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DEED OF TRUST

DATE: April 12, 2002

Reference # (it applicable): (4753600110100 Additionalonpage . ___
Granter(s):
1. Jones, Jeffrey D.

Grantee(s)
1. Merchants Bank
2. Transnation Title Insurance Company, Tiustee

O
Legal Description: #1101 Section 38, Township 4N, Range 71/2E Additional on page éihbﬁ‘*‘“
Assessor's Tex Parcel iD#: O = 7-5-3lo-00"1101- 00

MAXIMUM LIEN. The lien of this Deed of Trust shall not exceed at any one time $114,000.00,

THIS DEED OF TRUST is dated Aprl 12, 2002, among Jeffrey D. Jones, whose malling
address is 345 Forest Lane, Cascade Locks, OR 97014 (*Grantor"); Merchants Benk, whoss
malling address is P.0. Box 504, 1290 N.E. Bumnside Rd., Gresham, OR 97030 (referred o
below sometimes as “Lender" and sometimes as “"Beneficlary®); and Transnation Title
Insurance Conipany, whose mailing address Is 5933 NE Win Sivers Drive Ste 300, Portiand,
OR §7220 (referred to below as "Trustee®).
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DEED OF TRUST , ,
Loan No: 22421 (Continued) Page 2

CONVEYANCE AND GRANT. For vaiuable consideration, Grantor conveys to Trustee iri trust with power of sale, right
of entry and possession anJd for the benefit of Lender as Beneficlary, all of Grantor's right, iide, and interest in and 1o the
following described ieal property, together with al existing or subsequently erected or affixed buiidings, improvements and
fixtures; all easements, rights of way, and appurtenances; al waler, wa'er rights and ditch rights (including s'ock in Utilies
with ditch or iigation rights); and ak cther rights, royalies, and .Proﬁis relating to the real propw, including without imitation

ak minerals, oll, gas, geothermal and similar matters, (the “Real Property®) located in Skamanla County,
State of Washington: )

See Exhibit A*, which Is attached to this Deed of Trust and made a part of this Deed of
Trust as If fully set forth herein.

The Real Property or its address is commonly known as Bare Land &t Fanther Creek Road,
Carson, WA 98610. -

Grantor hereby assigns as securily fo Lender, all of Grantor's fight, title, and interest in and to al leases, Rents, and profits of
the Property. This assignment is recorded in accondance with RCW 65.08.070; the fien created by this assignment is intended
¥ bs specific, perfected and choale upon the recording of this Deed of Trust. Lander grants to Grantor a license to collect
te Rents and profits, which licanse may be revoked at Lender's oplion and shall be auvtomatically revoked upon acceleration
of all or part of the Indebledness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE {A} PAYMENT OF THE INDEBTEDNESS AND (8)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUSTIS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor #arants that: (2) this Deed of Trust is executed at
Borrower's requéest and not at the request of Lender; (b} Grantor has the full power, right, and authority 1o enter into this
Deed of Trust and o hypothecate the Property; (c) the provisions of this Deed of Trust do not corflict with, or result in a
default under any agreeinent or other instrument binding upon Grantor and do not result in a violation of any law, regulation,
court decree or order applicable to Grantor: (d) Grantor has established adequale means of obAaining from Borrower on a
continuing basis information about Borower's financial condton; and (e} Lencer has made no representation to Grantor
about Borrower (including without imitation the craditworthiness of Borrower}. ‘e

GRANTOR'S WAIVERS. Grantor waives al rights or defenses arising by reason of any “one action* or "anti-deficiency” law,
or any other law which may prevent Lender from bringing any action against Grantor, including a claim for deficiency fo the
extent Lendetlsoﬂ%misamﬁﬁedbaclainhrdeﬁciency.heforeoraﬂu Lender’s commencement or completion of any
foreciosure action, efther judicially ot by exercise of a power of sale.

PAYMENT AND PERFORMAMNCE, Excepl as otherwise provided in this Dead of Trust, Borrower shall pay o Lender al
IndetAedness secured by this Deed of Trust as & becomes due, and Bormower and Grantor shal strictly perform ad their
respective obligations under the Note, this Deed d TFrust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agiee that Borrower’s and Granto’s
possessblandweolhe?mpenysmlbegqvemsdbyhefonwhgprwisbns: :
Possession and Use. Uniil the occurrence of an Event of Default, Grantor may (1) remain in possession and conlrof of
the Praperty; (2} use, operate or manage the Property; and (3) collect the Rents from the Properly (this priviege is a
license from Lender to Grantor avtomatically reyoked upon default). The following provisions relate to the use of the
Property or 10 ofther imitations on the Propesty. The Real Property is not used principally for agricultural purposes.
Duty to Maintain. Gransor shal mamnian e Property in good condition and‘promptfy’ perform all repairs, replacements,
and inaintenance necessany to preséfve iis value. T . ol

X

Compliance With Envlmnnnntaluws. Grantor représents and warants o Lender ma!':_,(l) Ouiing the period of
Granbr’sovn'lefsh;:ot_he Property, there has been no usé, generation, manufacture, sioraga, treatment, disposal,
remeaerdeﬂmmS@WWaﬁymmm.wqmmP.roparly; @

manutacture, sicrage, reatmént, disposal, releasa or Bueatened release of any Hazardous Subsiance on, under, about
orfromherpedybyanypﬂormrersotooctpan&ofherpe«Wot {c) any actual or freatenad Fiigation or
clams of any kind by any péerson relaing o such matters; and (3) Exéépt as préviously disclosed to and acka '

byLer\derhMﬁ\g._(e) neﬂhaGmnbrnaanyiamLmnﬁacbrag&ﬂwoﬁmau&nmedmdhéPmpeﬂyshaﬂ

disposal, releasa or Bweatenad rgleése occurring prior 1o Grantor’s ownership or interest in the Property, whether or not
ﬂwsamewasorshouldhavebegnkmwnlo(;ran!or. The provisions of this secton of the Deed of Trust, including the
g?liﬂig?ﬁonbh;eq_mﬁ){.:!ﬁ:lsmweﬂ;p:gmwdmMdebtedrmsandmesaﬁsfactionandrecmveyanceofhe fien
is Deed Tus shal not lectad Lender's isition of any interest in the P, .
foreclosure or otherwise. : by - foaas Y roperty. whether by

