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When recorded mail to:

ABN AMRO MORTGAGE GROUP, InNC.
P.O. BOX 5064 .

TROY, MICHIGAN 48084
ATTEIFINAL/TRAILING DOCUMENTS

Assessor’s Parcel or Account Number: 03-10-03-0-0-0400-00
Abbreviated Legal Description: SE 1/4 NW 1/4 SEC 3, T3IN,RLOE

[Include fot, block and plat or section, lownship and range]
Full legal description located on page 11 .

Sec7z 2 727 [Spece Abave This Line For Recording Data]
LOAN #: 625159984
DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11,
13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section
6. , ,

(A) **Security Instrument®’ means this document, which ic dated JuLY 29, 2002,

together with all Riders fo this document.

{B) “Borrower™ is CHARLES E. KITCHIN JR. VAID LORI W. KITCHIN; HUSBAND AND
WIFE.

Borrower is the trustor under this Security Instrument.
(C) “Lender’’is ABN AMRO HORTGAG: GROUP s INC.

Lenderisa CORPORATION organized and existing under the
[aws of DELAWARE. . Lender’s address is
2600 W. BIG BEAVER RD., TROY, MICHIGAN 48084,

Lender is the beneficiary under this Security Instramem.
(D) “Trustee’’ is SKAMANTA COUNTY TITLE COMPANY

(E) ““Nete’” means the promissory note signed by Borrower and dated guLy 29, 2002.

The Note states that Borrower owes Lender *ONE HUNDRED FORTY SIX THOUSARD SIXTY TWO ARKD
no,loo***tiiiitiiiltiiptttltiiittliiit**l{tit*iiiiiiiltttiiiiiiiiiiliiti*itt
Pollars (U.S. . $146,062.00 ) plus interest. Borrower has prenized to pay this debt in regular
Periodic Payments and to pay the debt in full not later than AUGUST 1, 2032. :
(F) ““Property” means the Pproperty that is described below under the heading ““Transfer of Rights in the
Property.”
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- {G) *Loan’’ means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
" under the Note, and all sums due under this Security Instrument, plus interest. ' .
(H) **Riders" means all Riders o this Security Instrumnent that are executed by Borrower. The following Riders
are 1o be executed by Borrower [check box as applicable}: )
[__J Adjustable Rate Rider [ | Condominium Rider [__JSecond Home Rider
() Balloon Rider E_JPlanned Unit Development Rider (I other(s) [specify)
{1} 14 Family Rider {1 Biweekly Payment Rider

(D) **Applicable Law** means all controlling applicable federal, state and Jocal statutes, regulations, ordinances
and administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable
judicial opinions. : '

(J) “Community Association Dues, Fees, and Assessmeats’ means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners association or
similar organization. :

(K) “*Electronic Funds Transfer*’ means anytransfer of funds, other thana transaction originated by check, dzaft,
or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer,
or magnetic tape 50 asto order, instruct, of authorize a financial institution fo debit oz credit an account. Such tern
includes, but is not limited to, point-of-sale transfers, automated teller machine Iransactions, transfers initiated by
telephone, wire transfers, and automated clearinghouse transfers.

(L) “Escrow Items*’ means those items that are described in Section 3.

(M) “*Miscelianeous Proceeds* means any compensation, seitlement, award of damages, ot proceeds paid by any
third party (other than insurance proceeds paid under Lhe coverages described in Section 5) for: (1) damage to, or
destruction of, the Property; (ii} condemnation or other taking of all or any part of the Property; ijii} conveyanoe
in liev of condemnation; or (iv) misrepresentations of, oromissions as {0, the value and/or condition of the Property.
(N) “Mortgage Insurance** means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(O} **Periodic Payment’’ means the regularly scheduled amount due for () principal and interest under the Note,
plus (ii) any amounts under Section 3 of this Security Instrumient.

(P) “RESPA'* means the Real Estate Settlément Procedures Act (121.5.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500, as they might be amended from time to time, or any additional or
succéssor legislation or regulation that governs the same subject matter. As used in this Security Instrument,
“RESPA"* refers to all requiremients and restrictions that are imposed in regard to a **federally related morigage
loan"’ even if the Loan does not qualify as a *‘federally related morigage loan™ under RESPA.

(Q) **Successor in Interest of Borrower®’ means any party that has taken fitle to the Property, whether or not that
party has assumed Borrower’s obligations under the Note and/or this Security Instmament.

TRANSFER OF RIGHTS IN THE PROPERTY.

This Security Instrument sacures (o Lender: (t) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this Security
Instrument and theNote. For this purpose, Borrower irrevocably grants and conveys o Trustee, in trust, with power
of sale, the following described property located in the CoOUMTY

{Type of Recording hirisdiction) of KLICKITAT . |Name of Recording Jurisdiction):
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF-PAGE 11

which currently has the address of 7032 LITTLE BUCK CREEK RD., WHITE SALMON,
; [Street) [City}
Washington 98672 (**Property Address™}:
[Zip Code]

. .. TOGETHER WITH all the improvements now or hereafler erected on the Property, and all easements,
appurtenances, and fixtures now or hereafier a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All ofthe foregoing isreferredto in this Security Instrument as the ** Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right
to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.

