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DEED OF TRUST

DATE: July 24, 2002

Reference # (if applicable): Additional'on page
Grantoi(s):

1. JOHNSON, DOUGLAS A.

2. JOHNSON, KAREN L.

Grantee(s)
1. FIRST INDEPENDENT BANK
2. First Independent investment Group, Inc., Trustee

Legal Description: Part of Lot 4 Hoves Crchard Homes Additional on page Z
Assessor’s Tax Parcel ID¥: 03-07-36-2-0-1401-00

THIS DEED OF TRUST is dated July 24, 2002, among DOUGLAS A. JOHNSON and KAREN L.
JOHNSON, HUSBAND AND WIFE, whose address Is 722 N.W. WACHTER ROAD,
STEVENSON, WA 98648 ("Grantor™); FIRST INDEPENDENT BANK, whose mailing sddress is
Downtown Lending Center, 1207 Washington Street, P.0. Box 8904, Vancouver, WA 98668
(referred to below sometimes as “Lender” and sometimes as "Beneficiory"); and First
Independent Investment Group, Inc., whose mailing address is 1207 Washingion Street, P.O.
Box 8904, Vancouver, WA 98568-8904 {referred to below as "Trustee™).
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CONVEYANCE AND GRANT. For valusble considerstion, Granlor conveys 1o Trustee in trust with power of sale, right
of entry and possession and for the benefif of Lender as Beneficlary, al of Grantor's right, Utle, and interest in and to the
following described real property, logsthsr with al existing or subsequently erecled or affixed buildings, improvements and
fidures; el easements rights of way, and appurenances; all water, wa'er rights and dilch rights (including stock in ulilities
with dilch or irrigation rights); and aft other rights, royaities, and profits refating 1o the real property, including without fimitation
a8 minerals, of, gas, geothermat and similar maters, (the "Heal Property”} located in’ SKAMANIA County,
State of Washington:

A Parcel of land located in part of Lot 4 of HOVES ORCHARD HOMES, according 1o the

Plet thereof, in file and of record in Book A of Plats on Page 77, Skamania County,
Washington, described as: '

Lot 1 of the CAMERON SHORT PLAT, as recorded in Book 3 of Shorl Flats on Page 43,
Skamania County Records.

The Real Property or its address is commonly known as 722 N.W. WACHTER ROAD,

STEVENSON, WA 98648, The Real Property tax Identification number is
03-07-36-2-0-1401-00
REVOLVING LINE OF CREDIT. Specifically,

In addition lo the smounts specified In the indebledness definition, and
without limitation, this Deed of Trust secures

arevolving line of credit,with a variable rate of Interest, which obligates
Lender lo make advances {o Granior up 10 the credit limit $o long as '

Agreement and the line of credii has nol been terminated, suspended of cancelled; the Crecil Agreement allows
negative amortizstion. Such advances méy be made, repaid, and remade from lime to time, subject to the limitation
that the folal outstanding balance owling at any one lime, not including finance charges on such balsnce of & fixed or

variabie rate or sum as provided In the Credit Agreement, any lemporary overages, other charges, &nd any amounts
expended or advanced as provided In either the Indebledness paragraph or this peragraph, shell not exceed the
Credit Limit as provided In the Credit Agreement. {1 Is the Intention of Grantor and Lender thet this Deed of Trust

¢ from zero up 1o the Credit Limit as

y Lender, repald, and
subsequently readvancéd. The unpaid balance of the revolving line of credit may at certain times be kower than the
amount shown or 2ero. A zero balance does nol terminaie the line of credi! or lerminate Lender's obligation 1o
advance funds to Grantor. Therefore, the li¢1 of this Deed of Trust will remaln n full force and effect notwithstanding
any 2ero balance.

Granlor hereby assigns as securily fo Lendef, al of Granlor's right, tile, and interest in and to al leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien crealed by this assignment is intended
fo be specific, perfecied and choale upen the recording of his Deed of Trusl. Lender gran's 1o Granlor a license 1o collect
the Rents and profits, which ficense may be revoked al Lender’s opltion and shail ba automatically revoked upon acceleration
of af or part of the Indebladness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND
PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,

THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS: <

FAYMENT AND PERFORMANCE. Excepl as olherwise provided in this Deed of Trus!, Granior shall pay lo Lender all
amounts secured by this Dead of Trust as they become due, and shalt slrictiy and in a imely manner perform al of Granloc's
obligations under the Credit Agreement, this Deed of Trust, and the Relaled

Documants.
POSSESSION AND MAINTENANCE OF THE PROPERTY. Granlor agrees thal Grantor's possession and use of the Properly
shafl be governed by the following provisions: |,

