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DEFINITIONS

Words used in multiple sections of this document are defined below and other Words are defined in Sections

3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are aIso prov:ded
in Section 16.

(A) “Security Instrument” means this docurment, Which is dated Mareh 21, 2002
together with all Riders to this document.

(B) “Borrower”is HICHAEL SCOTT LINDEN AND LISA FENNEL LINDEN, HUSBAND AND
WIFE

Borrower is the trustor under this Security Instriiment.
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(C) “Lender” is FIRST MORTGAGE CORPORATION
Lender is a CALIFORNIA CORPORATION )

and existing undzr the laws of THE STATE OF CALIFORNIA
3230 FALLOW FIELD DRIVE, DIAMOND BAR, CA 91765

organizcd
. Len_dcr's address is

z B ] . . Lender is the beneficiary under this Security Instrument,

(D). “Trustee” is JOMN HEINEMANN i .

777 {E)’ “Note” means the promissory note signed by Borrower and dated March 21, 2002 ’ i

~ The Note states that Borrower owes Lender Two Hundred Sixty Six Thousand Two Hundred Fifty

and no/100 Dollars (U.S. § 266,250.00 2
Borrower has promised to pay this debt in regutar Periodic Paynients and to pay the debt in ful}
Apiil 01, 2032 - i .
(F) “Property” means the property that is described below under the he-ding “Transfer of Rights in the
Property.” . - 3 o ’ -
(G) “Loan™ means the debt evidenced by the Note, plus interest, any pee
due under the Nétc, and all sums due under this Security Instrument,
(H) “Riders” means all siders to this Security Instrunient that aré
riders are to be exccuted by Borrower [Eheck box as applicable]: -

e —

) plus interest.
not later than

SRS ey e A e

yment charges and late charpes
TSt rest.

zeuiod by Bomrower. The following

£y gy

E Adjustable Rate Rider D Condomirium Rider E] Second Home Ridcr

1 Balioon Rider [ | Planned Unit Development Rider [ ] Otaer(s) [specify]

[ 14 Famity Rider [ ] Biweekly Payment Rides

Ca e

() “Applicable Law” means all controling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions. : )
J) *“Community Association Dues, Fees and Assessments’ means all dues, fees, assessments and other
charges that ‘arc imposed on Borrower or the Property by a condominium association, homeowners
association of similar organization. O ’
(K) “Elecivonic Funds Transfer” nwans any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephoaic
i tape s6 as to order, instruct, or authorize a financial instituiion to debit or
udes, bu} is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephope, wire transfers, and automated clearinghouse fransfers. -
(L) “Escrow Items” means those items that are described in Section 3.

(M) “Miscellanéous Proceeds” means any compensalion, setilement, gwar;] of damagé, or proceeds paid
_insurance proceeds paid under the Coverages described in Section 5) for:
(i) damage to, or destruction of, the Property; (i) condemnation or other taking of all or any part of the

or omissions as to, the

Property; (iti) conveyance in licu of condemnation; or (iv) misrepresentations of,
value and/or condition of the Property.

(N) “Mortgage Insurance™
the Loan. . . :

(0) “Pertodic Payment” means the rqgu]arly scheduled amount duse for (1) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instriment. ’

means insurance protecting Lender against the nonpayment of, or default on,
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(P) “RESPA" mxans the Real Estate Seitfement Procedures Act (12 US.C. §2601 ¢t seq) and its
implementing regulation, Regulation X (24 C.F.R: Part 3500), as they might be annded from time to time,
or any additional or successor legislation or regulation that govemis the same subject maiter. As used in this
Security Instrument, “RESPA™ refers to ali requirements and restrictions that are impused in regard to a
*“Tederally related mortgage loan™ even if the Loan does not qualify as a “federally related morigage loan”
under RESPA. . : ) )
(Q) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
ot that party has assumed Borrower's obligations under the Note and/or this Securily Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sectrity Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ji) the performance of Botrower’s covenants and agreements under this
Security Instrument and the Nozz. For this purpose, Borrower immevocably grants and vonveys to Trustee, in
trust, with power of sale, the following described property located in the COUNTY
- o _ : ) [Type of Recording. !uwistﬁdion] F
of SKAMANIA . : . ]
{Name of Recording Jurisdiction)

AS PER LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF

'3

which currently !;asrtbc address of 10651 COOK-UNDERWOOD ROAD
[Street]
UNDERWOOD ., Washington 98651

(“Froperty Address”):
{Cry) - [Zip Code) . |

. TOGETHER WITH all the improvements now or hereafter erected on the property,
appurtenances, and fixtures now or hereafter a
be covered by this Security Instrument.
“Property.”

and all easements,
part of the property. All replaceniénis and additions shall also
All of the foregoing is referred to in this Securily Instrument as the

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is uncncumbered, except for encimbrances
of record. Bomrower warrants aad will defend generally the title to the Property against a'l clzims and
demands, subject to any encumbrances of record. :

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property. : :
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UNIFORM COVENANTS. Borrower and Lénder covenant and agree as follows:

1. - Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debl evidenced by the Note and any
prcpa)'mcnl charges ard late charges due under the Note. Borrower shall also pay funds for Escrow Ttems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check ot other instrunent received by Lender zs payment under the Note or this
Sccurity Instrument is returned to Lendet unpaid, Lender may require that any or all subsequent paymients
due under the Note and this Securily Instrunent be made in 6a¢ or more of the following fonns, as selected
by Lender: (a) cash; (b) money order; () cettifiod check; bank check. tecasurzrs check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer. . )

Payments are deemed received by Lender when reccived at the location designated in the Note or at
such other location as'may be designated by Lender in accordance with the notice provisions ifi Section 15.

