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ASSIGNMENT OF RENTS

Referencs # (if applicable): 02020681309001 Additional on page _é
Grantor(s): '

1. KUHN, QENNIS D

2. HANSON, MARY L

Grantee(s)
1. Sterling Savings Bank

Legal Description: LOT C-34, PLAT OF RELOCATED N BONNEVILLE-CBD Additional on page 2
Assessor's Tax Parcel 1D#: 02-07-20-1-3-0100-00

* THIS ASSIGNMENT OF RENTS dated May 2, 2002, is made and exacuted between DENNIS D
KUHN and MARY L HANSON, TITLE IS VESTED AS FOLLOWS: MARY L HANSON AND
DENNIS D KUHN, WIFE AND HUSBAND (referred to below as "Grantor") and Sterling Savings
Bank, whose malling address is 138 Vista Way, Kennewick, WA 99336 {referred to below as
“Lender”). LT
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ASSIGNMENT. . For valuable consideration, Grantor hereby assigns, grants a conlihulng
security interest In, and conveys to Lender all of Granlor’s right, title, and interest in and lo

the Rents from the following described Property located In SKAMANIA County, Stale of
Washington: ) : . :

LOT C-34, PLAT OF HEALOCAT.ED, NORTH BONNEVILLE-CﬁD, SHEET 9 OF 10 SHEET,
RECORDED IN BOOK B OF PLATS, PAGE 15, UNDER SKAMANIA COUNTY NO. 834686,

ALSO RECORDED IN BOOK B OF PLATS, PAGE 31, IN THE COUNTY OF SKAMANIA,
STATE OF WASHINGTON.

The Property or its address Is commonly known as 103 E CASCADE DR , NORTH
BONNEVILLE, WA 98639. The Property tax Identification number is 02-07-20-1-3-0100-00

CROSS-COLLATERALIZATION. In addition to the Note, this Assignment secures alt obigations, debts and Fabiities, plus
interest thereon, of Grantor 16 Lender, or any one or more of them, as weil a3 all claims by Lender against Grantor or any one
or more of them, whether now existing or hereafier arising, whether reiated or unvelated o e purpose of the Note, whether
voluntary or otherwise, whether due or not due, direct or ndirect, determined o Lndetermined, absolule or i
liquidated or unfiquidated whether Grantor may be fiable individually or joinfly with others, whether obiigated as guarantor,
surety, accommodation party or otherwise, and whether fecovery upon such amounts may be or hereafter may become

barred by any statute of fimitations, and whether the obiigation o repay such amounts may be or hereatter may become
ofherwise unenforceabie.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excepl as otherwise provided in this Assignment or any Related Documents, Grantor shall
pay %o Lender all amounts secured by this Assignment as they become due, and shal strictly perfom all of Grantor's
obigations under this Assignment. Unless and unlit Lender exercises its right 1o coflect the Rents as pravided below and so
long as there is no default under this Assignment, Granfor may remain in possession and control of and operate and manage

the Property and collect the Rents, provided that the granting of e fight %0 coflect the Rents shall not consitute Lender's
consent to the use of cash collateral in a bankruptcy proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warranis that:

Ownership. Grantor is entified fo receive the Rents free and clear of afl sights, loans, Tiens, encumirances, and claims
except as disclosed to and accepted by Lender in writing.

Right to Assign. Granior has the full Tight, power and authority lo enter inlo this Assignment end to assign and convey
the Renls 1o Lender.

No Prior Assignmenl Grantor has not previously assigned or comveyed the Rents to any other person by any
instrument row in force.

No Further Transfer. Grantor will not sell, assign, encumber, or otherwise dispose of any of Grantor's rights in the

Rents excepsasprwidedhﬁsAssigm _
LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the nght at any time, and even though o
default shall have occurred undér shis Assignment, to coflect and receive the Rents. For this purpose, Lender is hereby given
andgramedmebnwhgrig\ts,powasamlaqﬂwa)c

Notice to Tenants. Lender may send nofices €0 any and all tenants of e Property advising them of this Assignment
and diracting al Rlents 1o be paxd directly to Lender or Lender's agent.

