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DEED OF TRUST

DATE: July 29, 2002

Reference # (if applicable): Additional on page __
Grantor(s):

1. HARDGROVE, JOHN W.

2. HARDGROVE, FRANCES 8.

Grantee(s)
1. FIRST INDEPENDENT BANK
2. SKAMANIA COUNTY TITLE INSURANCE COMPANY, Trustee

Legal Description: Lot 3, HILLTOP MANCR Additional on page 2
Assessor's Tax Parcel ID#: 03-75-36-3-2-030-3-00

THIS DEED OF TRUST Is dated July 29, 2002, among JOHN W. HARDGROVE AND FRANCES
S. HARDGROVE, husband and wife, whose malling address is P O BOX 106, STEVENSON,
WA 98648 ("Grantor"); FIRST INDEPENDENT BANK, whose mailing address is Downlown
Lending Center, 1207 Washington Street, P.0. Box 8904, Vancouver, WA 98668 (referred lo
below sometimes as "Lender” and somelimes as "Beneficiary”); and SKAMANIA COUNTY
TITLE INSURANCE COMPANY, whose mailing address is P. O. BOX 277, OLYMPIA, WA
98648 (referred to below as "Trustee®).
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CONVEYANCE AND GRANT, For valushie consideration, Grantor conveys 10 Truslee ln trust with power of sale, iighl
of enlry and possession and for the benefit of Lender as Beneficlary, all of Granlor's right, tlle, and Interest in and fo the
folowing described real property, together with &t existing or subsequently erected or atfxad buildings, improvements and
fixtures; all easements, righls of way, and appurtenances; af waler, water rights and difch rights (including sfock In utilities
with dilch oe krrigation rights); and all other rights, royatties, and profils refating to the real property, including without Smitation
ah mirergls, ofl, gas, geolhermat and similar matters, (the 'Hpéal Property”) located in SKAMANIA County,
State of Washington:

Lot 3, HILLTOP MANOR, according to the recorded Plat thereof, recorded in the amended
Piat In Book A of Plats, Page 110, in the County of Skamania, State of Washingfton

The Real Property or iis address Is commonly known as 211 RIDGECREST DRIVE, N. E,

STEVENSON, WA 98648. The Real Property tax Identification number is
03-75-36-3-2-030-3-00 :

REVOLYING LINE OF CREDIT. Specifically, In addition to the amounls specified In :
without Emitation, this Deed of Trust secures a revolving line of credit with a veriabie rate of Interest, which obligates
Lender to make advances to Grantor up o the credit limit £o long as Granlor complies with all the lerms of tha Credit
Agreemeni and the line of creditl has nol been terminsted, suspended or cancelied; the Cred¥ Agreement allows
negetive amortization. Such sdvances may be made, repald, snd remade from time lo ime, subject to the imitation
thet the total outstanding balance owing al any one time, not Including finance charges on such balance ol & fixed or
variable rale or sum as peovided In the Credit Agreement, sny temporary overages, other charges, and any amounts
expended or advanced as provided In either the Indebledness paragraph or this paregraph, shall not exceed the
Credit Limit as provided in the Credit Agreement. It Is the Intention of Granior and Lender th

secures the balance oulstanding under the Credit Agreement from time to tme from zero up o the Credit Limit as
provided In this Deed of Trust and any Intermediale balsnce. Funds mey be advanced by Lender, repald, and
subsequently resdvanced. The unpald balance of the revolving line of credit mey o certaln limes be lower than the
amount shown or zero. A zero balance does not terminate the

line ‘of credit or terminate Lender's obligation o
edvance funds fo Grantor. Therefore, the tien of this Deed ©Of Trust wili remain In Nl force and effect notwithstanding
any 2ero balance.

Granlor hereby asaigns as secwrity lo Lender, all of Grantor's 1ight, tille, and interest in and to all laases, Renls, and profits of
lhe Property. This assignment is recorded in accordance with RCW 65.63.070; the tien created by this assignment is intended

of this Deed of Trust. Lender grants to Grantor a ficense o coflect
the Rents and profits, which Bcense may be revoked al Lender's oplion and shall be aulomatically revoked upon acceleration
of all or part of the Indebledness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS ANO THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER

N THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEEG OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excep! as olherwise provided in this Deed of Trusl, Grantor shal pay o Lender alf
amounts secured by this Deed of Trust as they becoma due, and shall skriclly and in a imely mariner perform ak of Granfor's
obligations under the Cradit Agreement, this Deed of Trust, and the Refaled Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of tha Property
shall be governed by the loflowing provisions:

Fossesslon and Use. Unli the occurrence of an Event of Default, Grantor may (k) remainin possessionand coatrol of
he Property; (2) use, operale or manage the Property; and (3) collect the Renis from the Property (this privilege is a
ficense from Lender to Granlor auvtomatically revoked upon defaull). The folluwing provisions relate to the use of the
Properly or lo other Emitations on the Property. The Rea! Property is not used principally for agricultural puUrposes.