Nuisance, Waste. Gran!orsf:alrotcétse.odidmlapennﬂanymisamemmnﬂ.pennmasuﬁeranﬁhm‘ g of
or waste on of © the Property or any portion of the Property. wmml'znmmegeneraﬁtyotmebfegohg,erantofwin
not remove, or grant fo any other parly the night to remove, any timber, minerajs (ncluding ol and gas), coal, clay,
scorla,soﬂ.g'avelouockprodmtswiﬂmLaﬂefsprio:wmenmenL

Removal of Improvements. Grantor shall not demofish or remove any Improvements from the Real Property without
Lender’s prior written consent. As a eondition 1o the removal of any Improvements, Lender may require Grantor to make
arangements satisfactory o Lender to repiace such Improvements with Improvements of at least equal value.

Lender's Right to Enter. Lender and Lenders agents and representatives may enter upon the Real Property at al
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. reasonable times 1o attend fo Lender’s interests and 16 inspect the Heal Property for purposes of Granlor's compliance
- with the terms and conditions of this Deed of Trust . .

Compllance with Governmental Requirements. Grantor shal promptly comply, 2nd shall promplly cause compliance
R by af agents, tenanis or other persons or entities of every hature whatsoever who rent, lease of otherw'se use o occupy
{ the Property in any manner, with all laws, ordinances, and reguiations, now or hereafter in effect, of all governmental
authorities applicable 1o the use or occupancy of the Properdy. Grantor may contest in good faith any such law,
ordinance, of regulation and withhold compliance during any proceeding, including appropriate appeals, so long as
Grantor has notified Lender in writing prior to doing s0 and 0 Jong as, in Lender's 508 opinon, Lender's interests in the
B Property are not jeopardized. Lender may require Grantor to post adequale security of a surely bond, reasonably
Dy, satisfaclory to Lender, 40 protect Lender’s interest .

Outy to Protect. Granltor agrees neither ko abandon or leave unattended the Properly. Grantor shall do all ofher acts, in
addition to those acts set forth above in this section, which from the character «iid use of the Property aie reasonably
necessary to protect and preserve the Properly. . i

DUE ON SALE - CONSENT BY LENDER. Lender may, al Lender's option, (A} declare immediately due and payabia all
sums secured by this Deed of Trust or (B) increase thé inlerest rate provided for in the Note or other document evidencing
the Indebtedness and impose such other conditions as Lender deemns appropriale, upon the sale or transier, without Lender's
prior written consent, of ak or any part of the Real Property, or any interest in the Real Property. A "sale or fransier* means the
conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary of involuntary; whether by outright sale, deed, instafiment sale contract, land conlract, contract for deed, leasehokd
interest with & term greater than three (3) years, leass-option contract, or by sale, assignment, or transfer of any beneficial
- interest in or lo any land trust holding title to the Real Property, or by any other mathod of conveyance of an interast in the
Real Property. However, this option shall not be exercised by Lender # such exercise is prohibited by federal law or by
Washington law.

TAXES AND LIENS. The following provisions relating fo he laxes and fiens on the Property are part of this Deed of Trust:

: Psyment. Granior shall pay when due {and i all avents prior 10 definquency) all taxes, special taxes, assessments,
5 charges (inclhuding waler and sewer), fines and impositions fevied agalnst or on account of the Property, and shall pay
: whenduealclainsbrworkdoneonorlorsarvicesraﬂuqdantaterhlhxnishediohel’mpedy. Grantor shall
- mhtahherpertyfreootaiiemhavhgpdomyweroreq.lalbhehleresldlmmﬂsDeedolTrus!.
excepebrlheBeno(baxesandaSsessmentsnolweandexcep(ason‘lemlseptwidedhmisoeedoﬂmsl

Right to Contest. Granhormaywﬂrlr\otdpaymentolanylax,assessment.orclalmheomecﬁonwﬁmagoodfam
dispute over the cbligation 1o pay, so fong as Lender's Interest b the Property Is not jeopardized. I a ben arises or is
fied a3 a result of nonpayment, Grantor shall within fiteen {15) days aher the len arises or, f a ien is filed, within fiteen
(15) days afer Grantor has notice of the filing, secure the discharge of the fen, or i requested by Lender, deposit with
Lender cash or a sufficient corporate surety Dond or other securily satisfactory to Lender in an amount sufficient to
. discharge the fien plus any costs and attorneys’ fees, or other charges that coukd accrue as a result of a foreclosire or
; salo under the Ben. In any contesl, Grantor shal defend hself and Lender and shall satisty any adverse judgment befors
C enforcement against the Properly. Grantor shall name Lender as sn additional obfigee under any surety bond fumished

in the contest procsedings.

Evidence of Payment. Grantorshallmondemandhmishblendersaﬁsfaciofyevidenceofpaymenlolmataxesot
assessments and shall authorize the appropriale govemmental official to deliver to Lender at any fime a writlen statement
of the taxes and assessments against tha Property.

