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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Secbons 3, 11,13, 18,20 -

and 21. Certain riles regarding the usage of words used in this document are also provided in Section 16.

{A) ~Security Instrument™ means ihis document, whichis dated May 1, 2002, togather with aR Riders to this document

(8) "Botrower” is DEREK MATHANY and DARCH MATHANY, husband and wife, whose address is 445 SW ROCK CREEK
DR, STEVENSON, WA 985848. Borrower is the trustor under this Security Instrument.

(C) “Lender™ is FIRST INDEPENDENT BANK. Lender is a Washington Corporation organized and existing under the laws
of the United States of America.- Lender's address is Downlown Lending Center, 1207 Washing'on Street, P.0. Box 8904,
Vancouver, WA 98668. Lender is the beneficiary under this Security Instrument.

(D) “Trustee™ is SKAMANIA CCUNTY TITLE COMPANY.

(E) "Note™ means the promissory nole signed by Borrower and dated May 1; 2002. The Note slales that Bocrower owes
Lender Seventy-two Thousand & 00/100 Doflars (UU.S. $72,000.00) plus inferest. Borrower has promised 1o pay this deblin
regutar Periodic Payments and lo pay the debl in fufl ncl taler than June 1, 2032.

{F) "Properly" maans the properly Ihat is described below under the heading "Transfer of Righls in the Property.”

(G} "Loan™ means the Gebl! evidenced by the Nole, plus interest, any prepayment charges and lale charges due under the
Note, and ak sums due under this Security Instrument, plus interest.

(H) “Riders"™ means alt Riders o this Securily Instrumenl that are executed by Borrower. The following Riders are 1o be
execuled by Borrower [check box as applicable):

£] Adjustable Rate Riger [J condominium Rider [} secondHome Rider
[} sanoon Rider [} Panned unit Development Rider {] other(s) jspecify]
[} 1-4 Famiy Feder {] Biweekly Payment Riger

()  ~Applicable Law™ means al conlofing appficable federal, stale and local stalules, regulations, ordinances and
administrative rules and orders (thal have the effect of law) as well as al applicable final, non—appealable judicial opinions.

(J) "Communily Association Dues, Fees, and Asséssmenis” means all dues, fees, assessments and olher charges that
are imposed on Borrower or the Property by a condominium association, homeowners association or similar organization,

(K} “Electronkc Funds Transfer™ means any transfer of funds, other than a ransaction originaled by check, drafl, or simitar
paper instrumert, which is Inifialed through an electronic fermina!, tefephionic insrument, computer, or magnelic tape so as to
order, instruct, or authorize a financial institution 16 debit or credit an accounl. Such lerm inctudes, but is not limited 1o,
point—of-sale ransters, aitomated tefler machine Yransaclions, ransters initialad by telephone, wire ransfers, and aulomated
clearinghouse transfers. .

(L) "Escrow ltems™ means those items thal are described in Sacbhon 3.

(M) "Miscelianeous Proceeds™ means any compensalion, selliement, award of damages, or proceeds paid by any third
party (olther than insurance proceeds paid under the coverages described in Seclion 5) for: (i) damage 1o, or deslruction of,
the Property, (i) condemnation or other taking of all or any part of the Properly; (i} conveyance in lieu of condemnation; or
(iv) misrepresentations of, or omissions as lo, ha value andfor condition of the Pr. y

{N) "Mortgage Insurance™ means insurance prolecling Lernder against the nonpayment of, or default on, the Loan.

(0) “Periodic Psyment™ means the regularly scheduled amount due for {1) principal and interest under the Note, plus (i)
any amounts under Section 3 of this Securily Instrument.

{P) "RESPA" means the Real Eslafe Seitiement Procedures Acl (12 U.S.C. § 2601 et seq.) and its implementing regulation,
Regulation X (24 CF_R. Part 3500), as they might be amended from time to time, or any additional or successor legisiation or
regulation thal governs the sama subject matier. As used in this Security Instrument, "RESPA" refers fo af requirements and
restrictions that are imposed in regard o a "federally related morlgage loan” even if the Loan does not qualify as a "federally
related rorigage loan” under RESPA.

{(Q) T"Successor In Interest of Borrower™ means any party that has laken tifie to the Property, whelher or not that party has
assumed Borrower's obligalions under the Nole and/or this Securily Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Securily nstrument secures to Lender: (i} the repayment of the Loan, and afl renewals, extensions and modtfications of
the Note; and (i) the perormance of Barrower's covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower imevocably grants and conveys lo Truslee, in trust, wilh power of sale, the following described
property located in the County of SKAMANIA:

Reat Property tax ideniification number is

which currently has the address of 445 SW ROCK CREEK DR, STEVENSON, Washinglon 58648 {"Property Address™):

TOGETHER WITH all the improvemenls now or hereafier erected on the properfy, and all easements, appurienances,
and fodures now o hereafler a part of the properly. Al replacements and additions shall also be covered by this Security
Insktumenl. AX of the foregoing is referred fo in Ui; Securily Instrument as ihe "Property.”

