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DEFINITIONS ) '
Wordsused in muluple sections of this document are defined below and other words are defined in Sections 3_ 11,

13. 18, 20 and 21. Cestain rules regarding the usage of words used in this doaunent are also provided i in Section
I6.

(A} **Security Instrument” micans this document. which is dated MARCH 28, 2002 A
together with all Riders to this document.

(B8) “Bon'oner" is DANIEL D GRIHAII AN UHARRIKl) MAN, AS HIS SOLE AND
SEPARATE PROPERTY .

Bomower is the truster under this Security Instrument.
{C) “Lender™ is JBJN, INC.

Lenderisa CORPORATION
laws of WASHINGTON. ;
3435 MARTIN WAY, STE A, OLYMPIA, WA 98506.

orgamzed and existing under the
Lender’s address is

(D) “Trustee” is SXAMAMIA COUNTY TITLE.

(E) *"MERS" is Morigage Electronic Registration Systerus, Inc. MERS is a séparate corporation that is acting
solely as a nominee for Lender and Lender s successors and assigns. MERS is the bemeficiary

lnstrument. MERS isorganized and existing under the laws of Delaware, andhamnaddressandtel

of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679 MERS.
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{F) **Note"* means the promissory note signed by Borrower and dated MARCE- 28, 2002, .
The Note states that Borrower owes Lender ++++¢20NE HUNDRED THIRTY SRVEX THCUSAND SEVEN
nu’.Dm Fln! m .o,léo.fﬂi*fli.'.tb’Q.’Ii".tll‘l....i*Qt."liii'i’.i.’fﬂ'
Dollars (U.S: $137,750.00 ) plus interest] Borrovier has promised to pay this debt in regulas
Periodic Paymerts and to pay the debt in full not faler than APRIL 1, 2032.

(G) “*Property® means the property that is described below under the heading ‘‘Transfer of Rights in the
Property.™ . .

{R) **Loan’’ means 1h¢ debt evidenced by the Note. plus interest, any prepayment charges and late charges due
under the Note, and all sums due under ihis Securily Instrument, plus interest. -
(I} **Riders™ means all Ridersto this Security Instrument that are £xecuted by Borrower. The followirg Riders
are to be executed by Borrower [check box as applicable]: Ty
- L) Adjustable Rate Rider |1 Condominium Rider - L7 Second Home Rider
-L__JBalloon Rider L_JPlanned Unit Developmer Rider L__JOthéi(s) [specify]
(3 1-4 Family Rider (I Biweekly Payment Rider

(J) “*Applicable Law”’ meansall cornitrolling applicable federal, state and focal siatutes, regulations, ordinances
and administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable
judicial opinions. ‘ ' '

(K) “Community'f\s_sociaﬁon Dues, Fers, and Assessments*’
charges that are imposed on Borrower or the Property by a éendo
similar organization. “r : :

means all ducs, fees, assessments and other
mitium association, homeowners association or

means any tl'ans.ferofﬁmdk, ahérlhana lransacﬁonorigimlcdbycheck,draﬁ,

is initiated thréugh an electronic terminal, tel

(M) “Escrow Items" means those items that are described in Soction 3. , o
(N) **Miscellaneous Proceeds™ means any compensition, settlement, award of damagcs. or proceeds paid by any
third party (other than insurance proceeds paid under the coverages described in Section 5) for- (i) damageto, or
destruction of, the Property; (ii) condemnation or ather taking of all or any part of the Property; (iii} conveyance
inlicu of condemnation; or (iv) misrepreséntations of, Or omissions as to, the value and/or condition of the Property.
(0) “*‘Mortgage Ipsurance®’ means insurance protecting Lender against the nonpayment of, or default on, the
(P) **Periodic Payment’ means the regularly scheduled amount due for
plis (ii) any amounts under Section 3 0f this Security [nstrument. . ) B
(Q) “*RESPA” means the Real Estate Seitlement Procedures Act (12US.C. §2601 et 5¢q.}and its implementing
regulation, Regulation X (24 C.F.R Part 3500), as they might be amended from time to time, or any additional or
successor legislaiion or regulation that governs the same subject matter. As used in this Security Instrument,
“RESPA’” refers to all requirements and restrictions that are imposedin regard (0 a “federally refated mortgage
loan™ even if the Loan does not qualify as a ““federally related mortgage loan’" under RESPA_ )
(R) *‘Successor in Interest of Borrower® means any party that has taken title to the Property, whether or ot that
pasty has assumed Borrower’s obligations under the Note and/or this Security Instrument.

(i) principal andinterest iinder the Note. -

TRANSFER OF RIGHTS IN THE PROPERTY

covenants and dgreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably
grants and conveys to Trustee, in trust, with power of sale, the following described property located in the
COUNTY {Type of Recording huisdiction] of SKAMANIA

[Name of Recording urisdiction}: -

SEE ATTACHRD

AP #: 01 05 09 00 0610 0O

whick:hmmmly'hastheadd.mssnf 431 STRUNK ROAD, WASHOUGAL, -

: ) ' T [swea)icay]
Washirgton 98671 ~ {“Property Address™’)- ) ‘
{Zip Code] :
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TOGETHER WITH all the improvements now or hereafier erectad on the property, and all casements,

- appurtenances, and fixtures now or hereafter a partof the property. All replacements and additions shall also be
covered by this Security Instrument. All ofthe foregoingis referred to inthis Security Inst irumentasthe *‘Property.”

