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DEFINITIONS

Words used in multiple sections of this document are defined below and other woeds aredefined in Sections 3,11,

13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section
16.

(A) **Security Instrument'’ means this document, which is dated JULY 15, 2002,
together with all Riders to this document.

(B) “Borrower'tis  RAYPON/ R/ PREFTENBAFA/ NP/ RPFMFM/ PREFTENBAZR - |
mwnn A. BREITENBAUCH AND ROXANA BREITENBAUCH  L¥ives /-
7 ga-rut 1

Borrower is the trustor under this Security Instrument.
(C) “Lender” is WASHINGTON MUTUAL BANK, FA.

Lenderisa FEDERAL SAVINGS BANK
laws of THE UNITED STATES OF AMERICA.
8880 FREEDOM CROSSING TRAIL, JACKSONVILLE, FL 32256.

crganized and existing under the
Lender's address is

Lender is the beneficiary under this Security Instruinent.
(D) “Trustee” is ¢ lac K va\\y AW

(E) “*Note” means the promissory note signed by Borrower and dated@ JULY 15, 2002, -

The Note states that Borrower owes Lender *ONE HUNDRED FIFTY SEVEN THOUSAND TWO HUNDRED
FIFTY AND “0/100!’!iiil’il‘l’iiiiiiiiiii!iiil’i’iiiiiii*iit*i*il’iitiiiiiiiiiiiiii
Dollars (U.S. $157,250.00 ) plus intercst. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not later than AUGUST 1 i 2032,

(F) ‘‘Property’* means the property that is described below under the heading *“Transfer of Rights in the
Property.””
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(G) “"Lean'’ means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
undet the Note, and all sunis due under this Security Instrument, plus inferest. -
(H) “*Riders** means all Riders to this Sccurity Instrument that are exccuted by Borrower. The foliow ing Riders
are 1o be exceuted by Borrower [check box as applicable]:

L~ T Adjustable Rate Rider ! Condominium Rider {___}Second Home Rider

L. JBalloon Rider Planned Unit Developnient Rider x5 Other(s) [specify}
1 1-4 Family Rider ' Biweekly Payment Rider LOW DONWN PAYMENT
RIDER

(1) “*Applicable Law** means ail controlli ngapplicable federal, state and focal statutes, regulations, ordinances
and administrative rules and orders (that have the effect of taw) as well as all applicable final, non-appealable
judicial opinions. 7

(&) *‘Community Association Dues, Fees, and Assessments®®
charges that are imposed on Borrower or the Propesty by a condom
similar organization.

(K) **Electronic Funds Transfer'’ means anylransfer of funds, other than atransaction originated by check, draii,
or similar paper instrument, which is inijtiated through an electronic terminal, tetephonic instrument, computer,
or magnelic fape so as to order, instruct, or authorize a financial institution to debit or credit an account. Such ferm
includes, bul is not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by
telephone, wire transfers, and automated cleari nghouse transfers.

(L) “Escrow ltems" mcans those itcms that are described in Section’.

M) "Miscellancous Proceeds® nicans any com nsation, scltlement, award of dania ¢s, of proceeds paid by any
5 Any pe g ¥ an)

third party (other than insurance pioceeds paid under the coverages described in Section 3) for: (i) damage 1o, or
destruction of, the Propenty; (ii) condemnation or other taking of all or any pari of the Property; (iii) conveyance
in licuofcondemnation; of (iv) misrepresentalions of, or omissicns as to. the value and/or condition of the Propenty.
(N) *'Mortgage Insurance'® mcans insurance protecting Lender against the nonpayment of, or default on, the
Loan,

(0) **Periodic Payment'* meansthe regularly scheduled amount due for (i) principal and interest under the Note,
plus (i) any amounts under Scction 3 of this Securily Instrument.

(P) **RESPA'* means the Real Estate Scttlenient Procedurcs Acl{12U.5.C. §2601 et soq ) and its implementing -
regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time to time, or any additional or
successor legislation or regulatiza that governs the sdme subjoct matler. As used in this Sccurity Instrument,
“RESPA”" refers 10 all requircments aiid restrictions that are imposediin regard toa **federally related morigage
toan’’ ¢ven if the Loan docs not qualify as a *‘federally related mortgage loan'” under RESPA

(Q) **Successor in Interest of Borrower™ means any party that hastakentitle to the Propeity, whether or not that
party has assumed Borrower’s obligations under the Note and/or this Security Instrument,

means all dues, fees, asscssments and other
inium association; homeowners association or

TRANSFER OF RIGHTS IN THE PROPERTY ..

This Security Instrument secures (o Lender: {i) the repayment of the Loan, and all tenewals, extensions and
modifications of the Nole; and (ii) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrowerirrevocably grants and conveysto Trustee, intrust, with power
of sale, 1he following described property located inthe  COUNTY
[Eype of Recording Jurisdiction) of ~ SKAMANTIA

SEE ATTACHMENT A.

[%ame of Recording Jurisdiction):

which carrently has the address of 2452 SKYE RD, WASHOUGAL,

[Street] [City]
Washington 98671 (*Property Address'’):

[Zip Code]

TOGETHER WITH all the iinprovemenls now or hereafter erected on the property, and all easements,
appurienances, and fixtures now or hereafier a part of the property. All replac

ements and additions shall also be
covered by this Security Instrument. Alt ofthe foregoing isreferred tointhis Security Instrument asthe * ‘Property.’”

BORROWER COVENANTS that Borrower is lawfully seized of the cstate hereby conveyed and has the right
to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
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Bortower warrants and will defend generally the title to the Property against all ¢laims and demands, subject to
any encumbrances of record.

