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DEFINITIONS
Words used in muliiple scctions of this document are defined below and other words are defined in Sections

3, 11, 13, 18, 20 and 21. Certain rules rcgardmg the usage vf words used in this document are also, provided
in Section 16.

(A) "Security Instrument” means this documcnl, whichis dated July 17th, 2002
together with all Riders 1o this document.
(B) "Borrower” is

BRIAN D PIMM &

KATHY J PIMM , Husband & Wife

Borrower is the trustor under this Security Instrumant.
(C) "Lender” is
DISCOVER MORTGAGE COMPANY

WASHINGTON-Single Family-Fannie
@D, HWA) (0012) '
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Lenderis a corporation
organized and existing under the laws of THE STATE OF WASHINGTON
Lender's addressis 4201 NB 66TH AVE, . #101, VANCOUVER, WA $8661

Lender is the beneficiary under this Security Instrument, .
(D) "Trustce” is PIRST AMERICAN TITLE INSURANCE COMPANY

(E) "Note" means the promissory note signed by Borrower and dated July 17th, 2002
The Note states that Borrower owes Lender

NINETY THOUSAND & 00/100 Dollars
US.$ " 30,000.00 )plusinterest. Borrower has promised to pay this debi in regular Periodic
Payments and to pay the debt in full not later than August 1st, 2032 .

(F) "Property” means the property that is described below under the heading "Transfer of Rights in the
Property.”

(G) "Loan™ means the debt evidenced by the Note, plus interest, any prepaymentcharges and late charges
due under the Note, and all sums due urder this Security Instrument, plus interest.

(H) "Riders” means all Riders 1o this Security Instrument that are éxecuted by Borrower. The following
Riders are to be executed by Borrower [check box as applicable):

[ Adjustable Ratc Rider [_] Condominium Rider {_ Second Home Rider
Balloon Rider ) Planned Unit Development Rider [_J 1.4 Family Rider
VA Rider Biweckly Payment Rider L Other(s) [specify)

i

(I) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable finai,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, Ielephonic instrument,
compuler, or magnetic 1ape so as 10 order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is'not limited to, point-of-sale transfers, aulomaied teller machine
transactions, transfers initialed by telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) “Miscellaneous Proceeds™ means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (1)
damage 10, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property;

(iii) conveyance in lien of condemnation: or (iv) misrepresentations of, or omissioas as to, the value and/or
condition of the Property. '

(N} "Mortgage Insurance*
Loan

() " Periodic Payment™ means the regularly scheduled amount due for (D) principal and intéfest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument. r\ W

Initialg:

means insurance protecting Lender against Lﬁe nonpayment of, or default on, the

0025514411
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“{P) "RESPA" means the Real Estale Settemnent Procedures Act (12 US.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time to time,
or any additional or successor legislation or regutation that governs the same subjéct matter. As used in this
Sccurity Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "foderally related morigage loan® even if the Loan docs not qualify as a "federally related mortgage loan"

under RESPA.

(Q) “Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Sccurity Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Lean, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agrecments under this
Security Instrument and the Note. For this purpose, Bomower irrevocably granis and conveys to
Trustee, in  wust, with power of sale, the following described properly located in the
of Skamania
[Name of Recording Jurisdiction}

All that tract or parcel of land as shown on Exhibit waw attached
heretc which is incorporated herein and made a part hereof,

County

[Type of Recording Jurisdiction}

Parcel ID Number: County: 02-05-15-0-0-0309-00 City: N/fshich currently has the address of

121 MATHEWS ROAD
WASHOUGAL
{"Properiy Address™):

[City] , Washinglon 98671

|Street)
[Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easeménts,
appurienances, and fixtures now or hereafier a part of the property. All replacements and additions shall also

be covered by this Security Instrument. All of the fore

“Property.”

going is teferred to in this Security Instrument as the

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby coaveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of

record. Borrower warrants and will defend generall

subject to any encumbrancés of record,

THIS SECURITY INSTRUMENT combines uniform 'covenants for national use and non

y the tille to the Property against all claims and demands,

-uniform

covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

property.

