14_4319' 800%II7 vAGRE 909
| R TR

ROBRAMANIA £

¥

RETURN ADDRESS:

) g
FIRST INDEPENDENT be Al 2 33 it 174
Eox SAAlaSee
Stevenson Office A 2
167 SW Second Street AT TOR
P. 0. Box 340

Stevenson, WA 96548 - J. MICHAEL GARVISON

SCTC. 24730 booors 08 LA
DEED OF TRUST bro Ll

4

DATE: April 9, 2002
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1. Smith, Lawrence P.
2. Smith, Glenna J.

Additional on page

Grantee(s) -
1. FIRST INDEPENDENT BANK
2. Skamania County Title Company, Trustee

Legal Description: SEC 25 T4N R7E; LOTS 243 AMENDM ENT TO
WINDY SPRINGS ESTATE SHORT PLAT Additional on page 2

Assessor's Tax Parcel ID#; 04-07-25-3-0-0107-00 / 04-07-25-3-0-0108-00

THIS DEED OF TRUST is daled April 9, 2002, among Lawrence P. Smith and Glenna J. Smith,
whose address is 131 Windy Springs Drive, Carson, WA 98648 ("Grantor"); FIRST
INDEPENDENT BANK, whose mailing address is Stevenson Office, 167 SW Second Streel, P.
0. Box 340, Stevenson, WA 98648 (referred to below sometimes as "Lender” and sometimes
as "Beneficiary”); and Skamania County Title Company, whose mailing address is P.O. Box
277, 43 Russell Street, Stevenson, WA 98648 (referred to below as “Trugtee").
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys fo Trustee in trusi with power of sale, right
of enlry and possession and for the benefit of Lender as Beneficiary, all of Granflor's right, tlle, and inlerest in and fo/the
fofowing described real property, logether with al existing or subsequently erecled or affixed bulidings, improvemenis and
fidures; all easements, rights of way, and appurlenances; al waler, waler rights and ditch rights (including slock in utilities
with ditch or irigation rights); and al other righ's, royaltios, and profits relating o the real property, including without Fimitation
ah minerals, of, gas, geothermal and simflar matters, {the "Heal Property”) located in SKAMANIA County,

State of Washington:

A tract of land In Section 25, Township 4 North, Range 7 East of the Wiilamette Meridian,
in the County of Skamanla, State of Washington described as follows:

Lot 2 of the Amendment to the Windy Springs Estate Short Plal, recorded in Book 3 of
Short Flats, Page 360, Skamania County Records.

The Real Prdperty‘ or its address is commonly known as 131 WINDY SPRINGS DRIVE,
CARSON, WA 98610. The Real Property tax Identification number is 04-07-25-3-0-0107-00
{/ 04-07-25-3-0-0108-00

Granlor hereby assigns as security lo Lender, al of Grantor's right, ttle, and interestin and fo al leases, Hents, and profits of
the Properly. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choale upon the reccrding of this Deed of Trust. Lender grants to Granlor a licanss to coflect
the Rents and profils, which licensé may be revcked al Lender's option and shafl be automatically revoked upon acceleration
of alt or part of the Indebledness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEONESS AND
PERFORMANCE OF ANY AND AL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excepl as olherwise provided in this Dead of Trust, Grantor shall pay 1o Lender alt
amounts secured by this Deed of Trust as they become due, and shal stictly and in a timely manner perform ab of Granlor's
obligations under the Nole, this Dged of Trust, and the Relaled Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granlor agrees that Granlor's possession and uss of the Property
shall be governed by the foflowing provisions:

Possession and Use. Unli the occumence of an Evenl of Defautl, Grantor may (1) remain in possession and control of
the Property; (2) use, operale or manage the Propery; and (3) coflect the Rents from the Property (this privilege is a
ficensa krom Lender o Grantor automaltically revoked Upon default). The following provisions refale lo the use of the
Properly or 1o other Emitations on the Propery. The Real Property is not used principally for agricultural purposes.

Duty to Maintaln. Granior shall maintain the Propery in §0o0d condition and promplly performn all repairs, replacements,
and maintanance necessary fo preserve fts valua.

Nuisance, Wasle. Granlor shall not cause, conduct or permit any nufsance nor commit, permi, or suffer any skipoing ol
o waste on or lo the Property or any partion of the Properly. Without Emiling the generality of the foragoing, Granior wil
nol remave, oc grant 1o any other parly the right fo remove, any timber, minerals (incluging ol and gas), coal, clay,
scoria, soi, gravel or rock products without Lender's prior writlen concent.

Hemoval of Improvements. Granior shall not Gemolish or remove any Improvements from [he Real Property wilhout
Lender's prior writlen consent. As a condition 1o the removal of any improvements, Lender may require Grantor 1o make
arrangements safisfactory fo Lender 1o replace such Improvements with Improvements of at least equal value.

Lender’s Right to Enler. Lender and Lender's agenls and represenialives may enfer upon the Real Property at al
reascnable imes lo attend fo Lender's interests and to inspect the Real Property for purposes of Granlor's compliance
withthe ferms and ceaditions of this Deed ot Trust.