WASHINGTON-Single Family—Fannie MseFreddic Mac UNIFORM INSTRUMENT Initials:
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Borrower warrants and will defend generally the title to the Property against all claims and demands, subject o
any encumbrances of record. ) :

THIS SECURITY lNSTRUMENT combines uniform covenants for national use and non-uriform covenants
with limiled variatioas by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: LT

L. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Laie Charges. Borrower
shall pay when duc the principal of, and intéresi on, the debt evidenced by the Note and any prepaymeni charges
and late charges duc under the Note. Borrower shall also pay funds for Escrow ltems putsuant to Section 3. Payments
due under the Noie and this Sccurity Instrument shall be made in U.S. currency. However, if any check or other
instrument received by Lender as payment under the Note or this Security Instrumezt is returned to Lender unpaid,
Lender may require that anyor all subsequent payments dué under the Note and this Sccurity Instrument be made
in on¢ or more of the following forms, as selected by Lénder: (a) cash; (b) money order; (¢) certified check, bank
check, treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposils
are insured by a fedéral agency, instrumentality, or entity; or (d) Elcctronic Funds Transfer.

Payments are decmed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the itotice provisions in Section 15. Lender may return
any paymentor partial payment if the payment or partial payments are insufficient tobring the Loan current. Lender
may accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights
hereunder or prejudice to its rights 1o refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such paymenls are accepled. If each Periodic Payment is applied as
of its scheduled due date, then Lender need not pay intercst on unapplied funds. Lender may hold such unapplied
funds until Borrower makes payment tobring the Loancurrent. 1i Borrower does not do so within a reasonable period
of time, Lender shall cither apply such funds ot return them to Borrower. 1f nol applied earlier, such funds will be
applied to the outstanding principal balanée under the Note immediately prior (o foreclosure. No offset or claim
which Borrower might have row or in the future against Lender shall zelieve Borrower from making payments due
under the Note and this Security Instrument or performing the covenants and agreements socured by this Security
Instrument. e :

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepied and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note;
(b) principal due under the Note; (¢) amounts due under Section 3. Such payments shall be applied to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be appliedfirst (o late charges, second
to any other amounts due under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount {o pay any late charge due, the payment may be applied to the delinquent payment and the fate charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment received fiom Bomower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that
any excess exists after the payment is applicd to the full payment of one or more Periodic Payments, such excess
may be applied to any late charges due. Voluniary prepayments shall be applied first (o any prepayment charges
and then as described in the Note.

Axty application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under the Note
shall not extend or postpone the due date, or change the amount, of the Periodic Payments. -

3. Fonds for Escrow Itéms. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid in full, a sum (the *“Funds™) to providé for paymeént of amounts due for: (a) taxes and
assessmenis and other items which can attain priority over this Securily Instrument as a lien or encumbrance 6n
the Property; (b) leasehold payments or ground rents on the Property, ifany; (c) premiums for any and all insurance
reguired byLender under Section 5; and (d) Mortgage Insurance premiums, ifany, orany sumis payableby Borrower
to Lender inlieu of the payment of Morigage Insurance premiums inacéordance with the provisions of Section 10.
These items are called **Escrow Items.” At origination o at any time during the ferm of thé Loan, Lender may
require that Communify Association Dues, Feés, and Assessments, ifany, bé éscrowed by Borrower, and such dues,
fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts
19 be paid under this Section. Borrower shall pay Lender the Funds for Escrow Hems unless Lender waives
Borrower’s obligation to pay thé Funds for any or all Escrow Items Lender may waive Borrower’s obligation to
Ppay to Lender Funds for any or all Escrow Iiems at any time. Any such waiver may onlybe in writing. In thé event -
of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items for
which payment of Funds has been waivéd by Lender and, if Lender requires, shall furnish to Lender receipts
evidencing such payment within such time period as Lender may require. Borrower’s obligation to make such
payments and to provide receipts shall for ali purposes be deemed o be 2 covenant and agreement contained in this
Security Instrument, as the phrase *“covenant and agrezment’* is used in Section 9. If Borrower is obligated to pay

and in such amounts, that are then requirefl under this Section 3. ) :
Lendermay, at any time, collect and hold Fuadsinan amount (a) sufficient to permit Lender to apply the Funds
atthe time specifi=d under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA.