Enter the Property. Lender may enter upon and take possession of the Property; demand, collect and receive from the
lenamsorfromaiyomerpersorsﬁabieherefor.anoimRe:wts;i'nstimtearﬂcanymaﬂlagalprooeedingsneoessary
for the profecion of the Property, including such picceedings as may be necessary to recover possession of the
Propeny;eodectmeRentsandrerrnve_any!morlenanfsorotherpe!sonsfranheﬁ

Coripliance with Laws. LéndermaydoanyandaumIngsloexec‘.ﬂeand’oorrxinfmﬁelawsofﬂ\eSTateof
Washinglon and also al other laws, nies, orders, ordinances and requirements of al other governmentat agencies
affecting the Property.

Lease the Property. ierﬁermyrerﬂoileaseheuﬁﬂeocanypaﬂofﬂ‘neﬁopeﬂybrsmhtermot!errrs and on such
condiions as Lender may deem appropriate. :

Employ Agents. Lencer may engage Such agent of agents as Lender may deem appropriate, either in Lender’s name
of in Grantor’s name, o rent and manage the Properly, including the coflection and application of Rents.

Other Acts. Lender may do all such other thingsardaclswiﬁ\respecnomerpenyas Lender may deem appropriate

arximyactexdusivelyandsdelyhlheptacearﬂsteadofﬁrantor and to have all of the powers of Grantor for the
purposes stated above. )

No Requirement to Act. Lendersrannotberequfxedbdoianydmeloregohgactsormxgs,andthefactmatLender
sha!haveperfonnedomormoreo“hebregohgacisamhgssfaﬂno:r&pketendaiodoamjoﬁ:etspecﬂbactu
thing.

APPLICATION OF RENTS. AN costs and e

cosls and expenses si:22 be applied to the Indebtedness. Mexpaﬂmasmdebylaﬁauﬁaﬂishsiynmarﬂrd
reirbusadfromﬂ‘neﬂentsshanbeoomeapandMIrﬂebtedr 3 i ¥

demand, with inlerest at the Note rate kom date of expenditure until paid.

FULL PERFORMANCE. If Granior pays alt of he Indebledness when due and otherwise performs all the obligations
[ upon Grantor under this Assignment, the Note, ard the Related Documents, Lender shall execute and defiver Yo
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O

Grantor a suitable sé;isfaction of this Assignment and sultable staternments of termination of any financing statement on file
evidencing Lender's security interest in the Rerts and the Fioperly. Any lermination fee requited by law shafl be paid by
Grantor, ¥ permitted by appficable taw. ) : .

LENDER'S EXPENDITURES. If any action of proceeding is commenced that would materially affect Lender's interest in the
Property or i Granlor fails to comply with ary provision of tis Assignment or any Related Documents, including but not
Timited lo Grantor's fafure to discharge o pay when due any amounts Grantor i required o discharge or pay under this
Assignmert or any Related Documents, Lender on Grantor's behalf may (but shal not be obligated 10) take any action that
Lender deems appropriale, including but not iimiled to discharging or paying all taxes, fiens, securily interests, encombrances
and other claims, at any time levied or placed on the Refts of the Property and paying al o0sts for nsuring, maintaining and
presenving the Property. AR such expenditures incurred ¢ paid by Lender for such purposes will then bear interest at the rate
charged under the Note from the date incurrad o paid by Lender fo the date of repayment by Grantor. ANl such expenses will
become a part of the Indsbledness and, at Lender's option, wil (A) be payabtle on demand; (B) be added 1o the balance of
theNoieandbaappatiot)edamongandbepayablewihanyhs!aﬂmempaymenlsbbewmduedwhgeﬁher (1) the
term of any applicable inswrance poficy; or (2) the remaining term of the Nole; or (C) be reated as a balloon payment
which will be due and payable at the Nole's maturity. The Assignment also will secure payment of these amounis. Such right
shall be in addition to alt other rights and remedies 1o which Lender may be entiied upon Default.

