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DEED OF TRUST

DATE: August 13, 2002

Reference # (if applicable): 600692822 Additional on page __
Grantor(s):

1. HARGROVE, ROBERT €

2. HARGROVE, PATRICIA M

Grantee(s)
i. Sterling Savings Bank
2. SKAMANIA COUNTY TITLE CO, Truslee
Legal Descripticn: SW 1/4 NW 1/4 SEC 22 T3N R10E Addttional on page 2

Assessor's Tax Parcel 1D#: 03-10-22-0-0-1300-00

THIS DEED OF TRUST is dated August 13, 2002, among ROBERT E HARGROVE AND
PATRICIA HARGROVE, FORMERLY KNOWN AS PATRICIA M JAMES, HUSBAND AND WIFE
{"Grantor®); Sterling Savings Bank, whose mailing address is White Salmon, 73 Northeast
Estes Street, White Salmon, WA 98672 (referred te below sometimes as "Lender® and
somelimes as "Beneficiary™); and SKAMANIA COUNTY TITLE CO, whose malling address is
PO BOX 277, STEVENSCN, WA 98648 (referred to below as “Trustee").
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DEED OF TRUST ,
. Loan No: 600692822 {Continued) Page 2

CONVEYANCE AND GRANT. For valuable coasideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, tite, and interest in and 1o the
following described real property, together with all existing or subsequently erected or atfixed bulldings, impiovernents and
fixtures; aR easements, rights of way, and appurienances; all waler, water rights and ditch rights {including stock in utilities
with ditch o~ irrigation rights); and all other rights, royaltes, and profits relating 1o the real woperty, including without limitation

all minerals, of, gas, geothermal and similar matters, (the "Real Property®) located in SKAMANIA County,

Siate of Washlngten:

THAT PORTION OF THE SOUTHWEST QUARTER OF THE NORTHWEST QUARTER OF
SECTION 22, TOWNSHIP 3 NORTH, RANGE 10 EAST OF THE WILLAMETTE MERIDIAN, IN
THE COUNTY OF SKAMANIA, STATE OF WASHINQTON, DESCRIBED AS FOLLOWS: THE
NORTH 254.09 FEET OF THE FOLLOWING:_ BEGINNING AT THE WEST QUARTER
CORNER OF SAID SECTION 22; THENCE NORTH 0 19° EAST 20.17 CHAINS (1331.22
FEET); THENCE SOQUTH 89 59' EAST 4.96 CHAINS (327.36 FEET); THENCE SOUTH 019
WEST 20.17 CHAINS (1331.22 FEET); THENCE NORTH 89 59' WEST 4.96 CHAINS (327.36 : -
FEET) TO THE POINT OF BEGINNING. EXCEPT: BEGINNING AT THE NORTHEAST
CORNER OF THE ABOVE CONVEYED TRACT; THENCE SOUTH 0 19' WEST A DISTANCE
OF 180 FEET; THENCE NORTH 89 59' WEST A DISTANCE OF 112 FEET; THENCE NORTH
0 19' EAST A DISTANCE OF 180 FEET; THENCE SOUTH 89 59°' EAST A DISTANCE OF 112
FEET TO THE POINT OF BEGINNING OF THE EXCEPTION. ALSO KNOWN AS LOT 1 OF ‘

THE SROUFE SHORT PLAT IN BOOK 2 OF PLATS, PAGE 96, AUDITOR'S FILE NO 88208, : i
SKAMANIA COUNTY DEED RECORDS. SITUATE iN THE COUNTY OF SKAMANIA, STATE ' !
OF WASHINGTON. -

The Real Property or its address Is cdrhr’nonly known as ‘21 HOOD Hp, UNDERWOQOD, WA
98651. The Real Property tax identificalion number fs 03-10-22-0-0-1300-00

REVOLVING LINE OF CREDIT. Specifically, In addition o the amounts specified in the indebtedness definition, and -
without limitation, this Deed of Trust secures a revolving line of credit,with a variable rate of Interest, which obligates . ;
Lender to make advances 10 Grantor up to the credit limit so long as Grantor complies with all the terms of the Credit -

Agreement and the line of credit has not been terminated, suspended or cancelled; the Credit Agreement allows d

negative amortization. Such advances may be made, repzid, and remade from time to time, subject to the iimitation

that the total outstanding balance owing al any one time, not Including finance charges on such balange ‘at a fixed or : :

variable rate or sum as provided in the Credit Agreement, any lemporary overages, other charges, and any amounts

expended or advanced as provided In either the Indebledness paragraph or this paragraph, shali not exceed the : . RS
Credit Limit as provided In the Credit AgreemienL i is the intention of Grantor and Lender that this Deed of Trust - ST

