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DEFINITIONS

Words used in mltiple sections of this docunient are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Ceitzin rules regarding the usage of words used in this document are
alxo provided in Séction 16.

(A) "Security Enstrument" nicans this document, which is dated May 19, 2001 A
tpether with all Riders to this document.

(B) "Borrower" is James M. Hodges. a married man, and Rena L. Hodges, his wife

Boirower is the trustor under ﬁﬁs Security Instrument.
{0 "Lender" is Quicken Loans Inc.
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Lenderisa Corporation L
organized and existing under the laws of the State of Michigan
Lender's addressis 20555 Victor Parkway. Livonia, NI 48152

—T —_
(D) "Trustee" is F;FST' [4/14&13(‘&—- /-% Ao idr e Cfﬂ,y

(E) "MERS" is Montgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneflciary
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and teleplione numbes of P.O. Box 20256, Flint, M1 48501-2026, tel. (888) 679-MERS.

(F) "Note" mreans the promissory note sigied by Borrower and dated May 19, 2001

The Note states that Borrower owes Lendzr One Hundred Thirty Five Thousand and

007100 Dolfars
{U.5.$135.000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Paynients and to pay the debt in full not later than May 24, 2031 ;

(G} "Property” means the property that is described below under the heading "Transfer of Rights in the
Property.”

(H) "Loan" means the debt evidenced by the Note, plus interest, any prepaymient charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest. '

(1) "Riders™ means all Riders to this Security Instrument that are exccuted by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

(xx] Adjustable Rate Rider [_J Condominium Rider [ second Home Rider
Ballooh Rider [ planned Unit Development Rider |_J 1-4 Famiily Rider
VA Rider L] Biweekly Payment Rider 1 Other(s) {specify]

) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinawes and administrative rules and orders (that have the effect of law) as well as all applicable final,
nou-appealable judicial opinions. -

(K) "Community Association Dues, Fees, and Assessments™ nieans all dues, fees, assessments and other
charges that are imposed ui' Borrower or the Property by a condominium association, homeowners
associaticn of similar organization.

(L) "Electronic Funds Transfer" nians any transfer of funds; other than 2 transaction originated by
check, drafi, or similar paper instrument, which is initiated through.an electronic. terminal, telephonic
istrunient, coimputer, or magnetic tape so as to order, instruct, or authorize a financial institution (o debit
or eredit an acvount. Such term includes, but is not limited to, point-of-sale transfers, automated teller
nuchine transactions, transfers initiated by telephione; wire transfers, and automated clearinghouse
transfers. )

{M) "Escrow Items™ means those items that are described in Section 3.

(N) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage 0. or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value und/or condition of the Property. .

(O) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of,- or default on,
the Loan. . :

(P) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note. plus i) any amounts under Section 3 of this Security Instrument.

Initials: ’
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(Q) "RESPA" naus the Real Estate Sculement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.E.R. Part 3500), as they might be amended from time to
time. or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrement, RESPA " refers to all requireinents and restrictions that are imposed in regard
i3 “federally related mortgage loan® even if the Loan does niot qualify as a “federally related morigage
loan™ under RESPA.

(R) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that pariy has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beweficdary of this Security Instrument is MERS (solely as nominee for Lender and Lender’s
suveessurs and assigns) aud the successors and assigis of MERS. This Security Insirement secures (o
Lender: (i) the repayment of the Loan, and all renewals, extensions and modificatiors of the Note; and (ii)
the performance of Bortower's covenants and agreements under this Security Instrument and: the Note. For
this purpose, Borrower irrevocably grants and corveys to Trustee, in trust, with power of sale, the

ounty of Skamania :
tType of Recording Jurisdiction) [Name of Recording Jurisdiction]

See Attached Legal Description
Commonly known as: 715 Chinook

i Al membim et il L.

Parcel 1D Number: 02‘07~20-4-3-1500~00

w » which curtently has the address of
\: 715 Chirook {Street)
T3 North Bornneville (Ciy] |, Washington 98639 [Zip Code]
¢ ("Property Address”™): .
i

TOGETHER WITH all the improvements  mow or hereafts
CASCICHLS, appurtenances, and fixtures now or hereafier a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the “Property.” Borrower understands and agrees that MERS holds only legal tide
o dic interests granted by Borrower in this Security Instrument, but, if necessary to comply with law or
tusiom, MERS (as nominee for Lender and Lender’s Successors arkl assigns) has the right: to exercise any
or all of those interests, including, but not limifed to, the right to forecloe and sell the Property; and to

take any action required of Lender including, but not limited to, releasing and canceling this Security
Tnstrument.

T ercctc_d on the property, and all-

T A s 0 Ry At i

o n

BORROWER COVENANTS that Borrower is tawfully seised of the estate hereby conveyed and has

the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances

e’ R
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of record. Borrower warrants and will defend
denunds, subject to any encumbrarces of record.

