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o DEED OF TRUST

DATE: May 10, 2002

Reference # (if applicable):
Grantor(s):

1. VERLEY, JEWELL R.

2. LYONS, BETTYE ARLENE

Additional on page

Grantee(s) .
4 {-FIRST INDEPENDENT BANK
) 2. First Independent Invesiment Group, Inc., Trustee

Legal Description: Lot 16, Block 2,
of WOODARD MARINA ESTATES

Additional on page
Assessor's Tax Parcel ID¥: 02-06-34-1 -4-0300-0-0

THIS DEED OF TRUST is deted May 10, 2002, among J.R. VERLEY, an unmarried person and
BETTYE A. LYONS, an unmarried peraon, whose address Is 312 LAKESHORE DRIVE,
STEVENSON, WA 98648 ("Grantor™); FIRST INDEPENDENT BANK, whose mailing address Is
. Downtown Lending Center, 1207 Washington Street, P.0O. Box 8904, Vancouver, WA 98668

. (referred lo below sometimes as “Lender” and somelimes as "Beneficlary”); and Firsi
Independent invesiment Group, Inc., whose mailing address is 1207 Washinglon Street, P.O.
Box 8904, Vancouver, WA 98568-8904 (referred to below as "Trustee”).
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DEED OF TRUST

Loan No: 61000077 (Continued) Page 2

CONVEYANCE AND GRANT. For vaiGable censideration, Granior conveys 10 Truslee lh trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficlary, all of Granlor's right, title, and inferest in and Io the
following describad reat property, together with all existng or subsequently erecled or atfixed buildings, improvements and
fixdures; all easements, rights of way, and appurienances; al waler, waler righls and dilch fights {including stock in ulmg'es
with ditch or irrigativh ighis); and all other rights, royalties, and profits relating fo the raal property, including without fmitation
all minerals, of, gas, gecthermat and simiar matters, {lhe "Real Property”) located in SKA%NIA County,
State of Washington:

Lot 16, Biock 2, WOODARD MARINA ESTATES, according to thé piat thereof, recorded in
Book “ﬁf‘ of plals, page 114, records of Skamania County, Weshington.

The Real Picperty or ils address is commonly known as 312 LARESHORE DRIVE,

STEVENSON, WA 98648. The Real Property tax Idenlification number s
02-06-34-1-4-0300-0-0 '

REVOLVING LINE OF CREDIT. Specifically, in addition lo the amounls specifiad In the Indebledness déﬂnmon, and
without limitetion, this Deed of Trust secures a revoiving line of credil,with a variable rate of Inlerest, which obligales

E H Credit Agreement allows
negestive amortization. Such advances may be made, repald, and remade from time fo time, subject (o the timitation

that the total oulstanding balance owing at any one lime, fiol Including finance charges on such balance ol a fixed of
variable rale or sum as provided In the Credit Agreement, any temporary overages, other charges, and any amounts
expended or edvanced as provided In either the Indebledness paragraph or this paragraph, shall not exceed the
CredH Limit as provided In the Credit Agreemeni. Il is the inleniion of Grantor and Lender thel this Deed of Trust
secures the balance oulstanding under the Credil Agreement from lime to time from ze

amount shown or zer0. A zero balance does nGi {erminste the line of credit or ferininate Lender's obligation lo

advance funds fo Grantor. Therefore, the lien of this Deed of Trust will remain In full force and effect nolwithstanding
any zero balance.

Grantor hereby assigns as security to Lender, all of Grantor's right, bifle, and interest in and 1o ax leases, Aents, and profits of
the Property. This assignment is recorded inaccordance with RCW 65.08.070; the hen created by this assignment is intended

to be specific, perfacted and choale upon the recording of this Deed of Trust. Lender grants 1o Grantor a ficense 1o coflect
the Renls and profits, which ticense may be revoked al Lender’s option and shaf be automatically revoked upon acceleration
of afl or pant of the Indebledness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND
PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT _AGREEMENT,

THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

amounts secured by this Deed of Trust as they become due, and shall stri i
obligations under Ihe Credit Agreement, this Deed of Trus!, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granlor agrees that Grantor's Possession and use of the Property
shall be governed by the following provisicns: .- :

Possession and Use. Uniit the occurrence of an Event of Default, Grantor may (1) remainiin possession and control of
the Property; (2) use, operate or manage the Properly; and (3) collect the Rents Fom the Property (Ihis privilege is a
licerse kom Lender to Grantor aulomatically revoked upon default). The folowing provisions relate o ihe usa of the
Property or 1o other Eimitations on the Property. The Real Property is not used principally for agricultural purposes.