Possession and Use. Unti the occurrence of an Event of Defaul, Génla ma
the Properdy; (2) use, operale or manage the Propedy; and (3) collect the

Duty lo Maintain, Grantor shall maintain Ihe Froperly in good condition and prompty perform all repairs, replacements,
and maintenance necessary to preserve its valve.

permil any ruisance nor commit, pecmil, or suffer any stipping of
i ng, Grantor will

_ , any timber, minerals (including ol and gas), coal, clay,
Scoria, sofl, grave! or rock products without Lender's prior written consent. -

Remaval of Improvemeris. Granlor shall nol demolish or remove any Improvements fom the Real Propady without
Lendar’s prior written consent. As a condiicn Io thé removal of any Improvéments, Lender may require Grantor to make
arrangements safisfacicry o Lende’r to replace such Improverménts

: e with Improvements of at leasi equal value.

Lender’s Right 1o Enter. Lender and Lender's agents and represenlafives may enter upon the Real Properly at al
feasonable timé$ 1o attend fo Lender’s interasts and o inspect the Real Property for purposes of Grantor's copliance
mmmiansandmndrﬁociso!thisﬂeedoﬁmsl .

Compliance with Govemmental Requirements. Grantor shal promptly comply, and shal promplly cause compliance
by all agents, fenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with ak laws, ordinances, and reguiations, now or hereafler in effect, of alt governmentat
- ) s opely. Granlor may contest in good faith any such law,
ordinance, or regulaion and withhold compliance during any proceeding, including appropriale appeals, so long as
i nder in writing prior o doing so0 and so fong as. in Lender’s sole opinion, Lender’s inleress in the
Property are not jeopardized. Lender may require Grantor 1o post adequate security or a surety bond, reasonably
sabsfactory to Lender, fo prolact Lender’s interest.
Duty to Protect. Grantor agrees neither 10 abandon or leave unatiended the Properly. Granlor shall do ad other acls, in
addition to hose acls set forth above in this section, which from the character and use of the Property are reasonably
necessary 1o prolect and preserve the Proparly. -
DUE ON SALE - CONSENT BY LENDE|

R. Lender may, at Lender's ogtion, (A) declare immediately due and payable al
sums secwred by this Deed of Trust or (B) increasa the inferest rale provided for in the Credit Agreement or other document
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evidencing the Indebledness and impose such other condtions as Lender deems appropriate, upon the sale or ranster,
without Lender’s prior written consent, of a or any parl of the Rea! Properly, or any interes! in the Rea! Property. A “sale or
Fanster” means the conveyance of Real Property or any right, titie or intarest in the Real Property, vihether legal, béneficial or
equilable; whether volunlary or involuniary; whelher by oulight sale, doed, instatiment sale confrac, land contract, contract
for deed, leasohold interest with & term greater than thrgé (3) years, loase—option conlract, or by sale, assignment, or transker
of any beneficial interest in or 10 any land trust holding tiie lo the Reat Properly, cr by any other method of conveyance of an
inferest in the Real Property. However, this option shall not be exarcised by Lender if such exercise is prohibited by federal
law or by Washington taw.

TAXES AND LIENS. The following provisions felating % the laxes and fiehs on the Property are part of tis Doed of Trust:

Payment. Granlor shall pay when due (aid in all evenls prior fo definquency) afl taxes, special taxes, assessmanls,
charges (inciuding waler and sewer), fings and impositions tevied agains! cf on account of tha Properly, and shall pay
when due afl claims for work dong 6n or for services rendered or malerial furnished to the Pioperly. Grantor shall
mainlain the Properly free of all fiens having priority over or equal lo the inlerest of Lender under this Deed of Trust,
excep! for the fien of taxes and assessments not Sue, excepl for the Existing Indebledness referred to below, and excepl
as clherwise provided in this Deed of Trust.

Right to Conlest. Granlor may withhold payment of any tax, assessment, or claim in connection with a good fath
dispute over the obligation fo pay, s0 long as Lender's interest in the Property is not jeopardized. f a fien arises or is
fited as a resut of nonpayment, Granlor shail within fifteen (15) days after the tien arises or, if a lien is filed, within fifleen
(15) days after Granlor has nofice of the fiing, secure the discharge of the fien, or if raqueslad by Lender, deposit with
Lender cash or a sufficien! corporale surely bond of other security salisfactory fo Lenderin an emount sutficient 1o
discharge the fien plus any costs and attorneys’ fees, o other charges thal could accrue as a result of a foreclosure or
sala under the Tien. In any conlest, Grantor shall defend itself and Lender and shal satisty any adverse judgment before
enforcement against the Property, Grantor shall name Lender as an additional obligee under any surely bond furnished

- in the conlest proceedings. o
Evidence of Paymenl. Granfor shak upon demarid fumish 1o Lendes satisfaclory evidence of peyment of lhe taxes o
assessments and shall authorize the appropriate governmenta! eficial fo defiver o Lender at any time a writien statement
of the laxes and assessments against the Property.