THIS SECURITY INSTRUMENT combines uniform covenants
voverants with limited variations by jurisdiction to constitute a uniforn;
property. - :

UNIFORM COVENANTS. Borrower and Lend

1. Payment of Principal, Inierest,
Borrower shall pay when due the principal
prepayment chargés and late charges due ur
pursuant to Section 3. Payments due unde
currety. However, if any check of ‘other i
Security Instrument i€ returned to Lender
due under the Note and this Security I
selected by Lender: (a) cash; (b) morey order; (¢) certified check,
cashier’s chevk, provided any such check is draw
tederal agency, instrumentality, or entity; or (d) El

Payereats are deemed received by Lender w
suchs other location as may be designated by Lend
Lender may return any paynent or partial payn
bring the Loan current. Lender nmay accept any
current, without waiver of any rights héreunder
payments in the future, but Lender i not obliga
aceepted. 1T each Periodic Payment is applied as of ils scheduled due
interest on uiapplied funds. Lender may hold such unapplied funds until
the Loan current. If Botrower does not do <o within a reasonable period
such funds of return them to Borrower. Il not applied earlier, such funds
priacipal balance under the Note immediately prior to foreclosure. No
might have 10w or in the future against Lender
the Note and this Security Instrunient or perforn
Tuseruneat.

2. Application of [Payments or Proceeds. Ex
payments aceepted and applied by Lender shall be a
due under the Note; (b) principal du¢ under the Note;
shall be applied to each Periodic Payment in the ord
shall be applied first to late charges, second to any o
then to reduce the principal balance of the Note.

if Lender receives a payment from Borrow
sufficient amount to pay any late charge due, the
the date charge. If more than one Periodic Paymen
from Burrower to the repayment of the Periodic
paid in Mull. To' the extent that any excess exists

r the Note and this Security

wstramieat be made in one or

cept as othenvise

(<) amounts due

be applied first to any prepayient charges and

Any application of payments, insurance
the Nete shall not extend or postpone the due date, or chang

3. Funds for Escrow Items. Borrower shall
urder tie Note, unti! the Note is paid in full, a su
- T0F% (8) taxes and assessivents and other items wh
lien or encumbrance on the Property; {(b) leasehol
premiums for any and all insgrance required by
premivms, if any, or any sums payabic by Borrower to Lender in
Insurance premiums in accordance with the provisions
ltems.™ At origination or at any time during the term o

proceeds, or Miscel
¢ the amount,

Lendsr under Section

of Section 10.

@D -6AIWA) (0095)
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gerkaally the title (o the Property against all claims and

for national use and non-uniform
I security instrument covering real

cr covenant and agree as follows:-
Escrow Items, Prepayment Charges,
of, and intérest on, the debt evidenced
wer the Note. Borrower shall also pay fu

and Laté Charges.
by the Note and any
nds for Escrow Items
Instrumeat shall be nude in 1.5,

nstrument teceived by Lender as payment under the Note or this
unpaid, Lendes may requice that any or al

1 subsequent payments
more.-of the following forms, as
back check, treasurer’s check or

n upon an institution whose deposits are insured by a
ectronic Funds Transfer. ’

hen received at the location designated in the Nole or at
er in accordance with the notice provisions in Section 15.
et if the payiiient or partial payments are insufficiert to
payiment or partial payment insufficient to bring the Loan
or prejudice to its rights to refuse such payment or partial
ted 10 apply such payiuents at the time such payments are

date, then Lender need not pay
Borrower makes payment to bring
of time, Lender shall either apply
will be applied to the outstanding
offset or claim which Borrower

shall relieve Borrower from making payments due under
ting the covenants and agreements secured by this Security

described in this. Section 2, all
ing order of pricrity: (a) interest
under Section 3. Such paymeits

er in which it became due. Any remaining amounts
ther amounts duve under this Security Instrument, and

¢r for a delinquent Periodic_Payment which includes a
payment may be applied to the delinquent payment and
tis outstanding, Lender may apply any payment received
Payments if, and (o the extent that, each payment can be

after the paymenl is applied to the full paymeni of one or
uwre Periodic Payments, such excess may be applied to any late charges due.

then as described in the Note. s
lancous Proceeds to principal due under

Voluntary prepayments shall

of the Periddic Payments.

