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Assessor's Parcel or Account Number: 03-08-23-0-0-0690-00 . —_
Abbreviated Legal Description:N 350 Peet S 1/2, Nw 1/4 sec 23, T3IN RSE
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Trustee:  Skamania County Title :
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DEFINITIONS

Waids used in multiple sections of this documen: are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
alse provided in Section 15. .

{A) "Security Instrument™ means this document, which is dated March 25, 2002

together with all Riders to this document.

(B) "Borrower" is

C Tom Eegcene and Cynthia Escene, Busband and Wife

Borrower is the trustor under this Security Instrument_
{C)"Lender™ s GreanPoint Mortgage PFunding,

BEAQ-06 _ : :
WASHINGTON-Singte Family-Fannie Mae/Fraddie Mac UNIFORM INSTRUMENT WITH MERS Form 3042 1103
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Lender is a éoFporation T - o o
organized and existing under the faws of The State Of New York
Lender's address is 100 Wood Hollow Drive

Novato, California 94945 _
{D) "Trustee™ is SKAMANIA COUNTY TITLE ' ) - .

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.Q. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.

(F) "Note™ ineans the promissory note signed by Bormrower and dated March 25, 2002

e Noté states that Borrower owes Lender i

Two Hundred Ninety-Bight Thousand Nine Hundred and 00/100ths Dollars
(US.$258,900.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not fatcr than April 1, 2032 ] . .

(G) "Property™ means the property that is describéd below under the heading “Transfer of Rights in the
Property.” : . A :

(H) "Loan™ means the debi evidenced by the Note, plus interest, any prepayment charges and late charges
Gue under the Note, and all sums duc under this Security [nstrument, plus interest. )

(T) “Riders” mcans all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Ridet Second Home Rider
Balloon Rider Planned Unit Developmeot Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) {specify]

) “Applicabl;.- Law™ means all controlling applicable: federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions. . - : ’ :

(K) "Community Assoclation Dues, Fees, and Assessments™ means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization. '

(L) "Electronic Funds Transfer” means any transfer of funds, other thar a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct; or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers; automated tzller
machine transactions, tansfers initiated by telephone, wire transfers, and automated clearinghouse
transfers. : k

(M) “Escrow ltems™ means those items that are described in Section 3. _

[l "Misce!hneﬁu; Proceeds"” means any compensaticn, settlement, award of damagcs, or proceeds paid
by any third party (other than insurance procecds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) mistepresentations of, or omissions as to, the
value and/or condition of the Property.

(O) "Mortgage Insurance™ means insuranc protecting Eender against the nonipayment of, or default on,
the Loan_ S ] .

{P) *Periodic Payment™ means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i1) any amounts under Section 3 of this Security Instrument.
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(Q) "RESPA" imeans the Real Fstate Settlernent Procedures Act (12 US.C. Section 2601 ¢t seq.) and its
immplementing regulation, Kegulation X (24 C.F.R Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security [astrument, "RESPA” refers to all requitements and restrictions that are imposed in regard
to a "federally related mortgage loan” even if the Loan does not qualify as a “federally refated mortgage
foan” under RESPA. - . . -

(R) “Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and'or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY i . :
The beneficiary of this Security Instrument is MERS (solely as nomince for Lender and Leader's
successors and assigns) and the successors and assigns of MERS. This Security Instument secures to
Lender: (i) the repayment of the Loan, and atl renewals, extensions and modifications of the Nofe; and (ii)
the performance of Borrower's covenants and agreements undes this Security Instrument and the Note. For
this purpose, Borrower irrevocably grants and comyeys {0 Trustee, in trust, with power of sale, the
following described property located in the County

. {Type of Recording Jurisdiction]
of Skamania ] ~ IName of Recording Jurisdiction)

That Portion of the North 350 feet of the South Half of the Northwest
Quarter of Section 23, Township 3 North, Range 8 East of the Willamette
Meridian, in the County of Skarania, State of Washington, lying Easterly
of the County Road known as berge Road.