Duly to Maintaln. Granlor shall maintain the Properly in good condtion and promplly perform all repairs, replacements,
and maintenanca necessary to preserve its value.

the Indebiedness definition, and

permil any nvisance noc commit, pesmil, or suffer any stripping of

ing the generaitty of the foregoing, Grantor will
Ve, , minerals {including ol and gas), coal, clay,
Scoriz, sol, gravel of rock products wilhout Lender’s prior written congent. .

Removal of Improvemehts. Grarlor shall Aot demolish or remove any I
Lender’s prior written consent. As a condiion fo the removal of any Improvements, Lerder may require Grantor o make
amangements safisfactory o Lenger fo ieplace such Improvemants with Improvements of al least equal value.

Lender’s Right lo Enter. Lender and Lande’s agerils and represenialives may enfer upon the Real Properly at all
reasonable tmes o alfend to Lender’s inferests and fo inspect the Real Property for purpesas of Granlor's compliance
wﬁhlhetermsandcodcﬁﬁmo!&isbgedoﬂnsl

Compiiance with Governmental Requiremeénts. Grantor shalt Fromply comply, and shall promply cause compliance
bya!agqnls. fenants or other perséns or entiies of every nature whalsoever who renl, Jease or otherwise use of OcCupy -
the Property in any manner, with all faws, ordinances, and regufations, now or heréafier i

mprovements from the Real Propesty without

Duty 1o Protecl. Grantor agrees neher to abandon or leave unattended the Proberfy. Grantor shaft do alf other acts, in
addiion to those acts set forth above in this secfion, which

from the characler and use of the Property are reasonably
. hacessary to protect and preserve the Property,

TAXES AND LIENS. The following provisions relating to the taxes and Bens on the Propeérty are part of this Deed of Trust:

H e inferesl of Lender under this Deed of Trust,
excep! for the Ben of taxes and assessments nof due, except for the Existing Indebledness referred 1o below, and except
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as ctherwise provided in this Deed of Trusl.

Right to Contesl. Granlor may withhold paymen! of any lax, astessment, or claim in connection with 2 good faith

~ dispute over the obligation 1o pay, so long as Lender's interes! In the Property Is nol jeopardized. Il a kien arises or is
filad as a re3ult of nonpayment, Grantor shall within ffteen (15) days after ihe ien arises or, f a Ben Is fled, within fifleen
{15) days afler Granlor has nolice of the Fiing, secure the dischirge of the bon, or if requested by Lender, deposit with
Lender cash or 4 sufficient corporale surely bond or other security safistactory lo Lender in' an amount suficient to
discharge the ien plus any cosls and attorneys' fees, or other charges thal could accrue as a result of a foreclosure or
sale under the Ben. In any contest, Grantor shaf delend itself and Lender and shall salisty any edverse judgment before
enforcement against the Property. Grantor shall name Lendar 235 an addiional obligee under any surely bond furnished
in the conlest proceedings. :

Evidence of Peymenl. Granlor shall upoh demand furnish 1o Lender satisfaclory evidence of payment cf the laxes or
assessments and shaft authorize the appropriate governmental official !z daliver To Lender a! any time a writlen staterment
of the laxes and assessments against the Property.

Notice of Construciion. Granfor shall nolify Lender al leasl fifieen {15) days tefore any work Is comimenced, any
senvicel &ra furnished, or any malerials ere supplied lo the Property, if any mechanic’s ien, materialmen’s fien, of olher
fien could be asserled on account of the work, services, or malerigls. Granlor wil upon réquest of Lender furnish 1o
Lender advance asswances satisfactory 1o Lender thal Grantor can and wili pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The lollowing provisions relating to inswing the Properly are a parl of this Deed of
Trust :

Maintenance of Insurance. Grantor shal procure and mainlain poficies of fre insurance with slandard exlended
coverage endorsements on an actual cash value basis for tha full insurable value covering sl Improvements on the Real
Property in an amounl sufficiant fo avoid application of any coinswrance clause, and wilh 4 slandard morigages clause in
favor of Lender, logether with such othet hazard and fiability insurance as Lender may ressonably raquire. Policies shal
be wnilen in form, amounts, coverages and basis feasonably acceplable 1o Lender and issued by a company or
companies reasonably acceplable to Lender, Granior, upon request of Lender, wil delver o Lender fom tima to me
the policies or carlificales of Inswance In form salisfactory o Lender, indluding stipulations thal coverages will not be
cancelled or diminished without al Jeast ten (10) days prior written nofice to Lender. Each insurance policy also shal
include an endorsement providing thal coverage in faver of Lender il not be Impaired in any way by any ac!, omission
or defaull of Granlor or any clher person. Should the Reat Properly be localed in an area designated by the Director of
the Federal Emergency Managemenl Agency as a special Pood hazard aréa, Grantor agrees 1o oblain and maintain
Federal Flood Inswance, if avaiable, within 45 days afler notice s given by Lender thal the Propedy Is tocaled In a
special flood hazard area, for the ful unpalid principal balance of the toan and any prior liens on the properly securing
the loan, up to the maximum policy imils sel under the National Fiood Inswance Program, or as olherwise required by
Lender, and to maintain such insurance for the lerm of the Joan.