THIS SECURITY

INSTRUMENT combines uriform covenants for national use and non-uniform covenants
with limited variations

b)'juﬁsdicli.on (o constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agrce as follows: ) :

1. Payment of Principal, Intefest, Escrow Items, Prepaymeat Charges, and Laté Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidénced by the Note and any prepayment charges
and latecharges due under the Noté. Borrower shalfalsop: y funds for Escrow Itemis pursuantie Section 3. Payments
due under the Note and this Security Instrument shali be made in U.S. currency. However, if any check or othier
instrument received by Lender as payment under the Not¢ or this Security Instrumient is returned to Lender unpaid,
Lender may require that any or all subsequent payments due undet the Note and this Security Instrument be made

in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) tertified check, bank
check, treasurer’s check or cashier’s check, provided any suc

y such check is drawn upon an institation whose deposits
are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer. o
Payments are doemed received by Lender when received at the location designated in the Note or at such diher
location as may be designated by Lender in accordance with the notice provisionsin Section 15. Lender may refurn
any paymentor partial payment if thé payment or partial paymentsare insufficient tobring the Loan current. Lender
may accept any payment or partial payment insufTicient to bring the Loan current, without waiver of any rights
hereunder or prejudice to its rights to refuse such pajnient or partial payments in the future, but Lender is not
obligated to apply such payments at the time such paymenis are accepted. If cach Periodic Payment is applied as
of its scheduled due date. then Lender need not pay interest on unapplied funds. Lender may hold such unapplicd
fundsuntil Borrower makes paymentiobring the Loancurrent. If Borrower docs not do sow ithinareasonable period
of time, Lender shall either apply such funds or réturn them to Borrower. If not applicd carlier, such funds will be
applied to the outstanding principal balance under the Noie immediately prior to forectosure. No offsct of claim
which Borrower might have now orinthe future gainstLender shall relieve Borrower from making payments due
under the Note and this Security Instruinent or performing the covenants and agrecments secured by this Security
Instrument. : o .

2. Application of Payments or Proceeds. Except as othenwise described in this Section 2, all payments
accepled and applied by Lender shalibe applied inthe following order of priority: (a) interest due under the Note;
(b) principal duc under the Note; (¢) amounts due under Section 3. Such payments shall be applicd to cach Periodic
Paymeatin the order in which it became due. Any temaining amounts shalt be applied firstio late charges, second
to any other amounts due undei this Securily Instrument, and then to reduce the principal balance of thé Note.

If Lender reccives a payment from Bortower for a delinquent Periodic Payment which includes a sufficicnl

amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Paymeéit is outstanding,

Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each paynient can be paid in full. To the extent that
any excess €xists afer the payment is applied to the full payment of onc or more Periodic Payments, such excess
may be applied 1o any late charges due. Voluntary prepayments shall be applied first (o any prepayment charges
and then as described in the Note, ' '

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under the Note
shall not extend or postpone thé due date, ot change the amount, of the Periodic Payments. F

3. Funds for Escrow liems. Borrower shall pay to Lender on the day Periodic Pavments are due under the
Note. until the Note is paid in full. a sum (the “*Funds™’) (o provide for payment of amounts due for: (a)1axes and
assessments aind other items which can atiain priority over this Security Instrument 3s a lien or encumbrance on
the Property; (b) leaschold payments or ground renis on the Propenty, ifany: (c) premiums for any andallinsurance
required by Lenderundér Section 3;and (d) Mortgage Insurance premiums, ifany,of any sums payable by Boriower
toLender infieu of the payment of Mortgage Insurance premiums in accordance withihe provisions éf Section 16,
These items are called “Escrow Itéms.”” At origination or at any timé during the term of the Léan, Lender may
require that Community Association Dues, Feés, and Assessments, if; any, beescrowed by Borrower, and such dues,
liem. Borrower shall prompily furnish to Lender all notices of amounts
2 nds for Escrow {tems unless Lender waives
T s obligation to pay thé Funds for any or all Escrow ltemis. Lender may waive Borrower’s obligation to
pay to Lender Funds for any or all Escrow [iems at any time. Any such waiver may only be in wTiting. Inthe event
of such waiver, Botrower shall pay directly, when and where pajable, the amounts due for any Escrow Items for
which payment of Funds has been waived by Lendar and, if Lender requires, shall furnish to Lender receipts
evidencing such payment within such time period as Lender may require. Borrower’s obligation to make such
payments and to provide receipts shall for all purposesbe deemed fo be a covednant and agreement contained in this
Security Instrument, as the phrase ““covenant and agreement’’ isused in Scction 9. If Borroweris obligated to pay
Escrow téms directly, pursuant {0 a swaiver, and Borrower fails to pay the amount dué for an Escrow Item, Lender
may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated under Section
9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow Items al any time by
a notice given in accordance with Section 15 and, apon such revocation, Borrower shall pay (oLender all Funds,
and in such amounts, that are then required under this Szction 3.

Lender may, atany time, collect and hold Fund
atthe time specifiedunder RESPA, and (b)nottoe

r?

E
sinanamount (a) sufficient to permit Lenderto apply the Funds
xeeed the maximum amount a tender can requirc undér RESPA.
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LV . Lender shall estimate the amount of Funds due on the basis of current dafaand reasonable estimates of expenditures
of future Escrow Items or ctherwisé in accordance with Applicable Law. . R .

The Funds shall be held in an institution whose deposils are insured by a federal agency, instrumeniality, or

entity (inchuding Lender, if Lender is an institution whose deposits are so'iqsun;d) or in any Federal Home Loan

i shali notcharge Bb;fos\er for holding and applying the F unds, annually analyzing the escrow account, orverifying
| the Escrow ltems, unless Lender pays Borrower interest on‘!_he Funds and Applicableé Law permits Lender 1o make

annual accounting of the Funds as réquired by RESPA. R ‘

Ifthere iis a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess fundsinaccordance with RESPA. If thereisashortage of Fundsheld inescrow, asdefinedunder RESPA.
Lender shall ndtify Borrower as required by RESPA, and Borrower shall Ppay to Lender the amounti necessary 1o
make up the shortage in acoordance with RESPA butinnomore than 12 monthly payments. Iftherelisa deficiency
of Funds held in escrow. as defined under RESPA. Lender shatll noltify Borrower as required by RESPA, and
Borrower shall pay to Lender the amount necessary te make up the deficicncy in accordance with RESPA butin
no more than 12 monthly payments. .

