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Grantee(s):

(1) HAMMOND SECURITIES COMPANY, LIMITED LIABILITY COMPANY

(2) SKAMANIA COUNTY TITLE COMPANY
Legal Description (abbreviated):

LOT 6 RIVER EDGE ACRES

additional legal(s) on page k3
Assessor's Tax Parcel ID #: 02-05-26-0-0-1 705-00

DEFINITIONS

Words used in multiple sections of this document are defined below and othier words are defined in Sections
. 11,13, 18, 20 and 21_ Certain rules regarding the usage of words used in this document are also provided
in Seciion 16.

(A) “Security Instrument” means this document, which is dated April 08, 2002
together with all Riders to this document.

() “Borrower” is THOMAS DANIEL SCHAFER, A SINGLE PERSON

Bormower is the trustor under this Security Instrument.
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- (CO) “Lender” is HAMMOND SECURITIES COMPANY o
Lender is a LIMITED LIABILITY COMPANY oiganized
and existing under the laws of DELAWARE . Lender’s address is
23807 ALISO CREEK ROAD, SUITE 200, LAGUNA NIGUEL, California 92677

- Lender is the beneficiary under this Security Instrument.
(D) “Trustee” is SKAMANIA COUNTY TITLE COMPANY

(E) “Note” means the promissory note signed by Borrower and dated April 08, 2002

The Nose states that Borrower owes Lender One Hundred Sixty Five Thousand Seven Hundred and
no/100 Dollars (U.S.$ 165,700.00 ) plus interest.
Borrower has promised to pay this debt in regutar Periodic Payments and (0 pay the debt in full not Jater than
May 01, 2032 R

{F) “Property” means the property that is described below under the heading “Transfer of Rights in the
Property.”

(G) “Loan™ means the debt evidenced by the Note, plus interesl, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) “Riders” means all riders to this Security Instrument that are executed by Borrower. The following
riders are to be executed by Borrower [check box as applicable]:

[ ] Adjustable Rate Rider [ ] Condominium Rider [ ]Second Home Rider
[ ] Balloon Rider [X ] Planned Unit Development Rider {X] Other(s) [specify)

, . _ CONSTRUCTION
{_] 14 Family Rider || Biweekly Payment Rider RIDER

@ “Applicable Law” means alt controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appeatable judicial opinions.

() . “Community Association Dues, Fees and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borower or the Property by a condominium association, homeowners

association or similar organization. o ]

(K) “Electronic Funds Transfer” means any transfer of funds, other than a Iransaction originatedt by
check, drafi, or similar paper instrement, which is initiated ‘through an electronic terminal, ielephonic

nstrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or

credit an account. Such term includes, but is miot limited to, point-of-sale transfers, automated teller machine

transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse (ransfers.

(L) “Escrow ltems” means those jtems that are described in Section 3. -

(M) “Miscellancous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for:

(i) damage to, or destruction of, the Property; (ii) condemnaticn or other taking of all or any pari of the

Propenty; (i) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the

value and/or condition of the Property. = . 4

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,

the Loan.

(0) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the

Note, plus (ii} any amounts under Section 3 of this Security Instrument.
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(P) “RESFA” means the Real Estate Settlement Procedures Act (12 US.C. §2601 et seq.) and its
implementing regulation, Regulation X (24 C F.R. Part 3500, as they might be amended from time 1o time,
or any additional or successor legislation or regulation that govems the same subject matter. As used in this
Security Instrument, *RESPA™ refers to all requirements and restrictions that are imposed in regard to a
“federally refated mortgage loan” even if the Loan does not qualify as a “federally related mortgage loan™
under RESPA. '

(Q) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, exiensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Bormower irrevocably grants and conveys to Trustee, in
trust, with power of sale, the following described property located inthe CQUNTY OF SKAMAN IA
[Ty pe of Recording Jurisdiction]
of COUNTY OF SKAMANIA :
[Name of Recording Jurisdiction}

LOT 6 RIVER EDGE ACRES, ACCORDING TO THE RECORDED PLAT THEREOF, RECORDED
IN BOCK B OF PLATS, PAGE 96, IN THE COUNTY OF SKAMANIA, STATE OF WASHINGTON.

which currently has the address of 732 CEDAR FALLS ROAD
[Streer)
WASHOUGAL . Washington 97223 (“Property Address”):
(Ciy] {Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the propeity, and all easements,
appurienances, and fixtures now or hereafter a part of the property. All replacements and additions shall also

be covered by this Security Instrument. All of the foregoing is refesred 0 in this Security Instrument as the
“Propeity.” '

BORROWER COVENANTS that Bormower is lawfully seised of the estate hereby conveyed and has
the right 1o grant and convey the Property and that the Property is uneacumbered, éxcept for encumbrances

of record. Borrower warrants and will deferd generally the title to the Property agatnst all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and pon-uniform
covenants with limited variations by jurisdiction 6. constitute a uniform security instrument covering real -
propenty.
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UNIFORM COVENANTS. Borre wer and Lender covenant and agree as follows: )

- Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments dué under the Note and this Security Instrument shall be made in U.Ss.
currency. However, if any check or other instrument received by Lender as payment under the Note of this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequeni payments
: due under the Note and this Security Instrument b¢ made in one or more of the following forms, as selected

L by Lender: (a) cash; (b) money order; (c) cerified check, bank check, treasurer’s check or cashier’s check,
' provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer. .
Payments are deenied received by Lender when received at the location designated in the Note or a1
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.