BORROWER COVENANTS that Borower is Iéwfuﬂy seised of the estale hereby conveyed and has the night o grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and wilt
defend generatly the tifie to the Propedy against 21l claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nalional use and non-uniform covenants with fimited
variaions by jurisdiction to constitule a uniform securily inslrument covering real property.

UNIFORM COVENANTS. Bomrower and Lender covenanl and agree as fofows: = . .

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borower shall pay wher
due the principal of, and inlerest on, the debt evidenced by the Note and any prepaymedt charges and late charges due
under the Nole. Borrower shall also pay funds for Escrow ltems pwsuant fo Seclion 3. Payments due under the Noté and
this Security Instrument shall be made in U.S. curency. However, if any check or other instrument received by Lender as
payment under the Note or this Securty Instrument is returned fo Lender unpaid, Lender may require thal any or al
subsequent payments due under the Nole and this Security Instrument He made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; {c) cerlified check, bank check, reasurer's check or cashier’s check, provided

any such check is drawn upon an inslituion whose deposts are insured by a federal agency, instrumentafity, or ertily; or (d)
Blect;onic Funds Transfes.
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Barrower subjest fo Lender’s right lo disapprove Borrowes’s choice, which right shall not bé exercised unreasonably. Lender
may require Borrower 1o pay, in éonnection with this Loan, either: {a) a éne-fime charge for flood 26ne determination,
cerlification and kacking services; or (b} a one-time charge for fiood zone delerminaton and certification senvices and
subsequent charges each Eme remappings or Similar changes oceur which reasonably’ might affecl such determination or
certification. Borrower shall a'so be responsible for the payment of any fees imposed by the Federal Emergency Management
Agency in conneclion with the review ol any flood zone determination resulting from an objection by Borrower. .
I Borrower fails fo mainlain ary of the coverages descrived above, Lender may obtain insurance coverage, at Lender's
option and Borrower's expense.  Lender is under no obligation fo purchasé any particular type or amount of coverdge.

Therefore, such coverage shalt cover Lender, but might or might not prolect Borower, Borrower's equity in the Property, or
the contents of the Properly, against any risk, hazard or fabilly and ‘might provide greater or lesser coverage than was -

previously in effect. Borrower acknowledges that the cos! of the insurance coverage so oblained might significantly exceed
the cos! of insurance that Borrower could have oblained. Any amounts disbursed by Lender under this Section § shall
become additiorial debt of Borower secured by this Securily Instrument. These amounts shalt bear interest at the Nole rste
from the date of disbursement and shall be payable, with such inlerest, upon notice kom Lender lo Borrower requesting
payment. S ) - T ; .

Al insurance poficies required by Lender and renewals of such policies shall be Subject to Lender's right to disapprove
such poficies, shal include a slandard morigags clause, and shal name Lender as morigagee and/or as an addilional toss
payee. Lender skall have the right 1o hold the poficies and rénewal cerlificates. f Lender requirés, Boriower shas promptly
give lo Lender all receipts of paid prémiums and renewal rotices. If Borrower oblains any form of inswrance coverage, not
otherwise required by Lender. for damage o, or destruction of, the Property, such policy shall incfude a standard morigage
clause and shall name Lender as morigagee andfor as an additional loss payee.

In the event of loss, Borrower shaf give prompt notice lo the Insurance cardier and Lender. Lender may make prood of
loss if not made promplly by Borrower. Unless Lender and Borrower otherwise agrea in wriing, any insurance proceeds,
whether or not the underfying insurance was required by Lender, shal ba applied fo restoration or repair of the Property, & the
restoration or repar is economically feasible and Lender’s securily is not fessened. During such repair and restoration period,
Lender shall have the right fo hold such insurance proceeds untl Lender has had an opportunily lo inspect such Propedty lo
enswe the work has been completed lo Lender’s satisfaction, piovided that such inspection shall be underdaken promply.
Lender may disbuwrsa proceeds for the repairs and restoration in a single payment or in a series of progress paymenls as the
work is compleled. Unless an agreement is made in writing or Applicable Law requires interest 1o be paid on such insurance
proceeds, Lender shall not be required lo pay Borrower any interest or earnings on such proceeds. Fees for public adjusters,
or other third parties, relained by Borrower Shall not be paid ot of tha insurance proceeds and shak be the sole obligation of
Borower. it the restoration or repair is nol economicaily leasible or Lender’s sécurity woutd ba fessened, the inswrance
proceeds shall be applied lo the sums sacured by this Secwrily Instrument, whether or niot then due, with the excess, if any,
paid lo Bomower. Such insurance proceads shall be applied in the order provided for in Saction 2.