" Borrower understands and agrees that MERS holds ealy legal title to the interests granted by Borrower in this
Security Instrument, but, if recessary to comply with law or custom, MERS {as nominee for Lender and Lender's
successors and assigns) has the right: to excrcise any or alt of those interests, including. but not limited to, the right
1o foreclose and sell the Property; and to take any action required of Lender including, but not limited to, releasing
and canceling this Security Instrument. : :

1o grant and convey the Property and that the Property is unercumbered, except for encuimbrances of record.
Borrower warrants and will defend generally the title to the Property against all claimes and demands, subject to
any encumbrances of record. :

'BORROWER COVENANTS that Borrowér is lawfully scized of the estate heroby conveyed and hasihe right

THIS SECURITY INSTRUMENT cdmbines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

—

 UNIFORM CGVENANI‘S. Borrower and Lender Govenant and agrée as follows: © o :

L. Payment of Principal, [aterest, Escrow Itéms, Prepayment Charges, and Late Charges. Borrovier
shall pay when due the principat of, and interest on, the debi evidenced by the Note and any Prepayment charges
andlate charges du¢ under the Note. Borrower shall alsopay funds for Escrow [lems pursuant 10 Section 3. Payments
duc under the Note and this Security Instrument shall be made in USS. currency. However, if any check or other-
instrument réceiytx_l by Leader a§ payment under the Note orthis Security Instrument is retnrned to Lender unpaid,
Lender may require that any or all subsequent payments due iindst the Note and this Security Instrument be made
in one or more of the following forms, as selected by Lender: (a) cash; () money order; (€} certified check, bank
check, u;mﬁlmr's check o7 cashier’s check, provided any such check is drawn upon af institution whose deposits
are insured by a federal agency, instrumentality, or entity; or (d) Electsonic Funds Transfer. -~ - T

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lénder may feturn
any paymentof partial payment if the payment or partial payments are insufficien: tobring the Loan current. Ledder
may accepl any payment or partial payment insufficicnt to bring the Loan current, without waiver of any rights -
hereunder or prejudice 1o its rights to refuse such paymient or partial paymenits in the future, but Lender is not
obligated 1o apply such payments ai the time such payments are accepted. If each Periodic Payment is applied as
of its scheduled due date, then Lender need not pay interest on unapplied ﬁmds.»l.en,dc'r'may hold suchunapplied
fundsuntil Borrower makes payment tobring the Loan current. fBorrower docs not dosowithina reasonable period
of time, Lender shall either 2pply such funds or retusn them to Borrower. I not applied earlier, such funds will be
applied to the cutstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower mighl have now or in the future against Lender shall relieve Borrower from making payments due
under the Note and this Security Instrument or performing the covenants and agreements secured by this Security

Instrument. E : . - . S

2 Application of Payments or Proceeds. Except as 6therwise described in this Section 2, all payments-
accepted and applied by Lendes shall be applied in the following order of priority: (a) interest due under the Note;
(b) principal due under the Note; (c}amourits due under Section 3. Such payments shallbe applied to each Periadic
‘Fayment in the order in which it became due, Any remaining amounts shall be applied first o late charges, second
o any other amounts dué under this Security Instrument. and thén t6 reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient *
amount to pay any late charge due, the payinent may be appl ied to the delinquent payment and the late charge. If
more than one Peribdic Payment is cutstanding. Lender may apply any payment received from Borrower (o the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that
any excess exists after the payment is applied to the full payment of one of more Periodic Payments, such excess
may be applied to any laté chargés due. Voluntary prepayments shall be applied first 1o any prepayment charges
and then as described in the Noge.. < - = .
. Any application of payments, insufanc proceeds, or Miscellaneous Procéeds to principal due under
shall nct extend or postpone the due date, or change the amount, of the Periodic Payments. )

3. Fundsfor Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are diié under the -

Funds™) fo provide for payment 6f amounts due for: (a) taxes and

<

4

the Note

Note, until the Note is paid in full, a sum (the **
assessments and other items which can attain priority over this Sccurity Instrument as a lien or encumbrance on
the Property; (b) leaschald payments or ground rents on the Property, if aniy; (¢) premiums for any and all insurance
required by Lender undér Section 5; and (d) Morigage Insurance premiuns, if any, or any sums payable by Borrower
: toLender inlieu of the payment of Mortgage Insurance premiums in aciordance with the provisions of Section 10.
Thesc items are called *‘Escrow liems.™ At origination or at any time during the term of the Loan, Leéndér may
. require that Community Association Dues, Fées, and Assessments, if any, be escrowed by Borrower, and such dues,
fees and assessments shall be an Escrow ftem. Bormwer shall prompily furnish to Lender all notices of amounts
to be paid under this Section. Borrower shalt pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive ’s obligation to
pay to Lender Furds for any or all Escrow ltems at any time. Any such waiver may only be in writihg. In the event
of such waiver, Borrower shall pay directiy, when and where payable, the amounts due for any E Items for

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNTFORM INSTRUMENT ' Initials:
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which payment 2( Funds has been waived by Lender and, if Lénder requires, shalt furnish to Lender receipts
evidencing such’ payment Within such time period as Lender may requite. Borrower's obligation (o make such -
. payments and to provide receipts shall for all purposes be deemed tobe a dovenant and agrecment contained in this
* Sccurity Instniment, as the phrase ““Covenant and agrecinent’” isused in Section 9. If Borrower is obligated to pay
Escrow [teins directly, parsuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender

may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated usider Section
9 to repay to Lender any suchamount. Lendeér may revoke the waiver as te any or all Escrow fterns at any time by
anotice given in accordance with Section 15 and, upon such revocation, Borrower shal! pay 1o Lender all Funds,
and in such amwourts, that are then required under this Section 3 ' -

Lender may, at any iime, collect and hold Funds in an amount (a) sufficient to permit Lender fo apply the Funds
at the time specified under RESPA, and (b) not to exceed the maximuym amount a lendércan require under RESPA .-
Lender shall estimate the amount of Funds due on the basis of current data and reasonableestimates of expendifares
of future Escrow Items or otherwise in accordance with Applicable Law. ’ :