Pay to Lender on the day Périodic Payments are due
m (the “Funds®) to provide for payment of amounts due
ich can attain priosity over this Security Instrument as a
d payménts or ground rents on the Praperty, if any; (¢)

3; and (d) Mortgage Insurance

lieu of the payment of Mortgage

These items are called *Escrow

¥ the Loan, Lender ma require that Community
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Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assexstiends shall be an Escrow Ttem. Boriower shall prompily furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lend:r the Funds for Esciow liems unless Lender waives
Borruwer's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
ubligation to pay to Lender Funds for any or all Escrow [tenis at any time. Any such waiver may only be
in writing. In the event of such waiver, Bortower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing ‘such payment within such time period as Lender may require.
Borruwer’s obligation te make such Ppaynknts and to provide receipts shall for all purposes be deemed (o
be u covenant and agreement contained in this Security Instrumient, as the phrase "covenant and agreement”
is used in Section 9. If Borrawer is obligated to pay Escrow Ttems directly, pursuant to a waiver, and
Bortower fails to pay the amount due for an Escrow Item, Lender may exercise its rights unider Section 9
ard pay such amount and Borsower shalf then be obligated under Section 9 (o repay to Lender any such
anount. Lender may revoke the waiver as to any or all Escrow {tems at any tine by a notice given in
avcordaice with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Seciiofn 3.

Lendee may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a tender can
require under RESPA. Lender shall essifiate the anount of Funds due on the basis of current data and
reasolable estimates of expenditures of future Escrow ltems or otherwise in accordance with Applicable
Law. :
The Funds shall be held in an institution whose deposits are insured by a federal ageicy,
instrumeantality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annuzlly
analyzing the escrow account, or verifyiig the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law perinits Lender (6 make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, thal interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA .

If there s a surplus of Funds heldin €scrow, as defined under RESPA, Lender shall zccount (o
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Punds held in €SCrow,
as defitied under RESPA, Lender shall notify Borrow: ui . S
Lewder the amount necessary to. make up the shortage in accordance with RESPA, but in no more than 12
wonthly payiients. [f there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
1otify Borrower as required by RESPA, and Borrower shall pay to Lender the amount niecessary (0 make
up the deficiency in accordance with RESPA, but in no miore than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Burrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
auributzble to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the exient that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

»

Vo rhmadin

-
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Borrower shall promptly discharge any lieo which has priority over this Security Instrument unless
Borrower: (a) agreés in writing to the paynient of the obligation secured by the Hen in a manner acceptable
to Lender, but only so long as Borrower is psrforming such agreement; (b) contésts the lien in good faith
by. ur defends against enforcement of the licn in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only wntil such proceedings
are corcluded; or (¢) sécutes frons the hotder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject 10 a lien
whivl van attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one.or
more of the actions set forth above in this Section 4.

Letder may require Berrower to pay a one-time charge for a real estate tax verification and/er
reporting service used by Lender in connection with this Loan. ‘

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected en
the Propeny insured against loss by fire, hazards included withiu the tein “extended coverage,” and any
uther lazards including, but not limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be nuaintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding senteiices can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
1ight o disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
tequire Borrower to pay, in connection with this Loan, either: (a) a one-tie charge for flood zone
determinution, certification and tracking services: or (b) a one-timne charge for flood zone deternination
and cedtification services and subsequent charges each fime femappings or similar changes oceur which
ressonably might affect 'such determination or certification. Borrower shail also be responsible for the
payinent of any fees imposed by the Federal Eniergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower,

IT Borrower fails to maintaincany of the coverages described above, Lender may obtain insurance
coverage. at Lender’s option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
tot protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
bevonke additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Noie rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender v Borrower requesting payment. J

All insurance poticies required by Lender and renewals of such policies shall be subject to Lender’s
fight to disapprove such policies, shall include a standard morgage clause, and shall name Lender as
lrgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certitivates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
reiiewil notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
tor danuge 1, or destruction of, the Property, such pclicy shall inclede a standard mortgage clause and
shall nanie Lender as mortgagee and/or as an additional loss payee.

bl the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
iy ake proof of loss if not made promptly by Borrower. Unlzss Lender and Borrower utherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
e applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lenders security is not lessened. During such repair and restoration period, Lender shall have the right to

R SR
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed 10 Lender's satisfaction, provided that such inspection shall be undertaken

promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series ™

of progress payments as the work is completed. Unless an agreenkent is made in writing or Applicable Law
requires interest to be paid on such insurance procecds, Lender sha)! not be required (o pay Borrower any
inferest or earnings on such proceeds. Fees for public adjustees, or other ¢hird pariies, retained by
Borrower shall not be paid out of the insurance proceeds and shali be the sole obligation of Borrower. If
the restoration or repair is not cconomically feasible or Lender's security would be lessened, the insurance
proveeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

it Borrower abandens the Property, Lender may file, negoliate and settle any available insurance
chaine and ielated nuatters. If Borrower does not tesporkt within 30 days 1o a notice from Lender that the
iisuramce carrier has offered to sette a claim, thén Lender imay negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount aot 0 exceed the ameunts unpaid under the Note or this Security Instrument, and
(by any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Burtower) under all insurance policies covering the Property, insofar as such rights are applicable to the
woverage of the Propérty. Lender may use the insurance Proceeds either to repair or restore the Property or
0 pay amounts unpaid under the Note or this Security Instrunient, whether or not then due.