Lender may retum any payment or partial payment if the payment or partial paymenis are insufficient to
bring the Loan current. Lénder may accept any payment or

current, without waiver of any rights hereunder or prejudice to i

» Lender shall either apply such funds
such funds will be applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have now

or in the future against Lender shall relieve Borrower from making paymeiis due under the Note and this
Security Instrurnent or performing the covenants and agreements secured by this Security Instrument.
2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all

g . : or retum them to Borrower. If not applied carlier,

If Lender receives a payment from Bomower for a delinquent Periodic Payment which includes a
s sufficient amount 10 pay any late charge due. the payment may be applied to the delinquent payment and the
i late charge. If more than one Periodic Paymeit is outstanding, Lender may apply any payment received from

Any application of payments, insurance proceeds; or Miscellaneous Proceeds to psihcipa] due under the
Note shall not extend or postpone the due date, of change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due -
under the Note, until the Note is paid in full, 2 sum (the “Funds”) to provide for payment of amounts due for:
(a) taxes and assessments and other items wiich can attain prionity over this Security Instrament as a lien or
encumbrance on the Properiy; (b) leasehold payments or ground renls on the Property, if any; (c} premiums
for any and all insurance required by Lender under Section 5; and (d) Montgage Insurance premiums, if any,
Or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accardance with the provisions of Section 10. These items are called “Escrow Items.” At ofigination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees and
Assessments, if any, be escrowed by Bomrower, and such diies, fees and assessments shall be an Escrow Jtem.
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Borrower shall promptly fumish to Lender all notices of amounts (o be paid under this Section. Borrower
shall pay Lender the Funds for Esciow Items unless Lender waives Borrower's obligation to pay the Funds
for any or al} Escrow ltems. Lender may waive Borrowes’s obligation to pay to Lender Funds for any or all
Escrow ltems at any time. Any such waiver may only be in wiriting. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipis shall for all purposes be deemed to be a covenant and agreément contained in this
Security Instrument, as the phrase “covenant and agreement™ is used in Section 9. If Borrower is obligated to
pay Escrow Items direcily, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow
Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as (o any of 2l
Escrow Items at any time¢ by a notice given in accordance with Section 15 and, upon such revocation,
Bormower shall pay to Lender all Funds, and in such amounts, thal are then required undes this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not 1o exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of ¢xpenditures of future Escrow Items or otherwise in accordance with Applicable
Law. i
The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lendet, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds 10 pay the Escrow [tems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or
Applicable Law requires interest to be paid on the Funds, Lender shall pot be required to pay Borrower any
interest or camings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be
paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as
required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Botrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Bormower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than twelve
monthly payroents. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lend:r shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more thantwelve monthly payments.

Upon payment in full of all sums secured by this Secumy lnstrumenl Lender shall promptly refund to
Borrower any Funds held by Lender.

4.  Charges; Liens. Borrower shall pay all lazes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground renis on the Propenty, if any, and Community Association Dues, Fées, and Assessments, if any. To

the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3. —==

Borrower shall pmmpt]y discharge any lien which has priofity over this Security Insifiiment unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is perfoming such agreement; (b} contests the lien in good faith by, or °
defends against erforcement of the lién in, legal proceedings which in Lender’s opinion operate to prevent
the enforcement of the lien while those proceedings are pending, but oniy until such proceedings are
concluded; or (c) secures from the holder of the lien an agréement satisfactory to Lender subordinating the
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lien to this Security Instrument. If Lendér determines that any part of the Property is subjéct to a lien which
€an autain priority over this Security Instrument, Lender may give Bomower a notice identifying the lien.
Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Section 4.

Lender may require Borrower to pay a oie-time charge for a real estate Lax verification and/or reporting
service used by Lender in connéction with this Loan. »

S.  Property Insurance. Bomower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing thé inswance shall be chasen by Bomower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not e ¢ézercised unrcasonably. Lender may require
Borrower 1o pay, in connection with this Loan, eithér: (a) a one-time charge for flood zone delermination,
certification and tracking services; or (b) a one-time charge for flood zone defermination and certification
services and subséquent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agercy in connection with the review of any flood zone
delermination resulting from an objection by Borrower.

if Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under. no obligation o purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
prolect Borrower, Borrower's equity in the Piopeity, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so oblained might significantly exceed the cost of
insurance that Borrower could have oblained. Any amounts disbursed by Lender under this Scction 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

Al} insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right 1o disapprove such policies, shall include 2 standard mottgage clause, and shall name Lender as
mortgagee and/or-as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Propenty, such policy shall include a standard morigage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made prompily by Borrower. Unless Lender and Borrower olherwise agree in
wriling, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Properiy, if the restoration of repair is economjcally feasible and
Lendet's security is not [essened. During sich repair and restoration period, Lender shall have the right (o
bold such insurance proceeds until Lender has had an opportunity to inspect such Propeity (o ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
paymients as the work is completed. Unless an agreement is made in wriling or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be 1equired to pay Borrower any interest or
camings on such proceeds. Fees for public adjusters, or other third parties, retained by Bomrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
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not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the éxcess, if any, paid to
Borrower. Such insurance proceeds shatl be applied in the order provided for in Section 2.