Granior héreby assigns as Securily ko Lender, all of Grantor's right, titfe, and interest.in and to all leases, Rents; and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the fien created by this assignment is intended
o be specific, perfected and choale upon the recording of this Deed of Trust. Lander grants to Grantor a ficense to collect
the Rents and profits, which ficense inay be revoked al Lender's option and shall ba automatically revoked upon accsieraton
of al or part of the Indebledress. : i

THIS DEED OF TRUST, INCLUDING THE ASSIGHMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND B)-
PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDST AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS: i X

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shafl pay to Lender a? ST LT
amounts secured by this Deed of Trust as they becomne due, and shall strictfyandhatinelynnmerperfonnal!o!Gramors EE SRR AL
obligations under the Credit Agreement, this Deed of Trust, and the Related Documents. . Lol .
FOSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees #at Grantor's possession and use of the Property : B T

shalt be governed by the foflowing provisions: F X -

Possession and Use. Unit the occurrence of an Event of Default, Grantor may (1)} remain in possession and control of S T T
the Property; {2) use, operate or manage the Properdy; and 3) oonectmeﬂ_entsfrornmePropedy(ﬂispﬁviegeisa IR, e
ficense from Lender o Grantor aviomatically revoked upon default). The foliowing provisions refate o the use of the \ S P
Properly ¢ lo other imitations on the Property. The Real Properly is not used principally for agricultural purposes. ’ [ i

!
Duty to Malntain. ‘Granfor shall maintain the Property in good condition and promplly perform alt repairs, replacements, : l
&nd maintenance nécessary to preserve its value. - ~ : .
Compliance With Environmental Laws. Granlor represents and warrants to Lender that: (1) During the period of
Grantor's ownership of the Property, there has been 70 use, generation, manufactwre, storage, treatment, disposal,
release or threatenad release of any Hazafdous Substance by any Person on, under, abouwt or from the Froperiy, (2) i .
Grantor has no knowledge ‘of, or reason 10 befieve that there has been, except as previously disciosed 1o and i . o -
acknowladged by Lender in witing, (a) any breach or violation of any Environmental Laws, (b) any use, genération, ! o =

manufacture, storage, keaM disposal, release or tweatened release of any Hazardous Substance on, under, about

by Lender nwriting, {2) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shal
use, generate, manufaciure, store, treat, dispose of or release any Hazardous Substance on, under, about or from the - T
Property; and (b) any such activity shafi be conducted in comphiance with ak applicable federal, state, and local laws J :

o

reguiations and ordinances, including without Tamitation all Environmental Laws. Grantor authorizes Lender and s
agents 10 enter upon the Property to make such nspections and tests, at Grantor's expense, as Lender may deem
appropriate 1o determine compliance of the Property with this section of the Deed of Trust. Any inspections or tests
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made by Lencerrsh.'a.’i be for Lender's purposes only and shall not be construed to creale any responsibility or ﬁébﬂity on
the parl of Lender to Grantor or B any other person. The representabions and warranties contained herein are based on

other costs under any such faws; and (2} agrees 1o indemnify and hold hanmiess Lender against any and all ¢laims,

losses, fiabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resuiting

from a breach of this section of the Deed of Trust or as a consequence of ary use, generation, manufacture, storage,

disposal, release or threatened release occurring prior to Grantor's ownership of interest in the Property, whether or not
- the same was or should have been known 1o Grantor, The provisions of this section of the Deed of Trusy, including the
i obigation o indemnify, shall suvive the payment of the Indebtedness and the satisfaction and reconveyance of the lien
of this Deed of Trust and shall not be affected by Lender's acquisition of any intzrest in the Property, whether by
foreciosure or o}h‘emise

(B3
Nuisance, Waste. Grantor shall nol tause, conduct or permit any nuisance nor commit, permit, or suffar any stripping of
or waste on or 1o the Property or afy portion of the Properly. Without limiting the generality of the foregoing, Grantor will
not remove, or grant o any other party the ight 1o remove, anty timber, minerals (including ©d and gas}, coal, clay,
scoria, $oil, gravel of rock products without Lender’s prior written consent.

Removal of Improvements. Grantor shall not Germolish or remave any kmprovements from the Real Property without
Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangemants satisfactory to Lender Ior feplace such Improvements with limprovernents of at least equal value.

Lender’s Right lo Enfer. Lender and Lender's &gents and representatives may enter upon the Real Property at a
reasonable times o attend to Lender's inferests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and conditions of this Deed of Trust.