The Funds shall be held in an institution whose deposits are insured by a federal a
entity (including Lender, if Lender is an institution w hose deposits are so insured) or in any Federal Home Loan
Bank_ Lénder shall apply the Funds o pay thé Escrow Hems no Iater than the time specified under RESPA . Lender

- shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account. orverifying

- the Escrow [tems, unless Lender pays Borrower intereston the Funds and Applicable Law permits Lender to make
sucha charge. Unlecs an agreement is made in writing or Applicable Law requires interest tobe paid on the Funds,
Lender shall notbe requited to pay Borrower any interestor camingson the Funds. Rorrower and Lender can agree
in writing. however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as Fequired by RESPA. ) . N

If there is a surplus of Fands held in escrow, as defined under RESPA, Lender shall account to Borrower for
the exedss funds inaccordance withRESPA! Ifthere isa shortage of Funds held inescrow, as defined under RESPA,
Lender shall notify Bofrower as required by RESPA. and Borrower shall pay to Lender the amount necessarny to
make up the shortage in accordance with RESPA_ butin no mare than 12 monthly payments. Ifthere isa deficiency
of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and
Borrower shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in
no more than 12 moathly payments. S - ‘ -

Upon paymefilin full of all sums secured by this Security Instrument, Lénder shall prompily refundto Borrower
any Funds héld by Lender: e - . ~ :

4. - Charges; Licas, Bortower shall pay ali taxes, assessments, tharges, fines, and impositions attributable
to the Property which can attain priority over this Security Instrument, leasehold payments or grourd rents on the

Property, if any, and Community Association Dics, Fecs, and Assessments, if any, To the exterit (hat these items
are Escrow Items, Borrower shall 1y them in the manner provided in Section 3. . S A
- Borrower shaii promptly discharge any liens hich has priorityover this Security Instrument unless Borrower:
(a) agr=¢s inwiling to the payment of the obligalion secured by thelien ina manner accepiable to Lender, but only
so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against
enforcement of the lien in, fegal proceedings which in Lénder’s opinion operale to prevent the enforcement of the
lien while those proceedings are pending: but only until such proceedings aré coricluded; or (c) secures from the
holder of the lien 'an"agree'h:em’%sgtjsfactor‘y to Lender subordinating the lien (o this Security Instrument. If Lender
determines that any part of the Property is subject to a lien'which can afiain priority over this Security Instrument,
Lender may give Borrower a ndtice identifying the lien. Within 10days of the date on which that notice is given,
Bormower shall satisfy the lien or Lake one or mofe of (he actions set forth abgve in this Section 4.
_Lender may require Borrowes to pay a osic-time charge fora real estale taxverification and/or reporting service
used by Lender in connection with this Loan. oE L : - et s
5. Properiy Insurance. Borrower shall keép thé improvements now cxisting or hereafter erected on the
Propety insured against lossby fire, hazardsincluded within the term “‘extended coterage,” and any other hazards
including. but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall
be maintained in the amounts (including deductible levels) and for the periods that Lénder fequires. What Lender
requires pursuant 1o the preceding sentences can charige during the term of the Loin. The insurance cariér
providing the insurance shail be chosen by Bofrowet subject 1o Lender’s right to disapprove Borrower’s choice,
which right shall not be éxercised unreasonably. Lender may requirc Borrower lo pay, in conneclion with thisLoan,
cither: (a) a one-time charge for flood zone determination, certification and tracking services; or (b) a one-time
. charge for flood Zone determination and certification services and subsequent charges éach time femappings or
similar changes oocur which reasonably might affect such determination or ééntification. Borrower shall also be
responsible for the payment of any fees imposed by the Federal Emérgency Management Agency in connection with
the review of ary flocd zone determination resulting from an objection by Borrower. ) .

If Borrower fails (0 maintain any of the coverages described #0ve, Lender may obtain insurance covérage,
at Lender"s option and Borfower s expense. Lenderis under no obligationto purchase any particular type 6t amount
of coverage. Therefore. such coverage shall cover Lender, but might or might not protect Borrower, Bosrower’s
equity in the Property, or the contents of the Propesty, against any risk, hazard or liability and might provide greater
or lesser coverage than was previously in =ffect. Borrower acknowledges that the cost of the insurance coverage

_ 50 obtained might significantly exceed the cost of insurance that Borrower could have obtained. Afly amounts
disbursed by Lender under this Section 5 shall be iti . v this Security
. Instrument. These amounts shall bear interest at the Note raté from the date of disbursernent ands :

with such interest, ﬁpon notice from Lender (o Borrower reguesting payment.

gency. inslrumenlalit):, q} -
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Allirsurance policics required by Lender and rencwals of such policies chall bé subjcct to Lender's rightto

disapprove such policies, shall include a standard mortgage clause, and shalt name Lender as morigagee and/or

as an additional loss payce. Lender shall have the right to hold the policics and renewal certificates. If Lender.