Duty fo Maintaln. Grantor shalt mainiain the Property in good condifion and promptly perforen all repairs, replacements,
and mainfenance necessary 10 preserve fls value. & i .

Nuisance, Wasie. Granior shall notcause, conduct or parmit any fuisance noe commit, permit, or suffer any stripping of
or wasle on or Io the Property or any poriion of the Property. Without Emiting lhe generailly of the foregoing, Grantor wilt
not remove, or grant {o any cther party the right to remove, any imber, minerals (including ol and gas), coal, clay,
scoria, sofl, gravel or rock roducts without Lender’s priod written consent.

Removal of Improvements. Granlor shall not demolish or remove any Improvements from the Real Property withoul
Lender’s prior written consent. As a.condilion 1o th: removal of any improvements, Lender may require Granfor to make
arrangements safisfaclocy fo Lender to replace such Improvements with Improvements of at least equal value.

Lendes’s Right 1o Enter. Lender and Lender's agents and representalives may enter upon the Real Property at al
reasonable imes fo attand fo Lenders interesls and ‘o inspect the Haal Properly for purposes of Grantor's compliance
with the terms and condiions of this Déed of Trust.

Compliance with Governmental Requirements. Granfor shall promply comply, and shall promplly cause compliance
by afl agents, lénanis or 0thed pérsons or entities of évery nature whatsoever who renl, lease or otherwise use or oCCuUpy
the Property in any maanér, with all faws, ordifances, and regulations, now or hereafler in effect, of al governmental
authorities appicable {o the use or ooccupancy of the Properdy. Grantor may conlest in good faith any such faw,
ordinance, or regulaion and withhod compliance dwing any proceeding, including appropriate appeals, so long as
Grantor has notfied Lender in wriling prier o doing so and so Jong as, in Lender’s sole opinicn, Lender’s inlerests in the
Property are rot jeopardized. tender may require Grantor 1o post adequale securily or a surely bond, reasonably
satisfactory 1o Lender, to protect Lender's interest.

Duty fo Prolect. Grantor agrees nefthér 1o abandon or leave unattended the Property. Grantor shall do 24 other acls, in

addition 1o thosa acls set forth abowe in this section, which from the character and use of the Properly are reasonably
necessary 1o protect and preserve the Properly.

ndler deems appropriate, upon the sale or transfer,
prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A “sale or
transfer” means the conveyance of Real Property o any right, fitle or interest in the Real Property; whether legal, beneficial or
whether voluntary or invofuntary; whether by ouwright sa'e,

deed, instaiment sale contracl, land contract, contract
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for doed, leaseh&d interest with a term grealer than three (3) years, lease-option contract, or by sale, assignment, or ranster
of any beneficiat inferest in or I any land trust holding tiie to the Rea! Pioperly, or by &ny olher method of conveyance of an

interest in the Real Property. However, this ostion shall not be exercised by Lender if such exercise is prohibited by federal
law or by Washington law.

TAXES AND LIENS. The lonowiﬁg p(ovléions refating lo the taxes and fiens on the Property are part of this Deed of Trust:

Payment. Granlor shall pay when due (and in all evenls prior lo delinquency) all laxes, special taxes, assessments,
charges (inciuding water and sewer), fines and impositions levied zgainst or on account of tha Properly, and shall pay
when due all claims for work done on o for services rendered or malerial furnished tg the Property. Granlor shai
maintain the Properly free of af iens having priority over or equal fo the intevest of Lender under this Deed of Trust,
except for the fien of taxes and assessments not due and excepl as otherwise provided in this Deed of Trust.

Righl 1o Contest. Grantor may withhoid payment of any tax, assessment, or cfaim in conneclion with a good faith
dispute over the cbligation to pay, so long as Lender’s inlerest in the Property is nol jecpardized. W a fien arises or is
filed as a resu't of nonpayment,_ Grantor shall within fleen (15) days after the Ben aljises or, f a lien is filed, within fifleen

Evidence of Payment. Granlor shak upon demand furnish 1o Lender salisfaclory evidence of payment of the taxes or

assessmants and shall authorize the appropriale governmental official to deliver lo Lender at any time a writien statement
of lhe laxes and assessments against the Propery. i

Notice of Construction. Granfor shat notify Lender at least fifieen (15) days before any work is commenced, any
services are furnished, or any maleials are supplied fo the Property, if any mechanic’s fien, materialmen's lien, or other
fien coutd be asserted on account of the work, services, or malerials. Granlor wil upon requesl of Lender furnish to
Lender advance asswances satisfactory to Lender that Granior can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating 1o Insuring the Property are a parl of this Deed of
Trust.

