145170 rROOR 226 page 76

FILEG C 0 22 0ip

SEL=r iy

A STALANA €, i
Ju 2 _L1sFii'07

trany

J. MICHAEL GARVISON

After Recording Return To:

M&T MORTGAGE CORPORATION
5285 S.W. MEADOWS ROAD, SUITE #290
LAKE OWSEGO, QREGON 97035

Se R 2 ¥ L6

[Space Abose This Line For Recording Data)

DEED OF TRUST
Loan Number: 8944084

Grantor(s) (Last nasne lirst, then first name and initials):
l. BALL,, DAVID BRIAN
2. BALL, KATHLEEN LOUISE
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0 Additional names on page of document.

Grantee{s) (Last name tirst, then First namé‘and initials):

1. M&T MORTGAGE CORPORATION, A NEW YORK CORPORATION
2. FIRST AMERICAN TITLE

3

4. - e
5. il

6. *$anied th

1 Additional names on page of document. B disil -
Legal Description (abbreviated- i.c., lot, block, plat or section, township, range): -J::ﬂs-—-———
LOT 4 WELLS HOME SITES TR .

Full legal descriptioncn page 3 of document.

Assessor’s Propenty Tav Parcel(s) or Account Numifer(s): 03-08-21-3-0-1000C-00
Reference Number(s) Assigned or Released:

D Additional references on page of document.
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DEFINITIONS

Words used in multiple sections ¢f this docuinent are defined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain nules regarding the usage of words used in this document are also provided in
Section 16.

(A)  "Securily Instrument” means this docurment. which is dated JUNE 20 ,2002 |
together with all Riders to this gocument. i

(B)  "Borrower”is DAVID BRIAN BALL AND KATHLEEN LOUISE BALL,
HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.
(€3 "Lender” is M&T MORTGAGE CORPORATION

Lenderisa NEW YORK CORPORATION crganized
and existing under the lawsof  NEW YORK

Leader's addeess is 5285 S.W. MEADOWS ROAD, SUITE #290, LAKE OWSEGO,:
OREGON 97035

Lender is the beneficiary under this Sccurity Instrument.
) "Trustee" is FIRST AMERICAN TITLE

(E)  "Note” mcans the promissory nole signed by Borrower and dated JUNE 20 . 2002,
The Note states that Borrower owes Lender  FIFTY FIVE THOUSAND AND 00/100
Dollars (U.S.S° 55, 000.00 ) plus inteeest. Bosrower has

promised to pay this debt in regular Periedic Pay ments and to pay the debl in full not Later than

JULY 1, 2009 .

{F)  “Property” means the property that is described below under the heading “Transfer of Rights in the
Property.”

(G)  "Loan” means the debt evidenced by the Note, plus inteeest, any prepayment charges and Tate charges
due under the Note, and all sums due under this Sceurity Instrument, plus interest.

(H}  "Riders™ means all Riders to this Sevurity Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [cheek box as applicable):

[1 Adjustable Rate Ridee [J Condominium Ridet [ Scoond Hose: Rikr
(3 Balloon Rider [ Planned Unit Development Rider [ Other(s) [specify)
] 4 Family Rider [ Biweckly Payment Rider

(0 “Applicable Law"”™ means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders {that have the effect of Jaw) 22 well a5 alt applicable final, non-
appealable judicial opirions.

{J) "Community Association Dues, Fees, and Assessments™ means all dues, fees, assessments and other
charges thal are imposed on Borrower or the Property by a condominium association, homeowners association
or similar organization. ) ]

(K)  "Electronic Funds Transfer” means any transfer of funds, other than a transaciion originated by check,
drafi, or similar paper instrument, which is initiated through an elecironic terminal, iclephonic instrument,
compuler, or magnetic 1ape so as to order, instruct, or authorize a financial institation to debit or credit an
accourt. Such termincludes, butisnot limited to, poini-of-sale transfers, automated teller machine transactions,
transfers initiated by telephene, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M)  "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 3) for: (i)

WASHINGTON--Single Family—-Fanme Mae/Fredd e Mac UNIFORM INSTRUMENT DocMagic € 51755 800649 13562
Form 3048 1/01 Page 2 o 13 www.docmagic.com

’ T TR R UL e el e ST MR s e g e T :

R el PSS T S A
. . - V,_M-ing» .



BOOK 226 paGr. 78’

damage to, oz destruction of, the Propetiy; (ii) condemnation o1 other t2king of all o7 any part of the Property;
(iii) corveyance in licu of condemnation; or {iv) misrepresentations of, or omissions as to, the value and/or
condition of the Propenty.

(N)  "Mortgage Insurance” means insurance protecting Lender against the nonpaynxeni of, or defauli on, the
Loan. . :

(0) - "Periodic Payment™ means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrunient. o
(P}  "RESPA" mcans e Real Estate Settlement Procedures Act (12 U.S.C. §260] «t scq.) and ils
implementing regulation, Regutation X (24 C.F.R. Part 3500), as they might be amended from time 1o time,
or any additional or successor legislation or regulation that governs the same subject matter.  As used in this
Security Instrument. "RESPA” refers 1o all requirements and restrictions that are imposed in gegard to a
“federally related morigage loan™ even if the Loan does not qualify as a "fedcrally related mongage loan™ under
RESPA.

