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DEFINITIONS

Words used in multiple sections of this document are defined below and other werds are delined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this documeni are also provided in
Section 16.

(A) "Security Instrument" means this document, which is dated JULY 29, 2002 . together
with all Riders (o this document.

(B) “Borrower" is N e

KENKETH R FOSTER, AND JOHANA J FOSTER, HUSBAND AND WIEE

. Bomrower is the trustor under this Security Instrument.
(C) "Lender" is L

AMERICA'S WHOLESALE LENDER

Lender is a CORPORATION

organized and existing under the laws of NEW YORK

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS /

D onmnon o imony wirwoniaet rons oz " G
[ O




L;;} S T E ‘r A “ ) ‘_ e —:-:f‘ P :, - 7» ‘—.:-l- e o ’.L:'- e Tl «1,»._—;.»_-12‘5_“

woox 227 pace ©7)

S DOC ID # 00002027399351080

Lender’s address is o '

4500 Park Granada, Calabasas, CA 91302
(D) "Trustee" is -~ o
SKAMARIA COUNTY TITLE COMPANY
41 RUSSELL STREET STEVENSON, WA 98648- : -
(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a scparaie corporation that is acling
solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and kas an address and
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS. T
(F) "Note™ means the promissory note signed by Bomower and dated JULY 29, 2002 . The Lo
Note states that Borrower owes Lender e
ONE HUNDRED SIXTEEN THOUSAND EIGHT HUNDRED and 00/100 r
Dollars (U.S.$ 116,800.00 ) plus interest. Borrower has promised 19 pay this debi in regular o
Periodic Payments and 1o pay the debt in full not later than AUGUST 01, 2017 R
(G) "Properly" means the properly that is described below under the heading "Transfer of Rights in the E
Propcrty.”
(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges znd late charges due
under the Note, and all sums due under this Security Instrument, plus interest:
(1) "Riders" means all Riders to this Security Instrurnent that are executed by Borrower. The following Riders s
arc to be exccuted by Borrower [check box as applicable}: A T

D Adjustable Rate Rider D Condominium Rider D Second Home Rider o L N 1 .
Balloon Rider (] Planned Unit Development Rider || 1-4 Family Ridcr
VA Rider [ Biweckly Payment Rider L] Othez(s) {specify])

(J) "Applicable Law™ mcans all controlling agiplicable federal, state and local statuics, regulations, ordinances 2

and administrative rules and orders (that have the effect of law) as well as all applicable final, non-appcalable e

judicial opinions, S

(K) "Contmunity Association Dues, Fees, and Assessments” means all dues, fecs, asscssmenis and other R

charges that are imposed on Borrower or the Property by a condominium association, homeowners association s

or similar organization. .

(L) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check,

draft, or similar paper insirument, which is initiated through an electronic terminal, telephenic instrument, o -

computer, or magnetic lape so as to order, instruct, or authorize a financial institution 16 debit or credit an . ’ o B

account. Such term includes, but is not limited 10, point-of-sale transfers, automated teller machine transactions, ' ) :

transfets initialed by telephone, wire transfers, and automaled clearinghouse transfers!

(M) "Escrow Liems™ means those items that are described in Section 3. -

(N) "Miscellaneous Proceeds" means any compensation, scitfement, award of damages, or proceeds paid by

any third party (other than insurance proceeds paid under the coverages described in Section 5) for: {i) damage
" 1o, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property; (iii)

conveyance in lieu of condemnation; or Gv) misrepresentations of, or omissions as o, the value and/or

condition of the Property. : :

{0) "Morigage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the

(P} “Periodic Payment™ means thc regularly scheduled amount due for (i) principal and interest vnder the
Note, plus {if) any amounts under Section 3 of this Security Instrument. -

(Q) "RESPA" means the Real Estate Setlement Procedures Act (12 U.S.C. Section 2601 et seq) and its
implementing regulation, Regulation X (24 C.ER. Part 3500), as they might be amended from time to time, or
any additional or successor legislation or regulation that govems the same subject matiez. As used in this
Securily Instrument, "RESPA" refars to all requirements and resirictions that are imposed in regard 10 a
“federally related mortgage loan™ even if the Loan does not qualify as a “fedérally related mortgage lecan” under
RESPA. : )

(R) "Successor in Inferest of Borrower™ means any party that has taken Gtle to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY T

The beneficiary of this Secwity Instrument is MERS (solely as nomince for Lender and Leader’s SUOCESSOTS

and assigns) and the successors an assigns of MERS. This Security Instrument sécures to Lender: (1) the

repayment of the Loan, and all renewals, éxtensions and modifications of the Note; and (ii} the performance of

Borrower's covenants and agreéments ander this Security Instrument and the Note. For this purpose, Borrower
_ irrevocably grants and conveys to Trustes, in trust, with power of sale, the fblIcswing described property located

in the

COUNTY . of SKAMANIA i

iType of Recording Jurisdiction} [Name of Recording Jurisdiction] '
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: @D-sA(WA) (0012)  CHL (12/00) Page2of 11 °F 8 1/01 R




RCOK A 1 pace 74

S ~ DOC ID # 00002027399351080
LOT 2, COLUMBIA HEIGHTS, ACCORDING TQ THE RECORDED PLAT THEREOF,
RECORDED IN-BOOK A OF PLATS, PAGE 136, IN THE COUNTY OF SKAMANIA, STATE

"~ OF WASHINGTON.

