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DEED OF TRUST

DEFINITIONS ‘
Words used in muliiplc sections of this document are defined below and other words are defined in Sections 311,

13 1% 29and 21, Certain rules regarding the usage of words used in this document are also provided in Seclion
16. :

(A) “*Security Instrument’® means this document, whichis dated JuLY 23, 2002,
togeiher with all Riders (o this document. . -
(B) “*Borroner™is JOHN M. MARTELL AND KAREN S. MARTELL, HUSBAND AND WIFE.

P /0

Borrowr is the trustor under this Security Inst.rﬁmenl. -
(C) **Lender is ACCEL MORTGAGE CORPORATION.

Lenderisa CORPORATION ' ) - organized and cxisting under the
lans of WASHINGTON. ’ Lender™s address is

12214 MILL PLAIN BLVD 200, VANCOUVER, WA 98684,

Lender is the beneficiary under this Security Instrament.
(D) *Trustec is SKAMANIA COUNTY TITLE CO.

(E) **Note>* mcans the promissory note signied by Borrower and dated JULY 23, 2002.
- The Note states that Borrower ownes Lender * *ONE HUNDRED THIRTY FOUR THOUSAND AND NO/100
llilliiiil‘!i*iiiiiii!i*ti!iiiiii{'l’iii’l'*l’i'tI-l'iitit*!‘ill’ti*iiiiiiiiit**iiiili
Dollars (U S .$134,000.00 )plusinterest. Borrower has promised to pay this debt in regular
Periodic Pavments and to pay the debt in full not later than  AuGuST 1 » 2032, ’
(F) “*Property” mcans the Pproperty that is described below under the heading **Transfer of Rights in the

Properiy.™
: A\
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{G) **Loan’’ means the debt evidenced by the Note. plus interest, any prepayment charges and late charges duc
under ihe Note. and all sums duc under this Security Enstrunient. plus interest. -
(H) **Riders** means all Riders to this Security Instrument that are exceuted by Borrowcr. The following Riders
are to be exevulod by Borrower [check box as applicable): N
© Adjustable Rate Rider 1 Condominium Rider L _"]1Sccond Home Ridcr
Balloon Rider * I IPlanncd Unit Development Rider [ _10ther(s) [specify ]
I-4 Family Rider . __IBiweckly Payment Rider

(1} “Applicable Law™* mcans all controlling applicable federal. state and bocal statutes, regulations. ordinances
and administrative rules and orders (that have the effect of 1aw) as well as all applicable final. non-appealable
iudicisl opinions. s

() **Community Association Ducs, Fees, and Asscssments’® means all dues, fecs. asscssments and other
charges that are imposed on Borrower or the Property by a condominium association. homeon ners association or
similar organisation. )

(K} **Edectronic Funds Transfer'® mcans any transfer of funds, other than a transaction originated by check_diaft,
or similar paper instrument. which i initiated through an clectronic terminal, telephonic instrument. computer.
or magnctic tape soas 1o order. instruct, or authorize a financial institution to debit or credit an account. Suchierm
includes. but is not limited to, point-of-salc transfers. automated teller machine transactions, transfers initiated by
Ielephone. wire transfers. and automated clearinghouse transfers. :

(L) *‘Escron Items*’ nicans those items thal are described in Section 3. : ;
(M) **Misccllancous Proceeds*® means any compensation, seltlement, award of damaggcs. or proceeds paid by any
third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of. the Property: (i) condemnation or other taking of all or any part of the Propesty: (iii) conveyance
inlicuofcondemnation: o {iv) misrepsesentations of. or omissions as [o. the value and/or condition ofthe Property.
(N) **Mortgape Insurance** means insurance protecting Lender against the nonpayient of. or default on. the
Loan.

{0) **Periodic Payment'® means the regularty schcd:;led amount duc for (i) principal and interest undes the Note.,
plus (i) any amounts under Section 3 of this Security Instrument. ‘ .

(P} **RESPA™ mcans the Real Estate Sctifemient Procedures Act (12 U.S.C. §2601 et seq ) and its implemenling
fegulation. Regulation X (24 C.F.R. Part 3500), as they might be amended from time to {ime. or any additional or
suceessor legislation or tegulation that governs the same subjoct malter. As used in this Security Instrument,
“RESPA™ refers to all requiremenits and restrictions that are imposcd &n regard to a *“federally related morlgage
loan’” cven if the Loan docs not qualify asa “*federally rclated morigage loan®” under RESPA.

{Q} **Successor in Interest of Borrower'® means any parly that has taken title to the Property. whether or not that
pariy has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY -

This Security Instrument secures 1o Lender: (i) the repayment of the Loan, and all renewals. extensions and
modifications of the Note: and (ii) the performance of Borrower’s covenants and agreemenls under this Security
Instrumentandthe Note. For this purpose. Borrower irrevocably grantsand comveysto Trustee. in trust, with power
of salc. the folfowing described propeny located in the  COUNTY

[lspe of Roaeding Juridition) of  SKAMANIA Name of Revording Jurisdiction):
——— . . il . y

AP #: 02-07-30-1-1-0900-

LY 4 RS

- 2
Lot 9, Block 1, of Plats or/relocated North Bonneville, recorded in Book
"B" of Plats, Page 8, under Auditor's File No. 83466, Also trecorded in
Book “B" of Plats, Page 24, under Auditor's File No. 84429 in the County
of Skamania, State of Washington.

which currently has the address of 109 PAHATUE, RORTH BONNEVILLE, T
’ L [Strevt] [City)
Washiugton 98639 .. (Property Address™):
{7ip Code]
TCGGETHER WITH all the improvements now or hereafier erected on the property. and alf casements,
appurtenances. and fintures now or hereafter a part of the property. All teplacements and additions shall also be
covered by this Security Instrumeny. Allof theforegoingisreferred tointhis Security Instrument asthe “Property.”™”

BORROWER COVENANTS that Borrower is lawfil Iy seized of the estate hereby conveyed and has the right
to grant and convey the Property and that the Property is unencumbered. except for encumbranges of record.