- Lender may return any paynwnt_or partial payment if the paynent or partial paymenis are insufficiéent to
 bring the Loan current. Leuder may accept any paymient or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such/payment or partial
payments in the future, but'Lender is not obligited to apply such payments at the time sich paymcats are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest_ -

on unapplied funds. Lender may hold such unapplicd funds until Bocrower mzkes payment (o bring the Loan .
current. If Borrower does not do so wilkin a reasonable period of titse, Lender shall cither apply such funds

or retirn them to Borrower. [f not applied eadlier, such funds will be applicd 1o the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Borower might have now - -
or in the future against Lender shall relieve Borrower from making payrmenis due under the Note and this
Security Instrument or performing the covenants and agreenicnts secured by this Security Instrument.

2. Application of Payments or Proceeds. Excepi as otherwise described in this Section 2, all
payments accepied and applicd by Lender shall be applicd in the following order of priority: (a) interest due -
under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be
applied to each Petiodic Payment in the order in which it became due. Any remaining amounts shall be -
applied first to late charges, second 1o any other amounts ‘due under this Security Instrument; and then to -
reduce thé principal balance of the Note. T :

If Lender receives a payment from Bomower for a delinquent Periodic Payment which includes a
sufficient amotint to pay any late charge due, the payment may be applied to the delinquent paynient and the
Tate charge. if n:ore than one Periodic Payinient is outstanding, Lender may apply any payment received from
Borrower lo the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in

full. To the cxtent that any excess €xists after the payment is applied to the full payment of one or_more
Periodic Payments, such excess may be applied 1o any jate charges duc. Voluniary prepayments shall be
applied first fo any prepayiment charges and then as déscribed in the Note. .

Any application of payments, insurance proceeds, 6r Miscellanecus Proceeds to principal due under the
Noteé shall not extend or postpone the due date, or chiznge the amount, of the Pexiodic Payments. -

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Périodic Payments are duc
under the Note, until the Note is paid in full, a sum (the “Funds™) to pravide for payiment of amounts due for:
(2) 1axes and assessmients and other items which can altain priority over this Sechirity Instrument as a lien or
eéncumbrance on the Property; (b) leasehold payments or ground rents oq the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgag¢ Insurance premiums, if any,
or any sunis payable by Bomowis (o Lender in liea of the payment of Morigage Insurance premiums in
accordance with the provisions of Section 10. These itéms are called “Escrow ltems.” At origination or ai any
time during the term of the Loan, Lender may require thal Community Association Dues, Fees and
Assessments, if any, be escrowed by Bomower, and such dues. fees and assessments shall be an Escrow Item.
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Botrower shall promptly fumnish to Lender alt notices of amounts io be paid under this Section. Bomower.
shall pay Lender the Funds for Escrow Items unless Lender waives Bomower's obligation 1o pay the Funds ]
for any or all Escrow ltems. Lendet miay waive Borrower's obligation to pay to Lender Funds for any or al)
Escrow Iteins a1 any time. Any such waiver may only be in writing. In the event qf'such waiver, Bormower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Leader requires, shall furnish to Lendér receipts evidencing such
payment within such time period as Lender may require. Borrower's obligation tomake such payments and
‘to provide receipts shall for all purposes be deenikd to be a covenant and agieement contained in this
Security Instrument, as the phrase “covenant and agreement™ is used in Section 9. If Borrower is obligated 1o
pay Escrow Items direcily, pursvant to a waiver, and Borrower fails to pay the amount duc for an Escrow
Item, Leader may exercice its rights under Section 9 and pay such amount and Bomower shall then be
obligated under Section 9 to repay 10 Lender any such amount. Lénder may revoke the waiver as to any or all
Escrow Items at any time by a notice given in accordance with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds ifi an amount (a) sufficient to permit Lender 1o apply
the Funds at the time specified under RESPA, and (b) not 10 exceed the maximum amount a lender can
require under RESPA. Lender shall estinate the amount of Funds due on the basis of curremt data and
reasonable estimates of expenditures of future Escrow items or otherwise in accordance with Applicadble
I"aw‘ - z - . ° )

The Funds shall be held inian institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insurcd) or in
any Federal Home Loan Bank. Lender shall apply the Furds to pay thie Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account; or verifying the Esciow Items, unless Lender pays Botrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreément is made in writing or -
Applicable Law réquires interest o be paid on the Funds, Lender shall not be required to pay Borrower any
intercst or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be
paid on the Funds. Lender shall give lo Borrower, without charge, an annual accounting of the Funds as
requied by RESPA. . ' S

If there is a surplis of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. I there is a shortage of Funds beld in escrow; as
defined under RESPA, Lender shall notify Bomrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than twelve
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shali
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than twelve monthly payments.