TOGETHER WITH THAT PORTION OF SAID PLATTED PROPERTY LYING BETWEEN THE
EASTERLY LINE OF SAID LOT 2 PRODUCED SOUTH 24 OEGREES 14* EAST AND
WESTERLY LINE THEREOF, PRODUCED SOUTH 00 DEGREES 29" WEST AND EXTENDING
FROM THE SOUTHERLY LINE OF SAID LOT 2 10 THE NORTHERLY LINE OF CEDAR
STREET AS SHOMN ON SAID PLAT, SKAMANIA COUNTY RECORDS.

which cumrently has the address of
31 0AK STREET, CARSON
[Street/City)
Washington 98610 ("Property Address™):
[Zip Code]

TOGETHER WITH all thé improvements now or hereafter erectod on the property, and all casements,
appurtenances, and fixtures now or hereafier a part of the property. Alt replacemenits and additions shall also be
covered by this Socurity Instrument. All of the foregoing is referred (0 in this Security 'Instrument as the
"Property.” Borrower understands and agrees thal MERS holds only legal title to the inferests granted by
Borrower i this Security Instrument, buy, if focessary to comply with law or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to exercise any or all of those inlerests, including,
but not limited to, the right to foreclose and seli the Property; and to take any action required of Lender
including, but nct timited to, releasing and canceling this Security Instrument.

BORROWER COYENANTS that Borrowér is tawlully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencembered, except for encumbrances of
record. Borrowes, warrants and will defend genceally the title'to the Property against all claims and demands,
subjecl lo any encumbrances of record. ‘

THIS SECURITY INSTRUMENT combincs uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform sccurity instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: s

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charpes, Borrower
shall pay when due the principal of, and inierest on, the debt evidenced by the Noté and any prepayment
charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant o
Scction 3. Payments due under the Note and this Security Instrument shall be made in U.S. currency. However, =
if any check or other instrument received by Lender as payment under ke Note or this’Security Instrument is
returned 10 Lender unpaid, Lender may require that any or all subsequent payments due under the Note and this

- Security nstrument be made in one or more of the following forms, as selected by Lender: (a) cash; (b) money

order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn
upon an institution whose deposits are insured by a federalagency, Instrumentality, or entity; or (d) Electronic
Funds Transfer. N , P .
Payments arc deemed receivéd by Lender whén received ai the location designated in the Note or at such
other ocation as may bé designated by Lender in accordance with the notice provisions in Section 15. Leader
may fefum any payment or partial pay racat if the payment or partial payments are insufficient to bring thé Loan
current. Lender may accept any payment or partial payment insufficient to bring the Lodn current, without
waiver of any rights hereunder or prejudice 10°i8" rights 10 refuse such payment or partial payments in the
future, but Lender is not obligated to apply such payments at the time such payments arc accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender néed not pay interest on unapplied funds.
Lender may hold such unapplied funds until Bomtower makes payment 10 bring the Loan cument. If Borrower
dogs nol do so within a reasonable period of time, Lender shall eithér apply. such funds or return them 1o -
Bomower. If not applied earlier, such funds will be applied (0 the outstanding principal balance undes the Note
immediately prior to foreclosure. No offset of claim which Borrower might have now or in the future against
Lender shall relieve Borrower from making payments due under the Note and this Security Instrument or

performing the ¢ovenants and agreements secured 'by this Security Instrument. . S
2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all paymedts

If Lender receives a payment from Borrower for a de[inquehl Periodic PayTr;én[ which includes a
sufficient amount to pay any late charge due, the payment may be applied 1o the delinquent payment and the

” .
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late charge. If more than orie Periodic Payment is ouddstanding, Lénder may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent thas, each payment can be paid in full. Lo
To the extent that any excéss cxists after the paymznt is appliad 1o the full payment of one or more Periodic [
Payments, such excess may be applied to any late charges due. Voluntary prepayments shali be applied first 1o booowy
any prepayrmenl charges and then as described in the Note. . L

Any application of paymeits, insurance procceds, or Miscellancous Proceeds to principal dué under the : X
Note shall not extend or postpone the due date, or change thé amount, of the Periodic Payments. )