WASHINGTON-Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Initials:
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Lender shall estimate the amount of Funds due onthe basisof current dataand reasonable estimates of expenditures
of future Escrow Items or otherwise inl accordance with Applicable Law. : T o
The Funds shall be hetd in an institution whose deposits are insured by a federa) agency, instrumentalify, or
entity (including Lender, if Lender is an institution whase deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Items fio later than the time specified under RESPA. Lendei
shall not charge Borrower for holding and applying thé Funds, annvally analyzing the escrow account, or verifying
the Escrow liems, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make

Lender shall not be required to pay Borrower any interest o1 earnings on the Funds. Boffower and Lenider can agree
in wriling, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as requircd by RESPA. . ; :

Ifthere is a'su;blus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA.If theréisa shortage of Funds held inescrow, as defined under RESPA,
Lender shall notify Borrower as roquired by RESPA, and Borrower shall pay to Lénder the amount nocessary o
make up the shortagein accordance with RESPA, but in no more than 12 monthly payments. If there isa deficiency
of Funds held in escrow, as defined under RESPA, Lender shall notify Borrowsr as required by RESPA, and
Borrower shatl pay 16 Leader the amount necessary to make up the deficiency in accordance with RESPA, butin
no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrament, Lender shiall prompily refund to Borrower
any Funds held by Lender. o

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines, and impositions atiributable
to the Property which can attain priority over this Security Instrument, leasehold payments or, ground rents on the
Property, if any, and Community Associatiéa Ducs, Fees, and Asscssmenls, ifany. To the exient that these items
are Escrow ltems, Borrower shalt pay them in the manner provided in Section 3,

Borrower shall promptly discharge any lien which has priority over this Security Instrumént unless Borsgwer:
(a)agrecs inwriting to the payment of the 6bligation secured by the lienin a manner acceptableto Lender, but only
so long as Borrower is performing such agreement; (b) contests the licn in good faith by, or defends against
enforcement of the lienin, legal proceedings which in Lender’s opinion operale to prevent the enforcement of the
lien while those proceedings ate pending, but only until such proceedings are concluded; or (¢) secures from the
holder of the lien an agreement satisfactory 10 Lender subordinating the lien to this Security Instrument. If Lender
determines that any part of the Property s subject to a lien which can attain priority over this Security Instrument,
Lender may give Borrower a notice identifying the licn. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the lien er take one or more of the actions sel forth above in this Seclion 4.

Lender may require Borrower (0 pay a one-time charge for a real estate tax verification and/or reporting service
used by Lender in connection with this Loan.

5. Property Insurance, Bormower shall keep the improvements now existing or hereaftei érected on the
Propetty insuredagainst oss by firé, hazards included withintheterm *extended coverage, ** andany other hazards
including, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall
be maintained in the amounts (including deductible levels) and for the periods that Leader requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrisr
providing the insurance shall be chosen by Borrower subject to Lender’s right to disapprove Borrower’s choice,
which right shall not be exercised unreasonably. Lender may require Borrower (o pay, in connectionwith thisLoan,
cither: (a) a one-time charge for flood zone determination, certification and tracking services; or (b) a cne-time
charge for flood zone determination and certification services and subsequent charges each time Temappings or
similar changes occus which reasonably might affect such determination or certification. Borrower shall also be
responsible for the payment of any fees imposéd by the Federal Emergency Management Agencyinconnection with
the review of any flood zone determination resulting from an objection by Borrower. ;

If Borrower fails o maintain any of the coverages described above, Lendér may oblain insurance coverage,
atLender’s option and Borrower’s expense. Lenderis under no obligationto purchase any particular type or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s
equity in the Property, or the contents of the Property, againsi any risk, hazard or liability and might provide greater

disbursed by Lender under this Section 5 shall become additional debt of Borrower secured by this Security
Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender io Borrower requesling payment - )

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to
disapprove such policies, shall include a standard morigage clause, and shall name Lender as metgagee and/or
as an additional loss payee. Lender shall have the right to kold the policies and renewal certificates. If Lender

Tequires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower

oblains any form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the

. Property, such policy shall include a standard mortgage clause and shall name Lender as morigagee and/or as an
additional loss payee.

In the event of loss, Bomvower shall give prompt notice to the insurance carri

proof of loss if not made promptly by Borrower. Unless Lender and Borrowe

i , whether or not the underlying insurance was requiredby Le

or repair of the Propenty, if the restoration or repair is economically feasible an

er and Lender. Lender may make
r otherwise agree in wriling, any
nder, shall be applied to restoration
d Lender’s security is not lessened.
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During suchrepair and restoration period, Lender shall have the righttoheld suchinsurance proceeds until Lender
has had an opportunity to inspeét such Property 1o ensure the work has been completed fo Lender's satisfaction,
provided that such inspection shall b¢ uridertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress payments as the work is completed. Unless an agroement
is made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for publicadjusiers, or other third pariics,
retained by Borrower shall not be paid ot of the insurance proceeds and shall be the sole obligation of Borrower.
If the restoration or repair is not cconomically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied (o the sums secured by this Security Instrument, whether of notthen due, with the excess,
if any, paid to Borrower. Such insurance proceeds shail be applied in the order provided for in Section 2.