- requires, Borrower shall prompily give to Lender all roceipts of paid premiums and reaewal ivotices, If Borrower
obiains any form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, (he
Property, such policy sha'l include a standard mortgage clause and shall name Lender as mortgagee and/or as an
additionat loss payee. : ) ) : N

Inthe cventof loss, Borrower shall give prompt notice 1o the insurance carrier and Lender. Lender may make
proof of loss if not made prom'pﬂ,\' by Botrower. Unless Lender and Borrower olherwise agree in writing, any
insurance proceeds, whether or not the underlyinginsurance was roquired by Lender, shall be applied to restoration
or repiir of the Property, ifthe restoration or repair is oconomically feasible and Lenders security is noi lessened.
During suchrepair and restoration period, Lender shall have the right to hold suchinsirance proccedsuntit Lender
has had an opportunity to inspect such Propeety to ensure the work has boen completed 1o Lendor's satisfaction,
provided that such inspection shall be undertaken promply. Lender may disburse proceeds for the repaiss and
resloration in a single payment or in a serics of progress payments as the work is completed. Unless an agreement
is made inwriting or Applicable Law requires interest 10 be paid on such insurance proceeds, Lender shall not be -
required to pay Borrower any interestor earnings on such procecds. Fees for publicadjusters, or otherthird paitics,
retained by Borrower shall n6t bé paid out of the insurance proceeds and shall be the sole obligation 6f Borrower.
If the restoration or repair is not economicaily feasible or Lender" £

- proceeds shall be applied to the sums secured by this Security Instru

if ary, paid to Bofrower. Such insurance proceeds shall be applied in the osder providéd for in Section 2. :

-Ii Borrower abandons the Property, Lender may filz, negotiate and seltle any available insurance ctaim and )
related matters. If Borrower does not respond within 30 days to a notice from Lender that the fnsurance carvier has
offered to setile a claim, then Lender may, ncgotiate and seitle the claim. The 30-day period will begin whén the™
notice is given. In either cvent, or if Lender acquires the Property under Section 22 or otherwise, Bofrower hereby
assigns to Lender (a) Borféwer's sights (o any insurance proceeds irtan amount not to exceed the amounts unpaid -
under the Note or this Security Instrument, and () any other of Borrower’s rights (other than thé ri ghtto any refund
of uncarned premiums Paid by Borrower) under all insurance polivies covering the Property, insofar assuch rights
arc applicable 10 the coverage of the Property. Lender may use the insurance procéeds either to repair or restore -
the Property or to P4y amounts unpaid under the Notz or this Security Instrument, whether or not thenduve.

6. Occupancy. Bommower shall oocupy, establish, and usé the Property as Borrower's principal residence
within 60 days after the execution of this Sccurity Instrument and shall continue 10 occupy the Propesty as
*$prin e year afier the date of oocupancy, unless Lender otherwise agrees in
writing. which consent shall not be unreasonably withheld, or unless extenuating circumslances exist which are
beyond Bermower'scontrol. - - L - . [ e .
7. Preservation, Maintenance and Profection of the Propérty; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate OT commit waste on the Property. Whether or not
Borrower s residing in the Property, Borroiier shall maintain the Property in order to prevent the Property from
deteriorating or decreasing in valuc due to its condition. Unless it is determined pursuant to Section 5 that fepair -
or restosation is not econotically feasible, Borrower shali prompily repair the Property if damaged 16 avoid further
deterioration or damage. If insurance orcondemnation proceeds are paidin connection with damage o, orthetsking
of, the Property;; Borrower shall be responsible for repairing or restoring the Property only' if Lender has released

Lenderoritsagent may make reasonable entries upon andinspections of the Property. Ifit has reasonable cause,
nder may inspect the interior of the improvements onthe Property. Lender shali give Borrower notice at the time
of or priof to such an inferios inspection specifying such reasonable cause. . o
- 8. Borrower's Loan Application. Borrower shall be in default if during the Loan application process,
Borrower or any persons or €ntitis acting a1 the direction of Borrower or with Borrowers knowledge or consent
gave materially false, misleading, or inaccurate information 6r statements to Lender (or failed to provide Lender
nclude, but are not limited to,

. with material information) in connection'with the Loan. Material representations i
representations concerning Borrower’s occupancy of the Property as Boitower's principal residencé.
~ 9. - Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrerient, (b) there isa legal
proceeding that might significantly affect Lender’s interest in the Property and/or rights under this Security
Instrument (suchasa proceeding in bankrupicy, probate, for condemnation or forfeiture, for enforcement of a lien
which may attain priority over this Security Instrument or fo enfoice laws or

Property to maks repairs, change tocks, replace or board up doors and windod
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities ty!

WASHINGTON-Singe Family- Fasmie Mae/Freddic Mac UNIFORM INSTRUMENT
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Although Eender may take action under this Section 9, Lender docs not have to do so and is not under any duty
or obligation to do so. I is agreed that Lender incurs no lability for not taking any or all actions authorized undes
this Section9. = - ) : L - - - - ’

Any amounts disbursed by Lender under this Section 9 shall bocore additional debi of Borrower secured by,
this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall
be payable, with such interes, upon rotice from Lender to Borrower requesting payment,

' I this Security Instrument is on a leaschold, Borcower shall comply with ali the provisions of the lease. If
Borrower acquires fee title to the Property, the leaschold and the fec title shall not merge nless Lender agrees 10
the merger in writing, o : T C. . T

10. Mortgage Insurance. If Lender required Morigage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required 1o maintain the Mortgage Insurance in effect. If, for any reason. the
Mortgage Insurance coverage required by Lender ceases to be available from the merigage insurer that previously
provided such insurance and Borrower was required to make scparately designated paymenis toward the premiums
for Mortgage Insurance, Borrower slal! pay the premiums required (o obtain coverage substantiatly equivalerit 1o
the Mortgage Insurance previously in effoct, ata cost substantially cquivaknt o the cost 1o Borrower of the Mortgage
Insurance previously in effect, from analicrnate morigage insurer sefected by Lender. If substantially equivalent
Mortgage Insurance coverage is not available, Borrower shall continuetopay toLendertheamount of the separately
desigraled payments that were due when thé insurance coverage ceased to be in effect. Lender will aceept, use and
retain these payments as a non-refundable loss reserve in ficu of Mortgage Insurance. Such loss resenve shall be
non-refundable, notwithstanding thé fact that the Léan is ultimately paid in fulf, 2nd Lender shall not be required
to pay Borrower any interest or camings on such Ioss reseve. Lender can no longet require loss résenve payments
if Mortgage Insurance coverage (in the amount 2nd for the period that Lender requires) provided by an insurer
selected by Lendzr again becomes available, is obtained, and Lender requires scparately designaied payments -
toward the premiums for Mortgagé Insurance! If Lender required Mortgage Insurance as a condrtion of making

the Loan and Borrower was required (o make ssparztely designated payments toward the premiums for Mortgage
Insurance, Borrower shall pay the premiums required (o mainiain Mortgage Insuranceineffect, or toprovide anon- .
refundable loss réserve, until Lender’s requirement for Mortgage Insurance ends in accordance with ary writtén