Parcel ID Number: 03-08-23-0-0-06G0-00 which currently has the address of
2352 Eerge Road [Street]

Stevenson 1 [Cry] | Washington 98648 - {Zip Code)
_ (Property Address”): :

TOGETHER WITH all the impravements now or hereafier crected on the ‘property, and all
casements, appurtenances, and fixtures now or herzafier a pant of the property. All replicements and
additions shall also be covered by this Secunty Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Bormrower in this Sexurity Instrument, but, if necessary to comply with law or
custom, MERS (as nominee for Lender 2nd Lender’s successors and assigns) has the right: to exercise any
ox all of those interests, including, but not Timited to, the right to foreclose and self the Property; and to
take any action required of Lender including. but pot limited to, releasing and canceling this Security
Instrument. ) .

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
BBAQ-06 N
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of record. Borrower wamants and will defend generally the titke to the Propenty against all claims and
demands, subjext to any encumbrances of record.- : )

THIS SECURITY INSTRUMENT cembines uniform covenants for national use and non-uniform
covenants with limited variations by Jurisdiction to consfitute a uniform security instrament covering real
propeity. L - P ’ -
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: _

1. Payment of Principal, Interest, Escrow {tems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and day
prepaynrnt charges and late charges dug under the Note. Borrower shall also pay funds for Escrow Items

" pursuant to Section 3. Payménts due under the Note and this Security Instrument shall be made jin US.
currency. However, if any check or other instrument received by Lender as pPayment under the Note or this
Security Instrument is retummed to Lender unpai 1 i S
due under the Note and this Security Instrament be made 2
selected by Lender: (a) cash; {b) momey order; (¢) certified check, bank check, treasurer’s check or
cashier's check, provided any such check is drawn ipofi” an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electropic Yunds Transfer. - . X

) Payments are déemed received 0y Lender when received at the location désignated in the Note or at
such other bocation as may be designated by Lend>t in accordance with the notice provisions in Section 15,

¥ of prejudice to its nights to refuse such payment or partia)
payments in the future, but Lender is not obligited to apply such payments at the time such pavments are
acceptéd. if cach Periodic Payment is applicd : ed due date, thén Lender nieed not pay
interest on unapplied funds. Lender may bold such u 1o 1 er makes payment to bring
the Loan cusient. if Botrower does not do so within a reaconable period of time, Lender shall either apply o
such funds or return them to Bomower. If not applied earlier, such funds ‘will be applied to the outstanding
principal ba'ance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have row or in tihe future against Lender shall relieve Bomower from making payments due under
the Neté and this Security Enstrument o performing the covenants and agreements secured by this Security
Instrument. § ;T . L .

2. Application Bf Payments or Proceeds. Except as otherwise described in this Section 2, alt
payments accepted and applied by Lender shali be applied in the following order of prionity: {a) intérest
duc under the Note; (b) principal due 'under the Note; () amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in i ich i

then 20 reduce the principal balance of the ' i . ., B -

If Lender receives a payment from Borrower for 2 delinquent Periodic Payment which includes a
sufficient amount to pay any fate charge due, the paymeént may be applied 1o thé delinquent payment and
the late charge. 1f mose than one Periodic Payment is outstanding, Lénder may apply any payment received
from Botmmower to the fepayment of the Périodic Payments if, and 2
paid in full. To the extent that any excess exists after the payment
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note. ]

Any apolication of payTnents, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Noté shall not extend or postpone the due date; or change the amoust, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Paymeénts aré due
undee the Note, until the Note is paid in full, a sum (the “Funds”} to provide for payment of amounts due

other item‘s which can attain

mitals:Cf. ATE
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Association Ducsl Fees, and Assessments, if any, be escrowed B); Borrower, and such dues, fees and

" assessments shall be an Escrow [tem. Borrower shalt promptly furnish to Lender all notices of amounts to

be paid under this Section. Bomrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation fo pay the Funds for any or alt Escrow ltems. Lender may waive Borrower's
obligation to pay 1o 1 ender Funds for any or all Escrow [tems at any time. Any such waiver may only be
in writing. In the cvent of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Ftems for which payment of Funds has been waived by Lender and, if Lender requires,
shall fumnish to Leader receipts evidencing such payment withia such time peziod as Lender may require.-
Borrower's obligation to make such payments ahd to provida receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement™
is used in Section 9. If Bomrower is obligated to pay Escrow Items directly, pursuant 10 a waiver, and
Borrower fails to pay the amount due for an Escrov: Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any of all Escrow ftems at any time by a notke given in
zccordance with Section 15 and, upon such revocation, Borfower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3. ) ’ o -
Lender may, at any time, collect and hold Funds in an amount (a) sufficicnt to permit Lender to apply
the Funds at the time specified under RESPA, and (b) nof to exceed the maximum amount a fender ‘can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data ard

reasonable estimates of expenditures of future Escrow ftems or othenwise in accordance with Applicadble
Law. C L : ’

