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DEFI NITIONS

Words used in muIUple sections of this document are defined below and other words are defined in Secuons,

3,11, 13, 18, 20 and 21. Certammlesmgardmgtheusageofwordsusedm(lnsdocumentamalsopmvxded
mSecuon 16.

(A) “Security lmtrumcnt” means this documem which is dzied March 11, 2002 s
together with ali Riders to this document. . ) .

B) “Borrower”i

is LESLIE D BAKER an unmarried woman and CHARLES A GRAVES, an
unmairied man

Borrower is the trustor undérthis Sccurity Instrument.

%)
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{C) “Lender” is HOMESTREET BANK - - o
Lenderita A WASHINGTON STATE CHARTERED SAVINGS BANK o - organized
and existing under the laws of WASHINGTON S - Lender's address is
2000 Two Unicn Square, 601 Union St, Seatile, Washington 98101-2326

(D) “Tristee” is FIRST AMERICAN TITLE INSURANCE COMPANY, A CALIFORNIA CORP

(E) “MERS” is Mongage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under
this Security lnst'rument.ME_RS is organized and existing under the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Fint, M1 48501-2026. tel. (888) 679-MERS.

(F) “Note™ means the promissory fiote signed by Bormower and dated March 11, 2002 :
The Note states that Borrower owes Lender One Hundred Fifteen Thousand and no/100 -

o . Dollars (US. § {15,000.00 .- )plusinterest. .
Bormwelf has promised to pay this debt in regular Periodic Payments and to pay the debt in fuli pot later than
April 01, 2032 o o

(G) “Property” means the property that is described below under the heading “Transfer of P;ights in the
Property.” . ;

(H) “Loan™ means the debt evidenced by the Nofe, blus interest, any prepayment charges and late charges .
due under the Note, and all sums due under this Security Instriment, plus interest.

(D ““Riders™ means all Riders to this Security Instrument that are executcd by Borrower. The following
Riders are 10 be executed by Borrower {check box as applicable]: ’

(] Adjustable Rate Rider [} Condominium Rider [_] Second Home Rider
{ "} Balloon Rider [ ] Planned Unit Development Rider [ _] Other(s) [specify)
[X) 14 Family Rider -"[_] Biweekly Payment Rider

, state and local statutes, regulations,

) as well as all applicable final,
noa-appealable judicial opinions. L :
. Ky “Canmunity Association Dxses, Fe;s, and Assessments” means all ducs, fees, assessments and other

charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization. ' -

automated clearinghouse transfers.
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(M) “Escrow Items™ means those iterms that are described i Section 3,

(N) “Miscelancous Proceeds™ means any compzasation, settlement, award of damages, or proceeds paid
- by any third party (other than insurance proceeds paid undes the coveruges described in Section 5) for:

(i) damage to, or destruction of, the Propeny; (i) condemnation or other taking of all or any part of the

Propenty; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
_ value and/or cendition of the Property.

(O) “Mortgage insurante” means insurance protecting Lender against the nonpayment of, or default on,
the Loan,

(P “Periodic Péymént” means the regularly scheduted amount due for (i) pn'ncipal and interest under the -
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(Q) “RESPA” means the Real Estate Setiement Procedures Act (12 US.C. § 260} et seq) and its
implementing regulation, Regulation X (24 CFR. Pan 3500), as they might be amended from time 10 time, -
©Of any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instument, “RESPA™ refers to all requirements and restrictions that are imposed in régard to a
- “federally related mortgage loan” even if the Loan does pot qualify as a “federally related mortgage loan™
. underRESPA. : ) '

(R) “Successor in Interest of Borrower” fivans any party that has taken tilé (o the Property, whether or
not that pariy has assumed Borrower’s obligations under the Note and/or this Security Instrument. -

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lendeér’s successors
and assigns) and the successors and assigns of MERS. This Security Instriiment secures to Lender (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance
of Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose,
Boirower imrevocably grants and conveys to Trusiee, in trust, with power of sale, the following described
property | , in the [Type ofge?.olr{lgnuﬁsdicﬁon] of [Name o?%%ﬂ!@ndm}

LEGAL DESCRIPTION ATTACHED AND INCORPORATED HEREIN BY THIS REFERENCE.

which currently has the address of - - ' 112 I.A[URE]LLANE
WASHOUGH , Washin, “Property Address™):
- [Cmy) : glon %Code] ( 7
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TOGETHER WITH all the improvements now or hereafier ervcted on the property, and all easements;
appurienances, and fittures now or hercafter a part of the prupenty. Albzeplacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred 1o in this Securivy Instrument as the
“Property.” Borrower understands and agrees that MERS holds only legal title 1o the interests granted by

' ¢in thi i . but, if nec : with law orcustom, MERS (as nominee for

assigns) has the right: 10 exercise any or‘all of those interests, including,

but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender
including, but not limited to, releasing and canceling this Security Instrument. .

. the right (0 grant and convey the Property and that the Property is unencumbered, except for encumbrancas
ef record. Bormwer'}xmnms and wiil defend generatly the title to the Property against all claims and
demnands; subject to any encumbrances of recond. - 1

BORROWER COVENANTS that Borrower is lIawfully seised of the estate hereby conveyed and has

THIS SECURITY INSTRUMENT combines uniform covenants for nationa! use and non uniform
covenants with limited variations by jurisdiction to constitute a uniform securily instrument covering real
property. ) - ) g

UNIFORM COVENANTS. Boimwelf_and Lender covenant and agree as follows: o

L. Payment of Principal, Interest, Escrow liems, Prepayment Charges, and Late Charges.
Bomower shall pay when due the principal ‘of, and interest oo, the debt evidenced by the Note and any

ney order; (¢) cenified check, bank check,
provided any such check is drawn upon an institution whose deposits are insured by a federal igency,
instrumentality, or eatity; or (d) Electronic Funds Transfer. <0 - -
: Payments are deemed received by Lender when received at the location designated in the Note or at’

other location as inaj be designated by Lender in accordance with the notice provisions in Section 15.
Lender may retuffi any payment or partial payment if the payment or partial paymeats are insufficient 10
bring the Loan current. Lender may accept any payment or partial payment i:isuﬁ'lciem:!p bring the Loan
curient, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or pastial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are

applied as of its scheduled due date, then Lender féed not pay interest

sch unapplied funds until Borrower makes payment (o bring the Loan

within a reasonable period of fime, Lender shall either apply such funds’

applied carlier, such funds will bé zpplied to the outstanding principal
No offset or claim which Borrower might have now
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If Lender receives a payment from Bomower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge dik, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lénder may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and 1o the extent that, each payment can be paid in
. full. To the extent that any excess exists after the payment is applied to the (ull payment of one or more

Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges aid then as described in the Note. . P .