] Ay
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ms and demands. subject to

Borrover warrants and will defend gencrally the title to the Property against all clai
any encuribrances of record. . .

¥ HiS SECURITY INSTRUMENT combincs uniforim covenants for national u
with lisired \ariations byjutisd_iction lo constilute a uniform security instrument

s¢ and non-uniferm covenants
covering real property.

UNIFORM ('OVENANTS. Botrower and Lender covenant and agree as follows:

I. Payment of Principal, Infercst, Escrow Fems, Prepzyment Charges, and Late Charges. Borrower
shall pay when due the principal of; and interest on, the debt evidenced by the Note and any prepayment charges
andlate charges duc under the Note. Borrower shall also pay funds for Escrow ltems Pursuantio Section 3. Paymcnts
duc under the Note and this Sccurity Instrumicnt shafl be made in U.S. currency. However, if any check or ificr
instrument reecived by Lender as payment under the Note or this Security Instrument is returned 1o Lenderunpaid.
Lender may sequire that any or afl subsequent pay ments duc under the Note and this Security Instrumient be made
inone or more of the following forms. as sclocted by Lender: (a) cash; (b) money order; (¢} ccntificd chock. bank
check. treasurer’s chock or cashier's check. provided any such chock is drawn upoiian instilution wlosc deposits
arc insured by a foderal agency. instrumentality, or entity. or (dy Etectronic Funds Transfer.

Payvinents are docmed roceived by Lender when received at the location designated inthe Note or at such other
location as may be designated by Lender inaccordance with the rrotice provisions in Section 15, Lender By relure
any paynaentor pantiat pay mentif the pay mentor pattial payments are insufficient tobring the Loancurrent. Lender
1y aceepd any pasment or partial payment insufficient to bring the Loan curreat, without waiser of any rights
hereunder or prejudice to its rights to refuse such payment or partial paymients in the future, but Lénder is not
cbligated to apply such paymicnts at the time such paynients arc accepted. If cach Periodic Payment is applicd as
of its screduted due date. then Lender nced not payinterest on unapplied funds. Lender may hold such unapplicd
fundsuntil Borrower makes pay ment tobri ngtheLoan current. IfBorrowerdoes noldoso\\ithinarcasonablcpcriod
of time. Lender shall cither apply such funds or returnithem fo Botrowcr. If not applied carlicr. such funds will be
applied to the outstanding prircipal balanee under the Note imniediately prior to foreciosure., No offscl or claim
which Borrewer might have now or in the future againgt Londer shall relicve Borrower from making pay ments due
under the Note and this Sceurity Instrument or perfonning the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds, Except as othcrwise described in this Section 2. ali payments
aceepted and applied by Lender shall be applicd in the following order of priotity: (a) interest duc under the Note;
(b) principal duc under the Note: (cyamounts duc under Section 3. Such payments shall be applicd to cach Periodic
Pay ment inthe order in which it becanic due. Any remaining amounts shall be applied [\
to any other amounts due under this Securily Instrunient, and then to reduce the principal bafance of the Note.

If Lender receives a pdy ment from Borroner for a detinquent Periodic Payment
amount to pay any late charge due. the paymicit may be applied to the delinquent paymem and the falc charge. If
more than onc Periodic Payment s outsta nding. Lender may apply any payment received fiom Borrover to the
repaymient of the Periodic Paymentsif, and 1o the cxtent that. cach pay ment can be paidin full. To the catent that

any evevss exists after the payment is applied 10 the full pay ment of one or more Periodic Payments. such excess

may be applied toany late charges duc. Yoluntary prepayments shall»b'é applied first 1o any prepayment charges
and then as deseribed in the Note. )

Ans application of pay ments. insurance proceeds. or Miscellancous Proceeds to principal
shall not extend or posipone the due date. or change the amount, of thé Periodic Payments. © J

J. Funds for Escrow liems. Borrower shall pay to Lender on the day Periodic Payments are duc under the
Note. urtil the Noie is paid in full, a sum (the **Funds’*} 1o provide for payment of amounts duc for: (a) taxes and
asscssnenls and other items which can aftain priority over this Securily Instrument as alicn or encurdrance on’
thic Properiy: (b} leaschold payments or ground rents on the Property, ifany; (c) premiums for any and all j nsurance -
required by Lenderunder Section 5:and(d)Morigage Insurance premiums, if: any, of any sums payable by Borrower
toLender inlicu of the paymentof Morigage Insurance premiums in acco ce with ic ' .
These items aré called - Escrow Items ™ Al origination of al any time during the term of the Loan. Lénder may . -
require that Communily Association Dues, Fecs, and Assessments, ifany, beescrowed by Borrower, and such ducs,
foes and assessments shall be an Escrow Item. Borrowei shall promptly fumish 15 Lender all nolices of amounts
10 b¢ paid under this Section, Borrower shall pay Lénder ‘the Funds for Escrow Items imnless Lender waives
Borrower’s obligation to pay the Funds for anv or all Escrow Items. Lender may waive Borrower’s obligation to
pay to Lender Funds for any or all Escrow llemsat any time, Any such waiver may only be in writing. In the event
of such waiver. Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems for
which payment of Funds has been watved by Lender and. if Lender requires, shall furnish to Lender Teceipts
avidencing such paymient within such fime period as Lender may require. Borrower's obligation to make such :
parnierisand to provide receipts shall for all purposcs be décmcd tobcacovenant and agreement contained in this
Sceurity Instrument. as the phrase **covenam and agreement”” isused in Soction 9. If Borrower is obligated to pay -
Escrow liemis directly. pursuant o a waiver, and Borrower fails o pay the amount due for an Escrow’ ltem. Lender
mas exercise its rights under Section Y and pay such amount and Borrow et shall then be obligated under Section
Y10 repay to Eender any such améunt. Lender may revoke the waiver as to any or all Escrow Iems at any time by
anolice given in accordance with Section 13 and, upon such revocation, Borrower shall Fay to Lender all Funds,
and in such amounts. that 2re then required under this Section 3. '

Lender may. at2ny fime. collect and hold Fundsinan amount (3)suflficient to
atehe time specificd under RESPA_and(b)not 1

due under the Note

permit Lender (o apply the Funds
o cxoced the maximum amount a lender can require Ander RESPA.
w\n
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Lender shall estinate the amount of Funds duc on the basis of current dataand reasonable eslimates of expenditures
of future Escron [tems or otherwise in accordance with Applicable Law. ’ .