-Zzompliance with Governmental Requirements. Grantor shal promplly comply, and shall promplly cause compliance
by ait agents, tenants or other persond or entities of every natwre whatsoever who rent, isase or othorwise use or ocoupy
the Property In any manner, with al taws, ordinances, and reguiations, now s hereafter in effect, of ad governmental

. authorities applicable 1o the use or occupancy of the Property. Granior may contest in good faith any such law,
ordinance, or regulation and withhold compliance Quring any proceeding, including appropriale appeals, o long as
Grantor has notified Lender in writing prior to doing s and so long as, in Lender's sole opinion, Lender’s interests in the
Property are not jeopardized. Lender may require Granior to post adequate securily or a surety bond, reasonably
satisfactory to Lender, 1o protect Lendac's inlerest

Outy to Protect. Grantor agrees neither o abaridon or leave unattended the Property. Grantor shall do all other acts, in
addition 1o those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary o protect and preserve the Froperty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's oplion, (A) declare immediately due and payabla afl
sums secured by this Deed of Trustor (B) increase the lefest rate provided for In the Credit Agreement or other docurment
evidencing the Indebtedness and impose such ether conditions as Lender deems appropriate, upon the sale or transfer,

, without Lender'’s prior written conserd, of all or any part of the Real Property, or any interest in the Real Property. A “sale or
o ransfer® means the corveyance of Real Froperty or any right, title or interest in the Real Property; whether legal, béneficial or
equilable; whether voluntaiy or involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contract
for deed, leasehold interest witir a term grealer than three (3) years, lease-oplion contract, or by sale, assignment, o fransfer
of any beneficial interest in or o any land trust ticiding tifle o the Real Property, or by arry other method o conveyance of an
interest in the Real Property. ' However, this option shail not be exercised by Lender # such exercise is prohibited by federal
law or by Washinglon law.

TAXES AND LIENS. The foflowing provisions Trelating to the taxes and fiers on the Property are pari of i1is Deed of Trust:

Payment. Grantor shall pay when due (and in al events prior to delinquéency) all taxes, special taxes, assessments,
charges (ncluding waler and sewer), fines and impositions levied against or of account ol the Property, and shak pay

when due all claims for work done on or for services rendered of material fumished to the Properly. Grantor shall

maintain the Property free of aK Tens having priority over or equal to the interest of Lender under this Deed of Trusy,
except for the fien of taxés and assessments not due and except as othenwise provided in this Dead of Trust.

-

Notice of Construction. Grantor shal notfy Lender at teast fifteen (15) days before any work 5 commenced, any

services are furnished, or any materials are suppiied o the Properly, i any mechanic’s fien, materialmen’s fien, or other

lien could be asserled on acoount of the work, services, or malerials. Grantor wil upon request of Lender fumish to
* lender advance assurances satisfactory o Lender that Grantor can and will pay tha cost of such improvernents.

PROPERTY DAMAGE INSURANCE. The foliowing provisions refating to insuring the Property aré a part of this Deed of

Trust
Maintenance of Insurance. ‘Grantor —sha procure and maintain policies of fre surance with standard extendag
coverage endorsements on a repl: basis for the full nsurable value covering all Improvements on the Real

Property in anafmount sufficient 1o avoid application of any coinstrance clagse, and with a standard morigagee dlause in
favor of Lender, together with such other hazard and liability insurance as Lender may seasonably require. - Policies shall

or default of Grantor of any other person. Should the Real Property be located in an area designatsd by the Director of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees t obtain and mairtain
Federal Flood Insurance, # available, within 45 days after notice is given by Lender that the Properly is located in a
special flood hazard area, for the full unpaid principal balance of the loan and any pior liens on tha property securing




BOUK QY1 rack Sb I   '
.

DEED OF TRUST
Loan No: 600692822 (Continued) Page 4

Meban,upbme_maxmmpoﬁcy-mﬂs setuijer‘theNaﬁona}ﬂood!nsurame P:ogram,orasoﬂ'»emiserequiredby T o
Ler-der,arnjlomah!ahsmhsurance!orhetermdheléam ’ . . R

Application of Proceeds. Grantor shafl promplly notify Lender of any loss or damage 0 the Propedy. Lendsr may - -
make proof of loss i Grantor fails to do so within fiteen {15) days of the casualty. Whether of not Lender's security is : B -
impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply the procesds to o . :
the reduction of the Indebtedness, payment of any lien affecting the Property, or ihe restoration and repair of the

Properly. i Lender elects to apply the proceeds 1o restoration and repair, Grantor shall repa¥ ot replace the damaged or o

destroyed bmprovements in a manner satisfactory lo Lender. Lender shal, vpon satisfactory proof of such expenditure, i

Pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration ¥ Grantor is not i default
under tis Deed of Teust Any proceeds which have not been disbursed within 180 days after their receint and which
Lender has not committed to the fepair of restoration of the Property shal be used fist to Pay any amounl owing to
Lender under this Deed of Trust, then fo pay accrued interest, and the remainder, i any, shail be applied to the principal
balance of the Indebtedness. If Lender Polds any proceeds after payment in full of the Indebledness, such proceads

become due during either (1) the term of any epplicable nsurance Poficy; or (2) the remaining term of the Credit
Agreement, or {C) be treated as a bafloon payment which will be due and payable at the Credit Agreement's maturity. The
Deed of Trustalso will secure payment of these amounts. The rights provided for in this paragraph shalt ba in addition to any o

other rights or any remedies to which Lender may be entitied on account of ary defadit Any such action by Lender shal nol ! { :
be construed as curing the default so as io bar Lender from any remedy thal i otherwise would have had. [ ] ’

WARRANTY; DEFENSE OF TITLE. The following provisions refating to ewnership of the Property are a part of this Deed of ’
Trust:

Title. Grantor warrants that: (a) Grantor hotds good and marketable tite of record 1o the Property in fee simpla, free ';
and ciear of al liens and encumbrances other than those set forth in the Real Propedydesc:iptiono:hanytiﬂe i
nsurance poficy, tile report, or final ttie opition issued in favor of, and accepled by, Lender in connection with ihis Deed o .
of Trust, and (b) Grantor has the full right, power, and authority 1 execute and deliver this Dead of Trust 1o Lender. -

Defense of Title. Subject 1o the exception in the paragraph above, Granior warrants and will forever defend the title to .
the Property against tha lawful claims of aN persons, in the event any action or proceeding is commenced that questions i

expense. Grantor may be the nominal paily in such proceeding, but Lender shall be entled to participate in the ; -
proceoding and to be represented in the proceeding by counset of Lender's own choice, and Grantor will deliver, or : e .

cause 10 be defivered, to Lender such nstruments as Lander may fequesl [rom time to time %o permit such participation, ) ) .- [T
Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with al existing .

applicable laws, ordinances, and reguiations of governmental authorities. : ’

Survival of Promises. Af promises, agreements, and statements Grantor has rnade in this Deed of Trust shalf Survive : !
the exécution and delivery of this Deed of Trust, shall be continuing in nature and shalt remain in full force and effact vnitit }
such time as Grantor's Indebtedness is paid in fut,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOYERNMENTAL AUTHORITIES. The following provisions relating to
goverrxrnentanaxac,fe_%anddaargesareapartdﬁsoeeddmxst 7 .

Current Tares, Fees , o R L
DeedofTrus!arﬁlakewhateverotmfacwisreqmm!edbylende;!opeﬂeclandodwﬂmeLender‘sﬁmmﬁ‘neRea] S ’ PR
Properly. Grantor shaf reimburse Lénder for all taxes, as_described below, together with a1 expenses incurred in - E - e
recording, perfecting or eonfining this Deed of Trust, ncluding without firitation all taxes, fees, documentary stamps, et oE A . s
—amoﬂ\erd;a:geéfoneoordmorregis!@[i'gﬁisbeedomesL 7 i N o o
Taxes. The foflowing shall constitute taxes to which this section applies: (1} a specific tax upon this type 6 Deod of R R
Tmstorv.pmalorany‘pandthe Indebledness secured by this Deed of Trust: 2} a specific tax on Grantor which Comrrooe T
Granior is authorized or required to deduct from payments on the Indebledness secured by this type of Doed of Trust; . N S
3) g!axonlhis!ypeolDeedol‘Tmslchargeableagahslﬂ‘neLendero:thel‘oldetow'teCredrtAgreemem;and (4) a .

Subsequent Taxes. If any tax fo which this section applies & enacteg subsequent io the date of this Deed of Trusy, this
event shall have the same effect as an Event of Befault, and Lender may exercise any or all of s available remedies for .
an Event of Defautt is provided befow unless Granicr either {1} pays the tax before it becomes delinquent, or (2) o
contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient T

B

Nl

agreement are a part of this Deed of Trust: . , T .
Security Agreement. This nstrument shall constitute a Security Agreement 10 the extent any of the Property constitutes J JaN *

fixtures, and Lender shall have al of the rights of a secured party under the Uniform Commercial Code as amendad from
time 10 tima.

e ————
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Security Interest. Upon request by Lender, Grantor shaft execute financing statements and take whatever other action
is requested by Lender to perfect and continie Lendar's securily interest in the Personal Property.  In addition to HE
recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization from B
Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall 4
reimburse Lender for all expenses incurred in perfecting or continuing this security interest Upon default, Grantor shaf
not remove, sever o detach the Pefsonal Property from the Property. Upon defaut, Grantor shall assemble any
Personal Properly not affixed o the Froperly in a manner and at a place reasonably convenient to Grantoe and Lender
and make A avalable to Lender within three (3) days after receipt of written demand from Lendar 1o the extent permitted
by applicabtle law.