(Q}  "Successor in Interest of Borrower™ means any party that has taken title to the Property, whethér or
not that party has assunxd Borrowee's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sceurity Instrument secures to Lender: (i) the repayment of the Loan. and all rencwals, extensions and -
modifications of the Note: and (i} the performance of Borrower's covenants and ageements unides this Security
Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with
power of sale, the following described property located in the
COUNTY of SKAMANIA
IType of Recording Jurisdiction] [Nanmwe of Revording Jurisdsotion)
LOT 4, WELLS HOME SITES, ACCORDING TO THE RECORDED PLAT

THEREOF, RECORDED IN BOOK A OF PLATS, PAGE 102, IN THE COUNTY
OF SKAMANIA, STATE OF WASHINGTON.

which currently has the addressof 101 SHORT RUN RD .
[Streer)
CARSON » Wadhington 98610 ("Property Address™):
[Ciy} {Zip Code]

TOGETHER WITH all the improvements now or hereafter erccted on the properiy, and all eascments,
appurienances, and fixtures now or herealter a part of the property. All replacements and additions shall also
be covered by this Security [nstrunent. Al of the foregoing is referred 10 in this Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is fawfully seised of the estate hereby conveyed and has the
right to grant and convey the Propurty and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend gencrally the title to the Property against all ¢laims and demands,
subject to any encumbrances of revord.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction 1o constitute a uniform security instrument covering real
property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pdy funds for Escrow Items
pursuant to Section 3. Payments due under the Noté and this Security Instrument shall be madé in U.s.
curtency. However, if any check or other instrument received by Lender as payment under the Note or this
Sccurity Instrument is retyroed to Leader unpaid, Lender may require that any or all subsequent payments due
under the Note and this Security Instrument be made in oné or more of the following forms, as selected by
Lender: (a) cash; (b) money order: (c} centified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Flectronic Funds Transfer.

Payments are deemied réceived by Lender when received at the location desi gnated in the Nete or at such
other location as may be designated by Lender in acverdance with the notice provisions in Section 15. Lender
(nay return any payment or partial payment if the paynwnl or partial payments are insufficient to bring the Loan
current. Lemder may aceept any paymient or pariial payment insufficient to bring the Loan current, without
waiver of any rights hereunder or prejudice to its rights to refuse such payment os partial payments in the future,
but Lender is not obligated to apply such payments at the time such payments are aceepted. I each Periodic
Payixent is applied as of its scheduted due date, then Lender need not pay interest on unapplicd funds. Lender
may hold such unapplicd funds until Borrower makes payment to bring the Loan current. If Borrower does not
do so within a reasonable period of tlimw, Lender shall either apply such funds vs return them to Borrowee. If
not applied eartier, such funds will be applied to the outstanding principal balance under the Note immediately
prior to foreclosure. No offset or claim which Borrower might have now or in the future 2gainst Lender shall
retieve Borrower from making payments due umder the Note and this Sccuriiy Insteument or performing the
covenants and agreements secured by this Securily Instrument.

2. Application of Payments vr Proceeds.  Except as offierwise described in this Section 2, all
payments accepted and applicd by Lender shalibe applied in the following order of priority: (a) interest due
under the Note; (b) principal duc under the Note; (¢) amounts due under Section 3. Such payments shatl be
applied to each Periodic Payment in the order in which it became due. Any remaining amouats shall be applicd
first to late charges, second to any other amounts due under 1his Security Instrument, and then to reduce the
principal balance of the Note. -

If Lender receives a paymwnt from Borrower for a delinquent Periodic Payment which includes a
sufficient amount lo pay any late charge due, the paysient may be applicd to the delinquent pay ment and the late
charge. If more thar one Periodic Paynent is outstanding, Lender may apply any paynient received from
Borrower to the repayment of the Periodic Paynients if, and to the extent that, each payment can be paid in full.
To the extent that any excess exists after the payinent is applied to the full paytient of one or more Periodic
Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be applied first
to any prepayenent charges and then as Jdeseeibed in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due vnder the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments. "’

<1 3. Funds for Escrow [tems. Borrower shall pay to Lender on the day Periodic Payments ‘are due
uader the Note, until the Note is paid in full. a sum (the “Funds™) to provide for payment of amounts dué for:
(a) 1axes and assessmeris and other items which can attain priority over this Security Instrument as a lien or
encumbranice on the Property; (b) leaschold payments or ground rents on the Property, if any: (¢) premiums for
any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premivms, if any, or any
sums payable by Borrower to Lendérin licu of the payment of Mortgage Insuranue prefmiums in accordance with
the provisions of Section 10. These items are called "Escrow Items_"~ At origination or at any time dusing the
term of the Loan, Lender may require that Community Association Dies, Fees. and Assessments, if any, be
esciowed by Borrower, and such dues, fees and assessments shall be an Escrow liem. Borrower shall promptly
furnish to Lender all notices of amounis to be paid under this Section. Borrowyr shall pay Lender the Funds
for Escrow Iems unless Lender waives Borrowers obligation to pay the Funds for any or all Escrow Items.
Lender may waive Borrower"s obligation to pay to Lender Funds for any or all Escrow Items at any time.- Any
such waiver nuay only be in writing. In the event of such waiver, Borrower shall pay direcily. when and where
payable, the amounts due for any Escrow ltems for which payment of Funds has been waived by Lender and,
if Lender requires, shall furnish to Lender receipts evidencing such payment within such time period as Lender
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may require. Borrower's obligaiion to make such payments and to provide receipts shall for all purposes be
deemed to be a covenant and agreement contained in this Security Insirument, as the phrase “¢ovenanl and
agreemnent” is used in Section 9. If Borrower is obligated to pay Escrow Items d ircctly, pursuant to a waiver,
and Borrower fails to pay the amount due for an Escrow ftem, Lender may excrvise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Scetion 9 10 tepay to Lender any such amount.
Lender may revoke the waiver as to any or all Esctow Items at any time by a notice given in accordance with
Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are
then required under this Section 3. i . . : .

Lender may, at any time, collect and hold Funds in an amount (2) sufficient 1o permit Leader;to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a tender can require
under RESPA.  Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow ltems or otherwise in accordance w ith Applicable Law.

The Funds shall be held in an institution whose deposils are insured by a federal agency, instrumemntality,
or entity (including Lender, if Lender is an institution whose deposits are so insured} or in any Federal Home
Loan Bank. Lender shall apply the Funds 1o pay the Escrow Items no later than the tinme specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow ltems, unless Lender pays Borrower interest o the Funds and Applicable Law
pesmnits Lender to make such a charge. Unless an agreement is made injwriting or Applicable Law requires
interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or carningson the
Funds. Borrower and Lendet can agree in writing, however, that interest shall be paid on the Funds. lLender
shall give o Borrower, without charge, an annval accounting of the Funds as tequired by RESPA.