Ahe Funds shall be held in a.r}r institution whose deposits are insured by ‘a federal agency, °
instrumentality, or entity (including Lender, if Lerder is an institution i\‘hoée“dcposi_;s are so insured)'orl in
any Federal Hoviie Eoan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA - Lender shall not charge Borrower for hélding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Itéms; unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lénder to make such a charge. Unless an

agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shali not be required to pay Borrower
any interest orleamings on the Funds. Bortower and Lender can agree in writing, however, that.intérest
shall be paid on the Funds. Lender sha!l give to Borrower, without charge, an annual accounting cf the -
Funds as required by RESPA. '

If there is 2 surplus of Funds held in escrow, ‘as defined under RESPA, Lender <hall account to

- Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,

as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in'no more than 12
moxthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Leader shall
notify Borrower as requiced by RESPA, and Borrower shall pay 10 Lender the ‘amount necessary o make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments. =~ -

Upon payment in full of all sums secured by this Security Instrument, Lender shall promiptly refund
10 Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attnbutable to the Property which can aftain priosity over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Commurity Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow [tems, Borrower shall pay them in the mannes provided in Secticn 3.

BBAQ-06
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. Bomower shall promptly dischargé any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in wTiting to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so fong as Bomower is performing such agreement; (b) contests the liea in good faith
by, o1 defends against enforcement of the lien in, legal proceedings which in Lenders opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are canludcd; of (c) secures from the holder of the lien anagreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10, days of the date on which that notice is given, Borrower shall satisfy he lign or take one or
more of the actions set forth above in this Section 4. - - 1 ,

Lender may r‘eguire Borrower to pay a oné-time charge for a real estate tax vedification and/or
reporting service used by Lender in connection withthisloan.” = - _ - )

3. Property Insurance. Borower shall keep the improvements now existing or hé_ieaﬁcr erccled on
the Property insured against loss by fire, haZards included within the térm “extended coverage,” and any
other hazards including, hut not limitéd to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuiat to'the preceding sentences can change during the term of
the Loan. The insurance camier providing the insurance shall be chosen by ‘Bormower subject to Lender's
right to disapprove Bonower's choice, which right shail 1ot be ' exercised unreasonably. Lendeér may
fequire Bommower to pay, in connéction with this Loan, either: (a) a one-time charge’ for flood zone
detég*minalion, cettification and tracking services; of (b) a 6ne-time chazge for flood zohe determination
and certification services and subsequent chargés each time remappings or similar changes’ ocour which

; | also be responsible for tie

review of any flood zGn~ determination resulting from an objection by Borro . o
If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance

coverage, af Lender’s option and Borrower's expense. Lendet is under no cbligation to purchase any
particular type or zmount of coverage.- Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's ‘equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage thin was previously in effect Borower
acknowledges that [ the inst ] € so obtained might significantly exceed the cost of

Lender to Borrower requesting payment. T . o
All insurance policies required by. Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shali include a standard mortgage clause, and shall name Lender as
. mortgagee and/or as an additional loss payce. Lender shall have the right to hold the policies and renewal
certificates If Lender réquires, Borrower shall promptly give to Lender 21l receipts of paid premiums and

shalf 2ame Lender as mostgagee and’or as an addi ,

In the event of Joss, Borrower shall give prompt rotice to the insurance camier and Lender. Lender
may make proof of loss if not made promptly by Bomrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lendeér, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to

BBAQ-06
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property o ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall bé undeitaken
prompily. Lender may disburse proceeds for the repairs and restoration in a single paymeni of in 2 senes.
of progress payments as the work is completed. Unless an agreement is made in “ﬁtipg or Applicable Law
requires interest to be paid on such insurance procesds, Lender shall not be tequired to pay Borrower any
interest or eamings on such procecds. Fees for public adjusters, or ‘other third partics, retained by
" Borrower shall rot be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
lhe‘restoration'qr repair is not economically feasiblé or Lender's s&curity would be lessened, the insurance
preceeds shall be applied to the sums secured by this Security Instrument, whether or 16t then due, with
the excess; if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in