If Borrower abandons the Property, Leénder may file, negotiate and settle any available insurance claim
and refated matters. If Borrower does not respond within 30 days to a notice from Leader that the insurance
carricr has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, of if Lender acquires the Properly under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in ah amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of uneamed premiums paid by Bomrower) under all insurnce
policies covering the Property, insofar as such rights are applicable (o the coverage of the Property. Lender
may use the insurance proceeds either Lo repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or nct thén due.

6.  Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within sixty days after the execution of this Security Instrument and shali continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's contiol.

7. Preservation, Mainienance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically fesible, Borrower shall promptly repair the Property
if damaged to avoid further deterioration or damage. If insurancé or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Propesty,
Borrower is not relieved of Bommower's obligation for the completion of such repair or restoralion.

Lender or ifs agent may make reasonable entries upon and inspections of the Property. M it has
reasonable cause, Lender may inspect the interior of the improvements oa the Property. Lender shall give
Borrower notice at the time of or pries 1o such an interior inspection specifying such reasonable cause.

8., Borrower's Loan Application. Botrower shall be in default if, during the Loan application
process, Bormowef or any persons or entities acting at the direction of Borrower or with Borrower's
Iknowledge of conseat gave materially false, misleading, or inaccurate’ information o statements to Lender
(o7 failed to provide Lender with material information) in connection with the Loan. Material representations
include, but are not limited to, representations conceming Borrowes's occupancy of the Property as
Borower’s principal residence. . ]

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
If (a) Bormower fails to perform the covenanis and agreements containéd in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instniment or to enforce laws or
regulations), or (c) Bomrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing the
Property. Lender’s actions can include, but are not [imited t0: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable attomeys” fees o
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protect its interest in the Property and/or righs under this Security Instrument, including its secured position
in 2 bankrupicy proceeding. Securing the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate
building or other codé violations ‘or dangérous conditions, and have utilities turned on or off. Although
Lender may lake action under this Section 9, Lender does not have tv do so and is not under any duty or
obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions authorized
under this Section 9. )

Any amounts disbursed by Lender under this Section 9 shzll become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment. )

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
{f Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender
agrees to the merger in writing. i

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Bomrower shall pay the premiums requiréd to maintain the Mortgage Insurance in effect. If, for any reason,
the Morigage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designaled paymenis
toward the premiums for Mortgage Insurance, Borrower shall pay. the premiums required to oblain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost subsiantially equivalent to
the cost to Borrower of the Mongage Insurance previously in effeci, from an altérate morigage insurer
selected by Lender. If substantially equivalent Moitgage Insurance coverage is not available, Borrower shall
conlinue 1o pay 1o Lender the amount of the separately designated payments that were due when the
insurance coverage ceased to be in effect. Lender will accept, use and retain these payimnents as a non-

" refundable loss reserve in lieu of Morigage [nsurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan'fs ultimately paid in full, and Lender shall not be required 1o pay
Borrower any interest or eamings on such loss reserve. Lender car: no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
selected by Lender again becomes available, is obtained, and Lender requires separately designated payments
toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition. of
making the Loan and Borrower was required to make separately designated payments toward the premiums
for Merigage Insiirarice, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect,
or 1o provide a non-refundable loss feserve, until the Lender’s requirement for Mortgage Insurance ends in
accordance with any written agreement between Borrower and Lender providing for such termination or until
termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay
interest at the rate provided in the Note. :

11. ‘Assignment of Miscellancous Proceeds; Forfeiture. All Miscellaneous Proceeds are bereby
assigned to and shall be paid to Lender. -

If the Property is damaged, such Miscellaneous Procéeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscelianeous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completéd to Lender’s
satisfaction, provided that such inspection shall be undertaken prompily. Lender may pay fot the repairs and
restoration in a single disbursement or in  séries of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or €éamings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
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excess, if any, paid to Bomrower. Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2. )

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
_shall be applied to the sums secured by this Security Enstrument, whether or not then due, with the excess, if
any, paid to Borrower.. : ) -

- In the event of a partial taking, déstruction, or loss in value of the Property in which the fair marker
value of the Propenty immediately before the partial taking, destruction, or Joss in value is equal to or gréater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrowes and Lender otherwise agrée in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellancous Proceeds multiplied by the
following fraction: (2) the total amount of the sums secured immediately before the partial taking,
destruction, or toss in value divided by (b) the fair market value of the Property immediately before the
partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a pariial taking, destruction, or loss in value of the Propéity in which the fair market
value of the Propenty immediately before the partial taking, destruction; or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Botrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after nolice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award (o settle a claim for damages, Borrower fails
to respond to Lender within 30 days afier the date the notice is'given, Lender is authorized to collect and
apply the Miscellancous Proceeds either 1o restoration of repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. “Opposing Party™ means the third party that owes Borrower
Miscellaneous Procecds or the party against whom Borrower has a right of action in regard to Miscellancous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in_forfeiture of the Property or sther material impaimment of Lender's
- interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causi
dismissed with 2 ling that, in Lender's Judgment, precludes forfeitu
impairment of Lender’s interest in the Property or rights under this Sécurity Instrument. The proceeds of any
awand or claim for damages that are attributable to the impairment of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender. '

All Miscellaneous Proceeds that are niot applied to restoration or repair of the Property shal] be applied
in the onder provided for in Section 2. ! )

12. Borrower Not Released; Forbearance By Lender Not a Waiver.
EX payment or modification of amortization of the sums secured by this Secunity [nstrument granled by Lender
to Borower or any Successor in Interest of Borrower shall not operzte 10 release the Liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in [nterest of Borrower or to refuse 10 extend time for payment or otherwise modify amortization

trument by rzason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in éxercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in
s than the amount then due, shall not be a waiver of or preciude the

e

Extenston of the time for

exercise of any right cr remedy.