Maintenance of Insurance. Granlor shan procwe and maintain poficies of fire Insurance with standard exiended
caovarage endorsemants on an actual cash valus basis for the fun insurable value covering al improvements on the Real
Propedy in an amount sutficient fo avoid application of any colnsurance clause, and with a standard morigages clause in
favor of Lender, together with such other hazdrd and bability insurance s Lender may reasonably require. Poficies shall
be writlen in forin, amounts, coverages and basis reasonably acceptable lo Lender sad kssued by a company or
companies reasonably acceptable to Lender. Granfor, upon request of Lender, will deliver lo Lender from time fo time
the policies or cerlificates of insurance in form salisfaclory to Lender, including shputations thal coverages will not ba

F . or 85 otherwise required by
Lender, and 1o maintain such insurance for the ferm o the foan. - -

Application of Proceeds. Granlor shall promply notify Lender of any loss or damage 1o the Property if the estimaled
cost ot repair or replacement exceeds $500.00. Lender may makeé proof of foss it Grantor fails 1o do =0 within fifleen (15)
days of the casuafty. Whether or not Lénder's securily i impaired, Lender may, al Lender's election, receive and refain
the proceeds of any Wisuance and apply the proceeds [o the reduction of the Indebledness, payment of any fien

not been disbursed within 180 days afier their receipt and which Lender has not commitied fo the repalr or resloration ot
the Property shall be used fist to pay any amount owing fo Lénder under this Deed of Trust, then fo pay accrued
inlerest, and the remainder, if any, shak be applied o the principal balance of the Indeblsdness, If Lender holds any -

proceeds after payment in full of the Incebledness, such proceeds shall be paid without inlerest to Granlor as Grantor's’
interes's may appear. - 1 P

LENDER'S EXPENDITURES. It Grantor fals  (A) to Xéep the Property ée of al taxss, Bens, sécurily inferasts,
S earorantes, and other daims, (8) 10 provide any réquired insurance on the Propery, < : Dai
Property then Lérider may do s0. I any aclion or proceeding i commenced :

]\CVAI:RANTY; DEFENSE OF TITLE. The following provisions refafing to ownership of the Property are a part of this Deed of

" Title. Grantor warranls Ihat: (a) Grantor holds good and marketable fibe of record 1o the Property in fee simple, free
and clear of all Fens and encumbrances other than those sat forth in ihe Real Property description or in any ffie
inswwance policy, tle repod, or final fite opinion issued in favor of, and accepled by, Lender in connection with this Deed
ot Trust, and (b) Granior has the full nght, power, and authority 1o execute and Jeliver this Deed of Trust to Lender.

the Properly against the lawful claims of afl persons. In the event

- 2~ -y - - =%
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Compliance With Laws. Granlor warran's thal the Property and Granloc's use of the Property complies with a# existing
applicable laws, ordinances, and rxgutations of governmental authorities.

Survival of Promises. AX promises, agreements, and statemnents Grantor has made in this Deed of Trust shalt sunvive
the execution and delivery of this Deed of Trust, shall be conlinuing in nature and shal remain in hull force and effect unti
such time as Granlor's Indebledness is paid in full.

CONDEMNATION. The following provisions ie!aﬁng to condemnation proceedings are a part of this Ceed of Trust:

Proceedings. if any proceeding in condemnation is filed, Grantor shall promplly nolity tender in writing, and Grantor
shall prompliy take such steps as may be nécessary to defend the aclion and obtain the award. Granlor may ba tha
nominal parly in such proceeding, but Lender shalt be enfified to participate in the proceeding and to be represented in
the proceeding by counrse! ot its own choice al at Grantor's expense, and Grantor will deliver or cause lo be delivered to
Lender such instruments and documentation as may be requested by Lender from time fo time 1o permit such
participation.

