 16TH day of AUGUST, 2002, and is incorporated into and shall be deemed
© amend and supplement the Mongage, Decd of Trust, or Security Deed (the "Security Instrument”) of
the same date” given by the undersigned (ibe "Borrower™) to secure Borrower’s Note (the "Kote®) to
WELLS FARGO HOME MORTGAGE, INC. (the “Lender®) of the same date .and covering the
property described in the Security Instrument (the "Property™) and located at: 21 SCENIC HEIGHTS
ROAD, UNDERWOOD, WASHINGTON 98651 : :

ADDITIONAL COVENANTS

In additicn to the covenants and agrecments made in the Seciirity Instrusment, Borrower and Lénder further
covenant and agree as follows: ) N - o
.. A. INCORPORATION OF RESIDENTIAL CONSTRUCTION LOAN

\\

truction Loan Agreement (the *Agreement”) this
reference. Default under the terms of the Agrecment .
trument which default entitles the Lender t6 accelerate

B: CONSTRUCTION MORTGAGE

The Security Instrumient securing the obligition for the cost of construction of certain improvéments
on the Propenty, is a2 "Construction Mortgage™ under the Uniform Commercial Code as adopted and
applied in the stat whmme&omksmnm.lnismmodamég:mmmmndsiobeadvm
upon the Note are to beusedinmeconsmmcnofceminimpmvanemsonthehppenyinmrdame

-
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C. FUTURE ADVANCES

The Security  Instrument is given wholly or partly to secure future obligations which may be incurred
under the Note. The face amount of obligations evidenced by the Note and secured héreunder is $
520,000.00, and the maximum amount, including present as well as future advances evidenced by the
Note, which Lender shall be obligated to advance a¢ any one time shall not exceed the face amount of the

-Note. Provided, however, the said maximum amount may be increased by such additiopal arounts as may
be advanced by Lender pursuant to the Security Instrument and all such additional amounts shall be
deemed necessary expenditures for the protection of the security in accordance with and to the extent.
allowed by the law of the State in which the Property is situated. Future advances evideaced by the Note
shall be made 2s provided in the Agreement. Borrower and Lender have not contrasi.d to require written

+ Dotation or evidencé of each future advance to be made under the Note. : !

D. WAIVER OF CERTAIN NOTICES DURING CONSTRUCTION

Notwithstanding the 30 day written notice and right 10 cure provisions contained in Paragraph 22 of
the Security Instrumemt, the Borrower, as’ weli as all suredes, guarantors and endorsers of said Note
severally waive all notices, demands, presentments for payment, notices of non-payment, noticés of
intention ‘t0_accelerate the maturity, notices of acceleration, notices of dishonor, protest aad notice of -
protest, diligence in collecting or bringing suit 4 to the Note and as to each, every and all installments
thereof and all obligations thereunder and against any party thereto and to the application of any payment -

i igation, or as an offset thereto, and agree to all extensions, renewals, partial payments,
substitutions or evidence of indetricdness and the taking, release or substitution of all or any part of the
herein described sécurity or the reie:seofanypaﬂyliablcthereonwidlorwigl;outmﬁcebeforcoraﬁer :

Upon_default in the punctual paymeni Of the Note or any part or installment themof principal or
interest, as the same shall become due and payable, or in the performance of any warranty, covenant of




E. SECURITY AGREEMENT

Without limiﬁhg any of lheﬁrbvisions of theSecunty Instmmeﬁl, Borrower, as Debtor (and»béing

referred to in this paragraph as. *Debtor,” “whether one or more), expressly GRANTS unto Lender, as.

Secured Parly (and being referred to in this paragraph as. "Secured Party,” whether one or more); a
security interest in the following described property (including -both - those now - 2nd those hereafter
existing) (collectively, "Collateral”) to tiie full extent that such properties may be subject i the Uniform
Commercial Code-Secured Transactions (hereinafter called *Uniform Commércial Code” ) as adopted and
“applied in the State where the Property is situated: - . '

-

© (1) To the extent owned by Debtor, Debor's successers and assigns, and acquired. wilh the

proceeds of the loan secured by the Security Instrument, all fixtares, goods, furnishings, -

equipment, Luilding material, machinery, and personal property. now or hereafter located in, on,

or used or intended to be used in connection with the Property, including without limitation®

i .doors, partitions; window and floor coverings; apparatus, material, or equipment for supplying,

bolding, "or distributing heating, cooling, électricity, gas, water, air, and lighting: security,

access control, and fire prevention and extinguishing apparatus, material, ‘or equipment;

~household appliances; bathroom and kitchen fixtures; cabinetry; and kitchen - fixtares; and .

landscaping (collectively, *Fixtures and Personal Property”). (2) All proceeds or sums payable
in liev of or as compensation for the loss of or daniz"gevloth'ePropertyandtheFixmrwr_and

Personal Property, and all rights in and (6 all present and future fire and hazard insurance -

policies. (3) All proceeds of any award or claim for damages, . direct or consequerrial, in
- connection with aity condemnation or other taking, in whole or in part, of the Property, or for
‘conveyance . in lieu thereof. (4) All of Debtor's interest and rights; as lessor, in and to all leases

Dow of hereafter affecting the Property, 2nd all rental income payable thereunder or otherwise.