: Notice of Construction. GrantorslnlnoﬁfyLenderaileastﬁﬂeen(is)daysbefpreanywkismnenced,any
; services ara fumished, or any materials are supplied to the Property, # any mechanic’s tien, materiaimen’s fien, or other
; fien could be asseited on account of the work, services, or materiafs. Grantor will upon request of Lender fumish o
Lender advance assurances satistaciony to Lender that Grantor can and wit pay the cost of such improvements.

wriuenhm.ms,mm@mmgrmwmbmmmmamy‘ 1y of Gompanies
reasonably acceplable 1o Lender. Gmnbf.'t.panaqqeslofLendsf.wildgﬁverbLeMertromﬁnébﬁmeme policies
orcetﬁﬁcat&cothsuaméhfomsqﬁsfacbfylpLander,hcb:l’ngsﬁpdaﬁonsh‘aleeragoswilino(becarl:eﬂedor
dmi\';:'s.*sdwiﬂnna!bastten(loxdaysprbfwrﬁénnoﬁpeblmder_ Each insurance poficy aiso shal include an
endusanemprwid’ngﬂu(ow@m@éhfavo(o{ter@e:wilro{bginpaiedh'anywaybyanyact,omis_siohordefam

under this Deed of Trust AnyproceédsMzchhavenoibemdisbusedwﬁhh’i&()daysaﬂerheirreoei;landhhich
Lenderhasno!oonmﬂ:edloherepaiodas!qaﬁonofﬂ%ﬁopeﬂysfwlbeusedftsttopayanyanmntow'nglo
Lendermdet!hisDeedoansLmeﬁbpayaccmedhter&sLandmermhder,iany.shalbeappliedk)mepmcba]
- balameof_he Indebledness. If Lender holds ary procesds after payment in full of the Indebtedness, such proceeds
SETR shall be paid without interest to Grantor as Grantor’s interests may appear. - :

y LENDER'S EXPENDITURES. if Grantor fals (A) 1o keep the Properly ffee of 2l taxes, ens, séculy interests,
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mbalancadheﬂoteandbeapporﬁnedarmngandbepeyabtewihanyhslahenlpamentsbbe—:omeduedw‘ng

either (1} the tem of any applicable inswance poficy, o {2) the remaining term of the Note; or (C) be treated as & bafioon
payment which will be due and payable at the Note's maturity. The Deed of Trust also will secure payment of these amounts.
Therighaprovkjedbfhhisparagraphshalbehadditionloanyoﬂwerrighisoranyrerned’nes!owhichtendarmaybe
entitied on account of any default Ahysuchactimbylendershalnotbeoonstruedascu‘r-gmedefaunsoas o bar
Lender from any remedy that R otherwise would have had.

WARRANTYY; DEFENSE OF TITLE. The foflowing provisions relating 1o ownership of the Property are a part of this Deed of
Trust ., .

Title. Grantor wamants that (a) Grantor hokis good and markeiable (e of record to the Property in fos limple; free
andclearofalMandmwmesmmnmmbmhmmdepenymmﬁmuhamﬁﬁe
hsuancepoﬁcy,tiﬂerepod.otfnalmophionissuodhlavoro!.andaocepledby,LenderhoomecﬁonwfmﬂsDeed
of Trust, and (b) Grantor has the ful right, power, and authority %o execute and deliver this Deed of Trust 1o Lender.

Defense of Title. Subject to the exception In the paragraph above, Grantor warrants and will Sorever defend the title fo
the Property against the fawful claims of all persons. In the event any action of proceeding is commencad thal questions
Grantor's title or the Interest of Trustes or Lender under this Deed of Trust, Grantor shalf defend tha action at Grantor's
expense. GrankxmaybeMnanhalpanyhsuchproceed’ng.MLwershalbeenﬁﬁedlopaﬂicipatehhe
proceeding and to be represented in the procesding by counsel of Lender's own choice, and Granior will defiver, or
cause o be delivered, 1o Lender such instruments as Lendermayreqwstfromﬁmetoﬁmebperrnﬂswhpamcipam

Compliance With Laws. Granior wamants that the Property and Grantor's use of the Property complies with afl existing
appiicable taws, ordinances, and regulations of governmental authorities.

Survival of Promises, AN promises, agreements, and statements Grartor has made in this Deed of Trust shall swvive
the execution and delivery of this Desd of Trust, shalbeoonﬁnuhghnahxeandshallwmahhhﬂl!omeandeﬂectm:i
such time as Borrower’s Indebtedness is pakd in .

CONDEMNATION. The following provisions relating ¥ condemnation proceedings are a part of this Deed of Trust:

Proceedings. Ifanypmceedhghcotﬂermaﬁwisﬁled,Graniorshalprompﬂynoﬁfylendethmﬂlg.andGranior
shalprompﬂylakesuchstepsasmaybenecessarytodefandheactionandobtahlheaward. Grantor may be the
mhalpanyhsuchproceed‘ng.bmundershalbeanwedloparﬁclpalehmeproceedhgandbberepresemedh
the proceeding by counsel of s own choice a8 al Grantor's expense, and Granfor will deliver or causs o be delivered to
Lender such hstruments and documentation as may be roguested by Lender from time to time to permit such
participation,

Application of Net Procesds. naloranypaﬂolhePropedyisoondefmedbyemhentdomahprocoedngsorbyany
proceodhgorpuchasehieuolconderwmlendermayalnse!ecﬁonroquitehataﬂo:anyporﬁonolmenel

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating 1o
govemimental taxes, fees and charges are a pari of this Deed of Trust:

Taxee, Thebliowhgslmloonsblutetaxesbvhichhissecﬁonappﬁes: {1) a specific tax upon this type of Deed of
Trust or upon all or any pan of the lndebtemesssecuedbymisDeedomest; (2) a specific tax on Borrower which
Bo:mwerisauﬂmorizedorraqdredlodedmfmmpaymentsonl\elndebtedwesssecusdbymislypeofoeedoﬂmst;
{3} ataxonfﬁstypedDeedoleslchargeableagahstheLenderaheMldetdmeNote;and (4) a specific tax on
almanyporﬁonofmehdebtechessormpaymenlsolprmbalammeres!mdebyBonower.