Upon payment in full of all sums sccured by this Security Instsument, Lender shall promptly refund to
Borrower any Funds held by Lender. : B ] :

4. Charges; Liens. Borrower shall pay all taxes,-assessments, chargés: fines, "and impositions
attributable (o the Property which can attain priorily over this Security Instrumeént, leasehold payments or
round rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that thése items are Escrow [tems, Borrower shall pay them in the manner provided in Section 3. °

~ Bonower shall promptly discharge any lien which has priority over this Security Instrumknt unless
Borrower: (a) agrees in writing to the

paymeat of the obligation secured by the lien in a manner acceptable to

Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
 defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent
the enfercement of the lien while those proceedings are pending, but only unti! such proceedings are
concluded; or (c} secures from tie holder of the lien an agreement satisfactory to Lender subordinating the

ot it Pk s i} e e
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lien to this Security Instrument. §f Lender determines that any part of the Property is subject to a lien which
can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the tien..
Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Section 4. o . ) .

- Lender may require Borrower to pay 2 one-time charge for a real estate tax veriftcation andfor reporting
service used by Lender in connsction with this Loan. - . C .

" §. ~ Property Insurance. Borrower shall keep the in:provemérts now existing or hedeafier erected on
the Property insured agairst loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not timited to, carthquakes and floods, for which Lender requites insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurancé carrier providing the insurance shall be chosén by Borrower subject-to Lender's right to
disapprove Borrower’s choice, which right shail noi be exercised unrcasonably. Lender may require
Borrower to Pay. in connection with this Loan, cither: (a) a one-time charge for flood zone determination,
certification_and fracking services; cr (b) a onc-time charge for flood zone determination and certification
services and subsequent charges each tinwe remappings or similar changes occur which reasonably might
affect such determination or certification. Borfower shall also be responsible for the paynient of any fees
imposed by the Federal Emcrgenéy/Managcmenl Agency in connection with the review of any flood zone
determination resulfing from an objection by Boroiwer. : : .

_If Borrower fails to maintain any of the coverages described abave, Lender may oblain insurance
coverage, at Lender’s option and Bomrower's expénse. Lender-is UAder no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Property, or Lhe contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so oblained might significantly exceed the cost of
insurance that Borrower could haye obtained. Any amounts disbursed by Lender under this Section 5 shall

become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at

the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender

to Borrower requesting paynient. 1 . 3 -

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policics, shall include a standard morigage clause, and shall name Lender as
morigagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Bomower shall prompily give to Lender all receipts of paid premiums and
renewal notices. If Borrower obiains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall

- name Lender as mortgagée and/or as an additional loss payee. - :

In the event of loss, Borrower shall give prompt fidtice to the insurance carrier and Lender. Lender may
make proof of loss if not made, prompily by Bormower. Unless Lender and Borrower otherwise agree in
wriling, any insurance proceeds, whether or notthe underlying insurance was required by Lender, shall be
applied to residration or repair of the Property. if the restoration or repair is economically feasible and
Lender's security is not lessened. During such tepair and restoration period, Lender shall have the right to
hold such insurance groceeds until Lender has had an opportunity to inspect such P;f')peny to ensure the work
has been completed to Lender’s salisfaction, provided ‘that such inspection shall be undertaken prompaly. -
Lender may disbursé proceeds for the fepairs and restoration in a single payment or in a seriés of progress
payments as the work is completed. Unless an agreement is made in writing of Applicable Law requires
interest 1o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
carnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Bomower. If the restoration or Tepair is

T TR A B S
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not economically feasible or Lender's secunly would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or fiot then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Section2. ’

if Borrower abandosns the Property, Lender may file, negotiate and setile any avaitable insiirance claim
and related matters. If Borrower does not respond witkin 30 days (o 2 notice from Lender thal the insurance
carrier has offered to settle a claim, then Lender may negoliale and sctile the claim. The 30-day period will
begin when the notice is given. In cither eveny, or if Lender acquires the Property under Section 22 or

- otherwise, Borrower hereby assigns to Lender (a) Bofrower's rizhts (o any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Securily Instrument, and (b) any other of Borrowe"s
rights (other than the right to any refund of uncarmed premiums paid by Bomower) under all insurance
pelicics covering the Propenty, insofar as such rights are applicable to the coverage of the Property. Lender
may us¢ the insurande proceeds éither to repair or restore the Property or 1o pay amoitnts unpaid under the

- Note or this Security Insttument, whether or not then due. , L .

‘6. Occupancy. Borrower shall occupy, “establish, and usé the Property as Bomower's principal
residence within sixty days after the execution of this Sccurity Instrunient and shalt dontinue to occupy the

Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be un:éasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control. .- ’ : -
" 7. _ Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Propeity, allow the Property to deieriorate or coniniil waste on the Property. -

" Whether of not Borrower is residing in the Properiy, Bomower shall maintain the Property in order to prevént
the Property from deteriorating or decreasing in value due to its condition. Unless it is determired pursuant to
Section 5 that repeir or restoration is not ecohomic’ally feasible, Borrower shall promyptly repair the Propenty
if damaged to av6id fusther deterioralion of damage. If insuzarice or condemnation proceeds are paid in

connection with damage 1o, or the taking of, the Propenty, Borrower shall be responsible for repaining or
restoring the Property erly if Lender has réleased proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurahce or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obli gation for the completion of such FEpair of restoration.

Lendér or its agent may make rcasonable éntries’ wpon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Properly. Lender shall give
Borrower notive at the time of or prior to sich an interior inspection specifying suchreasonable causé.