Upon paymentin fullof alt sums secured by this Security Instrument, Lendet shall promptly refund to Borrowés
any Funds held by Lender,

4. Charges; Liens. Borrovier shall pay all taxes, assessments, charges, fines, and impositions altributable

1o the Property which can atiain priotity over this Security Instrument, leasehold payments or ground renis on the
Property, if any, and Community Association Ducs, Fees, and Assessmenls, if any. To the cxtent that thescitems
are Escrow ltems, Borrower shall pay them in the manner provided in Section 3. "

Borrower shall prompuly discharge any lienwhich has priority over this Security Instrument unless Borrower:
(a) agreesinwriting to the payment of the obligation sécured by the liefiina manner acceplable to Lender, but only
so long as Borrower is performing suzh agreement; (b) contests the lien in good faith by, or defends against

1)

Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given
Borrower shall satisfy the lien or take one or morc of the actions sct forth above in this Scction 4.

Lendcr may require Borrowerio pay aene-time charge for a real estate 1ax verification and/or reporting service
used by Lender in connection with this Loan, 1 ) :

S.  Property Insurance. Borrower shall keep the improvements now existing or hereafler erected on the
Property insured against loss by fire, hazardsincluded within the term * ‘extended coverage,”’ and any other hazards
including. but pot limited to, carthquakes and fleods, for which Lender requires insurance. This insurance shiall

3

of coverage. Thérefore, such cox'éfage_ shall 66ver Lender, but in.ighf or might not protect Borrower, Borrower’s

equityin the Property, or the contents of the Pr'opéﬁj‘, against ahy i'isk, hazard or labil i'ty and might provide greater
or lesser coverage than was previously in effect. Borrawer acknowledges that the cost of the insutance coverage

Instrument. These amounis’shall bear interest at the Note rate from the date of disbursement and shall be payabic,
with such interest, upon notice from Lender to Borrower requesting payment. - ) .

Al insurance policies required by Lender and renewals of such policies shall be subject to Lender’s righi 1o
disapprove such policies, shallinclude a standard mortgage clause, and shall name Lender as morigagee and/or
as an additional loss payee. Lender shall have the right to hol the policies and renewal certificates. If Lender
requires, Boitower shall prompily give to Lender all receipts of paid premiums and senewal notices. If Borrower
obtains any form of insurance coverage, not otherwise required by Leader, for damage to, or destruction of, the
Property. such policy shall include a standard mongage clause and shall rame Lender as morigagee and’or as an
additions] loss payee. - - . -

In the event of loss, Borrower shall give prompl notice to the insurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borfower. Unless Lender and Borrower otherwise agree in wriling. any
insurance proceeds, whether or not the underlying insurance was requiredby Lender, shalibe applied torestoration
or repair of the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
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Duting suchrepair and restoration petiod, Lender shall have the right 1o hold suchinsurdnce procoeds untit Lender
has had an opportunity to inspect such Property lo easure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a scrics of progress payments as the w ork is completed. Unless an agreement
ismade in wriling or Applicable Law requires interest to bé paid on such insurance procecds, Lender shall not be
required to pay Botrower any interest of carnings on such proceeds. Fees for public adjusters, or other third parties.
relained by Borrower shall not be paid out of the insurance proceeds and shall be the sofe obligation of Borfower.
If the restoration or repair is not economically feasible or Lender's securily would be lessencd, the insurance
proceeds shall be applied to the sums secured by this Security Instaiment, w hetheror nol then due, with the excess,
if any, paid to Borrower. Such insurance procceds shall be applied in the order provided for in Section 2.

If Boitower abandons the Propery, Lender may file, negotiate and seltle any available insurance claimand.
related matters. If Borrower docs not respond within 30 days to a notice from Lender that the insurance carrier has
offerod to seitle a claim, then Lender may negoliate and settle the claim. The 30-day period will begin when the
nolice is given. Ineither event, or if Lender acquires the Property under Section 2267 othenys ise, Borrower hercby
assigns to Lender (a) Borrower’s rights to any insurance piocecds in an amount not 1o exceed the amounts unpaid
under the Note or this Security Instrument, and (b} any other of Boreower’s rights (othér than the righttoany refund
of unearned premiums paid by Borrower) under all insurance policics covering the Propérty, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds either 1o repair or restore
the Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy, Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days aftet the exccution of this Security Instrument and shall continue to occupy (ke Property as
Borrower's principal residence for at Ieast one year after tic date of occupancy, unless Lender otheriise agreesin
writing, which consent shall not be unreasonably withheld, or unless cxlenvating circumstances exist which are
beyond Borrower's control. - ‘ : .

7. Preservation, Maintenance and Protection of the Property; Inspections. Borroyer shall not destroy,
damage or fmnpair the Property, allow the Property lodetetiorate or commit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in order [0 prevent the Properiy from
deteriorating or decreasing in value duc o its condition. Unless it is determined pursuant to Section 5 that repair
orrestorationis not cconomically feasible, Borrower shall prompily repair the Propeny if damaged to avoid further
deteriorationordamage. Ifinsurance orcondemnation proceedsare paid inconnectionwith damageto, or thetaking
of. the Property, Borrower shall be responisible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration ina single payment or
ina scrics of progress payments.as the work is comipleted. If the insurance or condemnation procecds are not
sufTicient to zepair or restorethe Properiy, Borrowet is fiot icticved of Borrower's cbligation for the completionof
such repair or restoration.