Any application of payiments, ifsurance proceeds; or Miscellaneous Proceeds to principal due undér the
Note shall not extend or postpone the due date, or change the amount, of thé Periodic Payments. - 5
: 3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a surh (the “Funds™) to provide for payment of amounts due for:

(a) taxes and assessments and other itemns which can zttain priority over this Security Instrument 4¢ a lien or
encumbrance on the Property; (b) leasehold payments or ground rénts 6n the Property, if any; (c) premiums

for any and all insurance tequired by Lender under Section 5; and (d) Montgage Insurance premiums, if any,
or any sums payable by Bomuwer o Lender in lieu of the payment of Mortgage Insurance premiums in

accordance with the provisioas of Section 10. These items are callsd “Escrow ltems.” At origination or at any

time during the term of -the Loan, Lender may require that Community Association Dués, Fees, and
Assessments, if any, be escrowed by Borrower, and such duzs, fees and assessmenis shall be an Escrow Iiem.
Borrower shall promptly fumish to Lender ali notices of amounts 1o bé paid urider this Section. Borrower
shail pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds

for any or all Escrow Items. Lender may waive Borrower’s obligation 10 pay to Lender Funds for any or all
Escrow Items at any {ime, Any such waiver may only be in wriling. In the event of such waiver, Borrower

shall pay direcdy, when and where payable, the amounts due for any Escrow Iiems for which payment of
Funds has been waived by Lender and, if Lender requires; shall fumish to Lender receipts evidencing such

payment within such time period as Lender mzy require. Borrower's obligation to make such payments and

1o previde receipts shall for all purposes be deemed 1o be a covenant and agreement conlained inthis
Security Instrumend, as the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to

pay Escrow Items directly, pursuant 10 a waiver, and Borrower fails to pay the amount due for an Escrow ke
hem, Lender may exercise its rights under Section 9 and pay such amount and Bomower shall then be

obligated under Section 9 to repay (0 Exnder any such amount. Lender may revoke the waiver as (o any or all
Escrow Items at any time by 2 notice given in accordance with Section 15 and, upon such revocation,
Borower 'shall pay to Lenderall Funds, and in suckiamounts, that are then required under this Section 3.

. Lender may, 4t any time, collect and hold Funds in an amoum (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds duc on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordznce with Applicable
Law. < ) - - . . " e R N
Toe Funds shall be beld in an institution whose deposits are insured by 2 federal agency,
instrumeniality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in

any Federal Home Loan Baik. Lender shall apply the Funds to pay the Escrow Ttems no Jater than the time
- specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escmw Items, unless Lender pays Bommower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or
Applicable Law requires inm’mbephidonmcFunds.laﬂefshallnmbcmquhedmpamenwerany

in!clworwnin_gsontbeﬁmds:liomwcram Lender can agree in writing, however, that interest shall be

paidondleﬁmds.[zndcrshaugivetoBomwer,whhomcharge,anannqal accounting of the Funds as
required by RESPA. . : )

Ifrtbereisamrpfusofﬁmdsheldinwcmw.asdeﬁnedundchESPﬂ.l:ndcrshaﬁacémmtm
Bom)werfotthecxcessﬁmdsinaccoldanccwithRESPA.Ifthcmisashmugcofﬁmdshcldinmow,as
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defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary 16 make up the shortage in accordance with RESPA, but in ne more than 12
monthly payments. If there is a deficiency of Funds beld in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay 1o Lender the amount necessary to make up
the deficiency in 2ccordance with RESPA, but in no more than 12 monthly payments.

. Upon payrment in full 6f all sums secured by this Security Instrument, Lender shall pmmpd) n:fund to
Bomrower any Funds beld by Lender. -

4. Charges; Liens. Borrower shall pay -all taxes, assessmcms charges, ﬁncs, and m:posmom )
attributable to the Property which can’attain priority over this Security Instrument, leasehold payments or
ground rents cn tke Property, if any, ard Community Association Dues, Fees; and Assessments, if any. To.
the extent that thes items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Bormwcr shall pmmplly d:scha.ge any lien which has priority over this Sccumy Iustfoment unless
Bormower: (2) agrecs in writing to the payment of the obligation secured by the lien in 2 mannee accepiable to
Lender, but only so long as Bormower is performing such agreement; (b) contésts the lien in good faith by.or
defends against enforcement of the lien in, légal proceedings which in Lender’s opinion operate 1o prevent -
the enforcement of the lien while those proceedings are pending, but enly untd such proceedings are
concluded; or (c) secures from the holder of the lien an agreement satisfactory (o Lender subordinating the

" lien to this Security Instrument. If Lender determnines that any part of the Property is subject t0 a lien which
can attain priority over this Sccumy Instrumeni, Lerder may give Borrower a notice identifying the lien.
Within 10 days of ihe date on which that notice is given, Borrower shall s..usfy thc lien or take one or more
of the actions set forth above in this Section 4. B .