Subsequent Taxes, Ifanytaxbwﬁchhissecﬁonappﬁesisenacledsubseqmtbmedaleofmisueedoﬂn.lst.mis
svent shall have the same &ffect as an Event of Defauht, and Lender may exercise any or all of its avafiable remedies for
an Event of Default as provided below unless Granior either 1) paysmeiaxbeforelbeoanasdeMc;uent,or 2)
oontsms’hetaxasprovidedab9vehheTaxsandLienssecﬁmanddeposﬂswﬂhLendercashorasufﬁcient
oomoratesuelybondoqomerse:wﬂysaﬁsfacbtylolender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relafing o fhis Deed of Trust as a sec
agreement are a part of this Deed of Trust: e u

Security Agreement. This instrument shall mub;leaSecuiyAgreemembmeextentanonmePropedy’ constitutes
gt::oshan:dmshalhavealo!mﬁgwfsolasecuredpanyuﬂermeunﬁormOom;ercialCodeasanwﬁedﬁom
§owrltylntuut. Upon request by Lender, Grantor shall executs financing s!ateme?ifséndlaké whatever oﬂxer‘acﬁon-
rsrequ%lec_rbylemerbpedec{andommueunderssea:iyh!erwhmePefsonaJProperty. In addition to

i

PersonalepeﬂynotafﬁxedbhePropenynamanwandalaplacar convenient to Grantor and Lender
g:yﬂamauemkeiavhaiabletoLeMerwﬂhnhee (3} days after receipt of written dernand from Eender to the extent permitted
VY.

Addresses. Thé mailing addresses of Grantor (deblor) and Lender (secured party) from which information conceming
ﬂ1esecu'iyhtereslgrantedbyﬁsDeedoleslmaybeob!ahed(eachasreqw‘ed the Uniform Commercial Code’
areasstatedonﬂ\efu'slpageoimisOeeddTmst i el )

FURTHER ASSUHQ\NCES; ATTORNEYAN-FACT. The following provisions rela to further uranc
attomey-infact are a pa t 9! this Deed of Trust: - P 9 ass e and
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Documents, and (2} the liens and secwrity interests created by this Deed of Trust as firs! and prior fiens on the
Property, whether now owned or hereafter acquired by Grantor. Uniess prohibited by law or Lender agrees 1o the

contrary In writing, Grantor shall reimburse Lender for al costs and expenses incurred in connection with the matters
referred 1o in this paragraph.

Attorney-In-Fact. f Grantor fails to do any of the things referred lo in the preceding paragraph, Lender may do so for
ard in the name of Granftor and at Grantor's expense. For such purposes, Grantoe hereby irrevocably appoints Lender
as Grantor's attomey-in-fact for the purpose of making, exocuting, delivering, filing, recording, and doing al other things
as may be necessary or desirable, In Lender's sole opinion, to accomphish the matters referred to in the preceding
paragraph.

FULL PERFORMAN(_:.E. If Borrower pays afl fhe Indebtedness when due, and otheérwise performs al the obligations imposed

security interest in the Rents and the Personal Property. Any reconveyance fee shall be Paid by Grantor, i permitted by
applicable law. The grantes I any reconveyance may be described as the “person or persons legally entited thereto®, and

the recitals in ths reconveyance of any matters or facts shall be conclusive proof of the truthfuness of any such mstters or
facts. A

EVENTS OF DEFAULT. Atlender's option, Grantor will be In defauk under this Deed of Trust & any of the foSowing happen;
Payment Default. Borrower {als fo make any payment when due under the Indettedness.

Break Other Promises. Borrower ot Grantor breaks any promise made lo Lender or fails 0 perorm promptly at the
time and strictly in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failwe to comply with any other term, obligation, covenant o condition contained in this Deed of
Trus, the Nole or in any of the Related Documents. If such & faitre is curable and # Borrower or Grantor has not been
given a notice of a breach of the same provision cf this Deed of Trust within the praceding twelve (12) monthis, & may be
cured (and no Event of Defaull will have occurred) i Borrower or Grantor, after Lénder sends written notice

cure of such failure: (a) cures the fallure within ftteen (15) days; or (b) ¥ the cure requires more than fiteen {15) days,
immediately intiates steps sufficlent to cure the failura and thereaflar continues and completes al reasonable and
necessary slepe sufficient fo produce compliance as 8oon as reasonably practical,

Defauh on Other Peyments. Failwre of Grantor within fhe tine required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary {0 prevent filing of or to effect discharge of any lien.

Default In Favor of Third Parties. Should Borrower of any Grantor default under any loan, extension of credht, security
agreement, purchase or sales agresment, or any other agreement, in favor of any other creditor or person that may
materialy affect any of Grantor's property or Boriower's or any Granlor’s abilty to repay the Indebledness or perform
thelr respective obligations under this Deed of Trust or any of the Related Documents.

False Statemments. Any representation or statement made or fumished to Lender by Borrower or Grantor orf on
Borrower's or Grantor's behall under this Deed of Trust of the Related Documents is talse or misleading in any material
respect, either now or at the lima made or fumizhed.