13. Joint and Several Liability; Co-signer;gi Successors and Assigns Bound. Borrower covenanis )
ard agrees that Borrower’s obligations and liability s

hall be joint and several. However, any Borrower who
€o-signs this Security Instrument but does rot €xecute the Note (a “co-signer™): (a) is co-signing this Security
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Instrument only to mortgage, grant and tonvey the co-signer’s interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrurnent; and
(c) agrees that Lender and any other Borrower can agree o extend, inodify, forbear or make any
accommodations with ‘regard to the terms of this Security Instrument or the Note without the
co-signer’s consent. ,

Subject to the provisions of Section 18, any Successot in Interest of Borrower who assumes Bormower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and tiability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services perfoimed in connection with
Bormrower's default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not linuited to, aitomeys® fees, property: inspection and valuation fees. In
regard (o any other fees, the absence of eapress authority in this Security [nstrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may: not charge fees
that are expressly prohibited by this Security Instrument of by Applicable Law,

If the Loan is subject to a law which sets maximum loan charges, and that Jaw is finally interpreted so
that the interest or othér loan charges collected or to be collected in conneciion with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose (0 make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If 4 refund reduces principal, the reduction wil)
be treated as a partial prepayment without any prepayment chargé (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge,

15. Notices. All notices given by Bormower of Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered 10 BorroWet's notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unléss
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by nolice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reponting Bormower's change of
address, then Borrower shall only report a change of address through that specified procedure. Theré may be
only one designated notice address under this Security Instrumeant at any oné time. Any potice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated Eerein unless Lender
has designated another address by notice to Bc'mbwer. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender untit actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instument.

I6. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contaired in this Security Instrument are subjéct fo any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties [o agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In the
eveni that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such

conflict shall oot affect other provisions of this Security Instrument or the Nole which can be given effect
without the conflicting provision. -
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As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word *may” gives sole discretion without any obligation co take
any action. ] - ) - )

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument;

I18. Transfer of the Property or a Beneficlal Interest in Borrower. As used in this Section I8,
“Interest in the Property ™ means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchases.

If all or any pait of the Property or any Interest in the Property is sold or transferred (or if Borrower is
nol a natural person and a beneficial interest in Borrower is sold of transferred) without Lender’s |prior
wrilten consent, Lender may require immediate payment in full of all sums secured by this Security
Instruiment. However, this option shall not be exercised by Lender if such exércise is prohibited by federal
law. -
It Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Bomrower. :

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meels certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant 1o any power of salé contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the
Note as if no acceleration had occurred; (b) cures any defaull of any other covenanls or agreements;
(c) pays all expenses incurred in enforcing this Security instrument, including, but not limited to, reasonable
atiomeys’ fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting
Lender's interest in the Property and rights under this Security Instrument; and (d) takes such action as
Lender may reasonably require to assure that Lender’s interest in the Property and rights uinder this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue
unchanged. Lender ihay require that Borrower pay such reinstatement sums and expenses in one or more of
the following forms, as selected by Lender: (a) cash; (b) money order; (c) centified chéck, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality or entity; or {d) Electronic Finds Transfer. Upon reinstatemment
by Bomower, this Security Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
Section 18.

20. Sale of Note; Change of Loan Sérvicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Insirument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the “Loan Servicer”) that collects Periodic
Payments due under the Note and this Security Instrument and performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Bormower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
connection with a notice of transfer of sesvicing. If the Note is sold and thereafter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations to Borrower will
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remain with the Loan Servicer
Note purchaser taless otherwise provided by the Nete purchaser.

Neither Borrower nor Lender may commerke, join, or be joined to an
individual litigant or the member of a class) that arises from the othe

of be transfeired to 2 éu_cxtessor Loan Servicer and are not assumed by the

y judicial action (as either an

he other party (with such notice given
in compliance with the requirements of Section 15) of such alleged breach and afforded the other parly hereto
a reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a
time period which must elapse before certain action can be taken, that time period will be deemed 10 be
reasonable for purposes of this paragraph. The notice of acceleration and opportunity to curé given o
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower i
shall be decmed to satisfy the notice and Opgortunity to take comective action provisions of this Section 20.
21. Hazardous Substances. As wsed in this Section 21: (a) *Hazardous Substances® are those
substances defined as toxic or hazardous substances, polutants, or wastes by Eavironmental Law and the
following substances: gasoline, ketosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbesitos or formaldehyde, and radioactive materials; (b)
“Environmental Law” means federal laws and laws of (he jurisdiction where the Property is located that
relate to health, safety or environmental protection; (¢) “Environmental Cleanup™- includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmenta)

sentences shall not apply 1o the presence, use, or storage on the Property itii
Substances that are generally recognized to be appropriate to normal residenti
the Property (including, but not limited (0, hazardous substances

Borrower shall prompily give Lender wrilten notice of (2) any investigation

Borrower has actual knowledge, (1) any c,

, including but not limited 1o, any spilling, leaking, dischargé, release or threat of e
caused by the presence, use or release of a e