Hf Borroweér abandons the Property, Lender may file, negoliate and settle any available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is given In either event, or if Lender acquires the Property under Section 22 or ctherwise, Borrower hereby
assigns to Lendér («) Borrower's rights (o any insurance procceds in anamount not 1o exceed the amounts unpaid
under the Nete ot this Security Instrument, and (b) any other of Borrower’s rights(other than the right to any refund
of uncarned preﬁiiums paid by Borrower) under all insurance policics covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may tise the insurance proceeds either to repait or restore
the Property ¢f to pay amounls unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Bortower's principal residence
within 60 days 2fler the exccution of this Security Instrument and shall continue to occupy the Property as
Borrower®s principal residence for at least one year after the date of occupancy, unless Lenderotherwise agrees in
writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are
beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property o deteriorate or commil wasle on the Propcrty. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in order (o prevent the Property from
deteriorating or decreasing in value dué (o its coridition. Unless it is delermined pursuant to Scction 5 that repair
of restoration is not economically feasible, Borrower shall promptly repairthe Property if damaged to avoid further
deterioration ordamage. Ifinsurance orcondemr.ation proceeds are paid in connection with damage o, or the laki ng
of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or
in a series of progress payments as the work is completed. If the insurance or condemnation procecds dre not
sufficient Lo repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lenderorits agent may make reasonable éniries uponandinspectionsof the Property. Ifit has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice al the time
of or prior to such an inlérior inspection specifying such reasonable Gause. .

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or enlities acting at the direction of Borrowet or with Borrower's knowledge or consent
gave materially false, misieading, or inaccurate information or statements to Lender (or failed to provide Lender
with material information) in connection with the Loan. Material representations include, but are not limited to,
represenlations concerning Borrower's occupancy of the Property as Borrower's principal residence. ’

9. Protection of Lender's Intérsst in the Property and Rights Under this Security Instrusnieat. If (a)
Borrower fails to perform the oovenants and agréements contained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender’s initerest in the Property and/or rights under this Security
Instrument (suchas a proceeding in bankrnupicy, probate, for condémnation or forfeiture, for enforcement of a lien
which may attain priority over this Security Instrument or to enforce laws or regulations), or (¢) Borrower has
abandoned the Property, then Lender may do and pay for whalever is reasonable or approgtiate to protect Lender’s
interest in the Property and rights under this Security Instrument, including prolecting and/or asscssing the value
of the Property, and securing and/or repairing the Property. Lénder’s actions can include, but are not limited to:
(2) paying any sums securéd by a lien which has priority over this Security Instrument; (b) appearing in court; and
(¢) paying reasonablé attorneys® fees [o profect its inferest in the Froperty and/or rights under this Security
Instrument, including its secured position in a bankrupicy proceeding. Securing the Propesty includes, but is not
limited to, entéring the Propériy to make repairs, change locks, replace or board up doors and wi ndows, drainwater
from pipes, eliminate building or other code violations or dangerous conditions, and have utilitics turned on or off.
Although Lender may take action under this Section 2, Lender docs not have to do so and is not under any duty
or obligaticn fo do so. It is agreed that Lender incurs no liability for not taking any or all actions authorized under
this Section9. - =~

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by
this Security Instrament. These amounis shall bear interest at the Note rate from the date of disbursement and shall
be payable, with such interest, upon notice from Lender 1o Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the Icase. If
Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to
the merger in writing. - N

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any rcason, the
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Mortgage Insurance coverage required by Lender ceases to be zvailable from the morigage insurer that pieviously
provided such insurance and Borrower was required to make scparately designated paymentsioward the premiums
for Mortgage Insurance, Bosrower shall pay the premiums required to oblain coverage substantially equivalent to
theMoitgage Insurance previously ineffect, ata cost substantially equivalent to the cost toBorrcwerofthe Mortgage
Insurance previously in effect, from an alternate morigage insurer selected by Lender. If substantially equivalent
Mortgage Insurance coverage is not available, Borrower shallcontinue topay to Lender the amount of the separaiely
designated payments that were due when the insurance coverage ceased to be ineffect. Lendér will accepl, use and
retain these payments as a non-refundable loss reserve in ey of Morigage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the factthat the Loan is ultmately paid in full, and Leénder shali not be required
10 pay Borrower any interest or earnings on such Yoss reserve. Lender can no longer require Joss reserve payments
if Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by aninsurer
selected by Lender again becomes available, is obtained, and Lender requires separately designated paymenis
loward the premiums for Morigage Insurance. If Lénder required Mortgage Insurance as a condition of making
the Loan and Borrower was required to make separately designated payments toward the premiums for Mortgage
Insurance, Borrower shall pay the premiums required to mainiain Mortgage Insurance in effect, orioprovide anon-
refundable foss reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any writlen
agreement between Borrower and Lender providing for such termination or until termination is required by
Applicable Law. Nothing in this Scction 10 affects Berrower’s obligation to payi*‘erest at the rate provided in the
Nolte.