Compliance with Governmenial ‘Fi;qulremenls. Granfor shak prompliy comply, and shall piomplly cause compliance
by all agenls, lenanis oc othér persons or enlifies of every natura whatscever who rent, lease or otherwise use or oocupy
tha Propery in any mannef, with al laws, ordinances, and regulations, now or hereafler in eflect, of all governmental
authorities applBicable lo the use or occupancy of the Property. Granlor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appioprate appeals, so long as
Granlor has nolified Lender in wriing priof o doing so and so long as, in Lender’s sole opinion, Lender's interests In the
Properly are not jeopardized. Lender may require Grantor to post adequate security or a surely bond, reasonably
sahsfa‘gay Io Lender, to protect Lender’s interest.

Duty fo Protect. Granlor agrées neither lo abandon o leave unattended the Properly. Grantor shalt do all olher acls, in
- addiion lo those acls set forth above in [his section, which from the character and use of the Properly aro reasonably
necessary lo prolect and presenve the Proparty. :

DUE ON SALE =~ CONSENT BY LENDER. Lender may, o Lender's opbon, (A) declare immediately due and payable al
sums secured by this Deed of Trust or (B) increass the inferest rala provided Kir in the Note or other document evidencing
the Indebledness and imposé such other condiions as Lender deems appropriala, upon the sale or fansfer, without Lender’s
prior writtén consent, of all or any part of the Real Property, or any interest in the Real Properly. A sale or ransfer® means the
conveyance of Real Property of any iight, file or inlerest in the Real Properly, whether legal, beneficial or equilable; whéther
volunlary or involuntary; whether by outright sale, dead, instafiment sale conltract, tand contract, contract for deed, leasehold
~ interes! wih 3t gréater than tee {3} years, lease—opSon conlract, or by sale, assignment, or fransfer of any beneficial
interes! in or 1o any land trust holding titie to the Real Property, or by any other method of conveyance of an interes! in the

Real Property. However, this opfion shall not be exercised by Lender f such exercise s prohibited by federal law or by
Washington law,

TAXES AND LIENS. The foflowing provisions relating 1o the taxes and Sens on the Property are part of this Deed of Trust

Payment. Granlor shall pay when due (and in all events pior fo definquency) ah taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered of malera! furnished to the Property. Grantor shall
maintain the Property free of all Fens having priority over or equal 1o the inferest of Lender under this Deed of Trust,
except for the fien of laxes and essessments nol due and except as otherwise provided in this Deed of Trust.

Right fo Contesl. Grantor may withhold payment of any tax, assessmen!, or claim in connaction with a good faith
dispute over the obfigation fo pay, so long as Lender’s inlerest in the Property is not jeopardized. If a Fen arises or is

e
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fled as a result of nonpayment, Grantor shall within fifleen (15) days after the tien arises o, if a ien is filed, within fifleen
(15) days efter Granltor has nolice of the Kiing, secure the discharge of the lien, or if requesled by Lender, deposit with
Lender cash or a sufficient corporate surely bond or other securily satisfaclory 1o Lender in an amount sufficient to
discharge the lien plus any costs and aliomeys’ fees, or other cherges thal could accrue as a result of a foreclosure or
sale under the ien. In any contast, Granior shall defend itself and Lender and shall safisty any adverse judgment befora
enforcement against the Property. Grantor shall name Lender as an additional obfigee under any surely bond turnished
in the conlest proceedings.

Evidence of Psymenl. Grantor shall upon demand furnish to Lender sabsfaclory evidence of payment of the taxes or
assessments and shall aulhorize the appropriale governmenta! officia! fo deliver fo Lender al any time a written statement
of the laxes and assessments against the Property.

Notice of Construction. Granfor shad nolify Lender al feast Kfteen (15) days before any work is commenced, any
services are furnished, or any malerials are supplied lo the Property, if any methanic’s fien, malterialmen’s fier, or other
Bien could be asserded on account of the work, senvices, or malerials. Grantor will upon request of Lender furnish fo
Lender advance assurances satisfaclory fo Lender thal Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The foliowing provisions relating to insuring the Properfy are a parl of this Deed of
Trust.

Maintenance of -[nsurance. Grantor shal procure and mairtain poficies of frd insurance with slandard exlanded

coverage endorsements on an actua! cash value basis for the ful insurable value coveniig all Improvements on the Heal.

Property in an amount sufficient lo avoid appfication of any coinsuranca clause, and with a standard morigagee clause in
favor of Lender, logether with such other hazard and kability inswance as Lender may reasonably require. Poficies shall
bae writlen in form, amounls, coverages and basis reasonably acceplable o Lender and issued by a company or
companies reasonably acceplable fo Lender. Grantor, upoii feques! of Lender, will defiver lo Lender from time lo time
the policies or cerlificales of insurance in form salisfactory fo Lender, including stipUlabions that coverages will not be
cancelled or diminished without at least len (10) days prior written notice fo Lénder. Each inswance policy also shall
include an endorsement providing that coverage in favor of Lender will not be Impaired in any way by any acl, omission

Federal Flood Insurance, i avallable, within 45 days after nolice is given by Lender thal the Properly Is tocated In a
special food hazard ares, for the full unpaid principal balance of the loan and any prior fiens on the properly securing
the loan, up fo the maximum poficy mits sat under the Nafional Flood Insurance Program, or as olherwise required by
Lender, and to maintain such insurance for he term of the foan.