Application of Proceeds. Granlor shal prompliy notify Lender of any Joss or damags to the Property if the estimated
cost of repalr or replacement excesds $500.00. Lendar may make proot of loss if Grantor fals lo do $o within fifteen: {15)
days of the casually. Whether or nol Lender's secuily is impaired, Lendac may, al Lende’s election, receive and relain
the proceeds of any insrance and spply The proceeds 1o the reduction of tha Indebledness, payment of any Een
affecting the Property, or the restoration and repair of lhe Property. f Lender elects to apply the proceeds lo restoration
and repair, Granlor shall repair or replace the damaged or destroyed Improvements in a manner sabistaclory fo Lender.
Lender shal, upon salisfactory proot of such expenditure, pay or reimburse Grantor from the proceads for the
reasonable cos! of repair or reslorabion # Granioe is not in dafaull ynder this Deed of TrusL | Any proceeds which have
nol been disbursed within 180 days afier their receipl and which Lender has not commitied 1o the repak of resforation of
the Property shad be used fies! to pay any amount owing lo Lender under this Deed cf Trust, then fo pay accrued
interest, and the remainder, # any, shall be appfied lo the principal balance of the Indebladness. If Lender holds any
proceeds after payment in full of the Indebledness, such proceeds shal be paid without intesest o Granior as Granlor's
inleresls may appear.

Compliance with Exisling Indebtedness. During the period in which any Exisiing Indebledness describad below is in
effect, compliance with {he insurance provisions contained in the instrument evidencing such Existing lndebladnass shall
constifule comphance wﬂ!},jlhe insurance provisions under this Deed of Trust, to the exien! compliance wiih the tarms of
this Deed of Trust woidd constitute a duplication of inswance requirement. If any proceeds from the insurance becoma
payable on loss, the provisions in this Deed of Trust for division cf proceeds shall apply enly fo that porfion of the
proceeds 0ol payabla to the hoider of the Existing Indebledness.

LENDER'S EXPENDITURES. If Granlor falls (A) , 1o keep the Propedy free of all taxes, fens, sacurly intsrests,
encumbeances, and other claims, .{B) 1o provide any required insurance on Lhe Property, (C) to make repairs fo the
Property or fo comply with any obbgation {0 maintain Existing Indebledness in good slanding as requred below, then Lender
may ¢o so. If any action or proceeding is commenced thal would malesially affact Lendar’s interests in the Property, then
Lender on Grantor's behalf may, but is not required o, lake any action that Lender believes fo be appropriate 1o protect
Lendes’s inferests.” ANl expenses incurred or Ppaid by Lender for such purpases will then bear interest at the rate charged
urnder the Credit Agresment from the dale incurred of paid by Lander fo tha da’e of repayment by Grantor. M such expensés

WMzRANTY; DEFENSE OF TITLE. The following provisions relafing 1o ownership of the Properly are a part of this Deed of
Trusk:

Title. Grantor wararis that: (2) Granfor holds good and markelable file of recard 1o the P}cpedy in fea simple, free
and‘clea; of a8t Fens and encumbrances other than those set forth in the Real Property descripbion or in the Exisfing

expense. Granlor may be the nominal party in such proceeding, but Lender shall ke entiied o parficipale in the
proceeding and Yo be represented in the proceeding by counsel of Lender’s own choice, and Grarnlor wil deliver, or
cause to be delivered, 1o Lender such instruments as Lender may request from Bme to time lo permit sixch parficipation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing
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applicable laws, ordinances, and reguiations of governmental authorities.

Survival of Promises. A promisas, agreements, and stalements Grantor has made in this Deed of Trust shal survive
the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force and effect unti
such time as Grantor's Indabledness is paid in full.

EXISTING INDEBTEDNESS. The fefiowing provisions concerning Existing indebledness are a pari of this Deed of Trust

Existing Lien. ' The Zen of this Deed of Trust securing the indebledness may be secondary and inferior 10 an existing
en. Granlor éxpressly covenants ard agrees 1o pay, or see lo the payment of, the Existing indebledness and o praverit
any default on such indebledness, any default under the instruments evidencing such indebtedness, or any dsfauit
under any security documants for such indebtedness.

No Medification. Grantor shal not enfter into any agreement wilh the holder of any maxigage, deed of rus!, or other
securily agreement which has priority over this Deed of Trust by which thal agreement is modfied, amended, extended,
or renewed without the prior written consent of Lendes. Granlor shall neither request nor accept any fulure advances
under any such security agreement without the prior writtan consent of Lender.