Notice of Conslruction. Granlor shall notity Lender al lsast fifleen (15) days before any work is commenced, any
services are furnished, or any malerials are supplied lo the Properly, if any mechanic's ien, maledalmen's Sien, or other
Tien could be asserted on account of the work, senvices, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satistaclory 1o Lender that Granior can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The folicwing provisions relating to inswing Ihe Properly are a pari of this Deed of
Trust. o -

- -4 s
Maintenance of Insurance. Granlor shal procure and maintain policies of fire inswance with slandard exténded
coverage endorsements on a replacement basis for the fuli Insurable vaiue covering al Improverments on the Real
Property in an amount sufficient lo avoid application of Any coinswrance clause, and with a standard morlgagee clause in
favor of Lender, together with such other hazard and Hability insurance &s Lender may reasonably require. Poficies shal
be wrillen in form, amounts, coverages and basis reasonably acceplable to Lender and issued by & company o
companies reascnably acceplable to Lender. Grantor, upon request of Lender, vl deliver lo Lender krom time to time
the poficies or cerfificales of insurance in form satisfactory {o Lender, including stipulations that coverages will rot be
cancelled or diminished withou! at least ten (10} days prior writlen notice fo Lender. Edch insirance policy also shal
include an endorsamenl providing thal coverage in favor of Lender will nol be impaired in any way by any acl, omission
or default of Grantor or any other person. Should the Real Properly be focated in an area designated by Lhe Director of
the Federal Emergency Management Agency as a spécial flood hazard area, Grantor agiees lo obtain and maintain
Federal Flood Insurance, if aveiable, within 45 days afier noBice Is given by Lender that the Properly is focated in a
special flood hazard area, for the ful unpaid principal balance of the loan and any prior liens on the property securing
tha Joan, up to the maximum poficy Emils set under the National Flood Insurance Program, or as otherwise required by
Lender, and to rmaintain such insurance for the lerm of the foan.

Application of Proceeds. Granlor shall promplly nolify Lender of any loss or damage to tha Property ¥ the estimated
cost of repair or replacement exceeds $500.00. Lender may make proof of loss if Grantor fails lo do 50 within fifleen (15)
days of ihe casualty. Whethér & not Lender’s securdy is impairéd, Lender may, at Lender's electon, receive and retain
the proceads of any inuranceé and apply the proceeds fo the reducion of the Indebledness, payment of any tien
affecting ihe Property, or the resloration and repair of the Properly. If Lender elects 1o apply the proceeds lo resioration
and repair, Granior shall repair of replace the damagéd or destroyed Imp-ovements in a manner satistaclory to Lender,

reasonable cost of répair or restoration if Grantor & niot in default under this Deed of Trist Any proceeds which have
not been disbursed within 180 days afier their receipt and which Lender has nol committed to the répair or restoration of
the Properly shal be used first to pay any amount owing fo Lender under this Deed of Trust, then fo pay accrued
interest, and the remainder, if any, shall be appfied fo lhe principal balance of the Indebledness. If Lender holds any
proceeds after payment in full of the Indebledness, such proceeds shall be paid without interest 1o Grantor as Grantor’s
interests may appeéar. . 1 . =) : . - .
Compliance with Existing Indebledness. During the period in which any bBxisting Indebledness destribed below is in
affect, compliance with the insurance provisions conltained in the instrument evidencing such Existing Indebledness shall
constifule ebimpliance with the inSurance provisions under this Deed of Trusl, lo the exient compliance with the terms of
this Deed of Trust would constifute a duplicabon of insurance requirement. If any proceeds from the insurance bacome
payable on Ioss, the provisions in this Deed of Trusl for ‘Givision of proceeds shal apply only to that porion of the
procesds not payable 1o thé holder of the Existing Indebledness. : ,
LENDER'S EXPENDITURES. If Granloc fails (A) 1o keep the Propérdy Frée of all laxes, Bens, securdly inlérests, -
encumbrances, and other claims, (B} lo provide any réquired inSurance on the Propacty, (C) 16 make repairs fo the .
Property or lo comply with any obfgation lo mainfain Existing Indebledness in good slanding as required below, then Lender
may do so. If any aclion or proceeding is commenced thal would materially affect Lender’s inlerests in the Propertly, then
Lender on Grantor’s behalf may, bul is Aot fequired 1o, lake any action thal Lender befieves to be appropriats to prolect
Lender’s inlerests. AN expenses incured or paid by Lender for such purposes wil then bear interest at the rale charged
under the Credit Agreament from the date incurred of paid by Lender lo the date of repayment by Grantor. Al such expenses
will become a part of the Indebledness and, at Lender’s option, wit (A) be payable on demand; (B) be added lo the