Mortgage Insurance reimburses Lender {ot any entity that purchases the Note) for certain losses it may incur
if Borrower docs not repay the Loan as agreed. Borrewer is not a party {0 the Morigage Insurance.

Mortgage insurersevaluate their total risk on all such insurance in force from time (6 time, and may enter into
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and

agreements may requirethe mortgageinsurér to make payments using any source of funds that the morigage insurer
may have available (which may include funds oblained from Morigage Insurance premiuims).

As a result of these agroements, Lendet, any purchaser of the Note, another 1nsurer, any reinsurer, any other
entity, orany affiliate of any of the foregoing, may reccive (directly or indirectly) amounts that derive from {orMight
be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or
medifying the mortgage insurer’s risk, QL reducing losses. If such agreement provides that an affiliate of Lender
takes a share of the insurer's risk in éxch§=1ge for a share of the premiums paid to the insurer, the arrangement is
often termed *‘captive reinsurance.* Fufider:

(®) Any such agreements will not affect the amounts that Borrower has agreed to pay for Morigage
Insurance, or any other terms of the Loan, Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance; snd they will not entitle Borrower to any refund. :

®) Any such agreements will not affect the rights Borrower has - if any - with respect tothe Morigage
Insurance under the Homeowners Protection Actof 1998 or any other law. These ri ghis mayinciude the right
to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage Insurance terminated automatically, and/or to reccive a refund of any Morigage Insurance
premiums thal were unéarned at the time of such cancellation or termination.

11, Assignmeat of Miscellancous Proceeds; Ferfeiture, All Miscellaneous Proceeds are hereby assigned (o
and shall be paid to Lendef”

Ifthe Propertyis damaged, such Miscellancous Procecds shallbe appliedtorestoration orrepair ofthe Property,
if the restoration or repair is cconomically feasible and Lender’s security is not lessened. During such repair and
restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an
opportunity (o inspect such Property to ensure the work has been completed to Lender’s salisfaction, provided that
such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single
disbursement or in a series of progress payments as the work is completed. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on such Miscelancous Proceeds; Lender shall not bé required to pay
Borrower any interest or earnings on such Miscel lancous Proceeds. If the restoration or Tepair is not economically -
feasible or Lender’s security would be lessened, the Miscellancous Proceeds shall be applied 1o the sums secured
by this Security Instrument, whether of not then due, with the excess, if any, paid to Borrower. Such Miscellaneous
Proceeds shall be applicd in the order provided for in Scction 2. : -

_ Inthe évent of a total taking, destruction, ar loss in vatue of the Property, the Miscellanéous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
{o Boriower. : : . = : ’

Inihe event of a partial taking, destruction, or loss in value f the Property in which the fair market value of
EhePropenyitgmediater before the partial taking, destruction, orlossinvalucis cqualto or greater than the amount
of the sums secured by this Security Instrument immcdiately before the partial taking, destruction, or lossin value,
unless Borrower and Lerder otherwise agree in writing, the sums secured by this Security Instrument shall be
reduced by the amount of the Miscellancous Proceeds multiplied by the following fraction: (a) the total amount of
the sums secured immediately beforc the partial taking, destruction, or loss in value divided by (b) the fair market
value of the Property immediately before the partial taking, destruction, or Joss in value. Anybalance shall be paid
to Borrower. :

Inthe event of a partial taking, destruction, or Joss in value of the Property inwhich the fair market value of
the Property immediately before the partial taking, desiruction, or loss in value is less than the amount of the sums
secured immediately before the partial takin 2. destruction, of loss invalue, unless Borrower and Lender otherwise
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agree in writing, the Miscellancous Procceds shall be applicd to the sums secured by this Security Instrument
whether o7 not the sums are then due. - : o

If the Property fs abandonéd by Borrower, ot if, after notice by Lender to Borrower that the Opposing Party
(as defined in the next sentence) offers to make an award to settle a claim for damages, Borrowet fails o respond
to Lender within 30 days aler the date the notice is given, Lender is authorized to collect and apply the
Miscellancous Proceeds cither o restoration or repair of the Property or fo the sums secured by this Security
Instrument, whether or not then due. **Opposing Party* means the third party that owes Borrower Miscellancous
Procceds or the party against whom Borrower has a right of action in regard to Miscellaneous Proceeds.’ &

Borrowet shall be in default if any action or proceeding, whether civil or criminal, is bégun that, in Lender’s
judgment, could resultin forfciture of the Property or other material impairmentof Lender’sinterest in the Property
orrightsunder this Security Instrument. Boroviercancure sucha defaultand, ifaceeleration hasoccurred, reinstate
as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s
judgment, precludes forfeituee of the Property or other material impairment of Lendets interest in the Property or
rights tnder this Sccurity Instrument. The procecds of any award or claim for damages that are aitributable (o the
impairment of Lender®s Interest in the Properiy are hereby assigned and shall be paid to Lender.

