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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usags of words used in this
document are also provided in Section 16.

(A} "Security Instrument” means this document, which Is dated June 12, 2002
together with all Riders to this document.
(B} “"Borrower" is

Borrower is the trustor under this Security Instrument.

(C) "Lender™ is .

Lenderis a Bank organized and existing under the laws of
Washington . lLender's’ address s

1201 Third Avenue Seattle, WA 98101

Lender is the beneficiary under this Security Instrument.

(D} "Trustee" is T tion ]

"{E}."Note™ means the promisscry note signed by Borrower and dated —=_ June 12, 2002 .

The Note states that Borrower owes Lender Fifty-Eight Thousand Five Hundred &
00/100 '

Dollars (U.S. § . 58,500.00 __. ) plus interest. Bofrower has promised to pay this debt in
reguler Periodic Payments and to pay the debt in full not later than July 1. 2022 .
(F} "Property™ msaans the property that is described below under the heading *Transfer of Rights
in the Property.”

(G} "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.
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“{H) “Riders" means all Riders to this Security Instrument that are executed by Borrower. The
following Riders are to be executed by Borrower [check box &s spplicable}: }

] Adjustable Rate Rider [} Condominium Rider [} V-4 Family Rider

[T} Graduated Payment Rider { ] Planned Unit Developrivent Rider [} Biweekly Payment Rider
[) Baltoon Rider (] Rate Improvement Rider [} Second Home Rider

[] Other(s) [specifyl

it
{1} “Appliceble Law™ means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law)} as well as all
applicable final, non-appealable judicial opinions. )
(J) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments
and other charges that are imposed on Borrower ot the Property by & condominium association,
homeowners association or similar organization.
{K) "Electronic Funds Transfer~ means any transfer of funds, other than a transaction originated
by check, draft, or similar paper instrument, which is initiated through an electronic terminal,
teiephonic instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial
institution to debit or credit an account. Such term includes, but is not limited to, point-of-sale
transfers, sutomated teller machine transactions, transfers initiated by tslephone, wire transfers,
and automated clearinghouse transfers.
{L) "Escrow Items" means those items that are described in Section 3. . -
(M) “Misceilaneous Proceeds™ means any compensation, sattlement, award of damages, or
proceeds, whether by way of judgment, settlement or otherwise, paid by any third party (other
than Iinsurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; {ii) condemnation or other taking of all or ariy part of the Property;
{iii) conveyance in lieu of condemnation; or (iv). misrepresentations of, or omissions as to, the
value and/or condition of the Property. .
{N) “Morigage Insurance” means insurance protecting Lender against the nonpayment of, or
default on, the Loan. 1
{0) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest
under the Note, plus (i) any amounts under Section 3 of this Security Instrument.
(P} "RESPA" means the Real Estate Settlement Procedures Act (1 2 U.S.C. Section 2601 et seq.)
and its implementing regulation, fegulation X (24 C.F.R. Part 3500), as they might be amended
from time to time, or any additional or successor legislation or regulation that governs the same
subject matter. As used in this Security Instrument, "RESPA”" refers to il requirements and
restrictions that are imposad in réegard to a “federally related mortgage loan® even if the Loan does
not qualify as a "tedsrally related mortgage loan® under RESPA. ‘ ol
(Q) "Successor in Interest of Borrower® means any party that has taken title to the Property,

whether or not that party has assumed Borrower's obligations under.the Note and/or this Security
lnstrument. o

P

TRANSFER OF RIGHTS IN. THE PROPERTY

This Security Instrument secures to Lendei: {1} the repayment of the Loan, and all renewals,
extensions and modifications of the Note; (ii) the performance of Borrower's covenants and
agreements under this Security Instrument and the Note; and (iii) the performance of ail
agreements of borrower to pay fees and tharges arising of the Loan whether or not herein set
torth: For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power
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of sale, the following described property located in __Skamania County,
Weshington:

ABBREVIATED LEGAL: LOT 8 AND S 1/2 LoT 9 WASHOUGAL RIVERSIDE TRACTS
according to the duly recorded plat thereof on file, the dividing line
between the Northerly and Southerly halves of Lot 9 being a line parallel
to the Northerly and Southerly lines of said Lot.

which currently has the address of _3151 LAUREL LANE

{Street)

HASHOUGAL . Washington 98671 (*Property Address®):
{Cityl iZip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements
end additions shall also be covered by this Security Instrument. All of the foregoing is referred to
in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrowe: is lawfully seised of the sstate heteby conveyed
and has the right to grant and convey the Propsity and that the Property is unencumbered, except
for encumbrances of recotd. Borrower warrants and will defend generally the title to the Property
sgainst all claims and dem&nds, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and
non-uniform covenants with limited' variations by jurisdiction to constitute a uniform security
instrument covering real property. ’

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: . .
1. Payment of Principal, Intersst, Escrow Items, Prepasyment Charges, and Late Charges.
Borrower shall pay when due the princigal of, and interest on, the debt evidenced by the Note and
- any prepayment charges and late charges due under the Note. Borrower shall also pay funds for
Escrow tems pursuant to Saction 3. Paymenis due undér the Note and this Security Instrument
shall be made in U.S. currency. Howaever, if any check or other instrument received by Lender as
payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may
require that any or &ll subsequent payments due under the Note and this Security Instrument be
made in one of more of the following forms, es selected by Lender: (a) cash: (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check. provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentatity, or
entity; or (d) Electronic Funds Transfer.
Payments are deemed received by Lender when received at the location designated in the
Nota or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 15. Lender may refurn any payment or partial payment if the payment or
partial payments are insufficient to bring the Loan curfent. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice 1o its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accapted. If each Periodic
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Payment is applied es of its scheduled due date, then' Lender need not pay interest on unepplied
funds. Lender may hold such unapplied funds-until Borrower makes payment to bring the Loan
current. If Bofrower does not do s6 within a reasonable period of time, Lender shall either apply
such funds or return them to Botrower. If ot applied earliet, such funds will be spplied to the
outstanding principal balance under the Note immediately prior to foreclosure. No offset or clair
which Borrower might have now or in the future against Lender shall relieve Bowrower from
making payments due under the Note and this Security Instrument or performing the covenants
and egresments secured by this Security Instrument.

2. Applicetion of Payments or Proceeds. Except as otherwise described in this Section 2,
all payments accepted and applied by Lender shall be applied in the following order of priority: (a)
interest due under the Note; (b) principal due under the Note; {c) amounts due under Section 3.
Such payments shall be appliad to each Periodic Payment in the order in which it became due.
Any remaining amounts shall be applied first to late charges, second to any other amounts due
under this Security Instrument, and then to raduce the principal balance of the Note.

It Lender receives a payment from Borrower for a delinquent Periodic Payment which
includes a sufficient smount to pay any late charge due, the payment may be applied to the
delinquent payment and the late charge. If more than ons Periodic Payment is outstanding, Lender
may apply any payment received from Borrower to the repayment of the Periodic Payments if, and
to the extent that, each payment can be paid in full. To the extent that any excess exists after the
payment is applied to the tull payment of one or more Pariodic Payments, such excess may bs
applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment
charges and then as described in the Nots. .

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal
due under the Note shall not extend or postpone the duo date, or change the amount, of the
Periodic Payments. ]

3. Funds for Ercrow ltems. Borrowast shall pay to Lender on the dey Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the *Funds®} to provide for payment of
amounts due for: (a) taxes and assessments and other items which can attain priority over this
Security Instrument as a lien or encumbrance of the Property; (b) leasehold payments or ground
fents on the Property, if any; (c) premiums for any and all insurance required by Lender under
Section b: and (d} Mortgage Insurance premiums, if any, or any sums payable by Borrower to
Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions
of Section 10. These items are called "Escrow Items." At origination or at any time during the
térm of the Loan, Lender may require that Community Association Dues, Fees, and Assessments,
if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow ltem.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section.
Borrower shall pay Lender the Funds for Escrow lterns unless Lender waives Borrower's obligation
to pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s obligation to pay to
Lender Funds for any or all Escrow Items at any time. Any such waivet may only be in writing. In
ihe event of such waiver, Borrower shall pay directly, when and where payeble, thé amounts due
for any Escrow Hems for which payment of Funds has been waived by Lender and, if Lender
requires, shall furnish to Lender receipts évidencing such payment within such time period as
Lender may require. Borrower’s obligation to siake such payments and to provide receipts shail
for all purposes be deémed to bé a covenant and agreement contained in this Security Instrument,
as the phrase "covenant and agreement” is used in Section 9. If Borrawer is obligated to pay
Escrow ltems directly, pursuant 6 a waiver, and Borrower fails to pay the amount due for an
Escrow ltern, Lender may exercise its rights under Section 9 and pay such amount and Borrower
shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke

SN .
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the waiver as to any or all Escrow Items at any time by a notice given in sccaordance with Section

16 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that

are then required under this Section 3. L - ' »
Lender may, at eny time, colisct and hold Funds in an amount (a) sufficient to permit Lender

Applicable Laws. . o
~ The Funds shall be held in an institution whose deposits ate insured by a federal agency,
instrumentality, or entity {including Lender, if Lender is an institution” whose deposits are so
insured} or in any Federal Home Loan Bank. Lender shali apply the Funds to pay the Escrow ltsms
no later than the time specified under RESPA. Lender shall not charge Borrower for holding and
applying the Funds, annually analyzing the esciow account, or verifying the Escrow Items, unless
or interest on the Funds and Applicsble Law permits Lender to maké such a
charge. Unless an agreement is mads in writing or Applicable Law foquires Interest to be paid on
the Funds, Lender shali not be required to pay Borrower any interest or earnings on the Funds,
Boitower end Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as fequired by
RESPA.

If there Is a sufplus of Funds held In escrow, #s deiined under RESPA, Lendsi shalf
account to Borrower for the oxcess funds In accordance with RESPA. If thera Is & thortage of
Funds held in escrow, es defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up tha shortage in
accordance with RESPA, but In no more than twelve monthly payments. If there is & deficlency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessery to make up the deficiency In
accordence with RESPA, but in no more than twelve monthly payments. .