6. Occupancy. Borrower shall occupy, establish,- and use the Property as Borrower's principal
residence within 60 days after the execution of this Security instument and shall continue to occupy the
Propeity as Borrower's principal residence for at least one year afier the date of occupancy, unfess Lender
otherwise agrees in writing, which consent shall noi be unreasonably withheld, or unless extenuating
vircumnstances exist which are beyond Borrower's contiol.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Properly, allow the Propenty to deteriorate or commiit waste on the
Property. Whether or not Borrower is residing in the Property, Borroweé shall maintain the Propeity in
order o prevent the Property from deteriorating or deceasing in value due to its condition. Unless it is
deternined pursuant to Section 5 that repair or restoration is not economicaily feasible, Borrower shall
prowpily repair the Property if damaged to avoid further deterioration or damage. If insurance or

" eondenuition proceeds are paid in connection with damage 10, or the taking of; the Property, Borrsic,

shall be responsible for repairing or restoring the Property only if Lender has releassd proceeds for such
purpuses. Lender may disburse proceeds for the Tepairs and réstoration in a single payment or in a series of
progress payineiits as the work is completed. If the insurance or condemnation proceeds are not sufficient
t0 repair or restore the Property, Borrower is ot relieved of Bommower’s obligation for the completion of
such fepair or restoration. - T S

Lender or its agent may make.-reasonable entries upon and inspections of the Property. If it has
reasoniable cause, Lender may inspect the intérior 6f the improvements on the Propenty. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application -
-provess. Borrower or any persons or lentities acting at the direction of Borrower of with Borrower’s

kiowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed 10 provide Lender with material information) in connection with the Loan. Material

_ Fepresentations include, but are not limited {0, representations concerning Borrower’s occuparcy of the

Property as Borrower’s principal residence.

Initials; éf
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9. Protection of Lender’s Interest in thé Property and Rights Under this Security Instrizrment. If -
(4) Borrower fails to perforn the covenants aud agréements contained in this Security Instrument, (b) there
is 4 fegal proceeding that might Sigaificantly affect Lender’s intérest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy; probate, fot condemnation or forfeiture, for )
cuforcenent of a lien which may atain priority ‘over this Security Insifument or to énforce laws or

reascuble or appropriate to protect Lender’s intere

Tl i regulations), or () Borrower has abandoned the Property, then Lender may do add pay for whatever is

st in the Property and rights under this Security

SRAPENR

lnstrument, including protecting and/of assessing the value of the Property,

5,

D hdia,

atorieys’ fees to profect its interest in the Property and/or rights under this

and se€afing and/or repairing

the Froperty. Lender’s actions can include, but aré not limited to: () paying any sums secured by a lien
whiuii has priority over this Sécurity Instrument; (b) appearing in court; and (c) paying reasonable

Security Instrument, including

its sevured position in a bankruptey proveeding. Securing the Property includes, but is not limited to,
ST - ’ ciitering the Property to make repais, change locks, replace of board up doers and windows, drain water

o - . from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
onur off. Although Lender niay take action under this Section 9, Lender does not have (o do o and is not

e 4

under any duty or obligation to do so. It is agreed that Lender incurs no lisbility for not taking any or all
: actions authurized under this Section 9. _

: Any aimounts disbursed by Lender under this Section 9 shall become additional. debt of Borrower
secured by this Security Instrument. These anounts shall bear interest at the Note rate from the date of
disbursenent and shall be payable, with such interest, upon notice from Lender o Borrower requesting
Pay eent. )

IF this Security [nstrenent is on a leasehold, éorrchr shall comply with all.the provisions of the
lease. If Burrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees to the merger in writing, .

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the prendums required to nuaintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the morigagé insurer that
previvusly provided such insurance and Borrower was sequired to make separately designated payménts
; toward die premiums for Mortgage Insurance, Borrower shall pay the premiums required {0 obtain
o coverage substantially equivalent to the Morigage Insurance previously in effect, at 2 cost substantially

B equivalent to the cost to Borrower of the Morigage Insurance previously in effect, from an altérnate
norteape insurer selected by Lender. If substantially equivatent Morigage Insurance coverage is not
availuble, Borrower shall continue {o Pay to Lender the anwunt of the separately designated paymeénts that
were due when the insurance covérage ceased to be in effect. Lender will accept, use and retain thesé )
pajnicuts as a non-efundable loss reserve in liew of Mortgage Insurance, Such loss reserve shall be L
tni-refundable, notwithstanding the fact that the Loan is ultimately ‘paid in full, and Lender shall not be .
requireditu pay Borrower any intérest or earnings on such loss rescive. Lénder can no Ionger require loss ’

i Teserve payments if Morigage Insurance covérage (in the amount and for the period that Lendér requires)
! provided by an insurer selected by Lender again becomes available; is obtained, and Lender Tequires
B ; separately designated payments toward the premiums for Mortgage Insurance. If Lender required Morigage
. ; ltisuraive as a condition of making thé Loan and Bomower was required lo make separately designated
A payicnts toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
* matntain Mortgage Insurance in effect, or to provide 4 non-refundable loss reserve, uniil Lender's
requireiicit for Mortgage Insurance ends in accordance with any written agreément between Borrower and
; Lender providing for such termination or until (ermination is required by Applicable Law. Nothing in this
H Szution 10 affects Borrower's obligation to pay interest at the rate provided in the Note.
L Mortgage Insurance reimburses Lender (o7 any entity that purchases the Note) for certain losses it
A nugy incur if Borrower does not repay the Loar as agreed. Borrower is not a party to the Mortgage
§ Insurance. - ]
5 Morigage insurers evaluate their total risk on all

.