All Miscellancess Prooceds that are not applicd io restoration or repair of the Property shall be applied in the
order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not 2 Waiver. Extension of the time for payment or
modification of amontization of the sums secured by this Sccurity Instrument granted by Lender to Borrower orany
Successor in Intcrest of Bosrower shall not operate to relcase the liability of Borrower or any Successors in Interest
of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower
or to refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the original Borrower or any Successorsin Intergst of Borrower. Any
forbearance by Lender in exercising any right or femedy including, without limitation, Lender's acceptance of
paymenis fromthird persons, entitics or Successors inEnterest of Borrower orin amounts fess than the amouni then
due, shatl not be a waiver of or prectude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and

_ agrecs that Borrower's obligations and liabitity shall be Joint and several. However, any Borrower who ch-signs

this Security Instrument but docs not exccute the Note (a *“co-signer™): (a) is co-signing Lhis Security Instrument
only to mortgage, grant and convey the co-signee's interest in the Property under the torms of this Security
Instrument; (b} is not personally obligated to pay the sums sccured by this Security Instrument; and (c) agrees that
Lender and any other Borrower can agree lo exlend, modity, forbearor make any accommodations with regard to
the terms of this Sccurity Instrument or the Nole without the co-signer’s consent.

Subject to the provisions of Scction 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrumenl in writing, and is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Instrument. Borrower shall notbe released from Borrower'sobligations and
liability under this Security Instrument unless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shall bind {except as provided in Section 20) and benefit the successors and
assigns of Lender. -

14. Loan Charges, Lender may charge Borrower fees for sérvices performed in connection with Borrower's
default, for the purpose of proteciing Lender’s interest in the Property and rights under this Security Instrument,
including, but not limited to, attorneys' fecs, property inspection and valuation fees. In regard to any other fees,
the absence of express authority in this Sceurily Instrument to charge a specific fee lo Borrower shall niothe construed
asaprohibition onthe charging of such fee. Lender may nolcharge fecs that are expressly prohibited by this Security
Instrument or by Applicable Law. . .

Ifthe Loan is subject 1o a law which scts maximusi loan charges, and that law is finally inferpreted 5o that the
inierest or other loan charges collected or 10 be collected in conncetion with the Loan exceed the pérmitted Limits,
then: (a) any such loan charge shallbe reduced by the amount necessary toreduce the charge to the pérmitted limit;
and (b) any sums already collé¢ted from Borrower which exceeded permiited limits will be refunded to Borrower.
Lender may choose (o make this refund by reducing the principal owedunder the Noteorbymaking adirect payment
to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
piepayment charge (whether or nota prepayment charge is provided for under the Note). Borrower's acceplance
of any such refund made by difect paymeit to Borrower will constitule a waiver of any right of action Borrower
might have arising out of such overcharge. [ . S :

15. Notices. All notices given by Borrower or Ledider in connection with this Security Instrument must be in
wriling. Any noticeé to Borrower in connection wilh this Security Instrument shall be deemed to have been given
to Borrower when mailed by first class mail or when actually delivered to Borrower™s notice address if sentby other
means. Notice {oany one Borrower shall constifute notice toallBorrowersunless Applicable Lai expressly requires
otherwise. The notice address shall be the Properly Address unless Borrower has designated a substitute notice
address by notice to Lender. Borrower shall prompily nolify Lender of Borrower's change of address. If Lender
specifies a procedure for reporting Borrower's change of address, then Borrower shall only report a change of
address through that specificd precedure. There may be only one designated notioe address under this Security
Instrument at any cne time. An.y notice to Lender shallbe given by delivering it or by mailing it by first class mail

inconnection with th_is Security Instrument shall not be deemed to have been givento Lender until actually received
by Lender_. Ifany notice required by this Secur ty Instrument is also required under A pplicable Law, the Applicable
Law requirement will satisfy the corresponding foquitement under this Sccurity Instrument.
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15, Governing Law; Severability; Rules ef Construction, This Sccurity Instrument shall be goveined by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained
in this Sccurity Instrument are subjoct to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not
be construed as a prohibition agairist agreemwnt by Contract. Intheevent that any provision or clause of this Security
Instroment ot the Note confticts with Applicable Law, such conflict shall not affeet other provisions of thiz Security
instrument or the Note which can he given effect without the conflicting provision.

As used in this Security Instrumént: (a) words of the masculine gender shall mean and include cortesponding
ncuter words or words of the feminine gender; (b) words in the singular shali mean and include the plural and vice
versa, and (¢) the word ‘*may™* gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrumenit.