Application of Proceeds. Grantor shat prompty’ Hotify Lender of any loss or damage to the Properly if the estimaled
cost of repair oc replacement exceeds $500.00. Lender may make proof of foss it Granlor fails 1o do so within fifleen (15)
days of the casually. Whethét or nol Lender's securily &s impaired, Lander may, at Lendes's elaction, receive and retain

afiecting the Properly, or the restoration and repair of lhe Property. If Lender efects to apply the proceeds to restoration
and repak, Granlor shall repair or replace the damaged or desiroyed Improvements in a manner satistactory io Lender:
Lender shall, upon safisfaclory proof of such expenditre, pay or reimburse Grantor from the proceeds for the
reasonable cos! of repair or restoration if Granlor ks not in defatt under this Deed of Trusl. Any proceeds which have
not been disbursed within 180 days after their receipl and which Lender has nol committed 1o the repair o restoration of
the Property shall bé vsed fist to pay any amount owing fo Lender under this Deed of Trusl, then 1o pay accrued
interest, and the remainder, if any, shal be applied 1o the principal balance of the Indebledness. If Lender holds any
proceeds afier payment in full of the Indebledness, such proceeds shall be paid without interest lo Grantow as Grantors
inlerests may a; L h

LENDER'S EXPENDITURES. . if Granlor fais  (A) "lo keep lhé\' Proporty free of al taxss, Bens, securily interests,
encumbrances, and othés claims, (B) fo provide any required insurance on the Property, or (C} o make iepairs 1o the
Property then Lender may do =6. If any action or proceeding ¥ commenced that would materially affect Lender’s inferes’s in
the Property, then Lénder on Granlor's behalf may, but is not required fo, taka any action that Lender believes o be
approprals [o prolect Lender's inferests. AR expenses in¢urred or paid by Lender for such purposes will then bear interest at
the rate charged under the Note from the dale incurred or paid by Lender to the dale of repayment by Granlor. AX such
expenses will become 2 pari of the indebledness and, at Lender’s oplion, will (4) be payable on demand; (B) be added to
the balarice of the Nole and be apportioned among and bé payable with any instafiment paymenis 1o become due during
either (1) the term of any applicable inswance policy; or (2) he remaining term of the Nole; o (C) be brealed as a balloon
paymeni which will be due and payabla at the Nole's maturity. The Deed of Trust also will secure payment of these amounts.
The nighls provided for in this paragraph shall be in addifion to any other rights or any remedies fo which Lender may be
entiled on account of any default. Any such action by Lender shall not be construed as curing the default so as fo bar
Lender from any remedy thal it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The fonowing:pmvisions relafing to ownership of the Properly are a part of this Deed of
Trust: - . s

Title. Granloé warrantS that: (a) Grantor halds good and markefable fitle of record 1o the Property in fee simple; froe
and clear of all ﬁenSandencun'bréncesotheflhanthoses‘e”orthinﬂieﬂea]?rope!tydescﬁpﬁonorinarr/hﬂe
insurance policy, file repodd, or final fite opinion issued in favor of, and accepled by, Lender in connection with this Daed

olTn.sg and (b)rGrar-lor has the full ight, power, and authorly fo execute and deliver lhis Deed cf Trust fo Lender.

ctense of Title. Subject to the éxcopion i The paragraph above, Grantor warrants 2nd wil forever defend the fite lo

Grantor’s fitie or the intarest of Trustes of Lander under this Deed of Trusl, Granfor shall defend the aclion at Grantor’s
expense. Granior may be the nominal party i3 such proceeding, but Lender shall be entiled fo participate in the
proceeding and fo be represented in the proceeding by counsel of Lender’s own choice, and Grantor wil deliver, or
causa fo be delivered, o Lender such instruments as Lendér may request from time to time fo permit such parficipation.

Compliance With Laws. Grartor warrants that the Property and Granlor's use of the Property compfies with all existing
applicable laws, ordinances, and regulations of governmenta! authorities. .

Survival of Promises. Al promises, agreemén!s, and statements Graritor has hade in this Deed of Trust shall survive
the execufion and defivery of this Deed of Trust, shal be continuing in nature and shall remain in full force and effoct until
such time as Granlor’s Indebledness is paidin ful. ~ .

CONDEMNATION. The following provisions rélaﬁng o oondemnéﬁon proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation ts fled, Grantor shall promptly nolify Lender in writing, and Grantor
shal prompfly take such steps as may be necessary fo cefend the action and obtain the award. Grantor may be the
nominal parly in such proceeding, but Lender shall be entiled to parficipale in the proceeding and lo be represented in
the proceeding by counsel of its own choice all at Grantor’s expense, and Grantor will daliver or cause lo be delivered to
Lender such instruments and documentation as may be raquested by Lender from ime fo Ime lo permit such
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participation. .