Lenderorjisageatmay make reasonableentrics uponandinspections of the Property. Ifit hasreasonable cause,
Lender may inspect the interior of the improvements onthe Property. Lender shall give Borrawer notice at the time
of or prior to such an interior i nspection specifying such reasonable cause. )

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entilies acting al the direction of Borrowet or with Borrower’s knowledge or consent
gave malerially false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender
with malerial informalion) in connection with the Loan. Material representations include, but are not iimited to,
representations concerning Borrower's occupancy of the Propetly as Borrower's principal residence.

9. Protection of Lender*s Interest in the Property and Rights Under this Security Instrument, If (a)
Borrower fails to perform the covénants and agreements contained in this Security Instrument, (b} there is a legal
proceeding that might significantly affect Lendéis ifiterest in the Property and/or rights under this Security
[nstrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for enforcement of a lien
which may attain priority over this Securily Instrument or to'enforce laws or regulations), or (¢} Borrower has
abandoned the Property, then Léndér may do and pay fof whatever is reasonable or appropriate toprotect Lender’s
interest in the Property and rights under (his Sécurity Instrument, including piotecting and/or assessing the value
of the Property, and securing and/or tepairing the Property. Lender’s actions can include, but are not limitéd to:
() paying any sums secured by a fien which has priofity over this Security Instrament; (b) appearing in court; and
(c) paying reasonable attorneys’ fees 10 protect its interest in the Property and/of rights under this Security
Instrument, including its secured position in a bankruptcy proceeding. Securing the Propetty includes, but is not
limited to, entering the Propesty to make repairs, change locks. replace or boardup doors and windows, drain water
from pipes, eliminate building or other code vielations ordangerous conditions, and have utilities (urned on or off, .
Although Lender may take action under this Section 9, Lender docs not have to do so and is not under any duty
or obligationto do so. [t is agreed that Lender incurs no hability for not taking any or all actions authorized under
this Section 9. - -

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by
this Security Instrament. These amounts shall bear inter¢st at the Note rate fromthe date of disbursement and shalt
be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee fitle to the Property, the leasehold and the fee title shall not merge uniess Lender agrees to
the merger in wriling.

10. Mortgage Insurance. If Lender requited Mortgage Insurance as a condition of making the Loan,
Borower shall pay the premiums required fo maintain the Mortgage Insurance in effect. If, for any reason, the
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Morigage Insurance coverage required by Lender ceases to be available from the modtgage insurer thal previously
provided suchinsurance anid Bozrover was required to make separately designated payments toward the prefiiums
for Montgage Insurance, Borrower shall pay the premiums required to obtain coverage substantially equivalent to
the Mortgage Insurance previously inefTect atacost substantiatly equivalentto the cost toBorrower of the Morigage
Insurance previously in effect, from an allernate mortgage insurer selected by Lendey. I substaniially équivalent
Montgage Insurance coverage is nat available, Borrower shat) continuetopay to Lender theamount of the separately
designated payments that were due when the insurance coverage ceased to be in effect. Lender will accept, use and
retain these paymeénts as a non-refundable loss teserve in licu of Morigage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lende? shall not be required
to pay Borrower any inter¢st or earnings on such loss reserve. Lender can no lohger require loss resenve payments
if Mortgage Insurance coverage (in the amount and for the period thal Lender requires) provided by an insurer
selected by Lender again beoomies available, is obtained, and Lender requires scparalely designated payments
toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making
the Loan and Borrower was required to make scparately designated payiments toward the premiums for Mortgage
Insurance, Borrower shall pay the premiums required to mairtain Mortgage Insurance ineffect, orto providea non-
refundable loss rescrve, until Lender’s requirement for Mortgage Insurance ends in acccrdance with any written
agreement between Borrower and Lender providing for such termination of until termination is required by
Applicable Law. Nothing in this Section 10 affects Borrower™s cbligation to pay interest at the rate provided in the
Note. )

Mortgage Insurance reimburses Lender (or any entity that purchases the Nolte) for certain losses it may incur
if Borrower docs not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Merigage insurers evaluate theif total risk on all suchinsurance in foree from time to time. and mayenter into
agreaiients with other partics that share or modify their risk, or reduce losses. These agreerients are on lenis and
conditions that are satisfactory 1o the morigage insurcr and theother parly {or partics) to these agreements. These
agreciments may require the morgage insuret tomake payments usingany source of fundsthatthe morgage insurer
may have available (which may includc funds abtained from Morigage Insurance premisins).

Asa result of these agecements, Lender, any purchaser of the Note, anothar insurer. any reinsurer. any other
cntity. oranyaffitiate ofany of the forcgoing. may receive (directly or indirectly) amounts thatderive from (orMight
be characterized as) a portion of Borrower's payments for Morigage Insurance, in exchange fot sharing or
modifying the morigage insurer's risk, or reducing losses. 1f such agreement provides that an affiliate of Lender
takes a sharc of the insurer’s risk in exchange for a share ofthe premiums paid to the insurer, the arrangement is
often termed ““captive rcinsurance.”* Further:

(a) Any such agrcements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other termsof the Loan. Such agrecments will not increase the amount Borrower will owe
for Mortgage Insurance; and they will not catifle Borrower to any refund. o

(b) Any such agrecments will not affect the rights Borrower has - if any - with respect tothe Mortgage
Insurance under the Homeowners Protection Act of 1998 orany other law. These rightsmay includethe right
to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, {¢ have the
Mortgage Insurance terminated automatically, and/or fo receive a refund of any Mortgage Insurance
premiutus that were unearned at the time of such cancellation or termination,