Defective Collateralization. This Deed of Trusi or any of the Related Documents ceases ko be in full forca and effact

(nckuding falure of any collateral document to create a vaiid and perfected security interest or tien) at any time and for
any reason. .

Death or Insolvency. The death of Borrower or Grantor, the insolvency of Borrower or Grantor, the appointment of a
recaiver for any pant of Borrower's of Grantor's property, any assignment for the benefit of craditors, any type of creditor
workou,amoonwmementofanyproceed'muﬂe(anybanknmcyochsolvencylawsbyoragahslBormweror
Granfor. )

Breach of Other Agreement. wareachbyBamwerorGrantdrmdefhe!emsofanyomeragreemenlbeMeen
BorrmerorGranhfand!.enderl\atisnotremednedwﬁhhanygracepeﬁodprovidedﬂweh_hcwngwmm

fimiation any agreement concaming any indebtadness or other obligation of Borrower or Grantor to Lender, whether
axisting now or later_

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or
aooommodaﬁonpanyolanyolmsmdeuemessoranygua:antor,endorsef.swe:y.oramwmdaﬁonpanydmu
becomesiloonmetent.orrevok&eotdispummevalid'ﬂyof,orﬁabmlymdet,anyeuarantyolmlndebtedms. In the
evenlof_adeaﬂxlender.alﬂsopﬁon,my,bmshalmtbe requiredb.pennnmeg\aranmr's&shtebassune
umndﬁonaﬂytmobﬁgaﬁasarishgmderheguarantyhammsaﬁstacbrybl_ender.and,hdohgso.cweany
Event of Default. )

~ Insscurity. Lender in good faith believes itseli insecure. N
Right to Cure. IfsmhalamxeiscuableandiBorrowerorGrantorhasnotmngivenamﬁceofabreaohofthe
samepmvisionolﬂ‘ﬁs‘Deédo(Tm_stwmhmepreoedmgMerve(m)monﬂs,imaybemed(andnoEventofDefauﬂ
wilhaveoccqred)iBoqrgwerorGranbr.aﬁerLender sends written nofice demanding cure of such failure- (a) cures
the fallura within fifteen (15) days; of (b) i the cure requires more thar: fifteen {15) days, immediately initiates steps
sufficient fo cure the faflure and thereaRter continues and compietes all reasonable and necessary steps sufficient to
produceoompﬁanceassomasreasmablypracﬁcaL

AIGHTS AND REMEDIES ON DEFAULT. H an Event of Default occwrs under this Deed of Tisst, at any time thereafter
Truslee or Lender may exercise any one or more of the following rights and remedies:

Eleclfon_ofnomoﬂn. Al of Lender's rights and remedies wik beamu!aﬁveandmaybeexefcisedaloneorbge!hen
AnelectnonbyLendertod\ooseanyoneremedywmnolba:Lendefﬁomwhganyoﬂwremedy. If Lerder decides io
spei_'\c.lmoneyorbpedomanyo(Grantor‘s obfigations under this Deed of Trust, after Granlor's failure fo do so, that
decision by Lender will not affect Lender’s right fo declare Grantor in default and Io exercise Lender's remedies.

Accelerate Indebtedness. Lender shalf have the right at s option to declare the entire Indebtedness immediately due
and payable, including any prepayment penalty which Borrower would be required fo pay.

Foreclosure. With respect to all or any part of the feal Property, the Trustee shall have the right to exercise its pover of
sale and to foreclose by notica and sale, and Lender shall have the right o foreclose by judicial foreclosure, in either
€ase n accordance with and 1o the full extent provided by apgplicable law.




o P S

BOOK 223 pagr 301

) DEED OF TRUST
Loan No: 22421 (Continued) Page 6

UCC Remedies. With resbecﬂo all or any part of the Personal Property, Lender shall have all the rights and remedies of
a secured party under the Uniform Commercial Code. .

Collect Rents. Lender shall have the right, without notice fo Borrower or Grantor 1o take possession ¢f and manage the

Property and collect the Rents, nchuding amounts past due and unpaid, and apply the nel proceeds, over and above

Lender’s costs, against the [ndebledness. In furtherance of this right, Lender may require any tenant o other user of the

Property to make payments of rent or use fees directly to Lensdr. If the Rents are collected by Lender, then Grantor

imevocably designates Lender as Granilor's attorney-in-fact fo endorse instruments recelved in payment theroof in the

. rame of Grantor and 1o hegotiate the same and coltect the proceeds. Payments by tenants or other users to Lender in
Dw s responseloLender’sdemandshalsaﬂsfyheobﬁgationsbrwhichmpaymentsaremade.mmeromolanyproper
Ttk grounds for the démand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or
i through a recelver.

. Appolnt Recelver. Lendersha!haveherighnohavearacefverappohledbtakepossessionofaloranypanoﬂhe
C e Property, with the power 1o protect and preserve the Property, to operats the Property preceding or pending foreciosure
T i or sale, and fo coflect the Rents from the Property and apply fre proceeds, over and above the cost of the receivership,
Ve 7 against the Indebtedness. The receiver may serve without bond & permitied by taw. Lender's fight to he appointment
; of a receiver shall exist whether or not the apparent value of the Properly exceeds the Indebiadiiess by a substantial
amount. Employment by Lender shall not disqualfy a person trom serving as a recelver.

Tenancy st Sufferance. i Grantor remains in possession of the Property after the Property Is sold as provided abave or
Lender otherwise becomes entitled to possession of the Property upon default of Granior, Granlor shall become a
tenant at sufferance of Lender of the purchaser of the Property and shall, at Lender's option, either {1) pay a
reasonable rental for the use of the Properly, or {2) vacate the Property immedialely upon the demand of Lender.