Lender may require Borower to pay a on¢-time chargc for a real estate tax venﬁcauon and/or repomng

. sewieuscdbyl:ndcrmoonnecuouwuhﬂusloan . )

- 5. Property Insurance. Borrower shall keep the i unpmvemeuts now existing or hereafter emcwd on
therpcnymsumdagamstloss by fire, hazards mch:dcdmthmthetmn “extended covemgc. and any |
otber hazards inchuding, but not limited to, anhquakq and floods, for wh:ch Lender réquires insurance. This
insurance shall be meintained in the amounts (including deduc(’b]c levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loa.
The insumance camier providing the insurance shall be chosen by Borrower subject to Lendér's right | 16
disapprove Borruwer’s choice, which’ right shall not be cxen:lsed unreasonably. Lcnéer may require
Borrower 6 pay, in connectién with this Loan, either: (a) a one-lime charge for flood zone determination,
centification and trackmg services; or (b) a one-time charge for flood zone dcterrmnanon and certification
services and subsequent charges each time remappings or similar changes occur which _reasonably might -
affect such determination or cemﬁcatxon Borrower shall also be responsible for the payment of any fees
unposed by the Federzl Emcrgency Manzgcmcm Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower. -

If Borrower fails to maintain any of the coverages described abovc Lender may obtain msuranoe
coverage, at Lender’s opticn and Bomower's expense. Lender is under no- obligation to purchase any
particular type or amouat of coverage. Therefore, sich coverage shall cover Lender, but mlght or might noct
prtect Bormower, Borrowcrsequlty in the Property, or the contents oftthmpeny agamstany sk, hazard
or lability and might provide greater or lesser coverage than was previously in effect. Bormwcr
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of -
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
beounraddmonaldebiofBomwersecmedbythszewntylnstmmem These amounts shall bear interest at
meNmemfmdxdmofdxshnsmtandshallbepayable with such interest, upon fotice from Lender
1o Borrower requesting payrent.

Aﬂmsmmpolxmmq\medbyluﬁcrandmalsofsucbpolmshaubesulyealo[mdcr’s
nghltodzsappmvesnchpolmes sballmcludcaslandatdmngagednzse and shall name Lender as

B ORI, S
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morigagee and/or as an addmona.l loss pa)ee. Lender ‘shall have the right to hold the poh.les and renewal
“centificates. If Lender tequires, Borrower shall promplly give to Lender all receipts of paid premiums and
rencwal notices. If Borrower obtains any forma of insurance coverage, not otherwise required by Lender, for
" ddmage to, or destruction cf, the Property, such policy shall include a stardard mongagc clause ‘and sha!l
name Lender as mortgagee and/or as an additional loss payee. - .- ’
In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender Lender may i
make proof of loss if nct made pmmptly by Borower. Unless. Lcnder and Borrower othérwise agree in
writing, 2ny insurance procceds, whether or not the underl)mg insurance was required by Lender, shall be
. applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shail have the right to
hold such insurance proceeds uatil Lender has had an opportunity to inspect such Propérty (o ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken prompily.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress i
payments as the work is completed Unless an agreement is made in writing or Applicable Law requires -
interest to be paid on such insurance procéeds, Lender shall not be required (o pay Bormowar any interest of_
earnings on such proceeds. Fees for public adjusters, or othet third pasties, retained by Borrower shall not be
paid out of the insurance proceéds and shall be the sole cbligation of Borrower. If the restoration or repair is
not eoononucal]y feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums’ secured by this Secunty Instrument, whether or not then due, with the excess, if any, pald to
Borrower. Such insurance proceeds shall be applied in the onder provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and setile anv available i msumnce claim
and related matlcls.lfBonowcfdocsnotmpondwnhmmdays 10 a notice from Lender that the insurance -
carrier has offered 1o settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the nitice is given. In cither event, or if Lender acquires | the Property under’ Section 22 or
otherwise, Borrower hereby assigns to Lender (2) Borrower’s rights to any insufance proceeds in an amount
not to exceed the amounts u.npaxd under the Note of this Security Instrument, and (b) any other of Borrower’s
rights (other than the right o any refund of uneamed premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may us¢ the inserance proceeds cither to repair or restore the Pmpeny orto pay amounts unpa:d uMcrthc
Note or this Security Instrument, whether or 0ol then due. - -

6. Occupancy. Borower shall ocupy. establish, and use the Pmpcny as Borrower’s pnnclpal
residence within 60 days after thé execution of this Seumty Instrument and shall continue to occupy the
Property as Bormower's pnncnpal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be umusonably withheld, or uniess’ extcmm:ng
circumstances exist which are beyond Borrower’s contiol.

7. Preservation, Main(enance and Protection of the Propa'ty Inspections. Bonower shah Bot  <-
destioy, damage or unpau' the Property, allow. the Property to deteriorate Or commit wasié on the Property. -
Whether or not Bomower is residing in the Propenty, Bormmower shall maintain the Pmpeny in order to prevent’
the Property from deteriorating or defreasing in value du€ to its condition. Unless it is detzxmmcd pursuant to
Section 5 that repair or restoration is not economlcally feasible, Bomrower shall pmmpdy repair the Property
Lfdmnagedtoavmdﬁmherdetcnonnonordamagc If inswrance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Bormower shall be lfsponmblefcrlq)amngor
restoring the Property only if Lender has releaséd proceeds for such purposes. Lenclernnydlsbmsepmweds
forthempausandmsmmmnmasmglepaynrntormasemsofpmgress payments as the work is
completed. lfdwmuxamemcondenmamnpmoecdsmmtmfﬁcmwmpmormtheﬁupcny
Borrawer is not relieved of Bomower’s obligation for the completion of such repair or restoration. -

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, lxmkrmaylmpect!hemnorofthelmpmvenrmsonthehnpeny luxhshallgrve .
Bomoewer notice at the time of or prior to such an interior inspection specifying such reasonable cause.
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8. - Borrower's Loan Application. Borrower shall be in default if, ‘during the Loan application
process, Borrower or any persons or entities acting at the direction of Borower or with Borower's
knowledge or consent gave maferialiy false, misleading, or inaccurate information or statements o Lender
(or failed to provide Lender with rraierial information) in connection with the Loan. Material representations
include, but are pot limited to, represeniations concemlrg Borower's occupam:) of thc Property as
Borrower's principal residence. - ;