0029514431
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UNIFORM COVENANTS. Borrower and Lender covenani and agree as follows: .

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow liems
pursuant o Section 3. Payments due under the Note and this Sccurity Instrument shall be made in US,
currenicy. However, if any check or other instrument roceived by Lender as payment under the Note or this
Security Instrument is retumed to Lender unpaid, Lender may roquire that any vr all subsequent payments
due under the Note and this Sccurity Instrument be made in one or more of the following forms, as selecied
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s chock or cashier’s check,
provided any such check is drawn upon an institution whose deposits are inisured by a federal agency,
instrumentality, or entity; or (d) Elcctronic Fund$ Transfer,

Payments are deemed roceived by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in aocordance with tha notice provisions in Section 15,
Lender may return any payment or partial payment if the payment er partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insuf ficient 1o bring the Loan curent,
without waiver of any rights hereunder or prejudice 1o its rights to refuse such paymicnt or pariial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepled. If cach
Periodic Payment is applied as of its s¢'ieduled due daie, then Lender nocd not pay interest on unapplied
funds. Leader may hold such unapplied funds until Borrower makes paymeants 10 bring the Loan current. If
Borrower docs not do so within a rcasonable period of time, Lender 'shall either apply such funds or return
them to Borrower. 1€ not applicd carlicr, such funds will be applicd to the cutstanding principal balance under
the Note immediately prior to foreclosure. No offsct ‘or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making paymenis duc under the Note and this Security
Instrument of performing the covenants and agecements secured by this Security Instrument.

2. Application of Payments or Proceeds, Except as otherwise described in this Scction 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) intcrest due under the
Note; (b} principal duc undcr the Note; (c) amounts duc under Section 3. Such paymeats shall be applied 10
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied firsl to
late charges, second to any other amounts due under this Security Instrument, and then 1o reduce the principal
balance of the Nolte., .

If Lender receives' a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Paymcal is outstanding, Lender may apply any payment received from
Borrower 10 the repayment of the Periodic Payments if, and 1o the exient that, each -payment can be paid in

s, such excess may be applied to any late’ charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note, < '
Any application of payments, insurance proceeds, or Miscellaneoiis Proceeds to principal due under the
Note shall not extend or posipone the due date, or change the amount, of the Periodic Payments,
. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are diie under
the Note, until the Nole is paid in full, a sum (the "Funds”) to provide for payment of amounts due for: (a)
laxes and assessments and other ilems which can altain priority over this Security Instrument as a lien or

- encumbrance on the Property; (b) leaschiold paymenis or ground rents on the Property, if any; (c) premiums

for any and all insurance required by Lender under Section S; and (d) Morigage Insurance premiums, if any,

f the payment of Morigage Insurance premiums in
tems are calied “Escrow Items.” At origination or at any
may require that Communily Association Dues,
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Fees, and Asscssments, if any, be escrowed by Borrower, and such dues, fees and assessiments shall be an -
Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section.
Borrower shall pay Lender the Funds for Escrow Tiems unless Lender waives Borrower's obligation to pay
the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay o Lender Funds for
any or all Escrow hems at any time. Any such waiver may only be in writing. In the event of such waiver,
Borrower shall pay disectly, when and where payable, the amounts due for any Escrow Items for which
payment of Funds has been waived by Lender and, if Lender requircs, shall furnish to Lender receipts
evidencing such payment within such time period as Lender may require. Borrower's obligation to make such
payments and to provide reccipts shall for all purposcs be deemed to be a covenant and agreement contained
in this Sccurity Instrument, as the phrase “covenant and sgreement” is used in Section 9. If Borrower is

obligaled to pay Escrow Items directly, pursitant to a waiver, and Borrower fails 1o pay the amount due for an
Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as lo any or all
Escrow Ttems at any time by 2 rolice given in accordance with Scction 15 and, upon such revocation;
Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.
Lender may, at any time, collect and hold Funds in an amount (a} sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and '(b) not to exceed the maximum amount a fender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of curreat data and
reasonable estimatces of expenditures of future Escrow Items or otherwisc in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose dcposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lendcr shall not charge Borrower for holding and applying the Funds, annually amalyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower intercst on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest 1o be paid on the Funds, Lender shall not be required to pay Borrower any interest or
carnings en the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give (o Borrower, without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in CSCrOwW,; as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay o
Lender the amount necessary 1o make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
nolify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary 1o make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all laxes, assessments, charges, fines, and impositions
aliributable to the Property which cani attain priority over this Security Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees; and Assessments, if any. To the
exicnl that these items aré Escrow Itéms, Borrower shall pay them in the manner provided in Section 3.