. agreement between Borrower and Lendér providing fof such fefmination or until termination is required by
Applicable Law. Nothing in this Section 10 affects Barrowers obligation to Ppay interest at the rate provided in the
Note. . - ’ - . : : ' _ .

Mortgage Insurance reimburses Lender (or any éi\lity that purchases the Not€) for certain losses it may incur
if Borrower docs not repay the boan as agreed. Bomower is not a pariy to the Mortgage Insurance. -

Mortgage insuzers evaluate their olal risk on all such insurance inforce from time to time, and may entér into

“agreeraents with other parties that share or fodify their risk, or reducé losses. These agreements are on (erms and

conditions that are satisfactory fo the morlgage insurer and the other party (or parties) to these agreements. These
agreements may require the mort gage insurer lo make paymentsusing any source of funds thal the mortgage insurer
may have available (which may iiclide funds obiained from Morigage Insurance premiums). . -

As a resull of these agreements, Lesider, any purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing. may receive (directly or indirectly) amounts thatderive from (or Might
be characierized as) a portion 6f Borrower’s payments for Mortgage Insurance, in exchange for sharing or
modifying the morigage insuree’s risk, or reducing losses. If such agreeri:ént provides thatan affiliate of Lender
takes a share of the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
cfien termed *‘caplive reinsurance.”’ Further: : .. . - 1

(2) Any such agreements will not affect the amounts tha'i'_l}ofmwer/has agreed to pay for Morigage
Insurance, or any other terms of the Léan. Such agreements will not increase the amousnt Borrower will owe
for Mortgage Insurance, and they wiil nof entitle Borrower to any refund. .

(®) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Profection Act of 1998 or any other law. These rights may inclade the right
to receive certain disclosures, to request and obtain cancellation ¢f the Mortgage Insurance, to have the
Moerigage Insyrance términated automatically, and/er to receive a refund of any Mortgage Insurance
premiums that were unearned at the time of such cancellation or fermination. : :

11. Assignment of Miscellaneous Proceeds: Forfeiture. All Miscelianeous Proceeds are hereby assigned o
and shall be paid o Lender, -~ . . Bl e

Ifthe Property isdamaged, siach Miscellaneous Procoeds shall be applied to restoration orrepair of the Property,
if the restoration or repair is econiomically feasible and Lender's security is not lessened. During such repair and
restoration period, Lender shall have the right to hold Such Miscellaneous Proceeds until Lender has had an
opportunity to inspec(_mcﬁ\'l?mpeny to ensure the work has been completed to Lender’s satisfaction, provided that *
such inspection shall be unidertaken promply. Lender may pay for the repairs and restoration in a single
disbursement or in a series of progress pavments as the work is completed. Unless an agreement is made in writing
or Applicable Law requires interest {o be paid on such Miscellancous Proceeds, Lender shall not be required to pay
Borrower any interest or earnings on such Miscellanesus Proceeds. If the restoration or repair is not economically
feasible or Lender’s security wou'd be lessened, the Miscellaneous Proceeds shall be applied to the sums securcd
by this Security Instrument, whether or nol then due, with the excess, ifany, paid to Borrower. Such Miscellaneous
Proceeds shall be applied in the order provided for in Section 2. ; T

In the event of a total taking. destruction, or loss in value of the Property, the Miscellanéous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the exceys, if any, paid
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In the event of a partial taking, destruction, or loss in value of the Property in whick thi fair market valuc of
the Property immediately before the partialtaking. destruction, or loss invalugis equal toor greater thanthe amount
of the sums secured by this Security Instrument imimediately before the partialtaking, destruction, or lossin value,
unless Borrower and Lender otherwise agreé in writing. the sums secured by this Security Instrument shall be
reduced by the amount of the Miscellancous Procoeds multiplied by the fotlowing fraction: (a) the total amount of
the sums secured immediateiy before the partial taking. destruction, o loss in value divided by (b) the fair market
value of the Property immediately before the partial taking. destruciion, or loss invalue. Any balance shall be paid
> Borrower. - : s U S
In the event of a partial taking, destruction, or 10ss in value of the Propesty in which the fair market valueof
the Property immediately before the partiat taking. destruction, or loss in value is less than the amount ofthe sums
secured immediately before Lhe partial taking, destruction.or loss in value, unless Borrower and [ enderotherwise
agrec in wriling. the Misccllancous Proceeds shall be applied to the sums secured by this Security Instrument
- whether or not the sums are then due. o . . i
If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower tha the Opposing Party
- (as defined in'the next séntence) offers to make an award to settle a claim for damages, Borrower fails to respond
to Lender within 30 days afler the date the notice is given, Lender is authorized to colléct and apply the
Miscellancous Pioceeds either (o restoration or repair of the Property or to'the sums secured by this Sccurity
Instrument, whether or niot then due. ““Opposing Parly™” means thethird party that owes Borrower Miscellancous
Proceeds or the party against whom Borrower has a right of action in regard 1o Miscellancous Proceeds. .
Borrower shall be in default if any action or proceeding. whether civil or criminal, is begun that, in Lender's
Judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest inthe Property
or rightsunder this Security Instrament. Borrowercan cure such a defaul{and., ifacceleration hasoccurred, réinstate
as provided in Section 19, by causing the action or proceeding (o be dismissed with a ruling that, in Lender’s
judgment, precludes foifeiture of the Property or othér material impairment of Lender'sinicrest in the Property or
rights under this Security Instrument. The proceeds of any award or claim fof damaggs that are atiributable to the
impairment of Lender’s intérest in the Property are herchy assigned and shall be paidto Lender. - ’
All Miscellancous Proceeds that are not applied to resioration or repair of the Property shall be applied in the
order provided for in Séction 2. - ol o . L R :