9. Proiection of Lender’s Interest in the Property and Rights Under lhis Securlty lnsirument.
If (2) Borrower fails to perform the covenants anid agreements contained in this Security Instrument, (b) there

" is a legal procceding that might significantly affect Lender’s interest in the Property and/or nghts under this
Securily Instrument (such as a proceeding in’ bankruptcy. probate, for_ condemnation of fo:feiture, for
“enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or -
legulaucm.ﬁ1 or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable” or appropriate to protect Léiider’s interest in the Property and fights. under this Secusity
Instrument, including protecting and/or assessing the value of the Property, ‘ad sccunng andor repairing the
Property. Lender’s actions can include, but are ot limited to: () paying any sums secured by a lien which_
has priority over this Security !ns(mmem (b) appearing in court; and (¢} paying reasonable attomeys’ fees to
protect its interest in the Pmpcrty and/or sights under this Security Instrument, mcludmg its secured position
in a bankruptcy proceeding. Securing the Property includes, bur'is not limited o, entering the Property (4]
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate
building or other code violations or dangervus conditions, “and have uullues twmed on or off: Although
Lender may take action under this Section 9, Lender does not have to do so and is ol under any duty or

- obligation to do so. It is agreed that Lender incurs no hablllty for not taking any or all actions authonized
under this Section9.” -

Any’amoumns disbursed by Lender under ihis Section 9 shall become additional dzbt of Bormwer
secured by this Security Instrument. These amouats shall bear interest at the Note fate from the date of
disbursement and shall be payable with such interest, upon notice from lxMer to Borrower requesting
payment.

If this Security Instrument is on a leasehiold, Bo'mwe: shall comply with all the pmv:snons of the lease.
1f Borrower acquires fec title (o the Propeny the leasehold and the fec title shall not merge unless Lender
agrees (o the merger in wnung.

10. Mortgage Insurance. [f Lender requued Mongagc lnsurancc as‘a condition of making the Loan
Borrower shall pay the premiums requiréd to maintain the Montgage Insurance in effect. If, for any ‘reason,
the Mortgage Insurance coverage reguired by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borower was required to make sépantely designated payments
toward the premiums for Morigage Insurance, Borrower shall pay the premiums required to obtain coverage
substantiaily equivalent to the Mortgage Insurance previously in effecty at a cost substanuzlly eqmvaleut to
the cost to Borrower of the Morigage lnsumx;oe previously in effecg from an alternate mortgage iasurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay 10 Lender the amount of the separately designated payments that were due when the
insurance coverage ceased to be in effect. Lender will accept, uscandmtamthesepaynrﬂsasanon—
refundable loss reserve in lieu of Morigage Insurance. Such loss reserve shall be non-refundable,
notmthstandmgthefactthalthcl,oanlsmnnmciypndmmll andl.endershal[notbemqulmdlopay
Borrower any interest or earnings on such loss reserve. Lender can 0o longer require loss reserve payments if
Mortgage [nsurance coverage (in the amount and for the period thai Lendei requires) provided by an insurer
selected by Lender again becomes available, is obiained, andLendermquuesscpamtclydmgnacdpaymms
toward the premiums for Mortgage Insurance. If Lender required Mortgage Inserance as a condition of
making the Loan and Borrower was required to make separately designated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect,
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or to provide a non-refundable loss reserve, uatil Lender's requirement for Mortgage Insurance ends in
accordance with any written agreement beiween Borrower and Lender providing for such termination or uptil
lermination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay
interest at the rate provided in the Note. ] 7 S

- Mortgage Iusurance reimburses Lender (or any eatity that purchases the Note) for certain losses it may

“incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance. ..
~ Montgage insurers evaluate their tota! risk on all sich insurance in force from time to time, and may
enter int6 agreements with other panies that shase or modify their risk, or reduce losses. These agreeinents
- are on terms and conditions that are satisfactory to the morigage insurer and the other party (cr panies) to
these agreements. These agreeménts may require the mongage insurer to make payments using any source of _
funds that the mortgage insurer may have available (which may include funds obtained from Monigage
Insufance premiums). T L ' ) :

‘As 2 result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indircetly) amounts that derive
from (or might be characlerized as) a portion of Borrower’s payments for Mortgage Insumance, in exchange
for sharing or modifying the montgage insurer’s risk, or reducing losses. If such agreement provides that an -
affiliate of Lender takes a share of thé insurer’s risk in exchange for a share of the preinjums paid to the
insurer, the arrangement is often termed “captive reitsurdnce.” Further: L - .

(@) Any such agreements will not affect the amounts that Borrower agreed (o pay for.

* Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amourd

Borrower will owé for Mortgage [nmmqe,andtheywillho(ggtitkﬂonéwg’toény refund.

() Any such agreements will not affect the rights Borrower has— il any— with respect t6 the -
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to réceive certain disclosures, (o request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminsied automatically, énd/or t2 receive a refumd of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. - Assignment of Mns:ellanem.s Prqc'ecd;; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender. - .. R c ] . :

I the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration ot Tepairof the
Property, if the restoration or Fepair is economically feasible and Lender’s securiy is fiot lessenéd. During
such repair and restoration périod, Lender shall have the right to hold such Miscellanéogs Proceeds until
Lender has had an opporiunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that suck inspection shall be Undertaken promptly. Lesider may pay for the repairs and
restoration in a single disbursement or in a series ofpmg;ress:paymts' as the work is completed. Unless an”
agreement is made in writing or Applicable Law requires interest to be paid on sich Miscellanegus Proceeds,
Lender shall not be required to pay Bommower any interest or earnings on such Miscellaneous Proceeds. If the

TeSIOration of repair is not economically feasible or Lender's security would be lessened, ihe Miscellaneous
Proceeds shall be applied 10 the sums secured by this Secugity Instrument, whetheér or not then due, with the