If Borrower abandons the Property, Leénder may file, negotiate and setile any available insurance
claim and releted matters. If Borrower doees not respond within 30 days to a notice from Lender that the
insurance camier has offered to settle a claim, then Lender may negotiate and setile the claim. The 30-day
period will begin when the natice is given In cither event, or if Lender acquires the Propety under
Section 22 or Stherwise, Borrower hereby assigns to Lender (2) Borrower's rights 1o any insurance
proceeds in an 2mount not to exceed the amount$ unpaid under'the Noté or this Security Instrument, and
(b) any other of Bomrower's rights (other than he right to any refund of uneamed premicms paid by
Borower) under 2l insurance policies co;'en'ng the Property, insofar 4s such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds cither 40 repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due. L

-6. Occupancy. Bomower shall oceupy, €stablish, and use the Property as’ Bormrower's principal
residence within 60 days after the éxecution of this Security Instrument and shall continue to occupy the
. Property as Bommower's principal résidence for af least one year after the date of oécupancy, unless Lender
othérwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control. . e S ST

7. Preservation, Maintenance ‘and Protection of the Property; Inspections. Borower shall not
destroy, damage or impair the Property, allow the Property to detcriorate“tx commit waste on the
Property. Whether or not Borrower is residing in the Properly, Bomrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its cofdition: Unless it is
determined pursuant to Séction 5 that Tepair or restoration is not economically feasible, Borower shall
prempily repair the Property if damaged to avéid further deterioration or damage. If insurance or
condemnation procecds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be fesponsible for tepairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
PrOgress payments as the work is completed. If the insurance oz condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair ot restoration. - '

~ Lender or its agem may makeé reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or priof to such an interior inspection specifying such reasonable cause.

8. Borrewer’s Loan Application. Bomower shall be in default if during the Loan application
process, Borrower or any persons or enlities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate-information or statements to Lender
(or failed to provide Lender with material infermztion) in connection with the Loan. Material
representations include, but are not limited to, representations concemning Borrower's octiipancy of the
Froperty as Borrower's principal residence.

BBAQ-06
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3. Protection of Lender’s lInterest in the Property and Rights Under this Secarity Instrumeat. If
(2) Berroweer fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal procesding that might significantly affect Lender's interest in the Property and’or rights under -
this Security Instrumént (such as a proceeding in banknuptey, probate, for condemnation or forfeiture, for
enforcement of a lien which riay attain priority over shis Security Instrument of to eaforce laws or
regulations), o (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is”
reasoniable or appiopriate 10 protect Lenders interest in the Property and rights under this Sccurity
Instrument, including protecting and’or assessing the value of the Property, and s¢curing and'or repairing
the Property. Lénder's actions can include, but arc not limited to: (2) paying any sums secured by a Lien
which has ‘priciily over this Sccurity Instument; (b) apparing in court; and.(c) paying reasonable
attorneys® fees to protect its inteeest in the Property and’or rights under this Security Instiuiment, including
its secured position in a bankrnuptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors'and windows, drain water
from pipes, climinate building or other code violations or dangerous conditions, and have utilitiés turned
on or off. Although Lender ffiay take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. [t is agreed that Eender incurs no liability for not taking 2ny or all

- actions authorized under this Section 9.. o o - N

. Any amounts disbursed by Lender under this Section 9 shall becoms ‘additional debt of Borower
secured by this Security Instrument. These amoiints shall bear interest al the Note rate from the date Vf.
disbursement and shall be payable, with such interest, upon notice from Lender to Bomower requesting
payment. - o - ) R R

If this Security Instriment is oa' a leasehoid, Bomower shalt. comply with all the provisions of the -

