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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words uséd in this document are also provided in
Section 16.

* {A) "Security Instrument” means this document, which is dated JULY 08, 2002 . together
with all Riders 10 this document. .
(B) "Borrower" is
CORY D SCOTT, AND ELIZABETH A SCOTT, HUSBAND AND WIFE

_’_ﬁn&.‘ o
"-‘.’.{““ r;_‘k
: My =
i . - 1 ,b‘g - — .
Borrower is the trustor under this Security Instrument. !‘!__'u..._\
(C) "Lender” is , S T~
FULL SPECTRUM LENDING, ENC. T .
Lender is a CORPORATION i :
organized and existing under the laws of CALIFORNIA .
WASHINGTON-Single Famﬁy-F;nnle Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS . .
: Pagetofts tnitiats: (7, Llﬂ'
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Lender’s address is o e
4500 Park Granada, Calabasas, CA 91302 . R
(D) "Trustee" is . -
CTC REAL ESTATE SERVICES . B
400 COUNTRYWIDE WAY MSN SY-88 SIMi VALLEY, CA 93065~ . ferso oo L] ]
(E) "MERS" is Mortgage Efcctronic Registration Systems, Inc. MERS is a scparate corporation that is acting ST
sokly as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under this oL s e
Security Instrument. MERS is oiganized and existing under the laws of Delaware, and has an address and P e
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tcl. (388) 679-MERS. P
(F) "Note" means the promissory note signed by Borrower and dated JULY 08, 2002 . The !
Note states that Borzower owes Lender
FIFTY THOUSAND and 00/100 ,
Dollars (US. $ 50,000.00 ) plus interest. Borrower has promised to pay this debl in regular
Periodic Payments and 10 pay the debt in full not tater than AUGUST 01 . 2932 A
(G) "Property™ means the property that is described below under the heading "Transfer of Rights in the
Property.”
(H) "Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums duc under this Security Instrument, plus interest.
(I) "Riders" means all Riders 1o this Security Instrument that are executed by Borrower. The following Riders
are (o be exccuted by Borrower [check box as applicable]:

RPN

] Adjustable Rate Rider [} Condominium Rider ] Second Home Rider L .
Balloon Ridcr [_] Planncd Unit Development Rider (3 1-4 Family Rider e
VA Rider ] Biweckly Payment Rider Other(s) [specifly) :

) "Appl%éable Law" means all controlling applicable federal, state and Jocal statutes, regulations, ordinances E\

and administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable e Y
Jjudicial opinions. S
(K) "Community Association Dues, Fees, and Assessments” means all ducs, fecs, assessments and other =

charges that are imposed on Borfower 6f the Propesiy by a condominium association, homecowners association
or similar organization. R
(1) "Electronic Funds Transfer™ means any transfer of funds, other than a transaction originated by check, ST ]
draft, or similar paper instrument, which is initiated through an clectronic terminal, telephonic instrument, A el
computer, or magnetic lape o0 as lo order, instruct, or authorize a financial institution 10 debit or credit an R

account. Such term includes, but is not limited (o, point-of-sale transfers, antomated teller machine transactions,
Uransfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(M) "Escrow Items™ means thoss iteiis that are described in Section 3. ) . e
(N) *Miscellaneous Proceeds” mearns any compensation, sellement, award of damages, or proceeds paid by Lo e
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage e
o, or destruction of, the Propeity; (i) condemnation or other taking of all or any part of the Property; (iii) e o
conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as 0, the value and/or i
conditicn of the Property.

{0) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the SR
Loan ’

(P) “Periodic Payment" méans the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument. _

(Q) "RESPA" means the Real Estate Seulement Procedures Act (12 US.C. Section 2601 et seq.) and iis
implementing regulation, Regulation X {24 C.FR. Part 3500), as they might be amended from time 1o time, or B
any additional or successor legislation or fegulation that govems the same subjoct matter. As used in this R SR X L
Security Instrument, "RESPA" refers 1o all requirements and resirictions that are imposed in regard 1o a T
“federally related mortgage loan® even if the Loan does not qualify 25 a “federally related mortgage loan™ under i : S
RESPA.

(R) "Successor in Interest of Borrower" Mmeans any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obli gations under the Nota and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY ) .

The beneficiary of this Security Instrument is MERS (solely as nominece for Lender and Lender’s suécessors L e
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the SO Tl ES
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performarnce of R )
Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose, Boriower e
irrevocably grants and conveys to Trustee, in trust, with power of sak, the following described property located -

in the
COUNTY of SKAMANIA T
iType of Recording Jurisdiction] [Name of Recording Jurisdiction) -
Initials: Co o
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Lot 8 of the CHESTER R. NELSON SUBDRIVISIGN in Section 21, Township 3
North, Range 8 East of the Willamette Meridian, according to the
official Plat thereof on file and of record at Page 111 of Book "A"™ of
plats, in the County of Skamania, State of Washington.

which currcntly has the address of
982 SMITH BECKON ROAD, CARSON
[Street/City]
Washington 98610 ("Propeny Address”):
{Zip Code)

TOGETHER WITH all the impravements now or- heceafter erccted oil the property, and all casements,
appurtenances, and fixtures now or hereafiter a part of the property. Al replacements and additions shall also be
covered by this Security Instrument. Al of the foregoing is referred 10 in this Security Instrument as the
“Property.” Borrower understands and agrees thal MERS holds only legal tile to the intercsts granted by
Borrower in this Security Instrumeat, bug, if necessary Lo comply with law or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: 1o exercise any or all of those inierests, including,
but not limited to, the right to foreclase and sell the Property; and (o take any action required of Lender
including, but not limited (o, releasing and cancéifng this Sccurity Instrument. .