“excess, if any, paid to Bomower. Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2. . - - : -

o Inthccventofa‘loulmking,dqmqion,ér]o;shvalueoftheﬁweny,memﬁamshmeeds
shall be applied io the sums secured by this Security Instrument, whether or not then due, with the excess, if
iy, paid 0 Borrower. o : ] - : : ,

In the event of a partial taking, destruction, or loss in value of the Property in which thé fair market
value of dhe Property immediately before the partial taking, destruction, or Ioss in value is ¢qual &0 or greater
manﬂxe‘a_x_nmmxofthesumssecmedhin;isScctgitflnsmmmimmédiale[ybefoxeﬂ:epania!laking.
destruction, or loss in value, unless Borrower and Lender Gtherwise Whiwﬁﬁng,;hcsumssemmdbymis
SétmityhmmshanbcmdugcdbyﬂxmmoftthiscelhneousPmceedsnnﬂtipliedbyﬂle
following fraction: (a) the total amoumt of the sums secured immediately before the partial taking,
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deslrucl-on or Toss i in value divided b)' ¢b) the fair ma:kel value of the Propenty unmedxatcly before the |
partial taking, déstruction, or toss in value, Any balance shall be paid to Borrower.

In the evént of 2 panial taking, destruction, or loss in value of the Propenty in which the fair market
value of the Property immediately before the partial taking, déstruction, or loss in Value is less than the
amount of the sums secured immediately before the pastial taking, destruction, or loss in value, un]ess
* Borrower and Lender otherwise agree in writing, the’ Miscellanecus Proceeds shall be applied to the sums
secured by this Security Instrumeint whether or not the sums are then due. - =

If the Property is abandoned by Bortower, or if, after notice by Lender to Bom)wer that lhc Opposmg
Party (as defined in the next sentence) offers to make an award to setle a ciaim for damages, Bomower fails
w respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration cr repair of the Propeity or to the surms secured by this
Security Instrument, wheiker or not then due. “Opposing Party™ means the third party that owes Borrower
Mnscellaneous Procecds or 1he party against whom Bormwer has a right of acnon in regard 10 Miscellaneous -
Proceeds.

- Borrower shall be in default if an) action or proceeding, whether civil or criminal, is bcgun um in
Lender's judgment, could result in forfeiture of the Propeity or other material impairment of Lender’s
interest in the Propenty or, nghts under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate 2s provided in Section 19, by causing the action or pmceedmg o be
dismissed with a rulinig that, in Lender’s judgmént, precludes forfeiture of the Property or other material
impairment of Lénder’s interest in the Property or rights under this Security Instrument. The proceeds of any
award or claim for damages thai are attributable to the impairment of Lmder s interest in the Property are
herebyassxgmdand shall be paid 10 Lender.

All Miscellaneous Proceeds that are not apphed to restoration or repau- of thc Pmpcny shall be applied
in the order provided forin Section2. . . B

12. Borfower Not Released; Forbearance By Lender Not a Waiver. Extens:on of the time for
payment or modification of amortization of the sums sectired by this Security Instrument granted by Lender
to Bonower or any Successor in IntZrest of Borower shail not operate to release the liability of Bofrower or
any Successors in Interest of Borrower. Lender shall not be required to commence procwdmgs against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secired bytlusSecunty Instrument by reason of any demand mad:by the original Borower or
any Successors in Interest of Borrower. Any forbearance by Lénder in exercising any fight or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in
Interest of Bormower or in amounts Jess than the amount then due, shall pot be a waiver of or prcclude the
exercise of any right or remedy.

13. " Joini and Several Liability; Co-signers; Succ(ssors and’ Assngns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shali be joint and several. However, any Bomrower who
- co-signs this Security Instrument but does not execute the Note (2 “co-signer™): (2) is co-signing this Secunty
- Instrument only (o mortgage, grant and convey the co-signer”s interest in the Property under the tenms of this
Secumy Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and
(c) agrees that lender and any other Bomower can agre to extend, modify, forbear or make _any
acooummdanonswnhmgardtothetermsof(hszccmtyInsuumentortbeNowmmoutthc
co-signer’s consent. - -

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Bormwcr s
obtigations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Bouuwer’stigthandbmcﬁtsimderthisSemritj'lnstmmem Bormewer shall not be released from
Bomower’s obligations and liability under this Secarity Instrumens unless Lender agrees to such release in

writing. ThecovenzmsandagmeuxnsofmmSecmtylnsuunnmshallblmi(exceptaspmndedeemon
-20) and benefit the successors and assigns of Lender.
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14. Loan Charges. Lender may charge Bomrower fees for services performed in connection with
Berrower's default, for the purpose of protecting Lender's interest in the Properiy and rights under this
Security Instrument, including, but not limited to, attomeys® fees, property inspeétion and valuation fees. In
regard (0 any othef fees, the absence of express authority in this Security Instrument to charge a specific fee

to Borrower shall not be construed as a prohibition on the charging of such fee. Lei'nde( may noi charge fees

that are expressly prohibited by this Security Instrument or by Applicable Law. :
If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpréted so

that the interest or other loan charges collected or to bé collected in connection with the Loari exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary 1o reduce the
charge 1o the permitted limit; and {b) any sums already coltected from Borrower which exceeded permitted

limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed

under the Note-or by making a direct payment to Borower. If a refund reduces principal, the reduction will

“be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is

provided for under the Note). Bormower’s acceplance of any such refund made by direci payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.” -

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument

must be in writing. Any notice to Borrower in connection with this Security Instruniént shall be deemed to

have been given to Bomower whéa mailed by first class mail or when actually delivered to Borrower's notice *
address if sent by other means.-Notice to any one Borrower shall constitute nofice to all Borrowers unless’

Applicable Law expressly requires othérwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice zddress by notice to Leader. Borrower shall prompdy notify