Hazardous Substance which adversely affects the value of the Property. If Borrower tearas, or is notified by

any governmental or regulatory authority, or any privale party, that any removal or other remediation of any

Hazardous Substance affecting the Property is necessary, Borrower: shall prompily. take all necessary

remedial actions in accordance with Environmental Law., Nothing herein shall ¢reate any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant ind agree as follows: o
22.. Acceleration; Remedies. Lender shall give notice to Borrower prior fo accelersition following

Borrower’s breach of -any covenant or sgreement in this Security Instrument (but not prior to

acceleration under Section 18 unless' Applicable Law Provides otherwise). The notice shall specify:

(2) the default; (b) the action required o cure the default; (c) a date, not Jess than 30 days from the
date the notice is given to Borrower, by which the default must be cur

7 ed; and (d) that failure to cure
the default on or before the date specified in the notice may resulf in acceleration of the sums secured

by this Security Instrument and sale ef the Property at public auction at a date not less than 120 days
in the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
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right to bring a court action to assert the non-existence of a defauit or any other defense of Borrower
(o acceleration and sale, and any other matters required to bé included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at is option, may
; require immediate payment in full of all sums sécured by this Security Instrument without further
; demand and may Invoke the power of sale and/or any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but net limited to, reasonable aitorneys’ fees and costs of title evidence.

If Lender invokes the power of salé, Lender shall give written notice to Trustee of the occurrence
of an event of defauli and of Lender’s election to cause the Property to be sold. Trustee and Lender
shatl take such action regarding notice of sale and shall give such notices to Borrower and 1o other
persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the notice
of sale in ene or more parcels and in any order Trustee determines, Trustee may postpone sale of the
Property for a period or periods permitted by Applicable Law by public announcement at the time
and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trusiee’s deed shall be prima facle
e evidence of the truth of the statements inade therein. Trustee shall apply the proceeds of the sale in the

. following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
' e attorneys* fees; (b} to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it or to the clerk of the superior court of the county in which the sale
took place.
v 23. Reconveyance. Upen payment of all sums secured by this Security Instrument, Lender shall

;} request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
3 debi secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to

b the person or persons legally entitled toit. Such person or persons shall pay any recordation costs and the
: Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to lime appoint a
successof trustee to any Trustee appointed hereunder who has ceased 10 act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein
and by Applicable Law,

25. Use of Froperty. The property is not used principally for agricultural purposes.

g ORAL AGREEMENTS OR ORAL COMMITMENTS TO LCAN MONEY, EXTEND
s ’ CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER. WASHINGTON LAW.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1
through 14 of this Security Instrument and in any rider(s) executed by Bomower and recorded with it.

H (Seal)
THOMAS DANIEL SCHAFER “Borrower

_ {Seal)

-Bomower

(Seal)

~Bormmower

Stateof \/ «Jh a‘ﬂ), Jdo 4
Countyof §ka AnAgSTN

On this day personally appeared before me
ThoreS Jopiel Schalfer

, 1o me known to be the individual(s)
described in and who executed the within and foregoing instrument, and acknowledged lha@she or they)
signed the same @hﬂ or their) free and voluntary act and deed, for the uses and purposes therein
mentioned. .

Given under my hand and official seal this 7 b ayor  APri/ |, 2002

State of Washington 7 yZd
JAMES R COPELAND, JR Notary Public in and for the State of Washingion residing at:
MY COMMISION EXPIRES Sttverdon
September 13,2003

My commission expires: Q *[3 03
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 8th ~ dayof
Apiil 2002 , and is incorporated into and shall be deemed to amend and supplement
the Mortgage, Deed of Trust, or Security Deed (the "Security Instrument”) of the same date, given by ihie
undersigned (the *Bomower™) to secure Borrower’s Note to HAMMOND SECURITIES COMPANY,
LIMITED LIABILITY COMPANY

(the “Lender™) of the same date and covering the Property described in the Security Instrument and located at:

732 CEDAR FALLS ROAD
WASHOUGAL, WA 98671

{Property Address)

The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in the Declaration of Covenants,
Conditions, and Restrictions

(the "Declaration™). The Property is a parl of a planned unit development known as
Skamania County PUD

[Name of Planned Unit Devefopment)

(the “PUD"). The Property also includes Borrower's interest in the homeowners association or equivalent
entity owning or managing the common areas and [acilities of the PUD (the “*Owners Association”) and ihe
uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS: In addition {o the covenants and agreements made in the Security Instrumen,
Bomower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under e PUD's
Constituent Documents. The “Constituent Documents™ are the (i) Declaration; (ii) articles of -
incorporafion, trust instrument or any equivalent document which creates the Owners Association;
and (iii) any by-laws or other rules or regulations of the Owners Association. Borrower shali
promptly pay, when due, all dues and assessments imposed pursuant to the Constituent
Docunents. .

B. Property Insurance. So long as thc Owners Association maintains, with a generally
accepled insurance carmier, a "master” or “blanket® policy insuring the Property which is
satisfactory to Lender and which provides insurance coverage in the amounts (including
deductible levels), for the periods, and.against loss by fire, hazards included within the term
“extended coverage,” and any other hazards, including, but not limited to, earthquakes and floods,
for which Lender requires insurance, then: (i) Lender waives the provision in Section 3 for the
Periodic Payment to Lender of the yearly premium installments for property insurance on the
Property; and (ii) Borrower’s obligation under Section 5 to maintain prope:ty insurance coverage
on the Property is deemed satisfied to the extent that the required coverage is provided by the
Ownzrs Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance
coverage provided by the master ot blanket policy.