3. Funds for Escrow Iems. Borigwer shall pay to Lender on the day Periodic Payments are due under
the Note, untif the Note is paid in full, a sum (the_"Funds™) o provide for payment of amounts due for: (@ . -
taxes and assessments and other items which cah attain priority over this Security Instrument as a lien or T
encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c) premiums for
any and all insurance required by Lender undet Section $; and (d) Montgage Insurance premiurns, if any, or any
sums payable by Borrower to Lender in licu of the payment of Morigage Insurance premiums in accordance
with the provisions of Section 10. These items are called "Escrow Items.” At origination or at any lime during
the term of the Loan, Lender may require that Community Association Dugs, Fees, and Assessments, if any, be
escrowed by Borrower, and such ducs, foes, and assessments shall be an Escrow Item. Borrower shall promptly
furnish to Lender all notices of amounts to be paid under this Section. Botrower shal? pay Lender the Funds for
Escrow Ttems unless Lender waives Borrowér's obligation 1o pay the Funds for any or all Escrow Items.
Lender may waive Borrower's obtigation to pay to Lender Funds for any or all Escrow llems at any time. Any
such waiver may only be in wriling. In the event of such waiver, Borrower shall pay directly, when and where
payable, the amounts due for any Escrow Items for which paymceni of Funds has boen waived by Lender and, if
Lender requires, shall furnish 1o Lender receipts cvidencing such payment within such time period as Lender ! :
may require. Borrower's obligation to make such payments and to provide receipts shall for all purposes be P

decmed to be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and I

agrecment” is used in Scction 9. If Borrower is obligated to pay Escrow Iems directly, pursuant to a waiver, ) .

and Borrower fails to pay the amount due for anEscrow ftem, Lender may excreise its rights under Section 9 : - L . !‘{/
and pay such amount and Bosrower shall then be obligated under Scction 9 1o repay to Lender any such <3
amount. Lender may revoke the waiver as lo any or all Escrow Items al any lime by a notice given in - e

accordance with Scction 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such o
amounts, that are then required under this Section 3, . e

Lender may, at any time, collect and hold Funds in an amouat (a) sufficicnt to permit Lender to apply the ;
Funds al the time specified under RESPA, and (b} not to exceed the maximum amount a lender can requira
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonabic U :
cstimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law: e R

The Funds shall be held in an institution whose deposits are insured by a federal agency, instumentality, Sl
of entity (including Lendes, if Lender is an institution whose deposils are so insured) or in any Federal Home N T -
Loan Bank. Lender shall apply the Funds 10 pay the Escrow Hems no later than the time specified under ] E AT
RESPA. Lender shall not charge Bommower for holding and applying the Funds, annuzlly analyzing the escrow ' o "
account, of, verifying thé Escrow ltems, unless Lender pays Borrower interest on the Funds and Applicable Law
permits Lender to make such a charge. Unless an agreement is made in writing or Applicable Law requires
interest (0 be paid on the Funds, Lender shall not be required to pay Bommower any interest or eariings on the T
Funds. Borrower and Lender can agree in writing, however, that inferest shall be paid on the Funds. Lender N
shall give 10 Borrower, without charge, an annual accounting of the Funds as required by RESPA. - [ o

If there is a surplus of Funds held in ésciow, as defined under RESPA, Lender shall account 1o Borrower
for the excess funds in accordance with RESPA. If there is a shoriage of Funds held in escrow, as defined
under RESPA, Lender shall notify Bofrower as required by RESPA, and Borrower shall pay 10 Lender the
amount necessary o make up the shoriage in accordance with RESPA; bul in @0 moze than 12 monthly *
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Bomower as required by RESPA, and Borrower shall pay to Lender the amount necessary (0 make up the
deficiency in accordance with RESPA, but in no more than 12 monihly payments. g

. Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Bormrower any Fands held by Lender. - “ r . : 2 -

4. Charges; Liens. Borrower shall pay all tazes, assessments, charges, fines, and impositions atiributable
1o the Properiy which can attain priority over this Security Instrument; leasehold payments or ground rents on
the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these
items are Escrow Items, Borrower shall pay them in the maaner provided in Section 3.

Bomower shall prompily dischargé any lien which has priofity over this Sécurity Instrument unless
Borrower: (a) agrees in writing 1o the payment of (he obligation secured by the lien in a manner acceptable to
Lender, but only so long as Bemmower is performing such agréément; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while thosa proceedings are pending, but only untit such proceedings are concluded; or
(C) secures from the holder of the lien an agreement satisfactory to Lender subordinating the Lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take one or moze of the actions sei
forth above in this Section 4.

Initfa!s@%
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Lender may require Borower 10 pay a one-lime charge for a real estate lax verification anor icpotting
service used by Lender in connéction with this Loan.- ) 7 ’

5. Property Insurarce. Borrower shall keep the improvements now existing or hereaftes efected on the
Property insured against loss by fire, hazards included within the term "exiended coverage,” and any othet
hazards including, but not limited 1o, carthquakes and floods, for which Lender requires insurance. This
insurancé shall be mainiained in the amounts (including deductible levels) and for the periods that Lendee
requires. What Lender requires pursuant to the preceding sentefices can change during the term of the Loan,
The insurance carrier providing the insurancé shall be chosen by Boitower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unireasonably. Lender may icquire Borrower
to pay, in conncction with this Loan, cither: () a one-time charge for flood zone determination, certification
and fracking services; or (b) a one-time charge for fiood zone determination and certification scrvices and
subsequent charges cach time remappings or similar changes occur which rcasonably might affect such
determination or cestification. Borrower shafl also be responsible for the payment of any fecs imposed by the
Federal Emergency Managément Agency in connection with the review of any ilood zone determination
resulting from an objection by Borrower.

I Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, al Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any particular
typc or amount of coverage. Therefore, such coverage shall cover Lender, bul might or might ot protect
Borrower, Borrower's oquity in the Property, or the contints of the Properly, against any risk, hazard ot
liability and might provide greater or lesser coverage than was previously in effect. Borrower acknowledges
that the cost of the insurance coverage so obtained mighl significantly excoed the cost of insurance that
Borrower could have oblained. Any amounts disbursed by Lender under this Section 3 shall become additional
debt of Borrower secured by this Security Instrumeni. These amounis shall bear interest at the Note rate from
the date of disbursement and shall be Payable, with suchvinterest, upon notice from Lender o Borrower
requesting payment. - :

All insurance policies required by Lender and renewals of such policics shall be subjoct to Lender*s right
to disapprové such policies, shall include a siandard morigage clause, and shall hame Lender as morigagee
and/for as an additional loss payce. Lender shall have the right 10 hold the policies and rencwal certificates, I
Lender requires, Borrower shall promptly give 1o Lender all receipts of paid premiums and rencwal notices. If
Borrower obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall include a standard morigage clause and shall name Lender as
mortgagee andfor as an additional loss payee. : '

In the event of loss, Borrower shall give prompt notice io the insurance carrier and Lender. Lender may
make proof of 16ss if not made prompily by Borrower. Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied 1o
restoration o repair of the Property, if the restoration or repair is economically feasible and Lender's security is
not lessened. During siich repair and restoration period, Lender shall have the right 1o hold such insurance
procecds until Lender has had are opperiunily 10 inspect such Property 1o ensure the work has been completed
to Lender’s satisfaction, providéd that such inspection shall be undertaken prompily. Lender may disburse
proceeds for the repairs and restoration in a singlé payrnent or in a series of PrOgress payments s the work is
completed. Unless an agreement is made in writing or Applicable Law requires inlerest to be paid on such
insurance proceeds, Lﬂ\'(‘!er shall not be required to pay Borrower any inferest or earnings on such proceeds.
Fees for public adjusters, or othcr third partics, retained by Borrower shall not be paid oul of the insurance
proceads and shall be the solé obligation of Borrower. If the festoration Of fepair is not economically feasible or
Lender’s sccurity ‘would be lessened, the insurance proceeds shall be 2pplied 1o the sums secured by this
Security Instrumént, whether or not then due, with the excess, if any, paid to Borower. Such insurance
proceeds shalt be applied in the order provided for in Section 2, o B T

If Borrower abandons the Property, Lender may filé, negotiate and seule any available insurance ciaim
and relaled matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days afier the exccution of this Security Instrument and shall continue 1o occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees
in writing, which consent shall not be unreasonably withheld, or unless €xtenuating circumstances exist which
are beyond Borrower’s control. ) -

7. Preservation, Maintenance and Protection of the Property; Inspeciions. Borrower shall not desfroy,
damage or imjair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or
not Borrower is residing in the Property, Borrower shall maintain the Property in ocder to prevent the Property
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from deterioraling or decreasing in value due 10 its condition. Unless it is detsrmined pursuant to Section § that”
repair or festoration is not cconomically feasible, Borrower shall promptly repair the Propérty if damaged to
avoid further deterioration or damage. If insurance or condemnation proceeds are paid in connoction with
damage o, or the taking of, the Property, Borrower shall be responsible for repairing or restoring the Property
only if Lender has released pioceeds for such purposes. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress payments as the work is completed. If the insurance or
condemnation proceeds zre not sufficient o repair or restors the Property, Borrower is not relieved of
Borrower's obligation for the completion of such fepair or restoration,

Lender ot its agent may make reasonable entrics upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements oa the Property. Lender shall give Borrower nalice
at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entitics acting at the direction of Borrower or with Bomower’s knowled gC of
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited to, representations concerning Bomower’s occupancy of the Property as Borrower’s principal R .
residence. : o o

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (2) e
Borrower fails to perform the covenanis and agroements contained in this Sccurity Instrument, (5) there is a
legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Securily Instrument (such as a procecding in bankrupicy, probate, for condemnation or, forlcilure, for
enforcement of a lien which may awain priority over this Sccurity Instrument or to enforce laws or C e
regulations), or (c) Borrower has abandoned the Properly, then Lender may do and pay for whatever is '
reasonable or appropriate to protect Lender’s inlerest in the Property and rights under this Security Instrument, S
including prolecting and/or assessing the valuc of the Property, and securing and/or repairing the Property. : ' '
Lender’s actions can include, bul are not limited 40: (a) paying any sums secured by a licn which has priority
over this Security Instrument; (b) appearing in cours; and (c) paying rcasonable attorneys’ foes 10 protect its
interest in the Properly and/or rights ‘under this Sccurity Instrument, incfuding its secured position in a o
bankrupicy proceéding. Securing the Property includes, but is not limited to, cntering the Propeity to make [ !
repairs, change focks, replace or board vp doors and windows, dzain watcr from pipcs, climinate building or Lo
other code violations or dangerous.conditions, and have utilitics turned on or off. Although Lender may take
action under this Section 9, Lender does not have 1o do so and is not under any duty or obligation to do so. Itis
agreed that Lender incurs no Liability for not taking any or all actions authorized under this Section 9. v A\