FE e e

i Clifer into agreements with other parties that share or

these agreements. These agreements may require the
of funds that the mortgage insurer may have availabl
. Tnsurance premiums).

are on terms and conditions that are satisfactory to th

such insurance in force from time to time, and may
modify their risk, or reduce losses. These agreements
¢ moftgage insurer and the other party (or pardes) to
merigage insurer to make payments using any source
e (which may include funds obtained from Mortgage

Initials;
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As a result of these agrecments, Lender, any purchaser of the Note, another insurer, any reinsurér,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's paynknis for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s fisk; or reducing losses. If such agreénent
provides ihat an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
prerivins paid 1o the insurer, the arrangeient is often ternwed “captive reinsurance.” Further:

(@) Any such agreements will not affect the amounts that Berrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amouut
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refuind.

() Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These righis
may include the right to receive certain disclosures, to request and obtais cancellation of the
Morigage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

M. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigied 10 and shall be paid to Lender. )

IT the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Propenty, if the restoration or tepair is economically feasible and Lender's security is not Jessened.
During such repair and restoration period, Lender shalt have the right to hold such Miscellaneous Proceeds :
until Lender has had an opportunity to inspect such Properly to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay forthe
repaiss and reéstoration in a single disbursenent or in a series of progress payments as thé work is
conipleted. Unfess an agréement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required 0 pay Bortower any interest or earnings on such
Mixcellancous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be fessened, the Miscellancous Proceeds shalt be applied (o the sums secured by this Security Instrument,
whether or not then due, with the €xcess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

e the event of a total taking,  destruction, or loss in value of the Property, the Miscellaneous
Priweeds shall be applied t6 the sums secured by this Sevurity Instrument, whether or not then due, with
the excess, if any, paid to Boriower. . . :

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property imniediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking. destriction; or loss in value, unless Borrower and Lénder otherwise agree in writing, . thé sums
secured by this Security Tnstrument shall be reduced by “the amount of the Miscellaneous Proceeds
nultiplied by the following fraction: (a} the total amount of the sums secured immediately before the
partial taking, desifuction, or loss in value divided by (b) the fair market value of the Property
iediately before the partial taking, destrection, or loss in value. Any balance shall be paid to Borrower.

fin the event of 3 partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destniction, or loss in value is less than the
amoutit of the smins sécured immediately before ihe partial taking, destruction, or loss in value, unless
Borrower and Lender othérwise agree in writing, ¢the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whather or not the sums are then due.

@) -5AIWA) (0005) Page 9 of 15 Form 3048 1.0t
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Bosruwer shall bé in default if any action or proceeding, whether civil or ¢riminal, is begun that, in
Leander’s judgment, could result in forfeitute of the Property or other material impairment of Leoder’s
ititerest i the Property or rights under this Security Instrument. Borrower can cure such a default and, if
aceeleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding (o be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security instrunent. The proceeds of
any award or claint for daniages that are attributable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender. .

AN Miscellancous Proceeds that are not applied to sestoration or repair of the Property shall be
applied in the order provided for in Section 2. ;

pay ment or modification of apsxtization of the suins secured by this Security fnstrunient granted by Lender
o Borrower or any Successof 1t Intérest of Borrower shall siot operafe to release the liability of Borrower
ur any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Suocessor in Interest of Borrower ot to fefuse to extend time for. pagment or otherwise modify
arsortization of the sums secured by this Security Instrunkat by reason of any demand made by the original
Borrower or any Successors in lnteeest of Borrower. Any forbearance by Lender in exercising any right or
retiedy iscluding, ‘without limitation, Lender's acveptance of payments from third persons, entities or
Successurs in Interest of Borrower of in amounts/fess than the amount then due, shafl not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Bofrower covenants
aind agrees that Borrower's obligations zid liability shall be joint and several. However, any Borrower who
vo-sighs this Security Instrument but does not execute the Note (a “co-signer™): (a) is co-signing this
Secunty Instnument only to mortgage, grant and ‘convey the co-signer’s interest in the Property under the
teris of this Security Instrument; (b) is ok personally ebligated to pay the sums secured by this Security
lustrument; and (c} agrees that Lender and any other Borrower can agree (0 extend, modify, foibear or
ke any accommodations with regard (v the lerms of this Security Instrument or the Note without the
LO-SigIRT'S Consent. :