DEFAULT. Each of the following. at Lender’s option, shall constitute an Event of Default under this Assionment:
Payment Default. Grantor fails o make any payment when due under the Indebledness.

Other Defaulis. Grantor fails lo comply with of 1o perform any other term, obiigation, covenant or condition contained in
this Assigrament or in any of the Refated Documents o o comply with or to perform any term, obligation. covenant or
condition contained in any other agreement between Lender and Grantor.

Default on Other Payments. Failure cf Grantor within the time requirad by this Assignment to make any payment for
taxes or insurance, or any other payment necessary o prevent filing of or to effect discharge of any bien.

Default In Favor of Third Parties. Grantor defaults under any Yoan, extension of credit, security agreement, purchase of
sales agreement, or any other agreement, in favor of any other creditor or person that may malerialty affect any of
Granlor's property or Grantor's ablity 1o perform Granior's obligations. under this Assignment or any of the Related
Documants.

Environmental Defauit.  Falwre of any parly to comply with o perform when due any term, ob¥igation, convenant or
condition contzined in any environmental agreement execuled in connection with the Property.

False Statemonts. Any warranty, representation or statement made or fumished to Lender by Grantor or on Grantor's
behalf under this Assignment or the Related Documents is false or misleading in any material respect, either now or at
the time made or furnished or becomes false or misteading at any time thereafter.

Defeclive Collateralization. This Assignmerkt of any of the Related Documents ceases 1o be in full force and effect

(including faiure of any coflateral'document 1o creale a vaiid and perfected security interest or fien) at any time and for
any reason.

Death o7 Insclvency. The death of any Grantor, the misolvency of Granto, the appointment of a receiver for any part of
Grantor's property, any assignment for the benel.. ! creditors, any type of credilor workout, or the commencement of
any proceeding undef any bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or fofeiture proceedings, whether by judicial
proceeding, seif-help, tepossession or any cther method, by any creditor of Grantor or by any governmental agency
against the Rents or any property sacuring the Indebtedness. This includes a garnishment of any of Grantor’s accounts,
ncluding deposit acoounts, with Lender. However, this Event of Default shall not apply i there is a good faith dispute by
Grarnior as 10 the validity or reasonablensss of the claim which is the basis of the creditor or forfeiture proceeding and if
Granlor gives Lendas written notice of the creditor or forfeiture proceeding and deposits with Lender monies or a surety
bond for the creditor or forfelture proceeding, n an amount defermined by Lender, in s sole discration, as being an
adequate reserve of bond for the dispete.

Property Damage or Loss. The Pioperty is bst. stolen, substantially damaged, sold, or borrowed against.

Evenls Affecting Guarantor. Any of the preceding events occurs wilh respect to any guaranior, endorser, surely, or
accommodation party of any of the Indebtedness or any auarantor, endorser, surely, or accommodation party dies or

becomes micompetent, or revokes or disputes the validity of, or fiability under, any Guaranty of the Indebtedness. In the

event o a death, Lender, at s option, may, but shall not be required o, permit the guarantor's estate to assume

unconditionally the obligations arising Lnder the guaranty in a ranner salislaclory to Lender, and, in doing so, cure any

Event of Default. -

Adverse Charge. A material adverse change cocurs in Grantor's financial condtion, or Lender befieves the prospect of
payl?lenlorpedo;marmofﬂ'lelrﬁebtmsisirpaked.

Insecurity. Lendér in good fath befieves iself nsecure.

Cure Provisions. If any default, other fan a default in payment is Gurable and # Grantor has not been given a nofice of
a breach of the same provision of this Assignment within the preceding twelve (12) months, & may be cured (and no
event of default will have occurred) 7 Granior, after receiving written notice from Lender demanding curé of such defauit

(1) cures the default within fifteen {15) days; or (2) 2 the cwre réquires more than fifteen (15) days, mmediately nitiates
steps which Lender deems in Lender's sole discretion to be sufficient 1o cure the default and thereafter continues and

completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence olrany Event of Default and at any time thereafler, Lender
mayexerciseanymeornnreolhe?oﬂowingr@tsqndreﬂed’t&e,hadtﬁtionbanyomerrig'\tsorfa‘nedies provided by
law: . N B

Accelerate Indebledness. Lender shall have the ighl al 2s option without notice fo Grantor 1o dectare the enfire
Incebtedness immediataly due and payable, including any prepayment penalty which Grantor would be required to pay.