MULTISTATE PUD RIDER— Single Family— Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3150 101
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In the event of a distribution of propenty insurance proceeds in lieu of restoration or repair
following a loss to the Property, or lo common areas and facilitics of the PUD, any proceeds
payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall apply the
proceeds io the sums becured by the Security Instrument, whether or not then due, with the excess,
if any, paid to Borrower. =

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to
insure that the Owners Association maintains a pubiic liability insurance policy accepiable in
form, amount, and extent of coverage (o Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct of
consequential, payable to Borrower in comnection with any condemnation or other taking of all or
any part of the Property or the common areas and facilities of the PUD, or for any conveyance in
lieu of condemnation, are hereby assigned and shall be paid to Lender, Such proceeds shall be
applied by Lender to the sums sécured by the Security Instrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, except afler notice to Lender and with
Lender’s prior written consent, either partition or subdivide the Property or consent to: (i) the
abandonment or termination of the PUD, except for abandonment or termination required by law
in the case of substantial destruction by fire or otheér casualty or in the case of a taking by
condemnation or eminent domzin; (i) any amendment 1o any provision of the *Constituent
Documents” if the provision is for the express bénefit of Lender; (iii) termination of professional
management and assumption of self-management of the Owners Association; or (iv) any action
which would have the effect of rendering the public liability insurance coverage maintained by the
Owners Association unacceptable to Lender.

F. Remedies. If Borrower docs nol pay PUD dues and assessments when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall become additional
debt of Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other
terms of payment, these amounts shall bear inierest from the date of disbursement at the Nole rate
and shall be payable, with interest, upon notice from Lender to Borrower requesiing payment.

BY SIGNING BELOW, Borrower accepis and agrees (o the terms and provisions contained in pages
1 and 2 of this PUD Rider.

6-2;455{“2 Q(L,g;,_‘g&é. L1 (Seal) . (Seal)
THOMAS DANIEL SCHAFER -Borrower

-Bormower
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HAMMOND SECURITIES COMPANY, LLC
CONSTRUCTION LENDING DEPARTMENT
23807 ALISO CREEK ROAD, SUITE 200
LAGUNA NIGUEL, CA 92677

LOANE& 200281
CLOSING #:
PARCEL 1.D.#;

SPACE ABOVE THIS LINE FOR RECORDER'S USE
CONSTRUCTION RIDER

THIS CONSTRUCTION RIDER is made this April 8, 2002, and is incorporated into and shall be deemed
to amend and supplement the Morgage, Deed of Trust or Security Deed (the “Security Instrument™) of the same
date given by the undersigned (the "Borrower”) to sccure Borrower’s Adjustable Rate Note or Fixed Rate Note (the
"Nete”) to Hammond Securities Company, LLC (the “Lender) of the same date and covering the property

described in the Security Instrument and focatcd at 732 Cedar Falls Rosd, Weshougal, WA 98671 (Property
Address). L

ADDITIONAL COVENANTS: I addition 10 the covevants made in the Security Instrument,
Borrower and Lender further covenant and agree o3 follows:

L CONSTRUCTION LOAN AGREEMENT. Borrower shall promptly pay and perform
when due all of Borrower’s obligations under that certain Construction Loan Agreement dated the same date as the
Security Instrument {the "Constriction Loan Agreement”) and all amendments thereto. The loan evidenced by the
Note will be advanced to Borrower pursuant (o the Construction Loan Agreement. The period of time commencing
ot the date hereof and ending on the last day of the month in which the "Completion Date” under the Construction
Loan Agreement occurs is referred to herein as the “Construction Period.” If there is no "Adjustable Rate Rider®
attached hereto, the first day of the first month afler the Completion Date occurs is referred io herein as the
"Permanent Loan Commencement Date.” If there is an Adjustable Rate Rider attached hereto, the “Permanent Loan
Commencement Date” shall be the date referred 1o in such Adjustable Rate Rider. The period of time commencing
on the Permanent Loan Commencement Pate and ending on the Maturity Date described below is referred to herein
as the “Permanent Loan Period.” The expiration of the Construction Period may be evidenced by the Lender's
execution and recordation in the Official Records of the County where the Property'is located of a supplement to the
Security Instrument which includes a certification stating the Completion Date, the Permanent Loan
Commencement Dazte, the Maturity Date and the principal balance of the loan evidenced by the Note on the

Permenent L.0an Commencement Date. Any subsequent holder of the Security Instrument shall be entitled to rely
©n such certification.