Qe U
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l _ procoedings which in Lender’s opinion operale Lo prevent the
4 enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
Sl : or (¢ secares from the holder of (hé licn an agreement satisfactory to Lender subordinating the lien to this

Security Instrument. If Lender delermines that any part of the Property is subject to a lien which can aitain
priority over this Security Instrument, Lender may give Borrower a notice idemiifying the licn. Within 10

days of the date on which that notice is given, Borrower shall satisfy the tien or take one ormore of the
actions set forth above in this Section 4.

Lender may requiré Borrower to pay a one-ti
service used by Lender in connection with this

5. Property Inirance. Borrowes shall keep the improvemenis now existing or hereafier crected on the
Propedy insured against loss by fire, hazards included within the " 3d ¢o E
hazards including, tut not limited lo, carthquakes and floods

me charge for a real estate tax verification and/or reporting

Borrower to pay, in connection with this Lean, cither; () a one-ti

certification and tracking services; or (b) a one-time charge for flood zone
services and subsequent charges cachi time fem

determination resulting from an objection by Borrower.
If Borrower fails to maintain any of the coverages described above,

Lender may obtain insurance

0 obligation to purchase any
particular type or amount of coverage. Therelore, such coverage shall cover Lender, but might or might not
protect Borrower, Botrower's equity inthe Property, or the contentis of the Property, against any risk; hazard
or liability and might piovide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall

renewal notices. If Borrower obtains any form of insurance Coverage, not otherwise required by Lender, for

damage to, or destruction of, the Property, such policy shall include a standard morigage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Berrower shall £Ive prompt notice to the insurance

carrier and Lender. Lender may

d Borrower otherwise agree in
, whether or not the underlying insurance was required by Lender, shall be

ir is economically feasible and
and restoratien period, Lender shall have the right 1o

0029514411 Tnitials \@ .
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hold such insurance proceeds until Lénder has had an opportunity 1o inspect such Property to ensure the work
has béen completed to Lender’s satisfaction, provided that such inspection shal! be undertaken prompily.
Lender may disburse proceeds for the répairs and restoration in a single payment or in a serics of progress
payments as lthe work is completed. Unless an agreement is made in writing or Applicable Law roquires
interest to be paid on such insurance procecds, Lender shall not be required to pay Borrower any interést or
carnings on such procecds. Fees for public adjusters, or other third parties, rétained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration of repair is
not cconomically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Securily Instrument, whether or not then ‘due, with the cxcess, if any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance ¢laim
and related matters. If Borrower docs not respond within 30 days to a notice from Lender that the insurance
carrier has offered to scule a claim, then Lender may ncgotiate and settle the claim. The 30-day period will
begin when the notice is given. In cither event, or if Lender acquires_the Property under Section 22 or
otherwis¢, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds inan amount
not to exceed the amounts unpaid under the Note or this Securily Instrument, and (b) any other of Borrower's
rights (oth¢r than the right to any refund of uncarned premiums paid by Borrower) under all insurance
policies cavering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds cither 1o repair or restore the Property or 1o pay amounts unpaid under the
Note o1 this Sccurity Instrament, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Bommower’s principal residence
within 60 days after the exocution of this Secarity Instrument and ‘shall continue to occupy the Property as
Borrower's principal residence for at least one year afier the date of occupancy, unless Lender otherwise
. agrees in wriling, which consént shall nol be unreasonably withheld, or unless exlenualing circumstances
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Properiy, allow the Property 1o deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain thé Preperty in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not cconomically feasible, Borrower shall promptly repair the Fropenty if
damaged to avoid (urther deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage (0, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single paymént or in a series of progress payments as the work is
compicted. If the insurance cr condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the compktion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Propesty. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such teasonable cause.