Lender shal, upon salisfaclory proof of such expendilre, pay of reimbirse Granlor om the procesds. o e -~ -
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IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. Ti
governmental laxes, fees and charges are a parl of Iis Deed of Trust:

Currenl Taxes, Fees and Charges. Upon request by Lender, Granlor shall execute such documents in addition lo this

SECURITY AGREEMENT; FINANCING STATEM
agreement are a part of U_'u's Deed of Trusk:

FURTHER ASSURANCES; ATTORNEY-IN-FACT.
atlorney-in-fact are a part of this Deed of Trust:

bk Ee e el Sl
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AGE 1A

WARRANTY; DEFENSE OF TITLE. The following provisions refating fo ownership of the Propery are a part of this Deed of

Trust:

Title. Grantor warrants thal: {a) Granlor holds good and markelablo Gite of record 10 the Property in fee simple, frea
and clear of al kens and encumbrances other than those se! forh in the Reaf Propedy description or in the Existing
Indebledness section below or in any ble insurance policy, lite report, or fingl biie opiion Issued in tavor of, ang
accepled by, Lender in connection with this Desd of Trust, and (b} Granlir has the full rghl, power, and authorily to

execule and deliver this Deed of T(usl fo Lendar.

Detense of Title. Subjoct to the exceplion in the paragraph above, Grantor warrénts and will foreveér defand the title 1o
the Property agains! the tawtul claims of al persons. In the even! any action or proceeding is commenced that questions
Grantor’s tifie or the Tnferest of Truslee or Lender undar this Deed of Trus, Grantor shall defend the action at Granlor's
expense. Granlor may be the nominal party in such proceeding, bul Lender shall be enttied to participale in the
proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Granlor wil deliver, or

cause 1o be delivered, to Lender such instruments as Lender may request from time lo lime o permit such participation.

Compliance With Laws. Grantor warrants thal the Property and Grantor’s use of the Property complies with af existing

applicable laws, ordinances, and reguiations of governmental authorities.

Survival of Promises. ' AN promises, agreements, and slatements Grantor has made in this Deed of Trust shall survive
the execution and delivery ol this Deed of Trusl, shall be continuing in nature and shalf remain in fult force and effect unti

such Eme as Granlor's Indebledness is paid in full.

EXISTING .INDETEDNESS. The following provisions concerning Existing Indebledness are a part of this Deed of Trust:

Existing Lien. The fien of this Deed of Trust securing the Indebledness may be secondary and inlerior 10 an existing
lien. Granlor expressly covenants and agrees lo pay, or s&2 1o the payment of, the Existing Indebledness and 1o prevent
any default on such indebledness, any defaull undar the instruments evidencing such indebtedness, or any default

under any secwrily documents for such indeblednass.

No Modification. Granlor shall nol enter Into a2y agreement with the holCér of any morigage, dead of trus!, or other
securily agreement which has priority over this Dead of Trusl by which that agreement is modified, amended, extended,
or renewed withoul the prior wrilen consent of Lender. Grantor shall neither request nor accept any futwe advances
under any such security agreement without the prior writlen consent of Lender.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shad promptly notify Lender in wriling, and Grantor
shall promptly take such steps as may be necessary lo defend the action and odtain the award. Granlor may be the
nominal party in such proceeding, but tender shah be entiled 1o participate in the procesding and lo be represented in
the proceeding by counsel of its own chaice all at Granlor's expense, and Grantor will deliver or causa to be delivered to

Lender such instruments and documentation as may be requesled by Lender from time to time fo permit such
participation.

Application of Net Proceeds. If all or aay part of the Property is condemned by eminent domain proceedings or by any

proceeding or purchase in Bieu of condemnation, Lender may al its election require that all or any portion of the nal
proceads of the award ba applied to the Indebledness or the repair or reslorafion of the Property. The net proceeds of

. ——=—====135%5 award Shall mean the sward afler payment of all reasonable cos’s, expenses, and attorneys' feés incurred by Trustee

or Lender in connection with the condemnation.

he following provisions relating to

Deed of Trust and take whalever olher action is requested by Lender To perfect and continue Lender’s fien on the Real
Property. Grantor shall reimbursa Lender jor all laxes, as described below, fogether with all expenses incured in
recording, perfecting or continuing this Déed of Trust, including without Emitation all faxes, fees, documentary slamps,
and other charges for recording or regislering this Deéd of Trust.