If Borrower gbandons the Property, Lénder may file, negotiale and selfle any avaiable insurance claim and relaled
matiers. If Borrower does not respond within 30 days to a nolice from Lender that the insurance carrier has offered to seltle a
claim, then Lender may negotiale and settie tha claim. The 30-day period will begin when the notice is given. In either evenl,
or if Lender acquires the Property under Secbion 22 or otherwise, Borrower hereby assigns fo Lender (a) Borrower's rights 1o
any inswrance proceeds in an amount not 1o exceed the amounts unpaid under the Note or this Security Instrument, and b)
any other cf Borrower's rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Properly, insofar as such nighls are applicabla lo the coverage of the Properly. Lender may use the
insurance proceeds either o repair or restore the Pioperty or lo pay amounls unpaid under tha Note or this Security
Instrument, whether or not then due. : -

6. Occupancy. Borrower shall occupy, establish, and use tha Property as Borrower's principal residence within 60 days
afler the execution of this Secuily Instrument and shait confinue to oocupy the Properly as Borrower's principal residence for
at least one year after the dale of occupancy, unless Lender olherwise agrees in writing, which consent stall not be
unreasonably withheld, or unless éxlenuating circumstances exist which are beyond Borrower’s control.

7. Preservalion, Mainienance and Protection of the Property; Inspections. Borrower shall not destroy, damage or
impair the Property, allow the Property 1o deteriorala or commil waste on the Property. Whether o nol Borrewer is residing in
the Properly, Borrower shall maintain the Property in order 1o prevent lhe Property from delericrating or decieasing in valve
due lo ils cendiion. Unfess # is determined pursuant to Seclion 5 that repar or restoration is not economically feasible,
Borrower shall promplly repair the Property if daraged lo avoid further deterioralion ior damage. !f inswance or
condemnation proceeds are paid in connection with damagé 16, or the laking of, the Froperly, Bomower shall be responsitle
for repairing or restoring the Properly only if Lender, bas released proceeds lor such purposes. Lender may disbursa
preceeds for the répairs and restoralion in a singlé paymeént or i a series of progress payments as the work is completed. If
the inswance or condemnation proceeds aré oot sufficient to repair or restors the Propery, Borower is not relieved of
Borrower’s obligation for the complelion of Such répalr of restoration. 2

Lender or ils agent may make réascnable éntries upon and inspections of the Propesty. If it has reascnable cause,
Lender may inspéct the intérior of the improvements on the Properly. Lender shat give Bormrower nobice at the time of or prior
fo such anintesior inspection specifying such reasonable cause. : = =

8. Borrower's Loan ‘ation. Borrower Shali be in default #, during the Loan applicalion process, Borowes or any
persons or entifies acting at the direction of Bomower or with Borigwer's knowledge or consent gave materially fafse,

ausleading, of “indccira’d informabion of taleménts 10 Lender (or fafled o provide Lender with maledal informalion) in .
connection with the Loan. - Malerial represéniafions inclu de, but are not Smited 1o, representalions concerning Borrower's

occupancy of the Propery s Borower's principal residence. | = - , o e e -

9. Protection of Lénder’s Inlerést in the Piperty and Rights Under this Security instrument, It (a) Borower fals
to perform the covenants and agréemens containéd in this Security Instiumért, (b) there is a legal procéeding that might
significantly affect Lender’s intéres! in the Piopérly and/ov rights uider this ‘Securily Instrumént {Such as a proceeding in
bankruplcy, probale, for cohdemnation o forfeiture, for enforséient of a fien which may attain priorly over this Securly
Instrumient or to enforce laws of regulaions), of (c) Borrower has abandoned the Property, thén Lénder may do and pay for-
whatever & reasonable or approprialé lo profect Lender's inlerest in thé Propérty and rights undér this Security Instrument,

including protecling and/or asséssing the value of Lhe Propérty, and s&curing andlor repairing the Property. Lender’s actions .

can include, but die not Emited 10: (a) paylrg any sums sécured by a fien which has priofty over this Security Instriment; ()

appearing in_court; and (c) paying réasonable atformeys’ féés o prolect 1S interest in the Properly andfor rights under this .

Security Instrumert, including s secured posiion in a bankruplcy procseding. - Securing the Property includes, but is not
Emiled 1o, entering the Property 1o make repairs, changé locks, replace or board vp doors and windaws, drain water from
pipes, efiminafe bullding or other code violatons or dangerous conditions, and have ufiliies lurned on or off. Although
Lender may lake acion under this Section S, Lender does not have fo do 50 and is not under any duty or obligation lo do so.
itis agreed that Lender incurs no liablity foc not taking any or all actions authorized under this Section 9.

Any amounis disbursed by Lender under this Section 9 shall become addifional debi of Borower secured by this

Securily instrumenl. These amounts shall bear intérest at the Note rate from the date of disbursement and shall be payable, -