8. Borrewer’s Loan Application. Borrower shall be in defauli if, 'during the Loan application process,
Bomower or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or statements 1o Lender (or failed to

provide Lender with matedial information) in connection with the Loan. Material representations include, but .

are not limited to, representations concerning Boriower’s occupancy of the Pfoperty as Borrower’s principal
residence.

0029514411 ) %Q 6Q
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9. Protection of Leader’s Inferest in the Property and Rights Under this Security Instrument, If .
(a) Borrower fails to perform thé covenants and agreements cortained in this Security Instrument, (b) there is *°
a Icgal proceeding that might significanily affect Lender's intérest in the Property ‘and/for rights under this
Security Instrument (such as a proceeding in bankrupicy, probate, for condemnaiion” of forfeiture, for
cnforcement of a lien which may attain priority over this Security Instrument or 1o enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriale fo protect Lender's interest in the Properly and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and sccuring andfor repairing
the Property. Lender’s actions can include, but afe not limited 10: (3) paying any sums sécured by a lien which
has priority over this Security Instrumeni; (b) appearing in court; and {(c) paying reasonable attorneys® fees 1o
protect its interest in the Property and/or rights under this Security Instrument, including its secured position
in a bankrupicy procecding. Securing the Property includes, but is not limiled to, entering the Properdy fo
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminale
building or other code violations or dangerous conditions, and have ulilitics tufned on or off. Although
Lender may take action undeér this Scction 9, Lender docs not have 1o do so and is not under any dety or
obligation to do so. It is agreed that Lender incurs no liability for not taking any or all a:tions awthorized
under this Section 9. .

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
socured by this Sccurity Instrument. These amounis shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender o' Borrower requesling
payment .

If this Security Instrument is on a Jeaschold, Borrower shall comply with all the provisions of the lease.
If Borrower acquircs fe¢ 1itle 1o the Property, the Jeaschold and the fee fitle shall not merge unless Lender
agrees to the merger in writing. g )

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required 1o maintain the Morigage Insurance in effect. If, for any reason,
the Morlgage Insurance coverage required by Leader ceascs 1o be available from the mortgage insurer that
previously provided such insurance and Borrower was requiréd 1o make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an alterate mortgage insurer
sclecled by Lender. If substantially equivalent Morigage Insurance coverage is not available, Borrower shall
continuc to pay to Lender the amount of the scparately designated payments that were duc when the insurance
coverage ceased to be in effect. Lender will accept, use and relain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lendeor shall not bé required 1o pay Borrower any inlerest or eamings
on such [oss reserve. Lender can no longer require 1oss reserve payments if Morigage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selectéd by Lendér again becomes
available, is obtained, and Lender requires scparately designated paymenls toward the premiums for Morigage
Insurance. If Lender required Morigage Insurance as a condition of making the Loan and Borrower was
required to make scparately designated payments toward the premiums for Morigage Insurance, Borrower
shall pay the premiums required to maintain Morigage Insurance in effect, or 1o provide a non-refundable loss -
reserve, unlil Lender"s requirement for Morigage Insurance ends in accordance with any wrilten agréement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation (o pay interest 2t the rate provided in the Note.

Morigage Insurance reimburses Lender (or any entity that purchases the Note) for cerlain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party 1o the Moitgage Insurance.

Morigage insurers evaluate their total risk on all such insurance in force from time 1o time, and may
enler inio agreements with other parties that share or modify their risk, or reduce Yossés. These agreements are
on terms and conditions that are salisfactory lo the mortgage insurer and the other party (or parties) to these
agreements. These agreements may require the mortgage insurer lo make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance

premiurns). ‘ \LS?
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As a result of thesé agrecments, Lender, any purchaser of the Noté, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (direcily or indirecily) amounts that derive
from (or might be characterized as) a portion of Borrower®s payments for Morigagé Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid fo the
insurer, the arrangerient is ofien térmed “captive reinsurance.” Further:

" (a) Any such agreements will net affect the amounts that Borrower has agreed to pay for.
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Morigage Insurance, nd they will not entitle Borrower (o any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obfain cancellation of the Mortgage
Insurance, fo have the Morigage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

I1. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are herchby
assigned 10 and shall be paid 16 Lender., .