Collect Rents. Lender shall have the right, without notice to Grantor, 1o take possession of the Proparty and collect the
Rents, including amounts past due and unpaid, and apply e net proceads, over and above Lender's costs, against the

Indebitedness. Infu’he(ahceofﬂ'ﬂsmLendershanhavealheﬁgﬁspmvidedlo(hmelerﬁefsnighnoneceive
and Collect Rents Section, above. If the Rents are coflected by Lender, then Graniér irrevocably designates Lender as
Grantor's attomey-infact o endorse instruments received in payment thereof in the name of Grantor and 1o negotiate

the same and collect the proceeds. Payments by tenants or ofher usars 1o Lender in résponse to Lender's demand shat
satisfy the obligations for which the payments are made, whether or not any proper gruunds for the demand existed.

Lender may exe:zise fts rights under this subparagraph efther in person, by agent, or through a receiver.

Appoint Rgeelvqr. Lender shall have the right 1o have a receiver appointed to fake passession of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure
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or sale, and fo coflect the Rents Fom the Property and apply the proceeds, over and above the cost of the raceivership,
against the ndebledness. The receiver may serve without bond if permitted by law. " LenCer's right 1o the appointment
of a receiver shal exist whether of not the apparent value of the Property exceeds the Indebledness by a substantial
amount. - Empioyment by Lender shall not disqualify a person from sefving as a receiver,

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the Note or by law.

Election of Remedies. _Elaction by Lender to pursua any remedy shak not exciude pursuit of any other remedy, and an
slection lo make expenditures of o take action o perform an obiigation of Granlor under this Assignment, alter Grantor's
falure o perform, shall not affect Lender’s righl 1o declare a default and exercise #ts remedies. .

Atlorneys’ Fees; Expenses. If Lender institules any suit or aclion fo enforce any of the fenms of this Assigvment, -
Lender shall be entifed %0 recover such Sum as the court may adiudge reasonable as attorneys® fees al trial and upon
any appeal. Whether or not any court actior. is Fvolved, and to the extent not prohbited by law, Al reasonable
o expenses Lender incurs that in Lender’s opinion are necessary at any time for the protecton of its inferest or the
R N enforcement of ts rights shall become a part of the fhdabledness payable on demand and shall bear interest at he Note

oL rate from the date of the expenditure untl repaid. Expenses covered by this paragraph include, without Timiation,
i however subject fo any limils under applicabie law, Lender's atiomeys' fees and Lender's legal expenses, whether or not
7 there is a lawsuil, including attomeys” fees and expenses for barkruplcy proceedings (ncluding efforts 1o modify or
i T4 vacate any autematic stay of injunction), appeals, and any anticipaled post-judgment collection services, the cost of
B 3 searching records, oblaining tile reports (i ing foreciosure reports), surveyors' reports, and appraisal fees, Utle

o nsurance, and fees for the Trustes, to the extent permitted by appiicable law. Granior also will pay any court oosts, in
addition 1o all other sums provided by law.

STATUTE OF FRAUDS DISCLOSURE. ORAL AGREEMENTS OR | ORAL COMMITMENTS TO LOAN
MONEY, EXTEND CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT
ARE NOT ENFORCEABLE 'UNDER WASHINGTON STATE LAW

MISCELLANEOUS PROVISIONS. The foflowing miscellaneous proyisions are a part of this Assigriment:

o . Amendments. This Assignment, logether with any Relaled Documents, constilutes the entice understanding and
Co agreement of the parties as o the matters set forth in this Assignment. No afteration of or amendment to this Assignment

shall be effective unless given in writing and signed by the party o parties soughl to be charged or bound by the
alteration or amendment.