Ifthere is a surplus of Furds held in escrow, as defined gnder RESPA, Lender shall account to Borrower
for the exeess funds in accordance with RESPA. Ifthere isa shortage of Funds held in escrow, as defined under
RESPA. Lender shall notify Borrower as requined by RESPA. and Borrower shall pay 16 Lender the amount
necessary to make up the shortage in accordance with RESPA - but in no more than 12 monthly payments. If
there is a deficiency of Funds held in escrow, 85 defined under RESPA. Leader shall notify Borrower as
required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficiency in
accordance with RESPA, but in ro more than 12 monthly payments.

Upon payment in full of all sums Secured by this Security Instrunwent, Lender shall prompily refund to
Borrower any Funds held by Lender. . -

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priofity over this Security Instrument, feasehold paynwnts or
ground rents on the Property, if any. and Community Association Ducs, Fees. and Assessments, ifany. Tothe
cutent that these items are Escrow Irems, Borrower shall pay them in the manner provided in Section J.

Borrower shall prompily discharge any lien which has priority over this Security, Instrument unless
Borrowcr: (a) agrees in wriling to the payment of the obligation secured by the lien in a manner acceplable to
Lender. but only so long s Borrower is performing such agreemeit: (b) contests the lieh in good faithby, or
defends against enforceinent of the licn in, legal proceedings which in Lender's opinion Operate (o prevent the
caforecnient of the lien white those proceedings are pending, but only until such proceedings are eoncluded; or
(¢} secuivs [rom the holder of the fien an agreement satisfactory to Lender subordinating the lien to this Security
Instrunicnr. If Lender determines that any part of the Property is subject to @ lien which can atiain priority over
this Sevarity Instrument, Lender may give Borrowér a notice identifying the tien. Within 10 days of ihe date
on which that notice is given, Borrower shalt satisfy the lien or take vnie or more of the actions set forth above
in this Section 4. - ] .

Lender may require Borrower 1o pay aone-time charge for areal estate tax verification and/or reporting
service used by Lender in connection with this Loan. - - r

5. Property Insurance. Borrower shall keep the improvenwnis now existing or hereafter erected on
the Property insured against foss by fire, hazards ificl uded within the term “extended coverage,” and any other
hazards including, bat not Limited to, carthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the 2mounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences «an change during the term of the Loan,
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower's choice, which right shall not be exercised unrcasonably. Lender may require Borrower
1o pay. n connection with this Loan, either: (4) a onc-time charge for flood zone determination, certification
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and tracking services; or (b) a one-tine charge for tlood zone determination and certification services and
subsequent charges each lime remappings or similar changes occur which reasonably might affect such
determination or certification. Borrower shall also be responsible for the payment of any fees imposed by the el
Fedzral Emergency Management Agemy in connection with the review of any ftlood zone determination R

resulting from an objection by Borrower. : ) R

IT Borrower fails to maintain any of the coverages described above, Lender may cobtain insurance - s
coverage, at Lender’s option and Borrower's expense. Lender is uader no obligation to purchase any particular - - .
type of amount of coverage. Therefore, such coverage shall cover Lénder, but might or might not protect . N
Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard or L
liability and might provide greater of lesser coverage than was previously in effect. Borrower acknowledges
that the cost of the insurance coverage so cbtained might significantly exceed the cost of insurance that Borrower
could have obtained. Any amounts disbursed by Lender under this Sevtion $ shall become additional debtiof
Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date
ol disbursement and shall be payable. with such interest, upon notice from Lender i Borrower tequesting
paynknt. . N - T
All insurance policics required by Lender and renewals of such policies shall be subject 1o Lendes's right LT

to disapprove such policics, shall include a standard mortgage clause, andshall name Lender as mortgagee
amd/or as an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. 1
Lender tequires, Borrower shatl pronipidy give to Lender all receipts of paid premiums and renewal notices.
If Botrower vbtains any form of insursnce coverage, not otherwise required by Lendery for damage to, or
dustruction of, the Property, such policy shall include a standard mornigage clause and shall name Lender as
moitgagee andfor as an additional loss payee. _ . .
In the event of lo =\Bormwcr shall give prompi notice to the insurance earrier and Lender. Lender may i
make proofofloss if not made prompily by Borrower. Unliss Leader and Bosrower wiherwise agree in writing,
any insurance proceeds, whether or not ihe underlying insurance was required by Lendcr, shall be applicd to .
redtoration or repair of the Propenty, il the restoration or repair is cconamically feasible and Lender's security : !
is not lessened. During such repair and restoration period, Lender shall have the right to hold such insurance )
proceeds until Leader has had an oppoitunity to inspect such Property to ensure the work has been completed .
..to Lender’s satisfaction, providéd that such inspection shall be undertaken prompily. Lender may disburse
provecds for the repairs and restoration in a single paymeént o in a serics of progress payments as the work is
complcted. Unless an agreementiisansde in writing or Applicable Law fequires interest to be paid on such
insurance procéeds, Lendershall nol i required to pay Borrower any interest or earnings on such proceeds.
Fees for public adjusters, or other third panics, retained by Borrower shall not be paid out of the insurance :
procecds and shall be the sole obligation of Borrower. [f the restoration or repair is not econonvically feasible Yo- .
or Lender's security would be lessencd, the insurance proceeds shall be applied to the sums secured by this ’ ) T
Sceurity Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Propurty, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does ot respond within 30 days to a notice from Lender that the insurance . . -
caticr has offered 1o seitle a claim, then Lender may negotiate and seule the claim. The 30-day period will s 5 Lo
begin when she notice is given. In vither event, or if Lender acquires the Property under Section 22 or )
otherwise, Borrower hereby assigns to |ender (a) Borrower's rights to any insurance procveds in an amount not
to exceed the amounts unpaid under the Note or this Security Instrurment, and (b) any vihier of Borrower's rights
(other than the right to any refund of unearned premiums paid by Borrower) under all insurance policies
covering the Propenty, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds either o repair vritesiore the Property or to pay amounts unpaid under the Note or this
Sevurity Instrument, whether or not thin due.