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Bomower secured ’ S TR
by this Security Instrument. These amounts shall bear interast at the Note rate from the date of_disburscment : oL R
and shall be payable, with such interest, upon notice from Lender to Bomrower requésting payment. - T

If this Security Instrument is on a leaschold, Bémower shall comply with all the provisions of the lease. If
Borrower acquires fee title (o the Properiy, the leaschold and the fee title shall not merge unless Lender agrees
to the merger in wriling. o N

19. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Morigage Insurance in effect. If, for any reason, the
Morgage Insurance coverage requiréd by Leénder ceascs 1o be ‘available from the mortgage insurer that
previously provided such insurance and Borrower was required 1o make separately designated payments toward
the premiums for Mortgage Insurance; Borrewer shall pay the premiums required 10 oblain coverage
substantially equivalent 16 the Morigage Insurance previously in effect, at a cost substantially equivalent 1o the
cost o Borrower of the Mortgage Insurance previously in effect, from an alterniate morigage insurer seleciéd by
Lender. If = Sslantially equivalent Morigage Insurance covérage is not available, Borrower shall continue to R /
pay 10 Lender the amount of the separately designated payments that were due when the ifisurance coverage s Sz
ceased to be in effect. Lender will accept, use and retain thesé payments a5 a non-refundable loss reserve in licu LT T
of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is Lol
ultimately paid in full, and Lender shall not bé fequired o pay Borrower any interest or eamings on Such loss -
reszrve. Lender can no longer réquize 105 resérve payments if Morigage Insurance coverage (in the amount P
and for the period that Lender requircs) provided by an insurer selected by Lender again becomes available, is
obtained, and Lender requires separately designated payments toward the premiums for Mortgage Insurance, If
Lender required Mortgage Insurance as a condition of making the Loan and Borrower was required o make ST
separately designated payments toward the premiums for Mortgage Insurance, Bomower shall pay the S 4
premiums required to maintain Morigage Insusance in éffect, or to provide a non-refundable loss reserve, until = .
Lender's requiremént for Morigage Insurance cnds in accordance with any written agrecment between ) o -
Bormrower and Lender providing for such termination _or until termination is required by Applicable Law. H

- Nething in this Secton 10 affects Borrower's obligation 1o pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender. (or any entity that purchases the Note) for certain losses it may

incur if Borrower docs not repay the Loan as agreed. Borrower is not a party to the Morigage Insurance.

1
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Mortgage insurers evaluate their total risk on all such insurance in force from tme to time, and may enter
into agrecments with other parties that share or modify their risk, or reduce losses. These agreements are on
terms and conditions that are satisfactory to the mortgage insurer and the other parly (or parties) to these
agrecements. These agreements may require the mortgage insurer 10 make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Morigage Insurance
premiuims). )

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other enlity, of any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
{rom (or might be characterized as) a portion of Borrower's payménts for Mortgage Insurance, in exchange for
sharing or modifying the mortgage insurer’s risk, or teducing losses. If such agreement provides that an
affiliate of Lender takes a sharé of the insurer's risk in exchange for a share of the premiums paid (o the
insurcr, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Morigage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entitle Borrower fo any refund. e

(b) Any such agreements will not zffect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Profection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Morigage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at {he time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds arc hereby assigned
to and shall be paid to Lender. o -

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is cconomically feasible and Lender's sécurity is not lessened. During such
repair and restoration period, Lender shall have the right (o hold such Miscellancous Proceeds until Lender has
had an opportunity to inspect such Propeity to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be underiaken prompily. Lender may pay for the repairs and restoration in a
single disbursement or in a scries of progress payments as the work is compieted. Unless an agreement is made
in writing or Applicable Law requires interest (o be paid on such Miscellancous Proceeds, Lender shall not be
required w0 pay Borrower any interest ot carnings en such Miscellanecus Proceeds. If the réstoration or repair is
not economically feasible or Leader’s sécurity would be lessened, the Miscellancous Proceeds shall be applied
to the sums sccured by this Sceurity Instrument, whethier or not then due, with the excéss, if any, paid 1o
Borrower. Such Miscellancous Proceeds shall be applied in the order provided for in Section 2.