Hf the Property is damaged, such Miscellancous Procéeds shall be applicd Lo restoration or repair of the
Froperty, if the restoration or repair is economically feasible and Lender's sccurity is not lessened. During
such repair and zestoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunily (o inspect such Properly 10 énsure the work has been completed to Eender's
satisfaction, provided that such inspection shall be undertaken prompuly. Lender may pay for the repairs and
restoration in a single disbursement or in a scrics of progress payments as the work is completed. Unless an
agrecment is made in wriling or Applicable Law requires interest lo be paid on such Miscellaneous Procesds,
Lender shall not be required (o pay Borrower any interest or carnings on such Miscellancous Proceeds. If the
restoration or repair is nol cconomically feasible or Lender's securily would be fessened, the Miscellaneous
Proceeds shall be applicd to the sums socured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Miscellancous Proceeds shail be applied in the order provided for in
Section 2.

In the event of a total waking, destruction, or loss in value of the Property, the Miscellancous Proceeds
shall be applied to the sums sccured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower, -

In the event of a partial taking, destniction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss ia value is equal to 'dér greater
than the amount of the sums sccured by this Sccurily Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the siims securéd by this
Sccurity Instrument shiall be reduced by the amount of the Miscellaneous Procecds multiplied by the
following fraction: (a) the 1otal amount of the sums sccured immediately before the partial taking, destruction,
or Joss in value divided by (b) the fair market value of the Property immediately before the partial 1aking,
destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied (o the sums
secured by this Security Instrument whether or not the sums are then due. ° 7

If the Property is abandoned by Bomower, or if, after notice by Lender to Borrower that the Opposing
Party {as defined in the next sentence) offers to make an award 10 setile a claim for damages, Borrower fails
10 respond to Lender within 30 days afier the date the notice is given, Lender is authorized to collect and
apply the Miscellaieous Proceeds either to restoration or repair of the Property or 1o the sums secured by this
Secerity Instrument, whether or nol then due. "Opposing Party™ means the third party thal owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard 1o Miscellaneous
Proceeds.
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Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could resull in forfeiture of the Propcrty or other material impairment of Lender’s interest
in the Property or rights under this Security Instrument. Borrowes can cure such a default and, if acceleration
has occurréd, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment of
Lender's interest in thé Property or rights under this Security Instrument. The procecds of any award or claim
for damagés that are atributable to the impairment of Lender's interest in the Property are hereby assigned
and shall be paid to Lénder.

All Miscellaneous Proceeds that are
in the order provided for in Section 2. 7

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender T
i 1o Borrower or any Successor in Interest of Borrower shail not opcrate to release the liability of Borrower or .

! any Successors in Interest of Borrower. Lender shall not be required 0 commence proceedings against any
ment or otherwise modify amortization

not applied to restoration or repair of the Propenty shall be applied

including, without limitation, Lender's acceptance of payments frol
Interest of Borrower or in amounts less than the amount then due, )
excrcise of any right or remedy. il
13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and [
agrees that Borrower's obligations and liability shall be joint and several. However, any Bomower who SRR 4
co-signs this Security Instrument but does not exccute the Note (a “co-signer”): (a) is co-signing this Securily A
S Instrument only to mortgage, grant and convey the co-signer’s interest in' the Property under the terms of this B
R Security Instrument; {b) is not personally obligated 1o pay the sums secured by this Security Instrument; and S
(c) agrees that Lender and any other Bormower can agree 1o ¢xlend, modify, forbear or make any 1
i accommodations with regard 0 the terms of this Securily Instrument or the Note without the ce-signer's
conseat. 5
‘. Subject o the provisions of Section I8, any Successor in Interest of Borro
’ obligations  under this Sccurity Instrument in writing,
Bomrower's rights and benefits under this Security 1

wer who assumes Borrower's e s
and is approved by Lender, shall obtain all of

20) and benefit the successors and assi'gns of Lender.