Application of Net Proceeds. If all or any part of the Propedy is condemned by eminent domain proceedings or by any
proceeding or purchase in tieu of condemnation, Lender may at its election require that alt or any polion of the net
proceeds of the award be applied to the Indebledness or the repair or restoration of the Pioperty. The nel proceeds of
the award shall mean the award afer payment of all reasonable cosls, expenses, and attorneys’ fees incurred by Trustee
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following pfoﬁslons relating o
governmental laxes, fees anid charges are a part of this Deed of Trusl:

Currenl Taxes, Fees and Charges. Upon request by Léader, Granlor shall execute such documents in addiion to this
Deed of Trust and take whatever other action is requssied by Lender to perfect and continue Lender's lien on the Real
Property. Granlor shalt reimburse Lender for aR laxes, as described below, together with all expenses incurred in
recording, perfecting or continuing Ihis Deed of Trust, including without Timitafion aN taxes, fees, documentary stamps,
and other charges for recording or registering ihis Deed of Trust

Texes. The folowing shall constitule taxes o which this section applies: (1)} a specific tax upon this type of Deed of
Trust or upon all or any par of the Indebledness sacured by this Deed of Trust; (2) a specific lax on Grantor which
Grantor is authorized o required to deduct Fom payments on the Indebledness secured by this fype of Deed of Trust;
(3) alax on this lype of Deed of Trust chargeable againstthe Lender o¢ the hoider of the Credit Agreement; and (4) &
specific 1ax on all or any portion of the Indeblednress or on payments of principal and interest made by Grantor.

Subsequent Taxes. f any tax to which this section applies is enacted subsequent to the dale of this Deed of Trust, this
event shafl have the same effect as an Evenl of Default, and Lender may exercise any or all of its available remedies for
an Event of Default as provided below unless Granlor either (1) pays the lax before it becomes delinquent, or (2)
conlests the tax as provided above in the Taxes and Liens seclion and deposits with Lender cash or a sufficien
corporate surety bond or other security satisfaciory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions reiating lo this Deed of Trust as a securily
agreement are a parl of this Deed of Trust:

Securlty Agreement. This instrument shall constitule a Security Agreement 1o the extent any of the Properly constitutes
fitures, and Lender shalt have afl of the rights of a secured parly under the Uniform Commerial Code as amended from
time to time. -

Security Interest. Upon request by Lender, Grantor shall execute financing stalements and lake whatever other action
is requested by Lender 1o perfect and confinue Lender's securly inferest in the Personal Properly. In acdilion to
recording this Dead of Trust in tha real properly records, Lender may, at any time and without further authorizaton from
Granor, file execuled counterparts, copies or reproductons of 1his Doed of Trust as a financing staiement. Granior shafl
reimburse Lender for al expenses incurred in perfecting or continuing this security inferest. Upon default, Grantor shal
not remove, sever or delach the Personal Properly from the Propery. Upon défault, Grantor shalf assemble any
Personal Properly nol affixed to the Properly in a manner and at a place reasonably converient to Grantor and Lender

and make it avaflable fo Lender within three (3) days after receipt of writlen demand trom Lender fo the exient permitted
by applicable Iaw -

Addresses. The mafling addresses of Granlor (déblor) and Lender (secured party) from which information concerning
the securily inlerest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
are as staled on the first page of this Deed of Trust. - . -

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relafing fo further assurances and

aliorney-in—fact are a part of this Déed of Trust: 5 » : :
Further Assurances. Al any fimeé, and from Eme fo fimé, upon request of Lendér, Grantor will make, exécute and © -
defiver, or will cause lo be made, executéd o delivered, to Eender or to Lender’s designea; and when requested by
Lendex, cause 1o be filed, recorded, refled, or refecorded, as the case may be, al such limés and in such offices and-
places as lended may deem appropdale, any and al such morigages, deeds of bust, securily deeds, securily
agreements, financing statements, ¢onfinuation statements, instruments of further assurance, cerfificales, and other
documents as may, in the sola opinion of Lender, be necessary o desirable in order fo effectuale, complete, perfect,-
conlinue, or preserve (1)  Grantor’s oblicaions under the Crédit Agreement, this Deéd of Teust, and the Related
Documents, and (2) .. the lieas and securily interests crealed by this Deed of Trust as first and prioe fiens on the
Propérty, whether now owned or hereafter acquired by Grantor. Unless prohibiled by law or Eender agrees lo the

contrary in wrifing, Grantor shall reimburse Lender for ab cosls and expenses incurred in connecion with the matfers
referred to in this paragraph. :

