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1.Deed of Trust

Grantor/T rustor/Mortgagoris) (Last name first, then first name and initials)

1. PAUL W WOLVERTON '

2. ‘ - : : :

3. -Skamania’ County Title Comp., a Washington Corporat ion, Trustee
4. S < 1

5.01" Additional names on page of document.

Granteé/BeneficiarylMdngagee(s}
1.Washington Mutval Bank

Legal Description (abbreviated: j e, lot, block, blat or section, township, range)
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3 additional tegat is on Page __ 16  of document.
Assessor’s Property Tax Parcel/Account Number(s)
1. 02-05-20-6-0-1200-00 2
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Hashi’ng’tqn Mutual
C/0 Government Insuring

1301 Fifth Ave, 26th Floor, RBB2520
Soattlg,' WA 98101 . :

Assessor’s Parcel or Account Number: 02-05-20-0-0-1200-00
Abbreviated Legal Description: ‘
{Include Sot. block and plat of section. township and range] - - Full legal description located on page 3-
Trustee: SMNIAOOUNTY TITLE} CMP., a ’thHINGTON' pérpot;tion
i {Space Abave This Line For Recordiig Data) :
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NOTICE: THIS LOAN IS NOT . ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
QF VETERANS AFFAIRS OR ITS AUTHORIZED
AGENT. o
DEFINITIONS

Words used in mul-liple sections of (kis document are defined below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16, - :

(A) "Security Instrument® means this document, which is datedMarch 07, 2002
together with all Riders (o this document.

(B) "Borrower® is 7

PAUL W WOLVERTON, AN UMRRIED INDIVIDUAL

Borrower is the trustor under this Security Instrumeént. .
(C) "Lender” is Washington Mutual Bank s @ Washington Corporation
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Lenderisa Bank o o
organized and existing under the laws of Washington
Lender's address is 1201 Third Avenue, Seattle, WA 98101

Lender is the bcncﬁéiary under this Security Instrument. : :
(D) "Trustee® is SKAMANIA COUNTY TITLE COMP., a WASHINGTON corporation

(E) "Note™ means the promissory note signed by Borrower and datedMarch 67, 2002

The Note states that Borrower owes LenderOne Hundred Fifty-eight Thousand Six

Hundred Ten And 00/100 ) . - Doliars
(U.S. $158,610.00 ) plus interest. Borrower has promised 10 pay this debt in regular Periodic

- Payments and to pay the debt in full not later than April 61, 2032 - R, '

{F) "Property™ means the property that is described below under the heading “Transfer of Rights in the
Property.® : . ‘ . _ -
(G) "Loan” means the debt evidenced by the Note, pliis interest, any prepayment charges and late charges
due under the Note, and al} sums due under this Security Instrument, pius interest. C -

{H) "Riders” means all Riders to this Security Instrument that are exccuted by Borrower. The following

Riders are to be executed by Borrower [check box as applicable]:

[ Adjustable Rate Rider [ CondomiciumRider L] Second Hose Rider
Balloon Rider ~ {_]Ptanned Unit Development Rider ] 1-4 Family Rider
J VA Rider (I Biweekly Payment Rider 3 Other(s) [specify)

() “Appliccble Lew” means all controlling applicable federal,” state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of 1aw) as well as all applicable final,
non-appealable judicial opinions. ' . _ : =

(3) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeéowners
association or similar organization. - 7 ; A

(K) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by
check, drafi, or similar paper instrument, which is initiated through an electronic terminal, telephonic.
iastrument, compuiter, oF Magnetic tape o as to order, instruct, or authorize a finascial instituticn to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
(L} "Escrow Items® means those items that are described in Section 3. .

M) "Miscellaneous Proceeds” means any compensation, setilement, award of damages, or proceeds paid -
by any third party (other than insurance proceeds paid undes the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemmation or other taking of all or any pari of the
Property; (ii1) conveyance in lieu of condemmation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property. , .

(N) "Mortgage Insurance™ means insurance protecting Lender against the nofipayment of, or default on,
the Loan. - - i

(O) "Periodic Payment™ means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument .
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(P} "RESPA" means the Real Estate Setilement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time to
time, or any additicnal or successor legislation or regulation that govems the same subject matter. As used
in this Security Instrument, *RESPA" refers to all requirements and restrictions that are imposed in regard
10 2 “federally refaied morigage loan" even if the Loan does oot qualify as a “federally related morigage
loan" under RESPA, , o :
(Q) “Successor in Intecest of Borrower™ means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrumens. . -
TRANSFER OF RIGHTS IN THE PROPERTY . o _ ’
This Security lné;rumenl secures to Lender: (i) the repayment of the Loan, and alt renewals, extensions and -
modifications of the Note; and (ji} the performance of Borrower's covenants and agreements under this
rity Instrument’ and the Note. For this purpose, Borrower irrevocably grants and oconveys 1o
- Trustee, in trust, with power of sale, the following described property located in the
: _County : of Sramania CIARK : :
[Type of Recording Jurisdiction] : [Name of Recording Hurisdiction]
AS FULLY-SET E\)RIH AS EXHIBIT "A"  ATTACHED HERETO AND BY THIS REFERENCE
MADE APART HEREOF. ’ :