Addresses. The maling addresses of Grantor {debtor) and Lender (secured parly) from which information conceming
the securily interest granted by this Deed of Trust may be cbtained {each as required Ly the Uniform Commercial Code)
are as stated on the first page of this Deed of Trust,

FURTHER ASSURANCES; ATTORNEY-SN-FACT. The folowing provisions relating 1o further asswrances and
atiomey-n-fact are a par of this Deed of Trust:

Further ASSurances. At any time, and from time 1o time, upon: fequest of Lender, Grantor will make, execule and
defiver, or will cause Yo be made, exectted or delivered, 1o Lerder of to Lender's designee, and when requested by

Lender, cause o be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and al such rortgages, deeds of trust, securily deeds, securily
agreaments, financing statements, continuation statements, instruments of further asswrance, certficalss, and other
documents as may, in the sole opinion of Lender, be necessary of desirable in order o efiectuate, complete, perfect,

continue, or preserve (1) Grantor's obiigations under the Credit Agreement, this Deed of Trust, and the Related
Documents, and (2) the Tiens and security interests created by this Deed of Trust as fust and prior liens on the
Property, whether now owned or hareatter acquired by Grantor. Unless prohibited by law or Lender agrees lo the

contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters
referred 1o in this paragraph.

Attorney-in-Fact. I Grantor fails to do any of the things referred 1 in the preceding paragraph, Lendsr may do so for
&nd in the name of Grantor and at Grantor's expense. For such puposes, Grantor hereby irevocably appoints Lender
as Grantor’s attorney-in-fact for the purpose of making, executing. delivering, fiing, recording, and doing all other things
as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred 1o in the preceding
paragraph.

FULL PERFORMANCE. #f Grantor peys al 't Indebtedness when due, terminates tha credit Tine account, and otherwise
performs all the obligations imposed upon Granior under this Deed of Trust, Lender shall execute and deliver 1o Trustee a -
request for Al reconveyance and shal execule and deliver to Grartor suitable statements of termination of any financing :
staternent on file evidencing Lender’s security ivterest in the Rents and the Personal Propery. Any reconveyance fee shall be LT
paid by Grantor, ¥ permitted by apphicable taw. The graritee in any'feconveyance may be described as the “person or
persons légally entited thereto™, and e recitals in the reconveyance of any matters of facts shall be conclusive proof of the |
truthfiness of any such matters o facts. - -

EVENTS OF DEFAULT. Grantor will be in delauit under this Dead of Trust # any of the following happen’ (A} Grantor
commis fraud or makes a material misrepresentation at any time in connection with the Credit Agreement. - THS can include,
for example, a false statement about Grantor's income, assets, fiabilities, or any other aspects of Grantor’s financial condition.
(B) Gramor does not meet fie repayment tenmns of the Gradit Agreement. {C} Grantor’s action or naction adversely affects
the coflateral or Lender's rights in the coflateral. This can nclude, for example, faifure o maintain required insurance, waste or
destructive use of the dwéllng, faire 1o pay taxes, death of al persons liable on the account, transfer of 1fle or sale of the o'
dwefling, ereation of a senicr fen on fhe dwelling without Lender's penmission, foreclosure by the halder of another fien, or the

use of furids or the dweiling lor prohibiled PUIpOses. .

RIGHTS AND REMEDIES ON DEFAULT. W an Event of Defauit occurs under this Deed of Trust, at any fine thereafier,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. AX of Lender's rights and remedies will be curnuiative and may be exercised alone or logether.
AneTecﬁmbyLeruﬂe{bd‘ooseanyoneremedywm not bar Lender from using any ofher remedy. i Lender decides 1o
spend money or to perdorm any of Grantors obligations urder this Deed of Trust, after Granior's faflure %o do so, that

decision by Lender will not affect Lender’s right 1o declare Grantor in defaull and to exercise Lender's remedies.
Accelerate Indebledness. Lender shall have tha night at ts option to declare the entire Indebtedness mmediately due
and payabie. . . .