Lender of Borrower's change of address. If Lender specifies a procedure for r=porting 'Bonpwér's change of -

address, then Borrower shall only report a change 0f address through that specified procedure. There may be
only ope designated notice address under this Security Instrument at any one time. Ary notice to Lender shall

be given by deiivering it or by mailing it by first class mail 10 Lender’s address stated herein unless Lendes

has designated 2nother address by notice to Borrower- Any notice in connection with this Secusity Instrument
shall not be deemed to have been given to Lender until aciually received by Lender. If any notice required by
this Security Instrument is also fequired undér Applicable Law, the Applicable Law requirenent will satisfy
the corresponding requirément undef this Security Instrument. 3 e o
16. Governing Law; Severability; Ruies -of Construction. This Security Instrumers shall be
govemed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contzined in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might expliciily or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In the
event that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such

conflict shall not afféct other Provisions of this Security Instrument or the Note which can be given effect .

without the conflicting provision. . .

As used in this Security Instrument: (a) words of the masculine gender shall mean and inchude
corresponding neuter ‘words or words of the feminine geader; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to take

. any mn- d . ° ~ . . .. ' y, P . -
17. Borrower’s Copy. Borfower shall be given one copy of the Note and of this Security Instrument.

- 18 Tmnd'erofthe?mpaty{wgﬂeneﬁdnllnminkqu.AsuscdinmisSecﬁon18,

“Interest in the Property™ means any legal or bencficial interest in the Property, including, but not limited to,
those beneficial intérests transferred in a bond for deed, contract fordeed.instaﬂn)unSalcséOmr;ctor
| ESCIow agreement, the intent of which is the trznsfer of title ty Borrower at a future date o a purchaser.

lfalloranypanoftberputyoranyIntemstinthethcnyisso!dormfermd(orifBonuweris ‘

BOt a nafural person and a beneficial inteiest in Borower is sold or transferred)} without Lénder’s prior
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writter consent, Lender may require immediate paymeat in full of ail suns secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
‘Applicable Law. T, - T

M Lender exercises this option, Lénder shall give Borrower notice of acceleration. The notice shall
provide a period of oot Iess than 30 days from the date the notice is given in accondance with Section 15°
within which Borrower st pay all sums secured by this Security Instrument. If Borrower fails to pay these

sums prior to the expiration of this period, Lender may invoke any remedies permiited by this Security

- Instrument without further notice or demand on Borrower, .. T  a
~ 19."_Borrower’s ’Right to Reinstate After Acceleration, If ,Bonower meeis cerain coaditions, -

ys before sale of the Property pursuant to any power of sale contained in this
‘other period as Applicable Law might specify for the termination of Bommower's -
right to reinstate; or (c) entry of a judgment exforcing this Security Instrument. Those conditions are that
Bormrower: (a) pays Lender all sums which then would be due under this Security. Instniment and the Note as
if no acceleration had occurred; (b) cures any defauit of any other covenanls or agreements;
() pays all expenses incurred in enforcing this Security Instrumét, in¢luding, but not limited to, reasonable
“attorneys’ fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting
- Lender’s interest in the Property and rights under this Security Instrument; and (d} takes such action as
Lender may reasonably require to assure that Lender's inferest in y ‘
" Instrument, and Borrower’s obligation: to pay the sums sécured by :
unchanged. Lender may require that Borrower pay such reinstatement SWins and expenses in one or more of
the following forms, as selected by Lender: (a) cash: (b) money order; {(c) certified check, bank ¢héck,
treasurer’s check or caskier's check, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatément
by Bormower, this Security Instrument and obligations secured bereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
Section 18. - T it N Lo . :
20." Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice 10
A sale might result in a change in the entity (known as the *Loan Servicer™) that collects Periodic
Payments due under the Note and this Security lnstrument and ) [oan

Note purchaser unjess otherwise provided by the Note purchaser, - - .
_ " Neilher Borrower nor. Lender fay commence, Jom, or be joined o any judicial action (as either an
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21. Hazardous Substances. As used in this Section 21: (2) “Hazardous Substances® are those
substances defined as toxic of hazardous substances; pollutants, or wastes by Eavironmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleun products, toxic pesticides and
herbicides, volatile solvénts, materials containing asbestos or‘forma]dchydg, and fadioactive materials; (b)
“Envircamental Law™ ‘means federal laws and laws of the jurisdiction where tt:2 Property is located that
feiate to health, safety or environmental protection; (c) “Environmental Cleanup® includes any respoase’
action, remedial action, or removal action, as defined in Environmental Law; and (d) an *Enviroamental
“Condition™ means a condition that can cause, contribute 10, of otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permil the presence, use, disposal, storage, or telease of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Properiy. Borrower shall nct do,
nor allow anyone clse to do, anything affecting the Property (a) that is in’ violation of any Environmental
Law, (b) which creates an Environmental Condiﬁon, or (¢} which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shail not apply to the presence; use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized 10 be appropriate to normal residential uses and o mainterance of
the Property (including, but not limited to, hazardous substances in consumer products).

Bomower shall promptly give Lender written notice of {2) any investigation, claim, demand, lawsuit or -
other action by any ‘governmental or regulatory agency or private party involving the Property and any
Hazardous Substence or Environmental Law of which Bormower has actual knowledge, (b) any
Eavironmental Condition, inctuding but not lisiited 1o, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (<) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower leams, or is notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any.
Hazardous Substance affecting the Property is pecessary, Bomower shall prompily take all pecessary
remeddial actions in accordance with Environmental Law. Nothing herein shall create zny obligation on
Lender for an Environmenta! Cleanup. - i