lzase. If Borrower acquires fee title 1o the Property, the leasehold and the fee title shall not meige unless
- Lender agrees to the meérger in writing. r. - - el
10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, -
* Borrower shall pay the premiums required to maintain the Mortgage Insurance ii effect. If, for any reason,
the Mottgage Insurance coverage required by Lender ceases to be available from the mortgagé insurer that
previously provided such insurance and Borrower was required (o make separately designated payments
toward thé premiuims for Mortgage [Insurince, Bomower shall pay the premiums required to obtzin
coverage substantially equivalent 1o the Mortgage Insufance previously in effect, at a cost substantially
equivzlent to the cost to” Borrower of the Mortgage Insurance previously in effzct, from an alfernate
mortgage” insurer selected by Lender. If substantially equivalent Mortgage Ihsurance covérage is not
available, Borrower shall continie to pay to Lendér the amount of the separatcly designated payments that
were due when' the linswrdnce coverage ceased to be in effect Lender will aceept, ‘usejand refain thése
payments as a ron-refundable loss réserve in Jicu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstznding the fact that thé Loan is ultimately paid in full, and Lender shall not be
required {0 pay Bormower any interest or eamings on such loss reserve. Lender can no loniger require loss
rescive payments if Moitgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
sepanately designated payments toward the premiums for Mortgage Insurance_ if Lender reqired Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
paymenis foward the premiumas for Morigage Insiifance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in_effect, or to provide a non-refundable loss reserve, uritil Lender's
requirement for Mortgage Ifsurance ends in accordance with any wiiticn agreement between Borrower 2nd
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation 1o pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Bofrower is not a party to the Mortgage
[nsurance. ’ - ; :

Mortgage insurers evaluzte their total risk on all such insurance in force from time to time, and may
enier into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactery to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have availzble (which may include funds obtained from Mortgage
Insurance premiums). -
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirecily) amounts that
derive from (or might be characterized as) a portion’ of Borrower's payments for Mortgage Insurance, in
exchange for sharing of modifying the mortgage insurer's risk, or feducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
preémiums paid to the insurer, the arrangement is ofien terried “captive reinsurance.” Further: =

{2) Any such agreeménts will not. affect the amounts that Borrower has sgreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, aud they will not entitle Borrower to any refead.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the .
Morigage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights

. may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurancd, to have the Mortgage Insuracce terminated aufomatically, and/or to receive a
refund of any Mortgage Fnsurance premiums that were snearned at the time of such cancellation or
termination. - . P Co. L - 3
, 11. Assignment of Miscellaneous Preceeds; Forfeiture. All Miscellancous Proceeds are hereby .
assigned to and shall be paid to Lender. . a3 T ’ .

. 1f the Property is damaged, such Miscellancous Procceds shali be applicd to restoration or repair of
the Property, if the restorstion or repair is econdinically feasible znd Lender’s security is not lessened.
During such repair and restoration period, Lender shall bave the right to hold such Miscellancoius Proceeds
until Lender has had an opportunity fo inspect such rroperty {0 ensure the work has been completed to
Lender’s satisfaction, provided that such ‘inspection shall be undertaken promptly. Lender may pay for the
fepRirs and restoration in a single disbursement or 'in a series of progress payments as the work is -
completed Unless an dgreement is made in writing or Applicable Law requires
Miscellaneous Proceeds, Lender shall not be i B

) roceeds shall be applied to the sums secured by this Security Instrumert,
whether or not thert dué, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order providéd for in'Section 2. ’ - ’ R

-In the event of a total tzking, destruciion; or loss in value of the Property, the Miscellaneous
Procecds shall be applied to the sums socured by this Security Instrument, whether 6r not then due, with
the excess, if any, paid to Bormower. e - T o . S

In the eveat of a partial taking, destruction, or loss in value of the Property in which the fair market

- value of the Property immediately beford the partizl taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by s Security Instrument immediately before the partial
taking, destruction, o loss in value, unless Borrower and Lender otherwise agrée in writing, the sums

. sccured by this Security Instrumeni shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by thé following fractivai: (a) the total amount of ihe sums secured immediately before the

" partial taking. destruction, or I65s in value divided by (b) the_fair market value of the Property.
immediately before the partiai taking, destruction, or loss in value. Any balance shall be paid to Borrower.

: In the event of a partial ‘taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value'is less than the
amount of the sums secured immediately before the partial taking, destruction, or foss in value, unless
Bormrewer and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums

secured by this Security Instrument whether 01 not the sums are then due. .