Aftorney-in—Facl. if Grantor falls 16 do any of the things referred o in the preceding paragraph, Lendér may do so for
and in the name of Grantor and at Granlor’s expense. For such purposes, Granlor heeby krevocably appoints Lender
as Grantor's attorney-in—fact for tha purpose of meking, execuling, delivering, fiing, recirding, and doing afl other things
as may bhc-a necessary or desirable, in Lender's sole opinion, fo accomplish the matlers referred o in the praceding
paragrap

FULL PERFORMANCE. 1f Granior pays all the Indebledness when due, férminates the credit ine account, and otherwisa

- performs all the obligations imposed upon Granlor under this Deed of Trusl, Lender shal exacuts and deliver o Trustee a

request for full reconveyance and shal execule and deliver fo Granlor suilable slalements of terminaiion of any financing

stalement on file evidencing Lender’s securily inferest in the Rents and the Persona! Propedy. Any reconveyance foe shall be

paid by Granlor, if permitied by epphicatle law. The granlee in any raconveyance may be described as the “person or

persons legally entifled therglo®, and the recitals in the reconveyance of any matters or facts shall be conclusive proot of the
ivege of any such matters or facls.

EVENTS OF DEFAWLT. Grantor wil be in default under this Deed of Trust if any of the following happen: {A) Granior
commits fraud or makes a malerial misrepresentation al any fime in connection with the Credit Agreament. This can include,
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for example, a false statement about Grantor's income, assets, kabilites, or any clher aspects of Granlor's financial condtion.
(B) Grantor does not meet the iepayment %arms of the Credit Agreement. (C) Granlor’s action or inaction adversely affects
the colateral or Lender's rights in the coftaleral. This can Inciude, for example, failure to maintain required insurance, waste or
destructive use of the dweliing, lailure to pay laxes, death of al persons fable on the accoun!, fransfer of titte or sale of the
dwelling, craation ¢f a senior lien on the dwelling without Lender's permission, foreciosure by the holder of another lisn, or the
use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafler,
Trustee or Lender may exercise any one or more of the following righls and remedies:

Election of Remedies. AN of Lender’s rights and iamedies will be cumulative and may be exercised alone or logsther.
An election by Lender to choose any one remedy will no! bar Lender from using any other remedy. If Lender dacides lo
spend money or o perform any of Granlor's obligations under this Deed of Trust, after Grantor's fadure fo do so, thal
decision by Lender wilt not attect Lender’s right to declare Grantor in default and fo exercise Lender's remedies.

Accelerate Indebledness. Lender shall have the right al its option to declare the erlire indebledness immediately due
and payable.

Foreclosure. With respect fo al or any parl of the Real Property, the Truslee shall have the right to exercise its power of
sale and lo foreciose by notice and sale, and tender shall have the right o foreciose by judicial foreclosure, in either
case in accordance with and 1o the fulf extent provided by apphicable taw.

UCC Remedies. With respect 10 all or any parl of the Personal Property, Lender shall have afl the rights and remedies of
a secuwied party under the Uniform Commercial Code.

Collect Rents. Lender shall have tha right, without notice to Grantor lo lake possession of and manage the Property
and callect Ihe Renls, including amounts past due and unpaid, and apply 1ha net procoeds, over and above Lender's
€osts, against the Indebledness. In furtherance of this right, Lender may require any fenant or other user of tha Properly
1o make paymens of renl or use fees directty fo Lender. if the Rents are collected by Lender, then Grantor, irevocably
designales Lender as Granlor's attorney—in-facl lo endorse inslruments recsived in payment thereot in the name of
Granlor and fo negotiate the same and coflect the procesds. Payments by lenznls or other users 1o Lender in response
lo Lender's demand shal satisly the obligations for which the paymenis are made, whether or not any proper grounds
for the demand exisled. Lender may exercise its nghls under this subparagraph either in parson, by agent, or theough a
receiver,

Appoint Recelver. Lender shall have Lhe right To have a receiver appointed lo lake possession of al or any parl of the
Property, with the power to protect and presenvathe Property, fo operate the Properly preceding or pending foreciosure
or sale, and 1o collect the Rents from the Properly and apply the proceeds, over and above the cost of the recoivership,
agains! the Indebledness. The receivir may serve without bond if permitted by law. Lender’s right fo the appoiniment
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebiedness by a substantiat
amounl. Employment by Lender shal not disqualify a person from senving as a receiver.