18. Transfer of the Property or a Beneficial Interest in Borrower. As uscd in this Section 18, ““Interest
inthe Property’* means any legal or beneficial interest in the Property, inctuding, but not limited Lo, those beneficial
intereststransferred in a bord for deed, contract for deed, instaliment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower al a future date to a purchaser,

Ifall or any part of tke Propesty or any Interest in the Properiy is sold or transferred (or if Borrower is not a
natural persen and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent,
Lender may require immediate paymentin fullof al} sums sccured by this Sccurity Instrument. However, this oplion
shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender excicises this option, Lender shall give Borrower notice of acceleration. The notice shall providea
period of not Iess than 30 days from the date the notice is giveninaccordance with Scction 15 withinwhich Borrower
must pay all sums secured by Lhis Security Instrument. If Borrower fails (o pay these sums prior to the expiration
of this period, Lender may invoke any remedics permitted by this Securily Instrument without further notice or
demand on Botrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued al any time prior to the carliest
of: (a) five days before sale of the Propeity pursuant {0 any power of sale contained in this Security Instrument; (b)
such other period as Applicable Law might specify for it termination of Borrowers right to reinstate; or (c)entry
of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (2) pays Lender all sums
which then would be due under this Sccurity Instrument and the Note as if no acceleration had oocurred; (b) cures
any default of any other covenants or agrecments; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable altorneys’ fees, property inspection and valuation fees, and
other fees incurrod for the purpose 6f protecting Lender’s infcrest in the Property and rights under this Security
Instrument; and (d) takes such action as Lender may ieasonably require to assure that Lender’s interest in the
Property and rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this
Security Instrument, shall continue unchanged Lender may require that Borrower pay such reinstatement sums
and expenses in one or more of the following forms, as selected byLender: (a) cash; (b) money order; () certified
check, bankcheck, treasuier’s check or cashier ‘s check, provided any such check is drawnupon an institution whose
deposits are insured hy a federal agercy, instrumentality or entity; or (d) Electronic Funds Transfer. Upon
reinstalement by Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as
if no acceleration had oocurred. However, this right to reinstate shall not apply in the case of accelération undér
Section 18. : :

20. Sale of Note; Change of Loan Servicer; Notice of Grievance; The Note or a partial inferést inthe Note
(together with this Security Instrument) canbe sald one or more times without Priot notice fo Borrower. A sale might -
resultin a change in the entity (known as the **Loan Servicer'’) that collects Periodic Payments due under the Note -
and this Security Instrument and petforms other mortgage loan servicing obligations under the Nole, this Security .
Instrument, and Applicable Law. There also mightbe one 6f more changes of thé Loan Sérvicer unrelated (o a sale
of the Note. If there is a change of the Loan Setvicer, Borrower will be given wriften notice of the changé which
will state the name and address of the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and
thereafier thé Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing -
obligations to Borrower will remain with the Loan Servicer or be transferred o a suoccessor Loan Servicer and are
1ot assumed by the Noté purchaser unless otherwise provided by the Note purchaser. ) )

" Neither Borrower nor Lendeér may comimence, join, or be Joined to any judicial action (as either an individual
litigant or the member of a class) that arises from the other party’s actions pursuant to this Security Instrument or
that alleges that the other party has breached any provision of, or any duty owed by reason of, this Security
Instrument, until such Borrower or Lender has notificd the other party (with such iiotica givén in compliance with
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21. Hazardous Substances. As used in this Section 21: () ““Hazardous Substances are those substances -
defined astoxic or hazardous substances, pollutants, or wastes by Environmental Law and the fol lowing substances:
gasoline, kerosene, other ftammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,

" materials containing asbestos or formaldehyde, and radicactive materials; (b} ““‘Environmental Law™’ means
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federal laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental

protection; (c) *‘Environmental Cleanup” iricludes any response action, remedial action, or removal action, as
defined in Environmental Law; and (d) an ““Environmental Cordition’’ means a cendition that can cause,
contribute 1o, or otherwise trigger an Environmental Cleanup. o

Borrower shall not cause or permit the presence, use, disposal, storage, or release 6f any Hazardous Substances,
or threaten (o release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyons
¢lse to do, anything affccting the Property (a) that is in violation of any Environmental Law, (b} which creates an
Environmental Condition; or (c) which, dug to the presence, use, of relcase of a Hazardous Substance, creates a
condition that adversely affocts the value of the Property, The preceding twe sentences shall not apply 1o the
presence, use, or siorage on the Property of small quantitics of Hazardous Substances that are gencrally recognized
to be appropriate to normal residential uses and fo maintenance of the Property (including, but not limited o,
hazardous substances in consumer products). :