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the Lo
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title 1o the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with fimited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: :

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Bormower
shall pay when due the principat of, and interest on, the debt evidenced by the Note and any prepaymeat
charges and fate charges due under the Note. Borrower shall also pay funds for Escrow llems pursuant (o
Section 3. Paymenis due under the Note and this Security Instrument shall be made in U.S, curréncy. However,
if any check or other instrument received by Lender as payment under the Note or this Security Instrument is
returned 0 Lender unpaid, Lender may require that any or all subsequent paymenis due ander the Note and this
Security Instrument be made in cne or more of the following forms, as selected by Lender: (a} cash; (b) money .
order; (c) certificd check, bank cheock, treasurer’s check or cashier’s check, provided any such check is drawn
upon an institution whose deposits are insured by a federal agency, instrumentality, or enity; or (d) Electronic
Funds Transfer. : B s - o

Payments are deemed received by Lender when received at the location designated in the Note or at such o
other focation as may be designatéd by Lender in accordance with the notice provisions in Section 15. Lender.™
fhay retum any payment or partial payment if the payment or partial paymeénts are insufficient 1o bring the Loan
curtent. Lender may accept any payment of partial payment insufficient to bring the Loan current, ‘without
waiver of any rights hereunder ot prejudics o its rights 16-refuse such payment or pardal paymenis in the

Lender may hold such unapplied funds until Borrower makes payiment (o bring thé Loan current. If Borrower
does not do so within a reasonable period of time, Lender shail either apply such funds or refurn them to
Bormower. If not applied earlier, such funds will be applied 1o the outstanding principal balance under the Note
immediately prior to foreclosure. No offset or claim which Borrower might have fiow or in the future against
Lender shall relieve Borrower from making paymeiits due under the Note and this Security Instrument or
perferming the covenants and agreements secured by this Security Instrument.” ’

2. Application of Paymeats or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lénder shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; {c) amounis due under Section 3. Such ‘payménts shall be applied o
each Periodic Payment in the order in which itbecame due. Any femaining amounts shall be applied first to late
charges, second to any other amounts due under this Security Instrument, and then 10 teduce the principal

balance of the Note. :
If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a =
sufficient amount 10 pay any late charge due, the payment may be applied 1o the delinquent payment and the b
) Initiats: & i
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Any application of paymeiils, insurance proceeds, or Miscellancous Procecds 1o principal due under the
Neote shall not extend or postpene the due date, or change the amount, of the Periodic Payments.
) 3. Funds for Escrow Items. Borrower shall pay 1o Lender on the day Fériodic Payments are due under DL
P the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts duc for: (a) el
3 taxcs and assessments and other items which can attain priority over this Security Instrumicnt as a lien or :
cocumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c) premiums for
any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any

Escrow Ttems unlcss Lender waives Borrower's

Lender may waive Bormower's obligation to pay to
such waiver may only be in writing. In the eveni o
payable, the amounts due for any Escrow Items for

obligation 0 pay the Funds for any or all Escrow Items.
Lender Funds for any or all Escrow Hems at any lime. Any
f such waiver, Borrower shall pay direclly, when and where

which payment of Funds has been waived by Lender and, if
Lender requires, shall furnish to Lender receipts evidencing such payment within such time period as Lender

may require. Borrewer’s obligation to make such payments and 10 provide receipts shall for ] purposes be , f-{. )
; ed in this Security lnstrumcm, as the phrase "covenant and -
" i i i obligaied to pay Escrow. fenis directly, pursuant 1o a waiver,

an Escrow ltem, Lender may excrcise its rights under Scction 9
and pay such amount and Borrower shall then be obligaled under Section 9 to repay lo Lender any such

amount. Lender may sevoke the waiver as to any or all' Escrow Items al any time by a notice given in

accordance with Section 15 and, upon such icvocation, Borrower shall pay to Lender all Funds, and in such '/ ’
amounts, that are then required under this Scction 3.

Lender may, at any time, collectand hold Funds in an am.
Funds at the time specified under RESPA, and

. Lender shall not be tequired 0 pay Bomower any nierest or earnings on the
Funds. Borrower and Lender can agree in wriling, however, thal interest shall be paid on the Funds. Lender

shall give to Borrower, without charge, an annual acoounting of the Funds as required by RESPA.
If there is asurplus of Funds held in escrow, as defined undér RESPA

Borrower as required by RESPA. and Borrower shall pay to Lender the amount n
deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of ail sums sccured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Eender. g ’

4. Charges; Liens. Borrower shall pay all 1axes; assessments, charges, fines, and impositions attributable
1o the Propzrty which can attain priority over this Security Instument, leasehold payments or ground rents on
the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these
items are Escrow Items, Borrower shall pay them in the manner provided in Section 3. ) C
Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing 10 the payment of the obligation secured by the lien in a manner acceptable 1o )
Lender, but only so long as Borrowes is performing such agreement; (b) contests the lien in good faith by, or R
dafends againsi enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the e e ER
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded; or o

lnitials:&_{ﬁy)
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Lender may require Borrower to pay a one-time charge for a real estate fax verification and/or feporting
service used by Lender in connection with this Lean.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the

Propeety insured against loss by fire, hazards included within the term “extended coverage,” and any other
hazards including, but not limiled to, carthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible Ievels) and for the periods that Lender
requires. What Lender requires pursuant 1o the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be choscn by Borfower subject to Lender's right fo
disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require Bormower
1o pay, in connection with this Loan, either: (a) a one-time charge for flood zoac detcrmination, certification
_and tracking services; or (b) a one-lime charge for Mlood zone determination and certification services and
subsequént charges each time remappings or similar changes occur which rcasonably might affect such
determination or certification. Borrower shall also be responsible for the payment of any focs imposed by the
Federal Emergency Management Agency in connection with the review of any floeod zone delermination
resulting from an objection by Borrower. ‘ )

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Botrower’s expense. Lender is under no obligation to purchase any particular
lype or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower's equity in the Properiy, o the contents of the Property, against any risk, hazard or
liability and might pro-ide greater or lesser coverage than was previously in elfect. Borrower acknowledges
that the cost of the insurance coverage so obtained. might significantly exceed the cost of insurance that
Borrower could have obtained. Any amounts disbursed by Lender under this Soction S shall become additional
debt of Borrower secured by this Security Instrument. These ameounts shall bear interest at the Nole rale from
the date of disbursement and shall be payable, with such interest, upon notice from. Lender to Borrower
requesting payment. .