Subject to the provisiens of Section 18, any Successor in Interest of .Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shali not be released from
Borrower’s obligations and hability under this Security Instrument unless Lender agrees to_such release in
wiititig. The covenants and agreements of this Security Instrument shall bind (excepl as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services peiformed in connection with
Borrower’s default, for the purpose of protecting Lender's interest in the Property and rights under this
Sevurity (Instrunment, including, but not limited to, attorneys® fees, property inspection and valuation fees.
In regard to any other fees, the abserce of express authority in this Security Instrument to charge a specific
fee 1o Borrower shall not be construed as a prohibition on the charging of such fee.-Lender may not charge
fees that are expressly pronibited by this Security Instrument or by Applicable Law. "~ .

ifdic Loan is subject to a law which sets maximum loan charges, and that lai is finally inteipreted so
that the interest or other loan charges cellected or to be collectad in connection with the Loai exceed the
permitted linits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitied Hmit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choosé to make this refund by reducing the principal
owed under the Note or by making ‘a direct payment to Borrower. If 2 refund reduces principal, the
reduciion will be ‘tréated as a pardal prepayment without any prepaymeiit charge (whether or not a
prepayinent charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct paymient to Borrower will censtitute a waiver of any right of action Borrower mizht have arising out
uf such overcharge. ] -

15, Notices. All notices given by Borfower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first <lass mail or when actually delivered to Borrower's

Initials:
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totive address if sent by other meanis. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law éxpressly requires otherwise. The uotice address shall be the Propeity Address
unless Borrower has designated a substitute notice address by notice to Lender. Torrower shall promptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's
change of addréss, thén Borrower shall only report a change of address through that specified procedure.
There may be only one designatéd notice address under this Sccurity Instrument at any one time. Any
siotice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated Tierein uness Lender has designated another address by notice to’ Borrower. Amy notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law. the Applicable Law requirement will satisfy the corresponding requirement under this Security
tnstruneent. ’

16. Governing Law;- Severability; Rules of Construction. This Sccurity Instrument shall be
governed by federal law and the law of the jurisdiction in which the Propenty is located. All rights and
ubligations contained in this Security Insfrument aré subject lo any requirenients and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
wight be silent, but such silence shall not be construéd as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law. such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given elfect without the conflicting provision. D

As used in this Security Instrument: () words of the masculine gender shall mezn and include <k
corresponding neuter words or words of the feminine gender; (b) words in Uie sifigular shall mean and .
include the plural and vice versa; and (¢) the word "may™ gives sole discretion without any obligation to
take any action. "~

17. Borrower’s Copy. Borrower shall be given on¢ copy of the Note and of this Security Instrumeat.

18. Transfer of the Property or a Beneficial Interest in Borrower., As used in this Section 18,
"Interest in the Property” nkans any legal or beneficial interest in the Property, including, but not limited
. those beneficial interests transferred in a bond for' deed, contract for deed, installment sales contract or
escrow agreemient, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

1t all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is st 2 matural person and a beneficial interest in Borrower is sold or transferred) withéut Lender's prior
written vonsent, Lender may require imniediate payment in full of all sums secured by this Security
fastrunient. However, this option shall ‘not be exercised by Lender if such exercise is prohibited by
Applicable Law. -

If Lender-exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide 4 period of not less than 30 days from the date the notice is given in accordance with Section 15
within ¥ Aich Borrower must pay all sums sécured by this Security Instrument. If Borrower fails to pay
these sums prior 1o the expiration of this petiod, Lender may invoke any remedies permitted by this
Sevurity Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. df Borrower meets certain condifions,
Burrower shall have the right to have enforcement of this Security Instruinent discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such othér period as Applicable Law might specify for the termination of
Borrower's might to reinstate; or {c) entry of a judgment enforcing this Security Instrument. Those
vonditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Insitument and the Note as if no acceleration had occurred; (b) cuies any default of any other covenants or
agreenients; (c) pays ali expenses incurred in enforcing this Security Instrument, including, but not limited
0. reasonable attorneys® fees; property inspection and valuation fees, and other fees incurred for the
purpuse of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses it one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)