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Accd&xtiog; Rémedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of anj covenant or agreement in this Security Instrument (bt mot prior to
acceleration under Section 18 unkss Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the action required to cure the default; (c) a date, not less/than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
the defauit on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property at public auction f & date not less than 120 days
in the future. The notice shall furthes inform Borrower of the right (o reinstate after acceleration, the
right to bring & court action fo assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the noticé by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at is option, may
requirc immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke thé power of sale and/or any othér remedies permitted by Applicable Law.
lmdershﬂlbemﬁtkdtﬁcdkdaﬂexpemhémdhpmingtbefumdigspﬁiduihmk
Section 22, including, but not limited o, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give writien notice to Trustee of the occurrence
olanevmtohhfadtndofLend&’sdecﬁonloﬁmetberpeﬂymbesold.'l'rusteeandhndu
MmmwmrMMedmmmgvemmmMMmm
persons as Applicable Law may require. Afier the time required by Applicable Law and after
pﬂimdonﬁthenoﬁudnqun&ee,wﬂhmﬁdmndemwu,shﬂlsﬂthPmputyd
wﬂkmmmehighstbidduﬂthetimemdphceandmdermet&mddgnaedmmém&e
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in one of more parcels and in ary order Trustee delermines'l‘rustee may pdslpoqe sale of the -

covenant of warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima fui{’
evidence of the ty b of the statements made therein. Trustee shalt apply the proceeds of the sale in the
followig order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys® fees; (b) to all sums secured by this Security Instrument; and (c) any sxcess to the person or

persons legaily entitled to it or to the clerk of 'thg superior cout of the county in which the sale
took place. /

23. Reconveyance. Upon payrxent of all sums secursd by this Security Instrumest, Lender shall
request Trusiee to reconvey the Property and shal sumrender this Security Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shal! reconvey the Pro|

_ the person or persons tegally eatided to it. Such person or persons shall pay any
Trusiee’s fee for preparing the recoaveyance. T

24. Substitute Trustee. In sccordance with A

successor trustee 1o any Trustee appoinied heédeun
- Property, the successor trustee shall succeed to all

recordation costs and the

pplicable Law, Lender tnay fmtnumc to time appoint a
der who has ceased 10 act. Without conveyance of the
the tide, power and duties confesred upon Trustee herein

and by Applicable Law., ) _ | :
25, Useof Property. The pmp’grty is not used principally for agricultural purposes. -
26. Attorneys® Fees. ¥ shall be entitled to recover its reasonable attomeys’ fees and costs in any

or

wmm—smmfraﬁm&bhwmmSﬁvm ' . Ferm 348 181
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ORAL AGRLL\iEh'TS OR ORAL CO“MI(MENTS TO LOAN MONEY. EXTEND

CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
: ENFORCEABLE UNBER “’ASHINGTON LAW.

BY SlGNING BFLOW Bormmower acccpls and agrees to the terms and covenznts contained i pagcs 1
!hmugh 16 of this Security Instrument and in any Rider executed by Borrower and recorded with it

A O %"’ﬁﬁaﬂ%ﬁ&wf

LESLIE D. BAKER -Borrower

/ (Seal)
CHARLES A. GRAVES - -Berower
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sateof YOO
County of QQ_OJ\}‘\__
On this day personally appeared before me LESLIE D, BAKER, CHARLES A. GRAVES
S _ o 7 . . to me known 10 be the individ -
described in and who executed ighin and foregbing instrumeent, and acknowledged that he (she o @ i
signed the same as his (her or thein and voluntary act and deed, for the uses and purposes therefh
mentioned.

Given usder my hanG and official seal this | ¥ dayor YA Q,W?_ODZ_ !

PR S ) L

e THOQ‘\: Y

sasa,
. e,

Notary Public inand for the State of Washingioa residing at:

Cnamas

Mycommissioﬁexpirq:/' \ -.Q\ - OIQ

, - REQUEST FOR RECONVEYANCE
TO TRUSTEE: . - . - , )
' The undersigned is the holder of the note or notes secured by this Deed of Trust. Said B
note or notes, together with all cther indetRedness secured by the Dead of Trust, have been -
paid in full. You are hereby directed to cancel said note or notes and this Deed of Trust, which

are delivered hereby, and (0 reconvey, without warrarty, all the estate now held by you under
this Deed of Trust to the person or persons légally entitied thereto. ' :

Date:
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EXHIBIT A

Lot 50, WASHOUGAL RIVERSIDE TRACT, according to the recorded plat
thereof, recorded in Book A of Plats, Page 80, in the County of
Skamania, State of Washington. ) -

EXCEPT that portion conveyed !-:o Willias G. Cofone, et. ux. , recorded
September 21, 1976 in Book 71, Page 664, Auditor’s File No. 82888,
Skamania County Deed,Recordg. 7 '/ ) . :

EXCEPT that po
Northwest, Inc., a corporation, rac 4 i
Page 916, Auditor’'s File No. 74568, Skamania County Deed Records. -

EXCEPT that portion donveyed to John'Cryala. et. ux., recorded July -
11, 1973 in Book 65, Page 478, Auditor’s File No. 76334, Skamania
County Deed Records.

EXCEPT that portion conveyed to John Oyala, et. ux., recorded June

24, 1983 in Book 82, Page 421, Auditor‘s File No. 95963, Skamania
County Deed Records. ) .
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© 1-4 FAMILY RIDER

(Assignment of Rents)

THIS 14 FAMILY RIDER is inade this  {1th day of March 2002 . Y s
and is incorporated into and shali be deemed to amerid and supplement the Mortgage, Deed of Trust, or
Security Deed (the “Security Tnstrument™) of the same date given by the undersigned (the “Borrower”™) (o
secure Borrower's Note to HOMESTREET BANK, A WASHINGTON STATE CHARTERED SAVINGS
BANK

(the “Lendsr™ of the same date and coieririg the Pmpcny describéd in the Security lrisuuinem and located at: "
; : T 112 LAUREL LANE . ’
WASHOUGAL, WA 98671

[Property Addn:ss]