Subsequent Taxes. It any lax fo which Ihis section applies is enacled subsaquent fo the dale of this Deed of Trust, this

vent shal have same effect as an Event of Default, and Lender may exercise any or alt of its available remedies for
an Event of Default as provided below unfess Granlor either (1} pays the tax before becomes definquent, or (2)
contesls the tax as provided above in the Taxes and Uens secfion and deposits with Lender cash or a sufficient
Corporte surely bond or other sécurity safisfaclory 1o Lender.

ENTS. The following provisions refating to this Deed of Trust as a securily

Security Agreemenl. This instrument shal constitute a Security Agreement 1o the extent &ny of the Property constitutes
fodures, and Lender shall have al of the nights of a Secured party under the Uniform Commercial Code as amended trom
time tofme. . : - . e . ) -

Security Inferest. Upon request by Lender, Grantor shall execule financing statements and laka whatever olher action
is requesied by Leénder to perfect and conbinue Lender’s 'securily interest in the Personal Properly. n addifion to
recording this Deed of Trust in the raal properly records, Lender may, at any Sime and without further authorization from
Granfor, fie execuled counlerparts, copies o reproductions of this Deed of Trust as a financing statement. Granlor shall

by applicable taw. : o

Addresses. The mailing addresses of Grantor (deblor} and Lender (secured parly) from which information concarning
the securily interest granted by his Deed of Trust may be oblained (each as required by the Uniform Commercial Code)
are as staled on the firs page of this Deed of Trust. )

The following provisions relating o further assurances and

Further Assurances. Af any Eme, and kom time to tima, upon request of Lender, Grantor will make, exacute and
deliver, or will cause 1o be made, execuled o delivered, {o Lender or to Lender's designee, and when requested by
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Lender, causs o be fied, recorded, refiled, o reracorded, ds the ¢ase may be, at such times and in such offices and
places es Lender may deem appropriale, &ny and a¥ such morigages, deeds of frust, securily deeds, security
sgreemants, financing slalements, continuation slatements, Instruments of kurther assurancs, cerlificales, and other
documents as rmiay, in the sofa opinion of Lender, bo necessary or desirable in order o effecluate, complete, periact,
continue, or preserve (1)  Grantor's obligations under the Credit Agreement, this Deed of Trusl, and the Re'ated
Documents, and (2}  the fiens and security interests created by this Deed of Trust on the Property, whether row cwned
oc hereafter acquiied by Granlor. Unless prohibited by law or Lender agrees 1o the contrary in writing, Grantor shai
reimburse Lender for 8l costs and expenses incurred in connection with the matters referred lo in this paragraph,

Attorney-in-Facl. It Grantor fails to do any of the things referred fo in the preceding paragraph, Lender may do ¢o for
and In the name of Grantor and at Granlor's expensa. For such purposes, Granlor hersby irrevocably appoinis Lendar
as Grantor's attorney-in-fact for the purposs of making, executing, delivering, filing, recording, and Coing &l other things
as may be necessary or desirable, in Lender’s sole opinion, to accomplish the matters referred 1o in the praceding
paragraph.

FULL PERFORMANCE. if Granlor pays af tha Indebtedness when due, terminales the credit Ene accounl, and othenwice
perdorms all tha obligations imposed upon Grantor under this Deed of Trust, Lender shall exacule and deliver to Trusles a S
request for full reconveyance and shall exacule and deliver to Granfor suilable slalements of termination of any financing PRV
slalemerl on file evidencing Lender's Security interest in the Rents and the Personal Propedy. Any reconveyance fee shal be :
paid by Granlor, it permitted by apphicable law. The granlee in any reconveyance may be described as the ‘porson or
persons Jegally entitied therelo®, and the recilals in the reconveyance of any matters or facts shall be conclusive proof of ths
ruthfulness of any such matters or facts.

EVENTS OF DEFAULT. Granfor will be in defauit under this Deed of Trust if any of the following happen: (A) Granlor
commits fraud or makes 4 material miscepresentation at any fime in ¢onnection with the Credit Agreement. This can include,
lor example, a false stalement abow! Grantfor's Income, assets, Rabilities, or any cther aspects of Grantor’s financial condition.
(B) Granlor does not meet the repayment lerms of the Credit Agreemenl. {C) Granlor's action or inaction adversely afiects L
the coflateral or Lender's rights in the coflaleral. This can inciude, for example, lailure o maintain required insurance, waste or RS S
deslructive use of the dwelling, fallure lo pay taxes, death of al persons fiable on the account, transter of tile or sale of the ’ S
dweling, creation of a senior fign bn the dwelling withoul Lendar’s permission, foreclosura by the holder of another fign, or the LT

use of funds or the dweling for prohibiled PUPOSeS. i -

RIGHTS AND REMEDIES ON DEFAULT. Il an Event of Detfault occurs under this Deed of Trust, al any time thereatter, e
Trustee or Lender may exercise any one or more of the Tollowing rights and remadies: L

Eleclion of Remedies. AN of Lender's rights and remedies will be cumufalive and may be exercised afone or logether. -
An election by Lender 1o choose any one remedy will not bar Lender from using any other remedy. M)ender decides lo i
spend money or lo perform any of Granlor's obligations under this Deed of Trus!, afler Grantor's falure 10 do so, that e
dacision by Lender wil not affect Lender's fight lo declare Grantor in default and to exercise Lender's remedies.