14. Loan Charges. Lender may charge Bomrower fees for scrvices performed in connection with _
Borrower's default, for the purpos¢ of protecting Lender's interest in the Property and rights under this ; g
Security Instrument, including, but not Limited 1o, attorneys* fees, property inspection and valuation foes. In St
regard 10 any other fees, the absence of express authority in this Security Instrument (o ch:

1 Borrgyers unless
0029514411 \
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Applicable Law ¢xpressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designatéd a substitute notice address by notice 10 Lender. Borrower shall prompdy notify
Lender of Borrower’s change of addréss. If Lénder specifies a procedure for repoiting Borrower's change of
address, then Borrower shall only feport a change of address through that specified procedure. ’
There may be only one designated notice address under this Sccurity Instrument at any one time. Any notice
to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address stated hesein :
unless Lender has designated another address by notice to Borrower. Any notice in connéction with. this i
Security Instrurnent shall not bé deemed 1o have been given (o Lender until actually received by Lender. If P
any notice required by this Sccurity Enstrument is also required under Applicable Law, the Applicable Law i
requirement will satisfy the corresponding requirement under this Security Instrument. . :

16. Governing Law; Sevératility; Rules of Construction. This Security Instrument shall be governed AT
by federal law and the law of the jurisdiction in which the Prepenty is located. Al rights and obligations oL
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law. e
Applicable Law might explicitly or implicitly allow the parties to agree by contract of it might be silent, but R
such silence shall not be construed as a prohibition against agroement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect oiher provisions of this Security Instrument or the Note which can be given effect without he
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mnean and include
corresponding neuter words or words of the feminine gender; (b} words in the singular shall mean and
include the plural and vice versa; and (c) the ‘(vgrd "may"” gives sole discretion without any obligation to take
any action. g

17. Borrower’s Copy. Borrower shail be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property™ means any legal or bencficial initérest in the Property, including, but not limited 1o,

those beneficial interests transferred in a bond Tor deed, Contract for deed, installment sales contract or escrow 1 u .
agrecment, the intent of which is the transfer of title by Bomower at a future date 1o a purchaser, ! l: .
. - If all or any part of the Property. or any Interest in the Property is sold or transferred (ot if Borrower is -

not a natural person and a beneficial interest in Borrower

0d, Lender may ifivoke any remedies permitied by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstale After Acceleration.
Borrower shall have the right io havé enforcement of this Security [
1o the earliest of: (a) five days before sale of the Property pursuan

if no acceleration had occurred; (b) cures any default of any
expenses incurred in enforcing this Security instrument, includ
fees, property inspection and valuationrfees and other fees inc

other covenants or agreements; (c) pays all
ing, but not limited to, reasonable atlomeys’
urred for the pulpgjse?of protecting Lender’s
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cashier’s chock, provided any such check is drawn upon an institution whosé deposits are insured by a federal
agercy, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borfower, this
Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right 1o reinstate shall fiot apply in the case of acceleration under Section 18.

20. Sale of Noie; Change of Loan Servicer; Notice of Grievance. The Noté or a partial intérest in the
Note (together with this Security Instrement) can be sold one or more times without prior notice to Borrower.

A sale might result in a ché/ige in the entity (known as the “Loan Servicer”) that collects Periodic Paymzhis

due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unretated lo a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address 10 which payments should bé made and any other information RESPA roquires in connection with a
notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the morigage loan servicing obligations to Bormower will femain with the
Lean Servicer or be transferred to a successor Loan Servicer and are notassumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined 10 any judicial é‘clion (as cither an

individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party heicto a
reasonable period after the giving of such notice (o take corrective action. If Applicable Law provides a ime
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of accelcration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant (o Section 18 shall be deemed o
satisfy the notice and opportunity to take comective action provisions of this Section 20.