with such interest, upon notice rom Lender to Borrower requesting payment.
if this Securily Instrument is on a 'easehoid, Borrower shall comply with all the provisions of the lease. if Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.
10. Morigage Insurance. If Lender required Morlgage insurance as a condition of making the Loan, Borrower shait
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"pay tha premiurns required 1o maintain the Morigage Insurence in effect. I, for any reason, the Morigage Insurance coverage
required by Lender ceases to be avatable from the morigage insurer that previously provided such Insurance and Borrower
was required fo make separalely designaled payments toward tha premiums for Morigage Insurance, Borrower shatl pay tha
premiums required to oblain coverage substantially equivalent to the Morigage Insuiance previously in effect, at a cost
subslantialy equivalent Yo the cost lo Borrower of the Morlgage tasurance praviously in effect, rom an afternale morlgage
insurer selecled by Lender. if substantialty equivalent Morfgage Insuranée coverage is not avaflable, Bofrower shall continue
fo pay 1o Lender the amount of the separalely designaled payments thal were dué when ihe insurance coverage ceased lo
be in efleck.  Lender will accept, use and retain these payiments as a_non-refundable ‘oss resena In Jeu of Morigage
Inswance. Such loss reserve shall be non~etundable, notwithstanding the fact that the Loan is ultimately paid in ful, and
Lender shall not be required to pay Borrower any interes! or earnings on such lass reserve. Lender can no Jonger require
loss reserve payments if Morlgage Insusafce coverage (in the amount and for the period that Lender fequires) nrovided by an
insurer selected by Lender again becomes avafable, is oblained, and Lender requires separalely designated payments -
toward the premiums for Morlgage Insurance. i Lender required Morlgage Insurance as a condition of making theloan and
Borrower was required lo make separalely designaled paymenls toward the premiums for Morigage Insurance, Borrower
shall pay theé premiums required fo maintain Morlgags Insurance in effect, or to provide a non—refundable toss reserve, unti
Lender's requirement for Morigage Insurance ends in accosdance with any writlen agrewiment between Borrower and Lender

obligation to pay interes! at the rate provided in the Nole. ) o . .

Morigage Insurance reimburses Lender (or any entity that purchases the Nole) for certain losses it may incur if Borgwer
does not repay the Loan as agreed. Borrower is not a party to the Morigage Insurance.

Morlgage insurers evaluals their tola! risk on 2 stch inswrance in force from Yime o time, and may enter inlo
agreements with olher parties that share or moGify their risk, or reduce Josses. These agreements are on lerms and
conditions that are salisfaclory lo the morigage insurer and the other party (or parlies) fo these agreements. These
agreements may require the morlgage insurer to make payments using any source of funds that the morigage insurer may
have available (which may include funds oblained from Morigage Insuwrance premiums). .

As a resuit of these agreaments, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity, or
any affitiale of any of the foregoing, may receive (directly or indisaclly} amounts that deriva from (or might be characterized as)
a portion of Borrower’s payments for Mortgage Insurance, in exchange for sharing or moditying the morlgago insurer’s risk, of
reducing losses. It such agreement provides that an affiliale of Lender lakes a share of the insurer's risk in exchangs for a
share of the premiums paid fo the insurer, the arrangement is often lermed “captive reinsurance.” Furiher:

(2) Any such sgreements will not affect the amounts that Borrower has agreed 1o pey for Motigage Insurance, or
any other lerms of the Loan. Such agreements will not Incresss the amouni Borrower will owe for Morigage
Insurance, and they will nol entitie Borrower lo ary refund.

{b) Any such agreements will not affect the fighls Borrower has - If any - with réspect fo the Mortgage insurance
under the Homeowners Protection Act of 1998 or eny ofther taw.” These rights mey Inciuds the fight lo receive certain
disclosures, 1o request and obtain cancelistion of the Mortgage Insurance, 1o have the Morlgage insurance terminated :
aviomatically, and/or 1o receive a refund of any Morigage Insurance premiums that were unearned st the time of such ’
canceliation or terminstion.

11. Assignment of Miscellaneous Proceeds: Forfeiture. "Al Miscolaneous Proceeds are hereby assigned lo and shalt
be paid to Lender. i R ..

it the Property is damaged, such Miscellaneous Procesds shall be applied o restoration of repair of the Properly, if the
restoration or repair is economically feasibte and Lendec's socurily is nol lessened. Dwring Such repair and restoration period,

Lender may pay for the repairs and resloration in a single disbursement or in a series of progress payments as the work is
comgpleled. Unless an agreement is made in wriling or Applicabla Law requires intérest to be paid on such Miscellaneous
Proceeds, Lender skall nol ba required lo pay Borower any inlerest or sarnings on such Miscellaneous Proceeds. If the
sectoration or repair is not economically feasitle or Lander's securily would be lessened, the Miscellaneous Proceeds shall be
applied 1o the sums secured by this Securily Instrument, whether oc not then due, with the excess, if any, paid 1o Borower.
Such Miscelanéous Proceeds shall be applied in the ocder provided for in Section 2. . -4

In tha event of a fotal laking, destruction, or koss in value of the Propey, the Miscellaneous Proceeds shall be applied lo
the sums secured by Ihis Securify Instrument, whethes of not then due, with the excess, if any, paid to Borrower. -

In the event of a partial laking, destruction, or loss in value of the Property in which the fair marke! value of the Properly
immediately before the parfial taking, deslruction, or Yoss in value is equal lo or grealer than the amount of the sums secured
by this Secuity Instrument immediately before the partial taking, destruction, or loss in value, unless Borower and Lender

destruction, or loss in value. Anybalance shall be paid to Borrower. L

In the event of a parfial taking, destruction, or loss in value of the Property in which the fair rarket value of 1he Property
immediately before the partial taking, destruction, or loss in value is jess thar: the amount of the sums secured immediatety
before the parbial faking, destructon, or toss in value, urless Borrower and Lender otherwise agree in wriling, the
Misceflaneous Proceeds shall be applied to the sums secured Dy this Security Insirument whether or not the sums are then
due. = s SR . . R B