Accelerale Indebledness. Lender shall have the right at its option 10 daclare the enlire Indebtedness immediately due ', s
and payable. Coe

Foreclosure. Withrespect 1o all or any pari of the Real Property, the Trustee shall have the right lo exercise its powes of s '\‘ v
sale nd fo foreclose by notice and sale, and Lender shal have the right 1o foreciose by judicial foreclosure, in either ST e
case in accordance with and lo the fult exent provided by applicable law. Co -

UCC Remedies. With respecl 1o afl or any parl of the Personal Property, Lender shalt have all tha rights and remadies of
a secured parly under the Uniform Commercial Code.

cesis, egainst the Indebledness. In furdherance of tHis right, Lender may require any fenant or other user of the Property
i0 make payments of rant or usa fees directly 1o Lender. If the Rents are collected by Lender, then Grantor irrevocably
designales Lender as Grantor's attorney-in-fact fo endorse instrumén?s recaived in payment thereot in the name of

of a receiver shal exist whether or not the apparent value of the Properly exceeds ihe Indebledness by a substantial
amount. Employrqgni by Lender shail not disqualify a person from senving as a receiver. .

£ ..
Tenancy at Sufferance. If Grantor remains in possession of the Propery after the Property is sold as provided above or
Lender otherwise becomes entitied lo possession of the Properly upon defautt of Graritor, Grantor shall become a
fenant at sufferance of Lender or tha purchaser of the Property and shal, at Lender’s opfion, either (1) paya
reasonable rental for the use of the Propedy, or (2) vacale the Property immediatefy upon the demand of Lender. .

Other Remedies. Trusiee or Lender shall have any other right or remedy provided in this Deed of Trust or the Credit
Agreementorbyfaw. - - b o

Notice of Sale. Lexder shall give Granlor reasonable nofice of the Eme and Place cf any public sale of the Personal
Property or of the ime afler which any private sale or other inlended disposition of the Perscnal Property is 10 be made.
Reasonable nofice shall mean nobice given at least ten (10) days before the fime of the sale or disposition. Any sale of
Personal Property may be made in conjunchion with any sale ofthe Real Property. .

Sale of the Properly. To the extent permitied by applicable law, Granlor hereby waives any and el rights 5 have the———
Property marshalled. In exercising its righls and remedies, the Truslee of Lendser shall bé free o sefi all or any part of the
Property logether or separafely. in 6ne sale or by séparale sales. Lender shal be enliied fo bid at any public sale on all
or any portion of the Property. o -

Attorneys® Fees; Expenses. If Lender institutes any suit or action to enforcé any of the terms of this Deed of Trust,
Lender shall ke enliied to rocover such sum as the court may adjudge réasonabla as altorneys’ fees at tial and upon’
any appeal. Whether or not any courd action is involved, and to the exient not prohibiled by law, all reasonable’
expenses Lender incurs that in Lenders opinion are necessary at any fme for the protection of its interest oc the
enforcement of its rights shal become a part of the Indebledness payable on demand and shall bear inlerest at the -
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coflecton semces the cost of searching records, oblaining title reports (including foreclosure reporis), suveyors’
reports, and appraisal fees, bile insurance, and fees for the Trustee, 1o the extent permitled by applicable law. Grantor
also will pay arty court costs, in addition to aN other sums provided by law.

Rights of Truslee. Truslee shal have al of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The fofiowing provisions relating fo the powers and obfigations of Trustee
{pursuant o Lender’s instructions) are part &f this Deed of Trust: :

Powers of Truslee. In addition o 2l powers of Trustee arising as a matter of law, Trustee shak have the power lo lake
the following actions with respect to the Property vpon the writlen request of Lender and Granlor: (a) join in preparing
and filing & map or plat of the Real Property, including the dedication of stree!s or other rights 1o the public; {b) join in
ranting any easement or creating any restriction on the Real Propedy; and (c) join in any subordinaltion or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trusl. . P

Gbligations to Notify. Trustee shal not be obfigaled lo nolty any olher party of a pending sale under any othér frust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be 2 party, unless required by
apphicable faw, or unless the action or proceeding is brought by Trustee. g

Trustee. Truslee shal meet ak quaiifications required for Trustee under applicable law. In addition to the rights and
remedies set lorth above, with respact 1o all or any parl of the Property, the Truslea shafl have the right lo foreciose by
notice and sale, and Lender wif have the right lo foreciose by judicial foreciosure, in either casa in accordance with and
fo the full extent provided by applicatie law.