Other Remedies. Trustee or Lender shall have ary other fight or remedy provided in this Deed of Trust or the Note or
by law.

Notice of Sale. Lender shal give Granlor reasonable notice of the time and place of any public sale of the Personal
Properlyordhefmeaf:erwhichanypﬂvatesaleo:omerhlemedmsposiﬁonothePersonalepemlsbbemade.
Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition. Any sale of
Personal Propery may ba made in conjunction with any sale of the Real Property.

Sale of the Property. Tohoexienlpérmktsdbyappﬁcablelaw.BonowerandGmntorherebywajvesanyandalﬂghls
fo have the Property marshalled. In exercising is rights and remedies, the Trusten or Landar shall ba ¥es &y sof all or
anypanotherpedybgemerorseparatsry,hmsaleorby separate sales. Lendershallbeentmediobidalany
pubiic: sale on al or any portion of the Property.

S Attorneys’ Fees; Expenses. . If Lender institutes any sut of action to enforce any of the lerms of this Deed of Trust,

L. . Lender shall be eniited to recover such sum as the court may adjudge reasonable as atiomeys” fees al trial and upon .
E .. any appeal. Whelhaoc_notanyoou‘tacﬁonishvolved.andbﬂwex:enlmtprohbﬂedbylaw,al reasonable
expenses Lerder incurs that in Lender's opinion are nacessary at any lime for the prolection of its interest or the

there Is a fawsuit, including attomeys’ fees and expenses for bankruptcy proceedings (including efforts 16 madify or
vacate any automatic stay or injunction), appeals, and any anticipated post-judgment collection sérvices, the cost of
searching records, oblaining (e reports (including foreciosurs reports), surveyois® reports, and appraisal fees, title
insurance, and fees for the Trustee, 10 the extent permitted by applicable law. Grantor also will pay any court costs, in
addition to all other sums provided by law.

Rights of Trustee. Tn.vsteesha!havealolheﬁghisandduﬁ%ouenderasseﬂom In this section.

. POWERS AND OBUGATIONS OF TRUSTEE. The following provisions. relating to tha powers and obligations of Trustee
— B (pursuant %o Lender’s instructions) are part of this Deed of Trust:

: - Powers of Trustee. In addition 1o all powers of Trustee arsing as a matter of law, Trusiee shall have the power 1o take
e hebﬂowhgacﬁonswiﬁn@spedbhéPmpeﬂywmhewﬂtmreqnstdLendamﬂGmnbc () jon n preparing

R andfil‘ngamaporplalolﬂ'leBealePNW.mMmm&dicaﬁmolsheetsoroherrbﬁtsIoﬂ'bepubf!C: (b} jon In
grantisganyeasamquorcreamganyrsh'hﬁononhe Real Property; and {c} join in any subordination or other
agreemert affecting this Deed of Tnust or the intérest of Lender under this Deed of Trust.

Obligations 1o Notity. Tms!eeshalnolbeobﬁgatedlonthyanyoberpaﬂyofapendngsalemderanyoﬂaerhﬁs‘!
deedorﬁen.o:ofanyacﬁonorprocqechghwhbh(imntof.Lender.o:TmsteeshaIbeapam.mlessreqﬂedby
appﬁcablehw.wm;gssheacﬁoﬁorﬁqcéédngisbm@tbyhstee. .

E Trustee. Trusiéa shak meet all qualificaions requir‘édforTms;eeuﬂefappﬁcéble_hw. In addition fo the rights and

Ly L remediesseﬂorhabdve’.mrMbﬂammdMWm,MTmhésmIMVemeﬁghtblorecloseby

[ no!iceandsale.amLemlerwilhavemeﬁmuoforecbsebyi.vd’ncialiofechswe,heﬂhercasehamordamewhand
R 10 the full extent provided by apphicable taw. _ :

. - CL - -

NQHCES. Sub]ectbéppﬁcab!elaw.'andexcéuiormﬁceremir'edoraﬂdweplbylawlobégivenhanoheimmer:any
no;ucereqqiredgobegivenmdefmisDeedoanst.fncbd’ngwmmﬁnnaﬁonanymﬁcedtdehu!tandanymﬁceofsale
sha!begwenijwmi\g.andshanbeéﬁecﬁvewhenadmwwivered.macmalyreceivedbylelefacs’mﬂe (unless
otherwise required by I ,vdmendeposnedwmanaﬁonanyrecogﬁzedovernightmier.or,ifmaned.whendepositedh
ihe_lJnﬁed Stalesmai.asfirstclass‘,ceaﬁﬁedorregisleredmagposbgeprepaid,duectedbﬂmeadd:essessbown’nearme
beginning of this Dsed of Trust. ﬂmﬁadmﬁcesdbrecbéueﬁmhelnldao(anyﬁmwhbhhaspﬁoﬂywermis
QeedomesIshalbesentbLendefsadd'&ss.assrmmnearmebegmhgofmisDeedomest Any person may change
hlsot_heraddresslornoﬁcesmderhisDeedomestbygivhgformaJwrmnmﬁcelomeomerpersmorpersms.
specﬂngﬁathquoseoihemﬁceis!ochangeﬂweperson‘saddress. Fornoﬁcepupos&s,Granﬂoragreeslokeep
Lender informed at all times of Granlor's current address. Subject b appficable law, and except for nofice required or
allowedbylawbbegiven‘nanolhermamer.thefeismehanoneGranlor.anymﬁcegivenbyLenderbanyGranioris
wemedlobemﬁcegiventoaueranius. IlwilfbeGra.n!ofsresponshTﬂyblelmeou'ersol the notice from Lender.
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MISCELLANEOUS PROVISIONS. The loﬂowm misceflaneous provisions are a par of this Deed of Trust: o
Amendments. What is written in this Deed of Trust and in the Relatsd Documents is Granlor's entire agresment with
Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to this Deed
of Trust must be hmﬁhgandmustbe,signedbymﬁmve.'wiﬂ be bound or obligated by the change or amendment.
Caption Headings. Caption headings in this Deéd of Trust are for convenience purposes only and are not 1o be used to
interpret or define e provisions of this Deed of Trust.