IF the Property is abandonéd by Borrower, or if, after nolice by Lender to Borrower that the Opposing Parly (as defined in
the next sentence) offers to maxe an award o settle a claim for damages, Borrower fails fo respend to kender within 30 days
afler the date the noticé is given, Lender is authorized to coflect and apply fhe Misceflaneous Proceeds either lo restorafion or
repair of the Propérly or 10 the sums secured by this Securily Instrument, whether or not then due. "Opposing Party” means
the third parly that owes Borrower Miscellaneous Proceeds or the parly against whom Borrower has a right of action in regard
1o Miscellaneous Progeeds. - S - ] B . o .

Borrower shal be in defaufi if any action or proceeding, whether civil or criminal, s begua thal, in Lendér's judgment,
coutd resull in forfeiture of thé Property or other material impairment of Lender’s interesl in the Property or righls under this
Securily Instrument. Boower can cure such a defauit and, it acceleration has occured, reinstate as provided in Section 19,
by causing the aclion or proceeding to be dismissed with a ruling that, in Lendes’s fudgment, preciudes forfeiture of the
Properly or other materiat impairment of Lender’s inferest in the Properdy or rights under this Securily Instrument. The
proceeds of any award or claim for damages that are attributable to the impairment of Lendes's interest in the Property are
hereby assigned and shall be paid to Lender. . .
© AN Misceflaneous Proceeds that are not appfied 1o restoration or repaic of the Property shall be applied in the order
provided for in Section 2. ’ - ’

12. Borower Not Released; Forbearance By Lender Nol a Waiver. Extension of the Eme for payment or modification
of amorfization of the sums secured by this Security Instrument granted by Lender to Borrower or any Successor in Intefest of
Borrower shall not operale 1o release the Rability of Borrower or any Successors in Interest of Borrower. Lender shal not be
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without mitation, Lender’s acceplance of payments from third persons, entities or Successors in Interes! of Borrower or in
amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any right of remedy. .

13. Joinl end Several Liability; Co-signers; Successcrs and Assigns Bound. Borower coverants and agrees thal
Borrower’s obligations and Kability shaXl be Joint and several. However, any Borrower who co-signs this Security Instrument
but doas nol execute the Nole (a "co-signer”). (a) is co-signing this Securily Instrument only to morigaye, grant and convey
the co-signes’s interest in the Property under the terms of this Security instrument; (b) is not personally obligated to pay the
sums secured by this Securily Insrument; and (c) agrees that Lender and any other Borrower can agres to extend, modity,
forbear or make any accommodations with regard fo the lerms of this Securily Instrument or the Nole without the co-signer’s
consent. . . - - : ’ B .

Subject 1o thé piovisions of Saction 18, any Successor in Inleres! of Borrower who assumes Borower's obligatons
under this Security Instrument in wriling, and is approved by Lender, shall obtain af of Borrower’s rights and benefits under
this Security Instrument. Borrower shall not be released fom Borrower's obfigations and Kability under ihis Security
Instument unless Lender agrees 1o such refease in writing. ¥he covenants and agreements of this Security Instrument shal
bind (except as provided in Section 20) and beneft the successors and assigns ofLender. o

14. Loan Charges. Lender may charge BorrGwer fees for service$ performed in connéction with Borrower’s default, for
the purpose of protectng Lender's interest in the Property and righls under this Security Instrument, including, bul not Fmifed
to, atiorneys” fees, property inspection an valuation fees. Inregard fo any other fees, the absence of express authority in fhis
Security Instrument fo charga a specific fee lo Borrower shall nct be construad as a prohibrtion on the charging of such fee. -
Lender may nol chargs fees thal are expressly prohibited by this Security Instrumert! or by Applicable Law. .

If the Lean is subject to a law which sels maximum foan charges, and thal law is finally inferpreled $o that the interest or
other loan charges collected of to be coflected in cennection with the Loan exceed the permitled timils, then: (a) any such
koan charge shall be reduced by the amount necessary 1o reduce the charge to the permitted imit; and (b) any sums already
coflecled fom Borrower which exceeded permitted Emits will be refunded Io Borrower. - Lender may choose to make this
refund by reducing the principal cwed under the Nole or by maXing a direct payment fo Borrower. It a refund reduces
principal, the reduction wilk be Ureafed as a partial prepayment without any prepayment charge (whether or not a prepayment
charge is provided for under the Note). Borrower's acceptance of any such refund made by direct payment o Borower will
constitu'e a waiver of any righl of action Borrower might have arising oul of such overcharge.