11. Assignment of M isccllaneous Proceeds; Forfeiture, Afl Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender.

[Fihe Property is damaged, such Miscella ncous Procecds shallbe applicd{erestoration or repairofthe Properiy, -

if the restoration or repair is economically feasible and Lender’s seeurity is not lessened. During such repair and
restoration period, Lender shall have the right to hold such Miscellancous Proceeds until Lender has had an
opportunity 1o inspect such Property to ensure the Work has been completed to Lenders satisfaction, provided that
such inspection shall be undertaken proipily. Lender may pay for the repairs and restoration in a single
disbursement or in a series of progress payments as the work is compieted. Unlessan agreement is madein writing
or Applicable Law requires intérest tobe paid on suth Miscellancous Proceeds, Lender shall not be required to pay
Borroswer any interest or earnings on such Miscellaneous Proceeds. If the restoration or [epair is not ecenomically
feasible or Lender’s security would be lessened, the Miscellancots Proceeds shall be applied to the suris secured
by this Security Instrumem, whether or not then due, with theexcess, if any, paid (o Borrower. Such Miscellancous
FProcceds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, lhé Miscellaneous Proceeds shall

be applied to the sums secured by this Security Instrument, whether or not then dug, with the excess, if any, paid ~

to Boirower. : - -

In the event of a partial taking, destruction, orloss in value of the Property in which the fatr market value of
the Property immediately before the pastial takin g. destruction, orloss invalugisequaltoor greater thanthe amount
of the sums secured by this Security Instrument immediately before the partial taking, destruction, or lossin value,
unless Borrower dfid Lender otherwise a gree in writing, the sums secured by this Security Instrument shall be
reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of
the sums secured immzdiately before the partial taking, destruction, or toss in value divided by (b) the fair market
value of the Property immediately before the partial taking, destruction, or loss in value. Any balance shall be paid
to Borrower. .-

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property inmediately before the partial taking, destruction, or lossin value is less than the amount of the sums
secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
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agree in writing. the Miscellancous Proceeds shall be applied to the sums secured by this Security Instrument -
whether or net the sums are the:: dug. o :

If the Property is abandoned by Borrewer, or if, after notice by Lender to Borrower that the Opposing Party
(as defined in the next sentende) offers to make an award {o séltle a claim for damaggs, Borrower fails to respond
to Lender within 30 days after the date the notice is given, Lender is autherized to collect and apply the
Miscellancous Procecds cither to restoration or fepair of the Property or (o the sums secured by this Securily
Instrument, whether or not then due. *“Opposing Party™ means the third party (hat owes Borrower Miscellancous
Proceeds or thé party against whom Berrower has a right of action in regard to Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil of criminal, is begun that, in Lender's
Jjodgment, could result in forfeiture of the Property or olher material impairment of Lender's interestinthe Property
orrightsunder this Sccurity Instrument. Borrower cancure suchadefaultand, ifacceleration has occurred, reinstate

‘as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lenders
Jjudgment, prectudes forfeiture of the Property or oiher material impairment of Lender’s interest in the Property or
rights under this Security Instrument. The procecds of any award or claim for damages that are attributable to the
impairment of Lender’s interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellancous Pro¢zeds that are not applicd to restoration or repair of the Properiy shall be appliedin the
order provided for in Section 2. .

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the lime for paysnent or
maodification of amortization of the sums secured by this Security Instrument granted by Lenderlo Borrow eror any
Successor in Interest of Borrower shali not operate to release the liabitity of Borrower or any Successors in Interest
of Borrower. Lender shall not be required lo commence proceedings againsl any Successor in Interest of Berrower
or to refuse to extend time for payment or otherwise madi fy amontization of the sums securcd by his Secuity
Instrement by reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any
forbearance by Lender in excrcising any right of femedy including, without limitation, Lendess acceptance of
payments fromthird persons, entities of Suecessois in Intérest of Borroweror in amounts fess than the amount then
due, shall not be a waiver of or prectude the exercise of any right or remedy. )

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Bosrower's obligations and liability shall be joint and scveral. However, any Boriower who co-signs
this Security Instrumentbut docs not execule the Note (a'co-signer’): (a) is co-signing this Securily Instrument
only to morigage, grant and convey the co-signer’s interest in the Propeily under the terms of this Security
Instrument; (b) is not peisonally obligated to pay the sums secured by this Security Instrument; and {c} agrees thal
Lender and any other Borrower can agree to extend, modify, forbear or make any accommodations with regard to
the terms of this Security Instrument o the Note wittiout the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assunics Borrower’s
obligations under this Security Instrument in wriling. and is approved by Lender, shatl obtain afl of Borrower's
rightsand benefits underthis Security Instriment. Borrower shall not be released from Bortow cr’sobligations and
liability under this Security Instrument unless Lender agrees 1o such release in writing. The covenants and
agreements of this Security Instrument shallbind (exceptas provided in Section 20) and benefitthe successors and
assigns of Lender: |

1. LoanCharges. Lender may charge Borrower fees for senvices performed in connection with Borrower's
defaull, for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument,
including. but not limited to. altorneys” fecs, prc;f)cn_\' inspection and valuation fees. In regard to any other fees,
theabsence of express atthority inthis Sccurity Instrument to charge a specific fee to Borrower shall notbe construed
asaprohibition on the charging of such fee. Lender may notcharge feesthat are expressly prohibited by thisSecurity
Instrument or by Applicable Law. . ’

Ifthe Loanis subjectio a law which sets maximiumi loan charges, and that lawis finally interpreted so that the
inlerest or other loan charges collectéd or tobe collected in connection with the Loan exceed the pemitted limits,
then: (a)any such loan charge shall be reduced by the amount necessary {0 reduce the charge to the permitted limit;
and (b) any sums already collected from Borrower which exceeded permitied limits witl be refunded to Borrower.
Lender may choose 16 maké this refund by reducing the principal owed under the Nole or by making a direct payment
to Borrowet."If a refund reduces principal, the rediction will be {zcated as a partial prepayment without any
prepayment charge (whether or nota prepayment charge is provided for under the Note). Borrower’s acceptance
of any such refund made by direct payment to Borrower will constilute a waiver of any right of action Borrower
might have arising out of such overcharge. . : : R ; '