Tenancy sl Sufferance. If Granlor remains in possessicn of the Property after the Property is sold s provided above or
Lender otherwise becomes enlited lo possession of tha Properly upon default of Grantor, Granlor shalt become a
lenant at sufferance of Lender or the purcheser of the Property and shall, at Lender's option, either (1) pay a
reasonable rental for the use of the Propery, or (2} vacale the Property immediately upon the demand of Lender,

Other Remedies. Trusiee or Lende: shall have any other right or remedy provided in this Daed of Trus! or tha Credit
Agreemen! or by law,

Nolice of Sale. Lender shall give Grantor reasonable notice of the time and place ot any public sale of the Personat
Property or of the time after which any prvale sale or other intended disposition of the Personal Properly is 1o be made.
Raasonable nofice shal mean notice given at Jeast len (10) days before the time of the sals or disposition. Any sale of
Personal Properly may be made in conjunction with any safe of the feal Property.

Saie of the Property. To ffe extent permitied by appbicable law, Grantor hereby waives any and ail rights lo have the
Property marshalled. In execcising its rights and remedies, the Truslee or Lender shak be fréa 1o sel al or any parl of tha
Propesty logether or separalely, in one sale or by separate sales. Lender shall be entitied to bid al any pubbc sale on all
or any portion of the Property. R )

Aftorneys’ Fees; Expeases. If Lender institules any suit.or action o enforce any of the lerms of this Deed of Trust,
Lender shall be entifled to recover such Sum as Ihe cout may adjudge reasonable as atiorneys’ fees at Hial and updn
any appeal. Whether or not any Gourd action is involved, and to the extent not prohibiled by law, all reasonable
expenses Lender incurs thal in Lender’s opinion are nécassary at any fime for the prolecion of s intarest or the
enforcement of its righls shall become a part of the Indebledness payable on demand and shal bear inlerest at the
Credit Agreement rafe from the dale of the expendiure Untl repaid.  Expenses covered by this paragraph include,
without Eimitaion, however subject fo any Emits under applicable law, Lender's atiorneys’ fees and Lender’s Tegal
expenses, whether or not there is a lawsull, including aftorneys’ fees and expenses for bankruplcy proceedings

Rights of Truslee. Truslee shal have all of the rights and difies of Lender as sel forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relaling o the powers and obligations of Tﬁ:stee
(pursuant ko Lender's instrucfions) are part of this Deed of Trusk:

Powers of Trustee. In additon fo al powers of Truslee arsing &s a matter of law, Trustee shal have the powe to take
the following actons with respéct o the Property upon the writien request of Lender and Grantos- (a) join in praparing

Obligations to Nolify. Truslee shall not be obligated to nolify any other parly of a pending sale under any olher trust .
dead or ben, or of any ackon or proceeding in which Granlor, Lender, or Trustes shal be a parly, unless required by
appflicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trusice shal meet all quarlﬁéaﬁons required for Trustee under applicable faw. In addifion fo the rights and
remedies set forth above, with respect to al or any part of the Property, the Trustee shall have the right fo foreciose by

fo the full extent provided by applicable law.

Successor Trustee. Lender, at Lenders option, may from tima to time appoint a successor Trusies o any Trustee
appointed under this Deed of Trust by an instrument execuled and acknowledged by Lender and recorded in the office
of tha recorder of SKAMANIA County, State of Washinglon. The instrument shall contain, in addition 10 all other matters

T - .. T e e e e
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required by stals law, the names of the original Lender, Trustee, and Granlor, the book and page or the Audilor's File
Number where this Deed of Trust is recorded, and the nare and adcress of the successor trustee, and the instument
shak be executed and acknowledged by Lender or its successévs I interest. The successor trustee, without conveyance
of tha Property, shall Succeed lo all the tite, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law.. This procedwe ‘or substlution of Truslee shal govern 1o the exclusion of af other provisions for
substiution, : S i

NOTICES. Subject 1o applicable faw, and excepl for notice required or aflowed by faw 10 be given in another manner, any

notice required fo be given under Ihis Deed of Trus!, including without Emitation any notice of default and any notice of sale

shall be given in writing, and shal bé eftective when acivally defivered, when aclualy received by telefacsimile {unless._
olherwise required by law), when deposited with a nationally recognized avernight courier, or, if mafled, when daposited in

the United States mal, a$ first class, cerlfied of regislered matf postage prepaid, directed o the addresses shown rear the

beginning cf this Deed of Trusl. AX copies of notices of foreclosure from the holder of any fien which has pricrity over this