Upon payment in full of all sums secured by this Security Instrument, Lender shall
promptly refund to Borrower any Funds held by Lender, ,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and
impositions attributable to the Property which can attain priority over this Security Instrument,
leasehold payments or ground rents on ihe Property, if any, and Community Association Dues,
Fees, and Assessments, if any. To the extent that these items are Escrow [tems, Borrower shall
pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument
unless borrower: {a) agress in writing to the payment of the obligation secured by the lien In a
manner acceptable to Lender, but only so long as Borrower is ‘performing such agreement; {b}
contests the lien in good faith by, or defends against enforcement of the lian in, tegal proceedings
which.in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings
are pending, but only until such proceedings are concluded; or (c) secures from the holder of the
lien en agreement satisfactory to Lender subordinating the lien

. tifying the lien.
the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.
g Lender may require Borrower to Pay a one-time charge for a real estate tax verification
and/or reporting service used by Lender in connection with this Loan.
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- B. Property Insurance. Borrower shall keep the improvements fiow existing or hereafter
erected on the Property insured egainst loss by fire, hazerds included within the term “extended

coverage,” and any other hazards including, but not limited to, earthquakes and floods, for which

Lender requires insurance. This insurance shall be maintained in the amounts {including deductible

lavels) end for the periods that Lender requires. What Lender requires pursuant to the preceding

sentences can change during the téerm of the Loan. The insurance carriet providing the insurance

shall be chosen by Borrower subject to Lender's right to disapprove Borrower's choice, which

right shall not be exercised unreasonably. ‘Lender may require Borrower to pay, in connection with

this Loan, either: (a) & one-time_charge for flood zone determination, certification and tracking

services; or {b) a one-time charge foi flood zone determination snd certification services and

subsequent charges each time remappings or similar changes occuf which reasonably might affect .
such determination or certification. Borrower shall also be responsible for the payment of any fees

imposed by the Federal Emergsncy Management Agency in connection with the review of any

flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the covérages described sbove, Lender may obtain
insurance coverage, at Lender's option and Borrower's expense. Lender is under no obligation to
purchase any particu’ar type or amount of coverage. Lender may purchase such insurance from
or through any company ecceptable to Lender including, without limitation, an affiliate of Lender,
and Borrower acknowledges and agrees that Lender's affiliate may receive consideration for such
purchase. Therefore, such coverage shall cover Lender, but might or might noi protect Borrower,
Borrower's equity in the Property, or the contents of the Property, against any risk, hazard or
liability and might provide greater or lesser coverage than was previously in effect. Bofrower
acknowledges that the cost of the insurance coverage so obtained might significently excesed the
cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this
Section 6 shall become additional debt of Bofrdwer sacured by this Security Instrument. These
amounts shall beer interest at the Note rate from the data of disbursament and shall be payable,
with such interest, upon notice from Lender to Borrower requesting payment.

Al insurance policies required by Lender and renswals of such polices shall be subject to
Lender's right to disapprove such policies, shall include a standard mortgage clause, and shall
name Lender as mortgagee and/or as.an additional loss payee. Lender shall have the right to hold
the policies and renewal certificates. I Lendsr requires, Borrower shall promptly give to Lender all
receipts of paid premiums and renewal notices. f Borrower obtains any form of insurance
coverage, not otherwise required by Lender, for demage to, or destruction of, the Propearty, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an
additional loss payee. iy

., Borrower hereby absolutely and irrevocably assigns to Lender alt of Borrower’s right, title
and incerest in and to ail Proceeds from any insurance policy {whether or not the insurance policy
was required by Lender) that are dus, paid of payable with respect to any damage to such
property, regardless of whether the insurance policy is established before, on.or after the date of
this Security instrument. By absolutely and imrevocably assigning to Lender all of Borrower's
rights to receive any and all proceeds from any insurance policy, Borrower hereby waives, to the
full extent aliowed by law, all of Borrower's rights to receive any and all of such insurance
proceeds. ' ) ) - :

Borrower hereby absolutely and irrevocably assigns to Lender all of Borrower's right, title
and interest in and té (a) any and all claims, present and future, known or unknown, absolute or
contingent, (b} any and all causes of action, (c) any and all judgments and settlements {whether )
through litigation, mediation, arbitration or otherwise}, {d) any and afl funds sought against or
from any party or parties whosoever, and {e) any and all funds received or receivable in
connection with any damage to such property, resulting from any cause or causes whatsoever,
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including but not limited to, land subsidence, landslide, windstorm, earthqueke, fire, flood or any -
other cause.

Borrower agrees to axecute, acknowledge it requested and deliver to Lender, andlor upon
notice from Lender shall request eny insurance agency or company that has Issued any insurance
policy to execute and deliver to Lender, any additional instruments or documents requested by
Lender from time to time to evidence Borrower's absolute and irrevocable asmgnments set forth in
this paragraph.

. In the event of !oss, Borrower shall give prompl notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree i writing, any insurance proceeds, whether of not the underlying insurance was
required by Lander, shall be applied to restoration or repair of the Property, if the restoration or
repair is economlcally feasible and Lender's security is not lessened. During such repair and
restoration period, Lender shali have the right to hold such insurance proceeds until Lender has
had an opportunity to inspect such Property to ensure the work has been completsd to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as
the work Is completed. Unless an agreement is made in writing of Applicable Law requires Interest
to be paid on such Insuraence proceeds, Lender shall not be requiréd to pay Borrower any interest
or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be pald out of the insurance proceeds end shall be the sole obligation of
Borrower, |f the restoration or repair is not economically feasible or Lender's security would be
lessened, the insutance proceeds shall be applied to the sums secured by this Security
instrument, whether or not then duse, with the excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order providéd for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle sny available
insurance claim and related matters. If Borrower does not respond within 30 days to a notice from
Lender that the insurance carrier has offered to settle a claim, then Lender may negotiate and
settle the cleim. The 30-day.period will begin ‘when tha notice is given. In either event, or if
Lender acquires the Property under Section 22 or otherwise, Borrower hereby, assigns to Lender
(a} Borrower's rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and {b) any other of Borrower’s rights (other than ths
right to any refund of unearned premiums paid by Borrower) under all insurance policies covering
the Property, insofar as such rights are applicable to the coverage of the Property. Lender may
use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under
the Note or this Security Instrument, whether or not then due.

6. Qccupancy. Borrower shal! occupy, establish, and use the Pmpeny as Borrower’'s
principal residence within sixty days after the execution of this Security Instrument and shall
continue to occupy the Property as Borrower's principal residence for at leasl one year after the
date (of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exlst which are beyond Borrower’s
control.

7. Preservation, Mamtenance and Protoctlon of the Property;. Inspections. Borrower shall
not destroy, damage or impair the Property, or reméve or demolish any building thereon, allow the
Property to deteriorate or commit wasie on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain the Property in good condition and repair in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined
pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property in good and workman like manner if damaged to avoid further
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deterioration or damage. Lender shall, unless otherwise agreed in writing between Lender and
Borrower, have the right ‘to hold insurance or condemdation proceeds. If insurance or
condemnation proceeds ere paid in connéction with damage to, or-the taking of, the Property,
Borrower shall be responsible for repairing or restoring the Pioperty only if Lender has relessed
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a
single payment or in a series of progress payments as the work Is completed. If the insurance or
condemnation preceeds are not sufficient to repaii or restore the Property, Borrower is not
relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it
has reasonable cause, Lender may inspsect the intérior of the improvements on the Property.
Lender shall give Borrower notice at the time of or prior to such an interior inspection specifying
such reasoneble cause. Lender does not make any warranty or representation regarding, and
assumes no responsibility for, the work done on the Property, and Borrower shall not have any
right to rely in any way on eny inspectionfs} by or for Lendef or its agent. Borrower shall be
solely responsible fof determining that the work is done in a good, thorough, efficient and
workmanlike manner in accordance with ali applicable laws. )

Borrower shall (a) appear In and’defend any action or procéeding purporting to affect the
security hereof, the Property or the rights or powers of Lender or Trustee; (b) at Lender’s option,
assign to Lender, to the extent of Lender’s intersit, any claims, demands, ot causes of action’ of
eny kind, and eny award, court judgement, or proceeds of settlement of any stich claim, demand
or cause of action of any kind which Borrower now has or may hereafter acquire arising out of or
relating to any Interest In" the acquisition or ownership of the Property. Lender and Trustee shall
not have any duty to prosecute any such claim, demand or cause of action: Without limiting the -
foregoing, any such claim, demand or cause of action arising out of or relating to any Interest in
the acquisition or ownership of the Property may include (i} any such injury or damage to the
Property intluding without limit injury or damage to any structure or improvement ‘situsted
thereon, (ii) or any cleim or cause of action in favor of Borrower which arises out of the
transaction financed in whole or in pert by the making of the loan secured hereby, (iii) any claim
or cause of action in favor of Borrower {except for badily injury) which arises as a result of any
negligent or improper construction, installation or fopair of the Property including without limit,
any surface or subsurface thereof, or of any building or structure thereon or (iv) any procesds of
insurance, whether or not required by Lender payable as a result of any damage to or otherwise
relating to the Property or any interest therein. Lender may apply, use or release such monies so
received by it in the same manner as provided in Paragraph 5 for the proceeds of insurance.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or' any persons or entities acting at the direction of Borrower or with
Borrowsr’s knowledge or consent gave materially false, misleading, or inaccurate information or
statements to Lender {or failed to provide Lender with material information) in connection with the
Loan. Materiel representations include, but are not 'limited -to, ~reprasentations concerning
Borrower's occupancy of the Property as Borrower's principal residence. :

9. Protection of Lender's Interest in the Property and Rights Under thiz Security Instrument.
If (a) Bosrower fails to perform the covenants and agreements ¢ontained in this Security
Instrument, {b) there is a legal proceeding that might significantly affect Lender's interest in the
Property andfor rightfs" under this Security instrument “{such as a proceeding in bankruptcy,
probate, for condemnation or forfeiture, for enforcement of = lien which may attain priority over
this Security Instrument or to enforce laws or regulations), or (c) Borrower has abzndoned the
Property, then Lender may do and pay for whatever_is reasonable or appropriate to protect
Lender's interest in the Property and rights under this Security Instrument, including protecting
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and/or assessing the vaiue of the Property, and securing and/or repakiing the Property. Lender’s
actions can include, but ere not limited to: {8) paying any sums securéd by a lien which has
priority over this Security Instrument; (b) sppesring in court; and {(c) paying reasonable attorneys’
fees to protect its interest in the Property andfor rights under this Security Instrument, including
its secured positicn in 8 bankruptcy proceeding. Securing thé Pregerty Includes, but Is not limited
to, entering the Property to make repaiis, change locks, replace ot board up doors and windows,
drain water from pipes, eliminate building o7 other code violations or dangerous conditions, and
have utilities turned on or off. Although Lender may take action under this Section 9, Lender does
not have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs
no liability for not taking eny or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear intersst at the Note rate
from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrowar requesting payment,