15. Notices. All notices given by Borrower or Lender in conznection with this Security Instrutheént must bé in
writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given
to Borrower when mailed by first class mail or when actually delivered to Borrower’s potice address if seni by other
means. Notice toany one Borfowér shall constitute notice 1o all Bortoiwers unl essApplicable Law expressly requires
otherwisc. The notice address shall be the Property Address unless Borrower has designated 2 subslitulé notice
address by natice to Lender. Borrower shall promptly notify’ Lender of Borrower's change of address. If Lender
specifies a procedure for reporting Borifower’s change of address, then Borrower shall only report a change of
address through that specified procedure. There may be only one designated notice address under this Security
Instrument at any one time. Any notice to Lender shall be given by deliverin g itor by mailing it by first class mail
to Lender’s address stated herein unless Lender bas designated another address by notice to Borrower. Any notice
inconnection with this Security Instrument shall notbe deemed to have beengiven to Lender until actually received
by Lender. If any notice required by this Secvrity Instrument is also required under Applicable Law, the Applicable
Law requirement will satisfy the corresponding requirement under this Security Instrument.
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16. Goveérning Law; Sevérability; Rules of Constructicen. This Sccurily Instrument shall be governed by
federal law and the law of thé jurisdiction in which the Property is located. All rights and obligations contained
in this Seécurity Instrument are subject 10 any requirements and limitations of Applicable Law, Applicable Law
might explicitly or implicitly allow the partics to agree by contract of it might be silent, but such silence shalt not
be construed asa prohibition against a greement by contgact. Inthe event that any provision or clause of this Security
Instrumient or the Noteconflicts with Applicable Law, such conflict shalt not affect other provisions of this Security
Instrument or the Note which can be givén effect without the conflicting provision.

Asusedinthis Secarity Instrument: (a) words of the masculine gender shall ruean and include corresponding
neuter words or words of the feminine gender; (bj words in the singular shall mean and include the plural and vice
versa; and (c) the word *‘may’’ gives sole discretion without any obligation to take any action.

17.- Borrower*s Copy. Borrower shall be given one copy of the Nete and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest
inthe Property™” means any legal orbeneficial interestin the Property, including. but not Jimited to, those beneficial
intereststransferred inabond for deed, contract for deed, installment sales contract or escrowagrecment, theintent
of which is the transfer of title by Borrower al a future date to a purchaser.

If all or any part of the Propeuty or any Interest in the Property is sold ot transfcrred (or if Borrower is not a
natural person and a beneficial intefest in Borrower is sold or transferred) without Linder s prior writfen consent,
Lender may require immediate payment in full of all sums secured by this Sccurity Instrumert. However, this oplion
shall not be excrcised by Lender if such excrcise is prohibited by Applicable Law.

Ef Lender exercisgs this option, Lender shall give Borrower notice of aceeleration. The notice shall provide a
period ofnot kess than 30 days fromthe date the noticeis giveninaccoerdance with Scction 15 withinwhich Botrower
must pay all sums secured by this Security Instrument, If Borrower fails to pay these sums prior to the expiration
of this period, Lender may invoke any remedies permitied by this Security Instrument without further nolice or
demand on Borrower. _

19. Borrower's Right to Reinstate After Acceleratici. If Borrower mccts certain conditions, Borrower
shall have the right to have enforcement of this Security Instrunient discontinucdat any tire prior to the earlicst
of: (a) five days before sale of the Propeiiy pursuant foany power of sale contained in this Securily [nstrement; (b)
such other period as Applicable Law might specify (or the termination of Borrower's right torcinstate; or (c) eniry
of a judginent enforcing this Security Instrumeit. Those conditions arc (hat Borrower: (a) pays Lender afl sums
which then would be due under this Securily Instrument and the Note as if no acceleration had occurréd; (b) cures
any default of any other covenants oragreements; (c) pays all expenses incurred in enforcing this Security
Instrument. including. but not limited to, reasonable attorneys’ fecs, propesty inspection and valuation fees, and
other fecs incurred for the purposc of protecting Lender's interest in the Property and rights under this Sccurity
instrument; and (d} takes such action as Lender may reasonably require to assure that Lendet’s interest ifi the
Property and rights under this Security [nstitment. and Borrow ¢f’s obligation to pay the sums secured by tkis
Security Instrument, shall continuc unchanged. Lender may require that Borrower pay such rcinstatement sums
and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; () certified
check, bank check, treasurer’s check orcashici’s check, provided any such checkisdrawn upoit aninstitulion whose
deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain fully effeciive as

if no acceleration had occurred. However, Lhis right to reinstate shilrﬁciappl_v in the case of acceleration under
Section 18. - ’ -

20. Saleof Noie; Change of Loan Servicer; Notice of Grievance. The Note ora partial interést in the Nole

(together withthis Security Instin ment) canbe sold one or more times svithout prior noticé to Borrower. A sale might

resultina change in the entity (known as the ““Loan Servicer’ ") that.collects Periodic Payménts due under the Note
and this Security Instrement and performs other mortgage loan servicing obligations under the Note, this Security
[nstrument, and Applicable Law. There alsomightbe one or more changes of the Loan Servicer unrelated (o sale
of the Note. If there is a change of the Loan Servicer, Borrower will he given written notice of the change which
will state the name and address of the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in connéction with 2 notice of transfer of servicing. If the Nofe is sold and
thereafter the Loan s serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing
obligations to Borrower wilk rémain Wiih the Loan Sérvicer or be transferred to a successor Loan Servicer and are
10t assumed by the Note purchaser unless otherwise provided by the Note purchaser. -

Neither Borrower nor Lender may commence, Join, orbe jeined to any judicial action (aseither anindividual
litigant or the member of a class) that ariscs from the other pariy’s actions pursuant to this Security Instrument or
that alleges that the other pariy has breached any provision of, cr any duty owed by reason of, this Security
Instrument, until such Borrower or Lender has notified the other party (with such notice given in compliance with
the requirements of Section 13) of such allegedbreach and éiﬂordé;d the other pariy hereto a reasonable period after

the giving of suchnétice totake corrective action. If Applicable Law provides atime period which mustelapse before

certain action ean be taken, that'time period will be deemed 1o be reasonable for purposes of this paragraph. The

noticeof. acceleration and opportunity to cure given to Borrower pursuantto Section22 andthe notice of acceleration
given to Borrower pursuant to Section 18 shall be deemed 10 satisfy the notice and opportunity to take corrective
action provisions of this Section 20, .