‘ If the Property is abandoned by Bomower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next scitence) offers to make an award to scttle a clim for damages,
Bomower fails 1o respond to Lende: ! ice is gi wder i
to collect and apply the Miscell
sums secured by this Security 1
that owes Borrower Miscellancous Proceeds
regard to Miscellaneous Proceeds.
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Borrower shall be in default if any action or proceeding, whether civil o criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
intesest in the Property of rights under this Security Instrumeat. Borrgwer ¢an cure such a default and, if
acceleration has occurted, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a reling that, in Lender’s judgment, precludes forfeiture of the Property or other materizt
impairment of Lender's interest in ithe Property or rights ‘under this Security Instrument. The proceeds of
any award or claim for damages that aré attributable to the impairment of Lznder's interest in the Property
are hereby assigned and shall be paid to Lender: '

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shali be
applicd in the erder provided for in Section 2. S~ e . - - )

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrufnent granted by Lender
to Borrower or any Successor in Interest of Borrower sha!l not operate to release the lability of Bomowet
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse 10 extend time for payment of otherwise modify .
amortization of the sums secured by this Security Instrumént by reasor: of any demand made by the original
Borrower of any Successors in Interest of Borrower. Any forbearance by Lerder in éxercising any tight or
. remedy including, without limitation, Lender’s acceptance of payments fiom third persons, eatities o
Successors in Interest of Borrower or ifi amounts fess than the amount then due, shall not be a waiver of or
preclude the exercise of any rightor remedy. = © - . T . .

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower coverants
and agrees that Borrower's obligations 2nd liability shall be joint and several. However, any BofTower who
co-signs ihis Security Instrument but does hot execute the Note (2 “co-siger™): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Propérty under the
terms of this Security Instrument; (b) is not pefsonally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lendes and any othéf Berrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent. - - o L - )

Subject to-the provisicis of Scction 18, any Soccessor in Interest of Bomrower who assumes
Borrower's obligations undér this Sccurily Instrument in writing, and is approved by Lender, shall obtzin
all of Borrower's rights and benefits under this Security [nstrurnent. Borrower shall not be released from
Bormower's obligations and liability under this Security Instrument unless Lender agrees to suchrelease in

" writing. The covenants and agreements of this Security astrument shall bind (except as provided in
Section 20) and benefit the succeéssors and assigns of Lender. FoT c

14. Loan Charges.’ Leader may charge Bormower fees for services performed in connection with
Bormower's default, for the purpose of profecting Lender's interest in the Property and nghts under this
Security Instrument, inchiding, but not linited to, atioreys' fees, property inspéction and valuation fees.-
In regard to any other fees, the absence of express dxthority in this Security Instument to charge a specific
fee to Borrower shatl not be construed as a prohibition on the charging. of such fee. Lender may not charge
fees that are expressly prohibited by thi Security Instrument ér by Applicable Law. el

If the Loan is subject (0 a Taw which sets maximum lIoan charges, and that law is finally interpreted so
that the interest or other Joan charges collected of to be collected in connéction with the Loan cxceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limiis will be refunded to Borrower. Lender may chocse 0 make this refund by reducing the principal
owed under the Noté or by making a direct payment to Borrower.. If a refund feduces principal, the
reduction will be ireated as a partial prepayiment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Bommower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge. ‘ - B -

15. Notices. All notices given by Bommower or Lender in connection with this Security Instrument
must be in writing. Any notice t3 Bormower in connection with this Security Instrunent shall be deemed to
have been given to Borrower when mailed by first class mail or when zctuafly delivered to Bomower's
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notice address if sent by other means. Notice lo'any one Borrower shall constitute notice to 1!t Borrowers

unless Applicable Law expressly requires otherwise. The notice address shall be the Propely Address
unless Borrower has designated a substifute notice address by notice to Lender, Borrower shall prompily
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Bonower shall only report a change of address through that specified procedure.
There may be only one designated notice address undér this Security Instrument at’any one fime. Any
noticz to Lender shall be given by delivering it or by mailing it by first class mail to Lendér's address
stated herein unless Lender has designated another address by notice to Bomrower. Any -notice in
connection with this Security Instrument shalt not be deemed to Rave been given 1o Lender until actually
received by Lender. If any notice required by this Securily Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security