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions
of the !-3ss. If Borrower acquires fee title to the Property, the leasehold and the fee titls shall not
1 ~roe - luss Lender agrees to the merger in writing. '

. 10. Mortgege Insurance. If Lender required Mortgage Insurarice as a condition of making
the Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect.
If, for eny reason, the Mortgage Insurance coverage tequired by Lender ceases to be available
from the mortgage insurer that previously provided such insurance and Borrower was required to
make separately designeted payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to obtaln coverage substantielly equivalent to the Mortgage
Insurance previously in effect, at a cost substantially equivalént to the cost to Borrower of the
“Mortgage Insurance previously in effect, from an alternate mortgage Insurer selected by Lander. If
substantisily equivalent Mortgage Insurance coverage is not availeble, Borrower shall continue to
pay to Lender the amount of the separatsly designated paymenis that wers due when the
insurence covetage ceased to be in sffect. Lender will accept, use and retain these payments as a
non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact thet the Loan Is ultimately paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on such loss reserve. Lender can no
longer require loss reserve payments if Mortgage Insurance coverage (in the amount and for the
period that Lender requires) provided by an insurer selected by Lender again becomes available, is
obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower
was required to make separately designated payments toward the premiums for Mortgage
Insurance, Borrower shall pay the premiums required to maintein Mortgage Insurance in effect, or
to provide a non-refundable loss resarve, until Lender’s requirement for Mortgage Insurance ends
in accordance with any written agreement between Borrower and Lander providing for such
termination or until termination is required by Applicable Law. Nothing In this Section 10 affects
Borrower’s obligation to pay interest at the rate provided in the Note. :

Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance. :

Mortgage insurers svaluate their total risk on all such insurance in forée from time to time,
and may enter into agreements with other parties that share or modify their risk, or reduce losses.
These agreements are on terms and conditions that are satisfactory to the mortgage insurer and
the other party (or parties) to these agfeements. These agreements may require the mortgage
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insurer to make payments using eny scurce of funds that the mortgage insurer may have available
(which may include funds cbtained from Mortgege Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, ancther insurer, any
reinsurer, any other entity, of sny affiliate of any ‘of the foregoing, may receive {ditectly or
indirectly) emounts that derive from (or ‘might be charactetized as) s portion of Borrower's
payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of
the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement Is
oiten termed “captive reinsurance.” Further:

(a) Any such agresments will not affect the amounts that Borrower has egreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agresments will iiot Increase the
amount Borrower will owe for Mortgege Insurance, and they will not entitle Borrower to any
refund. )

{b) Aty such agresments will not affect the rights Borrower has - if any - with respect to
" tit6 Mortgage insurance under the Homeowners Protection Act of 1998 or any other law. These
rights may include the right to receive certain disclosures, to request and obtain cancellation of
the Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to
recoive & refund of any Mortgage Insurance premiums that were unearned at the tims of such
cancellation or termination. o

11. Assignment of Miscellaneous Proceeds: Forfeiture. All Miscellaneous Proceeds are
hereby assigned to and shall be paid to Lender. i

If the Property is damaged, such Miscellangous Proceeds shall be applied to restoration of
repair of the Property, if the restoration or repair Is economically feasible and Lender's security is
net lessened. During such repair and testoration period, Lender shell have the right to hold such
Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property to ensure
the work has been completed to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Lendet may pay for the fepairs and restoration in a single disbursemnent or
in a series of progress paymente as the work is completed. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender
shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If
the restoration or repair Is not economically feasible or Lender’s security would be lessened, the
Miscellaneous Proceeds shall be applied to the sums &scured by this Security Instrument, whether
or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceads shall be
applied in the ofder provided for in Section 2.

In the event of a totel taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then
due, with the excess, if any, paid to Borrower. .

in the avent of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is
equal to or greater than the amount of the sums secured by this Security Instrument immediately
before the partial taking, destruction, of loss in value, unless Borrower and Lender otherwise
agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of
the Miscellaneous Proceeds multiplied by the following fraction: (s) the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair
market vaiue of the Property immediately before the partial taking, destruction, or loss in value.
Any batance shall be paid to Borfower. :

. - . In the event of a partial taking, destruction, or loss:in value of the Property in which the
fair market valie of the Property immediately before the partial taking, destruction, or loss in value

is less than the amount of the sums secured immediately before the partial taking, destruction, or
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loss in value, unless Borrower and Lendar otherwise agres In writing, the Miscellansgus Proceeds
shall be applied to the sums secured by this Security Instrument whaether or not the sums ere then
due. ’ - : : .

It the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that
the Opposing Party (as defined in the next sentence) offers to make an sward to settle & claim for
dameages, Borrowser fails to respond to Lender within 30 days after the date the notice is given,
Lender Is authorized to collect and apply the Miscellaneous Proceeds sither o restoration or fepair
of the Property or to the sums_secured by this Security Instrument, ‘whether or not then due,
"Opposing Party™ means the third party that owes Borrower Miscellaneous Proceeds or the perty
ageinst whom Borrower has a right of action in regard to Miscellaneous Proceeds.

. Borrower shall be in default if any action or préceeding, whether ¢ivil or criminel, is begun
that, in Lender's judgement, could result in forfeiture cf the Property or other material impairment
of Lender’s interest in the Property or rights under this Security Instrument. Borrower can cure
such a default and, if acceleration has occurred, reinstate as provided in Section 19, by causing
the action or proceeding to be dismissed with-a fuling that, in Lender’s fudgement, precludes
forfeiture of the Property or other materiat impairment of Lender's interest in the Property or rights

ity Instrument. The proceeds of any award or claim for damages that are
attributable to the impairment of Lender’s interest in the Property are hereby assigned and shall be
paid to Lender.
All Miscellaneous Proceeds that ars not applied to restoration or repair of the Property
shall be applied in the order provided for in Section 2. . N
12. Borrower Not Released; Forbearance By Lender Mot a Walvcr,) This Security Instrument
cannot be changed or modified except as otherwise provided herein of Y agreement in writing
signed by Borrower, or any successor in interest to Borrower and Lénder. Extension of the time
for payment of modification of amortization ‘of the sums secured ‘by this Security Instrument .
o Boffower-or any Successor in Interest of Botiower shall not operate to
N Lender shall not be

i n of any demand made by tha original Borrower or any Su
of Borrower. Any forbearance by Lender in exercising any right or remedy including, without
limitation, Lender's acceptance of payments from third persons, entities or Successors In Interest
of Borrower or in amounts éss than the amount then due, shall not be a waiver of or preclude the

ry

13. Joint and Ssvaral Liability; Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees that Bofrower's obligations and liability shall be joint and several. However,
any Borrower who co-signs this Security Instrument but does not exscute the "Nota {a
“co-gigner”): (a) is co-signing this Security Instrument only to mortgage, grant and convey the .
co-signer’s interest in the Property under the terms of this Security Instrument; (b} iz not
persanally obligated to pay the sums secured by this Security Instrument: and {c) agrees that
Lender and any other Borrower can. agree to extend,  modify, forbear or make “any
accommadations with regard to the terms of this Security instrument or the Note without the
co-signer’s consent. ) .,

Subject to the provisions of Section 18, any Successor in Interest d:f,;‘Boerwer who
assumes Borrower’s obligations under this Security Instrument in writing, _and %};\approved by

Ny
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Lender, shall obtain all of Borrower’s rights and benefits undet this Security Instrument. Borrower
shall not be released from Borrower’s obligations and liability under this Security Instrument
unless Lender agrees to such releasa in writing. The covenasnts and agreements of this Security
Instrument shall bind {except as provided in Section 20} and benefit the successors and assigns of
Lender, e - o

14. Loan Charges. Lender may charge Borfower fees for services performed in connection
with Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights
undes this Security Instfument, inctuding, but not limited to, attorneys’ fees, property inspection
and valuation fees. Borrower shall pay such othei charges as Lender may deem reasonabla for
services rendered by Lender and furnished at the request of Borrower, any successor in interest to
Borrower or any agent of Borrower. In regard to any other fees, the absence of express authority
in this Security Instrument to charge a specific fee to Borrower shall not be construed as 'a
prohibition on theé charging of such fee. Lender may not charge fees that are expressly prohibited
by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that fsw is finally
interpreted so that the interest or other loan chafges collected of to be collected in connection
with the Loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the
amount necessary to reduce the chatge to the permitted limit; and (b) any sums already collecied
from Borrower which exceeded permitted limits Will be refunded to Borrower. Lender may ¢hoose
to make this refund by reducing the principal owed Under the Note or by making a dire¢t payment
to Borrower. I arefund reduces principal; the reduction will be treated as a partial prepayment
without any prepayment charge {whether of not a prepayment charge is provided for under the
Note). Borrower's acceptance of ary such refund made by direct payment to - Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

16. Notices. All notices given by Borrower or Lender in connection with this Security
Instrument must be in writing. Any notice to Borrower in connection with this Security Instrument
shall be desmed to have been given to Borrower when mailed by first class mail or when actually
delivered to Borrower's notice address if sent by other means. Notice to any cne Borrower shall
constitute notice to ali Borrowers unless Applicable Law expressly requires otherwise. The notice
address shall be the Property Address unless Borrower has designated a substitute notice addreéss
by notice to Lender. Borcower shall promptly notify Lender of Borrower’s change of address. If
Lender specifies a procedure for reporting Borrowar’s change of address, then Borrower shall only
report a change of address through that specified procedure. There may be only ons designated
notice address under this Security Instrument at any one time. Any notice to Lender shall be given
by dslivering it or mailing it by first class mail to Lender's address stated herein unless Lander has
designated. another address by notice to Borrower. Any notice in connection with this Security
Instrument shall not be deemed to have been given to Lender until actually received by Lender. I
any notice required by this Security Instrument is also required under Applicable Law, _the
Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument. . . )

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Propersty is located. All rights -
and obligations contained in this Security Instrument are subject to any requirements and
limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the partiss to
agree by contract or it might be silent, but such silence shall not be construed as a prohibition
against agresment by contract. In the event that any provision or clause of this: Security
Instrument or the Note conflicis with Applicable Law, such-conflict shall not affect other

provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision. !
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As used in this Secwity Instrument: {a) words of the masculine gender shall ‘mean and
Include corresponding neuter words or words of the feminine gender; (b) words in the singular
shall mean and include the plural and vice versa; and (c) the word “may™ gives sole discretion
without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security
Instrument. }

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Intersst in the Property™ means any legal or beneficial interest in the Propetty, including, but
not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser. -

If 8l or any part of the Property or any Interest in the Property i$ so!d or transferred (cr if
Borrower is not a natursl person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if such
exercise is prohibited by Appliceble Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide e period of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrowér must pay all sums secured by this Security
instrument. If Borrawer fails to pay these sums prior to the expiration of this perivd, Lender may
invoke any remedies permitted by this Security Instrumnent without further notice or demand on
Borrower.