Caplion Headings. Caplion headings in this Assignment are for convenience purposes only and are not to be used to
nterpret or define the previsions of this Assignment.

. . ,' Governing Law. This Assignment will be governed by, consirued and enforced in accordance with federal law

- E and the laws of the Stals of Washington. This Assignment has been accepled by Lender in the State of
i s Washington.

Cholce of Venue. If there is & lawsuil, Grantor agrees upon Lender’s request 1o submit 1o the jurisdiction of the courts of
Benion County, State of Washington.

3 : Joint and Several Liabliity. AR obligations of Granior Lnder this Assignment shall be joint and several, and all
oo - references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is responsile for
Car ’ : all obligations in this Assignment.
K . Merger. There shall be no merger of the interes! or eslate created by this assignment with any other inferest or estate in
the Property at any time held by or for the benelit of Lender in any capacity, without the written consent of Lender.

Intérpretation. (1) In al cases where thereismelhanmqunowerorGranlor.mena_lworqsvusedhhis
Assig'wmnl'qlheshgdarshanbedeenwjbhavebemuswhmplualwherehéomtenérdOdBMﬁmso
require. (2) I more than one pesson signs this Assignment as “Granlor,” the obligations of each Granfor are joint and
. several. This means that ¥ Lender brings a lawsuft, Eender may sue any one of more of the Grantors. I Borrower and
STy - : :T\, Grantor are nol the same person, Lender need not sue Borrower fisst, and that Bormower need not be joined in any
e, lawsuit. (3} Thenan‘esg'venloparagraphsorsecﬁonshﬂisAssWareforoonvedencewpos&saty.mey
A A are ot to be used o inferprat or define the provisions of this Assignment.
No Walver by Lender. Lender shall not be deemed to havé waivédany:igwtsmderhisAssignwuq_igss such

wakver is given r!wrnr\ganjsfgwedbyLer\de(. Nodelayér‘or‘riésior.mmepanofLenderhexercis'i)garwﬁgiM

provision of $is Assignment. No prior walver by Lender, hor any course of dealing betwéen Lender and Grantor, shafl -
constitute a waiver of any of l..ender‘s rights or o! any of Grantor's obligations as bany future fransactions. Whenever

' N Notices. Sd:jedloappﬁcatie!aﬁ,andexceplfornoﬁcer_eqﬁe&daﬂmedbylaw;‘:!obegiv'enhamﬁ‘;ernﬁ:i*iseﬁahy
mﬁceremﬁred!obegivenuﬁecﬁsAssigvnedshaﬂbe_giyenhwﬁthg,andshé]!beeﬁecﬁvewhenacﬁ.aﬂy A

}, of Grantor’s current address. Subject to applicable taw, and except for notice required or alowed by law fo be gvenin

ancherhnmer,iﬂ'neréismeﬁ'enoneGramor.anynoijcegivmbylerderloanyGrantorisdeemedtobemﬁce
given fo all Grantors. .

B . Powers of Attorney. The various agencies and powers of attorney conveyad on Lender under this Assignment are

ganted!orwrpos&sdsemﬂyahdmyrmberemkedbyGrantamﬂ such time as the same are renounced by
Lender. -

deleted from this Assignment Unless otherwise required by law, ihe dlegality, invalidity, or unerforceabllity of any
provision of this Assignment shall not affect the legality, vaflidity or enforceabllity of any other provision of this
Assignment.

Successors and Assigns. Subject to any fimilations stated in this Assignment on transfer of Grantor's interest, this
Assignment shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
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the Property becomes vested in a person other than Granlor, Lender, without rotice to Grantor, may deal with Grantor’s
successors with referance 10 this Assignment and the Indettedness by way of forbearance or extension without releasing
Grantor from tha cbiigations of this Assignment or liability under the Indebtedness.

Time Is of the Essence. Tind is of the essence in the performance of this Assignment.

Waive Jury. All parties to this Assignment herei.'fy walve the right to any Jury trial In any action, proceeding, or
counterclzim brought by any party against sny other party.