Application of Net Proceeds. If all oc any part of the Property is condemned by eminenl demain proceedings or by any
proceeding or purchase in iev of condemnation, Lerder may al its election require that alt or any portion of the nel
proceeds of the award be apglied lo the Indebledness or the repair or restoralion of the Properly. The nel proceeds of
the award shall mean the award afler payment of al reasonable cosls, expenses, and atiorneys’ fees incurred by Trustee
of Lender In connection with the coademnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOYERNMENTAL AUTHORITIES. The following provisions relafing 1o
governmental laxes, fags and charges are a parl of this Deed of Trust: :

Current Taxes, Fees and Charges. Upon request by Lender, Granlor shall execule such documeats in addition lo this
Deed of Trust and lake whatever olher action is requested by Lender lo perfect and continve Lender’s Sen on the Real
Property. Grantor shall reimburse Lender for all laxes, as described below, logether with all expenses incurred in

- recording, perfacting or continuing this Deed of Trusl, including without kmitation all laxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The folowing shall constitule taxes 1o which this section applies: (1) a specific tax upon this lype of D‘eed of
Trust or upon all of any part of the Indebledness secured by this Deed of Trust; (2)°a specific lax on Granior ‘which
Grantor is authorized or required lo deduct from payments on the Indebledness secured by this ype of Deed of Trust;
{3) a lax on this type of Deed of Trust chargeable against the Lander or the holder of the Note; and (4) a specific lax
on all or any portion of the Indebledness or on paymenls of principal and inlerest made by Grantor,

Subsequent Taxes. if any tax lo which this section applies is enacled subsequent o the dale of Ihis Deed of Trust, this
event shall hava the same effect as an Event of Defaull, and Lender may exercisa any or all of its avafable remedies for
an Event of Defauft as provided below unless Grantor eilher {1) pays the lax before it becomes delinquent, o [+4]
conlesls the tax es provided above In the Taxes and Liens soclion and deposits with Lender cash or a sufficienl
corporale surely bond or other security satisfaclory 1o Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions refating lo this Deed of Trust as a sacurity
agreament are a par of this Deed of Trust:

Security Agreement. This instrument shall constitule a Security Agreemant lo the extent any of 1he Property conslitutes
fixtures, and Lender sha have al of the rights of a sacured party under the Uniform Commercial Code as amended from
time lo time.

Security Interesl. Upon request by Lender, Grantor shall execuls financing slatements and take whalever other action
is requesied by Lendér lo perfect and confinue Lender's sacurity interest in the Personal Propedty. In addition to
recording this Deed of Trusl in the reat properly records, Lender may, al any fime and without further authorization from
Grantor, file exaculed counlerparts, copies or reproductions of this Deed of Trust as a fnancing statement. Granlor shall
reimbursa Lander for all expenses incurred in perfecting or continuing Ihis securily inferest. Upon default, Grantor shal
not remove, sever or delach tha Personal Properly from the Properdy. Upon default, Grantor shall assembls any
Personal Property not affixed 1o Ihe Properdy in a mannér and al a place reasonably convenient lo Grantor and Landear
and make it avatabile o Lender within thvee (3) days afler receipt of writien demand from Lender to the extent permitted
by applicable law.

Addresses. The mailing addresses of Granlor (debto:) and Lender {secured parly) from which informalion corcerning
the securily inferest granied by this Deed of Trust may be obtained (each as required by the Uniform Commercial Coda)
are as stated on the firs! page of this Deed of TrusL

FURTHER = ASSURANCES; 'ATTORNEY-IN-FACT. The following provisions refating fo further assuwrances and
attorney-in-fact are a part of this Deed of Trust: :

Furlirer Assurances. Al any tme, and from time lo Tmé, upon request ol Lender, Granfor will make, execute and
daliver, or will cause o be made, execuled or delivered, 1o Lender or fo Lender's designee, and when requested by - .
Lender, cause lo ba filed, recorded, refiled, or rerecorded, as the case may be, at such fimes and in such offices and //
places as Lender may deem approprate, any and al such morigages, deeds of trusl, securily deeds, securily
agreements, financing stalements, continuation staleménts, instruments of further assurance, cerfificates, and other
cdocuments as may, in the sole opinion of Lender, be necessary or desirable in order to effectuale, complete, perfect,
continue, or preserve (1) Granfoc’s obfigations under the Note, this Deed of Trust, and the Relaiad Documents, and (2)
the Biens and securily interests crealed by this Deed of Trust as first and psior fiens on the Property, whether now owned
or hereafler acquired by Grantor. Unless prohiblled by law or Lender agrees lo the conlrary in wriing, Grantor shall
reimburse Lender for all costs and expenses incwred in connection with the matters referred 1o in this paragraph.