21. Hazardous Substances. As used in this Section 21: (a) “*Hazardous Substances™ are those substances
defined astoxic orhazardous substa nces, pollutants, orwastes by Environmental Lawand the following substances:
gasoline, kerosene, other flammable o toxic petroleum products, toxic pesticides and herbi cides, volatile solvents,
materials centaining asbestos or formaldehyde, and radioactive materials; (b) “‘Envirenmental Law’® means
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federal lawsand laws of the jurisdiction where the Propeity is located that relate to healih, safety or environmental
protection; (¢) **Environiaental Cleanup'” includes any respense action, remedial action, or removal action, as
defined in Environmental Law; and (d) an “Emvitonmental Condition’ means a condilion thal can cause,
contribute to. or otherwise trigger an Environmcntal Cleanup. o .

Borrowef shall riot cause or permit the presence, use. disposal, storage, orrelease of any Hazardous Substances, .
or threaten (0 refease any Hazardous Substances, on 6t i the Property. Borrower shall not do, not allow anyone
else to do, anything affecting the Property (a) that is in violation of any Environmental Law, ¢b) which creates an
Environmental Condition, or (c) which, due to the presence, use, of release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property. The preceding two sentences shall not apply to the

" presence, use, or storage onthe Propenty of small quantities of Hazardous Subsiances that are generally recognized
to be appropriate to norzal residential uses and to maintenance of the Property {including. but not limited o,
hazardous substances in‘consumer products). - : :

Borrower shall promptly give Lender written notice of (a) any investi gation, cfaim, demand, Tawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition,
includingbut not limited to, any spilling, leaking, discharge, releascor threatof release of. any Hazardous Substance,
and (c) any tondition cavsed by the presence, use or release of a Hazardous Substance which adversely affects the
value of the Property. If Borrower learns, of is notified by any governmicutal or regulatory authority, or any private
party, that any removal or other remediation of any Hazardous Substance affecting the Property is necessary,

rrower shall promptly take all necessary remedial actions in accordance with Envifonmental Law. Nothing
herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree asifollows:

22. Acceleration; Remedies. Lendcr shall give notice to Borroser prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law jirovides otherwise). The notice shall specify: {a) the default; (b) the
action required to cure the default; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that failure to cure the default on or hefore the date
specified in the notice may result in acceleration of the sums secured By this Security Instrument and sale
of the Property at public auction at a date not less than 120 day sin the futire. The notice shall further inform
Borrower of the right to reinstate after acceleration, the right to bring a court action to assert the non-
existence of a default or any other defense of Borrower 1o acceleration and sale, and any other matters
required to be included in the notice by Applicable Law. If the default is not cured on or before the date
specified in the notice, Lender at its option, may require immediate payment in full of all sums securci by
this Security Instrumentwithout further demand and may invoke the power of sale and/or anyother remedies
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in thisSection 22, including, but not limited to, reasenable attorneys’ fees and costs of title
evidence. )

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurréice of an
event of default and of Lender’s election f0 cause the Property to be sold. Trustee and Lender shall take such
action regarding nolice of sale and shall give such notices to Borrower and toother persons as Applicable
Law may require. After the time required hy Applicable Law and after publication of the notice of sale,
Trustee, without demand on Borrower, shall sell the Property at public auction fo the highest bidder at the
time and place and under the térms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of the Properiy for a period or periods permitted by
Applicable Law by public announcement at _the time and place fixed in the notice of sale. Lender or its
designee may purchase the Property at any sale. ) - '

Trustee shall deliver to the purchaser Trustée’s deed conveying the'l_’ropert'\' without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth
of the statements made therein. Trusice shall apply the proceeds of the sale in the following order: (a) to al!
expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums
secured by this Security Instrument; and () any excess to the person or persons legally entitled to it or to
the clerk of the superior court of the county in which the sale took place. o

23, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee toreconvey the Property and shall surender this Security Insirament and all notes evidencing debt secured
by this Security Instrumentto Trustee. Trustee shali reconvey the Property withoutwarranty tothe personor persons
legally entitled to it. Such person o1 pérsons shall pay any recordation costs and the Trustee’s fee for preparing the
feconveyance. . . ) -

24. Substitute Trustee. In accordance with Applicable Lasw, Lender may from time to time appoint a
successor Lrustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the Property,

the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein and by
Applicable Law. - . .

25. Use of Property. Thé Property is not used principally for agricultural purposes.

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs inany action
ot proceoding to construe or enforce any term of this Security Instrument. The term ““attorneys’ fees,”” whenever
used in this Security Insirament, shall include without limitation attorneys’ fees incurred by Lender in any
bankruplcy proceeding or on appeal.
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COMMITMENTS TO LOAN MONEY, EXTEND CREDIT,
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BY SIGNING BELOW, Borrower accepts and agrées to the terms and covenants contai
Instrument and in any Rider executed by Borrower and recorded with it.

7%@‘% baucolo

ROXANA BREITENBAUCH

red in this Security

YMIND A BREITENBAUCH

Jbamania_
On this day personally appeared before me
Bre! uch

State of: WASHINGTON County of:

- 881
fﬂfmudJ-_&c&‘ie;a_é_ucc/L

described in and who

to me known to be the individual §

executed the within and foregoing instrument, and acknowledged that

signed the same as ~+4 free and voluntary act
and deed, for the uses and purposes therein mentioned.