In the cvent of a total taking, destruction. or loss in value of the Properiy, the Miscellang6iis Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due; with the excess, if
any, paid to Borrower. - . i

In the event of a partial taking, destruction, or ¥ss in vale of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in valge is equal (o or greater than the
amount of the sums secured by this Securily Instrument immediately before the partial taking, destruction, or

A SR e SV, 4 A T

loss in value, unless Borrower and Lénder otherwise agree in wriling, the sums securéd by this Secusity

Instrument shali be reduccd by the amount of the Miscellancous Proceeds raultiplied by the following fraction:
(a) the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b) the fair market value ¢f the Propérty immediately before the partial taking, destruction, or loss in
value. Any balancé shall be paid o Borrower., " - ) :

In the event of a partial lakinﬁ,ﬁ&suuclion, or Joss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or Joss in value is less than the amount of the
sums secured immediately before the partial 1aking, destruction, or loss in value, unless Borrower and Lender
otherwise agrée in writing,.the Miscellaneous Proceeds shall be applied 16 the sums secured by this Security
Instrument whether or not the sums are then due. : . CoL

If the Property is abandoned by Borower, or if, after notice by}mda_w Bommower Lhallhe Opposing
Party (as defined in the next sentence) offers 1o make an award 1o setilé a claim for damages, Borrower fails to
respond 10 Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the -
Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this Sécurity
Instrument, whether or not then due. "Opposing Party” means the third paity that owes Borrower
Miscellaneous Procesds or the party against whom Borrower has a right of action in regard 1o Miscellaneous
Proceeds. : : . : N Lo

Borrower shall be in default if any action Jor proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impaimment of Lender’s intérest
in the Property or righis under this Security Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a

rectudes forfeiture of the Property or other material impairment of Lender’s
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All Misceliancous Proceeds that are not applied to resioration or repair of the Property shall be applied in
the order provided for in Scction 2. S e

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment
or modification of amortization of the sums sccured by this Security Instrument granted by Lender to Borrower
or any Successor in Interest of Borrower shall not opciate to release the tiability of Borrower or any Successors
in Intcrest of Borrower. Lender shall not be required to cotnmence proceedings against any Successor in
Inierest of Borrower or 10 refuse 1o extenid time fof payment or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the original Borrower or any Successors
in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including, without
limitation, Lender's acceptance of payments from third persons, entities or Successors in Interest of Borrower
or in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any right or
remedy. )

13. Joint and Severa! Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and Liability shall be joint and scveral. However, any Borrower who €O-s5igns
this Security Instrument but docs not ¢xecute the Note (2 "co-signer™): (a} is co-signing this Security Instrument
only 10 mortgage, grani and convey the co-signer’s inicrest in the Propenty under the terms of this Security
Instrument; (b) is not personally obligated to pay the sums socured by this Sccurity Instrument; and (c) agrees
that Lender and any other Borrower can agree to extend, modify, forbear or make any accommodations with
reg-rd to the terms of this Security Instrument or the Note without the co-sigrice’s conscal.

Subjoct 1o the provisions of Sccticn 18, any Successor in Interest of Borrower who assumes Bormmower's
obligations under Whis Security Instrument in writing, and is approved by Lender, shall obtainll of Bortower's
tights and bencfits undez this Security Instrument. Borrower shall not be rcleased from Borrower's obligations
and liability under this Sccurity Instrument unless Lender agrecs 10 such release in writing. The covenants and
agrocments of this Security Instrumnent shall bind (cxcept as'provided in Scction 20) and benefit the successors
and assigns of Lender. ‘ 3

14. Loan Charges. Lender may charge Bomower fecs for services performed in connoction with
Borrower's default, for the parposc of ‘profecting Léader’s interest in the Property and rights under this
Security Enstrument, including, but not limited to, attorneys® fees, property inspection and valuation fecs, In
regard to any other foes, the absence of €xpress avthority in this Sccurity Instrument to charge a specific fee to
Bormrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Securily Instrument or by Applicable Law.

If the Loan is subjkct to a law which sels maximum loan charges, and that law is finally interpreted so that
the interest or other loan charges collected of 10 be collected in connection with the Loan exceed the permiied
limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge 10 the
permitted limit; and (b) any sums alrcady coliecied from Bommower which excecded permiited limits will be
refunded 1o Borrower. Lender may choose 1o make this refund by reducing the principal dwed under the Noie
or by making a direct payment o Bomower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge (whether or nol a prépayment chargge is provided for under
the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will constitute a
waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be
in writing. Any notic2 to Bomrower in conncction with this Security Instrument shall be decmed 10 have been
given to Bommower when mailed by first class mail or when actually delivered 1o Borrower’s notice address if
sl by other means. Notice to any one Bosrower shall constitale notice (0 all Borrowers unless Applicable Law’
cxpressly requires otherwise. The notice address shall be the Property Address unless Borrower has designated
a substiute notice address by notice to Lender. Bommower shall prompdy notily Lender of Borrower’s change of
address. If Lendér specifies a procedure for reporting Borrb_wcr‘s change of address, then Bommower shall only
report a change of address through that specified procedure. There may be only one designated notice address
under this Security Instrument at any one time. Any nofice to Lender shall be given by delivering it or by
mailing 1t by first class mail 10 Lender’s Address stated herein unless Lender has designated another address by
notice to Borrower. Any notice in connection with this Security Instrument shall not be decmed to have been
given to Lender until actually received by Lender. if any notice required by this Security Instrumeént is also
required under Appli-abi> Liv e Applicable Law requirement witl salisfy the corresponding requirement
under this Sécurity In:t-w—=znt. - . Lo

I6. Governing Law; Severability; Rules of Construction. This Security Instrument shall be govemed
by federal law and tie law of the Jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject any requiremenis and limitations of Applicable Law.
Applicable Law might expliitly or implicily allow the parties to agree by contract or i might be silent, bug
such silence shall not bé construed as a prohibition against agrecment by contract. In the event that any
provision or clause of this Security Instrament or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision. oo .