The Funds shalk be held in an institution whose deposits are insured by a federal agency. i nstrumentality, or
catity (including Lénder, if Lender is an joslitution whose deposits are so insured) or in any Federal Hore Loan
Bank. Lender shall apply the Funds 1o pay the Escrow licms no tater than the time specificd under RESPA. Lender
sk:all netcharge Borrower for holding and applying the Funds, annually analyzing the escrow acoount, or verifying
the Escro ltems. unless Lender pays Borrower intereston the Funds and Applicable Law permils Lendsi to make
suchacharge. Unless anagreement is made in writing or Applicable Law requires interest to be paidon the Funds,
Lender shall not be required to pay Boffower any interest orcarrings on the Funds. Borrower and Lencker can agree
inwriting. however. that interest shatl be paid on the Funds. Lender shall give to Borrower. without charge. an
annnal accounling of the Funds as roquired by RESPA.

Ifthere is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Bortoiver for
the exeessfunds inaccordance with RESPA. Ifthere isa shortage of Funds held in escroiy, as definedunder RESPA.
Lender shall notify Borrower as required by RESPA. and Borrower shall pay to Lender the amount necessary 1o
makc up tlic shortage in accordance with RESPA . but inns mwre than 12 monthly payments. Ifthereis a deliciency
of Funds held in escrow, as defined under RESPA. Lender shall nolify Borrower as required by RESPA. and
Borrower shall pay to Lender (k¢ mount necessary to make up the deficiency in accordance with RESPA. but in
no mere than 12 monthly payments.

Upaonpayment in full of alt sums secured by this Security Instrument, Lender shall promptly refund to Borroser
amy Funds held by Lendgr.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fincs, and impositions altribulable
to the Property which can attain priority over this Sccurity Instrunient, leaschold payments or ground rents on the
Property. ifany. and Community Association Ducs, Fecs. and Asscssments, if any. To the exient that these items
arc Escron ltems. Borrowcee shall pay them in the manncer previded in Scction 3. .

Borrewer shall promptly discharge any licnwhich has priosity over this Sccurity Instrumenl unless Borrower: .
(a)agreesin writing to the payment of the obligation secured by the lien in a manneraceeptable to Lender, butonly
so long as Borrower is performing such agreement: (b) contests the licn in good faith by. or defends against
cuforcenent of the ticn in. legal procecdings whichin Lender’s opinion operate to prevent the cnforcement of the
lien whife those proceedings are pending. but only until such proceedings are concluded: of (c) socures from the
bolder of the lien an agréement satjsfactory o Lender subordinating the lien 1o this Security Instrument. If Lender
determines that any part of the Property is subject to a tien which can attain priority over this Security Instirument,
Lender may give Borzower a notice identifying the licn. Within 10 days of L{‘lc date on which that notice is given.
Bortower shall satisfy the licn or take one or more ol the actions sct forth & \ove in this Sectiot 4.

Lender may require Borgoiver Lo pay 4 one-time charge for a real csla,' { ja), crificaticn and/or reponting senvice
R

used by Lender in connection with this Loan:

S. Property Insurance, Borrower shall kecp the improvements now existing or hercafter crected on the
Property insurcd against [oss by fire. hazards included within the term “*extended coverage.' andany otlicthazards
including. but a0t limited to. canthquakes and floods, for which Lender requires insurance. This insurance shatl
be nuintained inthe amounts (inctuding deductible levels) and for the periods that Lander requires. Whal Lender
requires puisuant o the preceding sentences can change during the term of the Loan. The insurance carrier
providing the insurance shall be chosen by Borrower subjoct to Lender's right to disapprove Borrower’s choice,
which fight shall notbe exercised unreasonably. Lender siay require Borrower topay, in connection with this Loan,
cithed: (a) a ong-tinke chasge for Nood zone determination, certificationand tracking senvices: o1 (b) a onc-linic
charge for flood sonc determination and certification services and subsequent charges ¢ach time remappings or
similar changes occur which reasonably might affect such determination or certification. Borrower shall also be
responsibic for the payment ofany fees imposed by the Fedéral Emergency Management Agency in conneclion with
the revicw of any flood zon¢ determination sesulting from an objection by Borrower. )

If Borrower fails to maintain any of the coverages described above, Lender may oblain insurance coverage,
atLender soptionand Borrower'sexpense. Lenderis underno obligation to purchase any particulartypcoramount
of coverage. Therefore: such coverage shall cover Lender, but might or might not protect Borrower, Borrower's
cquits inthe Properiy, or the contents of the Property, against any risk, hazard or liability and might provide greater
or desser coverage than was previously in effect, Borrower acknowledges that the cosl of the insurance coverage
s0 obtaincd might significantly exceed the ¢ost of insurance that Borrower could have obiained. Any amounts
disbursed by Lender under this Section 5 shall become additional debt of Borrower secured by this Sccurity
Enstrument. These amounts shall bear interest at the Note rate from the date 6f disbursement and shall be payvable.
with such intcrest. upon notice from Lender (o Borroiver requesting payment o .