OGIVEN under my hand and cofficial seal this /5 " day of

2¢0 2 %é%\’w Q'w\&

Notary Public in and for the State
of Washington, residing at WMM, (N,

My Appointment Expires ont

/~ - 200>

““““:"““:'?"‘m:,'j
&

\“‘

%
-
-
:
-
H
:
-
H
X
g
§

%4,

OF yia

v
ROTTTTO

WASHINGTON-Singl Family- Fannle Mae/Freddic Mac UNIFORM INSTRUMENT
Form 3048 101 Page 10 of 10

WAUDEED




EXHIBIT "A"

Lot 2, LUTHER AND JACQUELINE ANDERSON SHORT PLAT of the West halif of the
Southwest quarter of the Southeast quarter of Section 19, Township 2 North, Range 5 East
of the Willamette Meridian, recorded July 5, 1977, in Book 2 of Short Plats, page 5-A,
records of Skamania County, Washington.
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LOW DOWN PAYMENT MORTGAGE
RIDER TO SECURITY INSTRUMENT

THIS LOW DOWN PAYMENT MORTGAGE RIDER TO SECURITY INSTRUMENT is
made this 15TH day of JuLy, 2002, | and is incorporated into and shall be
deemed to amend and supplement the Mortgege, Deed of Trust, or Security Deed (the ““Security
Instrument””) ofthe same date given by theundersigned (** Borrower™")to secure Borroser's Note
to WASHINGTON MUTUAL BANK, FA

1

(“*Lender’’) covering the Property described in the Security Instrument and located at:
2452 SKYE RD L
WASHOUGAL, WA 98671

ADDITIONAL COVENANTS. Inaddition to the covenants and agreements made in the Security
Instrument, Borrower and Leader further covenant and agree as follows:

A. LOW DOWN PAYMENT MORTGAGE RATE REDUCFION
The Note provides for the reduction in the Borrower's interest rale as follows:

1. LOW DOWN PAYMENT MORTGAGE RATE REDUCTION

Borrower has agreed to pay the rate of intetest set forth in Section 2 of the Note (the “Note
Rate™) until the full amount of principal has been paid. Note Holder agrees to decrease the
Note Rate by ONE-FOURTH OF ONE - percentage point(s? on the earlier of
(a) the First Canceliation Date or the Second Cancellation Date, provided that the conditions
described in L.A. or LB below, as applicable, are satisfied; or (b) the Termination Date,
provided that Borrower's monthly payments are current at that time.

A. First Cancellation Date

The ““First Cancellation Date™ is defined as the date that is the first monthly payment due
date after Note Holder has verified that Boriower has satisfied all of the following
requirements: (1) Borrower must request cancellation in writing; (2) the morigage
balance: (a) is first scheduled to reach 80% of the original property value; or (b) actually
reaches 80% of the original property value; (3) Borrower has demonstrated a Good
Payment History (as described below); and (4) the then-current value of the propeity is
at least equal to the original property value. (For purposes of’ calculating original property
value hereunder, Borrower’s loan-to-value ratio at origination is  82.763% In

opinion obtained by Note Holder and paid for by Borrower.)

For purposes of the First Cancellation Date, Borrower will have demonstrated 2 Good
Payment History if the Borrower has had neither (1) a payment thiriy (30) days or more
past due inthe twelve (12) months preceding the payment due date immediately prior to
the First Cancellation Date, nor (2) a payment sixty (60} days or more past d):Je in the
twenty-four (24) nionths preceding the payment due date immediately prior to the First
Cancellation Date. If Bosrewer has had the morigage loan for less than twenty-four (24)
months, this payment history requirement will be based on the length of time Borrower has
had the mortgage loan.

B. Second Cancellation Date 5 Lo N . ;,
The **Second Cancellation Date™” is defined as the daté that is the first monthly payment
due date after Note Holder has verified that Borrower has satisfied all of the following
requirements: (1) Borrower must request cancellation in writing; (2) the mortgage balance
must be paid down to a point that it: (a) if within2 to 5 years of the date of this ocument,
reaches 75% of the current property value, or (b) if after 5 years of the date of this
document, reaches 80% of the current property value (current property value to be based
ona new appraisal obtained by Note Holder and paid for by Borrower); and (3) the loan
must have at least a twenty-four (24) month history.

For purposes of the Second Cancellation Date, the Borrower will have demonstrated a
Good Payment History if the Borfower has had neither (1) a payment thirty (30) days or
more past duein the twelve (12) months preceding the payment due dateimmediately prior

to the Second Cancellation Date, nor (2) a payment sixty (60) days or more past due in
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the twenty-four (24) months preceding the payment due date immediately prior to the
Second Cancellation Date. :

€, Termination Date o

The“Termination Date’” is defined as the earlier of: (1) the date that the mortgage balance
is first scheduled to reach 78% of the original value of the property; or (2) the first day of -
the month after the date that is the mid-potnt of the original morigage amontization pericd.

For purposes of the Termination Date, the Borrower’s monthly payments will be deemed
tobe currentif the payment dueinthemonthbefore the Termination Date, allprior monthly
payments, and any outstanding laté charges have been paid by the end of the month before
the Termination Date. If the Borrower’s monthly payments are not current on the
Termination Date, the rate will be reduced thereafter on the first payment due date
following the date on which Borrower’s monthly payments become current.

D. New Payment Amount b

If and when the Note Rate is reduced as described above, Note Holder will advise
Borrower (1) of the amount of the new monthly payment that would be sufficient to repay
the unpaid principal Borrower will owe on the date the Note Rate is reduced, in full on the
maturity date at Borrower’s new Note Rate in substantially equal payments (the result of
the calculation will be Borrower’s “New Payment Amount’’): and (2) the date on which
the New Payment Amount is to commence, which shall be the next payment due date after
the First Cancellation Date, the Second Cancellation Date, or the Termination Date, as
applicable. -
BY SIGNING BELOW, Borrowei acceptsand agrees 1o the terms and provisions contained in
this Low Down Payment Mortgage Rider 1o Security Instrument.
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