As used in this Security Instrument: (a) words of the masculine” génder shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and include
the plural and vice versa; and {c) the word "may” gives sole discretion without any obligation o take any

acton.
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17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrament.

18. Transfer of the Property or a Beneficial Inferest in Borrower. As used in this Section 18, "!Atérest
in the Property” means any legal or beneficial interest in the Property, including, but not limited 19, those
beneficial interests transferred in a bond for deed, contract for doed, installment salés contract or escrow
agreement, the intent f which is the transfer of tite by Borrower at a future date 1o a purchaser.

1 alt or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a naturat person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written .
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Letider if such excrcise is prohibited by Applicable Law,

If Lender exercises this opiicn, Lender shall give Borrower notice of accelération. The notice shall
provide a period of not kess than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Sccurity Instrument. 1f Borrower fails to pay these sums
prior to the expiration of this period, Lender may invoke any remedics permitied by this Security Instrument
without further notice or demand on Botrower. 7

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrawer
shall have the right to have cnforcément of this Sccurity Instrument discontinucd at any time prior to the earlicst
of: (a) five days before sale of the Property pursuant to any power of sale contained in this Security Instrument;
(b) such other period as Applicable Law might specify for the termination of Borrewer’s rizhl 1o reinstate; or
(c) entry of a judgment enforcing this Socurily Instrument. Those conditions ére that Borrower: (a) pays Lender
all sums which then would be duc under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (€) pays all expenses incurred in
enflorcing this Sccurity Instrument, including, but not limited to, reasonable altorneys’® fecs, property inspection
and valuation focs, and other fees incurred for the purpose of prolecting Lender’s interest in/the Propedy and
rights under this Sccurity Instrument; and (d) takes sush action as Lender may reasonably require to assure that
Lender’s iniercst in the Property and rights under this Securily Instrument, and Borrower's obligation to pay
the sums socured by this Sccurity Instrument, shall continue unchanged. Lender may require that Bémmower pay
such reinstalement sums and expenses in one or miore of the following forms, as sclected by Leader: (a) cash;
{b) money order; () certified chock, bank check, treasurer's cheek or cashier’s chock, provided any such check
is drawn upon an institution whose deposits are insurcd by a federa! &gency, instrumentality or eatity; or (d)
Electronic Funds Transfer. Upon reinstatement by Borrower, this Sccurity Instrument and obligations secured
hereby shall remain fully cifective as if no acccleration had occurred. However, this right to reinstate shallnot
apply in the casc of acceleration under Section 18. -

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or 3 partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice io Borrower.
A salz might result in a change in the entity (known as the “Loan Scavicer™) that collects Periodic Paymenis.due
under the Note and this Sccurity Instrumenti and performs other morigage loan servicing obligations under the
Note, this Security Instrument, and Applicable Law. There also might be one or mere changes of the Loan
Servicer wnselated (0 a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
wrilten notice of the change which will state the name and address of the new Loan Servicer, the address 10
which payments shoulrdfbc madc and any other information RESPA Tequirgs in connection with a notice of
transfer Gf servicing. If the Noie is sold and thereafter the Loan is serviced by a Loan Servicer othér than the .
purchaser of the Note, the morigage loan servicing obligations to Borrower will remain with the Loan Servicer
OF be transferred to a successor Loan Servicer and are not assumed by the Noie purchaser unless otherwise
provided by tke Note purchaser. . .

Neither Borrower nor Lender may commence, jom, or be joined o any judicial action (as either an
individual Litigant or the member of a class) that arises from the other party’s actions pursuani to this Security
Instrament or that alleges that the other party has bréached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has potified the other party (with such notice given in
compliance with the requirements of Section 15) of such’alléged breach and afforded the other party hereto a
reasonable period after the giving of such notice 1o lake corrective action. If Applicable Law provides a time
peniod which must elapse before certain action can bé taken, that time period will be deemed 10 be reasonable .
for purposes of this paragraph. The notice of acceleration and Opporiunily to care given 10 Bomower pursuant
to Section 22 and the notice of acceleration given 9 Borrower pursuant to Section 18 shall be deemed to satisfy
the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this S_ecﬁon 21: (a) "Hazardous Substances™ are those substances
defined as toxic or hazardous substances, pollutants, or wasles by Environmental Law and the following
substances: gasoline, keroscne, other flammable of toxic petroleum products, toxic pesticides and herbicides,
volatile solveats, materials contairing ashestos or formaldehyde, and radioactive materials; (b) "Environrental
Law™ mcans federal laws and laws of the jurisdiction where the Property is located that relate 10 health, safety
or environmental protection; {¢) "Environmental Cleanup® includes any response action, remedial action, or
removal action, as defined in Environmental Law; and (d) an "Environmental Condition” means a condition
that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