Atiorney—in-Fact. if Granlor fals fo do any of the things referred fo in the preceding paragraph, Lender may do $0 for
and in the name of Grantor and at Granfor’s expense. For such purposes, Granior hereby irrevocably appoints Lender
as Granlor's atforney-in-fact for the purpese of making, execufing, Calivering, filing, recocding, and doing ab other things
a5 may be necessary oc deskrable, in Lender’s sole opinion, to accomplish tha matiers referred lo in the preceding
paragraph. B . _

FULL PERFORMANCE. if Granfor pays al ihe Indebtedness when due, and otherwise performs all the obfigafions imposed
upon Grantor under this Deed of Trust, Lender shal exacute and deliver o Trustee a request for full recoaveyance and shal
execuls and deliver lo Grantor suflable stalements of terminabion of any financing statement on fle evidencing Lender’s
securily interest in the Renls and the Personal Froperfy. Any reconveyence fee shall be paid by Granlor, if permitted by
applicable law. The grantee in any reconveyance may be described as the "person o persons legally entitied thereto™, and
the recilals in the reconveyance of any matters or facls shall be conclusive proof of the truthfulness of any such matiers or
facls. :

EVENTS OF DEFAULT. Al Lender’s oplion, Grantor will be in defaull under this Deed of Trust if any of the following happen:
l?aymenl Default. Grantor fails 1o make any paymen! when due under the Indebtedness.

Break Other Promises. Grantor breaks any promise mada to Lender or fafls to perform prompfly at the tme and strictly
in the manner previded in this Deed of Trust or in any agreement related 1o this Deed of Trust.

Compilance Defaull. Faiure fo comply with any other term, obliga%ion, covenani or condifion contained in this Deed of
Trust, the Note or in any of the Relaled Documents. | such a fafure is curable and if Granlor has not béen given a
noﬁeeolabreachoﬂhesan'leprovisionolllisDeedolTrus!wﬂHntheprecedimiwelve(iZ)monst,itmaybeoursd
{and no Event of Default will have occurred) i Grantor, afler Lenddr sends writien nolice demanding cure of such fafiure:
(a) cures the fature within ten (10) days; or (b) f the cure requires more than len (i0) days, immedialely initiates sleps
sufficient 1o cure the falure and thereafier confinues and completes alt reasonable and necessary sleps sufficient 1o
produce compliance as soon as reasonably practical.

Default on Other Payments. Failuie of Granior within tha Tme required by this Ceed of Trust fo make any payment for
taxes or inswrance, or any other payment necessary o prevent fiing of or lo effect discharge of any lien.

e
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False Stalements. Any representation or stalement made or furnished 1o Lender by Granlor or on Grantor's behalf R oo
under this Deed of Trust or the Relaled Documents is false or misleading in any materia! respect, either now or at the - :
time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases fo be in Ul force and effect
(including falture of any coflateral document to create a valid and perfacled securily interest or fien) at any time and for
any reason.

Death or Insolvency. The death of any Grantor, Ihe insoivency of Grantér, the sppointment of a receiver for any parl of T o C
Granlor's property, any assignment for the benefit of creditors, any type of creditor workoul, or the commencement of [ .
any proceeding under any banksuplcy or insolvency faws by or against Grantor. B . g

Toking of the Properly. Any creditor or governmental agency tries to lake any of the Property or any other of Grantor's P o
propery in which Lender has a fien. This includes taking of, garnishing of or levying on Granlor's accounts with Lender. £
However, if Granlor disputes in good faith whelber the claim on which the taking of the Properly is based is valig or i el
reasonable, and if Granlor gives Lender written notice of the claim and turnishes Lender with monies o a surely bend =
satisfactory fo Lender fo salisly the claim, then this default provision will nol apply.

Breach of Other Agreement. Any breach by Grantor under the lerms of any other agreemant belwsen Granior and ;
Lender that is nol remedied within any grace perod provided therein, including without Smilation any agieement
concerning any indebledness or olher obfligation of Grantor to Lender, whether existing now or later. =

Events Affecling Guaranior. Any of the proceding events occurs wilh fespect lo any guarantor, endorser, suraly, o R ,
accommodation party of any of he Indebledness or any guaranies, endorser, surely, or accommodation party dies or [ !
becomes incompetent, or revokes or disputes he validity o, or fiability under, any Guaranty of the Indetledness. In the - S }
avenl of a death, Lender, a! its option, may, but shall nol be required 1o, permit the guaranior's estale fo assume el : .
unconditionafly the obligations arising under the guaranty in a manner saiisfaclory lo Lender, and, in doing so, cure any ; Co .
Event of Defauit. : -

Right fo Cure. If such a fallure is curable and i Grantor has not been given a notice of a breach of the same provision
of s Deed of Trust within the preceding twelve (12) months, it may be cursd {and no Evenl of Default will have  —
occured) if Grantor, after Lender sends written notice Gemanding cure of such failure: (a) curas the fallure within len
(10) days; or (b) # the cure requires maore than ten {10) days, immediaely inffiates sleps sufficient to cura the failvre and
thereafler continues and completes all reasonable and necessary steps sufficient to produce compliance as soon as

reasonably practical. ] ‘ .
RIGHTS AND REMEDIES ON DEFAWLT. il an Event of Defaull 6ccurs under this Deed ci Trusl, al any time thereafter, - :
Truslee or Lender may exercise any ong or move of lhe lonowlngfﬁghts and remedies: R ¥ +
Election of Remedies. AR ¢! Londer's rights and rel}'_ :135’will be cumulative and may be axercised alone or logether. e

An glaction by Lender lo chocse any one remedy wix 1ol bar Lender from using any other remedy. If Lender decides to
spend money or fo perform any of Grantor’s otligations under this Deed of Trust, afler Grantor's faiture 1o do <o, that
decision by Lender will not atact Lender's right lo declara Granlor in default and lo exercise Lender’s ramedies.