- 8 Borrewer’s Loan Application. Boower shall be in default if, during the Loan application

. Process, Borrower o any persons or entities acting at the direction of Bomower or with Borrower's

' knowledge or consenl gave materially false, misleading, or inaccura}e information or stalements to Lender
(or failed to provide Lender with material infmfr}aﬁon) in connection with the Lean. Material fepresentations

include, but ‘are not™limiléd to, representations corfcgming Bomower’s occupancy of the Property as

Bormrower's principal residence. . L ] . .

- 9.7 Protection of Lender’s Intérest in the Property and Rights Under this Security Iostrument.

" If (a) Borrewer fails to perform the covenants and agreements contained in this Security Instrurent, (b} there
15 a legal proceeding that might significanily affect Lender’s interest in the Property and/or rights under this
Security Instrument (such-as a proceeding in_bankrupicy, probate, for condemnation of forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, lﬁén“Léndg may do and pay for whatever is
ieasonable or appropriate to protect Lender's interest in the P‘nopcny and rights under this Security
Instrument, including protecting and/or assessing the value of the Property,
Property. Lender"s actions can include, but are not iimited to: {a) paying
has priority over this Security Instrument; (b) appca;'ing in court; and (c)

and securing and/or repairing the
any sums secured by a lien which
paying reasonable attorncys” fees to
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protect its interest in the Propzrty and/or rights under this Security Instrument, including its secured position
in a bankruptcy proceeding. Sacuring the Propedy includes, but is not limited to, entering the Property to -
make repairs, change locks, replace or board up doors and windows; drain water from pipes, climinate
building or other code violations or dangerous cornditions, and have utilities turned on or off. Although
Lender may take action under this Section 9, Lender does not bave to do so and is not under any duty or
obligatica 1o do so. it is agreed that Lender incurs no liability for not taking any or ali actions authorized 1
under this Section 9. o ’ - -

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest al the Note rate from the date of
disbursenient and shall be payable, with such interzst, upon nolice from Lender to Borrower requesting
payment. ) o S . ]

If this Sccurity Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease.

If Borrower acquires fee title to the Propery, the leascbold and the fee title shall not merge unless Lender -

agrees to the merger in writing. Se e o .
10. Mortgage Insurance. if Lender required Mortgage Insutance asa condition of making the Loan,
Borrower shall pay the premiums required 1o maintain ihe Mortgage Insurance in effect. If, for any réason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mofigage insurer that
previously provided such insurance and Bomower wasrequired to make scparately designated payments
toward the premiums for Mo;f’g’agc Insurance, Bomower ‘shall pay the premiums réquired to obtain coverage
substantially equivalent to the Mortgage Tnsufance previcusly in effect, at a cost substarilially equivalent to
the cost 16 Borrower of the Mortgage Insurance previously in effect, from an alterale mortgage insurer
selected by Lender: If substantially equivalent Morigage Insurance coverage is not available, Borrower shall
continue to pay to Lénder the amount of l}:cfseparalely designated payménts that were duc when the
" insurance coverage ceased to be in effect. Lender will accept, use and retain these payments as a no1-
refundable loss reserve in lieu of Morigage Insuranée. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay
Borrower any interest or carnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the anount and for the period that Eender requires) provided by an insurer:
selected by Lender again Becomes available, is obtained, and Lender requires separateiy designated payments
toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a_condition of
making the Loan and Borrower was required 1o make scparately designated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect,
of to provide a noa-refundable loss reserve, until the Lender's requirement for Mortgage Insurance ends in
accordance with any written agreement between Bormower and Lender providing for such lermination or until
terminatica is required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay
" interest at the rate provided in the Note. . :
1. Assignment of Miscellanesus Proceeds; Forfeiture. All Miscellaneous Procesds are hereby
assigned to and shall be paid 1o Lender. C e ) i g : -

. If1he Property is damaged, such Mis=cllaneous Procecds shall be applied to restoration or repair of the
Property, if the restoration or repair is économically feasiblé and Lender’s security is oot lessened. During
such repair and restoration period, Lendes shall have the right o hold such Misceliancous Proceeds until
Lender has had an opporturity 1o inspect such Property to ensure the work has beén completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursemnent of in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest 1o be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or eamings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the Miscellanecus
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
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excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2. ’ -

‘ In the event of a total taking, destruction, or loss in value of the Property, the Misceliancous Proceeds
shall be applied to the sums secured by this Security Instrumeni, whether or not then due, with the excess, if
any, paid to Borrower. T .

“In the event of’ a partial taking, destruction, ot loss in value of the Property in which the fair market -
value of the Property immediately before the partial taking, destruction, or loss in value is equal fo or gréater
than the amount of the sums secured by this Security Instrument in’mx\ii@tely before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced. by the amount of the Miscetlanéous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before 'the partial taking,
destruction, or loss in value divided by (b) the fair market value of the Property immediately before the
partial taking, destruction, of loss in value” Any balance shall be paid to Borrower. ) -

In the evént of a partial taking, destruction, or loss in value of the Property in which the fair market

_value of the Property. immediately before the partial taking, destruction, or loss in value is less than the
" amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender othérwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums

AL R RTRT

secured by this Security Instrument whether or not the sums are then due. S
If the Property is abandoned by Bomower, ot if; alier notice by Lender 1o Bommower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days af_’te} the 'date the notice is given, i(_cnder,_is authorized te collect and
apply the Miscellareous Proceeds either fo restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then dus. “Opposing Party™ means the third party that owes Borrower
Miscelizneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellanenus
Proceeds. : Ny L T : e T B ] .