6. Occupancy. Borrower ‘hail occupy, establish, and use the Properiy as Borrower's prircipal
residence within 60 days after the esccution of this Security Instrunent and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unieasonably withheld. or unless extenuating
circumstances exist which are beyond Borrower's control. T PR

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not ER e
destroy, damage or impair the Propetny | aliow the Property 1o deteriorate or comnut waste on the Property. : ’
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Whether or not Borrowet is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in valse due to its condition, Unless it is determingd pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property

if damaged to avoid further deterioration or damage.

If insurance or condemnation procecds are paid in

connection with damage to, or the taking of, the

restoring the Properiy only if Lender has releasad procecd

Property, Bortower shall be responsible for repairing or

s for such purpuses. Lender may disburse procecds

for the repairs and restoration in a single payment of in a series of progress payments as the work is completed.
If the insurance or condemnation proceeds are not sullicient to repair or restore the Property, Borrower is 1ot
relieved of Borrower's obligation for the cempletion of such repair or restoration.

Lender or #ts agent may make fcasonable entrics
reasonable cause, Lender may inspect the interior of the
Borrower notice al the time of of prior to such an interior

upon and inspections of the Property. If it has
improvements en the Property.  Lender shall give
inspection specifying such réasonable cause.

'

8. Burrower's Loan Application. Borower shall be in default if, during the Loan application
process, Borrower or any persons of entities acting at the direction of Borrower or with Borrower's knowledge
or consent gave materially false, misleading, or inaceurate informnation or staternents 1o Lender {or failed to
provide Lender with mateiial information) in connection with the Loan. Material representations inctude, but
are not hmited to, representations concerning Borrower's occupancy of the Property as Botrower’s principal
residence. .

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument.

[ (a) Borrower fails to perform the covenants and agrec

nicnts comained in this Sevurity [nstrument, (b) there

is a legal proceeding that might significantly affect |

senders interest in the Property andfor righis under this

Sccurity Instrument (such as a proceeding in bankrupteyy probate, fus condemnation or forfeiture, for
cnforcesent of alien which may attain priority over this Security Instrument or to enforce laws or regulations),
or (¢) Borrower has abandoencd the Property, then Lender may o and pay for whatever is reasonable or
appropriste to protect Lender's interest in the Propeity and rights under this Sceurity Instrument, including

protecting and‘or assessing the value of the Pro

perty, and securing and/or repairing the Property. Lender's

actions can include, but are not limited to: (a) paying any sums secured by a lien which has priority over this

Security Instrument: (b} 2ppearing in courl: and () paying

icasonable attorieys' fees to protect its interest in

the Properiy andfor rights under this Security Instrument, including its securcd position in a bankruplcy

procecding. Securing the Property includes, but is not limited to, valering the Property to make repairs, change

locks, replace or board up dvors and windows, drain water from pipes, climinate building or othei'vode

vielations or dangerous cerditions, and have utilitics turned on or off. Atthough Lender may take action under

this Section 9, Lender docs not have to do so and is not under any duly or obligation to do so. It is agreed that
Lender incurs no tiability for not 1aking any or all actions authorized under this Section 9,

Any anwunts disbursed by Lender under this Section 9 shall become additional debtof Borrower secured
by this Security Instrument. 1hese amounts shall bear interest at the Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from Lender to Borrower requesting payinent.

if this Sccurity Instrumcnt is on a leasehold, Borrower shall comply with Il the provisions of the lease,
If Borrower acquires fee title 1o the Property, the leaschold and the fee title shall not merge unless Lender agrees
to the nerger in writing. : ,

10.  Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiuins required to maintain the Mortgage Insurance in cffect. If, for any reason, the
Mortgage lusurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insur ance and Borrower was required to make separately designated paynxnts toward
the premiums f(or Mortgage {nsurance, Bortower shall pay the premiums required to obtain coverage
substantially eyuivalent 1o the Morigage Insurance previously in effect, at a vost substantially equivalent to the
cost 10 Borrower of the Mortgage Insurance previously in effect, from an alternate morigage insurer selected
by Lender. 1T substantially equivalent Mortgage Insurance coverage is not available. Borrower shall continue
to pay o Lender the amount of the separately designated paymenss that were due when the insurance coverage
ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in lieu
of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is
zltimately paid in full, and Lender shatl not be required to pay Borrower anv interest or earnings on such loss
reserve. Lender can no longer require loss reserve paymenis if Mortgage Insurance coverage (in the amount
and for the period that Lender requires) provided by an insurer selected by 1 ender again becomes available, is

DocMagic @734 300649 1352
www.docmagic.com

WASHINGTON Single Family—-F«-nie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 30418 1/01 Page 7 0f 13

CLLAREE T TR AT R T TR

e s R R TR S




. Yoil ot itmea

obtained, and Lender requires separately designated payments tow ard the premiums for Mortgage Insurance.
If Lender required Morigage Insurance as a condition of making the Loan and Borrower was required to make
separately designated payments toward the premiums for Morigage Insurance, Borrower shail pay the premiums
required to maintain Mortgage Insurance in effect, of to provide a non-refundable loss reserve, until Lender’s

- requirement for Mortgage Insurance ends in accordance with any writtén agreement between Borrower and
Lender providing for such termination or Gntil termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay intetest at the rate provided in the Note.

Mortgage [nsurance reimburses Leadzr (or any entity that purchases the Neote) for certain losses it may
incur if Borrower does not repay the Loan as a greed. Borrower is not a party to the Mortgage Insurante.

Morigage insurers evaluate their totat risk on all such insurame in force from time {o time, and may enter
into agreements with other parties that share or modify their sisk. or reduce losses: These agreennls are on
terms and conditions that are satisfactory to the mortgage insurcr and the other party (or parties) to these
agreements. These agreements may require the morgage insurer to make payments using any source of funds
that the mottgage insurer may have avaitable (which may fdclude tunds eblained froin Mornigage insurance
premiumsy. .

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other enlity, or'any alfiliate of any of the foregoing. may reveis e tdircctly or indirectly) amounis that Jdegive
from (or might be characterized as) a portion of Borrowert's payments for Morigage Insurance, in cachange for
sharing er modifying the mortgage insurer’s risk, or reduci ng losses. if such agreement provides that an affiliate
of Lender takes a share of the insurer’s risk in exchange for a share of the premivms paid to the insurer, the
arrangement is often termed “captive feinsurance.” Furiher:

(3) Any such agreements will not affect the amotints that Borrower has agreed to pay for
Morigage Insurance, or any other terms of the Loan. Such agreenments will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not cntitle Borrower to any refund.