Accelersie Indebledness. Lander shall have the right al ifs option lo declare the entire Indebladness immediatsly due N .
and payable, including any prepayment penally which Grantor would be required to pay. . N

Foreclosure. With respact 1o al or any part of (ke Rea! Property, the Trustee shall have the nght to exercisa its power of :
sale and Yo foreclose by notice and sale, and Lender shall have the right fo foreciose by judicial foreclkosurs, in either T
case in accordance with and Yo the full extent provided by appficable law. s T

UCC Remedies. With respect o all or any part of the Personal Property, Lender shall have al the rights and remedies of
a secured parly under the Uniform Commercial Code.

Collect Fents. Lender shal have 1he right, without nofice to Grantor Io fake possession of and manage the Property RN B
and collect the Rents, including amounts past due and unpaid, and apply the nel proceeds, over and above Lender's S ’

to make payments of renl or use fees direclly lo Lénder. M the Rents are collacted by Lender, then Granlor Imevocably
daesignales Lender as Granfor's atlorney-in-fact to endorse instruments received in payment ingteof in the name of
Grantor and to negotiate the same and coflect the pioceeds. Payments by lenants or other users fo Lender in response
to Lender's demand shall satisty the obligabions for which the paymenis are made, whether cr not any proper grounds
for the demand existed. Lender may exercise iis rights under this subp agraph efther in person, by agent, or tivough a
receiver.

Appoint Recelver. Lender shai have ihe right to have a receiver appointed lo lake poss&ss:on of al or any partof the
Property, with the power fo protect and preserve the Property, 1o operate the Property preceding or pending foreclosure
or sale, and to coflect the Rents Irorr_nlhe Property and apply tha proceads, 6ver and above the cost of the recsivership,

o1 a raceiver shall exist whather or not the apparent value of the Propeify exceeds the Indebledness by a substantial
amounL .Employment by Lendar shak not disqualify a person from senving &s a receiver.

Tenancy at Sufferance. IlGraniorremainshpossssionolthePropedyaﬂertheProp«tyBsddaspmvidedabmor
Lender otherwise becomss entiied fo possession of the Property upon  default of Grantor, Granfor shall become a
tenanl at suRerance of Lender or the purchaser of the Propeiy and shall, at Lender’s oplicn, either (1) pay a
reasonable renial for the use ofthe Property, or (2) vacale the Properly immediately upon the demand of Lender. )

Other Remedies. Trustee or Lendor shall have any olher fight or remedy provided in this Doed of Trust or the Note or
by law. -

Notice of Sale. Lender shall give Grantor reasoriable nobice of the fme and place of any public sale of the Personal -
Property or of the tima &fer which any privale sale or other intended disposition of the Personal Prapérly is 1o ba made.
Reasonable nobice shall mean nofica given at lsast fen {10) days before the fme of the sals or disposition. Any sale of -
Personat Froperty may be made in conjunction with any sale of the Real Properly. T

Sale of the Properly. To the exienl permitied by applicable law, Granlor hereby waives any and all nghts to have the
Property marshafled. In exercising its rights and remedies, the Trusiee or Lender shall be frea lo sell alt or any part of the
Property fogether or separalely, in one sake or by separale sales. Lender shall be entiied o bid af any pubhc sale on al
or any poron of the Property. .

Afiomneys’ Fees; Expenses. if Londer instifules any sut or action to enforce any of the terms of this Deed of Trust,
Lender shal be entiied to recover such sum as the court may adjudge reasonable as atiorneys” fees at tial and upon
any appeal. Whether or not any courl action is involved, and fo the exient not prohibited by law, al reasongble
expenses Lender incurs that in Lender's opinion are necessary at any fime for the prolection of its interest or the
enforcernent of fts rights shall become a part of the Indebtedness payable on demand and shak bear interest at tha Note
rate fom the dale of the expenditure until repaid. Experses covered by this paragraph include, withoyt Emitation,
however subject to any mits under applicabla law, Lender’s altornays’ fees and Lender's legal expenses, whather o not
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there is a fawsu, including attorneys' fees and expenses for bankrupley proceedings (including efforts fo modify or
vacale any aulomatic slay or injunction), appeals, and any anficipated post-judgment coflection services, the cost of
searching records, oblaining blle repords (including foreciosure reporis), surveyors’ reporls, and appraisal fees, titia
insurance, and fees for the Trustes, to the extent permitfed by applicable faw. Granlor also will pay any court cosis, in
addition o ak other sums provided by law.