" Borrower shall be in defauly if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could resuit in forfeiture of the Property or other mateital impairment of Lender's
interest in the Property ‘or rights under this Securily Instrumient. Borrower can cure such a default and, if
acceleration has occurred, reiristate as provided in Section 19, by causing the action or prbcceding to be
dismissed with a ruling that, in Lender’s Judgment, precludes forfeiture of the Property or other materiat
impairment of Lender’s interest in the Properiy or rights under this Security Instrument. The proceeds of any

* award or claim for damages that are attributable to the impairment of Lender’s interest in the Property aie
hereby assigned and shall be paid to Lender. -

All Miscellaneous Proceeds that are not
in the order provided for in Section 2. - :

12. Borrower Not Released; Forbearance By Leénder Nof a Waiver. Extension of the time for
payment or modification of amortization of the sums sccured by this' Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender €hall not be required to commence proceedings against any
Successor in Interest of Borrower or 1o réfuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reasén of any 'demand made by (he original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remcfiy
including, without limitation, Lender's acceplance of payments from third persons, entities or Successors in
Inierest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
£xercisc of any right or remedy. ~ . :

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Bormower covenants
and agrees that Borrower's obligations and liability shall be joint and several, However, any Borrower who

co-signs this Security Instrumeént but does né: execute the Note (a “co-signer™): (a) is co-signing this Security

applied to restoration or repair of the Property shall be applied
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Instrument only to mortgage, grant and convey the ca-signer's interest in the Property under the terms of this .
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and
(c) agrees that Lender and any other Bomower can agree to extend, modify, forbear. or make any -
accommodations  with regard to the terms of this Security Instrument or the Note without the
- co-signer’s consent. o o , - : : e
Subject to the provisions of Section 18, any Successor in Interest of Borrower who assunwes Borrower's
obligations under this Security Instument in writing, and is approved by Lender, shall obtain al of
Borrower's rights and benefits under this Security Instrument. Botrower shall not be released from
Borrower's obligations and liability under this Securily Instrumvnt unless Lender agrees to such reléase in
wriling. The covenants and agreements of this Security Instrument shall bind (except s provided in Section
20) and benefit the successors and assigns of Lender. . I b R
14. Loan Charges. Lender may charge Bommower fees for scrvic:s’pcrfonned in connection with

VR g

"

Borrower’s default, for the purpose of protecting Lender's interest in_the Property and rights under this
Security Instrument, including, but not limited to, altorneys® fees, propérty inspection and valuation fees. In
regard 1o any other fecs, the absence of express 'alg.horil)} in this Security In.s;t{umcnrl to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees

that are expressly prohibited by this Security Instrunient or by Applicable Law. LI

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected ip connection with the Loan exceed the
permitted fimits, then: (a) any such foan charge shall b2 reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose (o make this refund by reducing the principal owed
under the Note or by making a direct payment to Bormower. If a refund reduces principal, the reduction will'
be treated as a partial prepayment witliout any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Boryower's acceptance of any such refund made by direct payinent tc Borrower
will constitute a waiver of any right of zction Borrower might have arising out of such ovércharge.

15. Notices. All notices given By Borrower or Lender in connection with this Security Instrument
must be in writing.- Ahy fiotice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Bomowers unless
Applicable Law expressly réquires otherwise. The noticé address shall be the Property. Address unless
Botrower has deésignated a substitute notice address by notice to Lender. Bosrower shall promptly notify. -
Lender of Bomower’s change of address. If Lender specifics a procedure for reporting Borrowers change of
address, then Borrower shall only report a changé of address through that specifiéd procedure. There niay be
only one designated nolice address under this Sécunity Instrument at any one time. Any nolice to Lender shall
be given by delivering it or by mailing it by first class mail to Lénder's address siated heréin traless Lender -
has designated another address by notice to Borrower. Any notice in'connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrsment. - S ,

. 16. Governing Law; Severability; Rules of Construction. This Security Instrtument shall be
governed by federal law and the law of the jurisdiction in which Ihe Property is located. All rights and
obligations contained in this Security Instrument are subject to any requiréments and limitations of

Applicable Law. Applicable Law might explicitly or implicitly allow the partics to agree by contract or it -
might be silent, but such silence shall not

be construed as a prohibition against agreement by contract. In the
cvent that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such

conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect
without the conflicting provision.
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As used in this Security Instrument: (a) words of the masculine gender shall niean and include
comrespording neuter words or words of the feminine gender: (b) words in the singular sha!l nean and
include the plural and vice versa; and (c) the word “may™ gives sole discretion without any obligation to take
any action. . N o e

17. Borrower’s Copy. Borrower shali be given one copy of the Note and of this Security Instrinient.

18. Transfer of the Property or a Beneficlat Interest In Borrower. As used in this Section 18,
“Interest in the Propenty™ means any legal or bereficial interest in the Property, including, but not Limited to;
those benefictal interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreerent, the intent of which is the transfer of title by Borrewer at 2 future date to a purchaser. . -