All insurance policics fequired by Lender and renewals of such policics shall be subjoct to Lenders right to
disapprose such policics. shall include a standard mortgage clausé, and shall name Lender as morigagee and/or
as an additional loss pavee. Lender shall have the right to hold the policies and renewal ccrificates. If Lender
requires. Borrower shall prompily give to Lender all receipts of paid premiums and renewal notices. If Borrower
obtains any form of insurance coverage. not otherwise required by Lender. for damage to. or destruction of. the
Property. such policy shall include a standard morigage clause and shall name Lender as morigagee and/or as an
additional loss payee. L )

in the event of loss. Borrower shall give prompt notice t6 the insarance carrier and Lender. Lender may make
proof of Joss il not made promptly by Borrower. Unless Lender and Borrower otherwise agree in wiiling. any
insurance prooceds. whetheror not the underlving insurance was required by Lender, shallbe applied to restoration
of repair ef the Propeniy. if the restoration or repair is cconomically feasible and Lender’s security

B <
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During such tepair and restoration period, Lender shalt have the right tohold such insurance procceds until Lender
has had an epporiunity to inspoct such Property 10 ensuie the work has been comipleted Lo Lender's satisfaction,
provided that such inspection shall be undertaken preaiptly. Lender may disburse proceeds for the repairs and
festoration ina single paymientor in a scries of progress pay ments as the work is conpleted. Unless an agréement
is made in writing or Applicable Law Icquires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any intefest or carnirgs on such proceeds. Fees for publicadjusters, or other third partics.
retained by Berrower shall not be paid out of the ifisurance proceeds and shatl be the sole obligation ef Borrowcr.
If the restoration or repair is not coonomically feasible of Lender™s socurily ivould be lessened. the insuranée
proceeds shal be applicd to the sums secured by this Security Instrument, whethér or nol thendug, with Lhe excess,
if any. paid to Borrower. Such insurance proceeds shall bo applied in the order provided for in Scction 2. o
If Borrowcr abandons the Property. Lender may file. negotiale and scitle any available insuranice clainvand

related matters. I Borroner docs not respond within 30 days 10 a notice from Lender that the insurance cirrier has
offcred to seitle a claim. then Lender may ncgoliate and sciile the claim. The 30-day period will begin when the
notice is given. Incither event, or if Lender acquires the Properly under Section 22 or otherwise. Borrewer hereby
assigns to Lender (a) Botrower's rightsto any insurance procceds inan amount not 1o excead the amounls unpaid
under the Notc o this Sccurity Instrument. and (byany otherof Borrower s rights (other than the ri ghitoany sefund
of uncarncd premiums paid by Borrower) under all insurance policies covering the Propéity. insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds cilhier 1o repair or restore
the Property or to pay amounts unpaid under the Note or this Sccurity Instrument. whether or not then due.

6. Occupancy. Borrower shall occupy. cstablish. and use the Property as Borrower's principal residence
within 60 diys afler the execution of this Sccurily Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise agrecsin
wriling. which consent shall not be unrcasonably withheld. or unless extenuating circumstances cxist which are
beyond Borrower's control.

7 Preservation, Maintenance and Protection of the Property; Inspections. Borrowcr shait not destroy.
damage or impair the Property. allow the Property to deteriorale or commit waste on the Property. Whether or not
Borrower is residing in the Property. Bosrower shall maintain the Property in order to prevent the Propcrty from
deteriorating or decreasing in value duc 10 its condition. Unless it is defermined pursuant (o Section 5 that rcpair
orresteration is not cconomically feasible. Borrower shall promptly repair the Property if damaged to avoid further
doterioration or damage. Ifinsusance or condemnation proceedsare paid in connection with damagelto. orthelaking
ol the Propeety. Borroner shall be responsible for repairing of restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or
ina scrics of progress pavments as the work is comipleted. If the insurance or condemnation proceeds are not
sufficicnt 1o repair or restore iic Property. Borrower is not relieved of Borrower's obligation for the completion of
such repair of restoration.

Lenderor its agent may make reasonableentrics uponandinspectionsof the Property. Ifit has reasonable causc,
Lender may inspoct the interior of the i mprovemenisonthe Property. Lender shall give Borroit er notice at thetime
of or prior to such an interior inspection specifiing such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, durin
Borrowcnor any persons or entities acting al the direction of Borrower or with
gave malerially false. niisleading_ or inaccurate information or statements to Lender (or failed to provide Lender
witl: material information}in conncection with the Loan. Material representations include, but are not limited to,
represenialions concerning Borrower's occupancy of the Property as Borroy

! m : ver's principal residence. :
9. Protection of Lender’s Interest in the Property and Rights Under this Secuﬁl_y"lqstrumenL If (a)
Borrowcr faii cments

isto peeform the covenantsand a grecments contained in this Sccurity Instrument. (b) there isa ]g:gal

g the Loan application process.
Borrower's knowledge or consent

(@) paving any sums scoured by a lien which has priority over this Secu
+“€) paying reasonable atlomeys™ fees o protect its interest in the Property and/or rights under this Security
Instrument. including its secured position in ahankruptcy proceeding. Securing the Property includes. but is not
limitedto_ert1ering the Property to make repairs, change locks, replace orboard updoors and windows, drain water
from pipes. climinate building or other code violations or dangerous conditions, and have utilitics turned on or off.
Although Lender mav take astion under this Section 9. Lender dees not have to do so and is not under any duty
orobligation todo so. It is agreed that Lender incurs no ltability for not taking any or all actions authorized under
this Section 9. - ) Lorzinm . :

Am amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by
thisSccuiity Instrument. These amounts shatl bearinterest atihe Note rate from the date of. disbursement and shall
be payable. with such interest. upon notice from Lender to Borrower requesting payment. :

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property. the leasehold and the fee title sha'l not merge unless Lender agrees to
the merger in writing, '