15. Nolices. AN notices given by Borrower or Lender in connection with this Security Instrument muyst be in writing. Any
notice to Borrower in connection with this Security Instrument shall be deemed fo have been given to Borrower when mailed
by first class mail or when actually delivered lo Borrowex's nofice address if sent by other means. Notice to any one Borrower
shafl constiule notice lo al Borrowers unless Applicable Law expressly requires olherwise. The nolice address shall be the
Property Address unless Borrower has designated a substiute notice address by nolice to Lender. Boriower shall promplly
rolfy Lender of Borrower's change of address. If Lender specifies a procedure for feporting Bormower's change of address,
then Borrower shall only report a change of address lhrough that specified procedurs. There may be only one designated
notice address under this Securily Insbumen! at any one time. Any nofice lo Lender shall be given by delivering it or by
mailing it by first ¢lass mail 1o Lender's address staled herein unless Lender has designaled another address by notice to
Borrower. Any nofice in connection with Ihis Security tnslrument shall nol be deemed lo have been given 1o Lender unti
actually received by Lender. If any nolice required by this Securily Instrument is also required undec Applicable Law, the
Applicable Law requirement will salisty the comesponding requirement under this Security nstrumant.

16. Governing Law; Severability; Rules of Construction. This Securily Instrument shall be governed by federal law
and the law of the jurisdiction in which the Propedy is located. Al righis and obligations contained in this Security Instrument
are subject fo any requirements and Emilations of Apphicable Law. Applicable Law might explicitly or implicilly aflow the
parbes lo agrea by contract or it might be sient, but such silence shall not be construed as a prohibition against agreement by
contract. in the event that any provision or cfause of this Security Instrument or the Nole conflicts with Applicable Law, such
conflich shalt not affect other provisions of this Security Instiument or the Nole which can be given etfect without the conflicing
provision.

As used in this Securily instrument: (2} words of the masculine gender shafl mean and include corresponding neuler
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and (c) the
word "may” gives sole discrelion without any obligalion to take any action. : .

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Securily Instrument.

t8. Transfer of the Pioperly or a Beneficial Inferes! in Borrower. As used in this Section 18, TInlerest in the
Froperly” means any Jegal or baneficial inlerest in the Property, incfuding, but not imited 10, those beneficial inleresls
ansferied in a bond for deed, contract for deed, instalment sales contract or escrow agreement, the inlent of which is the
transfer of tifle by Bomower al a fulire dale lo a purchaseér. - T .

If a or any part of the Property or any inlerest in the Property is soid or Yransferred (or if Borrower is ot a natural person’
and a beneficial inlerest in Borrower is sold or transferred) without Lender’s prior writien consent, Lender may require
immediale payment in full of all $ums secwred by this Securily Instrument. s However, this option shaft nel be exercised by
Lender if such exercise is prohibiled by Apphicable Law. » ) ° ol .

If Lender erercises this oplion, Lender shalt give Borrower notice of acceleration. The nofice shall provide a period of
not less than 30 days from the date the nolice is given in accordance with Section 15 within which Bomower must pay at
sums secured Dy this Securly Instrument. if Boridwer fails To pay thesé surs prior to the expirafion of this period, Leénder

19. Borrower's Right to Relnslate Affer Accelefgglon. il Borrower meets cerlain condifions, Borrowér shall have the
#ight 1o have enforcement of this Securily Instrumént discontinued al any time prior fo the éardiest of: (a) five days before sale
of the Property pursuant to any power of Sale contained in this Securily Instrument; [b) such othar périod as Apphicable Law
might specily for the terminalion of Borrower's right Io reinstate; or (c) enfry of a judgment enforcing this Securily Instrument.
Those condibons aré that Bomower: (a) pays Ledidér all sums which then would be due under this Secu=y Instrument and
the Nole as ¥ no acceleration had occuréd; (b) cuies any Jefault of any other coverants or agreements; (c) pays al
expenses incued in enforcing this Securily Insumén, includng, but not fimiled to, reasonable atlorneys” fees, property
inspection and valualion fees, and other fees inCurred for the purpose of protecing Lénder's inferést in the Propérty and
fights under this Security Instrument; and (d) lakes Such action as Lender inay reasonably réquire to assure that Lénder’s
inferest in the Properly and rights under this Securily Instrumenl, and Borrowér’s ébligation 1o pay the sums secured by this
Security Instrument, shall confinué unchanged. Lender may require that Bormower pay such reinstatement sunis and expenses
in one or more of the follewing forms, as selecied by Lénder: (a) cash; (b) money order; {c) cerlified check, bank check,
heaswer's check or cashiec’s check, provided any such check s drawn upon an instituion whose deposits are inswred by a

federal agency, instrumentality or entity; or {d) Electronic Funds Transfer. - Upon reinstatement by Borrower, this Securily i

fo reinstalé shall not apply in the case of acteleraion under Section 18. . :

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Nole ér a partial interest in the Note (fogether
with this Security Instrument) can be sold one or more Emes without prior notice lo Botrower. A sale might result in a change
in the entily (known as the "Loan Servicer”} thal collects Periodic Payments due under the Note and this Securily Instrument
and performs other morigage koan servicing obligations under the Nole, this Security Instrument, and Applicable Law. Thére
diso might be one or more changes of the Loan Servicer unvelaled 1o a sals of the Note. if there is a change of the Loan
Servicer, Borrower will be given writlen nolice of the change which will slate the name and address of the new Loan Servicer,
the address to which payments should be made and any other information RESPA requires in conneclion with a notice of