CONDEMNATION. The following provisions refating to condemnalion proceedings are a parl of this Deed of Trust:

Proceedings. If any proceeding in condemnation is flsd, Grantor shal promply nolify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award. Granlor may be the
nominal party in such proceeding, but Lender shall be entitied o parlicipate in the proceeding and 1o be represenied in
{he proceeding by counsel of its own choice all al Grantor's expense, and Granlor, will deliver or causs o be delivered to
Lender such instruments and documentation as may be requesled by Lender from tme o tima lo permit such
participation. 1

Application of Net Proceeds. if al of any part of the Properly is condemned by eminent domain proceedings or by any
procesding or purchase In fieu of condemnation, Lender may at its election require that al or any portion of the net
proceeds of the award be applied to the Indebledness or the repair or restoration of the Property.’ The net proceeds of
the award shall mean the award atter paymenl of all reasonable costs, expenses, and attorneys’ fees incured by Trustee
or Lender in conneclion with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVEﬁNMENTAL AUTHORITIES. Tha following provisions refating 1o
governmental laxes, fees and charges are a part of this Dead of Trust:

Curren! Taxes, Fees and Charges. Upon request by Lender, Grantor shall execule such documents in addition 1o this
Deed of Tius! and take whalever other aclion is requested by Lender ‘o perfect and continue Lender's 5ien on the Real
Properly. Granfor shall reimburse Lender for all laxes, as described below, logether with ak expenses incurmed in
recording, perfecting or continuing this Deed of Trust, including without Emitation af taxes, fees, documentary stamps,
and other charges for recording of regisiering this Deed of Trust.

Taxes. The following shal constitute laxes to which this section applies: (1) a specific lax upon this type of Desd of
Trust or upon all or any parl ol e Indebledness secured by this Deed of Trust, (2) a specific lax on Granlor which
Grantor is authorized or required 1o deduct from payments on the Indebledness secured by this type of Deed of Trust;
(3) atax on this typs of Deed of Trust chargeabla agains! the Lender or the holder of the Credit Agreement; and (4) a
spechic tax on all or any portion of the Indetledness or on paymen’s of principal ard inlerest made by Grantor.

Subsequent Taxes. If any tux lo which this seclion applies is enacled subsequent to the date of this Deed of Trus, this
evenl shall have the same effect as an Event of Default, and Lender may axercise any or al ol ils avaiiable remedies for
an Event of Defauit as provided below widess Granlor either {1} pays the tax before it becomes delinquent, oi (2)
contests the tax as provided above in the Taxes and Liens section and deposils with Lender cash or a sufficient
corporale surely bond or other securily safisfactory lo Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions refating lo this Deed of Trust as a securily
agreement are a part cf this Deed of Trust:

Security Agreement. This instument shall constitule a Security Agreement fo the extent any of the Property constilules

fixiures, and Lender shall have all of the rights of a secured party under the Unitorm Commergial Cods as amendad from
Emae to ime. -

Security Inferest. Upon request by Lender, Grantor shall execule financing statements and lzke whalever olher action
is requesied by Lénder fo perect and continue Lender’s securily inferes! in the Personal Propedy. [n addiion to
recording this Deed of Trust in the real properiy records, Lender may, al any fime and withoul further authorization fom
Grantor, file executed counterparts, copiés or reproductions of this Deed of Trust as a financing siatement. Granilor shall
feimburse Lender for alt expenses incurred in perfeciing or continuing this securily interest. Upon defauli, Grantor shall
not remove, sever or delach the Personal Property from the Property. - Upon defaull, Grantor shall assemble any
Fersonal Property nol affixed to the Property in a manner and at a place reasonably convenient to Granlor and Lender
and make # avaflable to Lender within three (3) days after receipt of written demand from Lender 1o the exient pexmitied
by applicable law. -

" Addresses. The mafling addréss% of ééntoé (deblor) and Lender (secured party) from which information concerming
the securily inferest granted by this Deed of Trust may be oblaired (each as required by the Uniform Commercial Code)
are as sta‘ledontheﬁcslpage“of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relabing fo further assurances and

atlorney-in—facl are a'périolllisDeéqo!Tmst L.

Further Assurances. Al any fime, and from time lo Time, upon request of Lender, Granlor will make, execule and
deliver, or will causé fo be made, executed or delivéred, to Lender or 10 Lender’s designee, and when requested by |
Lender, cause to be filed, fecorded, refiled, or rérecorded, as the case may be, al such times and in such offices and
places as Lénder may deem appropriate, any and all such morigages, deeds of trusl, securily deeds, Security
agreements, financing slalements, confinuation slalements, Instruments of furthes assurance, cerlificales, and other
documerls as may, in the sole opinion of Lender, be necessary or deskable in order lo effectuate, complete, perfact,
confinue, or preserve (1) Grantor’s obfigaticns under the Credit Agreement, this Deed of Trust, and the Related
Documents, and (2) the fiens and securily interesls crealad by this Dead of Trust on the Property, whether now owned
or hereafler acquired by Grantor. Unless prohibiled by law or Lender agrees to the conkary in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph.