All insurance policics required by Lender and rencwats of such policics shall be subject to Lender's right
to disapprove such policics, shall include a siandard mortgage clause, and shall name Lender as morigagee
and/or as an additional loss payce. Lender shall have the right to hold the policics and renewal certificates. If
Lender requires, Borrower shall promptly give (o Lender alf receipis of paid premiums and renewal notices. If
Borrower oblains any form of insurance coverage, nol otherwise roquired by Lender, for damage to, or
destruction of, the Property, such policy shall include a standard mortgage clatsc and shall name Lender as
mortgagee and/or as an additional loss payce. .

In the event of loss, Bormower shall give prompt nolice o the insurance carrier and Lender. Lender may
make prool of loss if not made promptly by Bomrower. Unless Lender and Bomrower otherwise agree in wriling,
any insurance proceeds, whether or not the underlying insurance was'fequired by Lender; shall be applied 1o
restoration of repair of the Property, if the restoration or repair is economically feasible and Lender®s securily is
not lessened. During such repair and restoration period, Lender shall have the right 1o hold such insurance
proceeds uniil Lender has had an opportunity io inspect such Property 10 ensure the work has been completed
td Lender's satisfaction, provided that such inspection shall be underiaken promplly. Lender may disburse

proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work is

completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such

insurance procesds, Lender shall not be required to pay Borrower any interest or earnings on such procéeds.

Fees for public adjusters, or other third parties, reiained by Borrower shall not be paid out of the insurance
proceeds and shall be ke sole obligation of Borrower. If the restoration or repair is not econoinically feasible or
Lender’s security would be léssened, the insurance proceeds shall be applied to the sums secured by this
Security Instrument,’ whether or not then due, with the excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in'the order provided for in Section 2. -

If Borrower abandons the Property, Lender may file, negofizie and sele any available insurance claim
and related matiers. If Borrower does nol respond within 30 days 1o a notice from Lender that the insurance
carrier has offered to settle a clairn, then Lender may negofiate and seutle the claim. The 30-day peried will
begin when the notice i§ given. In“either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights 10 ary insurance proceeds in an amount
nol 1o exceed the amounts unpaid under the Nole or this Securily [nstrument, and (b) any other of Bommower's
rights {other thzn the right to any refund of unearned premiums paid by Borrower) under all insurance policies
covering the Preperty, insofar as such rights are applicable to the coverage of the Property. Lender may use the
insurance proceeds either 10 repair or festore the Property or t0 pay amounts unpaid under the Note or this
Security [nstrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrament and shall continue to occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees
in writing, which consent shall not be unrcasonably withheld, or unless extenuating circumstarces exist which
are beyond Borrower's control. )

7. Preservation, Mairtenance and Protection of the Property; Inspections, Borrower shall not destroy,
damage or impair the Property, allow the Properiy to deteriorale or commit waste on the Property. Whether or
not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property

Initials: ﬁé‘w
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from deteeiorating or decuasmg in value due to its condition. Unless it is detcrmined pursuant to Section 5 that
repair of restofation is not economically feasible, Borrower shall promptly repair the Propesty if damaged 10
avoid further deterioration or damage. If insurance or condemnation procecds are paid in conncction with
damage 1o, or the taking of, the Property, Borrower shall be responsible for repairing or restoring the Property
only if Lender has refeased proceeds for such pusposes. Lender may disburse procecds for the repairs and
restoration in a singlé payment or in a series of progress payments as the work is completed. If the insurance or :
coademnation proceeds are noi sulficient 1o repair o restore the Property, Borrower is not relieved of o = )
Borrower’s obligation for the completion of such repair or restoration. Lo Lo

Lender or its agent may make reasonable entrics upon and inspections of the Property. If it has reasonable : B I :
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice
at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entitics acting at the direction of Borrower or with Borrower's knowledge or
consenl gave malerially false, misleading, or inaccurate information or statemenis to Lender (or failed 10
provide Lender with material information) in connection with the Loan. Material representations include, but L e
are not limited to, representations concerning Borrower™s occupancy of the Property as Borfower's principal ' '
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. if (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a
legal proceeding that might significandy affect Lender's interest in e Property andfor rights under this
Security Instrument (such as a proceeding in bankruplcy, probate, for condcmnation ior forfeliure, for
enforcement of a licn which may attain priorily over this:Sccurity Instrument or to eaforceé laws or
regulations), or (c) Bomower has abandoned the Property, then Lender may do and pay for whatever is :
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security Instrument, A&
including protecting and/or assessing the value of the Property, and sccuring and/or repairing the Property.
Lender's actions can include, but are not limited to: (2) paying any sums sccured by a lien which has priority
over this Securily Instrument; (b) appearing in court; and (c) paying reasonable attorneys' fees lo prolect its ‘
interest in the Propery andfor rights under this Secunty Instrument, including its sccured position in a 1
bankruptcy proceeding. Securing the Properly includes, but'is not limited to, catering the Property (o make 2o
repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or Co
other code violations or dangcrqgs conditions, and have utilitics wmed on ot off. Although Lender may take
action under this Section 9, Lender does not have to do so and is not under any duty or obligation te do'so. Ii is
agreed that Lender incurs no liability for niol laking any or all actions authorized under this Scction 9. ' .