Instrument and cbligalions secured hereby shall remain fully effective as if no adeeleration had occurred. Howevey, this right
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kanster of servicing. it the Note is sold and Mmmtoanbwmabyawgn Servicer other than the purchaser of the
Note, the morigage loan sarvicing obligations 1o Borrower will reinain with the Loan Servicer or be fransferred 1o a successor
Loan Servicer and are not assumed by the Nole purchaser uriess otherwise provided by the Nols purchaser. )

Borroweé nor Lender may commence, Join, or be koined 1o any judicial action (as either an individual litigant or
the member of a class) thal arises kom the olher party’s actons pursuail fo IHis Securily Inskument or that alleges thal the
olher party has breached any provision of, ot any duty owed by reason o, Ihis Security Instrumant, unti such Borrower or
Lender has notified the other parly (with such nolice given in compliance with Ihe requiremants of Section 15) of such sheged
breach and afforded the other party bexelo a réasonable period afer the ghing of such nolice 1o take corrective action. |f
Applicable Law piovides a ime period which must elapsé befors certain acton can bo taken, that fima pericd will be deemed
lo be reasenable fur purposes of this paragraph. The notice of acceleraticn and opportunity lo cure given 1o Borrower
pursuant fo Section 22 and the notics of acceleration given to Borrower pursuant 10 Section 18 shall be deemed lo satisty the
noltice and opportunity 1o lake corrective action provisions of this Seclion 20.

21. Hazardous Substences. As used in lhis Seclon 21: (a) “Hazardous &.bslnnoe;‘ are those substances defined os
foxic or hazardous subslances, politants, or wasfes by Eqvironmental Law ard the folowing subslances: gasoline, kerosene,
other flammable o toxic pelroleum: products, taxic pesicides and herbicides, volatile solvents, malaria’s conlaining ashesios
or formaldahyde, and radicactive matexials; (b) "Environmental Law* means faderal faws and taws of the Jwisdiction where the
Property is located that relate to heafth, safely o envikonmenlat protection; (c) "Environmenlal Cleanup® includes any
response acton, remedial action, or removal action, 8% defined in Environmental Law; and (d) an "Environmenial Condition™
means a condition that can cause, conkribute 1o, or otherwise trigger an Environmental Cleanup. )

Borrower shal not cause or permit the présence, Use, disposal, slorage, or release of any Hazardous Substances, or
threaten 1o reloase any Hazardous Substances, on of In the Property. Borrower shall not do, nor aliow anyons else 1o do,
anything affecting the Property (4) that Is In violation of any Environmental Law, (b) which c¢reates an Environmental Condiion,
or (c) which, due ko the presence, vse, or relsase of & Hazardous Substance, creates a condition 1hal adversely atfects the
value of the Property. The preceding iwo sentences shall not apply lo the presence, Use, or storage on tha Property of small
quantlies ol Hazardous Substances that are generaly recognized 1o be sppropriate fo normal residential uses and to
maintenance of the Propety (including, but not kmited to, hazardous substances in consumer products).

Borrawer shall promplly give Lender writlen notice of (a) any investigation, claim, demand, lawsuil or other sction by any
governmental or ragulatory agency or privale party Involving the Property and any Hazardous Subslance or Environmental
Law of which Borrower has aclual knowledge, (b) any Environmental Condiion, Inctuding but not imited fo, any spifing,
leaking, discharge, release or threat of releass of any Hazardous Substance, and (c) any condition caused by the presence,
use or release of 2 Hazardous Substance which sdversaly affects the velue of the Property. It Borower learns, or is notifsd
by any governmental or regulatory authority, or any privala party, that any removal or other remediation of any Hazardous
Substance affecting the Property ts necessary, Borower shal promplly take all necossary remechial actions in accordance with
Environmentat Law. Nothing herein shall creale &ny obigalion on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Bomower and Lender further covenant and 8groe &s foliows: :

22. Accelerstion; Remedies. Lender shall give nolice to Borrower prior lo sccelerstion following Borrower's
breach of any covenani of agreement In ihis Securlly instrument (but nol prior fo accelerstion under Section 18
uniess Applicable Law provides otherwise). The niotice shall specify: (o) iha defsull; (b) the sction required {o cure
the detsutt; (c) a date, not less then 30 days fiom the date the notice Is given lo Borrower, by which the default must
be cured; and (d) that hllwolocmollndefullmorbdwolhednloipeclﬂedhmonoﬁumuynwuhaccebrwon
of the sums secured by this hcurﬂylnstrumenlandsdoofmenopedyﬂpubucmuonlllddanoll‘umm 120
days in the future. rmnoueemmmmms«m«oiunnwhnhmmmm,mnmm
bﬂngloourtacﬂonlomeﬂmonon-e:dmmolldﬂwllotwomerdﬂonuMawm«lomlenﬂonmd
ule.mdmyothermuenrequmlobelncludedlnmmbykpﬂmm. It the defauit Is not cured on or
before the date specified In the ndlice, Lender ot its oplion, mey require immediate in full of all sums secured
by this Securily Instrumeni without further demand and may invoke the power of and/or sny other remedies
permitied by Apphcable Luw. Lender shall be entitled o collect alt expenses Incurred In pursuing the remedies
provided In this Section 22, Including, bul not limiied to, ressonsble atlormeys’ fees and costs of title evidencs.