" Borrower shall not cause or permit the. presence, use, disposal, storage, or release of any- Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmenial Law, (b)
which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a Hazardous
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Substance, creates a condition that adversely affocts the value of the Property. The preceding two sentences
shail not apply to the presence, use, of storage on the Properly of small quantities of Hazardous Substances that
are generally recognized 10 be appropriate to normal residential uses and o maintenance of the Property
(including, but not limited to, hazardous substanices in consumer products). : 7

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private pariy involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not limited to, axy spilling, leaking, discharge, release or threat of rclcase of any
Hazardous Subslance, and (c) any condition caused by the presence, use or relcase of a Hazardous Substance
which advessely affecis the value of the Propeaty. if Borrower learns, or is notificd by any governmental or
regulatory authorily, or any privale pariy, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promply take all necessary remedial actions in accordance

with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cicanup.

NON-UNIFORM COVENANTS. Bomrower and Lender further covenant and agree as foliows:

22, Acceleration; Remedies. Lender shall give noticeé to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 13 unless Applicable Law provides otherwise). The notice shall specify: (a) the
default; (b) the action required to cure the default; (c) a date, not less ihan 30 days from the date the
notice is given to Borrower, by which the default must be cured; and {d) that failure to cure the default
on or before the daie specified in the notice may resull in acceleration of the sums Secured by this
Security Instrument and sale of the Property at public auction at a dale not less than 120 days in the
future. The notice shall further inform Borrower of the right to reinstate after acceleration, thé right to
bring a court action to assert the non-existence of a default or any other defense of Borrower o
acceleration and sale, and any other malters required (o be included in the notice by Applicable Law. If
the default is not cured on or before the date specified in the notice, Lender ai its option, may require
immediate payment in full of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys® fees and costs of title evidence. R

If Lender invokes the power of sale, Leuder shall give writlen notice fo Trustee of the occurrence of
an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give such notices to Borrower and (o other persons as
Applicable Law may require. After the time required by Applicable Law and after publication of the
notice of sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the
highest bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustes determines. Trusiee inay postpoae sale of the Property for a period or
periods permitted by Applicable Law by public announcement af the time and place fixed in the notice of
sale. Lender or its designee may purchase the Property at any sale, N

Trustee shall deliver (o the purchaser Trustee’s deed conveying thé Property without any covenant
or warranty, expressed or implied. The recitals in the Frustee’s deedl shall be prima facie evidence of the
truth of the statemenis made therein: Trustee shall apply the proceeds of the sale in the following order:
(a) to all expenses of the sale, including, but not limited to, reasonable Trusfee’s and attorneys’ fees; (b)
to all sums secured by this Security Instrument; and (c) any excess fo the person or persons legaliy
entitled to it or to the clerk of the superior court of the county in which the sale took place.

23. Reconveyance. Upon payment of 21l sums secured by this Security Instrument, Lender shall request
Trustee 10 reconvey the Property and shall sursender this Security Instrument and all notes evidencing debt
secured by this Security Instrument t0 Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to it Stch person or persons shall pay any recordation costs and the Trustee’s
fee for preparing the reconveyance. - :

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint a
successor trustee to any Trustée appoinied hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shali succeed to all the title, power and duties conferred upon Trusiee herein and
by Applicable Law. - . :

25. Use of Property. The Propérty is not used principally for agricultusal purposes.

26. Attorneys’ Fees. Lender shall be entitled 1o recover its reasonable atorneys” fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrument. The term "attomeys® fees,”
whenever used in this Security Instm{néni, shall includé without lim#ation attomeys” fees incurred by Lender

in any bankrupicy proceeding or on dppeal.
ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND

CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.,
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BY SIGNING BELOW, Bormrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

=W A, ng ' (Seal)

KENNETH R FOSTER -Borrower

— s fele g

(Seal}

-Borrower

(Scal)

-Bomrower

STATE OF WASHINGTON } .

Countyof § &« enjin
On this day personally appeared before me o

kent oA A Foller ..k Fobheat 7. Fodder

0 me known 0 be the individual(s) described in and who executed the within and foregoing instrument, and

acknowledged that he/shef&y)signed the same as hismeAihafree and voluntary act and deed, for the uses and

purposes therein mentioned. i A, .
GIVEN under my hand and official seal this <~ 5 diyof Ay i 200A

thary Public N‘?’t‘"ﬁb’“c in ind fogihe State of Washington, residing at
State of Washington ; Jen
: J ,l_¢ et :
JAMES R COPELAND, JR My Appointment Expireson @ ~/7-07
MY COMMISION EXPIRES
September 13,2003
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