If all or any part of the Property or any Interest in the Propenty is sold or transferred (or if Botrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) withowt Lender's prior
writtcn consent, Lender may require immediate payment in full of all sums secured by this Security

Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by federal
law. ) ) : ’

o
y

R S T R L e

If Lender excrciscs this option, Lender shall give Borrower notice of acceleration. The notice shall
provide 2 period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower ails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument withou! further notice or defiand on Bormower. ' 4 , o
19. Borrower’s Right to Relastate After Acceleration. If Borrower meets certain .conditions,
Borrower shall have the right to havé enforcemient of this Security Insirument discontinued at any time prior”
to the earicst of: (a) five days befoce sale of the Froperty pursuant (o any power of sale contained in this
Security Instrement; (b) such other period as Applicabie Law might specify for the termination of Borrower's
right 1o reinstate; or (c) entry of a judgment enforcing this Security Tnstrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the
Note ‘as if no acceleration had. occuired; (b) cures any ‘default of any other covenants or agrecments;
(<) pays all expenses incurred in ¢nforcing this Security Instrument, including, but not limited to, reasonable
attorneys® fees, properly inspection and valuation fees, and other fees incurred for the purpose of prolecting
Leznder’s interest in the Property and rights under this Security Instrument; "and (d) takes siich action as
Lender may reasonably require to assure that Lender's interest in the Property and rights under this Security
Instrument, and Bomrower’s obligation to pay the sums secured by this Security Instrumeént, shall continue
unchanged. Lender may require that Borrower pay such reinstatement sums and £xpenses in one or more of
the folloiﬁug’ forms, as sclected by Lender: (a) cash; (b) money order; (c) centified check, bank check,
treasurer’s check or cashicr’s check, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement
by Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
Section 18. ’

20. Sale of Note; Change 6f Loan Servicer; Nolice of Grievance. The Note or a partial intérfst in
the Note (together with this Security Instrument) can be sold one or more times without prior potice to
Borrower. A sale might résult in a change in the entity (known as the “Loan Servicer”) that collects Periodic
Fayments due under the Note and this Security Instrument and performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated to a salé of the Note. If theré is a change of the Loan Servicer,
Borrower will be given written notice of the changé which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any othér information RESPA requires in
connection with a notice of transfer of servicing. If the Note is

sold and thereafter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations to Borrower will
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remain with the Loan Servicer or be transferred to a successor Loan Servicer and afe not assumed by the
Note purchaser unless otherwise provided by the Note purchaser. . o .

Neither Botrower nor Lender may commence, join, or be joined o any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrunient or that alleges that the other party has breached any provision of, or any duty owed by reason of,

this Security Instrument, until such Borrower or Lender hés’nq{iﬁcd the other party (with such notice given
in compliance with the requirements of Section 15} of such alleged breach and af] forded the other party hereto
a reasonable period after the giving of such notice to take corrective action. I Applicable Law providesia
time period which mnust elapse before certain action can be taken, that tinie peried will be deenmed td be
reasonable for purposes of this paragraph. The rotice of acceleration and opportiinily to cure given lo
Berrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18
shall be decmed to satisfy the notice and opportunity 10 take corrective actio. provisions of this Section 20. -

" 21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances™ are those
substances defined as toxic or hazardous substances, pollutants, of wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammiable or toxic petroleum products, toxic pésticides and .
herbicides, volatile solvents, materials containing asbestos or-fonnaldchydé, and radioactive materials; (b)
“Environmental Law™ means federal laws and laws of the jurisdiction where the Properiy is located that
relate (o health, safely or environmiental protecieon; (¢) “Environmental Cleanup™ includes any response -
action, remedial action, of removal action, as défined in Environnintal Law: and (d) an “Environmeéntal
Condition™ méans a condition that can cause, contribute 10, or otherwisc trigger an Environmental Cleanup.

) Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Propeity. Borrower shall not do, -
nor ailow anyon¢ clsé to do, anything affecting the ’Prnpeﬁy (a) that is in violation of any Environmental
Law, (b) which creates an Envirsamental Condition, or (c) which, duc to the presence, use, or release ofa-
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally fecogrized to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrowsr shall prompily give Lender written notice of (a) any investigation, claim, demand, lawsuit or -
other action by any governmental or regulalory agency or private paity involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual | knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower leamns, or is notified by

any governmental o regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Bomrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing hercin shail create any obligation on
Lendez for an Environmental Cleanup. I

1 18 provides otherwise). The notice shail specify:
(a)thedehult;(b)thea:ﬁonnqulredtomnﬂ;edéfa 3 (€) a date, not less than 30 days from the
dalednenoduisgiventoBormwér,bywhkhﬂledcfaultunstbecured;mid(d)ﬂutlﬂ!mtomre
mederaanonorberoremedauspednedmme'houamyréumnmuouonhesmm
bylllkSearityImtrumzntandsaleonhePropu-tyalpublkaucdonatadatenotlsslhallﬂdays
lnthehltnn.TbenoﬂeeshallhlﬂbertnfomBorroweroftherigh!loreimtaleaﬁeraccderation,tbe
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right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and saie, and any other matters rzquired to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at ks option, may
require Immediate payment In full of all sums secured by this Security Instrument withont further
demand and may invoke the pover of sale and/or any other reinedies permiticd by Applicable Law.
Lender shall be entitled to collect all expenses ncurred in pursuing the remedies provided in this
Section 22, including, but not limited to, resonable attorneys® fees and costs of title evidence. :