. 12. Borrower Not Released; Forfrearance By Lender Not a Waiver, Extension of the time for payment or
modification of amortization of the suins securcd by this Security Instrument granted by Lender (o Borrower or any -
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest
of Borrower. Lénder shallinot be required to compknce proceedings against any Successor in Interest of Borrower - -
or to refuse (o extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the original Borrower or any Suocessors inIntérest of Borrower. Any

- forbearance by Lender in exercising any right or remedy including, without limitation, Lendcr's acceptance of
payments from third persons, entities or Successors inInterest of Borrower or inamounts fess than the amount then
due, shall noi be a waiver of or preclude the exercise of any right or remedy. - | o

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenarts and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs
this Secunity Instrument but does not execute the Note (2 ‘co-signer”"): (a) is éo-signing this Security Instrument
only o mortgage, grant and convey the co-signer’s interest in the Property under the terms of this Security
Instrument; (b} is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that
- Lender and any other Borrower can agree to extend, modify, forbear or make any accommodations with regard to
the terms of this Securiiy Instrument or the Note without the co-signer’s conseni, . R
Subject 10 the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing. and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instrument. Borrower shail not be released from Borrower's obligationsand -
liability under this Security Instrument unless Lender agrees (o such release in writing. The covenants and
agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit the successors and
assigns of Lender. . o . - - - o
14. Loan Charges. Lénder may charge Borrower fees for servicés performed in connection with Borrower's
default, for the purpose of protécting Lender's intérest in the Property and rights under this Security Instrument,
including. but not limited 1o, attorneys’ fees, property inspection and valuation fees. In regard to any other fees,

the absence of express authority in this Security Instrument o charge a specific fee to Borrower shall not be construed

asaprohibition on the charging of such fee. Lendermay noicharge fees that are expressly prohibited by this Security

Instrument or by Applicable Law. N : o ] . .

if the Loan s subject to a law which sets maximum loan charges, and that law is finally interpreted so that the
interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits,
then: (a) a4y such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; -
and (b} any sums already collected from Borrewer which exceeded permitted limits will be refunded to Borrower.
Lender may choose 10 make this refund by reducingthe principat owed under the Note or by making adirect payment -
to Borrower. If a refund feduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower’s acceptance
of any such refund made by direct payment to Borrower will constitute a waiver of any right of action Borrower
might have arising out of such overcharge. - ) -

15. Notices. All notices given by Borrower or Lender in connection with this Security I
writing. Any notice to Borrower in connection with this Security [nstrument shall be deemed to hav

e

1

et
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to Borrower when mailed by first class mait or when actually defivered to Borrower's notice address if sent by other -
means. Notice toany one Borrowet shall constitute notice toall Borrowers unless Appiicable Lawexpressly requires
otherwise. The notice address shall be the Property Address unless Borrowet kas designaled a substitule notice
address by notice to Lender. Borrower shall promptly notify Lender of Borrower™s change of address. If Lender
specifies a procedure for reporting Borrower's change of address, then Borrower shall only report a change of
address through that specified procedure. There may be only one designated notice address under this Security
-- Instrument at any on¢ time. Any. notiée 10 Lender shall be given by delivering it or by mailing it by fifst class mail
to Lender’s address stated herein unless Lender has designated another address by notice to Borrower. Any notice

inconrncction with this Security Instrument shall not be deemed to have been givento Lenderuntil actually received
by Lender. Ifany ndtice roquired by this Sccurity Instrument s also required under Applicable Law;, the Applicable
Law requirement will satisfy the corresponding requirement under this Security Instrument. - - |

16. Governing Law; Severatility; Rules of Construction. This Security Instrument shall be governed bj
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained
in this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not
be construed asa prohibition against agreement by contract. Inthe event that any provision or clauseof this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect oiher provisions of this Security
Instrument or the Note which cani be given effect without the conflicting provision. - |

Asused in this Security Instrument: (a) words of the masculine gendér shall mean and include corresponding
neuter words or words of the feminine gendér; (b) words inthe singular shall mean and include il plural and vice'
versa; and (c} the word ““may”’ gives sole discretion without any”obligation 1o tzke any action. - :

17. Borrower’s Copy. Borrower shall be given onc copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower: Asused in this Section 18, ““Interest
inthe Property’” means any lega) or beneficial interest in the Property, including. bul not limiled (o, those beneficial

' cscrow agreement, the intent

interests transferred ina bond for deed, contract for decd, installment sales contract or
of which is the transfer of titl¢ by Borrower at a future date (o a purchaser. - )

_ Ifall or any part of the Property or 2ny Intefest in tbe’Prc-péft‘y is sold or transferred (or if Borrower is not a
natusal person and a beneficial intercst in Borrower is sold or transferred) without Lender’s prior written consent,
Lender may roquire immediate payment in full 6fall sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by ‘Applicable Law, .