Foreclosure. With respect fo all or any paﬂoﬂhe Real Property, the Trustee shafl Fiave fhe right to elércise fts power of
sale and 10 foreclose by notice and sale, and Lender shall have the right o foreclose by judicial foreclosure, N either
case in ancordance with and to the full extertqwidedbyappﬂcabte!awt

UCC Remedies. With respect o al of ary part of $hé Personal Property, Lender shal have all e rights and remedies of
2 secured party under e Uniform Commercial Code.

tomkepaymen:sofremotqsefeesduecﬂybLa!denIftheﬁmisarecoﬂectedbyLender.heﬂGran!orirémcabfy :
designates Lendef as Grantor's attomey-infact 1o endorse mstruments received in payment thereof in the name of . -

Grantor and 10 negotiate the same and coflect the proceeds. Payments by tenanis or other 1sers 1o Lénder in responise :
to Lender's demand shall satisfy the obligations for which, %2 payments are made, whether or not any proper grounds
for the demand existed. Lender may exercisa #s rights under this subparagraph either in person, by agent, or through a
recefver. - - : -

Appoint Receiver. Lender shall have the nght to have a recefver appointed o take possession of ali or any part of the
Property, with: the power fo protect and preserve the Properly, 4o operate the Property preceding or pending foreclosure

or sale, and to coflect tho Rents from the Property and apply the proceeds, over éndabovemecos!ofmereceivership.
against the Indebtedness. The receiver may serve withowd bond ¥ pérmitted by law. Lender's right to the appcintment

of a receiver shall exist whether 7, not the apparent value of the Property exceeds the indebtodness by a substantial
amount. Employment by Lender shiall not disqualify a person from serving as a receiver. -

Tenancy at Sufferance. H Grantor remats i possession of the Property after the Property is soid as provided above or
Lender otherwise becomes entitled 1o possession of the Property upon  default of Grantor, Grantor shall become a
ferant at sufferance of Lender or the purchaser of the Properly and shall, at Lender’s option, either (1) pay a
feasonable rental for the use of the Property, of {2) vacate the Property immediately upon the demand of Lender,

Other Remedies. Trusice or Lénder shall have any other right or remedy provided in this Deed of Trust or the Credit .
Ageerment or by law. . e
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Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Properiy. To the extent permitted by appicable taw, Grartor hereby walves any and at rights 1o have the
Property marshafiéd. ¥ exsrcising s rights and remedies, the Trustee or Lender shall be fres to selt af or any partof the
Property logether or separately, n one sale or by separate saes. Lender shall be entited tc bid at any public sale on al
Or any portion of the Property. .

Attorneys’ Fees; Expenses. If Lender institstes any suit o action o enforce any of the terms of this Beed of Trust,
Lender shall be entitied 1o recover such Sum as the court may adjudge reasonable as atiomeys’ fees at trial and upon
any appeal. Whether of not any oourt action is ivolved, and o the extert not prohibited by taw, all reasonable
expenses Lender incurs that in Lender's OpXion are necessary al any time for the protection of its intetest or the
enforcement of S rights shall becomne a part of the Indebtedness payable on demand and shalt bear interest at the
Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this paragraph includs,
without limitation, however subject to any fimits under applicable law, Lender's atiomeys’ fees and Lender's fegat
expenses, whether or not there is a Tawsud, including atomneys’ fess and expenses for Lanknuptcy procesdings
(including efforts o modify or vacate any auvtomatic stay or injunction), appeals, and any anticipaled post-judgnent
ooflection services, the cost of searching fecords, obtaining file reporis (including foreciosure feports), surveyors®
reports, and appraisai fees, tite nsurance, and fees for the Trustee, 10 the extent permitted by applicable law. Grantor
a'so will pay any court costs, i addition to all other sums provided by law.

Rights of Trustee. Trustee shall have af of the rights ard duties of Lender as sat forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating 1o the powers and obiigations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust

Powers of Trustee. n addition to all powers of Truslee arising as a metter of law, Trustee shall have the power 10 take
the foflowing actions with respact to the Property upon the written request of Lender and Grantor. (a) 1o in preparing
and fiing a map or plat of the Rea! Property, indluding the dedication of Streets or other rights to'the public; (b) join in
granting any easemert or Treating any restriction ‘on the Real Propety; and (c) join in any subordination or other
agreement aftecting this Deed of Trust or the interest of Lender under this Dead of Trust,

Obligations lo Notify. Frustee shall not e obligated 1o oty any other party of a pending sale under any other trust

deed or fien, or of any action or proceeding in which Grantor, Lender, or Trustee shalf be a party, unless required by
applicable Taw, or unless the action o proceeding is brought by Trustee. ’

Trustee. Trustee shal meet al qualfications required for Trustee under applable law. In addtion to the nights and

remedies set forth above, with respect 1o all or ary part of the Property, the Trustee shall have the right 1o Joreclose by
notice and sale, and Lender will have the right to foreciose by judicial foreciosure, in either case in accordance with and

to the full extertt provided by applicable law.