10. Mortgage Insurance. If Lender required Mortgage Insurance as a co
Bosrower shall pay the premiums required to maintain the Morigage Insurance i

fity Instrument; (b) appearing in couri: and

ndition of making the Loan.
n effect. If. for afly reason. the
W
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Mortgage Insurance voverage required by Lender ceases to be available I rom the moitgage insufcr that prciiously -
provided suchinsurance and Borrower was required to make scparately designated pay meats toward the premiums
for Mottgage Insurance. Borrower shall pay the premiums roquited o obtain coverage substantially equivzlenito
the Mortgage Insurance previousty incflect. atacost subsia ntially cquivalent tothe cost toBorrowcr ofthe Mortgzge
Insurance previously in effect, from an alternate mortgage insurer sclocted by Lender. If substantially cquivalent
Morigage Insurancc coverageisnot available, Borrower shall continue o pay toLender the amount of the scparafely
designated pay mcats that were due when the insurance coverage ccased to be in effect. Lender will aceepl. use and
rctain these payments as a non-refundable loss resenve in licu of Morigage Insurance. Such loss reséne shall be
non-refundable. notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required
to pay Botrower any interest o earnings on such 1oss resenve. Lendér can o lorger requiré loss resenve pay mcals
il Merigage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
sclected by Lender again bocomies available, is obtained. and Lender requires scparatély designated paymenls
toward the premiums for Morigage Insurance. If Lender required Mortgage Insurance as a condition of making
the Loan aid Borrewer was rogeired Lo make scparately designated pay meskis ioward the premiums for Mortgage
Insurance. Barrower shall pay the premiums required to maintain Montgage Insuranceineffect. or toprovideanon-
rcfundable loss reserve. until Lender’s requircment for Mortgage Insurance ends in accordance with any writicn
agrecment between Borrower and Lender providing for such termination or until wemination is required by
Applicable Law. Nothing in this Scction 10 affects Borrower's obligalion to pay interestal the rale provided in the
Note. .

Mortgage Insurance reimburses Lender (or any entity that purchascs the Note) for ecrtain losses it may incur
il Borrowcer docs not repay the Loan as agreed. Borrower is not a party to ihic Mortgage Insurance.

Mortgage insurers cvaluate their total risk on all such insurance in force from time fo time, and may cnler into
agreemcats with other panties that share or modify their risk, or reduce losses. These agreemenis are on lerms and
conditions that are satisfactory lo the morigage insurer and the other parly (or partics) lo these agroements. These
agrecnients may requirethe mortgage insurer tomake pay mends usingany source of fundsthal the mortgage insurcr
may have available (which may inctude funds oblained from Morigage Insurance premiumis), :

Asa result of these agreements, Lender. any purchaser of the Note, another insurer. any reinsurer. any other
cntity. orany affiliatcofany of the foregoing. may reccive (directly or indirectly)amountsthat derive from (orMight
be characterized as) a portion of Borrower’s paynicnts for ‘Mortgage Insurance, in exchange for sharing or
modifiing the morigage insurer's risk. or reducing losses. 1T such agreement provides that an affiliate of Lender
takes a sharc of the insurci s risk in exchiange for a share of the premiums paid to the insurcr. the arrangement is
oftzit ternied *“captive seinsufance.” Further:

(a) Any such ageeements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other termisof the Loan. Such agreements will not increase the amount Borrower will one
for Mortgage Insurance; and they will not entitle Borrower to any refund.

() Any such agrecments will not affcet the rights Borrower has - if any - with respect to the Mortgage
Insuranceunder the Homeowners Protection Act of 1998 orany other Jaw., These rights may include the right
to reccive certain disclosures, to request and obtain cancellation of the Morigage Insurance, {o haye the
Mortgage Insurance tecminated autematically, and’or to receive a refund of any Mertgage Insurance
premivms that were unearned at the time of such cancellation or termination,

11, Assignment of MisceHancous Proceeds; Forfeiture. All Miscellancous Proceeds are hercby assigned to
and shall be paid to Lender. <o - -

Ifihe Property isdamaged. suchMiscellancous Proceeds shall be applied toresioration or repairof the Property,
il the restoration or repair is cconomically feasible and Lender s security is not lessened: During such repair and
restoration period. Lender shall have the right to hold such Miscellancous Proceeds untit Lender has had an
opportunily 10 inspect such Property to ensure the work has been complefed fo Lenders salisfaction. provided that
such inspection shall be underiaken promptly. Lender may pay for the repairs and restoration in a single- -
disburscment of in a serics of progress pay menis asthe work is compleied. Unless an agrecment is made in writing
oz Applicable Law requires interest tobe paid on such Miscellanéous Procceds. Lender shall not be required lo pay
Borrowcr any interest or carnings on such Miscetlancous Proceeds. If the resloration or repair is not cconomically
feasiblc or Lender’s security would be Iessened. the Miscellanccus Procoeds shall be applied (o the sums secured
by this Sceurity Instrument. w hether of not then due, with the excess, ifany. paid to Borrower. Such Miscellancous
Proceeds shall be applied in the order provided for in Section 2.

In the cvent of a total taking. destruction. or loss in value of the Property, the Misccllancous Proceeds shall
be applicd to the sums secured by this Sccurity Instrument. whether or not then due. wWith the excess. if any. paid
to Borrower. 7 o o )

In the event of a pantial taking. destriiction. of 1o3s in value of the Property in' which the fair market value of
the Property inmmediately before the paniial taking. destruction, or loss in valucisequal toor greaterthanthe amount -
of the sums sccured by this Security Instrument i mmediately before the partial taking. destruction. or lossinvalue,
untess Borrower and Lender otherwise agree in writing. the sums sccured by this Security Instrument shatl be -
reduced by the amount of the Miscellancous Proceeds multiplicd by the following fraction: (a) the total amount of
the sums secured immediately before the partial taking. destruction, or loss in value dividod by (b) the fair market

valuc of the Property immediately before the pantialtaking. destruction, or loss invalue. Any balance shall be paid
to Borrower. - :

: ) G
In the event of a partial taking. destruction. or loss in value of the Property in which the fair market value of

the Property iimmediately before the partial taking. destruction. or lossinvalue is Iess than the amount of the sums
sccured immicdiately before the partial taki ng. destruction, or loss in value, unless Borrower and Lerder otherwise
WANMINGTON.Single Family--Fannle Mae Freddie Mac UNIFORM INSTRUMENT Initials:
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agree in writing. the Miscellaneous Proceeds shall be applicd to the sums secured by this Security Instrument
wheiber or pot the sums are then duc. - : : R

If the Property is abandoned by Botrowcr. or if, after notice by Lender to Borrower that the Opposing Party
(asdefined in the neat sentence) offers to make an award to scttle a claim for damages, Borrowet fails to respond
to Lender-within 30 days after the date the notice is given, Lender is authorized to collect and apply the
Miscellancous Proceeds cither to restoration or repair of the Property or 16 the sums sccured by this Sccurily
Insteament. whether or not then due. **Opposing Party™ nieans the third party that owes Borrower Miscellancons
Procoeds or the party against whom Borrower has a right of action in regard to Miscellancous Procceds.