Initials;, MI
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veitified clieck, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentaiiiy or entity; or (d) Electronic
Fuids Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shatl ot
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more timés without priof potice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer™) that coliects
Periodic Payments due under the Note and this Security Instrument and performs othier mortgage loan
senviving obligations under the Note, this Security Instrument, and Applicable Law. Theie also might be
ot uf nwre changes of the Loan Servicer unrelated o a sale of the Note. If there is a change of the Loan
Serviver. Borrower will be given written notice of the change which will stafé the name and address of the
tew Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
10 Berrower will remain with the Loan Servicer or beé transferred to 2 successor Loan Servicer and are not
assuttied by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nof Lender may edimmence, join, or be joined 10 any judicial action (as either an
individual litigant or the member of a class) that arises from the other parly’s actions pursuant to this
Sevurity [ustrument or that alteges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, untif such Borrower or Lender has notified the other party (with such
notive given in compliance with the requirenients of Section 15) of such alleged breach and afforded the
otier party hereto a reasomable period after the giving of such notive to take corrective action. If
Applivable Law provides a tink period which must elapse before certain action can be taken, that lime
period will be déemed to be reasonable for purposes of this paragraph. The notice of acceleraticn and
upportunity to cure given to Borrower pursuant (o Section 22 and the notice of acceleration given (o
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Subsiances™ are those
substanes defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
amd herbicides, volatile solvents, materials containing asbestos or formaldehyde; and radivactive materials;
(b) "Environmental Law™ means federal laws and laws of the Jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Environmentil Cleanup” includes any response
action. remiedial action, or removal action, as defined in Environmental Law; and (d) an "Eavironmenial
Condition” nikkans a condition that can cause, contribute to, or otherwise trigger 2n Environmental
Cleanup. - ' .

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substaiices, or thicaten to release any Hazardous Substances, on or in the Property: Borrower shall not do,
nor atlow anyone else to do, anything affecting the Property (2) that is in vielation of any Environmental
Law. (b} which creatés an Environmental Condition, or () which, due to the presence, use, or release of a
Hazardous Substance, creates a eondition that adversely affects the vali of the Property. The preceding
twa seneences shall not apply to the preseice, use, or storage on the Property: of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in cofsumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Properiy and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
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release of any Hazardous Substance, and (c) any conditien causéd by the presence, use or elease of a
Hazarduus Substance which adversely affects the value of the Property. If Borrower learns, o1 is netified
by any goverumental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
reiedial activns in accerdance with Environmental Law. Nothing herein shall create any obligation on
Leider for an Environmental Cleanup. )

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: -

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument: (but not prior (o
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice Is given to Borrower, by which the default must be cured; and (d) that failure {o cure the
default on or hefore the date specified in the notice may result in acceleration of the sums secured by o
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in ST
the future. The notice shall further inform Borrower of the right (o reinstate after acceleration, the T
right te bring a court action to assert the non-existence of a default or any other defense of Borrower e
to acceleration and sale, and any other matiers required (o be included in theé notice by Applicable DO SR
Law. If the default is not cured on or before the date specified in the notice, Lender at its option, :
sy require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled fo collect all expenses incurred in pursuing the remedies
provided in this Section 22, including, but not limited to} reasonable attorneys® fees and costs of title
evidence. .

It Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election (o cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of (he notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale. a

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
corenant or warranty, expressed or implied. The recitals in the Trusiee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess fo the
person or persons legally entitled to it or o ihe clerk of the superior court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums ‘secured by this Security Instrument, Lender shall
request Trustee to reconvey the Properiy and shall surrender. this Security Iistrument and all notes
evidencing debt secured by this Security Instrument to Tnistee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
fecordation costs and the Trustee's fee for preparing the reconveyaiice. -

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a suceessOr trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the T
Propenty, the successor trustee shall succeed io all-the title, power and duties conferred upon Trustee
berein and by Applicable Law. s

nitials:
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25. Use of Property. The Property is not used prmupally for agricultural purposes.

26. Attorneys® Fees. Lender shail be entitled to recover its reasonable altorneys’ fees and costs in
any action ur proceeding to construe or enforce any term of this Secusity Inztrument. The term "attorneys®
tees.” whenever used in this Security Instrument, shall include without limitation attorneys® fees incurred
by Lender in any bankruptcy proceeding or on appeal. .
ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

8Y SIGNING BELOW, Borrower acvepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witk sses:
Cél;n 1(’:}? '/tvf" 4&'/9/ 7) %/0511912001 (Seal)

James M. Hodges -Borruwer

Mﬂ 2 ws92m (Seal)

R na b Hodges

-Borrewer -Borrower

(Seal) {Seal)
-Borrower -Berrower
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STATE OF WASHINGTON

County of Skamania
Qn this day personally appeared before me May 19, 2001:

James M. Hodges, a married man, and Rena L. Hodaes. his wife

S5

tw e hown to be the individual(s) described in and who executed the within and foregoing instrument,
and ackiowledged thatheish€/idry signed the sane as J&beritheir free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN under my hand and official seal this 19th day of May, 2001

/—I/ngl( . 4//3_2(

Notary Public i and for the State of Washington, residing st
] B@-nuw‘lq &jA

My Appointment Expires on M a (')L Zb; 2eey
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ADJUSTABLE RATE RIDER

(LIBOR Six-Month Index (As Published In The Wall Street Journal) - Rate Caps)

THIS ADJUSTABLE RATE RIDER is nuade this 19th day of May. 2001 3
ard ix icorporated into and shall be deemed to amend and supplemient the Mortgage,-Deed of Trust, or
Sevurity Deed (the "Security Instrument”™) of the sane date given by the undersigned ("Borrawer”) to
sevure Borrower’s Adjustable Rate Note (the "Note™} to

Quicken Loans Inc.