19. Borrower’s Right to Reinstate After Accelerstion. If Borrower meets certain conditions,
Botrower shall have the right to have enforcement of this Security Instrument discontinued at any
time prior to the earliest of: (e) five days before sala of the Fraperty pursuant to any power of sale
contained in this Security Instrument; (b) such other period as Applicable Lew might specify for
the tarmination of Borrower’s right to reinstats; or (c} entry of a judgement enforcing this Security
Instrument. Those conditions are that Borrower: {a) pays Lender ail sums which then would,be
due under this Security [nstrument and the Note as if no acceleration had occurred; (b} cures any
default of any other covenants or agreements: {c} pays all expenses incurred in enforcing this
Security Instrument, including, but not kmited to. reasonable attorneys’ fees, property Inspection
and veluation fees, and other fees incurred for the purpose of protecting Lender’s interest in the
Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender’s interest in the Property and rights under this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall
continue unchanged. Lender may requirs that  Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order;
(c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check Is
drawn upon an institution whose deposits ere insured by a federal agency, instrumentality or
entity; or (d} Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument
and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstata shali not apply in the case of acceleration under Section 18.

20. Sele of Note: Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument} can be sold one of more times
without prior notice to Borrower. A sale might result in a change in the entity (known as the
“Loan Servicer"} that collects Periodic Payments due under the Note and this Security Instrument

~ and performs other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a
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sale of the Note. If there Is a change of the Loan Servicer, Borrower will be given written notice of
the change which will state the name and address of the new Loan Servicer, the address to which
paymerits should be made and any other information RESPA requires in connection with a notice
of transfer of servicing. If tha Note is sold and thereafter the Loan is serviced by a Loan Servicer
other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferied to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as
either an individua! litigant or the member of a class) that arises from the other party’s actions
pursuant to this Security Instrument or that alleges that the other party has breached any
provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the other party {with such notice given in compliance with the requirements of
Section 15) of such alleged breach and afforded the other party hereto a réasonsble period after
the giving of such notice to teke corrective action. H Applicable Law provides & time period which
must elepse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity tc cure given to
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant 1o
Section 18 shall be desmed to satisfy the notice and opportunity to take corrective action
provisions of this Section 20.

21. Hezardous Substances. As used in this Section 21: (a) "Hazardous Substances® are
those substances defined as toxic or 'hazardous substances, pollutants, of wastes by
Environmental Law and the following substances: gasoline, kerosens, other flammable or toxle
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing
asbestos or formaldehyde, and radioactive materials: (b} "Environmental Law® mesns tederal laws
and laws of the jurisdiction where the Property is located that relate to health, safety or
environmental protection; {c) "Environmental Cleanup® includes any response action, remedial
action, or removal action, as defined in Environmental Law; and (d} an "Environmental Condition"
means a condition that can cause, contribute to, or otherwise triggér an Environmental Cleanup.

Borrower.;sha!l not cause or permit the presence, usa, disposal, storage, or release of any ’
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in
violation of any Environmental Law, (b) which creates an Environmental Condition, or (c) which,
due to the presence, use, or releass of a Hazardous Substance, creates a condition that adversely
affects the value of the Property. The preceding twdé sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generaily
recognized to be appropriate to normal residential use$ and to mainteriance of the Property
{including, but not limited to, hazardous substance in consumer products).

Borrower shall prompily give Lender written notice of (&) any investigation, ciaim, demand,
lawsuit or other action by any governmental or regulatory agency or privete party involving the
Property and any Hazardous Substance or Environmental Léaw of which Borrower has actual
knowledge, (b) any Environmental Condition, including but not limited 10, any spilling, leaking,”
discharge, release or threat of release of any Hazardous Substance, and {c] any condition caused
by the presence, use, or release of a Hazardous Substance which adversely affects the value of .
the Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any -
private party, that any removal or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup. -
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NON-UNIFORM COVEN;_‘-\NTS. Borrower and Lender further covenant and ‘agree 8s

follows: .

22. Acceloration; Remedies. Lender shali give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument {but not
prior to acceleration under Section 18 unless Applicable Law provides otharwiss). The notice shail
specify: () the default; (b) the acticn required to cure the defauls; (c) a date, not less than 30
deys from the date the notice is given to Borrower, by which the default must be cured; and (d}
that failure to cure the default on or bafore the date specified in the notice may result In
ecceleration of the sums secured by this Security Instrument and sale of the Property. The notice
shall further inform Borrower of the right to roinstate after acceleration end the right to bring a
court action to assert the non-existence of a default or any other defense of Borrower to
scceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender at its option may require immediate paymant in full of sll sums secured by this Security
Instrument without further demand and may invoke the power of sale and any other remediss
permitted by Applicable Law. Lender shall bs entitled to collect all expenses licurred in pursuing
the remedies provided in this Section 22, Including, but not limited to, reascnable sttoineya’ fess
and costs of title evidence. If Borrower or any successor In interest to Borrower files [or has filed
against Borrower or any successor in interest to Borrower) a benkruptcy petition under Title Ii or
any successor title of the United States Code which provides for the curing of prepetition defsult
due on the Note, interest at a rate determined by the Court shall be psid to Lender on
post-petition arrears.

It Lender invokes the power of sale, Lender sheli give wiitten notice to frustes of the
occurrence of an event of default and of Lendsr’s election to cause the Property to be sold.
Trustee and Lender shall tske such action regerding notice of sale and shell give such notices to
Borrower end and to other persons as Applicable Law may require. After the time required by
Applicable Law and after publication and posting of tha notice of sale, Trustee, without demeand
on Borrower, shall sell the Property at public auction to the highest bidder at the time and place
and under the terms designated in the notice of sale In one or more parcels and in sny order
Trustee determines. Trustee may postpone sala of the Property for o period or periods permitted
by Applicable Lew by public announcement at the time @iid place fixed in the notice of sale.
Lender or its designes may purchass ths Property at any sale. - !

Trustee shall deliver to the purchaser Trustes’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustes's deed shall be prima facie
evidence of the truth of the statements mads therein. Trustee shall apply the procseds of the sele
in the following order: (a] to all oxpenses of the sale, Including, but not limited to, reasonable
Trustee’s and attorneys’ fees: {b) to oll sums secured by this Security Instrument; and (c) any
excess to the person or persons legally entitled to it or to the clerk of the superior court of the
county in which the sale took place. -

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender
shall request Trustes to reconvey the Property and shall surrender this Security Instrument and all
notes evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the
Froperty without warranty to the person or persons legally entitled to it. Lender or the Trustee
{whether or not the Trustee is affiliated with Lendes) may charge such person or persons a fee for
reconveying the Property, but only if the fee is not prohibited by Applicable Law.
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24, Substitute Trustes. In accordance with Applicable Lew, Lender may from timé to time
eppoint a successor trustee to eny Trustee appointed hereunder who has ceased to act. Without
conveyance of the Property, the successor trustee shall succeed to alt the title, power end duties
conferred upon Trustee herein and by Applicable Law. Trustee may destroy the Note and the
Security Instrument three (3} years after issuance of a full reconveyance or release {unless
directed in such request to retain them}. ) 1

26. Use of Property. The Property is not used principally for agricultural purposes.

26.Attorneys' Fess. Lender shall be entitled to recover its reasonable attorneys’ faes and
costs in any action or proceeding to construe or enforce any term of this Security Instrument. The
term "attorneys’ fees,” whenever used in this Security Instrument, shall include without limitation
attorneys’ fees incurred by Lender in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER
WASHINGTON LAW.

BY SIGNING BELOW, Borrower sccepts and agrees to the terms and covenants contained
in this Security Instrument and in any Rider executed by Borrower and recorded with it.

X Aﬂ;&ﬁ’"‘"——-——

JOHN D CANNON

XJM&C%(B&\/

SUZAMNE C JORDAR
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{Space Below This Line For Acknowledgment)

STATE OF WASHINGTON
County ss:

. On this - day of - fore me the undersigned, a Notary
Public in and he Stato;?bw shington, duly commissi and sworn, personally appesred
A 'C-*K«\nnov—\ . S Wkﬁ,f?y!i(’ s
Sovrdpns— ' o e
to me known to be the individuall i in and who executed the foregoi
acknowledged to me that h and sealed the said instrument &

free and voluntary act and deed, for t purpgses thersin méntioned
WITNESS my hand and official seal atfixed the

My Commisgion expires: \

“\\\\\\\
- \

9. 00

., A
“trarant
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Document Title(s) {or transactions contained therein):

1. beed of Trust

Grantos/T fustor/Mortgagor{s) (Last name first, then first name and initials)
+ JOHN D CANNON

2. SUZANNE C JORDAN

3.

4,

6.0 Additional names on page of document.

GranteelBeneﬁciarylMortgagee(s)
t. Washington Mutual Bank

Gl
N

Legai Description (sbbreviated: i.e; lot, block, plat or section, township, range)
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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined
in Sactions 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this
document ere also provided in Section 16,

{A) “Security Instrument® means this document, ‘which fs dated June 12, 2002
together with all Riders to this document.