Attorney-in—Fact. f Grarlor fails to do any of the things referred fo in the preceding paragraph, Lender may do s for -
ang in the name of Grantor and at Granlo’s expense. For such purposes, Grantor hereby irevocably appoints Lender
as Grantor's attorney-in—fact for the purpose of making, execufing, delivering, fiing, recording, and doing all other things
as may be necessary or desirable, In Lender’s sole opinion, to accomplish the matters referred Yo in the praceding
paragraph.

- FULL PERFORMANCE. 1f Graritor pays af the Indebledness vghen due, ferminates the credit ine account, and otherwise
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performs all the cbligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver fo Trustee &

request for full reconveyance and shall éxecule and Jeliver lo Granlor suilable stalements of lermination of any financing
slatement on filg evidencing Lender's securily interes! in the Rents and the Persona? Property. Any reconveyance fee shall be
paid by Granlor, if permitied by applicabls law. The grantee in any reconveyance may be describéd as the "person or
persons legafly entied iherelo”, and the recilals in the reconvevance of any matters or facls shall be conclusive proof of the
futhhuiness of any such matiers or facts. )

EVENTS OF DEFAULY. Grantor will be In default under this Deed of Trust i any of the following happen: (A) Grantor
commits fraud or makes 4 malerial misrepresentation at any time in connection with the Credi Agreemenl. This can inciude,
for example, a false statement about Granter's income, assets, liabiifies, or any other aspects of Granlor's financial condifion,
(B) Grantor does not meet the repayment terms of the Credit Agreemant. (C) Granlor's action or inaction adversely affects
the coltaleral or Lendar’s rights in the coflateral. This can include, for example, faure 1o maintain required insurance, wasle ot
destructive use of the dwelling, faifure fo pay taxes, death of al persons Bable on the account, Yransfer of title or sale of ihe

dwefling, creation of a senior ien on the dwelling without Lender’s permission, foreclosure by the holder of ancthar en, or the

use of funds or the dwelling for orohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defaylt occurs under lhis Deed of Trust, at any lime thereafler,
Trusiee or Lender may exercise any one or more of the following rights and remedies:

Elecilon of Remedies. All of Lender’s rights and remedies wik be cumulalive and may be exercised alone or logsther.
An efection by Lender to choose any ona remedy wik nol bar Lender from using any other remedy. If Lender docidas lo
spend money or lo perform any of Grantor's obligations under this Deed of Trust, afler Grantor's failure fo do so, thal
decision by Lender will not affact Lender’s right to declare Grantor in defautt and lo exercise Lendes s ramedes.

Acceleraie Indebtedness. Londer shall have the right al its optien to declare the entire Indebledness immediately due
and payable.

Foreclosure. With respecl 1o all or any part of the Real Property, the Trusiee shall have the right o exercise ils power of
sals and to forectose by nolice and sale, and Lender shak hava the right 1o foreciose by judicial forectosure, In either
case in accordance with and to the full extent provided by applicatle la\_rv.

UCC Remedles. With respect 1o aXf or any parl of the Perscral Property, Lender shall have all the righls and remedies of
a secured parly under the Uniform Commercial Coda.

Collect Rents. Lender shall have the right, withoul notice 1o Grantor 1o laks possession of and manage the Property
and coflact the Rents, including amoun's past due and unpaid, and apply tha net preceeds, over and above Lender's
costs, against the Indebledness. In fudhieranca of this right, Lender may require any tenant or other User of the Property
to make payments of renl or use fees direcliy lo Lender. if ihe Rents are collecied by Lender, then Granlor irevocably
designales Lender as Grantor's aftorney-in-fact o endorse instuments received in payment thereof in the name of
Granlor and 1o negotiate he same and collec! tha proceeds. Payments by tenants or olher users fo Lender in response
fo Lender’s demand shak safisty the obligations for which the payments ara made, whether or not any proper grounds
for the demand existed. Lender may exercisa its fights under this subparagraph either in person, by agent, or through a
receiver.

Appoint Recefver. Lendar shall have the righ! fo have a raceiver appainled lo take possession of all or any part of the
Property, with the power lo prolect and preserve the Property, to operale the Property preceding or pending foreclosue
or sa'e, and fo collect the Rents trom the Propedy and apply the proceeds, over and above the cos! of the receivership,
against the Indebledness. The receiver may serve without bond permitted by law. Lender’s right to the appaintment
of a receiver shall exisl whether or not the apparent value of the Property exceeds the Indebledness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy al Sulferance. if Granior remains in possession of the Froperly afler the Property is <old as provided above or
Lender - otherwise becomes entitied to possession of the Properdy upon™ default of Grantor, Grantor shall become a
fenant al sufferance of Lender or tha purchaser of the Property and shal, at Lender's opfion, efther (1) pay a
reasonable rental for the use of the Propery, or (2) vacate the Property immediafely upon the demand of Lender.