(5) All bonds, deposits, létmtsofcrédit,andanyothcwstm:satanytimecreditedbyordlleﬁom ’

Secured Party to Debior or any guarantor, co-maker, or surety of Debtor, and held by Secured
Party. (6) Any replacements, - additions, or befterments 0, or proceeds of, the Collateral
described herein above, the sale or distribution of which is Dot authorized besebv.
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In this fegard. Debior and Secured Par;y further covenant and 'agret? as follows:

L. In addition ¢ any other. remedics granted in the Security Instrument to Secured Party or Trustee,
Secured Party may in event of default, proceed undér the Uniform Commercial Code as to all or any part 7
of the Collateral, and shall have and may exercise with respect to the Coliateral, all the rights, remedies, "
and powers of a secured party under the Uniferm Commercial Code, including,without:!imitaﬁoh the right
and power to seli at public or private sale or sales or otherwise dispose of, lease, or utilizé the Collateral,
or any part or parts thefeof, in any manner authorized or permitted under the Uniform Commercial Code
after default by a debtor and to apply the procecds thereof toward payment of any costs; expenses,
reasonable antorneys™ fees, and legal expenses thereby incurred by Secured Party and toward payment of
indebtedness described in the Security Instrument in such order or manner as Secured Party may elect.

Party in the event of default and without limi

‘Secinréd_hhy.’aitsoption and i S fu
Coliateral for sale, lease, or other use or disposition as berein authorized.

3.:. " To the extent permmed by law, Debtor expressly waives a:iy notice'ofsal‘eoro'mcrdisﬁosiﬁon.bf 5
“ollateral and any other rights or remedies of 2 debior or formalities prescribed by law refative to sale

default hereunder; and to the extent amy such notice is reg

if soch is mailed,pdsuggprq)aiq,mDebmra:tbe'addrusshownhaﬁna:lmttm(l

time of the sale ‘or disposition, such notice shall be deemed reasonzble and shall fully satisfy any
requhmforgiving of such notice. ! )

Afier default,” Seciuved
itself or to its

whah_qr mgmmdnc,"insu:hmamuaSecuredPartymaxdect.Allriglnsmmazshalingofﬁsexspf
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5. Al recitals in any instrument of assigmnem or any other instrument executed by Secured Party or by
Trustee incident to sale, transfer; assignment, lease, or other disposition or utilization of the Collateral or
any part thereof hereunder shall be sufficient to establish full legal propriety of the sale or other action or
any fact, condition, or thing incidental thereto, ard all prerequisites of such sale or other action and of any

fact, condition, or thing incident thereto shall be presumed conclusively to have been performed or to have

. 6. Secured Party may require Debtor to assemble the Collateral and make it available to Secured Party
at a place to be designated by Sectired Party that is reasonably convenient to both parties. AH expénses of

retaking, holding, preparing for sale, lease, or othéf use or disposition, selling, leasing, o: otherwise

using or disposing of the Collateral and the like hereunder, including also all reasonable attorneys' fees,

- legal expenses; and costs; shall be added to tie indebtedness secired by the Security Instrument and
‘Debtor shall be fiable therefor. -

7. Certain of the Collateral is or wili become “fistures” (as that terim is defisiéd in the Uniform
Commercial Code) on the Property, and the Security Instrument upon being filed for record in the real

estate records shall operate also as a financing statement upon such of the Collateral that is or may become

8. A copy '6f> this Sécurity Instrument, which is signed by Debtor, may also serve asa financing
statememt under the Uniform Commercial Code between Debtor and Secured Party, whose addresses are

9. So !oag‘ as any amount remains unpaid onanyimiebtedm;securedbyttheéuﬁtylnSmlmem.
Debtor shall not execute and there shall not be filed in any public office any ﬁn’ancmgstalemcm or
statements affecting the Collateral other than financing statements in favor of Secured Party hereunder,

unless the prior written specific consent and approval of SecuredAParty shall have first been obtained.

10.  Secured Party is authorized to file, in jurisdictions where this aythorization will be given effect, a
financing statement signed only by Secured Party covering the Collateral and, at the request of Secured
Party, Debtor shall join Secured Party in exccuting one of More

or filing or'rwotdmgﬂrSepmhyInSmmnnasaﬁmmhgminanwb&:oﬁican' ;

from time to time whenever ’ﬁlhgorfecordingdfanyﬁmmmgstzmmemormeSecmitylmumnemis
deemed by SccurdPuqmbénw&smymduﬁabk.Anywbon,phomgmphk,orbmﬁmpmdmﬁom
of this document may be filed by Secured Party and shall be sufficient as a financing statemens.
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. M. Debtor further warrants and represesits o Secured Party that, except for the security inferest .
- granted hereby in the Collateral, Debtor is the owner and holder of the Collateral. free of any adverse

* claim, security interest, or encumbrance, and Debtor agrees 10 defend the Collateral against all claims and
demands of any person at ‘any time claiming the same or any interest therein, except rights of tenants to
wuse thereof and subject to the other matters set forth herein. Debtor further warrants and represents that
Debtor has not heretofore signed any finarcing statements in connection with the Collateral ard that there
are no financing statements signed by Debtor now on file in any public office.

F. MISCELLANEOUS PROVISIONS

1. Borrower shall not create or penmt to exist any lieixs'or mcumbramcs on the property which are
Hnior and infericr in terms of priority to the Security Instrument, including mechanics* liens and
materialmens’ liens without Lender's consent. 7 :
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By signing below, Borrower accepts and agrees to the ter
Construction Loan Rider to Security Instrument and Security Agr ,
[”\Malﬁﬂ - (Seal)

RANDALL C. NELSON - _Borrower

covenants contained in this

" Debtor’s Mailing Address: - o
11 W. ROYAL PALM ROAD, PHOENIX, ARIZONA 85021 -