B L S CUOpr E s VT S U

("Lender™) of the same date and covering the property described in the Security Instrument and

located at:
715 Chinook
North Banneville, WA 98639

[Property Address)

THE NOTE CONTAINS PROVISIONS. ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM HATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. Ina addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender Further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 11.350%. The Note provides for

IWITIAL HERE

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates *24th

The tnterest rate | witl pay may change on the fustday ofMa : 2004
and oi that day every 6th
is called a "Change Date. "

month thereafier. Each date on which my interest rate could change

MULTISTATE ADJUSTABLE RATE RIDER-LIEOR SIX-MONTH INDEX (AS _PUBLISHED IN THE WALL STREET
JOURNAL)Y -Single Family-Farinie Mas Uniform Instrument

31419089

Do o O A
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(B) The Index

Beginning with the first Change Date, ray interest rate will be based on an Index. The "Index* is the
average of interbank offered rates for six month U.S. dollar-denominated deposits in the London marke;
("LIBOR"™), as published in The Wall Street Journgl. The most recent Index figure available as of the first
business day of the month immediately preceding the month in which the Change Date occurs is called the
"Current Index.” -

It the Index is no longer availatle, the Note Holder will choose a new index that is based upon
vomparable information. The Note Holder will give me notice of this chaice.

(O) Calculation of Changes

Before each Change Date; the Note Holder will calculate my mew interest rate by adding
Seven and Nine-Tenths 8 percentage points
( 7.900 %) to the Current Index. The Note Holder will then round the result of this
addition to the nearest ome-vighth of oiie percentage point (0.125 %). Subject to the limits stated in Section
(D) below, this rounded amount will be 1My new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
tepay the unpaid priricipal that 1 am expected 10 owe at the Change Date in full on the Maturity Date at my
tew interest fate in substantially equal payments. The result of this calculation will be the new amount of
my monthly paynent.

(D) Limiits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not he greater than

14.350 % of less than 11.350 %. Thereafter, my interest rate will
tever be increased or decreased on any single Change Date by more than
One ard Mo-Thousandths percentage points
( £.000 %) from the sate of interest I have been paying for the preceding
wonths. My interest gate will never be greater than .. 17.350% q. INITIAL HERE

{E) Effective Date of Changes * OR LESS THAN ~11.350 %

My new interest rate will become effective an each Change Date. 1 will pay the a
inorthly payment beginning oa the first monthly payneent date after the Change Date unj
sy monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail'to me a notice of any ehanges in my interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information
fequired by law to be given to me and also the title and telephone number of a person who will answer any
question I may have regarding :he nofice.
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Unitusin Covenant 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18. "Interest in the Property” nwans any legal or beneficial interest in the Property, including,
but not limited té, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales vontract or escrow agreement, the intent of which is the transfer of title by
Borrawer at a future date to a purchaser.

If afl or any part of the Propetty or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender's prior written consent, Lender may sequire immediate payment in full of all
suts sevured by this Secusity Instrument. However, this option shall not be exercised by Lender
it such exercise is prohibited by Applicable Law. Lender also shall pot exercise this option if:
1) Borrower causes to be submitted to Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made (o the wansferée; and (b) Lender
reasonably determines that Lender’s security will not be impaired by the loan assumption and
that the risk of a breach of any covenant or agreement in this Security Instramert is acceptable to
Lender.

To the extent permitied by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender's consent to the loan assumption. Lender also may require the tranisferce (o
sign an assumption agreement that is acceptable to Lender and that obligates the transferee to
keep all the promises and agreements made in the Note and in this Security !nstrument.
Barrower will continue to be obligared under the Note and this Security Instrument unless
Lender releases Borrower in writing. '

If Lender exercises the option to require immediate payment in ful!, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in accerdance with Section 15 within which Borrower must pay all
sums secursd by this Security Instrument. If Bomower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Jnstrument
without further totice or demand on Borrower.

Initials:
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BY SIGNING BELOW, Borrower accepts and agrees to the terins and covenants comained in this
Adjustable Rate Rider.

, W%% 05/19/2001 _(Seal)

ames M. Hodge -Berrower  RENa L. Hddges
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DESCRIFTION:

Lot 15, Bleck 7,
ol Platsz,

Plata, Page.29, Auditor rFile No.
¢t Washinyton.
[}
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PLAT OF RELUCATED HORTH B’JFRJL'VIL[-P-.
Page 13, Auditor Fllo MNo.
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LEGAL DESCRIPTION

recorded in ook
recorded in Buok B of
nty of Skuwmania, State
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