If Lender exercises this opticn, Léader shall give Borrower notice of aceeleration. The notice shall provide a
period of not less than 30 days from the date the notice is givenin accordance with Section 15 withinwhich Borrower
must pay all sums securéd by this Security Instrument. If Borrower fails to pay these sums prior to the expiration
of this period, Lender may invoke any remedics permitizd by this Security Instrument without firther notice o1
demand on Borrower. . L S N - : - T

1S. Borrower’s Righ( 1o Reinstats After Acceleration. If Borrower meets centain conditions, Borrower
shail have the right 1o have caforccment of this Secun't); Instrument discontinued at any time prior to the earliest
of: (a) five days before sale of the Property pursuant to any power of sale contained in this Secarity Instrument; (b) )

- suchother period as Applicable Law might specify for the términation of Borrower's right (o reinstate; or (c) entry
of ajudgment enforcing this Security Instrument. Those conditions are that Boriower: (a) pays Lender all sums®
which then would be duc under this Security Instrument and the Note as if 116 acceleration had occurred; (b) cures

~any defaull of any other covenants 6r agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including. but not limited to, reasonable attorneys” fecs, property inspection and valuation fees, and -
otlier fees incurred for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instrument, and (d) takes such action as Leader may reasonably require to assure that Lender’s interest in the - -
Property and rights under this Sccurity Instrument, and Borrower’s obligation to pay the sims secured by this
Security Instrument, shall continue unchanged. Lender may feguire that Borfower pay such reinstatement suins
and expenses in on¢ or more of the following forms, as selected by Lender: (a) cash; (b) imoney order; (c) certified
check, bank check, treasurer’s check orcashier™s check, provided anysuch checkis drawnipon aninstitution whose
deposils are insured by a federal agency, instrumentality or éntity; or (d) Electronic Funds Transfer. - Upon -
reinsiatement by Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as
if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
Section 18. c ' ’ . -

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note ~

(together withthis Security Instrumert) canbe sold one Of more times without prior notice to Boriower. A sale might*
resultinachange in the entity (known as the **Ldan Servicer! ") that collects Periodic Payments due under the Note

.and this Security Instrurent and performs other mortgage loan servicing obligations under the Note, this Security

Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated toa sale
of the Note. If there isa changé of the Loan Servicer, Borrower will be given written notice of the change which:
will state the name and address of the new Loan Servicer, the address to which payments should be made and any .
other information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and’
thereafter the Loan is serviced by a Loan Scrvicer other than the purchaser of the Note, the mortgage loan servicing
obligations to Borrower will remain with the Loan Servicer or be transferred toa snocessor Loan Servicer and are’
not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may cominence, join, or be joined to any judicial action (as either ani i

litigant or the member of a class) that arises from the other party”s actions pursuant 1o this Security
that alleges that the other party has breached any provision of, or any duty owed by reason o\f;
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given in compliance with
the other party heretoa reasonable period aftee

Instrument, until such Borrower or Lendec has notified the other party (with such notice
the requirements of Section 15) of such alleged breach and afforded
the giving of such notice to take corrective action. If Applicable Law provides atime period which mustelapse before
certain action can be faken, (hat time period will be doemed {0 be reasonable for purposcs of this paragraph. The
notice of accelerationand opportunity tocure givento Borrower pursuantto Section 22 and the notice of acceleration
given to Borrower pursuant to Séction 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20, - - ) A R i e
’ 21. Harzardous Substances. As used in this Section 21: (a) **Hazardous Substances™* arc those substances

defined astoxic or hazardous substances, pollutants, orwastes by Edavironmental Law andthe following substances:

gasoline, keroscne, other lammable or toxic petroleum products, foxic pesticides and herbicides, volatile solvents,
materials containing asbestos or formaldehyde, and radioactive materials; (b) ““Environmental Law’” means
federal laws and laws of the jurisdiction where the Property is located that relate £ health, safety or environmental
protection; (£) “*Environmental Cleanup™ includes any response action, remedial action, or removal action, as
defined in Environmental Law; and (d) an “Environmental Condition™ means a condition that can cause,
contribute 19, or otherwise trigger an Environmental Cleanup. SO, . /.
Borrower shall not cause or permit the presence, use, disposal, storage, or releasé of any Hazardous Subsiances,
or threaten (o release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone -
else to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an
Emironmental Condition, or (¢) which, due 1o the presence, use, or release of a Hazarfdous Substance, creates a
- condition that adversely affects the value of the Propesiy. The preceding two sentences shall not apply to the
preseace, use, o storage on the Propcrty of small quantitics of Hazardous Substances that are generally recognized
to be appropriate o normal residential uses and 1o maintenance of the Property (including. but not limited 1o,
hazardous substances in consumer products), R . g .
Borrowei shall prompily give Lender wrilten notice of (a) any investigation, claim, demand, Lawsuit or other -
action by any gowrnm_c’ntal or_regulalory agency or private party involving the Property and any Hazardous
Substance or Envirorumental Law of shich Bofrower has actual knowledge, (b) any Environmental Condition,
incladingbul not limited %0, any spillifig. leaking. discharge, release orthreatof release of any Hazardous Substance,
.and (c) any condition caused by the presence, use of release of a Hazardous Substance which adversely affects the
value of thc Property. If Borrower lears, of is notified by any governmental or regulatory authority, or any private
party, that any removal or éther remediation of any Hazardous Substance affecting the Property is necessary,
Borrower shall prompily take all nidcessary remedial actions in accordance with Environmental Law- Nothing
heein shall create any obligation on Lender for an Environmental € leanup. -