Other Remedies. Trusiee or Lender shal have any other right or remedy provided in this Deed of Tms! or the Credit
Agreement or by Iaw: - . .

Notice of Sale. Lender shak give Grantor réasonable fActice of the ime and place of any public sale of lhe Personal
Preperty of of the time after which any privale saleorothe_xintsndedois;posﬁpnotﬂxe?arsona]ﬁopatyis!obe made.
Rsasonablenoﬁeeshaln'\eannoﬁcegivenalleastten(w)daysbeforetheﬁmeoﬁhesa!eorcﬁsbosiﬁon. Any sale of
PersonalPropeﬂymy,bemédehoonjurcﬁonwﬁhanysaleow\eﬂpal Property. .

Sale of the Properly. To the exfent parmitied by applicable iaw, Grantor hereby walves any and all righls o have the
Properly marshafted. in éxercising iis rights and remedies, the Trustes or Lender shall be irea to sedl ak or any part of the
Properly together or separalely, in one sale or by separale sales. Lender shal be entified to bid al any public sale on all
or any porion of the Propérly. st : : : :

Attorneys’ Fees; Expenses. If Lendar insthules ary suit or acion to eénforce any ot the terms of this Deed of Trust,
Lender shall be entilled to récovér such sum as tha court rmay adjudge reasonable as attorrieys’ fees at tial and upon
any appeal. Whether or riot any eourl aclion 5 involved, and lo the extent not prohibited by law, al reascnabla
‘expenses LéndetiwcusihatinLehde’sopHonare necessary &t any fme for the prolection of its inferest or the
enforcement of its rights shall become a part of the Indebledness payable on démand and shall bear inlerest al the
Credit Agreemént rale kom the dale of the expendiure until repald. ExpehSes covered by this paragraph include,
without Emitaion, however subject fo any Imits under applicable law, Lender’s alorneys’ fees and Lénder’s legal

expenses, whether or not there is a awsult, including atforneys’ fees and expenses for bankruptcy pioceedings -

(including efforts lo modify or vacate any automalic stay or injunction), appeals, and any anficipaled postjudgment
coflacion services, tha cost of searching records, oblaining fite reports (including foreclosure reports), surveyors’
reporls, and appraisal fees, E%%e insurance, and fees for the Trustee, fo the extent permitted by applicable law. Granlor
also will pay any zourt costs, in addifion to all other sums provided by faw.

Rights of Trustee. Tiustee shal h_avé al of the rights and dues of Lender as set forth in this secton.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions refaling fo the powers and obligations of Trustes
{pursuant to Lender’s instructions) are part of this Desd of Trust:

Powers of Trustee. In addifion 1o all powers of Truslee arising as a matter of taw, Trusles $hall hava the power 1o take
the following actions with respect to the Property upon the written request of Lender and Grantor: {a) fcin in preparing
and filing a map or plat of the Real Properly, including the dedicafion of stisets of other righls fo the public; (b) join in
granfing any easement or crealing any restiction on the Real Propedy; and (¢} join in any subordinalion or olther
agreement affecting this Deed of Trusi or the inlerest of Lender under *his Deed of Trust.

Obligations to Notity. Trustee shall not be obligaled fo notify any other parly of a pending sale under any other trust
deed or Fen, or of any action or proceeding in which Grantor, Lender. or Trustee shall be a parly, unless required by
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applicable law, or urless the action o proceeding Is brought by Trustee.

Trustee, Trustee shal mee! ak qualificaions required for Trustes under appicable law. In addiion to the rights and
remedies sel forth abave, with respéct to el or any pan 6f the Property, the Truslee shall have the right to foreciose by
ncbice and sale, and Lender wil have the right to foreciose by fudicial foreclosure, in either case inaccordance with and
fo the full extent provided by applicable faw.

Successor Trustee. Lander, at Lender’s option, may from Eme to time appcint a successor Trustes o any Truslee
appointad under this Deed of Trust by an lnstrument exscuted and ackngwledged by Lender and recorded in tha office
of the recorder of SKAMANIA County, Stals of Washington. The instrument shall conlain, in addition to all olher malters
required by stale law, the names of the original Lender, Truslee, and Grantor, the book and page or the Auditor's Fite
Numbet where this Deed of Trust is recorded, and the name and address of tha successor truslee, and the instrument
shall be execuled and acknowledged by Lender or ils successors in inferest. The successor rustee, without conveyance
of the Property, shall succeed 1o al the title, power, and duties conferred upon the Trustee in this Deed of Trust and by

. .appficable law. This procedure for substituton of Trustee shall govern o the exclusion of al olher provisions for
substitution.