Deed of Trust shall be sen! fo Lender's address, as shown pear the beginning of this Deed of Trust. Any person may change

his or her addiess for notices under this Deed of Trust by ghing formal written notice 1o the other PEISON OF persons,

specifying that the purpose of the nolice is fo change the person's address. For nofice purposes, Grantor agrees 1o keep

Lender informed al all imes of Granlor's current address. Subject 1o applicable law, and except for notice required or.
aflowed by Taw to be given in another manner, if there is more than one Grantlor, any notice given by Lender lo any Granlor is

deemed lo be notice given to all Granlors. i will be Grantor's responsiility to tell the others of the nolice from Lender.

ADDITIONAL DEFINITIONS. Terms not olherwise defined in this document shal have the meanings atiribited to such lerms

in the Uniform Commercial Code. AN references to doflar amounis shalt mean amounis in lawil money of the United Statss
of America.

MISCELLANEOUS PROVISIONS. The following miscefianesis provisions are a part of this Deed of Trust:

Amendments. Whal is written in this Deed of Trustand in the Related Documents is Grartor’s entirs agreamant with
Lender concerning the matters covered by this Dead of Trust. . To be effeclive, any change or amendment 1o this Deed
of Trust must be in writing and must be signed by whoever will ba bound or cbligated by the change or amendment.

Caplion Headings. Caption headings in this Deed of Trus! are for convenience purposes only and are not to be used o
intérpret or define the provisions of this Deed of Trusl.

Merger, There shall be no merger of the interest or estata craated by this Deed of Trust with any other interest or estate
in the Property at any time held by o for the benefit of Lendar in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trusi will be governed by and Interpreted In sccordance with federal law and the
laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washington.

Joint and Several Liability, AN obligations of Grantor under Ihis Deed of Trust shall be joint and several, and a®

references lo Grantor shal msan each and every Grantor. This means that each Grantor signing below is responsible for
afl otligstions in this Deed of Trust.

No Walver by Lender. Granior understands Lender wil not give up any of Lender's rights under this Deed of Trust
unless Lender does $0 in wiiting. The facl that Lender dafays or omits 1o exercise any right will nol mean that Lender
has given up thal righl. I Lender does agres in wriling lo give up one of Lender's rights, that does not mean Grantor will
nol have lo comply wilh the other provisions of this Deed of Trusl. Granior also understands thal if Lender does consent
10 a request, thal doas nol mean that Grantor wil not have lo gol Lender’s consenl again it the situation happéens again.
Grantor further undarslands that just becausa Lender consents 1o one or more of Grantor's requests, that does ol mean
Lender will be requireC lo consent 1o any of Grantors future requests. Granlor waives presentmen!, demand lor
payment, prolest, and notice of dishonor,

Severasbility, If a cour finds thal any provision of this Deed of Trust is not valid or should not be enforced, that facl by
iself will nol mean that the rest of this Deed of Trust will not ba vafd or enforced. Therefore, a court wil enforce the rest

of the provisions ol this Deed of Trust even if a provision of this Deed of Trust may be found fo be invahd or
unenforceable. - -

Successors and Assigns. Subject to any mitaions slated in this Deed of Trust on ansfer of Granlor's inlerest, this
Deed of Trust shall be bincﬁng_upon and inure 1o the benefit of the parties, their successors and assigns. If ownership of

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walver of Homestead Exemption. Granfor hereby releases ang waives all righis and benefits of the homestead
exemplion laws of the State of Washington as fo a# Indebledness cecured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meénings when ysed in this Deed of Trust:

Beneficiary. The word "Beneficiary” means FIRST INDEPENDENT BANK, and ﬂs/s&ieef'ss.vgnd assigns.

Borrower. The word "Borrower” means JEWELL R. VERLEY and BETTYE ARLENE LYONS, and all other persons and
entities signing the Credit Agreement.

Credit weemeni. The words "Crédit Agreement” mean the credit agreement dated May 10, 2002, with credit limit
of $100,000.00 rom Granior 1o Lender, logelher with a renewals of, extensions of, modifications of, refinancings of,
consofidabons of, and substitutions for the promissory nole or agreement.