2. MATURITY DATE. The indebtedness evidenced by the Note, if not earlier paid, shall

become due and payable on October 1, 2032 thirty yzars after the Permanent Loan Commencement Date. That date
is called the "Maturity Date * :

, 3. BRIDGE LOAN NOTE. Bormrower agrees thal if, as described in the Coustruction Lean
Agreement, Borrower has obiained an additional “bridge” loan from Lender, then the Security Instrument secures,

it addition to all obligations set forth therein, all obligations of Borrower under the note evidencing such bridge
foan, which note is dated N/A .19

___end is in the original principal amountof § N/A [state
date and amount or "not applicable”] (the “Bridge Loan Note™) and all sthér documents relating thereto, and that all

: "
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ot debt secured by the Security Instrument
in the Security Instrument.

references in the Security Instrument 1o the "Note" or the indebtedness
shall include the Bridge Loan Note as well as ail other notes referred to

4. SECURITY AGREEMENTS; FIXTURE FILING.

4.1 The Borower also hereby grants 1o the Lender a securkty interest in all of the following
described property (the “Personal Property™), whether now or hereafter existing, and in which Borrower iow has or
hereafter obtains any right, title, estate or interest: -

(A) All existing and future goods, materials, supplies, and equipment located on the Propeity
which are nrow or in the future owned by the Borrower and used in the operation of occupancy of the Property or in
any construction on the Property but which are not effectively made real property as described in the Security
Instrument, including but pot limited fo all appliances, furniture and furnishings, building service equipment, and
building materials, supplies and equipnzent, as more particularly described on Exhibit “A™ attachied hereto.

(B) All insurances obtained by the Bomower, whether required by the Lender or not and any
and all rights under the insurance policies, whether existing or'future, together with all benefits therefrom, whether
ectual or sccraing, and all proceeds due Borrower, present or future.

© All genera! intangibles relating to the development or use of the Property, including but

and good will in any way related to the Property.

(D) All of the right, title and inferest of Borrower in and @0 all sales contracts of any nature,
whatsoever now or hereafier executed covering any portion of the property, together with any and all modifications
thereof, and together will all deposits or other payments made in connection therewith.

(E) All water stock relating to the Property, all shares of stock or other evidence of
ownership of any part of the Property that is owned by the Borrower in common with others, and all documents of
membership in any owners' or metiibers' Bssociation or similar group having responsibility for managing of
opersting any part of the Property.

42 The Security Instrument, a3 modified by this Construction Rider, constitutes a Secuzity
Agreement. Borrower (as “debior™) has granted a security interest to Lender. {s3 “sciiirea in and to all
Personal Property, and Lender shall have al| the rights and remedies of a sect(ﬁ party under } 3¢ Commercial Code
of the state of recordation as well as all other rights and remedics available at Jaw o &%\\qug Borrower hereby
agrees to éxecute and deliver on demand and hereby irrevocably constitutes and apyoin;s__ﬂ!.’:d'er the attorney-in-fact
of Borrower, 10 execute, deliver and, if appropriale, to file with the appropriate ﬁlmm‘.m office such security -

as Lender may request or require in
order to impose, perfect or continue the petfection of, the lien or sécurity interest created hereby. Upon the
occurrence of any default hereunder, Lender shall have the right to cause any of the Pérsonal Property subject to the
security interest of Lender hereunder to be sold at any one of more public or private sales as permitted by applicable
law, and Lender skall further have all other rights and remedies, whether at law, in equity, or by statute, as are

available to secured creditors under applicable law. Any such disposition may be conducted by an employee or

sgeat of Lender. " Any person, including both Borrower and Lender, shall be eligible to purchase any part or all of
such propésty at any such disposition. Expenses of retaking, holding, preparing for sale, selling or the like shall be
borme by Borrower and shall include Leader’s momgy‘s fees and legal expenses.
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s TERMINATION OF CONSTRUCTION RIDER.  Upon (1) Filing of a Metice of

Completion, and (2) Receipt of a lien-free guarantee from a title insurance company acceptable to Hammond

Securities Company, LLC., at their sole determination and discretion, and (3) concurrent with the recording of Loan

Documents or Loan Amendment Documents which begin the Permanent Loan Amortization period, all additional

covenants as described it items (1), (2), (3), (4), and (5) sbove are automaticelly and irrevocably terminated and
extinguished.

BY SIGNINQG BELOW, Borrower accepts and agrees to the terms and covenants contained in this

£ 1

Borrower: "THOMAS DANIEL SCHAFE

STATE OF we § b} 4/9 F94
County of SKeMon s

on_AVril 16, 200hbetoreme, Tome s A. cof YR 7{"personallyawwed_

ne 5. aasd = REEd7 0 personally known to me
(or proved to me on the basis of satisfactory evidence) to be the person(s) whose name(s) is'are subscribed to the
within Instrument and acknowledged to me that (rgshe/they executed the same in(Ritheritheir authorized
capacity(ies), and thet by @herltheir signature(s) on the instrument the person(s), or the entity upon behalf of
which the person(s) acted, executed the instrument.

WITNESS my hand and official seel:

Notary Public
-~
Sgtee =27/ AL (seny State of Washingto

i /
I 4

n
JAMES R COPELAND, JR

Y COMMISION EXPIRES
September 13,2003
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Description of Personal Property