WAIVER OF HOMESTEAD EXEMPTION. Granior hereby releases and waives al rights and berefits of the homestead
exemption laws of the State of Washington as 1o all Indebledness secured by this Assignment.

DEFINITIONS. The following capialized words and terms shall have the following meanings when used in this Assignment.
Urless specifically staled lo the contrary, af references 1o doflar amounts shall mean amounts in lawful money of the United
Stztes of America. Words and lerms used i the skw§r shalt inciude tpe plur‘al. and the plural shan ne!ude the singdar, as

AssignmenL The word "Assigriment” means this Assigrment of Rents, as this Assignment of Rents may be ameaded or
modified from time to time, together with all exhibits and schedufes attached 1o this Assignment of Rents from time to
time.

Bourrower. The word “Borrower® means DENNIS D KUHN and MARY L HANSON.
Default. The word "Defauit” means the Defauit sat forth in this Assignment in the section titled "Default”.

Event of Defaull. The words *Event of Default™ mean any of the events of default set forth in this Assignment in the
default section of this Assignment. a

Grantor. The word *Grantor® means DENNIS D KUHN and MARY L HANSON.

Guaranty. The word "Guaranty* means the guaranty from guarantor, endorser, surety, or accommodation party to
Lender, including without Emitation a guaranly of all or part of ths Note.

Lender. The word "Lendes™ moans Steding Savings Bark, #ts successors and assigns.

Note. The word “Nole" means the promissory note dated May 2, 2002, In the original principal amount of
$245,000.00 from Grantor 1o L » bogeliior with afl renowals of, extensions of, modifications of, refinancings of,
consolidations of, and substitutions for the promissory nole or agreement.

Property. The word *Property” means all of Granlor's right, tile and interest in and 1o all the Property as described in the
*Assignment” section of this Assigriment.

Related Documents. ' The words "Related Documents® mean all promissory notes, credit agreements, l5an agreements,
environmental agreements, guaranties, Secuiily agreements, morigages, deeds of trust, security deeds, coflateral
mortgages, and al ofher instruments, agreements and documents, whether now or hersafier existing, execuled n
connection with the Indebledness.

Rents. The word "Rents® means all of Granlor's present and future rights, tile and interest in, to and under any and ah
pmsgnl and huiure loases, ncluding, without limitation, al renls, revenue, income, issues, Toyalties, bonuses, accounts

THE UNDERSIGNED ACKNOWLEDGES MAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT IS EXECUTED ON MAY 2, 2002.

GRANTOR: o

x é@i\ A _
CENNIS D KUHN, Individually

X

Y LAFANSON, Individuaily

e TFery o - -
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INDIVIDUAL ACKNOWLEDGMENT
smﬁ: OF _w&h\ hc’d’b'r\ )
; \) e }ss
COUNTY OF SKAWW»Y\\(JU : 9

On this day before me, the undersigned Notary Public, personally appeared DENNIS D
proved 10 me on tha basis of satisfactory evidence to be the individual described in
Rents, andackrn\vledgedm!heorshesigr‘-edIfwAsslg'mantas his of ber free
and purposes thérein mentioned.

KUHN, personally known 1 ine or
and who executed the Assignmant of
and voluntary act and deed, for the uses

3 2002
K ,p"%lng slkpk ye Ehison

©1 =
w

rhy fommlulon expires i ';2"{ N Q5« o
oS

INDIVIDUAL A

STATE OF dS[’ ! I.Z g{ O

COUNTY OF j-k-amh.\ Hu

On this day bafore me, the undersigned Notary Putfic, personally appeared MARY L HANSON, personally known to me or
provedbmeonmbasisofsetisfactoryevidamebbemhdividua]desorbedharﬂwmexecmedmAssigrmd
Rents, and acknowledged that he or she signed the Assignment as his or her free and voluntary act and deed, for the uses
and purposes therein mentioned.

| seal this u f i, day of Maﬂ 20000
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"hulcnng at{ lf

o L%le.:
commission expires 'i ’Zi 'Q:)
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