{B) "Borrower" is _JOHN CANNON AND

Borrower Is the trustor under this Security Instrument.
(C) "Lender" is - Washington Mutual Bank, .
Lender is a Bank organized and existing under the laws of
- NWashington - Lender's address s
1201 Third Avenue Seattle, WA 98101
Lender is the beneficiary under this Security Instrument. B
(D) "Trustee™ is ______ sxamawia ‘Counry, TR"WAshington corporation .
(E} "Note™ means the promissory note signed by Borrower and dated . June 12, 2002 | .

The Note states that Borrower owes Lender Mim—'lhmmd_ﬂ!e_ﬁmdr_ed_&_,__

00/100

Dollars [U.S. § 58,500.90 } ptus interest. Borrower has promised to pay this debt in
regular Periodic Payments and to pay the debt in full not later than _July 1, 2022 .
{F) "Property™ means the property that is described below under the heading “Transfer of Rights
in the Property.”

{G) *Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.
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(H) "Riders™ means ell Riders to this Security Ihstrumpnl' that are executed by Borrower. The
following Riders are to be executed by Borrower [check box as applicable]:

[C1 Adjustable Rate Rider — Cor'\dominiumrﬂidef [] 1-4 Family Rider

[] Graduated Payment Rider [ 1 Planned Unit Development Rider [ 7] Biweekly Payment Rider
[ Balioon Rider {_] Rate Improvement Rider [} Second Home Rider

[} Otherts) {specify) -

(1) "Applicable Law™ means afl controlling applicable federal, state and local statutes, regulations,
ordinances and administrative sules and orders (that have the effect of faw} as well as all
applicable final, non-appealable judicial opinions.

iJ) "Community Assoclation Dues, Feeés, and Assessments™ means sl dues, fees, assessments
and other charges that sre imposed on Borrower or the Property by a condominium association,
homeowriers association or similar organization.

(K) "Electronic Funds Trensfer™ means any transfer of funds, other than a transaction originated
by check, draft, or similar paper instrument, which is initiated through an electronic terminal,
telephonic instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial
institution to debit or credit an account. Such term includes, but is not limited to, point-of-sals
transters, automated teller machina transactions, transfers initiated by telephone, wire transfers,
and auvtomated cléaringhouse transfers.

{L) "Escrow Items" méans thoss items that are deseribed in Section 2.

(M} “Miscellanecus Proceeds™ means any compensation, settlement, award of dsmeges, or
proceeds, whether by way of judgment, settlement or otherwise, paid by any third party {other
than insurance proceeds paid under the coverages described In Section 6) for: (i) damage to, or
destruction of, the Property; (i) condemnation.or other taking of all or any part of the Property;
(iii} conveyance In lieu of condemnation; or {iv) misrepresentsations of, or omissions as to, the
value and/or condition of the Property. ‘
{N} “Mortgege Insurance” means insurance protecting Lender against the nunpayment of, or
detault on, the Loan. ) )

{Q) "Periodic Payment™ means the regularly scheduled amount due for {i} principal and interest
under the Note, plus (ii} any amounts undef Section 3 of this Security Instrument.

(P} "RESPA™ means the Resl Estate Setilement Procedures Act (12 U.S.C. Section 2601 et seq.)
and its implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amendad
from time to time, or any additional or successor legislation or regulation that governs the same
subject matter. As used in this Security Instrument, "RESPA" refers to all fequirements and
restrictions that are imposed in regard to a “federally related mortgage loan" even if the Loan doss
not qualify as a "federally related mortgage loan* under RESPA.,

(Q) "Successor in Interest of Borrower™ means any party that has taken title to the Property,

whether or not that party has assumed Borrawer's obligations under the Note and/or this Security
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security instrument secures to Lender: (i} the repayment of the Loan, and all renewals,
extensions and modifications of the Note; {ii) the performance of Borrower's covenants and
agreements under this Security Instrument and the Note; and (iii} the performance of all
agreements of borrower to pay fees and charges arising of the Loan whether or not herein set
forth. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power
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of sale, the following described property located in Skamania County,
Washington: _

ABBREVIATED LEGAL: LOT 8 AND S 1/2 LOT 9 WASHOUGAL RIVERSIDE TRACTS
according to the duly recorded plat thereof on file, the dividing iine
between the Northerly and Southerly halves of Lot 9 being a line parallel

to the Northerly and Scutherly lines of said Lot.

which currently has the address of _151 LAUREL LANE
[Street]

. Washington 98671 {"Property Address"):
[City) 1Zip Code]

TOGETHER WIT ’all the improvements now or hereafter erected on the property, and all
easements, appurtenandes, and fixtures now or hereafter a part of the propeérty. All raplacements
and additions shall also be covered by this Security Instrument. All of the foregoing is referred to
in this Security Instrument as the *Property.*

BORROWER COVENANTS that Borrowsr is lawfully seised of the estate hereby conveyed
and has the right to grant and convey the Properly and that the Property Is unencumbered, except
for encumbrances of record. Borrower warrants and will defend generally the title to the Property
against all ctaims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform cavenants for national use and
non-uniform covenants with limited variations by jurisdiction to constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltsms, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, tha debt evidenced by the Note and
any prepayment charges and late charges due under the Nota. Borrower shall also pay funds for
Escrow ltems pursuant to Saction 3. Payments due under the Note and this Security Instrument
shall be made in U.S. currency. However, if any check or other instrument received by Lendsr as
payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may
require that any or all subsequent payments due under the Note and this Security Instrument be
mads in one of more of the following forms, as selected by Lender: {a) cash; (b) money order; (c)
certified check, bank check, treasurér's check or cashier's check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or {d} Electronic Funds Transfer.

.- Payments are deemed received by Lender when received at the location designatad in the
Note or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 15. Lender may refurn any payment or partial payment if the payment or
partial payments are insufficient to bring the Loan current. Lendsr may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payménts in the futue, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic
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Payment is applied ss of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lendér may hold such unapplied funds unti! Borrower makes payment fo bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall either epply
such funds or return them to Borrower. If not, applied earlief, such funds will be applied to the -
outstanding principal balance under the Note immediately prio¢ to foreclosure. No offset oi claim
which Borrower might have now or in the futire against Lender shall relisve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants
and agreements secured by this Security Instrument. ' 4

2. Application of Payments or Procesds. Except as otherwise described in this Section 2,
all payments accepted and applied by Lender shsll be applied in the following order of priority: {a)
interest due under the Note; (b) principal due under the Note; {c) amounts due under Section 3.
Such payments shall ba applied to each Periodic Payment in the order in which it became due.
Any remaining amounts shall be applied first to late charges, second to any other amounts due
under this Security Instrument, and then to reducs the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which
includes a sufficiant amount to pay any late charge due, the payment may be applied to the
delinquent payment and the late charge. If more than ons Periodic Payment is outstanding, Lendear
may apply any payment received from Bofrower to the repayment of the Periodic Payments if, and
to the extent that, sach payment can be paid in full, To the extent that any excess exists after the
payment is applied to the full payment of one or more Periodic Payments, such excess may be
applied to any late charges duve. Voluntary prepayments shall be applied first to any prepayment
charges and then as described in the Note. |

Any spplication of payments, insurance proceeds, or Miscallanecus Proceeds to principal
due under the Note shall not extend or postpone the due date, or change the amount, of the
Periodic Payments. : ]

3. Funds for Esérow Items. Borrowei shall pay to Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the *Funds”) to provide for payment of
amounts due for: {a) taxes and assessments and other items which cen sttain priority over.this
Security Instrument as_a lien or encumbrance of the Property; (b] leasehold payments or ground
tents on the Property, if eny; {c) premiums for any and all insurance required by Lender under
Section 6: and (d} Mortgage Insurance premiums, if any, or any sums payable by Borrower to
tender in lieu of the payment of Mortgage Insuranca premiums in accordance with the provisions
of Section 10. These items are called "Escrow ltems.” At origination or at any time during the
term of the Loan, Lender may require that Community Association Dues; Fees, and Assessments,
if any, be escrowed by Borrower, and such dues, fees and assessments shal! be an Escrow Itemn.
Borrower shall promptly furnish to Lender all notices’ of amounts to be paid under this Section.
Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower’s obligation
to pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to
Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be in writing. In
the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due
for any Escrow Itsms for which payment of Funds has been waived by tender and, if Lender-
requires, shall furnish to Lender receipts evidencing such payment within such time period as
Lender may requirs. Borrower’s obligation to make such payments and to provide receipts shal
for all purposes be dsemed to be a covenant and agreement contained in this Security Instrument,
as the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow ltems directly, pursuant to a waiver, and Borrower_fails to pay the amount due for an

_Escrow [tem, Lender may exercise its rights under Section 9 and pay such amount and Borrower
shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke
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the waiver 8s to any or all Escrow Items at any time by a notice given in accordance with Section
156 and, upon such revocation, Borrower shull pay to Lender all Funds, and in such amounts, that
are then required under this Section 3. - .

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lendar
to apply the Funds at the time specified under RESPA, and {b) not to exceed the maximum
amount a lender cen require under RESPA. Lender shall estimate the amount of Funds due on the
basis of current data and reasonsble estimates of expenditures of future Escrow ltems or
otherwise in accordance with Applicable Law. : -

The Funds shall be held in an institution whose deposits are insured by a fedsral agency,
instrumentality, or entity (including Lender, if Lender is sn institution whose deposits are so
insured) or in any Federal Home Loan Bark. Lender shall apply the Funds to pay the Escrow Items
no later than the time specified under RESPA, Lender shall not charge Borrower for holding and
applying the Funds, annually analyzing the escrow account, or verifying the Es¢row ltems, unless
Lender pays Borrower interest on the Funds end Applicable Law permits Lender to make such a
charge. Unless an egreement is made in wiiting or Applicable Law requires nterest to be pald on
the Funds, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds,
Lender shall give to Borrower, without charge, an annual accounting of ths Funds as required by
RESPA.