Successor Truslee. Lender, al Lender's option, may kom bme lo ime appoint a successor Trustes o any Trusles
appoinled under this Deed of Trust by an instrument execuled and acknowledged by Lender and recorded i the office
of the recorder of SKAMANIA County, State of Washington. The instrument shall contain, in addition fo i other matters
required by slate faw, the names of the original Lender, Trusles, and Granlor, the book and page or the Auditor’s File
Number where this Deed of Trust is recorded, and the name and address of the successor rustee, and the instrument
shall be execuled and acknowledged by Lender or s successors in interest. ' The successor bustee, without conveyance
of the Property, shall succeed to al the tfie, power, and duties conferred upon the Trustes in this Deed of Trust and by
applicable law. This procedwe for substitution of Truslée shak govern lo the exclusion of afl other provisions for
subslitution.

NOTICES. Subject fo applicable law, and except for nolice required or allowed by law 13 be given in anolher manner, any
nolica required lo be given under this Deed of Trust, including without Emitation any notice of delault and any notice of sale
shall be given in writing, and shal be effectve when aclvally delivered, when aciually received by telefacsimile (unfess
clherwise required by law), when depbsited wiih a nalionally recognized overnighl courier, or, i mafled, when deposited in
the Uniled Stales mab, as fist class, certified or regislered mail poslaga prepaid, dirscled lo the addresses shown near the
beginning of this Deed of Trust. AN copies of notices of foretiosure fom the hoider of any lien which has priority over this

Deed of Trust shal be sent fo Lender's address, 5 shown near Ihp beginning of this Deed of Trusl. Any person may change

aflowed by law 10 be given in another manner, if there is more lhan ong Grantor, any notice given by Lender lo any Granlor is
deemed o be notice given 1o al Grentors. It wili be Granor's responsibility to lelf the others of the notice fromi Lender.

ADDITIONAL DEFINITIONS. Terms not otherwise defined in this document shall have lhe meanings atiributed lo such ferms.
in the Uniform Commercial Coda. AN references to dollar amounts shall mean amounts in lawful monay of the United States
of America. i

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a parl of this Deed of Trust:

Amendments. Whal is written in Ihis Deed of Trust and in the Related Documents is Grantor’s entire agresment with
Lender concerning (he matiers covered by Ihis Deed of Trust. To be effactive, any change or amendment to this Deed
of Trusl mus! be in writing and musl be signed by whoever will be bound or cbiigaled by the change or amendmenl.

Caption Headings. Caplion headings in this Deed of Trust are for convenience purposes onfy and are not 1o be used lo
inlerpret or defira the provisions of this Deed of Trust. i

Merger. There shall be no merger of the nteres! or estale created by this Deed of Trust with any othes inferest or estatle
in the Properly at any Sme hetd by or for the benefit of Lender in any capacily, withcut the written consent of Lender,

Governing Law. This Deed of Trust wiil be governed by and interpreled In accordance with federal law and the
laws of the State of Washington. This Deed of Trust has been accepled by Lender In the Siate of Washington.

Joint and Several Liability. AX obligalions of Grantor under this Dead of Trusl shall be joird and several, and alf
references 1o Grantor shal méan each and every Granlor. This means that each Grantor signing below is responsible for
afl obhigations in this Deed of Trust. :

No Walver by-Lender. Granlor understands Lender wil not give up any of i.ender‘s rights under this Deed of Trust
urdess Lender does so in wifling. The fact }lja! Lender delays or omils lo exercise any right will not mean thal Lender

Severability. if a cour finds that any provision of ths Deed of Trust i not vafid or should not be enforced, that fact by
fiself will not mean that the rest of this Deed of Trust will not be valid or erforced. Therefore, a court will enforce the rest
of the provisions oflhisDeedolestevenifapfovisionoflhIsDeedomesl may be found 1o be invafid or
unenforceable.

Successors and Assigns. Subject 1o any imitations staled in Ihis Deed of Trust on transfer of Granlor's interest, this
Deed of Trust shall be binding upon and inure fo the benefit of the parties, thelr successors and assigns. If ownerskip of
the Properly becomes vested ina person other than Grantor, Lender, without notice 1o Granlor, may deal with Grartor's
successors with referance to this Deed of Trust and the Indebledness by way of forbearance or extension without
releasing Grantor from the oblgations of this Deed of Trust or fiability undar the Indebtedness.