21. Hazardous Substances. As used in this Scction 21: (a) "Hazardous Substances™ are those
substances defined as toxic or hazardous substances, pollutants, or wagtes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleumn products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials; (b)
"Environmental Law™ means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (¢) *Environmental Cleanup” includes any response action,
remnedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition”
means a condition that can cause, contribule ko, or otherwise trigger an Environmental Cleanup.

Borower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
ror aliow anyone else Io do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creales an Envirohmenlz}l Condition, or (¢} which, diie 1o the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall nol apply 10 the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to mainienance of
the Property (including, but not limited to; hazardous substances in consumer products). b

Borrower shall promptly give Lender writien notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental ¢ regulatory agency or private parly involvifig the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (h) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of

i
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release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affécts the value of the Propeity. If Bormower learns, or is notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazzzdous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accofdance with Environmental Law. Nothing hercin shall create any obligation on Lender for an
Environmental Cleanup. _

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but nof prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, noi less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure o cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Insirument and sale of the Property at public auction at a date not less than 120 days in
the futere. The nolice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any otier defense of Borrower
to acceleration and sale, and any other matters required {o be included in the notice by Applicable
Law, If the default is not cured on or before the date specified in the notice, Lender at'its option, may
require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and/or any ofher remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but mot limited to, reasonable attorneys’ fees and costs of title evidence.

Al Lender invokes the power of sale, Lender shall give writlen notice to Trustee of the OCCUITERCe
of an event of default and of Lender’s election to cause the Properly to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices {o Borrower and to other
persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the fime and place and under the terms designated in the notice
of sale in one or more parcels and in any order Trustee determines, Trustee may postpone sale of the - .
Property for a period of periods permitted by Applicable Law by public announcement at the time
and place fixed in the notice of sale, Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee's deed conveying the Properiy without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums sécured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it or to the clerk of the superior court of the county in which the sale ook
place. -

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee [0 reconvey the Property and shall surrender this Security Instrument and all notes evilencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled 10 it Such person or persons shall pay any recordation costs and the
Trustee’s fee [or preparing the reconveyance, - .

24. Substitute Trustee. In accosdance with Applicablé Law, Leader may from time to time appoint a
Successor trustee to any Trustee appointed hereunder who has ceased (o act. Without conveyance of the

Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustes herein
and by Applicable Law. -
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25. Use of Property. The Property is not used principally for agricultural Ppurposcs.
26. Attorneys’ Fees. Lender shall be entitled to récover its reasonable attormeys' fees and costs in any
action of proceeding to construe of enforce any term of this Security Instrument. The term "attomncys® foes,”

whenever used in this Security Instrument, shali include without limitation attorneys' fees incurred by Lender
in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borower accepts and agroes Lo the terms and coverants contained in this
Security Instrument and in any Rider exccuted by Borrower and recorded with it

)QM————-“(M)

BRYAN D PIMIK

Witnesses:

-Borrower

-

/ /;»———/ (Seal)

J p/uin

-Borrower
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STATE OF WASHINGTON
County ¢f  SKAMANIA

On this day personally appeared before me
T BRIAN D PIMM & KATHY J PIMM

acknowledged that hefsh
and purposes therein men

signed the same as hi
icd.

GIVEN under my hand and official seal this

P T

Notary Public
State of Washington
JAMES R COPELAND, JR

MY COMMISION EXPIRES
September 13,2003
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o me known to be the individual(s) described in and who excculed the within and foregoing instrument, and

free and voluntary act and deed, for the uses

/? day of 7u// P 2002

= L
o
N Public in and fﬁe Stste of Washington, residing at

Sdenv e v

My Appointment Expireson 9 ~/7 . o7
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DESCRIPTION:

A tract uf land in the Hertheast Quarter of Section 19, Township 2 North,
Range 5 East of the Willamette Meridian, in the County of Skamania. State
of Washington, described as follows:

Lot 2 of the MALFAIT SHORT PLAT NO. 5, recorded in Boock 3 of Short Plats,
Page 24, in the County of Skamania, State of Washington.

TOGETHER with an easement for ingress, egress and utilities recorded in
Nook 80, Page 694 Skamania County Records.