Instrument. . o : ) -
16. Governing Law; Severability; Rules of Constructioz. This Security Instrument shall be
govemned by federal law and the law of the jurisdiction in which the Property is [ocated: All nghts and -
obligations contained 'in this Security Instrument” aré “subject to any requiréments and I'mitations of
Applicable Law. Applicable Law' might explicitly or implicitly allow the parties to agrée by contract or it
might be silent, but such sileace shall not be constried as a prohibition against agréement by contract. In
the event thal any peovision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other piovisions of this Security Instrument or the Note which can be
" given effect without the conflicting provision. - - N T e L : ,
As used in this Security Instrament:” (a) words of theimiasculine gender shall méan and include
correspondinig neuter words or words of the feminine gender; (b) words in thé singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take any action. “: e o f N T : .
17. Borrower's Copy. Borrower shall be givéh onc copy of the Note and of this Security Instrument. -
18. Transfer of the Property or a Beneficial Interest in Borrower.” As used in this Section 1 8,
“Interest in the Property™ means any legal or bencficial interest'in the Property, uicluding, but not limited
to, those beneficial interests transferred in a bond for dead, contract for deed, instaliment sal¢s contract or
escrow agreement, the intent of which is the transfer of title by Borower at a future date to a purchasér.
If all or any part of the Property or any Intersst in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior -
written consent, Lender may require immediate payment in full of all sums secured by this Security -
Instrumeat. Howéver, this option shall ot be exerciséd by Lender if such exercise is prohibited by
Applicable Law. ; A ) L ; :
If Lender exeicises this option, Lender shall give Borrower notice of acceleration The notice shall
provide a period of ot lass thar 30 days from the date the notice is given in accordance with Sectioz 15
within which Bomrowes must pay all sums seciifed by this Security Instrument. I Borrower fails 1o pay
these sums prior fo thé eapiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or démand on Bormrower. . L .
- 19. "Borrower’s Right to Reinstate After Acceieration. If Borrower meets certain conditions,

conditions are that Bomower: (a) pays Lender all sums which then would bé due under this Security
Instrument and the Note as if no acceleration fiad occurred; {b) cures any defaclt of any other covenants or
_agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable aitorneys® fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (d) _
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Security Instrument, and Bo igati F is i
Insfrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
€xpenses in one or more of the following forms, as selected by Lender: (2) cash; (b) money order; )
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centified check, bank check, treastirer's check or cashier’s check, provided any such check is drawn upon
an institution whose depasits are insured by a foderal agency, instrumental'ty or entity: or (d) Electronic
Furids Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18. co- S S g
20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note o a partial interest in
the Note (together with shis Security Instrument) can be sold one or more times without prior notice to
Bomower. A’ sale might result in a change in the catity (known as the "Loan Senvicer™) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There aiso might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Seivicer, Borrower will be given written notice of the change which will state thé name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connsction with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
scrviced by a Loan Servicer other than the purchaser of the Note, the niortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred (0 a successor Loan Servicer and are pot
“assumed by the Noté purchaser unless otherwise provided by the Node purchaser.” BEEEN
Neither Borrower nor Lender may commence, join, or be joined to any judicial action (d5 either an. _ -
individual litigant or the member of a class) that arisss from the other party’s actions pursuant to this
Security Instrument o that allegés that the dther party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notificd the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a° reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a timé period which smust elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opporturity to cure given to Bomower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant {0 Section 18 shall be decmed o satisfy the notice and opportunity to take corrective
action provisions of this Section 20, . L : -
21. Hazardous Substances. As used in this Section 2§: (a) "Hazardous Substances™ are. those
substances defined as toxic of hazardous substances, poilutants, or‘wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroletim products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or fermaldehyde, and radicactive materials;
(b} "Environménial Law" means federal faws and laws of the jurisdiction where the Propesty is located that
relate to health, safety or environmental protection; (¢} "Environmental Cleanup™ includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental

Condition® means a condition that can <ause, contribute to, or otherwise trigger an Enviroamental
Cleanup. T :

Bomrower shall not cause or permit the presence; use, disposal, storage, or release of any Hazardous

Substances, or threaten to release any Hazardous Substances, on or in the Property. BOffO\;fct shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Envirdnmerta! Condition, or (c) which, due to the presernce, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence; use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be approfriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products). .
’ Bormrower shall prompily give Lender written notice of (2) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and z2ny
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to; any spilling, leakiny, discharge, release or threat of
BBAQ-06 -
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release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of &
Hazardous Substance which adversely affects the value of the Propety. If Borrower leams, or is notified
by any governmental or regulatory authority, of any private party, that any removal or other remediation
of any Hazardous Substance affecting the Propeny is necessary, Borrower shal| prompily take all necessary
- remedial actions in accordance with Environmental Law. Nothirg berein shall create any obligation on
Lender for an Environmesital Cleanup. B L o o )
) NON-UNIFORM COVENANTS. Borower and Lender further covenant and agree as follows:
22. Acceleration; Remedies. Lender shall give notice to Bortower prior to acceleration following
Borrower's breach of 2ny cov . : ecurity Instrument (but mot prier o’
! ] 'pplric:blg Law provides otherwise). The rotice shall specify: (a)
the default; (bj the action required to cure the default; (c) a date, not less than 30 days from the date