Time I of the Essence. Time is of the essence in the performance of this Deed of Teust.

Waiver of Homestead Exempfion. Grantor hereby releases and waives alt nighis and benefits of the homeslead
exemption laws of the State of Washington as lo all Indebledness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
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Beneficlary. The word "Beneficiary” means FIRST INDEPENDENT BANK, and ifs successors and assigns. -

Borrower. The word "Borrower™ maans DOUGLAS A JOHNSON and KAREN L. JOHNSON, and all other persons and
enlities signing the Credit Agreement.

Credit Agreement. The words "Credit Agreement” mean tha credit agreement dated July 24, 2002, with credit limit
of $75,000.00 kom Grantor 1o Lender, fogelher with all renewals of, extensions of, modifications o, refinancings of,
consofidations of, and substitutons for the promissory note or agreement.

Deed of Trusl. The words "Deed of Trusl” mean Ihis Deed of Trust among Grantor, Lender, and Truslee, and includes
without imitation all assignment and security Interest provisions relating to the Personal Property and Rents.

Event of Defaull, The words "Evenl of Default™ mean any of the events of defaull sel forth in this Deed of Trust in the
events of default section of this Deed of TrusL

Exisling Indebledness. The words "Existing Indebledness® mean the indebledness described in the Existing Liens
provision of this Deed of Trust.

Granlor. The word "Granlor means DOUGLAS A. JOHNSON and KAREN L. JOHNSON.

Improvements. The word improvements® means all existing and fulure improvements, buildings, structres, mobie
homes affixed on the Real Property, facilites, addttions, replacements and other construction on the Real Pioperty.

Indebledness. The word Indebledness’ means all principal, interest, and other amounis, costs and expenses payable
under the Credit Agreement o Refaled Documents, logether with all rengwals of, exlensions of, modifications of,
consoiidations of and substitutions for the Credit Agreemen! or Relaled Documents and any amounls sxpended or
advanced by Lender Yo discharge Grantor's obligations orexpenses incumred by Trustee or Lender lo enforce Grantor's
cbligations under this Deed of Trust, fegether wilh interest on such amounts &5 provided in this Deed of Trusk.

Lender. The word Lender” n;éans FIRST INDEPENDENT BANK, its successors and assigns. The words "successors of
assigns” mean any person or company that acquires any interest in tha Credil Agreemant.

Personal Property. The words "Personal Property” mean al equipment, fixtures, and other articles of personal property
now or hereafter owned by Granlor, and now o hersafler attached or affixed lo the Real Properly, logether with all
accessions, parls, and additions o, ai replacements of, and al substiutions for, any of such property; and logether with
all issues and profits thergon and proceads (including without imitation &ll inSurance proceeds and refunds of premiums)
from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real proparly, interests and rights, as further doscribed in this Deed
of Trust.

Related Documents. The words Related Documenls™ mean all promissory noles, credt agreements, foan agreements,
guaranties, securily agreements, mortgeges, deeds of trus!, secuily deeds, cofaloral morigages, and af other
insruments, agreements and documents, whether now o hereafer existing, exacuted in connecton with the
Indebledness; provided, that the environmenta) indemruly agreements are nol "Relaled Documents™ and are not secured
by this Deed of Trust.

Renls. The word "Renis" means afl present and future rents, revenues, income, issues, royalties, profis, and other
benefits derived from the Property.

Truslee. The word “Truslse® means First Independent Investment Group, Inc., whosa mailing address is 1207
Washington Strest, P.O. Box 5904, Vancouver, WA 98668-8904 and any substitile or successor frustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

INDIVIDUAL ACKNOWLEDGMENT BT A
. 2 e
Washwgion P
STATE OF : g ) a_'.'filnoﬂn.-'

=y e

On this day before me, the undersigned Notary Public, personally appeared DOUGLAS A. JOHNSON /9 KXBEN L.
JOHNSON, parsonally known o me or proved to me on the basis of salisfaclory evidence lo be the individuals described in
and who execuled the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary act
and deed, ior the uses and puwpeses therein mentioned.

‘Given ung:/y:;—) 1al seal this Zﬂa; day of \JUJ—LI ,2002-
J

roa Residing at J ‘)ZEUMJ 5N
Nolary Public In and for the Stale of aj/(— My commission elélres 5 ,l;S . 0,52
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REQUEST FOR FULL RECONVEYANCE

To: , Trusiee

The undersigned is the lega! owner and holder of sl indebledness secured by this Deed of Trust. You are hereby requested,
upon payment of al sums owling 1o you, lo reconvey without warranly, 1o the persons enttied therelo, the right, titla and
interest now held by you under the Deed of Trust.

Date: Beneficlary:
By:
is:
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