It there is & surplus of Funds held in escrow, as defined under RESPA, Lender shall
account to Borrower for the excess funds in accordance with RESPA. If there is a shortsge of
Funds held in éscrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortege in
accordance with RESPA, but in no more than twelve monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender. shall notify Borrower as required by
RESPA, and Borrower shali pay to Lender the emount necgssary to make up the deficiency in
accordance with RESPA, but in no more than twelve monthly paymenss.

Upon payment in full of all sums secured by this Security Instrument, Lender shall
promptly refund to Borrower any Funds held by Lender. )

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and
impositions ettributable to the Property which can attain priority over this Security Instrument,
leasehold payments or ground rents on the Froperty, if any, and Community Association Dues,
Fees, and Assessments, if eny. To the extent that these items are Escrow ltems, Borrower shall
pay them in the manner providad in Section 3. _ ]

Borrower shall promptly discharge any lien which has priority over this Security instrument
unless borrower: (&) agrees in writing to the payment of the obligation securad by the lien In a
manner acceptable to Lénder, but only so long as Borrower is performing such agreement: (b)
contests the lisn in good faith by, or defends against enforcement of the lien in, legal proceedings
which in Lender's opinion operate to prevent the enforcement of the lien while those proceedings
are pending, but only until such proceedings are concluded; or (¢) secures from the holder of the
lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. I
Lender determines that any part of the Property is subject to a lien which can attain priority over
this Security Instrument, Lender may give Borrowser a notice identifying the lien. Within 10 days of
the date on which that notice is given, Borrower shall satisfy the lien or taks one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for_a real estate tax verification
end/or reporting service used by Lender in connection with this Loan.
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5. Property Insurance. Borrower - $hall keep the improvements now existing or hereafter
erected on the Property Insured against loss by fire, hazerds included within the term "extended
coverage,” and any other hazards including, but not limited to, earthquakes and floods, for which
Lender requires insurance. This insurance shall be maintained in the amounts {including deductible
levels) and for the periods that Lender fequires. What Lender requires pursvant to the preceding
sentences can change during the term of the Loan. The Insurance carrier providing the insufance
shall be chosen by Borrower subject to Lender’s right to disapprove Borrower’s choice, which
right shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with
this Loan, either: (a) a ong-time charge for fiood zone determination, certification and trecking
services; or (b) a one-time charge foi flood zone determination and certification services and
subsequent charges each time remappings or similar changes occur which reasonably might afféct
such determination or certification. Borrower shall also be responsible for the payment of any feas
imposed by the Federal Emergency Management Agency in connection with the review of any
fiood zone determination resulting from an objection by Borrower. _ -

If Borrower fails to maintain any of the coverages descrited above, Lender may obtain
insurance coverage, at Lender's option and Borrower’s expense. Lender is under no obligaticn to
purchase any particular type of amount of coverage. Lender may purchase such insurance from
or through any company acceplable to Lender including, without limitation, an effiliate of Lender,
and Borrower acknowledges and agrees that Lender's affiliate fmay receive consideration for such
purchase. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Borrower's equity in the Property, ot the contents of the Property, against any risk, hazard of
liability and might provide greater ot lesser coverage than was previously In effect. Borrower
acknowledges thst the cost of the insurance coverage so obtained might significantly exceed the

sement and shall be payable,
m Lender to Borrowar tequesting payment.

All insurence policies required by Lender and renewals of such polices shall be subject to
Lender’s right to disapprove such policies, shall include a standard morigage clause, and shall
name Lender as morigagee and/or as an additional loss payee. Lender shall have the right to hold
the policies and rénewal certificates. |f Lender requires, Borrower shall promptly give to Lender alt
receipts of paid premiums and renewal notices. If Borrower obtsins any form of insurance
coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shaM include a standard morigage clause and shail name Lender as mortgagee and/or as an
additional loss payee. i -

Borrower hereby absolutely and irrevocably assigns to Lender all of Borrower's right, titla
and interest in and to all proceeds frorn any insurance policy {whether or not the insurance policy
was required by Lender) that are dus, paid or payable with respect to any damage to such
property, regardiess of whether the insurance policy is established before, on or after the date of
this ' Security instrument. By absolutely and irrevocably assigning 1o Lender all of Borrower's
rights to receive any and all proceeds from any insurance policy, Borrower hereby waives, to the
full extent allowed by law, all of Borrower's rights to receive any and ali of such insurance
proceeds. . -

R Borrower hereby absolutely and irrevocably assigns to Lender all of Borrower’s right, title
and interest in and to {a) eny and all claims, present and future, known or unknown, absoluté or
contingent, (b) any and all causes of action, (c} any and all judgments and settlements (whether
through litigation, mediation, arbitration or otherwise), {d) any and ali funds sought against or
from  eny party or parties whosoever, and (e} any and all funds received or receivable in
connection with any damage to such property, resulting from any cause or causes whatsoever,
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Including but not limited to, land subsidence, landstide, windstorm, earthquake, fire, flood or any
other cause. o )
Borrower agrees to execute, acknowledge if requested, and deliver to Lender, and/or upon
notice from Lender shall request any insurance agency or company that has issued any insurance
policy to execute and deliver to Lender, any additional instruments or documents requested by
Lender. from time to time to evidence Borrower’s absolute and irrevocable asslgnments set forth in
this peragraph. ) ; -
In the event of loss, Borrower shall give prompt nétice to tha insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower. Unléss Lender and Borrower
otherwise agree in writing, any insurance piroceeds, whether or not the underlying insurancé was
required by Lender, shall be applied to restorstion o repair ol the Property, if the festofation or
repair is economically feasible and Lender’s security is not lestened. Buring such repair and
restoration period, Lender shall have the right to hold such insurane
hed an opportunity to inspect such Property to ensure the work has
satisfaction, provided that such inspection shall be underfaken promptly, Lender may disburse
on in a single payment of in & seri s
reement is made in writing or Ap
to be paid 6n such insurance proceeds, Lender shali not be required to pay Borrower any Intetest
or earnings on such proceéds. Fees for public adjusters, of other third parties, retainad by
of the insurance proceeds and shail be the sole obligation of
epair is not economically feasibfe or Lender’s security would be
A eds shall be applied to the sums secured by this Security
instrument, whether or not then duse, with the excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order provided for in Section 2.
If Borrower abandons ths Property, . Lender may file, négotiate and settle any available
insurance claim and related matters. |f Borrower does not respond within 30 days t6'a notice from
; offered to settls & cleim, then Lender may negotiate and
will begin when the notice Is given. In either avent, or if
Lender acquires the Pioperty under Sedtion 22 or otherwise, Borrower hereby assigns to Lender
{a} Borrower's rights to any insurance proceeds in an amount ot to exceed the amounts unpaid
under the Note or this Security Instr . of Borrower's rights (other than the
right to any refund of unearned premiums paid by Borrower) under all insurance policies covering
the Property, insofar as such rights afe applicable to the coverage of the Property. Lender may
use the insurance proceeds either to repair or restors the Property or to pay amounts unpald under

e

the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's
principal residence within sixty days sfter the execution of this Security Instrument and shall
continue to occupy the Property as Borrower's principal residence for at least one vear after the
date of occupancy, unless Lender otherwise agrees in wiiting, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s
control. .

" 7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall
not destroy, damage or impair the Property, or remove or demolish any building thereon, allow the
Property to deteriorate or commit waste on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain the Property in good condition and repair in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined
pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property in good and workman like manner if damaged to avoid further
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deterioration or damage. Lender shsll, unless otherwise agreed in writing' between Lender and
Borrower, have the right to hold insutance or condemnation proceeds. If insurence or.
condemnation proceeds are paid in connection with damage to, or the taking of, the Property,
Borrower shall be responsible for repairing or restoring the Property only it Lender has released
proceads for such purposes. Lender may disburse proceeds for the repairs and restoration in a
single payment or in a series of progress payments as the work is completed. If the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower's obligation for the completion of such repair o5 restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it
has reasonable cause, Lender may inspect the interior of the improvements on the Property.
Lender shall give Borrower notice at the time of or prior to such an intefior inspection specifying
such ressonable cause. Lender does not make any warranty or representation regarding, and
assumes no responsibility for, the work done on the Property, and Borrower shall not havée any
right to rely in any way on any inspection(s} by or fof Lender or its agent. Borrower shall be
solely responsible for.determining that the work is done in a good, thorough, efficient and
workmanlike manner in accordance with all applicable laws. )

Borrower shail (s) appear in and defend any action or proceeding purporting to affect the
security hereof, the Property or the rights or powers of Lender or Trustee; (b) at Lender’s option,
assign to Lender, to the extent of Lender's interest, any claims, demands, or causes of action of
any kind, and any award, court judgement, or proceeds of settiement of any such ¢laim, demand
or cause of action of any kind which Borrower now has or may hereafter acquire arising out of ot
relating to any interest in the acquisition or ownership of the Property. Lender and Trustee shall
not have any duty to prosecute any such claim, demand or cause of action. Without limiting the
foregoing, any such claim, demand or cause of action arising out of or relating to any interest in
the acquisition or ownership of the Property may includé (i) any-such injury or damage to the
Property including without limit injury or darmsage to any siructure or Iimprovement situated
thereon, (ii) or eny claim or cause of action in favor of Borrower which arises out of the
transaction financed in wholse or in part by the making of the loan secured hereby, (iii) any claim
or cause of action in favor of Borrower (except for bodily injury) which arises as a result of any
negligent or improper construction, installation or repair of the Property including without limit,
any surface or subsurface thereof, or of any building or structure thereon or (iv) any proceeds of
insurance, whethser or not required by Lender payable as a result of any damage to or otherwise
relating to the Property or any interest therein. Lender may apply, use or release such monies so
received by it in the same manner as provided in Paragraph 5 for the proceeds of insurance.