Merger. There shall be no merger of the inferest or estate created by this Deed of Trust with an'y other interes! or estate
hlhePmpenyalanyﬁmheldbyoriorlhabenefﬂotlazderhanycapacny.wmnﬂawrmencoc\sento(LeMe:.

Governing Law. This Daed of Trust wiil be governed by and Interpreted In accordance with federal law and the
laws of the State of Oregon, except and only to the axtent of

procedursl matters reisted to the perfection and

enforcement of Lender’s rights and remedies against the Property, which will bs_governed by the laws of the
State of Washington. However, if there aver Is a question about whether any provision of this Deed of Trust Is

valid or enforceabls, the provision that

find the provision to be valid and enforcesble. The loan transaction which
Doed of Trust has been applied foi, considered
been

accepted by Lender in the State cf Oregon.

ls questioned will be governed by whichever state or federal law would

Is evidenced by the Note and this
) #pproved and made, and ali r sary loan d have

Cholce of Yenue. i there is a lawsult, Grantor agress upon Lender’s request to submit to the jurisdiction of the couris of

Mutnomah County, Stata of Oregon.

Joint and Several Liability.
and al relerences to Grantor
every Bomower.

shal mean

Ar obligations of Borrower and Grantor

under this Deed of Trust shafl be joint and several,

and every Grantor, and al references ko Borrower shall mean each and

of Trust.

This means that each Borrower and Graritor signing below s responsibie for all obligations in this Deed

No Walver by Lender. Granior understands Lender will not give up any of Lender's rights under this Deed of Trust
uniess Lender does so in wiiting. The fact that Lenderdelaysoromnsbexerciseanyrighlwillnolmeanmauender
has givenup that right. IfLenderdoesagraeherhglogfvauponeofLender’s rights, that does not mean Grantor wil

not have to comply with the other provisions of this Dead of Trust. Grantor also undarstands thal i Lender does consent
to a request, that does not mean that Grantor wil not have to get Lenwder's consent again # the situation happens again.

Grantor further understands that just because Lendes consents 1o one or mora of Grantor's requests, that does not mean
Lender will be required to congent o any of Grantor's fulwe requests. Grantor walves presentment, demand for
payment, protest, and notice of dishonor.

Severablity. £ a court finds thal any provision of this Deed of Trust is
fiself will not mean that the rest of this Daed of Trust will not be valid or
of the provisions of this Deed of Trust even ¥ a provision of this

unenforceabla.

not vaid or shouid not be enforced, that fact by
enforced. Therefore, a court will enforce the rest
Deed of Trust may be found to be invalid or

Successors and Assigns. Subject 1o any fimitations stated in this Deed of Trust on transfer of Grantor's interest, this

DeedofTrustsh;aIlbebhdhguponandhuebhebenefuofheparﬁes.heirsuoc%sorsandassigns. it ownership of
the Property becomes vésted in a person other than Granior, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Deedo!Tmslandhehdeb(ednessbywayoHoMaranceo:exfensionwﬂmn
releasing Grantor from the obligations of this Deed of Trust or Rability under the Indebtedness.

Tume Is of the Essence. Time is of the essence In the performance of this Deod of Trust
Walve Jury. ANl partles to this Deed of Trust hereby walve the right to any jury trial in any action, proceeding, or
counterclaim brought by any party against ary other party.
Waiver of Homestead Exemgtion. Grantor hereby releases and waives all rights and benefits of the homestead
sxemption laws of the State of Washington as to all Indebtedness secured by this Desd of Trust.
DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust
Beneficlary. The word “Beneficiary* means Merchants Bank, and its successors and assigns.
Borrower, Theword'Bonower'meansJeﬁreyD. JmesandCiauu’:aJ.Jonw,andalomefpersmsandmﬁti&s
signing the Note.

Deed of Trust.  The words "Deed of Trust” mean this Deed of Trust among Granlor, Lender, and Trustee, and includes
w?ﬂmnﬁnﬁaﬁonalassigmner&andsecuiyhlérestprwisbnsm!a&gbmPersona!PmpenyandBen’s.
Environmental Laws. The words “Environmental Laws® mean any and ali stale, fedsral and local statutes, reguiations
and ordinances relaling o the profeciion of human heafth or the_environment, including without imitztion the
Comprehensive Emy i Response, Compénsation, and Liabilly Act of 1980, as amended, 42 U.S.C. Section
ﬁL et seq CCERCLA"), the Superfund eauthorization Act of 1986, Pub. L No. 99-439 {"SARA"),
>. Section 1801, et

fhe environment.

Event of Default. 'lhewords'EvemofDefaﬁt'meananyofmeeventsoidefaunsetforthhthisDeedo!Tmsthlhe
events of default section of this Deed of Trust.

Grantor. The word *Grantor* means Jeffrey D. Jon&s

Guaranty. The word *Guaranly” means the
Lender, including without Emiation a guaranty

quaranty from guarantor, endorser, surely, or accommodalion party 1o
dqﬁ_orpa:to!heNote.