14 FAMILY COVENANTS. In addition o the covenants and agreements made in the Security

Instrument, Borrower and Lender further covenant and agree as follows: - . i
’ A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INST RUMENT. In
addition to the Property described in Security Insirument, the foliowing itemns now of héfeafter
attacned (o the Property to the extent they are fixfures are added to the Propetty description, and
shall also constitute the Property. covered by e Sccurity Instrument: building materials,
2ppliances and goods of every nature whatsoever now or hereafter located in, on, or used, or
intended 1o be used in coanection with the Property, including, bui not limited to, those for the
purposes of supplying or distributing heating, cooling, electricity, gas, watef, air and light, fire -
prevention and cxtinguishing apparatus, security and access contio] apparatus, plumbing, bath -
tubs, water heaters, waier closets] sinks, ranges, stoves, refrigerators, dishwashers, disposals,
-washers, dryers, awnings, storn windows, storm doors, screens, blinds; shades, curtains and’
curtain rods, atached minors, cabinets, paneling and attached floor coverings, all of which,
including replacements and additions therelo, shall be deemed (o be and reniain a part of the
Property covered by the Security Instrument. All of the foregoing together with the Property
described in the' Securify Instrument (6r the leasehold estate if the Security Instfument is on a
leasehold;} are referred (o in this 14 Fariily Rider and the Security Instrument as the “Property.”
B. USE OF PROPERTY; COMPLIANCE WITH LAW:. Bombiver shall not seek, agree
10 or make & change in the use of the Property or its zoning classification, unless Lender has
_- agreed in writing to the change. Borrower shall comply with all laws, ordinances, regulations and
- requirements of any governmental body applicable to the Propeity. .
- SUBORDINATE LIENS. Except as permitted by feder=! 2w, Borrower shall not allow
any lien inferior to the Security Instrument 1o be perfected against the Property without Lender’s
- prior writlen permission. -

‘D. RENT LOSS INSURANCE. Borrower shall maiitain insurance against rent loss in
addition o the other kazards for which insurance is required by Section 5.

E."BORROWER'S RIGHT TO REINSTATE” DELETED. Section 19 is deleted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in
writing, Section 6 concétning Borrower’s occupancy of the Propenty is deleted. .

G. ASSIGNMENT OF LEASES. Upoa Lender’s request after defauli, Borrower shall
assignmLaderan]mofmehopenyandausnmitydeposimmademmnmcﬁonwhhkw
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of the Property. Upon the assignment, Lender shall have the right to modify, extend or terminate
the existing leases and to execute new leases, in Lender's sole discrétion. As ised in this
paragraph G, the word “lease” shall mean “subleasc™ if the Security Instunent is on a leasehold.

H. ASSIGNMENT OF RENTS; AFPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower absolutely and unconditionally assigns and transfers to Lender all the
rents acd revenués (“Rents™) of the Property, regardless of to whom the Rents of the Property are
payable. Borrower authorizes Lender or Lender's agents to collect the Rents, and agrees that each
tenant of the Property shall pay the Rents 1o Lender or Lender’s agents. However, Borrower shall
receive the Rents until (i) Lender has given Bormower notice of default pursuant to Section 22 of
the Secumy Instrument and (ii) Lender has given notice 1o the tenant(s) that the Renis are 1o be
paid to Lender or Lender’s agént. This assignment of Reats consututes an absolute’ assxgnmcnt and
20t an assignment for additional security only.~- .

If Lender gwcs notice of default 10 Borrower: () all Rems mcewed by Bomower shall be
held by Borrower a3 trusiee for the benefit of Lender only, to be applied 10 the sums secured by
the Security Instrumem (i) Lender shall be entitled to coliect and receive all of lhc Renis of the
Property; (iii) Bormwcr agrees that each tenant of the Propcny shall pay all Rents due and ‘unpaid .
to Lender or Lender’s agents upon Lender’s written demand to the tenant: (iv) unless applicable
law provides otherwise, all Rents collectéd by Lender or Lender’s agents shallibe apyplied fifst to <
the costs of taking control of and managing the Property and collecting the Rents, including, but
oot limited to, anorncy s fees, receiver's feés, premiums on receiver’s bonds, repair and
maintenance costs, insurance prémiumis, taxes, assessments and other charges on the Property, and
then to the sums secured by the Security Instrument; (v) Lender; Lender's agents or any judicially .
appointed ‘receiver. shall be liable to actount for only those Rents actually received; and
(vi) Lendér shall be entitled to haye a receiver appointed to take possession of and manage the

" Propenty and dollect the Reénis and profits detived from the Property without any showing as to the
inadequacy of the Property as security .

If the Rexts of the Property aré not sufficient to cover the costs of takmg control of and
managing t:¢ Propeity and of collecting the Rents any funds expended by Lender for such
purposes shall become mdcbtedms of Borrower o Lender secumd by the Secunty ltstmmcm
pursuant fo Section 9. P

Borrower represents and warrants ﬂm Bormwer has not cxecuted any prior mlgnment of
the Rents and has ot performed, and will not pcrform any act that would pmvcnt Leader from
exercising ils rights under this paragraph. B .

Lender, or Lender’s agents or a judicially appomted receiver, shall not be reqmmd to enter
upon, také control of or maintain the Property before or after giving notice of defauit to Borrower.
However, Lender, or Lender's agetits or a judicially appoinied receiver, may do 50 at any time
when a default occurs. Any zpplication of Renits shall not cure o waive any default or invalidate
any other right or remedy of Lender. This assignment of Rents of the Property shall terminate -
whmallthesumssec.m:dby!heSecumylmuumcmarepaldmﬁﬂl "

L. CROSS-DEFAULT PROVISIN. Bomower's defaull or breach under any note or
agreement in which Leuder has an interest shall be a bfeach under the Sécurity Instrument and
lznder may invoke any of the remedies permitted by the Security Instrument. ..
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- BOOX 22l pacy 770

BY SIGNING BF.LO\\' Borrower accepts and agrees 1o the terms and provisions contained in pages
Ilhmugh}ol'lhlsl4Famuleder - ; .

@ ﬂ//(_/ (Seal)( d

LESLIE O. BAKER ) " CHARLES A. GRAVE
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