(b} Any such agreements will not affect the rights Borrower has =i any - with respect {0 the
Morigage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosiires, 1o request and obisin cancellation of the Mortgage
Insurance, to have the Mortgage Insurante terminated automaticall ¥. and/or lo reccive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

1. Assignment of Miscellancous Proceeds; Forfeiture. Al Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender. . .

If the Property is damagad, such Miscellancous Proceeds shall be applied to restoration or rt‘pa\\ of the
Propetly, i the restoration or repair is economically feasible and Lender's security is not fessened. Duting such
repair and restoration peiiod. Lender shall have the right (o liold such Miscellancous Proceeds until Lender has
had an opportunity to inspet such Property (0 ensure the work his been completed to Lender's salisfaction.
provided that such inspection shall be underiaken promptly. Lender may pay for the repairs and restoration in
a single disbursenwnt or in a series of Progress payments as the work is completed. -Unless an agrecmment is
made in writing or Applicable Law requires interest to be paid un such Miscellaneous Proceeds, Lender shall
not be required to pay Borrewer any interest or carnings on such Miscellancous Proceeds. If the restoration or
repair is not economically frasibie or Lender's securily would be ke~sened, the Miscellancous Proceeds shall be
applicd 1o the sums secured by this Sccurity Instrument, whether or not then due, with the excess. if any, paid
to Borrower. Such Miscellanéous Proceeds shall be applied in the order provided forin Section 2.

Inthe event of a total taking, destruction, or loss in value uf the Property, the Miscellancous Proceed-
shall be applied to the sums secured by this Security Instrument. whether or not then due, with the excess, it

_ any, paid to Borrower. :

In the event of a partial taking; destruiction, or loss in valucof the Property in which the fair market valuc
of the Property immediately before the pasiial taking, destruction. or loss in value is equal to or greater than
the amourit of the sums secured by this Security Instrument immed:ately before the partial taking. destruction.
or loss in value, unless Borrower and Lender otherwise agree m wiiling. the sums secured by this Securiiy

- Instrument shall be reduced by the amoint of the Miscellaneous Proceeds multiplied by the following fraction
(2} the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b} the Fair market value of the Property immediately before the partial taking, destruction. or los~
n value. Any balance shail be paid 10 Borrower. . .
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- Inthe eventof a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the
sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
ctherwise agree in writing, the Miscellaneous Proceeds shall be applied 1o the sums secured by this Security
Instrument whether or not the sums are then due. ’ .

If the Propeny is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers 1o make an award to setile a claim for damages, Borrower fails to
respond to Lender within 30 days afier the date the notice is given, Lender is 2uthorized to colléct and apply
the Miscellancous Proceeds either 1o restoration or repairofthe Propcnypr to the sums secured by this Security
Instrument, whether or rist then due. "Opposing Party” means the third party thatowes Borrower Miscellancous
Proceeds or the party against whom Borrower has a right of action in regard to Miscellancous Procecds.

Borrower shall be in default if any action or procecding, whether civil or eriminal, is begun that, in
Lender's judgment, could result in forfeiture’of the Property or other material impairment of Lender's interest
in the Propenty or rights under this Security Instrument. Borrower can cure such a defailt and, if aceeleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Eender's judgmeni. precludes forfeiture of the Property or other material impainnent of Lender’s
interest in the Property o rights under this Sccurity Instrument. The proceeds of any award or claim for
damages that are attnbutable to the impairment of Lender's interest in the Propeaty are hereby assigned and shall
be paid to Lender.

All Miseellaneous Proceuds that are not applied to restoration or repair of the Propetty shall be applicd
in the order provided for in Section 2.

12. Borrower Not Relcased; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sums securcd by this Securily Instrument granted by Ecnder to
Borrower or any Sucvessor in Tnierest of Borrower shall not operale to release the liabitity of Borrower or any
Successors in Interest of Borrewer. | Lender shall not be required to comimence proceedings agzainst any
Successor in Intetest of Borrower or to refuse to extend time for payment or otherwise modify amaoitization of
the sumns secured by this Security Instrument by reason of any demand made by the original Borrower or any
Successors in Interest of Borrow df, Any forbearance by Lender in cexervising any right or remody including,
without limitation, Lender’s acveptance of payments from third persons, entities or Successors in tnterest of
Borrower or in amounts less than the amount then due, shall not be a waiver of or preciude the exerdise of any
right or remedy.

13.  Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenanis
and agrees that Bertower's gbligtions and liability shalt be joint and several. However, any Borrowuer whoco-
signs this Security Instrument but does not execute the Note (a “co-signer”): (a) is ©0-signing this Security
Instrument only to mongage, grant and convey the co-signer’s interest in the Property under the lciims of this
Security Instrument: (b) is ot personally obligated to pay the sums secured by this Secufity instriment: and
(c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or moke any
accommodaltivns with cegard 1o the terms of this Security Instrument or the Note without the ©0o-signer’s consent.