- the motice Is given to Borrower, by which the default must be cured; and (d) that failere to cure the

. default on of before the date specified in the notice may result in acceleration of the sums secured by

this Security Instrument and sale of the Property at public auction at 2 date not fess than 120 days in

Borrower of the right to reinstate after acceleration, the

on-existence of a default of any othér defense of Borrower

i ny other matters required to be included in the notice by Apalicable

Law. I the defaslt is not cured on or before the date specified in the notice, Lender at jts option,

1 i i by this Security Tnstrument without

e Y other ‘remédies permitted by

Applicable Law. Lender shall be entitled to collect 2ll expenses incurred in pursuing the remedies

provided in this Section 22, including, but not limited to, reasonable attorneys® fees and costs of titie

evidence. L . . R '

If Leader invokes the power of sale, Lender shall give written notice 16 "Trustee of the

occurrence of an event of default aad of Lender’s election to cause the Property to be sold. Trustee

and Lender shall take such action Tegarding notice of sale and shall give such sotices to Borrower
and to other persons as Applicable Law may require. After the time required by AppHcable Law and

after publication of the Botice of sale, Trustee, without demand on Borrower, shail sell ‘the Properiy
at public auction to the highest bidder ‘at the time agd place and under_the terms designated in the

notice of sale in onc or more parcels and in any order Trustee determines. Trustee may postpone safe
of the Property for a period or periods permitied by Applicable Law by public announcement at the

time 2ad piace fixed in the notice of sale. Lender or its designee may purchase the Property at any

sale. ’ L I S

Trustee sball deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, cipressed or implied. The recitals in the Trustee’s deed shali be prima facie
evidence of the truth of the statements made i, pply the proceeds of the sale in -
the following order: (2) to all expenses of the sale, inciuding, but not limited 1o, reasonablé Trustse's
and attorneys' fees; (b) to all sums secured by this Security Instrunient; and (c) any excess to the

person or persons legally entitled o it or to the clerk of the superior court of the couaty in which the
sale took place. : B

preparing the reconveyance. .
24. Sabstitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
2 Successor tustee to any Trustee appointed hercunder who has ceased to act. Without conveyance of the
Propety, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law. '
BBAQ-06 -
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15. Use of Property. The Property is not used principally for agricultural purposes. T
26. Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in
any action or proceeding to construe or enforce any term of this Security Instrument. The térm “attorneys'
fees,” whenever usad in this Security Instrument, sh2ll include without limitation attorneys® fees incurred
by Lender in any bankruptcy proceeding or on appeal - : -
ORAL AGREEMENTS OR ORAL. COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE

NOT ENFORCEABLE UNDER WASHINGTON Law.

BY SIGNINGVBELOW, Borrower aécepts and agrees 1o the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and rscorded with iL

C Tom Escene

Witnesses:

n Cazeno

ia  Escene

BBAQ-06

°i_;‘“"“’ {0012) Page 14 of 15 : Form 3048 1/01




s . - LR
RSN “(:_-_';‘-_;’\nlf-_tfl‘frl’t:.[h R ki,

BOOK 222 pageS7€

County of Skemania
On this day personaily appeared before me
C Tom Escene and Cynthia Escene

STATE OF WASHINGTON ' ' ~ } o

to me known to be the individua! s) described in and who executed the within and foregoing instrument,
and acknowledged that he/sh igned the same as his—hcree and voluntary act and deed, for the

usgs and purposes therein mentioned. . .
GIVEN under my hand and official seal this 2 § “dayof M=rc /1'/ Advea

State of Washingion A, A
JAMES R COPELAND, JR Notary #ibiic in 20d for e &ate of Washington, residing at

Shevagion
mmsw;zx:g{s My Appointment Expires on @ ~ /FT.07
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