Successor Truslee, Lender, at Lender’s Optiory, may from fime o time appoint a succnsscn Trustes to any Trustes
appointed under this Dead of Trust by an instrument executed and acknowledged by Lender and recorded in the office

subslitution

shal be given in writing, and shal be effective when actualy delivered, when actually received by telefacsimile (uriess
othernise required by faw), when deposited with a nationally recognized overnioht courier, or, maied, when deposited in
the 'Unﬂed Stat‘es mal, as first elass, certmed Or,rggis!sred mal postage frepaid, directed o the ad_dresses shown near the

specilying that e purpose of the notice i f0'change the person’s address. Fo:noﬁcewposes;‘Grmagreabkeep

Lender informed at al times of Grantor's current address. Subject to appiicable law. and excepl for nofice required or

aflowed by law to be given in ancther manner, ¥ there is more than one Grantor, a7y notice given by Lender 1o any Granior is
deened t2 be nofice given %0 a1 Grantors, k will be Grantor's fesponsiifity 10 fell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscelansous provisions are a part of this Deed of Trust:

Amendments. WhatiémhmhﬂisDeedofTrustandhtfeRe!a!edDocwnantsisGran‘tor's entire aQreemam with
Lendefconcemhgthen‘anersmveredbyﬁsDeeddTrust Tobeeﬂec&ve,anydiangeormmnbﬂisoaed
ofTrustmustbehmRhgardrmstbesigedmmvawmmbaxﬁad{@a!edbjﬁwdengeaam
Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and zre not 10 be used to
mfeipret or define the provisions of this Deed of Trust. -

Merger. There shal be ro merger of the interest or estate creatad by this Deed of Trust with any other interest or estate
hﬁwePropedyatany:imeheldbyotbr&ebewefﬁdlerﬂe(hanywpacﬂy,u'mmwrittenmentoll_ender. -

Governing Law. This Deed of Trust will be governed by and iﬁ!erpreted in accordance with federa! taw and the
laws of the State of Washington. This Deed of Trust has been accepled by Lender in the State of Washington.

Choice of Venue. Hthereis a lawsult, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of
Kiick#tzt County, State of Washington. -

Joint and Several Liability. Al obligations of Grantor under this Deed of Trust shail be pint and several, and ak
re’erences 10 Grantor shall mean each and every Grantor. This means that each Grantor signing below is responsile for
ah obligations in this Deed of Trust. .

No Waiver by Lender. Grantor understands Lender will ot give up any of Lender’s righis under this Deed of Trust
unless Lender does 6 N wiiting. The fact that Lender delays or omits 10 exercise any nght will not mean that Lender
has given up that right. If Lender does agree n writing 10 give up one of Lender’s fights, that does nol mean Granior wif;

not have 1o comply with the other provisions of this Deod of Trust  Grantor also understands that f Lender does consont
1o a request, fat does not mean that Grantor will'not have to Qet Lender’s consent again ¥ the situation happens again.

Grantor further understands that just because Lender consents fo oe or more of Grantor's requests, that does not mean
Lender wilt be requirad to consent fo any of Granlor's future requests.  Grantor waives presentment, demand for

3
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nayment, protest, and notice of (ﬁshonor.-

Seversbility, 2 court finds that any provision of this Deed of Trust is not valid or should not ba énforced, that fact by
fseif will not mean that the rest of this Dead o Trust wilt not be valid or enforced. Therefore, a court will erdxce the rest
of the provisions of this Deed of Trust even & a provision of this Deed of Trust may be found o be invalid or
unenforceable. -

Successors and Assigns. Subject to any limitations staled in ths Doed of Trust on transfer of Grantor's interest, this
Deed of Trust shak be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property beconies vested in a person other than Grantor, Lender, without notice 1o Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebledness by way of forbearance or extension withoct
releasing Grantor from the obligations of this Deed of Trust or liabflity under the Indebtedness.

Time Is of the Essence. Tine is of the essence in the periormance of th's Deed of Trust.

Waive Jury. All parties 1o this Deed of Trust hereby walve the right to any jury triel in any action, proceeding, or
counterciaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benafits of the homestead
exemption laws of the State of Washington as lo alt Indebledness sacured by this Deed of Trust.

DEFINITIONS. The fofiowing words shall have the following meanings when used in this Deed of Trust.
Beneficlary. The word "Beneficiary” means Sterling Savings Bank, and its successors and assigns.

Borrower. The word "Borrower” means ROBEAT E HARGROVE and PATRIGIA M HARGROVE, and all ofher persons
and enlties signing the Credit Agreernent.