Bofrower shall be in default if any action or proceeding. whether civil or eriminal, is begun that, in Lender’s
judginent. could resultin forfeiture of the Property or other material impairment of Lender'sinterestinthe Properly.
orrightsunder this Security Instrumeat. Borrow crcancure suchadefault and, ifacceferation has oocurred. reinstate
as provided in Section 19, by 'causing the action or proceeding to be dismissed with a ruling that. in Lender's
Judgment. procludes forfeiture of the Property or other material impairment of Lender's interest in the Property or
rights under this Sccurity Instrumcnt. The proceeds of any award or claim for damages that are attributable to the
impairment of Lender’s interest in the Property are hercby assigned and sha!ll be paid to Lender,

All Misccliancous Proceeds that are not applicd 1o restoration of repair of the Property shall beappliedin the
otder provided for in Scction 2. )

12. Rorrower Not Released; Forbearance By Lender Not 2 Waiver., Extension of the time for paymient or
medification of amortizalion of the surs sccured by this Security Instrument granted by Lender 10 Borrower or any
Suceessor in Inferestof Botrower shz14 not operate Lo release the liabitity of Borrow et or any Sucecssors in fnteres!
of Barrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower
or to refuse to extend time for pay ment or otherwise miodify amortization of the sums sccured by this Sccurity
Instrument by reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any -
forbearance by Lender in exercising any right or remedy including. without limitation. Lender's acceptance of
payents from third persans, entitics or Successors indnterest of Borroweror in amounts fess than thcamount then
duc. shall not be a waiver of or prectude the exercise of any right or remedy.

13, Joint and Several Liability Co-signers; Successors aad Aussigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and scveral. However, any Borrower who co-signs
this Sccurity Instrument but docs not exceute the Note (a **co-signer™’): (a) is co-signing this Sccurily Instrument
only lo mortgage. grant and convey the €o-Signer's interest in the Property under the terms of this Sccurity
Instrument: (b) is nof personally obligatéd (o pay the sums sccured by this Security Instrument: and (c) agrees that
Lender and any other Barrower can agree to etend. modify, forbear or make any accommodations with regard to
ihe teus of this Security Instrument or the Note without the co-signer’s consent.

Subjoct 9 Lhe provisions of Section 18, any Suceessor in Intercst of Borrower who assunics Borrower's
obligations under this Security Instrument inw riting. and is approved by Lender, shall obtain all of Borrower's
rightsandbenefits under this Security Instrument. Borrower shall not be released from Borrower's obligations and
liability under this Securily Instrument unless Lender agreces to such release in writing. The covenants and
agrecrnents of this Securily Instrument shall bind (exceplas provided in Section 20) and benefit the successors and

-assigns of Lender.

14, ‘Loan Charges. Lender may charge Borrower focs for services performed in connection with Borrower's
default. for the purpose of protecting Lenders interest in the Properiy and rights under this Security Instrument,
including. but nol limited to. attorncy s fecs, property inspection and valuation fees. In regard to any other fees,
theabsence of express authority inthis Security Instrument to charge a specific fee (o Borrower shall notbe construcd
asaprohibitiononihe charging ofsuch fee. Lender may not charge fecs that aré expressly prohibited by this Security
Instrunient or by Applicable Law. 3 - ! .

Ifthe Loanis subject to a law which scts maxirinim loan charges, and that law is finally interpreted so that the
interest or other loan charges collectéd o tobe collected in connection with the Loan exceed the permitted limhits.
then: (a) any such loan charge shall be reduced by the amount necessary (0 reduce the charge o the permitied limit;
and (b) any sums already collected from Borrower which exceeded pérmitted limits will be refunded 10 Borrower,
Lendermay chooscte make this refund by reducingthe pri ncipalowed under the Note or by making adirect payment
1o Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower’s acéeptance
ol any such refund made by direct payment to Borrower will constitute a waiver of any right of action Borrower
tight have arising out of such overcharge. L v T

15, Notices. All notices given by Bortow e or Lender in connection with this Security Instrument must be in
writing. Amy notice 10 Borrower in connection with this Security Instrument shalf be decrried to have beén given
to Borrower when mailedby first class mail or when actually delivered to Borrower’s notice address if sent by other -
means. Notice toany onc Borrower shall constitute fofice toall Borrowers unless Applicable Law expressly reqiires
otherwise. The notice address shall be the Property Address unless Borrower has designaied a subititute notice
address by notice to Lender. Borrower shall prompily notify Lender of Borrower’s change 6f address. If Lender
specifics a procedure for reporting Borrower's change of address. then Borrower shall only report a change of
address through that spécificd procedure. There may be only ene designated notice address under this Sccurity
Instrumient atany one time. Any nolice to Lender shall be givenby delivering it or by mailing i1 by first class mait
to Lender’s address stated herein unless Lender has designated another address by notice to Botrower. Any nolice
incennectionwiththis Security Instrument shall not be deemed fo have been given to Lender until actually reccived
by Lender. If any notice required by this Security Instrument is also requiredunder Applicable Law, Applicable
Law requirement will satisfy the corresponding requirement under this Security Instrument. l TN
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- 16._Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
foderal law and the law of the jurisdiction in which the Property is located. Al rights and obligations contained
in this Security Instrumicnt are subject to any requirements and timitations of Applicable Law. Applicable Law
might explicith or implicitly atlow the partics to agree by coniract or it might be silent, but such silence shall not
be construed asa prohibition against agreemént by centract. Inthe cventthatany provision orclause of this Sceurity
Instrinient ot the Note conflicts with Applicable Law, such conflict shallnot affect other provisions of this Sccurily
Instrument or the Note which can be given effect without the conf] icting provision. ’