Subject to the provisions of Seciion I8, any Successor in Interest of Borrower who assumes Borrow er's
obligations under this Security Invtrument in writing, and is approved by Lender, shall obtain all of Borrow er's
rights and benefits under this Security Instrument. Borrower shall not be released from Borrowers « bligations
and Hability under this Security Instrument urless Lender agrees to such release in writing. The covenanis and
agreements ol this Security Enstrument shall bind (except as provided in Section 20) and benefit the -uccessors
and assigns o1 Lender. . :

14.7 Loan Charges. Londer may charge Bomowur fees for services performed in connction with
Borrower's dufault, for the purpcse of protecting Lender's interest in the Property and rights under this Sccurity
Instrument, inciuding, but not liivited 10, aliomeys" fees, jproperty inspection and valuaiien fees. ki regard to
any other fees. the absence of express zuthority in this Security Instrument (0 charge a specific fee t- Borrower
shall not be vonstrued as a prenibition on the chargitg of such fee. Lender may not charge focs that are
expressly prohibited by this Security Instrument or by Applicable Law. 7 o

If the Loan is subject to « law which seis maximum loan charges, and that law is finally inr. rpreted so
that the intercst or other loan charges collected or to be wollected in connection with the Eoan vxcead the
permiited limts, then: (a) any such loan charge shall be reduced by the amount necessary to reduce ‘he charge
tothe permitied limit; and (b) anv sums already collected from Borrower which exceeded permitied 'imits will
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be refunded to Borrower.  Lender may choose to make this refund by rediicing the principal owed under the
Note of by making a direct payment to Borrower. If a refund réduces principal, the reduction will be treated
as a partial prepayment without any prepayment charge (whether of not a prepaymenl charge is provided for
under the Note). Borrower™s acceptance of any such refund made by difect payrment to Borrower will constitute
a waiver of any right of action Borrower might have asising out of such overcharge. -

15.  Notices. Allnotices given by Borrower or Lender in connection with this Security Instrument must
be in wriling. Any notice to Borrower in connection with this Security Instrument shall be decmied 1o have been
given to Borrower when mailed by fiest class mail or when actually delivered to Borrower's notice address if
scnt by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law
expressly requires otherwise. The notice address shall be the Property Address unless Borrower has designated
a substitute notice address by notice to Lender. Borrower shall prompily notify fLeuder of Borrower's change
of address. if Lender specifies a procedure for reporting Borrower's change of address, then Borrower shall
only report a change of address through that specilied procedure. There may be only ene designated notice
address under this Security Instrument at any vne time. Any notice to Lender shall be given by delivering it
or by mailiag it by first class mail to Lender's address stated herein unless Lender has designated another
address by notice to Borrower.  Any nolice in coanection with this Security Instrument shall not be decned to
have been given to Lender untif actually received by Lender. 11 any notice required by this Sceuniiy Instrument
is also required under Applicable Law, the Applicable Law fequirciment »ill satisfy the  corresponding
requiremnent urdder this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrumenit shall be govemned
by federal law and the taw of the jurisdiction in which the Propeny is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law,
Applicable Law might explicitly or implicitly allow the partics toag e by contract or ivnzight be silent, but
such sifence shall not be construed as a prohibition against agreenxnt by coniract. i the vvent that any
provision of cfause of this Sccurity Instrunxent og the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Indtruriknt or the Note which can be given effedt without the
contlicting provision. .

As used in this Security Instrument: (a) words of thé masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall inean and include
the plural and vice versa: and (¢} the word "may” gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shallbe given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or bencficial interest in the Property, including, but not limited 1o,
those beneficial interests transferred in a bond for deed, contract For deed, installment sales contesct or esSCrow
agreement, the intent of which is the transfer of title by Borrower at a future date 1o a purchaser. _

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior wiitten
conseat, Lender may require immediate payment in full of &l sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such excrcise is prohibited by Applicable Law.

IT Lender exercises this option, Lendét shall give Borrower notice of acceleration. The notice shalt
provide a peried of not fess than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Security Instrumiieat. If Borrower fails o pay these sums
prior 10 the expiration of this period. Lender may invoke any remedics permitted by this Security Instrument
without further noticé or demand on Borrower. o : -

19." Borrower's Right to Reinstate Afier Acceleration. [f Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any (ime prior to -
the carliest of: (a) five days before sale of the Propusty pursuant to any power of sale contained in this Security
Instrument; (b) such other period as Applicable Law might specify for the terminatign of Borrower's right to
reinstate; or {c) entry of a Judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acecleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses
incurred in enforcing this Security Instrument, including. but not limited to, reasonable attormneys” fees, property
inspection and valuation fees, and other fees incurred tor the purpo~e of protecting Lender’s interest in the
Property and rights under this Security Instruneent. and (d) takés such action as Lender may reasonably require
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to assure that Lender’s interest in the Propenty and rights under this Security Instrument, and Borrower's
cbligation to pay the sums secured by this Sceurity Instruinent, shall continue unchanged. Lender may require
that Borrower pay such reinstatenicnt sunis and €xpenses in one or more of the following forms, as selected by
Lender: (a) cash; (b) money ordes: () certified check, bank chieck, treasurer's check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality or ¢ntity: or (d) Electronic Funds Transfer. Upon reinstatement by Berrower, this Security
Instrument and obligations sccured heteby shall remain fully effectivé as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Scryvicer; Notice of Grigvance., The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or mor times W ithout prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer™) that coltects Periodic
Payments due under the Note and this Security Instrumwent and performs other mortgage loan servicing
obligations under the Note, this Sccurity Instrunwnt, and Applicable Law. There also might be one or nwre
changes of the Loan Servicer unrelated to a sale of the Note. [fthere is achange of the Loan Scrvicer, Borfower
will be given wrilten notice of the change which will state the name and address of the new Loan Servicer. the
address to which payments should be made and any other information RESPA requires in connection with a
notice of transfur of servicing. [If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the morigage loan servicing obligations toBorrower will remeain with the Lean
Servicer or be transferred 16 a suceesser Loan Servicer and are not assuzird by the N
otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commenice, join. ur be joined to any judicial action (as cither an
individual litigant or the member of a class) thatlarises Trom thi other parly’s acticas pursuant to this Security
tnstrument or that alleges that the other party has breached any provision of, or any duty owed by reasor of,
this Security Instrument, untit such Borroter or Lender hias notificd the other paity (with such notice givenin
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hercto a
reasonable period after the giving of such notice to lake cornroctive action. If Applicable Law provides a time
period which must clapse before certain action €an be taken that tine period will be decmed to be reasonable
{or purposcs of this paragraph. The notice of acceleration and opportunity o cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrowis pursuant {o Scction 18 shall be deemed to satisfy
the notice and vpportunity to take correciive action provisiens of this Section 20,

2. Huzardous Substances. As used in this Swtion 21t (a) “Mazardous Substances™ are those
substarces detined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, cther Barmmable of toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestus or formaldehyde, and radioactive materials: (b)
"Environmental Law” means foderal laws and laws of the 1utisdiction where the Property is located that rofate
to health, safety or environmental protection; (c) "Envireumental Cleanup” includes dny response aciion,
remedial action, or removal action, as defined in Environurontal Law; and (d) an "Envirenmental Condition®
means a condition that can cause, contribute 10, or othens i trigger an Environmental Cleanup.