Improvements.  The word “improvements* all existing and future improvements, buildings, struchures, moble
homes affixad on the Real Properly, facilities, additions, ho F 3

replacements and other construction on the Real Property.
Indebtedness. The word “Indebledness® means all

principal, nterest, and other amounts, costs and expensas payable
under the Note or Related Documents, gether with ak renswals of, extensions of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender 1o discharge

Grantor’s obligations or expenses incurred by Trustee or Lender to enforce Grantor’s obligations under this Deed of
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Trust, b@"ﬂ‘mw‘ﬁ\ Interest on such amounts as proﬂdod in this Deed of Trust.

Lender. Ths word "Lender” means Merchants Bank, Rs $uccessors and assigns. The wds ‘5UCCESSOMS Of assigns®
mean any person of company that acquires any interest in the Nols. ‘ }

Note. The word *Nole' means the promissory note dated Apr 12, 2002, In the original principal amount of
$114,000.00 from Borrower to Lender, fogether with al renewa’s of, extensions of, modifications of, refinancings of,
consolidations of, and substitutions for the promissory note of agreement. The maturity date of this Deed of Trust is April
25, 2003.

Personai Property. The words *Personal Property* meanaleqiunmLﬁxMes,andohetarﬁclesdpersonalpropeﬂy
nowo_rhoreaﬂerownedbyGmntot,mdnoworhoroaﬂeraﬂachedorafﬁxedbmnoalepeny:bged’lerwﬂhal
accessions, parts, and addtions o, all replacements of, and all substitutions for, any of such property; and together with
allissues and profits thereon and proceeds (ncluding without Bimitation all Insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property.

Property. The word "Property* means collectively the Real Propery and the Personal Property.

geel Property. The words "Real Property* mean the real property, interests and rights, as further dascribed in this Deed
# Trust. . .

Relsted Documents. The words *Related Documents®
environmental agreements, guaranties, security a
morigages, and all other instruments,

Rets. The word *Rents* means all present and future rents, revenues, income, issues, royalties, profits, and other
benefits derived from the Property.

Trustee. The wora *Trustee' means Transnation Title Insurance Company, whose mailing address is 5933 NE Win
Shvers Orive Ste 300, Portland, OR 97220 and any substitute of successor trustees.

GRANTCR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO TS TERMS.

GRANTOR

X O /[/[M, D. /)/—/

Jeffrey D. [ﬁdwwly
LENDER:

MERCHANTS BANK

OFFICIALSEAL

JUDY BRANCH
NOTARY PUBLIC-CREGON
COMMISSION NO. 350573
YY COMMISSION EXFIRES OCT 25,2005

Onmisdaybefueme.ﬂlquersigdeotaryPtbnc,persmanyappearedehcyD.'Jonu,personanyknmbmeor
provedbmeonmebasisdsaﬁsfacbryevidencebbemoi\dividtaldescmedi\andmexecutedeeedotTmsLand
ackxmbdgedha:heorshesimedmeDeedoleslas hisorherfreeandvohnlaryaclanddeed.brmeusasand

Glven undet my hand and official seal t /1 day of /@/Cj




DEED OF TRUST
Loan No: 22421 (Continued)

LENDER ACKNOWLEDG
OFFICIAL SEAL

STATE OF Of{’.ﬁoh ) == ﬁ%"ﬁ&m

, W/ COUMISSONNO 344127
county or ___ CNutnorradn, COMMISSON BXPRES MARCH 20, 2005

onmis___ 1544 dor of__ Aprd _, 20 _0Z  pefore me, e undersigned
Notary Public, personally appeared Ve Caranson andpersonalyktwnhm
of proved 1o me on the basis of satistactory evidence 1o be the wthorized agent for
mmmmatexecmoammwmwmmwwmmmuuhmmbemmemmm
actenddeodolmsaidl.erderduryaud'xodzadbymw\derhwghmboardoldwecbrsoromerwsefotlheusesand
pttposeslherahnwntmedandoncamstatadmalheorshehauﬂ'iomedtoaxecmemissaidhsmmenlandlmmeseal
affixed is the corporate seal of said Lender.

By y & Residing st ga‘t,{i Gendc (¢
Notary Public in and for the Stste of My commission expires S €0 CX

REQUEST FOR FULL RECONVEYANCE

To: Trustoa

mmﬁwwdbmbgdmmdhwudalmmwsmodbymbomdm:a You are hersby

requested,
upon payment of all sums owing 1o you, broconveywihodwarranry o the persons entitied thereto, the right, tite and
mmotmwholdbyyouu\dormeoeeddT

Dste:

mwmwlnnumwmmu T IOGE A Mg Fesetet - VDR G HARULMOCRUPLGEH G TR PR




Exhibit A

The South half of the Southwest quarter of the Northeast quarter of Section 36, Township

4 North, Range 7 1/2 East of the Willamiétte Meridian, in the County of Skamanla, State of
Washington. ’

TOGETHER WITH an easement 30 feet In width for Ingtess, egress and utilities over, under
and across a strip of land situated within tho North half of the Southwest quarfsr of the
Northeast quarter of Section 36, Townsh!p 4 North, Range 7 1/2 East, Willamette Moridlan,
belng 15 feet on each side of tho following described centerline.

BEGINNING at a point lying North 01°08'05" East, 46.17 feet from the Southwest comer of
sald North half of the Southwest quarfer of the Northeast quarter, which polnt ls on the
shoulder of Panther Creek Road; thence South 88%14°20" East, 195.72 (et to the center of
an Intermittent stream; thence South 82°33'35" East, 101.88 feel: thence South 63°35'49"
East, 81.00 feet to a point on the South fine of said North haif of the Southwest quarier of

the Northeast quarter (from the Southwest corner thereo! lies North 88*35'48" West, 373.00
feet), and there terminating.