Deed of Trust. The woeds Deed of Trust® mean this Deed of Trust among Grantor, Lender, and Truslee, and includes
without Emitation a® assignment and securily interest provisions relafing 1o the Personal Property and Rents.

Event of Defaull. The words "Event of Defaull” mean any of the events of default set forth in this Deed of Trust in the
events of defaut section of this Deed of Trust.

Grantor. The word "Graploq" means JEWELL R. VERLEY and BETTYE ARLENE LYONS.

Improvemenls. The word “Improvements® means al existing and future improvements, bbﬂd’mgs. sructures, mobile
homes affixed on the Real Property, lacfﬁﬁes,_gdcﬁﬁons.’r’ep&acemen& and other conslruction on the Real Property.

Indebledness. The word "ndebladness” means all principal, interest, and other amounts, cos!s and expenses payable
under the Credit Agreement or Relaled Documenis, fogether with all rerewals of, extensions of, modifications of,
consofidations of and subslitutions for the Credit Agreement or Related Cocuments and any amounis expended or
advanced by Lender 1o discharge Grantor's cbligalions or expenses incurred by Trustee or Lender o enforce Grantor's
obbgations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trus!.

Lender. The word Lender” means FIRST INDEPENDENT BANK, its successors and assigns. The words "successors or
assigns” mean any person or company that acquires any interest in the Credit Agreement.
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Personal Property. The wocds "Personal Property” mean af equipment, Extures, and other arfictes of personal property
now or hereafler owned by Granfor, and now o hereafter attached or affixed 1o the Real Froperty; logether with af
accessions, parls, and additions 1o, all replacements of, and alt substtutions for, any of such property, and together with
all issues and profits thereon and proceeds (including without limitation al insurance proceeds and refunds of premiums)

from any sala or other disposition of the Property.

Property. The word "Property” means coflectively the Rea? Pioperty and the Personal Property.
Real Properly. The words "Real Property” mean the real properly, inleres!s and rights, as kurther described in this Deed

of Trusl.

Related Documents. The words Related Documents™
guarantes, security agreements, morigages, deeds

instruments, agreements and documents, whether

by this Ceed of Trust.

- Renls. The word "Rents™ means all present and future renls, revenues, income, issues, royattes, profits, and olher E

benefils derived from the Properly.

Trustee. The word “Trustee® means First |
Washington Street, P.Q. Box 8904, Vancouver,

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE

GRANTOR AGREES TO ITS TERMS.

mean afl promissory notes, credit agreements, foan agreements,
of trust, securly ceeds, coflateral morigages, and al other
now of hereafter existing, execuled in conneclion with the
Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents® and are not secured

ndependent Investment Group, Inc.. whose mailing address is 1207
WA 98668-8904 and any substtule or successor buslees.

PROVYISIONS OF THIS DEED OF TRUST, AND EACH

INDIVIDUAL ACKNOWLEDGMENT

stateor U o= A, //}.tJ/q For

CONTYOF K /s el s Ap 7~

On this day before me, the undersigned Notasy Public,
proved to me on the basis of salisfaciory evidence fo
acknowiadged that he or she signed the Deed of

purposes therein mentioned.
Given under my hand and official seal this

-

By

Notary Public In and for the State of lt!é’

}

)SS

personally appeared JEWELL R. VERLEY, personally known to me or
be the individual described in and who execulad the Deed of Trust, and
Trust as his or her free and voluntary act and deed, for the uses and
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On this day before e, the undersigned Notary Pubfic,
me or proved 10 me on the basis of satistactory evide:
Trust, and acknowledged that he or she signed the

and purposes therein menficned.

Given under my hand and official seal this /> / &

Notary Public In and for the State of £L//7

) SS
)

persorially appeared BETTYE ARLENE LYONS, personally known lo
nce 10 be the individual described in and who executed the Deed of
Deed of Trustrés his or her tree and voluntary act end deed, for the uses

> \Q§ My commission expires 4 —J 4f ~ O3

474/\/ 2002
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REQUEST FOR FULL RECONVEYANCE

To: . Trustes

The undersigned is the legal owner and holder of af indebledness sacured by this Deed of Trust. You are heisby rsquéslod.
upon payment of all sums owing 1o you, to reconvey without warranty, to the persons entitied therelo, the right, ttie and
interest now held by you under the Deed of Trust.

Date: Beneficlary:
By:
Its:
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