NOTICES. Subjecl o applicable law, and except for notice required or allowed by law lo ba given in another manner, any
nrotice required 10 be given under this Deed of Trust, including without Emitation any nolice of default and any nolice of sale
shall be given in writing, and shal be effective when actualy delivered, when actually received by lsfefacsimie {un'ess
otherwise requirad by taw), whéen deposited with a nationaly recognized overnight courier, or, if mared, when deposiied in
the United Slales ma, as first class, ceriified or registered mall postage prepaid, dieclad 1o the addresses shown near the
beginning of this Deed of Trust. AR coples of nofices of foreciosure from the holder of any lien which has priority over this
Deed of Trust shall be senl to Lender’s address, as shown near the beginning of this Deed of Trust. Any person may change
his or her address for nolices under this Deed of Trust by, giving formal writlen nofice 1o the othor person or persons,
specifying thal the purpose of the notice is to change the person’s address. For nolice purposes, Granlor ageess lo keep
Lender informed at all times of Granlor's current address. Subject lo applicable law, and excepl for notice required or
alowed by law to be given in another manner, # there is more than ong Granlor, any notice given by Lender lo any Granfor is
deemed o be nofice given lo all Grantors. it will be Granfor's responsibility to tell the olhers of the notics from Lender. - .

ADDITIONAL DEFINITIONS. Terms nol othenwise defined in Ihis document shall have the mearings attibuted to such Te-r‘rns
in the Uniform Commercial Code. Al references to doflar amourits shak mean amounts in lawful money of the Unifed States

of America.
MISCELLANEOQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is writien In WS Deed of Trust and in the Related Documents is Grantor's entire agreement with
Lender concerning the matfers covered by Ihis Deed of Trusl. To be effective, any change or amendmaent to this Daed
of Trust must be in writing and must be sigried by whoever will be baung or obligaled by the change or amendment.

Caption Headings. Caption headings in this Deed of ‘i"rusi are for convenienca purposes only and are not lo be used to
interpret or define the provisions f this Deed of Trust

Merger. There shak be no merger of 1he interest oc estale crealed by this Deed of Trusl with any olher interest or estale
in the Property al any tima held by or for the benefit of Lender in any capacity, without the writlen consent of Lender.

Governing Law. This Deed of Trust will be governed Dy and Interpreted In accordance with fedéral Iaw and the
lows of the Stste of Washington. This Deed of Trust has been accepted by Lender In the Siale of Washington.

Joint and Several Liability. Ak cbligations of Grantor under this Deed of Trust shal be joint and several, and &l

roferences 1o Grantor shall mean each and every Grantor. This means thal each Grantor signing below Is responsible for
all obSigations in this Deéd of Trust. . N

No Walver by Lender. Grantor undarstands Lender wil not give up any of Lender’s sighls under this Déed of Trust
uriless Lender does so in wriling. The fact that Lender delays or omits lo exarcise any right will not mean that Lender
has given up that righl. I Lender does agree in writing lo give up cne of Lender’s rights, that does not mean Granfor wil
nol have lo comply wilh the other provisions of this Dead of Trust. Grantor also understands that f Lender does consent
1o a request, that does nol mean 'hal Granlor wil not have lo get Lender’s consent again if the sfuation happens again.
Granlor further understands that just because Lender consents lo one or mare of Granltor's requests, that dees not mean
Lender wik be required o consen! to any of Granlor’s Futwe requests. Granlor waives preseniment, deémand for
payment, protest, and nolice of dishonor. .

Severabiiity. ifa court finds tha! any provisicn of this Beed of Trust is not valid or shoutd nol be enforced, thal fact by
fiself will not mean that the rest of this Bead of Trust will not ba vaid or enforced. Therefore, a cour will enforce the rast

ofthepmvisionsoflhisDeedoH’mslavenifapéovisianoltﬁsDeedomest may be found to be invalid or
unanforeeable. . :

Successors and Assigns. Subject 1o any Tmitaions stiled in this Dead of Trust on bransfer of Grantor’s interesl, this
Decd of Trust shall be binding upon and inure 1o the benefit of the parfies, their successors and assigns. If ownership of
the Properly becomes vested in a person other than Grantor, Lender, without nofice §o Granlor, may deal with Grantor's
successors with reference 1o this Deed of Trust and the Indebtedness by way of forbearance or exiension without
releasing Grantor from the obligations of ihis Deed of Trust or fiability under the Indebledness. - -

Time is of the Essence. Tmeisoﬂheasenoemthepaformanceoirﬂisoeedoftr.ust

Walver of Homestead Exemption.. Grantor frereby releases and waives all rigﬁts and benefils of the homesiead
exemplion laws of the Stale of Washington as fo afl Indebledniess secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Dead of Trust:
Beneficlary. The word "'E!eneﬁciary' means FIRST INDEPENDENT BANK, and its successors and assigns.