Any amounts disbursed by Lender under this Scction 9 shall become additional debt of Borrower secured SN L
by this Security Instrumernt. These amounts shall bear interest at the Note rat¢ from the date of disburscment PR
and shall be payable, with such interest, upon notice from Lender to Bormrower requesling payment. : :

If this Security Instrument is on a lecaschold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee titie to the Property, the lcaschold and the fee title shall not merge unless Lender agrees R
to the merger in writing. e P

10. Mortgage Insurance. lf Lender required Mortgage Insurance as a condition of making the Loan, o ; ’
Borrower shall pay the premiums required to maintain the Morigage Insurance in effect. If, for any reason, the - i
Morigage Insurance coverage required by Lender ceases to be available from the morigage insurer thal
previously provided such insurance and Bommower was required 1o make separately designated payments toward
the premiums for Morigage Insurance, Borrower shall pay the premiums required to oblain coverage
substantially equivalent 1o the Mortgagé Insurance previously in effect, at a cost substantially equivalent (o the : .
cost to Borrower of the Mortgage Insurance previously in effect, from an alternate morigage insurer selected by Pons
Lender. If substantially equivalent Morigage Insurance covérage is not avaﬂable Borrower shall continue to : C
pay 1o Lender the amount of thé separaiely designated payments. that were due when the insurance coverage
ceased 1o be in effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in lieu e
of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is — ’
ultimately paid in full, and Lender shali not be required to pay Borrower any intérest or eamings on such loss A NSRS
reserve. Lender can no longer require 10ss réserve payments if Morigage Insurance coverage (in the amount [T T v e
and for the period that Lender requires) provided by an insurer selected by Lender again becomes available, is sha e
obtained, and Lender requires separately designaled payments ioward the premiums for Mortgage Insurance. If I TN
Lender required Mortgage Insurance as a condition of making the Loan and Borrower was required to make S I
separately designated payments toward the premiums for Morigage Insurance, Borrower shall pay the - R .
premiums required to maintain Mongage Insurance in effect, or to provide a non-refundable loss reserve, until
Lender’s requirement for Mortgage Insurance ends in accordance with any wrillen agreement between
Borrower and Lender providing for such termination or until wemnination is required by Applicable Law.
Nothing in this Section 10 affects Borrower's obligation (o pay intérest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may SerT
incur if Borrower does not repzy the Loan as agreed. Borrower is not a party to the Mortgage Insurance. AR

7 > . Sl
‘ . .
.
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Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter
into agrocments with other partics that share or modify their risk, or reduce losses. These agreements aze on
tcrms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) o these
agreements. These agreements may require the morigage insurer to make payments using any source of funds
that the morigage insurer may have available (which may include funds obtained from Mortgage Insurance
premiums), : o . . -

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive {direcly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Morlgage Insurance, in exchange for
sharing or modifying the morigage insurer's risk, ‘or reducing losses. If such agrecment provides thal an
affiliate of Lender takes a share of the insurcr’s risk in exchange for a share of U premiums paid to the
insurer, the arrangement is oftén termed “captive reinsurance.” Further: _

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entitle Borrower to any refund,

(b) Any such agreements will not affect the rights Borrower has - if any - with respect o the
Morigage Insurance under the Homegwners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Morigage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Fuorfeiture, All Miscellancous Proceeds are hercby assigned
to and shall be paid to Lender. a :

If the Propenty is damaged, such Miscellancous Proceeds shall be applied 1o restoration of repair of the
Property, if the restoration or fepair is cconomically feasible and Lender's sccurity is not dessencd. During such
repair and restoration period, Lender shall have the right (0 hold such Miscellaneous Proceeds until Lender has
had an opportunity to inspoect such Property to ensure the work has boen completed to Lender’s satisfaction,
provided that such inspection shall be underiaken prompily. Lender may pay for the repairs and réstoration in a
single disbursement or in a serics of progress payments as the work is completed. Unless an agreement is made
in writing or Applicable Law requires int¢test to be paid on such Miscellancous Proceeds, Lender shall not be
tequired to pay Borrower any interest or carnings 00 such Miscellancous Proceeds. If the restoration or repair is
not cconomically feasible or Lender’s security would be lessened, the Miscellancous Proceeds shall be applied
to the sums secured by this Security instrasiicnt, whather or not then due, with the excess, if any, paid o
Borrower. Such Miscellancous Procéeds shall be applicd in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaricous Proceeds
shall be applied 1o the sums secured by this Sccurity Instrument, whether or not then due, with the excess, if
any, paid to Borrower. ,

In the evenl of a partial {aking, destruction, or loss in vaiue of the Property in which the fair market value
of the Propeity immedialely before the partial taking, destruction, or Ioss in value is equal 10 or greater than the
amount of the sums secured by this Sccurily Instrument immediately before the partial taking, destruction, or
lossin value, unless Botrower and Lender otherwise agrec in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
(2) the toal amount of the sums secursd immediately before the partial taking, destruction, or loss in-value
divided by (b) the fair market valué of the Property immediately before the partial taking, destruction, or loss in
value. Any balance shall be Paid to Borfower: :

[n the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial laking, destruction, or loss in vale is less than the amount of the

~ sums secured immediately before the parual taking, destniction, or loss in value, unless Borrower and Lénder
otherwise agree in writing, the Misceltanéous Proceeds shall be applicd to the sums secured by this Security
Instniment whether or not the sums are then due. o : _ )

IF the Property is abandoned by Borrower, o if, after notice by Lender 1o Bofrower that the Cpposing
Party (as defined in the next sentence) offers to make an award to §pilic a claim for damages, Bomrower fails 1o
respond to Lender within 30 days after the daie the notice is given, Leader is authorized to collect and apply the
Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this Security
Instrument, whether of not then due, “Opposing  Party™ means the third Ppaty that owes Borrower
Miscellaneous Proceeds or the party against whom Bomower has a right of action in regard to Miscellaneous
Proceeds. . - .