8. Borrower’s Loen Applicetion. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with
Borrower's knowledge cr consent gave materially false, misleading, or inaccurate information or
statements to Lender (or failed to provide Lender with material information) in connection with the
Loan. MMaterial representations include, but are not limited to, representations concerning
Borrower’'s occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
If {a) Borrower fails to perform the covenants and agreements contained in this Security
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the
Property and/or rights under this Security Instrument (such ‘as a proceeding in bankruptcy,
probate, for condémnation or forfeiture, for enforcement of a lien which may attain priosity over
this Security Instrument or to enforce laws or regulations}, or (¢) Boifower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect
Lender’s interest in the Property and rights under this Security Instrument, including protecting
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and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
actions can include, but are not limited to: {a) paying any sums secured by a lien which has
ptiotity over this Security Instrument; {b) appearing in court; and (c) paying‘feasonable attorneys’
fees to protect its interest in the Property and/of rights under this Security Instrument, including
its secured position in a bankfuptcy proceeding. Securing the Property includes, but is not limited
to, entering the Property to make repairs, changa locks, replace or board up Jdoors and windows,
drain water from pipes, eliminate building of other code violations or dangercus conditions, and
have utilities turned on or off. Although Lender may take action under this Section 9, Lender does
not have to do so and is not under any duty or obligation to do so. It is agreed that Lender fhcurs
no liability for not taking any or ail actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate
from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment. ’ ' _

If this Security Instrument is on a leadsehcld, Borrower shall comply with all the provisions
of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not
merge unless Lender agrees to the merger in writing. e .

10. Mortgage Insurance. If Lender required Mortgage Insirance as a condition of making
the Loan, Bofrower shall pay the premiums required t6 maintein the Mortgage Insurance in effect.
if, for any reason, the Mortgage Insurance coverage fequired by Lender ceases to be availabls -
from the mortgage insurer that previously provided such insurance and Borrower Was required to
make separetely designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to obtain coverage substantially equivalent.to the Mortgage
Insurance previously In effect, at a cost substantially equivalent to the cost to Borrower of the
Mortgage Insurance previously in affect, from an alternate mortgage Insurer selected by Lender. If
substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continug to
pay to Lender the amount of the separaiely designated payments that were due when the
insurance coveraga ceased to be In effact, Lender will accept, use and retain these payments as a
non-refundeble loss reserve in lieu of Morigage Insurance. Such foss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimetely paid in full, and Lender shall
not be required to pay Borzower any. interest or earnings on such loss reserve. Lender cen-ino
longer require loss reserve payments if Mortgage Insurance coverage (in the amount and for the
period that Lender requires) provided by an insurer selected by Lender again becomes available, is
obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower
was required _to_make Separately designated payments toward the premiums for . Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgags [nisurance in effect, or
to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends
in accordance with any written agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects
Borrower’s obligation to pay interest at the rate provided in the Note. Y

Mortgage Insurance reimburses Lender {or any entity that purchases the Note} for certain
losses it may incur-if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance. 7 : T o

Mortgage insurers evaluate their total risk on all such insurance in force from time to time,
and may enter info agreaments with other parties that share or modify their risk, or reduce losses.
These agreements are on terms and conditions that are satisfactory to the mortgage insurer and
the other party (o1 parties) to these agreements. These ‘agreements may require the mortgage
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insurer to meke payments using any source of funds that the mortgage insurer may have available
{which may Inctude funds obtained from Mortgage Insurance premiums). .

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer,. any other entity, or any affiiate of any of the foregoing, may receive (directly or
indirectly) amounts that derive from (or might be characterized as) a portion of Borrower’s
payments for Morigage Insurance, in exchange for sharing or modifying the mortgage insurer’s
tisk, or reducing losses. If such agreement provides that an affiliste of Lender takes a share of
the insuret's risk in exchange for a share of the premiums paid to the insurer, the artangement is
often termed "caplive reinsurance.” Further;

-{e) Any such agreements will not affect the amounts that Borrower has agroed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the
amount Borrower will owe for Mortgsge Insurance, and they will not entitte Borrower to any
refund.

{b} Any such agreements will not affect the rights Borrower has - if any - with respect to
the Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These
rights may include the right to receive certain disclosures, to request and obtaln cencellation of
the Mortgage Insurance, to have the Mortgege Insurance terminated sutomaticaily, and/or to
recelve a refund of any Mortgage Insurance premiums that were unearned at the time of such
cancellation or termination.

11, Assignment of Miscellaneous Procesds; Forfeiture. Ali Miscellanedus Proceeds are
hereby assijned to and shall be paid to Lender. _

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or
rapair of the Property, if the restoration or repalr is economicully feasible and Lender’s security is
not lessened. During such repair and restoration period, Lender shall have the right to hold such
Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property to ensure
the work has been completed to Lendei's satisfaction, provided that such inspection shall be
undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement or
in a series of progress payments as the work is completed. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender
shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether
or not then due, with the excess, it any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the orde; provided for in Section 2. :

In the event of a total taking, destruction, or loss in value of the Property, the Miscelianeous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then
due, with the excess, if any, paid to Borrower. - : n .

In the event of a partial taking, destruction, of loss in value of the Property in which the fair -
market value of the Property immediately before the partial taking, destruction, ¢r loss in value is
equal to or greater than the amount of the sums secured by this Security Instrument immediately
before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of
the Miscell;.-n.gous Proceeds multiplied by the following fraction: (a) the total amount of the sums
secured immediately before the partial taking, destruction, or l6ss in value divided by (b) the fair
market value of the Property imediately before the partial taking, destruction, or loss in value.
Any balance shall be paid to Borrower. : .

In the event of a partial taking, destruction, or loss in value of the Property in which the
fair market value of the Property immediately before the partial taking, destruction, or loss in velue
is less than the amount of the sums secured immediately before the partial taking, destruction, or
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loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrurment whether or not the sums &re then
dus. '

It the Property is sbandoned by Boirower, or if, after notice by Lender to Borrower that
the Opposing Party (as defined in the next senterice) offers to make an award to settle a claim for
damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the Miscellanecus Proceeds eithef to restoration or repair
of the Property or to the suni$ secured by this Security Instriument, whether or not then due.
“Opposing Party® means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or ¢riminal, is begun
that, in Lender’s judgement, could result in forfeiture of the Property or other material impairment
of Lender’s interest in the Property or rights under this Sacurity Instrument. Borrower can cure
such a default and, if acceleration has occurred, reinstate as provided in Section 19, by causing
the action or procesding to be dismissed with a ruling that, in Lender’s judgement, preciudes
forfeiture of the Property or other material impairment of Lender's Interest in the Property or rights
under this Security Instrument. The proceeds of any award or claim for damages that are
sttributable to the Impairment of Lender’s interest in the Property are hereby assigned and shall be -
paid to Lender.

All Miscellansous Proceeds that are not applied to restoration or repair of the Property
shali be appliad in the order provided for in Section 2.

12. Borrower Not Relessed; Forbeorance By Lender Not a Walver. This Security Instrument
cannot be changed or modified except es otherwise provided herain or by agreement in writing -
signed by Borfower, or any successor in interest to Borrower and Lendér. Extension of the time
for payment or modification of amortization of the sums secured by this Security instrument
granted by Lender to Borrower or any Successor in Interest of Borrower shall not operate to
release the liability of Borrower or any Successors in Interest of Borrower. Lender shall not be
required to commence proceedings against any Successor In Interest of Borrower ot to refuse to
extend time for payment or otherwise modify smortization of the sums secured by this Security
Instrument by reason of any demand made by the oiiginel Borrower or any Successors In Interest
of Borrower. Any forbearance by Lender in exsrcising any right or remedy including, without
limitation, Lender's acceptance of payments from third persons, entities of Successors in Interest
of Borrower or in emounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy. No waiver by Lender of any right under this Security Instrument
shall be effective unless in writing. Waiver by Lender of any right granted to Lender under this
Secuiity Instrument or of any provision of this Security  Instrument as: to any transaction or
occurrence shall not be deemed a waiver as to any future transaction or occurrence.

13. Joint ond Several Liability; Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees that Borrower’s obligations and liability shal ba joint and saveral. However,
any Borrower who co-signs this Security Instrument but does not executs the Note (a
“co-signer’}: {a) is co-signing this Security Instrument only to ‘mortgage, grant and convey the
co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not
personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that
Lendar and' any other Borrower Can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who
assumes Borrower’s obligations under this Security Instrument in writing, and is approved by
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Lender, shall obtain all of Borrower’s rights and benefits under this Security Instrument. Borrower
shall not be released from Borrower’s obligations and lebility under this Security Instrumeént
uniess Lender agrees to such rslease in writing. The covenants and agreements of this Security
Instrument shall bind {except as provided in Section 20) and benefit the successors and assigns of
Lender. - . N Do

14. Loan Charges. Lender may chargs Borrower fees for services performed in connection
with Borrower's default, for the purpose of protecting Lender's intefest in the Property and rights
under this Security Instrument, including, but not limited to, attorneys® fees, property Inspection
and valuation-fees. Borrower shall pay such other charges as Lender may deem reasonable for
services rendered by Lender and fuinished at the request of Borrower, any successor in interest to
Borrower or any agent of Borrower. In regard to any other fees, the absence of exptess authority
in this Security Instrument to charge a specific fee to Borrower shall not be construed as a
prohibition on the charging of such fés. Lender may not charge fees that are expressly prohibited
by this Security Instrument or by Applicable Law, _ |

if the Loan is subject to a law which sets maximum loan charges, and that law Is finally
interpreted so that the interest or other loan charges collected or to be collected in connection
with the Losn exceed the permitted limits, then: (a) any such loan charge shall be reduced by the
amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected
from Borrower which exceedad permitted limits will be refunded to Borrowet, Lender may choose
to meke this refund by reducing the principal owed under the Note or by making a direct payment
to Borrower, If a refund reduces principal, the reduction will be treated as a partial prepayment
without any prepayment charge (whether or not a prepayment charge i$ provided for under the
Note). Borrower's acceptance of any such refund mads by direct payment to Borrower will
constitute a weiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices /given by Borrower or Lender in connection with this Socurity
Instrument must be in writing. Any notice to Borrower in connection with this Security Instrument
shall be deemed to have been given to Borrower when mailed by first class mail or when actuelly
delivered to Borrower's notice address if sent by other means. Notice to any one Borrower shall
constitute notice to gll Borrowers unless Applicable Law expressly requires otherwise. The notice
address shall be the Property Address unless Borrower has designated a substitute notice address
by notice to Lender. Borrower shall promptly notity Lender of Borrower's change of address. If
Lender specifies & procedurs for reporting Borrower’s change of address, then Borrower shall only
report a change of address through that specified procedure. Thers may be only one designated
notice address under this Security Instrument at any one time. Any notice to Lender shall be given
by delivering it or mailing it by first class mail to Lender’s address stated herein unless Lendger has
designated snother address by notice to Borrower. Any notice in connéction with this Security
Instrument shall not be deemed to have been given to Lendar until actually received by Lender. If
any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument. ) ] .