Rights of Trusiee. Truslee shall have all of the rights and duties o! Eender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The folowing provisions relating 1o the powers and obligations of Truslee
(pursuanl to Lender’s instructions) are part of this Deed of Trusl: -

Powers of Trustee. In addition 1o ak powers of Trusles arising as a matler of law, Trustee shafl have Ihe power to take
the foffowing ections with respect 1o the Properdy upon the writien request of Lender end Granlor: (8) join in preparing
and filing a map or plal of the Rea! Properly, including the dedication of streets or olher rights 1o the public; () joinin
granting any easement or crealing any reslriclbn on the Rea! Property, and (¢} join in any subordination or other
agreement affacting this Deed of Trust or the interest of Lender under this Deed of Trust

Obiigations to Nolity, Trustes shal nol be obligaled 10 nolfy any other party of a pending sale under any other frust
doad or fien, or of any action or proceeding in which Grantor, Lender, or Trustea shall be a party, unless required by
applicable law, or unless the action or proceeding is broughl by Trustee.

Trustee. Truslee shal mest akl qualifications required for Trustea under applicable law. In addition to the rights and
remadies sel fodh above, wilh respect 1o el or any parl of the Property, the Trustee shal have tha right fo foréciose by
notice and sale, and Lender will have the righl 1o forectose by judicial foreciosure, in either case In accordance wilh and
1o lhe full exterd provided by applicable law. "

Successor Trustee. Lender; al Lender's option, may kom lime to time appoint & suotessor Trustes lo any Truslee
eppoinled under iHis Deed of Trust by an instrument execulad and acknowladged by Lender andrecorded in the office
of the recorder of SKAMANIA County, State of Washington. The instrument shall contain, in addiion to all olhar matters
required by state law, the names of the original Lender, Trustes, and Granlor, the book and page or the Auditor's File
Number whera this Deed of Trust Is recorded, and the name and address of tha successor rusies, and the instrument
shafl be execuled and acknowledged by Lander or it successors In Interest. The successor brusles, without conveyance
of the Property, shak succeed fo afl Lhe Lifle, power, and dulies confeired upon 1he Trustes in this Deed of Trust and by
applicable law. This procedure for Substiution of Tiustee shal govern to the exclusion of el olher provisions for
substitution.

NOTICES. Subject lo applicable law, and except for notice required or afiowed by 'aw o be given in another manner, any
nolice required lo be given under this Deed of Trust, including wilhiou! imilation any notice of default and any notice of sale
shak be given in writing, and shal be effective when actinly delivered, when aclually received by lelefacsimile (unless
otherwiss required by law), when deposited wilh & nationally tesognized avernight couriér, or, if mafed, when deposiled in
Ihe Uniled Stales mal, as fust class, cortified or registered mad postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. AN copies of notices of forecloswe from Ihe holder of any lien which has priority over this
Deed of Trus! shall be sent lo Lender's address, as shown near the beginning of this Doed of Trust. Any person may change
his or her address for notices under this Deed of Trusl by giving formal written nclice o the other person or persons,
specitying that the pupose of the notice is lo change the person's address. For notice purpotes, Grantor agraes fo keep
Lender Informed at all times of Grantor's curent address.  Subject lo applicable law, and excepl for notice required or
aflowed by law 1o be given in ancther manner, i thére is more than one Granlor, any notice given by Lender io any Granlor is
ceemed lo be notice given 1o all Granlors. it will be Grantor's responsibility 1o tell the others of the nalice from Lender.

ADDITIONAL DEFINITIONS. Terms not otherwise dafined in this document shall have the maanings atiribuled to such ferms
in the Uniform Commerciat Code. AN references 1o dollar amounts shal mean amounts in lawfil money of the Uniled States
of America.

MISCELLANEOUS PROVISIONS. The foliowing miscellaneous provisions are a part of this Daed of Trust:

Amendments. Whal is writlen in this Deed of Trust and in the Related Documents s Granto's entire agreement with
Lender concerning the matters covered by this Deed of Trusl. To be effective, any change or amendment to this Deed
of Trust must be in writing and must be signed by whoever wit be bound or obligated by Ihe change or amendment.

Caplion Headings. Caption headings in this Deed of Trust ase for convenience purpases only and are not 1o be used lo
interprat or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the inlerest or eslale created by this Deed of Trust with any other inferest or estate
in the Properly al any time held by or for e benefit of Lender in any capacity, without the writien consent of Lender.
Governing Law. This Deed of Trusl will be governed by and Interpreted in accordance with federal law and the
faws of the Stale of Washinglon. This Deed of Trust has been accepted by Lender in the State of Washington.

Joint and Several Liability. Al obigaions of Granlor under this Deed of Trust shall be joint and several, and af
references to Granfor shal mean each and every Granlor. This means that each Grantor signing below is responsibla for
all gbligations in this Deed of Trust. L

No Walver by Lender. Grantor underslands Lender will not give up any of Lender's rigﬁts under this Deed of Trust 7

unless Lender does so in writing. The fact that Lender delays or omils fo exercise any nght will not mean that Lender
has given up thal right. If Lender does agree in writing o give up one of Lender’s rights, that does nct mean Grantor will
not have 1o comply with the other provisions of 1his Deed of Trusl. Grantor also understands thal # Lender does consent
fo a request, that does not mean thal Grantor will nol have 1o get Lender’s consent again if the situation happens again.
Grantor further understands thal just because Lender consents 1o one or more of Grantoc’s requests, that does not mean
Lender wilt ba required o consent to any of Grantor’s futre requests. Grantor waives presentment, demand for
payment, prolest, and nolice of dishonor.