It Lender invokes the power of sale, Lencer shall give written nolice lo Trusiee of the occurrence of an event of
defauit and of Lender’s election lo cause the Properly 10 be sold. Trustee and Lender shait take such action egarding -
nolice of sale and shail give such notices to Borrower and 1o other persons as Applicable Lew may require. Afier the
tlmeroqulmdbylppllcﬂul.nmdlﬂuwbllcanonb!m-noﬂoeoflde.Tmuee,wmouldemmdonBomcr.
shall ulllhcPropeﬂydpuhﬂcw:uonIomehlyheqlbiddcrllﬂnmmdphumGundmﬂnIcmsdedgnmdln
mmdsﬂchmmmms-\danMTmm. Trusiee may postpone sale of the
Pmm-mwmsmwwmmwmmmmqmmmmmm
the notice of sale. Lendarornsdulgneemaypurchmmnowtydmm.

Trusiee shall deliver io the purchaser Trusiee's deed conveying the Froperty without any covenant or wartanty,
expressed or implied. The reciisis in the Trusiea's deed shall be prima facle evidence of Ihe truth of ihe siaiements
made therein. Trusloeshdlapplymepfoeeedsol_nnweinlmlollunhuotder:(a)lollexpenua of the sale,
including, but not limited lo, ressonsbie Trustee’s and sttorneys’ fees; (b) fo alf sums secured by ihis Security
Instrument; and (c) any excess lo the person or persons legally entitled 1o it or to the clerk of the superior court of the
county in which the sale took piace. : v

23. Reconveyance. Upmpamnmdnsunsmodbym&cmlmmuﬂdusm:equeslmmh

IhePropeﬂyandshalmnderltisSocwﬂylnskumntmdqlnolasevidendngdsbtsecuedbylﬁsSemﬁly
Instrument to Truslee. Trusiea shall reconvey the Propery withoul warranty to the perton or persons legally enctied 1o it.
Suchpersonorpersonsshalpayanyreoadaﬁonooslsnndu\eTwslee's!eeiorprepaﬁng'lhemonvayance.

24. Subsiitule Trustee. In accordance with Appliceble Law, Lender may from time o time appoint a successor trustes
to any Truslee appoiniad hersunder who fias ceased to acl. Without conveyance of the Propecty, the successor trustee shatt
succeed to all the tile, power and dulies conferred upon Trusiee herein and by Applicable Law.

25. Use of Property. The Properly is nol used principaly for agriculliral purposes.

- 28. Allorneys’ Fees. Lender shall ba anfifed to recover its reasonatle attorneys® lees and costs in any action or
proceeding 1o construe or enforce any ferm of this Security Instrument. The term “attorneys’ fess,” whenever usad in this
Securily Instrumant, shall include without limitaion allornsys® fees incumred by Lender in any bankrupicy proceeding or on
appeal.

i

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CAEDIT, OR TO FORBEAR
FROM EMFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER WABHINGTON LAW,
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8Y SIGNING BELOW, Borrower accepls and agroes 1o the teems and covenants contained in this Security Instrument

and in any Rider axecuted by Borrowsr and recorded with .
N D (Seasl)

DEREK MA - Borrower.
" SSNf-.

j;tlLﬁg,ihélffultL%%ﬁum
"DARCI MATHANY, TOWST
SSN ¢ -

Wilnesses:

[Space Below This Line For Acknowledgment]

INDIVIDUAL ACKNOWLEDGMENT
STATE OF % lM’h) n )

J
COUNTY OF SKQVWLN‘U :ss

Onu\isdaybwom.uwundusignedNolaryPubﬁc.pasonalylppearadDﬂlEKllAﬂMﬂYMDAﬂClMA f
personally known fo me or proved 1o ma on the basis olsaﬁsfnclotyeﬂdencelobeﬂnhdividuulsdescrbodlnandwho
exectted the Deed of Trusl, and acknowledged that they slgnodlhel?eedofTrusi as lheir free and voluntary act and deed,

nd purposes therein mentioned. e :
D Nlax/J\ ey
Spe
P SPe ,
SN N0, Restding o Sﬁ o,
>

g
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EXHIBIT *A”

A tract of land in the Northwest Quarter of the Northeast Quarter of
Section 1, Township 2 North, Range 7 Fast of the Willamette Meridian, in
the County of Skamania. State of Wasbington, described as follows:

Commencing at a point 542.2 feet South of a rock marking the intersection
of the West line of the Henry Shepard D.L.C. with the North line of
Section 1, Township 2 North, Range 7 East of the Willamette Meridian, in
the County of Skamania, State of Washington, said "point being the
interseccion of the West line of the Henry Shepard D.L.C. with the North
line of Second Street, said street being formerly designated as State
Highway No. 8; st 610 feet along the said Street to the initial
point of the tract hereby described; thence North 110 feet; thence West

89 feet; thence South 110 feet; thence East 89 feet to, the point of
beginning.