Borrowur shall not cause or permit the presence. use, disposal, storage, or release of any Hazardous
Substarices, or threaten to release any Hazardous Substance~. cf or in the Property. Borrower shall not do. nor
allow anyone else 1o do, anything affecting the Property (a) :hat is in violation oF any Environmental Law _ (b}
which creates an Environmental Condition, or {c) which. ¢ i to the presence, use, or release of a Hazardous
Substance, creates a condition that adversely affeets the valre of the Property. The preceding two sentcuces
shall not apply to the presence, use, or storage on the Properry of smali quantities of Hazardous Substances that
are generally recognized 10 be appropriate 1o normal e tential uses and to maintenance of the Propenty
(including, but not limited to, hazardous substances in on~ imer products). )

Borrower shall promptly give Lender wrillen notice of {a) any in\’estigalion, claim, demand, lawsuit or
other action by any governmental or regulatory agency - r private party involving the Property and any
Hazardous Substance or Environmental Law of which Borr« ser has actual knowledge, (b} any Environnxntal
Condition, including but not limited 10, any spilling, leak ng, discharge. release or threat of release ot any
Hazardous Substance, and (¢) any condition caused by the resence, use or release of a Hazardous Subst.unce
which adversely atfects the value of the Property. If Borre ver learns, or is notified by any government..! or
tegulatory autherity, or any private party, that any remova of other remediation of any Hazardous Subsr.nce

ol purchaser utless
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affecting the Property is necessary, Borrower shall prompily take all necessary remedial actions in accordance
with Envirenmental Law. Nothing hercin shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borower and Lender furiher covenant and agree as follows:
22. Acceleration; Remidices. Lender shall give notice te Borrower prior lo acceleration following
Borrower's breach of any covenant or agreement in this Sccurity Enstrument (but not prior to acceleration

under Scction 18 unless A pplicable Law provides othernise). The nolice shall specify: (a) the default; (b)

the action rcqunrcd to cure the default; (c) a date. not less than 30 days from the date the nolice is given
to Borrower, by which the default must be cured: and (d) that failure to cure the default on or before the
date specificd in the notice may result in acceleration of the sums sccured by this Security Instrumeni and
sale of the Property al public auction at a datv not less than 120 days in the future. The hotice shall
further inforsn Borrower of the right to reinstate after acceleration, the right to bring a court action to
assert the non-existence of a default or any othar defense of Borrower to acceleration and sale, and any
other mal(ers recuired to be included in the notice by Applicable Law. If the defalilt is not curcdon or
belore the date specified in the notice, Lender at its option, may require immediate payment in full of all
sums secured by Lhis Security Instrument without further demand and may invoke the power of sale
and/or any other remedics permitted by Applicable Law, Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this Section 22, including, but not limited Lo, reasenable
attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lemlur shall give written notice to Trustee of the eccurrence
of an event of default and of Lender's election L6 ciiuse the Property 10 be sold. Trustee and Lender shall
take such action regarding notice of sale and shatk gise suchi notices (0 Borrower and to other persons as
Applicable Law may require. After the time riquired by Applicable Law and after publication of the
notice of sale, Trustee, without demand on Burcower, shall sell the Property at public auction to the
highest bidder at the time and ntace and under the lerms designated in the notice of sale in one or more
parcels and in any order Trustec delermincs. “lrustee may posfpone sale of the Property for a period or
periods permitted by Applicable Law by public announcement at the lime and place fixed in the notice of
sale. Lender or its designee may purchase the Properly at any sale.

Trustee shall deliver to the purchaser Tru~tee's deed conveying the Property without any covenant
or warranly, expressed or implied. The recifals in the Truslee’s deed shall be prima facie evidence of the
truth of the statements made therein. Trustee sliall 2pply the proceeds of the sale in the following order:
(a) to all expenses of the sale, including, but not limited to, reasonabie Trustee's and attorneys® fees; (b)
to all sums secured by this Sccurity Instrument; and {c) any excess to the person or persons legally entitled
to it or to the clerk of the superior court of the county in which the sale took place.

23. Reconveyance. Upon payment of o sunis secured by this Security Instrumenits Lender shall
request Trustee to reconvey the Property and shall ~urrender this Sceurity Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee . Trustee shall reconvey the Property withoeut warranty to
the person or persons legally entitled 1o it. Such person or persons shall pay any recordation costs and the
Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance wirth Applicable Law, Lender may from time to time appoint
a successor trustee (o any Trustee appointed hervunder who has ceased to act. . Without conveyance of the
Properiy, the successor {tustee shall succeed to alk e titie. power and duties conferred upon Trusiee herein and
by Applicable Law.

25. Use of Property. The Propenty is nvi used principally for agricultural purposes.

26. Attorneys' Fees. Lender shall be entitled 1o recover i1s reasonable atterneys” fees and costs in any
action or proceeding to construe or enforce any ivii of this Securily Instrument. The term "attorneys” fees,”
whenever used in this Security Instrument, shatl ii: tude without limitation attorneys® fecs incuried by Lender
in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARENOT
ENFORCEABLE UNDER WASHINGTON LAW.
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DAVID/BRIAN BATL -Bortower

(Seal)
-Borrower

{Scal)
-Botrower

Witness:

State of Washinglon
County of SKAMANIA

BALL

he/shelifhsigned the same as hisﬂlc@
mentioned.

Nolary Public
State of Washington
JAMES R COPELAND, JR
MY COMMISION EXPIRES

Seplember 13,2003
—1Seaty

Given under my hand and official seal this 2 7 day of

T DUELANTE E g S o SRR

800R 274 pAGE 3%

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Iastrument and in any Rider executed by Borrower and recorded with it.