NON-UNIFORM COVENANTS. Borrower and Lender further cove
22. Acceleration; Remedies. Lender shall give notice to Borro
Borrower’sbreach of zny covenant or agreement in this Security Inst
under Section 18 unless Applicable Law provides otherwise). The noti
action required to cure the default; (c) a date; pot Iéss than 30 days from the date the notice is given to
Borrower, by which tke default must be cured; and (d) that failure to cure the default on or before the date
specified in the notice may result in accelerafion of the sums sécured by this Security Instrument and sale
of the Property at public auction at a date not kess than 120 daysin the future. The netice shall fusther inform
Berrower of the right {o reinstate after acceleration, the right (o bring a court action fo assert the non-
existence of a defanlt or any other defense of Borrower to acteleration and sale, and any other matters
required (o be included in the notice by Applicable Law. If the default is not cured on or before the date
specified in the notice, Lender at its option, may require immediate paymeént in full of all sums secured by
this Security Instrument without further demand and may invoke the power of sale and/or anyother reciedies
permitted by Applicable Law. Lender shail be catitled to collect all expenses incurred in pursuing the
remedies provided in this Section 22, including, but netlimited to, reasonable attorneys’ fees and costs of title
evidence. - . . : . - s ; o E ‘
If Leader invokes the power of sale, Lender shall give witfen notice to Trustee of the occurrence of an
event of defanlt and of Lender’s election to cause the Property to be sold. Trustee and Lendér shatl take such
action regarding notice of sak and shall give such notices to Borrower and to other persons as Applicable
Law may require. After the time required by Applicable Law and after publication of the notice of sale,
Trustee, without demand on Borrower, shall sefl the Property at public auction to the highest bidder at the
time and place and nnder the ferms designated in the fotice of sale in one or more parcels and in any order
Trustee determines. Trustée may postpone sake of the Property for 2 period or periods permitted by
Applicable Law by peblic annoancement at the time and place fixed in the notice of sale. Lender or its
designee may purchase the Property at any sale. i o ) v
Trustee shali deliver to the purchaser Trustee's deed conveying the Pruperty without any covenant or
warranty, expressed or implicd. The recitals in the Trustee's deed shall be prima facie evidence of the truth
of the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums
secured by this Security Instrument; and (c) any excess fo the person or persons legally entitled to it or to
the clerk of the superior court of the county in which the sale took place. ' - :
23. Recooveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
. Trustee toreconvey the Property and shall surrender this Security Enstrument and all notes evidencin secured
by this Security Instrument to Trustee. Trustee shall reconvey ithe Property without warranty tothe persbn bt'persons

nant and agree as follows: . .
wer prior to acceleration following
rument (but not prior to acceleration

ce shall specify: (a) the default; (b) the
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legally entitied to it, Such person or persons shall Pay any recordation costs and the Trustee's fee for preparing the
reconveyaixe. ) : o ’ ' .

~ Z4. Substitute Trustee. Inaccordance with ApplicableLaw, Lender may fromtime totime appoint a successor
trustee toany Trustee appointed hereunder who has ceased toact. Witkout conveyance of the Property, the successor
trusiee shall succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.
25. Use of Property. The Property is not’ sed principally for agricultural purposes. oo -
26. Attormeys® Fees. Lender shall be entitled to recover its reasonable attorneys® fees and costs in any action
or proczeding to construz or esiforve any term of this Security Instrument. The term “‘attorneys” fees,”” whenever
used in this Security Instrument, shall include withowt limitation attorneys' fees incwrred by Lender in any
" bankruplcy proceeding or on appeal. . o

'ORAL AGREEMENTS OR ORAL COMM[TMENTS TO LOAN MO’.\;EY, EXTEND CREDIT,
- ORTOFORBEARFROM ENFORCING REPAYMENTOFADEBTARENOT ENFORCEABLE
-UNDER WASHINGTON LAW. o oo / : :

BY SIGNING BELOW. Borrower accepts and firees (o the terms and covenants contained in this Security
Instrument and in any Rider executed by Berrower

DANIEL D GRIMAN ,
State of: WASHINGTON County of: Yglais . : S8

On this day personally aﬁpqaxaﬁ before me h&:!ig D .ég_lm(

to ler known to be tho individual - _ciescribed in and who
executed the within and foregoing instrument, and acknowledged that

He signed the same as H(S ‘free and voluatary act
and deed, for the uses and purposes therein mentioned.

Glminder my hand and official seal thig Z%  day of MQC\“{

Botary Public in/and for the State
of Washington, residing at

My Appointment Expires on: S'Q'Ob

x

P K. SKILLMAN
NOTARY F«;H\E"(‘ﬁ‘g;
TATE OF WASHINGTO!
(SJ‘&I':[;.‘.?S‘?SION é)(FiRES
MY 9, 2002
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EXHIBIT A

A tract of land located in the East half of the West half of Section 9,

Township 1 North, Range S East of tke Willamette Meridian, in the County

of Skamania, State of,Washinq;on. described as follows:

Beginning at the - Southwest corner of the Southwest Quarter of the
Northwest Quarter.of Section 9; thence South 87° 38' 48°-East a distance
of 1.647.90 feet to a point; thence South 02° 06+ 43" West to the North
right of way line of Skamania.County Road known as Strunk Road, as the
same - is established and traveled April 1, 1978; thence following the .
Northerly right of way line:of Strunk County Road a distance of 165 feet -
to the true point of beginning of this description; thénce North 02° 05¢
43° East a distance of §61.00 feet; thence Northeasterly a distance of
165 feet to a point that is North 02° U6’ 43" East 661 feet North of the
Northerly right of way line of Strunk Road; thence South 02° 06° 43" West
a distance of 661.00 feet to the Northerly right of way line of Strunk
Road; thence North 87° 38‘ 48" West along the Northerly right of way line
of Strunk Road a distance of 165 feet to the point of beginning.

ALSQ known as Lot 3 of JEREMIAH JOHNSONS SHORT PLAT, recorded March 30,
1978 in Book 2 of Short Plats, Page 41, Skamania County Records.