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occumnce _
of an event of default and . 2 fo ' 7

persons as Ap_blkable Law may re«iu!re. After the time required by Apylii:ble L;;w and after
publication of the notice of sale, Trustee, withoul demand on Borrower, shall sell the Property at
_ public auction to the highest bidder at the time and place and under the terms designated in the notice

Trustée shall deliver to the purchaser Trustee’s, deed conveying the Property without any
covenant or watranty, eapresscd or Implied. The recitals In the Trustee’s deed shall be prima facle
evidence of the truth of the statements made thereis. Trustee shail apply the proceeds of the sale In the
following order: (a) to all 2xpenses of the sale, Including, but not Hmited (o, reasonable Trustee's and

* attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess fo the person or
pei'sogslegallyenﬁtledtoitorlothederkold:esupedbrcourlofthecountylnwhldlIhesak
took place. . ’

23, Reconveyanee.‘-ypog payment of all sums secure:d by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security

the person or persons fegal .
Trustee’s fee for preparing the reconvéyance. g . '

. 24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint a
successof trustee to any Trustee appointed hereunder who has ceased 10 act. Without conveyance of the
Propetty, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein

and by Applicable Law. ©~ - © . )
25. Use of Property. The property is aot used principally for agricultural purposecs.
RAL COMMITMENTS TO LOAN MONEY, EXTEND

ROM ENFORCING REPAYMENT OF A DEBT ARE NOT
SHINGTON LAW.
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G BELOW, Borrower accepls and agrees to the terms and covenants contained in pages 1
ity Jos and in any rider(s) executed by Borrower and recorded with it.

e L T

- - ’/‘\
LISAFENNEL LINDEN =

Stateof W~ Jh )A""

Countyof SA-~Mmanra

On this day personally appeared before ;nc
MICHAEL SCOTT LINDEN AND LISA FENNEL LINDEN

. . . » 1o me known to be the individual(s)
described in and who executed the within and foregoing instrument, and acknowledged that he (she or

signed the same as his (her o free and voluniary act and deed, for the uscs and purposes therein
mentioned.

Given under my hand and official seal this 2 {, dayof Marc lo/ 002

Notary Public T AR g Ll
State of Washingion e ~ ‘
JAMES R COPELAND, JR  Notacy Public in and for i St of Washinglon résiding ar.

MY COMMISION EXPIRES ShevsqSin
September 13,2003

My commission expires: 9 ", J- o T
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EXHIBIT c“A*"

A tract of land in the Southwest Quarter of the Southeast Quarter of
Section 20, Township 3 North, Range 10 Edst of the Willamette Meridian, in
the County of Skamania, State of Washington, describeda as follows:
Beginning at the intersection of the West iine of the Southwest Quarter of
the Southeast Quarter of the said Section 20, with the center line of
County Road No: 3941 designated as the Cook-Underwood Road; thence in a
Northeasterly direction following the center line of said Cook-Underwood .
Road to its intarsection with Courty Road No. . 3130 desigrated as the

Kollack-Knapp Rcad; thence in a Wésterly direction following the center

line of said Kollack-Knapp road to its intersection with the West line of

tha Southwest Quarter of the Southeast Quarter of the said Section 20;

thence South along said West 1liné to the point of beginning.-

EXCEPT that portion lying within County Rcads.
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FIXED/ADJUSTABLE RATE RIDER

(One-Year Treasury Index—Rate Caps)

- -Loan Number: 125452
THIS FEXED/ADJUSTABLE RATE R]DER is madc this o o218t I dayof
March 2002 - ~sandis incorporated into and shall be deeiied to amend and supplement
the Mortgage, Deed of Trust, or Security Deed (the “Securily Instrument™) of the same date given by the
undersigaed (“Borrower”) to secure Borrower's Fixed/Adjustable Rate Note (the “Note”) to FIRST
MORTGAGE CORPORATION, A CALIFORNIA CORPORATION .
(“Lender™) of the same date and covering the property described in the Security Instruimnent and located at:

10651 COOK-UNDERWGOD ROAD
UNDERWOOD, WASHINGTON 98651

[Property Address})

TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
. BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY. '

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST RATE

. ADDITIONAL COVENANTS. In addition 1o the covenants and agreements made in the Security
Instrument, Borrower and Lendét further covenant and agree as follows:
A. ADJUSTABLE BATE AND MONTHLY PAYMENT CHANGES

The Note provides {or an initial fixed interest rate of $.5000 %. The Note also provides fora. -
chmgc in the initial fixed rate to an adjustable interest rate, as follows: . -

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates .

The initial fixed interest rate § will pay will change 10 an adjus:ablc(_i'nlercst rate on the first day of
April 2007

» and the adjustable interest rate 1 will pay may change on that day every 12th
month thereafiér. The date on which my initial fixed interest rate changes 10 an adjustable interest rate, and
cach date on which my adjustable interest rate could change, is called a “Change Date.”