Borrower shall promptly give Lender written notice of (2} any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party invelving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge, (b) any Envirenmenial Condition,
including but not limited to, any spilling, leaking, discharge, releasc or threatof release of anyHazardous Substance,
and (c) any condition caused by the presence, use or release of a Hazardous Substance which adversely affects the
value of the Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any private
party, thal any removal or other remediation of any Hazardous Substance affecting the Property is necessary,
Borrower shall prompity take all necessary remodial actions in accordance with Environmental Lasw. Nothing
herein shall creale any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenantor agreement in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specifys (a) the default; (b) the
action required to cure the defavlt; (o) 2 date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that failure t9 core the default on or before the date
specified in the notice may result in acceleration of the sums sccured by this Security Instrument and sale
of the Property at public auction at a date not bess than 120 days in the future. The notice shall further inform
Borrower of the right (o reinstate after acceleration, the right 1o bring a court action (o assert the non-
existence of 2 default or any other defense of Borrower to acceleration and sale, and any other matters
required to be included in the notice by Applicable Law, If the default is not cured on or before the date
specified in the notice, Lender at its option, may require Immediate payment in full of all sums secured by
this Security Instrument without further demand and mayinvoke the power of sale and/or any otlier remedies
permitted by Applicable Law, Lender shall be entitled to collect all expenses incurred in pursuing the
remedics providedin this Section 22,inctuding, but notlimited to, reasonable attorneys'fees and costsof title
evidence, J .. :

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of an
event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall take such
action regarding notice of sale and shall give such notices to Borrower and to other persons as Applicable
Law may require. Aﬁ;r the time required by Applicable Law and after publication of the notice of sale,
Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at the
time and place and under the ferms designatéd in the notice of sale in one or more parcelsand in any order
Trustee defermines. Trustee mnay postpone sale of the Property for a period or periods permitted by

Applicable Law by public announcement at the time and place fized in the notice of sale. Lender or its
designee may purchase the Property at any sale. : : :

Trustee shail deliver to the purchaser Trustée’s deed conveying the Property without any covenant or
warranty, expressed or implied. The recifals in the Trusiée’s deed shall be primsfacie evidence of the truth
of the statéments made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, including, but nof limited fo, reasonable Trustee’s and attorneys’ fees; (b to all sums
secured by this Security Instrument; and (c) any excess to the person or persons legally entitled to it or to
the clerk of the superior court of the county in which the safe took place, o

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lendér shall request
Trustee toreconvey the Property and shall surrender this Security Instrumént and all foies evidencing debt secured
by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty fo the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs and the Trustee’s fee for preparing the
reconveyance.

24. Substitute Trustee. In accordance with Applicable Law,

. Lender may from time ‘to time appoint a

out conveyance of the Property,
the successor trustee shall succeed to all the title, power and duties conferred upon Trustce herein and by
Applicable Law. '

5. Use of Property. The Property is not used principally for agricultural Purposes.
26. Attorneys’ Fees. Lender shall be entitled 1o recover its reasonable atiomeys” fees and costs in any action

or proceeding to construe or enforce any term of this Security Instrument. The term * ‘attorneys” fees,”” whenever
used in this Security Instrument, shall include witkout limitation attorneys” fees incurred by Lender in any

banksuptcy proceeding or on appeal.
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ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT,

ORTOFORBEARFROM ENFORCING REPAYMENT OFA DEBTARENOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower acoepts and agrees to the terms and covenants contained in this Sccurity
- Instrument and in any Rider executed by Borrower and rocorded with it,

/
1\1 JR.

(Seal)

RI“H{ KITCHIN

Stats of:s WASHINGTOM County ofi K'Lertt 8St

On this day personally sppeared before me CHARLES E. KITCHIN JR. AND
LORI W. KITCHIN

to me known to be the individual O described in and who
executed the within and foregoing instrument; and acknowledged that
) signed the same as free and voluntary act
and deed, Jfor the uses and purposes therein mentioned. —_—
QIVEN under my hand and official seal this Jﬁ day of ;L

A00 . _
Al On l

Notary Public in and for the State
of Halhll:gton, residing at
uj(

iy w -
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EXHIBIT “A*

A track of land in the Southeast Quarter of the Northwest Quarter of
Section 3, Township 3 North, Range 10 East of the Willamette Meridian,
in the County of Skamania, State of Washington, described as follows:

Beginning at the center line of said Section 3: thence North 01° 315°' Q¢-*
West, 179.96 feet to the TRUE POINT OF BEGINNING: thence North 01° 36
36" West, 221.91 feet to the Northeast corner of the parcel; thence South
87° 47* 57" West, 62.32 feet to an iron rod in the fence line; thence
South 87 47*' 57" West, 243.56 feet along the fence line to an iron rod;
thence South 10° 11* 43" West, 250.06 feet along the fence to an iron
rod; thence North 84° 19* 10° East, 72.07 feet to an iron rod; thence
North 84° 11*' 59" East, 200.79 feet to an iron rod; thence North 84¢ 11°*
50" East, 85.07 feet to the TRUE POINT QF BEGINNING.