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights
and obligations contained in this Security Instrument are subject to ‘any requirements and
limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the parties to
agree by contract or it might be silent, but such silence shall not be consirued as a prohibition

- against sgresment by contract. In the event that any provision or clause of this Security
Instrument or the. Note conflicis with Applicable - Law, such conflict shall not affect other

provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.
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As used in this Security Instrument: {a) woids of the masculine gender shall mean and
include corresponding neuter ‘words or words of the feminine gender; (b) words in the singular
shall mean and include the ‘plural and vice versa; and (c) the word “may" gives sole discretion
without eny obligation to take any action. - :

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security
Instrument, - _ o ’

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "interest in the Property” means any legal or bensficial interest in the Property. including, but
not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
instaliment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser.

If 8l or any part of the Property or any Interest in the Preperty is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Leﬁder's_ prior written consent, Lender may require immediate payment in full of all syms
secured by this Security Instrument. However, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Law.

If Lender axercises this option,
notice shall provide s period of not le
accordence with Section 16 within whi
Instrument. If Borrower fails to pay these sums priot 1o the expiraticn of this period; Lender
invoke any remedies permitted by this Security Instrument without further notice or demand on
Borrower. -~

19. Borrower’s Right to Reinstats After Acceleration. If Borrower meets certain conditions,

er shall have the right to have enforcement of. this Securify Instrument discontinued at any
time prior to the earliest of; (a) five days before sale of the Property pursuant to any power of sale
contained in this Security Instrument; (b} such other ‘period as Applicable Law might specify for
the termination of Borrower’s right to reinstate; or (c) entry of a judgement enforcing this Security
Instrument. Those conditions are that Boriower: (a) pays Eender ali sums which then would be
due under this Security Instrument and the Note as if no acceleration had occurred; (b} cures any
default of any other covenants or agreements; (¢} pays all expenses incurred In enforcing this
Security Instrument, Including, but not limited to, reasonable aitorneys’ fees, property inspection
and valuation fees, and other fess incurred for the purpose of protecting Lender's interest in the
Property and rights ; is ity ent. ‘and (d) takes such action as Lender may

continue unchanged. Lender may require that

expenses In one or more of the following forms, (8) cash; (b} money ordeér;
{c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check Is
drawn upon an institugiph whose deposits are insured by a federal agency, instrumentality or
entity; or {d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument
and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Saction 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument) can be sold one or more times
without prior notice to Borrower. A sale might result in_a change in the entity (known as the
"Loan Servicer") thet coliects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations undér. the Note, this Security Instrument,
and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a

WASHINGTON
15239 104-01) Page 13 of 17




ROOT IIS PAGR S 7Y

01-0056-005971859-3

sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of
the change which will state the name and address of the new Loan Servicer, the address to which
payments should be made and any other information RESPA requires in connection with a notice
of transfer of servicing. If the Note is so!d and thereatter the Loan Is serviced by a Loan Servicer
other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and afe not assumed
by the Note purchaser unless otherwise provided by the Note purchaser. T
Neither Borrower nor Lender may commence, join, of be joined to any judicial action {as
either an individual fitigant or the member of a class) that arises from the other party’s actions
pursuant to this Security Instrument or that alleges that the other party has breached any
provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the requirements of
Section 15) of such alleged breach and afforded the other party hereto a reasonable period after
the giving of such notice to take corrective action. If Applicable Law provides a time period which
must elapse before certain action cen be taken, that time period will be deemed to be reasonable
for purposes of this paragreph. The notice of acceleration and opportunity to cure given to
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to
Section 18 shall be deemed to satisty the notice and opportunity to take corrective action -
provisions of this Section 20. e . -
21. Hazardous Substances. As used in this Section 21: te)-"Hazardous Substances" ere
those substances defined as toxic of hazardous substances, poliutants, or- wastes by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing
asbestos or formaldehyde, and radioactive materials; (b} "Environmental Law® means federal laws
and laws of the jurisdiction where the Property is located that relate to health, safety or
environmental protection; {c} "Environmental Cleanup® includes any response action, remedial
action, or removal action, as defined in Enviréhmental Law; and (d) an “Environmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.
Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property.
Borrower shall not do, nor allow enyone else to do, anything affecting the Property (a) that is in
violation of any Environmental Law, (b} which creatss an Environmental Coridition, or (c} which,
due to the presence, uss, or-release of a Hazardous Substance, creates a condition that adversely
affects the value of the Property. The preceding two sentences shall not apply to the prasence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriste to normal residential uses and to maintenance of the Property
(including. but not limited to, hazardous substance in consumer products}. N
Borrower shall promptly give Lender written notice of {a) any investigation, ctaim, demand,
lawsuit or other action by any governmental or regulatory agency or private party involving the
Property and any Hazardous Substance or Environmental Law of which Borrower has actual
knowledge, (b) eny Environmental Condition, including but not limited to, any spilling, leaking,
discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused
by the presence, use, or release of a Mazardous Substance which adversely affects the value of
the Property. If Borrower learns, oris notified by any governmental or regulatory authority, or any
-private party, that any removal or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shall promptiy take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup. ’
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows: . . ) B : . -

22, Acceleration; Remedies. Lénder shall give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument {but not
prior to ecceleration under Section 18 unless Applicable Law provides otherwise). The notice shall
specify: {(a) the default; (b) the action required to cure the default: (c) a date, not less than 30
days from the date the notice Is given to Borrower, by which the defeult must be cured; and (d)
that failure to cure the defauit on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument and sale of the Property. The notice
shail further inform Borrower of the right to reinstate after acceleration and the right to bring a
court action to assert the non-existence of a default or eny other defense of Bomowsr to
acceleration end sale. If the default is not cured on or before the date specified in the notice,
Lender at its option may require immediste payment in full of all sums secured by this Security
Instrument without further demand and may invoke the power of sale and any other remedies
permitted by Applicable Law. Lender shall be entitied to collect all expenseas incurred in pursuing
the remedies provided in this Section 22, including, but not limited to, reasonzble attorneys’ foes
and costs of title evidence. If Borrower or eny successor in Interest to Borrower files lor has filed
ageinst Borrower or any successor in Interest to Borrower) a benkruptcy petition under Title I or
any successor title of the United States Code which provides for the curing of prepetition default
due on the Note, interest at a rate determined by the Court shall be psid to Lender on
post-petition erreers,

it Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lendar's slection to cause the Propeity to be sold.
Trustee and Lender shall teke such action regerding hotice of sale and shall give such notices to
Borrower and and to other persons as Applicable Law may require. After the time required by
Applicable Law and sfter publication and posting of the notice of sale, Trustes, without demand
on Borrower, shall sefl the Property at public suction to the highest bidder at the time and place
and under the terms designated in the notice of sale in one or more parcels and in any order
Trustes determines. Trustee may postpone sale of the Property for a period or periods permitted
by Applicable Law by public snnouncement at the time and place fixed In the notice of sale.
Lender or its designee may purchase the Property at any sele, .

Trustee shall deliver fo the purchassr Trustee’s deed conveying the Property without any ~
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shail ks prima facle
evidence of the truth of the statements made therein. Trustee sheil apply the procasds of the sals
in the following order: (a) to all expenses of the sale, including, but not limited to, reasonable
Trustee's and attorneys’ fees: (b) to all sums secured by this Security Instrument; and {c) any
excess to the person or persons legally sntitied to it or to the clerk of the superior court of the
county in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender
shall request Trustee to reconvey the Property and shall surrender this Security Instrument and all
notes evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the
Property without warranty to the person or persons legally entitled to it. Lender of the Trustee
{whetheér or not_ the Trustee is affiliated with Lender) may charge such persori or persons a fee for
reconveying the Property, but only if the fee is not prohibited by Applicable Law.
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24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time
eppoint a successor trustee to any Trustee appointed hereunder who has ¢eased to act. Without
conveyance of the Propsrty, the successor trustee shall succeed 10 ali the title, power and duties
conferred upon Try.st;Q herein and by Applicable Law. Trustee may destioy the Note end the
Security Instrument “thrs: -2 gars after issuance of a full reconveyance or telease (unless
directed in such request to retain them). ' B

265. Use of Property. The Property is not used principally for agricultural purposes.

2¢.Attorneys’ Fees. Lender shall be entitled to recover its reascnable sttorneys’ fees and
costs in any action or proceeding to construe or enforce any tefm of this Security Instrument. The
term “attorneys’ fees,” whenever used in this Security Instrument, shall include without limitation
attoineys’ fees incurred by Lender in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM FNFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER
WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the terms end covenants contained
in this Security Instrument and in any Rider executed by Borcower and recorded with it.

x Mo I, G

JOHN D CANNON

u&iw& C G

SUZAMNE C JOBDAN
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{Space Below This Line For Acknowledgment)

STATE OF WASHINGTON
County ss:

On this day of 2 efore mé the undersigned, 8 Notary
Public In and he Stat Washington, duly commissioned. and sworn, personally sppeared
Sonan G4 =

OO
Sordpn—
to me known to be the individual(
acknowiedged to me that
free and voluntary act and deed, for t
WITNESS my hand and official seaf stfixed

My Commission expires: \

purps
the

“\\\\\‘\

M, TI;\“ _
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o
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{Space Below This Line For Acknowledgment)

STATE OF WASHINGTON -
County ss:
l’f‘ day of 5 !A Aﬁg 2 . E § zbefore me the undersigned, a Notary

Stathgb ngton, duly commissio and sworn, personally appeared
c-Vq (571()"‘ = L&/1~ét e C . -

to me known to be the individuall. ( in and who éxeculed the forego
acknowladged to me that_ i and sealed the said instrument as
free and voluntary act and deed, for t pgses therem menuoned

WITNESS my hand and ofﬂcml sesl atfixed lhe nd

-

My Commoission expires: \

‘\\\\\\\
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