As usedinthis Security Instrumicnt: (a) words of the masculine gender shall meanandinclude coircsponding
neutes words of words of the femining gender: (b) words in the singular shall mean and include the plural and vice
versa: and (¢) the word **may”” givés sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given 6ne copy of the Note and of this Sccurity Instiument:

18, Transfer of the Property or a Beneficial Interest in Borrower, As uscd in this Scction 13, “*Interest
inthe Property ™ mcans any légal os beneficial interestin the Property, including. but not limited to. those beneficial
interests transferrod ina bond for docd. contract for deed. instaliment sales contract or cscrow agreemient. the intent
ol which is the transfer of title by Borrower at a future date to a purchascr.

10l or any part of the Property or any Interest in the Property is sold or transferred or if Borrower is nof a
naturl persen and a beneficial intecest in Borrower is sold or transferred) without Lender's prior written consent.
Lendermay sequireimniediate pay mentin full of all sums socuredby this Security Instrument, However, this option
shall ot be excrcised by Lender if such exercise is prohibited by Applicable Law.

If1ender evercises this option. Lender shall give Borrower notice of acceleration. The notice shall provide 2
period of not less than 30 day s fromthe date the noticyis giveninaccordancewith Soction 1 $ withinwhich Borrower
niust pay all sums secured by this Socurity Instrument. If Borrover failsto pay these sums prior to the expiration
of this period. Lender may invoke any remedics permitted by this Sccurity Enstrument wilhout further notice or
demand on Borrower, ]

-19. Borrower's Right to Refnstate After Acceleration, If Borrowcr mecis certain conditions, Borrower
shall hane the right to have eaforcement of this Securily Instrumenl discontinued at any time prior lo the carliest
of: {a) five days before sale of the Propeity pursuant 1o any power of sale contained in this Sccurity Instrument; ()]
such other period as Applicable Law miight specily forthe termination of Borrower's rightteseinstate; o (c) cntry
of a judgment enforcing this Séurity Instrument. Those conditions are that Borrower: (a) pays Lender all sums
which then would be duc under this Security Instrument and the Nole as if no aceeleration had occurred; (b) cures
any defaule of any other covgnants or.agrecnients; (c) pays all expenscs incurred in enforcing this Security
Tostrumen_ including. but not Timited to. tcasonable altorncys™ [ees.property inspection and valuation fecs, and
other foes incurred for the purpose of protecting Lender's interest in the Property and rights under this Security
Instrument. and (d) takes such action as Lender may reasonably require to assure that Lender’s indercst in the
Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums sccured by this
Sceurity Instsument. shall continne unchanged. Lender may require that Borrower pay such reinstatement sums
ard expenses inone or more of the following forms, as selected by Lendcr: {a) cash; (b) moncsy order: {c) certified
check. bank cliock. treasurer’s check or cashier's chock. providedany suchcheckis drawn upon aninstitution whose
deposits are insured by a federal agency. instrumenlality of entity: or (d) Electronic Funds Transfer. Upon
rcinstatenicnt by Borrower. this Security Instrument and obligations secured hereby shall remain fully effectiveas
il no acceleration had cccurred. However. this right o reinstate shall not apply in the case of acceleration under
Scation 8.

20. Salc of Note; Change of Loan Servicer; Notice of Grievance, The Note or apartialinierest in the Note
{togeiher withthis Security Instrument) canbe sold onc or more times without prier notice 1o Borrower. A sale mi ghi
resultina change inthe entity (known asthe *“Loan Servicer™”) that collects Periodic Payments due under the Note
and this Sceurily Instrament and performs other morigage loan senvicing obligations under the Note, this Security
Instrument. and Applicable Law. There also mightbe one or more changes of thé Loan Servicer unrelated 10 sale
of the Note. If there is a change of the Loan Scrvicer, Borrower will be given written nofice of the change which
will state the nanie and address of the néw Loan Servicer, the address to which pavments shouid be made and any
other information RESPA requires in connection with a notice of transfer of senvicing. Ifthe Note is sold and
therealler the Loan is senviced by a Loan Scrvicer other than the purchaser of the Nole, the martgage loan servicin g
obligations to Borrower will remain with the Loan Senvicer or be transferred to a successor Loan Senvicerand are
1ot assumed by the Note purchaser uniess olherwise provided by the Noté purchaser. -

Neither Borrower nor Lender may commence. join, or be joined 10 any judicial action (as cither an individual
litigan! or the member of a class) that ariscs from the other party’s actions pursuant to this Security Instrument or
that alleges that the ether party has breached any provision of, or any duty owed by reason of, this Security
instrumeat. until such Borrower or Lender has notified the other party (with such notice givenin compliance with
the requirémiciits of Section 15) of such alleged breach and afforded the other party hereto a reasonable period after
the giving of suchnotice lo1ake corrective action. If. Applicable Law provides atime period which must elapsebefore
ecrtain action can be taken. that time period will be deemed to be reasonable for purposcs of this paragraph. The
notice of accelerationand opportunity (0 cure given to Borrower pursuanttoSection 22 and the notice of acceleration
given to Borrower pursuant to Section 18 shall be docmed lo satisfy the notice ang opporiunity to take corrective
action provisicns of this Section 20, )

21. Hazardous Substances. As used in this Scction 21: (a) "Hazardous Substances™” are those substances
defincd astonic orhazardous substances. pollutants. orwastes by Environmental Lawand the following substances:
gasoline_kerosenc. other flammable or toxic petroleum products. toxic pesticides and herbicides. volatile solvents,
miaterials containing asbestos or formaldehyde. and radioactive materials; (b) ““Environmental
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federal laws and faws of the jurisdiction where the Property is located that relate to health, safely or cnvirenmental
protection: (¢} *Emironmental Cleanup®” includes any response action, remeodial action,or remonal action. as
defined in Emironmental Law: and (d) an “*Environmental Condition™ means a condition that €N cause,
coninbule to. of otherwise trigger an Environméntal Cleanup. . _ .