(B) The Index ) ) Lo

Beginning with the first Charge Date, my adjustable interest fate will be based on an Index. The
“Index” is the weekly average yield on United States Treasury securities adjusted to a constant maturity of
one year, as made available by the Federal Reserve Board. The most recent Index figure available as of the
date 45 days before each Change Date is called the “Current Index.”

If the Index is no longer available, the Note Holder will choose a néew index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Caiculation of Changes

Before each Change Date, ihe Note Holder will calculate
Three Quarters

percentage points ( 2.7500%) to the Current Index. The Note Holder wiil then round the result of
this addition to thé nearest onecighth of one percentage point (0.125%). Subject to the limits stated in
Section 4(D) below, this rounded amount will be my new interest rate until the next Change Date.

-

my new interest rate by adding Two and
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) The Note Holder will then determine the amount of the monthly paynint that would be sufficicat to”
‘repay the unpaid principal that [ am eapected to owe at the Change Dale in full on the Maturity Date at my

new interest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment. -

(D) Limits or Interest Rate Changes . :

" The interest rate 1 am required 1o pay at the first Change Daie will riot be greater than 10.5000 %
or less than 2.7500 % Thereafter, my adjustable interest rate will never be increased or decreased on
any single Change Date by mos¢ than two pereentage points from the rate of interest I have been paying for
the preceding 12 months. My interest will never be greater than ~ 10.5000 «. :

(E) Effective Date of Changes ] :

- My new interest rate will become effective on ecach Change Date. I will pay the anmount of my new
monthly payment beginning on the first monthly paym:ent date after the Change Date until the aniount of my
monthly paynent changes again. .

(F) Notice of Changes o o - ’

. The Note Helder will d=liver or mail to me a notice of any changes in my initial fixed inlerest rale to an
adjlishple interest rate and of any changes in mty adjustable interest rate before the effective date of any
change. The netice will include rhe amount of] my monthly payment, any information required by law to be

given 10 me and also the title and telephone number of -2 person who will answer any question I may have
regarding the notice. - ‘ |

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. Uniil Borrower's initia) fixed interest rate changes to an adjustable interest rate under the terms
- stated in Sectior A above, Uniform Covenant 18 of the Security Instrument shall read as follows:

Transfer of the Property or a Beneflcial Interest in Bosrower. As used in this Section 18,
“Interest in the Property™ mi¢ans any legal or beneficial interest in the Property, including, but not
limited to, those bepzficial interests transferred ins a bond for deed. contract for deed, installment
sales coniract or escrow agreemicat, the intent of which is the transfer of title by Borrower at a
future date to a purchaser. . - - ’

If all or any part of the Pmpeny of any Interest in the Property is sold or transferred (or if
Borrower is not'a natural persen and a beneficial intereSt in Bosrower is sold or transferred)
without Lender’s prior written consent. Lender may require inunediale payment in full of all sums
secured by this Security Instrument. Howeéver, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Law. : )
| If Lender exercises this option, Leader shall give Bommrower notice of acceleration. The notice
shall provide a period of not less than 30 days from the date the notice 1s given in accordance with
Section 15 within which Borrower must pay all sums secured by this Security Instrument. If
Bomower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrament without further notice or demand on Borrower.

2.  When Borrower’s initial fixed interest rate changes to an adjustable isterest rate under the terms
staled in Section A above, Uniform Covenant 18 of the Security Instrument desciibed in Section B1 above

shall then cease to be in effect, and the provisions of Uniform Covenant 18 of the Security Instrument shali
be amended to read as follows: -

Transfer of the Property or a Benel’ldal Interest in Bdrrower. As used in this Section 18,
“Intcrest in the Property” means any Iegal or beneficial interest in the Property, including, but not
limited to, those bene¢ficial interests transferred in a bond for deed, cchtract for deed, installment
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sales contract or escrow agreencent, the intent of which is the transfer of title by Borrower a1 a
fulure date to a purchaser. . R L

If all or any part of the Property or any Interest in the Property is sold of transferred (o5 if
Borrower is pot a natural person and a beneficial interest in Borrower is sold or traansfzired)
without Lender's prior wrilten consént, Lender may require immediate payment in full of all sums -
secured by this Security’ [nﬁtrum;m. However, this option shall not be exercised by Lender if
such exercise is prohibited by Applicable Law. Lender also shall oot exercise this option if: 7
(2) Borrower causes to be submitted to Lender i 3 :

a breach of any covenant or agreement in this Sécurity Instrument is accepiable to Lender. .
To the extent permitted by Applicable Law, Lender may charge a rcascnable fee as a
condition to Lender’s consent to the loan assumption. Lender also may require the transferee to -
sign an assumption agreement that is accepladle to Lender and that obligates the transferee to kecp
all the promises and agreements made in the Note and in'this Security [nstrument. Borrower will
coniinse 1o be obligated under the Note and this Security Instriment unless Lender releases

Borrower in writing. e 7

If Lender exercises the option to require immediate payment in full- Lerder shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from _
the date the notice is given in accordance with Section 5 within which Borrower must pay all
sums secured by this Secusity Instrument. If Bomower fails to pay these sums prior to the
expiration of this period, Lender inay invoke any remedics pennitted by this Security Instrument

without further notice or demand on Borrower.

BY SIGNING BELOW., Borrower accepls and agrce(s 1o the terms and
of this, Fixed/Adjustable Rate Rider.
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