Credit Aﬁreement. The words “Credit Agreement” frean the credit agreement dated August 13, 2002, with credit
limit of $25,000.00 fom Grantor t Lender, fogether with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, ard substitutions for the Promissory note or agreement. |

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Granior, Lender, and Tiuslee, and includes
without limitation all assignment and security inlerest provisions relating to the Personal Pioperty anc Rents.

Environmental Laws. The woids "Enviconmental Laws® mean any and all state, federal and local statutes, reguiations
and odinances relating to the protection of human health o the enviconment, including without limitation the
Comprehensive’” Environimental Response, Compensation, and Liablity Act of 1980, as amended, 42 US.C. Section
9601, et soq ("CERCLA'), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"),
the Hazardous Materia's Transportation Act, 43 U.S C. Section 1801, ot seq., the Haesource Conservation and Recovery
Act, 42 US.C. Section 6901, et seq., of other appiicable state or faderal laws, nies, or reguiations adopled pursuant
thereto.

Event of Defaull. The words “Eventof Default” mean any of the events of default set forth in this Deed of Trust i the
events of default section of this Deed of Trust

Grantor. The word *Grantor™ means ROBERT E HARGROVE and PATRICIA M HARGROVE.

include without limitation any and all hazardous or toxic subslances, materials or waste as defned,t-ry or fisted undger the
Environmental Laws.  The teim "Hazardous Substances® also includes, without limitation, petrgieum and petroleum
by-prodiucts or any fraction thereof and asbesigs. .

Improvements. The word “improvernents® means all existing and future improvemenis, buildings, structures, mobie
homes affixed on the Real Property, faciities, additions, replacements and other construction on the Real Property.

Indebledness. The word “Indebledness® means alt principal, interest, and other amounts, cosis and expenses payabie
under the Credit Agreement or Related Documents, together with all renewals of, extensions of, modifications of,
consolidalions of and substitutions for the Credit Agreement or Related Documents and any amounts expended or
advanced by Lender to discharge Grantor's obiigations or expenses incurred by Trustee or Lender 1o enforce Grantor’s
chiigations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” méans Sterling Savings Bank, its successors and assigns. The words “successors or
asSigns™ mean any person of company that acquires any interest in the Credit Agreement.

Personal Property. The words "Personal Propetty” mean afl equipment; fitures, and othier articles of personal preperty
now or hereafter owned by Grantor, and now or hereafier attached of affixed to the Real Property; fogether with all
accessions, pans, and additions o, al repiacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds {incluxding without fimitation aff insurance proceeds and refunds of premiums)
iTom any sale or other disposition of the Properiy, ’

Property. The word *Property” means collectively the Rea! Property and the Personal Property.

Real Property. The words "Real Properly” mean the real oroperty, nferests and rights, as further described in;fhis Deed
of Trust. . - - ’

Relaled Documents. The words *Related Documents® mean all promissory notes, credit agreements, loan agreerments,
environmental agreemen?s_, guaranties, securly agreements, morigages, deeds of trust, security deeds, collateral

Rents. The word “Rents® méans all present and future rents, fevenues, INCome, issues, royaities, profits, and other
benefits derived from the Property. -

Trustee. The word “Trustee® means SKAMANIA COUNTY TITLE €O, whose r;maﬂ'ng address & PO BOX 277,
STEVENSON, WA 98648 and any substitute or successor trustees. -
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EACH GRANTOR ACKNOWLEDGES HAYING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

INDIVIDUAL ACKNOWLEDGMENT

STATE OF wuﬁ% D) )
COUNTY OF Mé‘z at” )

On this day before me, the undersigned Notary Pubiic, personally appeared ROBERT E HARGROVYE and PATRICIA M
HARGROVE, personally known to me or proved to. me on e basis of satisfaclory evidence to be the individuals described in
and who execuled the Deed of Trust, and acknowiedged that they signed the Dead of Trust as their free and voluntary act
and deed, for the uses and purposes therein mentioned.

Given under my hand and official sea! this /314 dayol 2002
. awWHlgg,, .
f%‘ﬂﬁ@?{) SO pevang ut 2IbritE Salmon)
A ey ‘-_ ',

Nolary Public in and for the State of é!_)[? § Q'_"E‘Joiol_AR;‘..'-_ %ﬂyeommlsslon expires é r,ja -83
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REQUEST FORW4IRECONVEYANCE
To: - .. Trustee

The underzigned is the legal owner and holderof afl ndebtedness secured by this Deed of Trust. You are hersby requested,
upon payment of afl sums ewing to you, to feconvey without warranty, o the persons entitled thereto, the fight, title and
interest now held by you under the Deed of Trust.

Date: Beneficiary:
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