Borrower shall be in defaglt if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgmert, could resill in forfeiture of the Property or other material impairment o7 Lender’s interest
in the Property or righis under this Security Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as piovided in Section'19, by causing the action or proceeding (o be dismissed with a
ruling that, in Lender’s Jjudgment, precludes forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights ‘under this Security Instrument. The proceeds of any award or claim for
damages that are attributable o the impairment of Lender’s interest in the Property are hereby assigned and

B e S

shall be paid 1o Lender.
L]
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All Miscellancous Procecds that are not applied to restoration of repair of the Property shall be applied in
the order provided for in Soction 2. -

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower
or any Successor in Intercst of Bomrower shall not operate 1o release the liability of Borrower or any Successors
in Interest of Borrower. Lender shall not be required 1o commence proceedings against any Successor in
Interest of Borrower or to refuse to extend time for paymenl or otherwise modify amortization of the sums
sccured by this Securily Instrument by reason of any demand made by the original Borrower or any Successors
in Inierest of Borrower. Any forbearance by Lender in exércising any right or remedy including, without
limitation, Leader’s acceptance of payments from third persons, calities or Successors in Interest of Borrower
or in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any right or
remedy. -

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Bomower covenants and
agrees that Borrower's obligations and liability shall be Joint and several. However, any Borrower who €o-signs
this Sccurity Instrument but docs not exccute the Note {a "co-signer™): (a) is co-signing;this Security Instrument
only tv mortgage, grant and convey the co-signer’s interest in the Propeety under the terms of this Security
Instrument; (b) is not personally obligated 1o pay the sums sccuréd by this Security Instrument; and (c) agrees
thal Lenderand any other Borrower can agree to extend, modify, forbear or make any accommodations with
fegard to the terms of this Security Instrument or the Note without the CO-signer’s consent.

Subjoct to the provisions of Scction 18, any Successor in Interest of Borrower who assumes Borower's
obligations under this Security Instrument in wriling; and is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Sccurity Instrumeni. Borrower shall not be refeased from Borrower’s obligations
and liability under this Securily Instrument unlcss Lender agrees to such release in writing. The covenants and
agrecmenis of this Security Instrument shall bind (except as provided in Scction 20) and beacfit the successors
and assigns of Lender,

14. Loan Charges. Lender may charge Bomower foes for services performed in connection with
Borrower®s default, for the purpose ‘of pretécling Lender's interest in the Property and rights under this
Securily Instrument, including, but not limiled to, altorneys® fees, properly inspection and valuation fees. In
regard 10 any other fecs, the absence of éxpress authorily in this Security Instrument to charge a specific fee to
Borrower shall not be construed as a prohibition on the charging of such foe. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subjoct 1o law which sets maximurn loan charges, and that law is finally interpreted so that
the interest or other loan charges collected of to be collected in conncction with the Loan exceed the permiticd
limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums alrcady collected from Borrower which excecded permilied limits will be
refunded to Borrewer. Lender may choose to make this refund by reducing the principal owed under the Note
or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated 2s a
partial prepayment withoul any prepaysfient charge (whe({n’er or nol a prepayment charge is provided for under
the Nole). Borrower’s acceptance of any such refund made by direct payment to Borrower will conslitule a
waiver of any right of action Borrower might have arising out of such overcharge. - -

15. Notices. All notices given by Bomrower or Lender in connection with this Security Instrument must be
in writing. Any notice to Bomrower in conncction with this Security Instrument shall be deemed 10 have been
givea to Borrower when mailed by first class mail of when actually delivered 1o Borrower’s notice address if

sent by other means. Notice o any one Borrower shall constitute notice 1o all Bofrowers unless Applicable Law

expressly requires otherwise. The notice address shall be the Property Address unless Borrower has designated
a substitute notice address by notice to Lender. Borrower shall prompily notify Lender of Borrower’s change of
address. If Lender specifies a procedure for reporting Borrower’s change of address. then Bofrower shall only

report a change of address through that specified procedure. There may be only one designated notice address .‘

under this Security Instrument at any oné time. Any notice 1o Lender shail be given by delivering it or by
mailing it by first'class mail to Lender’s address stated herein unless Leader has désignated another address by
notice 10 Borrower. Ariy notice in cofinection with this Security Instrument shall not be deemed o have been
given to Lender until actually received by Lender. If any votice required by this Security Instrument is also
required under Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement
under this Security Instrument. ) : ’ - :

16. queming Law; Severability; Rules of Construction. This Securily Instrument shall be govemed
by federal law and the law of _the jurisdiction in which the Property is located. All rights and obligations
conuined in this Sécuﬁly Insttument are subject to any requirements and limitations of Applicable Law.
Applicable Law might expilicitly or impliciily atlow the paities to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicis with Applicable Law, such confiict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instument: (2) words of the masculine gender shall mean and include
corresponding neuter words or words of the ferninine ‘gender; (b) words in the singular shall mean and include

the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take any
action.
]
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17. Borro“ er’s Cop_v. Borower shall be given one copy of the Note and of this Sccurily Instrument.

18. Transfer of the Properly or a Beneficial Interesi in Borrower. As used in this Section 18, "Interest
in ke Property™ means any legal or beneficial intérest in the Property, including, but not limited 1o, those
beneficial interests transferred in a bond for deed, contract for déed, installment sales contract or escrow,
agreement, the intent of which is the transfer of tide by Borrower at a fulure date to a purchases,

1f all or any part of the Property or any Inierest in the Propenty is sol or transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold or tansferred) without Lender’s prior written
consent, Lender may require immédiate payment in full of all sums secured by this Security Instrument.
However, this oplion shall not be exercised by Lender if such exercise is prohibited by Applicable Law,

If Lender exercises this option, Lender shall give Borrower notice of accelcration. The notice’ shall

- provide a period of not less than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay all sums sccured by this Security Instrument. If Borrower fails to pay these sums
priof to the expiration of this peried, Lender may invoke any remedies permilted by this Security Instrument
without further notice or demand on Borrower.