THIS FINANCING STATEMENT AND SECURITY AGREEMENT ENCUMBERS THE FOLLOWING
“PERSONAL PROPERTY™:

o 1. Real Property Rights, Appurtenances and Improvements. All present and future structures, buildings,
s improvements and fixtures of any kind on the real property described Exhibit "A” attached to the Security
Instrument (“Real Property™), which Is incorporated herein by this reference, as well 25 all appurtenances of the
. Real Property end aH rights in and to any streets, roads or public places, easements or rights of way, relating to the
Real Property, and all minerals, oil, gas and other hydrocarbon substances on or under thé surface of the Real
b Preperty, as well 3 all development rights, permits, licenses, air rights, water and water rights retating (o the Real
i Property, and all existing and future goods and tangible personal property located on the Real Property or wherever
i located and used of usesble in connection with the use, operstion or occupancy of the Real Property or in
: construction of any Improvements, including, but not limited 1o, apparatus, equipment and appliances used to supply
air cooling, air conditionirg, hest, gas, water, light, power, refiigeration, ventilation, laundry, drying, dishwashing,
garbage disposal, waste removal, recreation or other services on the Real Property; and all elevators, escalators, and
related machinery and equipment, fire prevention and extinguishing spparatus, security and access Contrc!
spparstus, partitions, ducts, compressors, plumblng, ovens, refrigerstors, dishwashers, disposals, washers, dryers,
swnings, storm windows, storm doors, screens, blinds, shades, curtains and curtain rods, mirrors, cabinets, paneling,
rugs, etteched floor coverings, furniture, plctures, antennas, pools and spas and pool and spa opersiion and
- maintenance equipment and spparstus; and sl treés and plerts located on the Real Property; and all rencwals or
replacements thereof or articles in substitution thereof, it being intended and agreed that all such items will be
conclusively considered to be part of the Real Progzivy, whether or not attached or affixed to the Real Property
("lmprovements™). o
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; 2, Collateral. Al right, title and interest in-and (o the following described property and any and all products
i and proceeds thereof, now owned or hereafter acquired (sometimes all of such being collectively referred to herein
: as the “Collatersl™):

| (») General Intangibles.  All general intangibles relating to design, development, operation,
l snanagement and use of the Real Property and construction of the Improvements, including, but not limited

to: {i) all names under which or by which the Real Property or the Improvements as defined in the
construction loan agreement may st eny time be operated or known, all rights to carry on business under
any such names or any vasiants thereof, and all goodwill in any way relating to the Real Property; (i) all
permits, licenses, authorizations, varlances, land use entitlements, approvals and consenis issued or
. obtained in connection with the construction of the Improvements; (iii) all permits, liceases, approvals,

3 consents, authorizations, franchises and agreements issued or obtained in connection with the I.I_S'e,
“i . occupancy or operation of the Real Property; (iv) all rights as a declarant (or iis equivalent} under any

B covenants, conditions and restrictions or other matters of record affecting the Real Property; (v) alt
T materials prepared for filing or filed with any governmental agency; (vi) all rights under any contract in
' : ] connection with the development, design, use, operation, management and construction of the Real
e Property; and (vii) all books and records prepared and kept in connection with the acquisition,

A construction, operstion and occupancy of the Real Property and the Improvements;

) Contracty. All construction, sérvice, management, engineering, consulting, leasing, architectural,
design, Iandscape and other similar contracts of any nature, as such may be modified, amended or
supplemented from time to time, conceming the design, construction, management, operation, occupancy,
use, and/or disposition of any portion of or x1l of the Real Property;

«©) Plans and Reports. All architectural, design and engineering drawings, plans, specifications,
working drawings, shop drawings, general conditions, addenda, soil tests and reports, feasibility studies,
appraisals, engineering reports, environmental reports and similar materials relating to any portion of or all

4-
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of the Real Property and modifications, supplements and amendments thereto;

(L)) Sureties. All payment and performance bonds or guarantees and any and all modifications and
extensions thereof relating to the Real Property; :

{e) Payments. All reserves, deferred psyments, deposits, refunds, cost savings, letters of credit and
payments of any kind relating to the construction, design, development, operation, occupancy, use and
disposition of all or any portion of the Real Property, including, without limitation, any property tax
rebates now owing or hereafter payable;

U] Loan Proceeds. All proceeds of the Joan secured hereby;

® Claims. All proceeds and any claims arising on account of any damage to or taking of the Real
Propeity of any part thereof, and ail causes of ection and recoverics for any loss or diminution in the value
of the Peal Property;

(h) Insurance. All policies of, and proceeds resulting from, insurance relating to the Real Property,
Improvements or any of the Collateral, and any and all riders, amendments, renewals, supplements or
extensions thereof, and all proceeds thereof;

(0] Deposits. All deposits made with or other security given to utility companies with respect to the
Real Property and/or the Improvements, and all advance paymeats of insurance premiums made with
respect thereto &nd claims or Jemands relsting to insurance and alk deposit sccounts wherever located;

(1)] Stock. All shares of stock or other evidence of ownership of any part of the Real Property that is
owned in common with others, including all water stock relating 1o the Real Property, if any, and all
documents or sights of membership In any owners' or members’ association or similar group having
responsibility for managing or operating any part of the Real Property;

(%) Sale Contracts. All sales contracts, escrow agreements and bioker’s agreements conceming the
sale of any or all of the Real Property, and all amendments thereto; and .

(U] Imcome. Allincome, rents, revenues, issues, deposits, receipts, profits and Proceeds, and sccounts
receivable generated from the use and operation, of the Reat Propeity, the Improvements and th= Collateral
to which Bormower may be entitled, whether now due, past due or to become due; including, without
limiting the above items, ail “Goods™, “Accounts”, “Dotuments”, “Instruments”, “Money”, “Chattel
Paper” and “General Intangibles”, as those terms are defined in the Washington Commercial Code from
time to time in effect

THIS FINANCING STATEMENT IS TO BE RECORDED IN THE REAL ESTATE RECORDS OF THE
COUNTY IN WHICH THE REAL PROPERTY IS LOCATED.