‘l(/ (Scal)

- Borrower

THLEEN LOUISE BALL

{Scal)
- Borrower

{Seal)
- Borrower

Witness:

On this day personally appeared before me. DAVID BRIAN BALL, KATHLEEN LOUISE

, 10 me known to by the individual or

individuals described in jand who exceuted the within and foregoing instrument, and acknowledged that
free and voluntary act and deed, for the uses and purposes therein

7MM/ LJACoA |

Z :I Ft
Nolar; ;Jblic in and for the e of Washington,

residing at: Jlenar e S o

My commission expires: ¥ ~ /7 ~of
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? Loan Number 8944084
‘ -~ BALLOON RIDER
) (CONDITIONAL RIGHT TO'REFINANCE)

THIS BALLOON RIDER is made this 20th dayef JUNE, 2002 .
and is incorperated into and shall be deenwd to amend and supplement the Morigage, Deed of Trust, or
Security Deed (the " Security Instrument”) of the same date given by the undersigned (" Borrower”) to secure
Borrower’s Note to M&T MORTGAGE CORPORATION, A NEW YORK CORPORATION

("Lender”) of the same date and covering the property described in the Security Instrument and located at:

101 SHORT RUN RD., CARSON, WASHINGTON 9861¢
[Property Address)

The interest rate stated on the Note is called the “Note Rate.™ The date of the Noteis catled the “Note
Date.” | understand Lender may transfer the Note, Security Instrument and this Rider. Lender or anyone
who takes the Note, the Securify Instrument and this Rider by transfer and who is entitled to receive
paymeats under the Note is called the "Note Holder.”

ADDITIONAL COVENANTS:  In addition to the covenants and agrecments in the Security
[nstrument, Borrower and Lender further covenant and agree 25 follows (despite anything to the contrary
contained in the Seeurity Instnzment or the Note):

1. CONDITIONAL RIGHT TO REFINANCE

At the Maturity Date of the Note and Security Instrument (the “Maturity Date”), 1 will be able to
obtain a new loan ("New Loan”) with a new Maturity Date of JULY 1, 2032 ,
and with an inferest rate equal to the "New Note Rate” determiined in accordance with Section 3 below if all
the conditions provided in Section 2 and 5 below are met (the “Conditional Refinancing Option™). If those
conditions are not met, [understand that the Note Holder is under no obligation to refinance or modify the
Note, or to extend the Maturity Date, and that | will have to repay the Note from my own resourcesor find
a lender willing to lend i the money to repay the Note.

2. CONDIFIONS TO OPTION

11 want 1o exercise the Conditional Refinancing Option at maturity, certain conditions must be met
as of the Maturity Date. These conditions are: (a) I must still be the owner and occupant of the property
subjectio the Seeurity Instrument (the " Property™); (b) [ miust be current in my monthly paymenis and cannot
have been morw than 30 days late oa any of the 12 scheduled monthly payments immediately preveding the
Maturity Date: (<) 0o lien against the Propersty (except for taxes and special assessmients not yut due and
payable) other than thai of the Security Instrument may exist: {d} theé New Note Rate eannot be more than
five percentage points above the Note Rate; and (e) [ must make @ written request to the Note Holder as
provided in Scution 5 below. ‘

3.  CALCULATING THE NEW NOTE RATE.
The New Note Rate will be a fixed rate of interest equal o Fannie Mae's required net yield for 30-year
(ixed rate morizages subject to a 60-day mandatory delivery commitment, plus one-half of one percentage
. point (0.5%), rounded to the nearest one-eighth of one percentage point (0. [25%) (the "New Note Rate”).
The required nct yield shal! be the applicable net yield in etfect on the date and time of day that the Note
Helder receives notice of my election to exercise the Conditiopal Refinancing Option. If this required net
yield is not available, the Note Holder will determinpe the New Note Rate by using cornparable information.
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4. CALCULATING THE NEW PAYMENT AMOUNT =

Provided the New Note Rate as calculated in Section 3 above is not greater than five percentage points
above the Note Rate and all other conditions required in Sectica 2 above are satisfied, the Note Holder will
determine the amount of the monthly payment that will e sufficient to repay in full (a) the unpaid principal,

plus (b) accrued but unpaid interest, plus (¢) al} other sums I will owe under the Note and Security
Instrument on the Maturity Date (assuming my monthly payments then are current, as required under Section
2 above), over the terim of the New Note at the New Note Rate in equal monthly paymen:s. The result of
this calcutation will be the amount of iny new principal and interest payment every month until the New Note
is fully paid.

5. EXERCISING THE CONDITIONAL REFINANCING OPTION

The Note Holder will notify me at least 60 calendar days in advance of the Matuzity Date and adyise
me of the principal, accrued but unpaid interest. and all other sums | am expected to owe on the Maturity
Date. The Note Holder also will advise me that 1 may exercise the Conditional Refinancing Option if the-
comditions in Section 2 above are met. The Note Holder will provide my payment record information,
together with the name, title and address of the person representing the Note Holder that | rmust notify in
order to exercise the Conditional Refinancing Option_ /If | meet the conditions of Section 2 above, [ may
excrcise the Conditional Re‘ﬁnancing Option by notifying the Note Holder no later than 45 calendar days
prior to the Maturity Date. The Note Holder will ezlculate the fixed New Note Rate based upon Fannie
Mac’s applicable published required net yield in effect on the date and time of day notification is received
by the Note Holder and as calculated in Section 3 abover I will then have 30 calengar days to provide the
Note Holder with acceptable proof of my required ow nership, oceupancy and properly iicn status. Before
the Maturity Date the Note Hetder will advise me of the fiew interest rate (the New Note Rate), new monthly
payment amount and a date, time and place at which | imust appear o sign any documents required to
complete the required refinancing. 1understand the Note Holder will charge me a $250 processing fee and
the vosts associated with updating the title insurance policy, if any.

BY SIGNING BELOW, Borrower accepts and agrees to'the tenns and covenants contained in this
Balloon Rider.

DAVID BRIAN BALL Borrower KATHLEEN LOUISE BALL  Bomower
(Scal) (Seal)
Borrower * Borrower
(Seal) {Seal)
Borrower Borrower
[Sigr Original Only]
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