Severability. If a court finds that any provision of inis Deed of Trust is not vafid or should not be enforced, that fact by
fiself will nof mean thal the rest of this Deed of Trust will not be valiid or enforced. Therefore, a court will enforce the rest
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found 1o be invakd or
unenforceable.

Successors and Assigns. Subject fo any imilafions slated in this Deed of Trust on fransfer of Granior's interast, this
Dead of Trust shall be binding upon and inure fo the benefit of the parties, their successors and assigns. If ownerstiip of
the Property bacomes vested in a person other than Granlor, Lender, without nolice 1o Grantor, may deal with Grantor's
successors with reference 1o this Deed of Trust and the Indebledness by way ot forbearance or extension without
refeasing Grantor from the cbfigations of this Deed of Trust or iability under the Tndebledness.

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walver of Homestead Exemption. Grantor hereby releases and waives al rights and benefits of the homestead
exemption laws of the State of Washington as fo all Indebledress secured by this Deed of Trust.

[
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DEFINITIONS. The following words-shau have the following meanings when used in this Dead ol' Trust:
Beneficlary. The word "Beneficiary” means FIRST INDEPENDENT BANK, and #is successors and assigns.

Borrower. The word "Borrower™ means Lawrence P. Smith and Glenra J. Smith, and aF cther persons and entities
signing the Nota. -

Deed of Trust. The words Deed of Trust® mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without imitation ak assignment and security inferest provisions relating to the Personal Properly and Rents.

Event of Defaull. The words "Event of Defaiit™ mean any cf the events of default set forth i this Deed of Trust in the
events of default section of lhis Deed of Trus!.

Granlor. The word "Grantor™ means Lawrence P. Smith and Glenna J. Smith.

Guaranty, The word "Guaraaty” means the guaranty from guarantor, endorser, swrely, or accommodation party to
Lender, including without imitation a guaranty of a or part of the Nole.

Improvements. The word Improverments® means all existing and future h\pmvemeh!s. buldings, structures, mobie
homes affixed on the Real Property, facilities, additions, replacements and other construction ¢1 the Rea! Property.

nd expenses payabla
of, consolidations of

Lender. The word "Lender™ means FIRST INDEPENDENT BANK, its successors and assigns. The words “successors ¢«
assigns® mean any person or company that acquires any interes! in the Nots.

Note. The word "Note™ means the promissory note daled Apri 9, 2002, In the originel principal amouni of
$155,000.00 rom Granlor to Lender, fogether wilh a renewals of, extansions of, modifications of, refinancings of,
consolidations of, and substitutions for the promissory nola or agreement.

Personal Properly. The words "Personal Property” mean all equipment, fixiores, and other articles of parsonal property
now of hereafter owned by Granlor, and now or barsafier altached or effixed 1o the Real Property; logether wih af
accessions, parts, and additions 1o, all replacements of, and all substtutions for, any of such property; and logether with
al issues and profits thereon and proceeds {inciuding without imitation aflinsurance proceeds and refunds of premivms)
from any sale or other disposition of the Property.

Property. The word “Propery” means coflectively the Real Property and the Personal FProperty,

gfeal Property. The words "Real Propety” mean iha roal property, inferesis and rights, as further described in this Deed
Trust.

Relafed Documents. The words "Related Documents® maan al promissory noles, credit agreements, loan agreements,
guaranties, security agreements, morlgages, deeds of trust, secwily deeds, coflateral morigeges, and al gliwsr
instruments, agreements and documents, whether now or hereafer existing, executed in connection with the
indebledness; provided, thal the environmental indemnity agreemenis are not "Related Documents” and are not secured
by this Deed of Trust.

Renis. The word "Rents™ mesns al present and fuiure rents, revenues, income, issues, royallies, profits, and other
benefits derived from the Property.

Trustee. The word “Truslse™ mean$ Skamania Counly Title Company, whose mailing address is P.O. Box 277, 42
Russed Street, Stevenson, WA 98648 and any substifule or successor truslees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:
%m%d

Glenna J. Smith, Indi

1
3, _’f’;"
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INDIVIDUAL ACKNOWLEDGMENT

stareor_ashuglon

COUNTY OF 5k,amm-1uh

On this day before me, the undersigned Nolary Public, personally appeared Lawrence P, Smlm
personally known lo me or proved to me on the basis of safisfactory évidence io be the individuals described i and who
execuled the Deed of Trust, and acknowledged thal they signed the Deed of Trus! as thair free and voluntary act and deed,
for the uses and purposes therein mentioned. .
day of A‘Dn L

Given upder my hand and officlal seal this {Oth , 2002

By_ A Hk& toh Residing ol Stetensom
Nolary Public In: and for the State of WA My commission explres 5-1G5-05

REQUEST FOR FULL RECONVEYANCE

To: , Trusles

The undersigned is the legal cwner and holder of &l indebledness secured by this Deed of Trusl. You are heveby requested,
upon payment of all sums owing lo you, to reconvey without warranty, to ihe persons entiied thereto, the right, title and
interest now held by you under the Deed of TiusL

Date: Beneficlary:
By:
Its:
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