Borrower. The wocd "Borrower™ means JOHN W. HARDGROVE and FRANCES S. HARDGROVE, and all other perscns
and entifies signing the Credit Agreement. :

Credit Agreement. Tha words "Credit Agreement” mean the eredit agreement daléd July 29, 2002, with credit limit
of $12,000.00 from Grantor fo tender, together with all renewals of, exlensions of, modifications of, refinancings of,
consolidations of, and subsiitulions for the promissory nole or agreement. i

Deed of Trust. The words Deed of Trust® mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without Bmitation afl assignment and securily inlerest provisions relafing 1o the Persona! Property and Renis.

Event of Default. The words "Event of Defaull* mean any of the evenis of defaull set forth in this Deed of Trust in the

- evenls of default section of this Deed of Trust.

Exisling Indebiedness. Ths words "Existing Indabledress” mean the indebledness described in the Exisfing Liens
provision of this Ceed of Trust. -

Bbox W7 pasa 1§7
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Grantor. The word "Granior™ means JOHN W. HARDGROVE and FAANCES S, HARDGROVE.
Improvements. The word AImprovemaents® means all existing and future Improvements, buildings, structures, mobile

homes affixed on the Real Property, facilies, additions, replacemants and other construction on tha Real Proparty.

advanced by Lender lo discharge Grantor's obligaticns or expenses Incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trusl.

Lender. The word "1 endar* means FIRST INDEPENDENT BANK, ils successors and assigns. The words "successors or
4ssigns” mean any person or company that acquires any Interest in the Credit Agraement.

Personal Property. The words "Personat Propesty” mean aff equipment, fidures, and clher arficles of personal property
now or hereafler ovned by Granlor, and now or hereafler attached or affixed 1o the Real Property; logether with al
accessions, parfs, and additions 1o, al replacements of, and ail substitutions for, any of such property; and togelher with
all issues and profils thereon and proceeds (including without limitation all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property.

Property. The word "Properly” means coflectively the Real Properly and the Personal Property.

Real Property, The words Real Property” maan the real property, inleres!s and rights, as turlher described in this Deed
of Trust.

| Relsted Documents. The words "Related Documents™ mean al promissory noles, credit agreements, loan agreements,
L guaranties, security agreemenls, morigages, deeds of trust, security deeds, cofiateral morigages, and all cther
instruments, sgreements and documents, whether now or hareafler existing, execuled in connection with the
Indebledness; provided, that the environmental indemnily agreamenis are not "Related Documents® and are nal secured
by this Deed of Trust.

Rents. Tre word Renls® means al present and future rents, revenues, income, issues, royalties, profils, and other
benefils derived from the Property.

Trustee. The word “Trustes™ means SKAMANIA COUNTY TITLE INSURANCE COMPANY, whose mailing address is P.
0. BOX 277, OLYMPIA, WA 98648 and any substifute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:
X ’
W._HARDGROVE uaily

S

\.~‘:‘,:\‘.;«.‘;';'A';’?;”::,_’.
INDIVIDUAL ACKNOWLEDGMENT S e

. SO W T
STATE OF Q@’Zﬂ¢7lhb ) ey

. ) S8
COUNTY OF Sélumiug - }

(> oY -
On this day before me, the undersigned Notary Public, personally appeared JOHN W. HARDGROVE; personalfy’kKrowh Yo me
or proved to me on the basis of salisfactory evidence [o be the individual described in and whao executed the Deed of Trust,
and acknowledged that he or sha signed the Deed of Trust as his or her fee and voluntary act and deed, for the vses and
- purposas therein menfioned.

Glven my ha official seal this 20 day of \JGLCL/ , 2002~

K/
Notary Public In and for the State ot WA

Residing at \S‘fuj Lr3f
My commission expires & /S0 D
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF

)ss
COUNTY OF

On INs day before me, the undersigned Motary Public, personally appeared FRANCES S. HARDGROVE, perscnally known
lo me or proved to me on the basis of safsfaciory evidence 1o be the individual described in and who executed the Deed of
Trust, and acknowledged tha! he or she signed the Deed of Trust as his or her free and voluntary act and deed, for the uses
and purposes therein mentioned.

Given under my hand and official seal this day of » 20

By Residing at
Notary Public in end for the State of e My commission expires,

Y
REQUEST FOR FULL RECONVEYANCE
To: : . Trustes S, - -
The undersigned s the legal owner and holder of all indebledness secured by this Deed of Trust. You are herelly requested,:

2
upon paymenl of all sums owing lo you, lo reconvey wilhout warrarily, 1o tha persons enliied therelo, the rght, Ytie and
inlerest now held by you under the Deed of Trust, - L
Date: Beneficitry: Tt

By:
is:

CASER PAO Lardng vor 318 48 04 Copr Fariand Fran-il Soturans, e 1937, 2093 K3 Pighis Redaried. - WA WIWBNCF LG NLPLIGETIC TR-3488 FR-47