19. Borrower*s Right to Reinstate After Acceleration. If Bonowcr mects certain conditions, Borrower
shall have the right to have enforcemcnt of this Security Instrument discontinued at any time prior [o the earlicst
of: (a) five days before salc of the Properly pursuant to any power of sale contained in this Securily Instrument;
(b) such other period as Applicable Law might $pecify for the termination of Borrower's right lo zeinstate; or
(c) entry of a judgment cnforcing this Sccurity Instument. Those conditions are that Borrower: (a) pays Lender
all sums which then would be duc under this Security Instrument and the Nole as if no acceleration had
occurred; (b) curcs any default of any other covenasts or agreements; (c) pays all expenses incurred in
enforcing this Sccurity Instrumeny, including, but not limited to, feasonablke attorneys® fecs, property inspection
and valuation fecs, and other fecs incurred for the purpose of prolecting Leader's interest in the Property and
rights under this Sccurity Instrument; and (d) takes such action as Lender may reasonably réquire lo assure that
Lender's interest in the Property and rights under this Security Instrument, and Borrower’s obligation 1o pay
the sums socured by this Sccurity Instrument, shall continue unchanged. Lender may require that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selected by Lender: (a) cash;
(b) money order; (c) certificd check, bank chock, weasurer's check or cashice’s check, provided any such check
is drawn upon an institution whose deposits arc insured by a federal agency, instrumentality or enlity; or (d)
Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured
hercby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall niot
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Secarity Instrument) can be sold one or more times without prior notice'td Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic Payments due
under the Note and this Sccurity Instrument and performs other morigage loan servicing obligations under the
Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated 10 a sale of the Note! If there is a change of the Loan Servicer, Borrower will be given
writien notice of the change which will state the name and address of the new Loan Servicer, the address 1o
which payments should be iade and any other information RESPA reguires in connection with a notice of
wransfer of servicing. If the Nole is sold and therealter the Loan is serviced by a Loan Servicer other than the
purchaser of the Nole, the mortgage loan servicing obligations to Borower will remain with the Loan Servicer
or be ransferred to a successor Loan Servicer and. are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser.

Neither Bormower nor Lender may comménde, Join, or be joined to any judicizl action {as either an
individual litigant or the member of a class) that arises from the othér party’s actions pursuant 1o this Secirity
Instrument or that alleges that the other party has bréached any provision of, or any duty owed by reason of,
this Security Instrument, until such Bomrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party herelo a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a fime
period which must elapse before certain action can be iaken, that fime period will be dezmed to be reasonable
for purposes of this paragraph. The notice of acceleration and opporiunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given 10 Bormower pursuant to Section 18 shall be deemed 1o salisfy
the notice and opportunily 10 take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances™ aze those substances
defined as toxic or hazardous substarices, pollutants, or ‘wastes by Environmental Law and the following
substances: gasoline, keroséne, cther flammable or toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, materials containing ashestos or formaldehyde, and radioactive materials; (b) "Environmental
Law™ means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety
or environmental protection; {c) “Environmental Cleanup™ includes any response action, remedial action, or
removal action, as defined in Environmental Law; and (d) an “Environmental Condition® means a condition
that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permii the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or ir: the Property. Borrower shall not do, nor
allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b)
which creates an Environmental Cendition, or {c) which, due to the prescnce, use, or release of a Hazardous

»
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Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences
shall not apply to the presence, use, of storage on the Property of small quantitics of Hazardous Substances that
are generally recognized (o be appropriate to normal residential uses and to mainienance of the Propert
(including, but not limited 10, hazardous substances in consumer products). L

Borrower shall promptly give Lendeér wrilten notice of {a) any investigation, claim, demand, lawsuit or
othr action by -any governmental or regulatory agency or private parly involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, release or threat of rekase of any
Hazardous Substance, and (c) any condition causcd by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower leams, or is notificd by any governmental or
regulatory authorily, o any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shail prompily lake all nocessary remiedial actions in accordance
with Environmental Law. Nething herein shall create any obligation en Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Insirument {but not prior fo
acceleration under Scction 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the
default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date the
nolice is given to Borrower, by which the default must be cured; and (d) that faiture to cure the default
on or before the date specified in the nolice may result in acceleration of the sums Secured by this
Securily Instrument and sale of the Property at public auction at a date not less than 120 days in the
future. The notice shall further inform Borrower of the right (o reinstate alter acceleralion, the right to
bring 2 court action to assert the non-existence of a default o7 any other defense of Borrower {o
acceleration and sale, and any other malters required (o be included in the notice by Applicable Law, If
the default is not cured on or before the dale specified in the notice, Lender at its option, may require
immediate payment in full of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law, Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited 1o, reasonable attorneys* fees and costs of title eyidence.

If Lender invokes the power of sile, Lender shall give written nolice to Trustee of the occurreice of
an event of default and of Lender’s election to cause the Property {o be scld. Trustee and Lender shail
take such acticn regarding notice of sale and shall give such notices to Borrower and to other PErsons as
Applicable Law may require. After the time required by Applicable Law and after publication of the
notice of sale, Trustee, without demand on Borrower, shall sell the Properly at public auction to the
highest bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of the Property for a period or
periods permitted by Applicable Law by public announcement at the time and place fixed in the notice of
sale; Lender or its designee may purchase the Property at any sale.

Trustee shall deliver (o the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:
(2) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys® fees; (b)
fo all sums secured by this Security Instrument; and (c) any excess to the person or persons legally
eniitled to it or fo the clerk of the superior court of the county in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trusiee 1o reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Secu,;ity Instrument to Tiuslee. Trustee shall reconvey the Property withous warranty to the
person or persons legally entitled 1o iL Such person or persons shall pay any recordation costs and the Trustee's
fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint a
successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed 10 all the title, power and duties conferred upon Trustee herein and
by Applicable Law. .

25, Use of Property. The Property is not used principally for agricultural purposes.

26, Attorneys® Fees. Lender shall be entitled 1o recover its reasonable aitoreys® fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrument. Fhe term "attorneys® fees,”
whenever used in this Security Instrument, shall include without limitation atiorneys® fees incurred by Lender
in any bankrupicy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.
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BY SIGNING BELOW, Borrower accepts and agrecs to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it

Witnesses:

ot Gy e (el
corY 0 scoTT -Borrower
4 M /f Aﬁ E'Eéf _ (Sea)
BEIH A Scorr -Borrowér
(Seal)
-Borrower
(Seal)
-Borrower
STATE OF WASHINGTON } ss:
Countyof fhaorma 4.'x

On this day personally appeared before me

A R N R
7

to me known 1o be the mdlvxdual(s) described in and who executed the within and foregoing instrument, and

acknowledged that hefsh igned the same as Ius/hc ) free and voluntary act and deed, for the uses and
purposes therein mention:

GIVEN under my hand and official seal this fayor T // "
Notary Public — A Mvé/ o
State ol.'Washington ' \'ouaﬁ:l/ ¢ in and for the State of Washington, residing at
JAMES R COPELAND, JR St eqfoq
MY COMMISION EXPIRES My Appointment Expireson 9 -/ J-oJ
September 13,2003
@Q'BMWA) (0012) CHL (12/00) Page 11 of 11 Form 3048 1/01
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1-4 FAMILY RIDER

(Assignment of Rents)

After Recording Return To:
COUNTRYWIDE HOME LOANS, INC.
MS $Y-79 DOCUMENT PROCESSING
1800 Tapo Canyon

Simi Valley, CA 93063-6712

PARCEL ID #:
03 0821 20 2300

Prepared By:
A. GALLEGOS

ROSEMEAD,
CA 91770-
24876 000572709150208
[Escrow/Closing #) [Daoc 1D #]
THIS 14 FAMILY RIDER is made this EIGHTH day of JULY, 2002 ,and is

incorporaled info and shall be deemed to amend and supplement the Morigage, Deed of Trust, or Security Deed
(the "Secarity Instrumemt™) of the same date given by the undessigned (the "Bomower’} 1o secure Bomower’s

Note to .
FULL SPECTRUM LENDING, INC.

(the "Lender”) of the same date and covering the Property described in the Security Instrument and located at:

982 SMITH BECKON ROAD, CARSON, WA 98610
. [Property Address]

1-4 FAMILY COVENANTS. In addition to' the covenants and
Instrument, Borrower and Lender further covenant and agree as follows:

MULTISTATE 1-4 FAMILY RIDER -Fénnie Mac/Freddie Mac Unlfbrm Instrument

Page 10f3 .
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A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT., In addition to the
Property described in the Sceurity Instrument, the following items now or hereafier attached to the Property to -
the exient they are fixtures are added to the Property description, and shall also constitute the Propértly covered
by the Security Instrument: building materials, appliances and goods of evéry nature whatsoever now or hiereafier
located in, on, or used, or intended 0 be used in conncction with the Property, including, but not limited to, those
for the purposes of supplying or distributing heating, cooling, clectricity, gas, water; air and light, fire prevention
and extinguishing apparatus, security and acecss control apparatus, plumbing, bath tubs, water heaters, waler
closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows,
sterm doors, screens, blinds, shadcs, curtains and curtain rods, attached mirrors, cabinels, pancling and aliached
floor coverings, alt of which, including replacements and additions thereto, shalt be decmed o be and remain a
part of the Property covered by the Sccurity Instrument. All of the foregoing together with the Property described
in the Security Instrument (or the feaschold estate if the Security Instrumeat is on a leaschoid) are referred (o in
this 1-4 Family Rider and the Sccurity Instrument as the “Propeity.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seck, agree 10 or make a
change in the use of the Property or its zoning classification, unless Lender has agreed in wriling to the change.
Botrower shall comply with alt faws, ordinances, rcgulations and requirements of any governmental body
applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any licn
inferior to the Sccurity Instrument to be perfected against the Property without Lender's prior writlen permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to the
other hazards for which insnrance is required by Section $.

E."BORROWER'’S RIGHT TO REINSTATE" DELETED. Scction 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower othcrwise agree in wrilifg; Scction 6
concerning Borrower's occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall assign to Lender
all leases of the Property and all security deposits made in conncction with leases of the Property. Upon the
assignmeal, Lender shall have the right o modify, extend or terminate the existing leases and 1o exccule rew
leases, in Lender’s sole discretion. As used in this paragraph G, the word "lease™ shall mean “sublease™ if the
Security Instrument is on a leaschold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower abselutely and unconditionally assigns and transfess to Lender all the rents and revenues ("Renis”™) of
the Property, regardless of to whom the Rents of the Property are payable. Borrower authorizes Lendér or
Lender’s agents 1o collect the Rents, and agrees that cach tenant of the Property shall pay the Rents 1o Lender or
Lender’s agents. However, Borrower shall reccive the Rents until: (i) Lender has given Borrower notice of
defaull pursvant to Section 22 of the Security Insttument, and (i) Lender has given notice to the tenani(s) that the
Renis are 10 be paid 10 Lender or Lender’s agent. This assignment of Rents constitules an absoluta assignrnent
and not an assignment for additional security only. . ) :

If Lender gives notice of default to Borfower: (1) all Rents received by Borrower shall be held by Borrower
astrustee for the benefit of Lender only, 10 be applied 1o the sums secured by the Security Instrument; (ii) Lender
shall be entitled to collect and receive all of the Rents of the Property; (iii) Borrower agrees that each tznant of
the Property shall pay all Rents due and unpaid 1o Lender or Lender’s agents upon Lender’s wrilten démand 1o
the tenant; (iv) unless applicable law provides otherwise, all Rents collecied by Lender or Lender’s agents shall
be applied fist to the costs of taking control of and managing the"Propcrty and collecting the Rents, including,
but not limited to, atiomeys” fees, receiver's fecs, premiums on receiver’s bonds, repair and maintenance ¢osts,
Insurance premiums, taxes, assessments and other charges on the Property, and then to the sums secured by the
Security Instrument; (v) Lender, Lender’s agents or any judicially appeinted receiver shall be liabie to account
for only those Rents actually received; and (vi) Lender shall be entitled to have a receiver appointed to lake

Initia]s:dgé fdf
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possession of and manage the Property and coliect the Rents and profits derived from the Property without any
shewing as to the inadequacy of the Property as security' . ‘

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of coliecting the Reats any funds expended by Lender for such purposes shall becomé indebtedness
of Borrower to Lender socured by the Security Instrument pursuant to Section 9.

Borrower represents and wamants that Borrower has not executed any prior assignment of ithe Rents and
has not performed, and will not perform, any act that would prevent Lender from exercising its fights under this
paragraph.