Bortovier shalt not causc or peemit the presence. use. disposal, storage, or release ofany Hazardous Substances.
or thicaten 1o refease any Hazardous Substances, on of in the Property. Borrower shall not do. inor allow anycne
cisele do.ampthing affecting the Property (a) that is i violation ofany Environmental Law., (b) which createsan
Environmentat Condition, of (c) which. due to the picscnce, use. or release of a Hazardous Substance, creales a
condition that advcsscly affects the value of the Property. The proceding two sentences shall not appiy lo the
presence. use. of storage on the Property of small guantitics of Hazardous Substances that are generally recognized
10 be appropriale to normal residential uses and to maintenance of the Propenty (including. but not limited 1o,
hasardous substances in consumer products).

Borrowcr shali promptly give Lender written notice of (a) any i nvestigation, claim, demand. Tawsuit or other
action by any gonernmiceatal o regulatory agency of private party imolving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actua! knowledge. (b) any Emvironmenta! Condition.
includingbutnot limited to. any spilting. leaking. discharge. releascor threatof releascof any Hazardous Substance,
and (¢yam condition caused by the presence, usc or refease of a Hazardous Substance w hich adversely affects the
vahie of the Preperty. 1f Borrower learns. or is notificd by any governmental or regulatory authorily. ot any private
party_ that any removal or other remediation of any Hazardous Substance affecting the Property is nocessany:
Borrowcer shal! promptly lake all necessary remedial actions in accordance with Ensirenmental Law . Nothing
Jercin shall ereate any obligation on Lender for an Environmental Clcanip.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prier to acceleration following
Barrown cr's breach of any covenant or agreement in this Sccurity Instrument (but not prior to acceleration
under Scction 18 unless Applicable Law provides otherwise). The notice shald specify: (a) the default; (b) the
action required to cure the default; (c) a date, not less than 30 days from the date the notice is given to
Borrowcr, by which the default must be cured; and (d) that failure (o cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument and sale
of the Property at public auction at a date not less than 120 day s in the future. The notice shall further inform
Borrower of the right to reinstate after acceleration, the right to bring a court action to assert the non-
crvistence of a default or any other defense of Borrower to acceleration and sale, and any other matters
required to be included in the notice by Applicable Law. If the default is not cured on or before the date
specified in the notice, Lender at its option, may require immediate payment in full of all sums secured by
thisSccurity Instrumentw ithout further demand and may invoke the power of sale and/or any other remedies
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in pursving the
remedies provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title
cvidence. v

If Lender imvokes the poner of sale, Lender shall give written notice to Trustee of the eccurrence of an
cventofidelauit andof Lender’s efection {0 cause the Property to be sold. Trustee and Lender shall take such
action regarding notice of sale and shall give such notices to Borrower and to other persons as Applicable
Law may require. Afier the time required by Applicable Law and after publication of the notice of sale,
Trustee, without demand on Borrower, shall sell the Property at public auction io the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels zad in any order
Trustec determines, Trusiee may postpone sale of the Property for a period or periods permitted by
Applicable Law by public announcement at the time and place fixed in the notice of sale. Lender or its
designee may purchase the Properiy at aiy sale. . : :

‘Frustee shall deliver to the purchaser Trusiee’s deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee®s decd shall be prima facie evidenceof the truth
of ilic statements made therein. Trustee shall apply the procceds of the sale in the following order: (a) toall =
expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys® fees; (b) to all sums
stcured by this Security Instrumént; and (¢) any excess fo the person or persons legally entitled to it or to
the clerk of the superior court of the county in which the sale took place.”

23. Revonveyaiice. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee torecenvey the Property and shall survender this Security Instrument and all notes evidencing debt secured — -
by this Scaurity Instrument to Trustee. Trustee shall reconvey the Property without warranty tothe person or persons
tegally entitled to it. Such person or persons shall pay any recordation costs and the Frustee's fec for picparing the
FOCONA CY ANCE. ’

24. Substitute Trustee. In accordance with Applicable Law. Lender may from time fo time appoint a
SUCCCSSOT trustoe to any Trustee appointed hercunder who has ceased toact. Without conveyance of the Property.
1he successor trustee shall succeed to all the title. power and duties conferred upon Trustee hercin and by
Applicable Law. -

25, Use of Property. The Property is not used principally for agricultural PUIpOScS.

16. Attorneyss® Fees. Lender shall be entitled (o recover its reasonable attorneys' foes and costs inany action
or proceeding to construe or enforce any (erm of this Security Instrument. The term *‘attornoys” foes.” whenever
used in this Sccurity Tnstrument. shall include without limitation attorneys’ foes incurred by Lender in any
bankruptcy procecding or on appeal.
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ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT,
ORTOFORBEARFROM ENFORCING REPAYMENTOF A BEBTARENOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW. Borrowcr accepls and agrecs (o the termis and covenants contained in this Sccurity -
~ Instrumient and inany Rider executed by Borrower and recorded with it

"Rk'{a\&\\\\\\“ﬁ&i@%n

| 4%;)\9/\/\ 3 \M\w (Seal)

KAREN 8. MARTELL

JOHH M.

State of: WASHINGTON County of: J-A., P A g 581

On this day perschally appeared before me
Tobha HN. Meilels vt Aoaren V. Fardel/

to me known to be the individual P described in and who
executed the within and foregoing instrument, and acknowledged that
gigned the same as S free and voluntary act
and deed, for the uses and purposes therain menticned.

GIVEN under my hand and official seal this 25 day of T/
290 . ' — 7
A5 L8

Hotary Public in‘and for the State
of Washington, residing at

Jlevendon

My Appointment Expires oni 9-1Jo7x
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