Lender, or Lender’s ageénts or a judicially appointed recciver, shalt not be required to enter upon, lake
control of or maintain the Property before or after giving notice of default to Borrower. However, Lender, or
Lender's agents or a judicially appointed receiver, may do so at any lime when a default occurs. Any application
of Rents shall not cure or waive any default or invalidate any other right or femedy of Lender. This assignment
of Rents of the Property shall ierminate when all the sums secured by the Sccurity Instrument are paid in full,

I, CROSS-DEFAULT PROVISION, Borrower's default or breach under any note or agreement in which
Lender has an interest shall be a breach under the Socurity Instument and Lender may invoke any of the
remedics permitted by the Sccurity Instrument.

BY SIGNING BELOW, Bommower accepts and agrees w the ferms and provisions contained in this 1-4

Family Rider.

CORY D SCOTT

i frot—

ABETH A SCOTT

1)‘
 ROCT

DM TN ¢
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[Space Above This Line For Recording Data)

ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

Afier Recording Return To:
COUNTRYWIDE HOME LOANS, INC.
MS SV-79 DOCUMENT PROCESSING
1800 Tapo Canyon

Simi Valley, CA 93063-6712

PARCEL ID #:
03 08 21 2 0 2300

Prepared By:
: 24876 000572709150208
3 [Escrow/Closing #) (Occ 1D #]
: THIS ADJUSTABLE RATE RIDER is made this £IGHTH day of
JULY, 2002 » and'is incorporated into and shall be decmed 10 amend and supplement the Mortgage,

Deed of Trust, or Deed to Secure Debi (the "Security Instrument”) of the same date given by the undersigned
(the "Borrower") to secure Borrower’s Note o
FULL SPECTRUM LENDING, INC. .
(the “Lender™) of the same date and covering the property described in the Sccurity Instrument and located at:
982 SMITH BECKON ROAD, CARSON, WA 98610

’ [Propenty Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX - Single Family
ON

CONV .

o BC - ARM Rider Initials £da.
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ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security L
Instrument, Borrower and Lender further covenant and agrec as foliows: Cwre T ’

A.INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 11.500  %. The Note provides for changes in the
interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates IR
The interest rate 1 will pay may change on the first day of AUGUST , 2005, and on that day every o
sinth month thereafter. Each datc on which my interest rate could changz is called a "Change Date.”
(B) The Index
Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the average e
of interbank offered rales for six-month U.S. dollar-denominated deposils in the London market ("LIBO 7). = T ‘;*7

published in The Wall Street Journal. The most recent Index figure available as of the date 45 days befc o
Change Date is called the "Current Index.” .. e

If the Index is no longer available, the Note Hoider will choose a new index that is based upon comparzble - Y
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding

EIGHT & ONE-HALF percentage pomi(s) { 8.500 %) 10 the Curient Index. The Note A\
Holder will then round the result of this addition 1o the nearest one-cighth of one percentage point {0.125%). PR
Subject to the limits stated in Section 4(D) below, this rounded amount will be my ncw interest rate until the next =
Change Date. e

The Note Holder will then détermine the amount of the menthly payment that would be sufficicnt to repay the
unpaid principal that I am expecied 1o owe at the Change Date in full on the maturity date at my new interest rate - :
in substantially equal payments. The result of this calculation will be the new amount of my monthly payment. ooy "‘;

(D) Limits on Interest Rate Changes B
The interest rate I am required to pay at (he first Change Date will not be greater than' 13,000 % or less '
than 11.500 %. Thereafter, my interest rate willnever be increased or decreased on any single Change Date
by more than ONE & ONE-HALF percentage point(s) ( 1.500 ° %) from the rate of interest Ao

I have been paying [or the preceding six months. My interest cate will never be greater than 18.5000 %
orlessthan 11,500 %.

_(E) Effective Date of Changes v
My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Date untit the amount of my monthly
payment changes again. .
(F) Notice of Changes - !
The Note Holder will deliver or mail 10 me a notice of any changes in my interest rate and the amount of
my monthly payment before the effective date of any changé. The nolice will include information required by

law 10 be given me and also the tiile and tclephone number of a peison who will answer any question [ may have
regarding the notice. - :

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Sccurity Instrument is amended o read as follows:

Transfer of the Properly or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property™ means any legal or beneficial interest in the Property, including, but not
limited 10, those beneficial interests transferred in a bond for deed, contract for deed, installment sales

contract or escrow agreement, the intent of which is the transfer of Litle by Borrower at a future date to
a purchaser.

cogler ARM Rid |nit’ia|s:M2> Coo
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4 If a1l 6r any part of the Properly or any Interest in the Property is sold or transferred (or if a
H Borrower is nol a naturat person and a beneficial interest in Berrower is sold or transferred) without
‘ Lender’s prior wrilten consent, Lender may require immediale payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if such exercise is
prohibited by Applicable Law. Lender also shall not exercise this option if: (a) Borrower causes {0 be
submitted to Lender information required by Lendér o evaluate the intended transferee asif a new
loan were being made to the transferce; and (b) Lender reasonably determines that Lender’s security
b will not be impaired by the loan assumption and that the risk of a breach of any covenant or agrecmient
in this Security Instrument is acceplable Lo Lender.
To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a condition 1o
Lender’s consent to the loan assumplion. Lender may also require the transferse 1o sign an assumpltion
; agreement that is acceptable to Lender and that obligates the transferee 1o keep all the promises and
agreements made in the Note and in this Security Instrument. Borrower will continue to be cbligated
g under the Note and this Security Instrument unless Lender releases Borrower in writing.
f If Lender excrcises the option to require immediate payment in fu), Lender shali give Borrower
notice of acceleration. The notice shall provide a period of not less than 30 days from the date the
nolice is given in accordance with Section 15 within which Borrower must pay all sums secured by
this Sccurity Instrument. If Borrower fails 10 pay these sums priot to the expiration of this peried,
Lender may invoke any remedies permitied by this Security Instrument without further nolice or
demand on Borrower,

BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in this Adjustable

Rate Rider.
! =5 Q}Q Yﬁ (Sealy
i coffr’o scorT - Borrower
WJW e
ELIZMETH A SCOTT — - Bomo
Z }6 wer
{(Seal)
- Borrower
(Seal)
" Borrower
CONV
e BC - ARM Rider
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