Parcel 1D Number: 02-05-20-0-0-1200-00C . which currently has the address of
2111 NORTH FORK RD . [Soreet!

WASHOUGAL [Cizy} , Washingion 98671 1Zip Code)
("Propetty Address™): ) ' L

TOGETHER WITH all the improvements now or hereafier erected on the property, and al
casements, appurienances, and fixiures now or hereafier a par: of the property. All replacements and
additions shall also be covered by this Security Instfument. All of the foregoing is referred t0 in this
Security Instrument as the "Property.” .. L L | -

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby cenveyed and has
the right to grant and oonvgy the Property and thai the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Froperty against all claims and
demands, subject to any encumbrances of record. N .

THIS SECURITY INSTRUMENT combines uniform covenzanis for nationa! use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property. '
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follow's: o
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Boirower skall pay when due the principal of, and interest on, the debt evidenced by the Note and any
. prepayment charges and late charges due under the Note. Borrewer shall also pay funds for Escrow lteris
pursuant to Section 3. Payments due under the Note and this Security Insirument shall be made in U.S.
. currency. However, if any check or othér instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpiid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in otie or more of the following forms, 2
selected by Lender: () cash; (b) merey order; (c) centified check, bank check, treasurer's check or
cashier’s check, provided any such check is drawn upon an institution’ whose deposits are insured by a
federal agency, instrumentality, or eatity; 6r (d) Electronic Funds Transfer. o
* Payments are deemed received by Leader when received a1 the location designated in the Note or at
* such other location as may be designated by Lender in accordance with the notice provisions in Section 5.
~ Lender may return any payment or partiat payment if the payment or partial paymenis are insufficiemt to
bring the Loan current. Lender may accepl any paymeni or partial payment insufficient to bring the Loan
- current, without waiver of any rights hbrmndé( of prejudice to its rights to fefuse such payment or partial’
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled duc date, then Lender need rot pay
interest on unapplied funds. Lender may hold such unapplied funds vntil Borrower makés payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply -
- such funds or rétum them to Borrower. [f not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
‘might have now ‘or in the future against Lender shall relieve Borrower from ‘making payments due under
the Note and this Security Instrument or pesforming the covenants and agreements secured by this Security
Iostrument. : o :

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lénder shall be applied in the following order of priority: (a) interest "
due under the Note; (b} principal due under the Note: {c) amounts due under Section 3. Such paymeunts
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second (o any other amounts due under this Security Instrument, and
then to reduce the principal dalance of the Note. o h - :

If Lender receives a payment from Borrower for 2 delinquent Periodic Payment which includes a
sufficient amount (o pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower 16 the repayment of the Periodic Paymenis if, and (o the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied 1o the full payment of one or
more Periodic Payments, such excéss may be applied to 2ny late charges due. Voluntary prepayments shall
be applied first to any prepaymient charges and then s described in the Note. : -

Any application of payments, insurance proceeds, or Miscellaneous Proceeds (o principal due under
ihe Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments. "

3. Funds for Escrow Items. Borrower shall Pay to Lender on the day Periodic Payments are due

' , U ote is paid in full, a sum (the "Fuzds®) 10 provide for payment of amounts due

for; (a) taxes aad ts and other iterns which can attain priority over this Security Instrument as a
lien or encumbrance on the Propenty; (b) leasehold payments or. ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 3; and (d) Mortgage Insurance
premiues, if any, or any sums payable by Bormower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At orizination or at any time during the term of the Loan, Lender may require that Community

01-0973-004052922-4 48-48—6-02'98146'7 EQ .
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Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all fotices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for ’ v
“obligation to pay to Letder Funds for any or X time. Any such waiver may only b2
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Leader requires,
shall furnish te Lender receipts evidencing such payment within such time périod as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase “covenant and agreement®
is used in Section 9. If Borrower is obligated to pay Escrow liems directly, pursuant to a waiver, and .
Burrower fails to pay the amount due for an Escrow Item, Lender may excrcise its rights'under Section &
and pay such amourt and Borrower shall then be obligated under Section 9 to fepay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow ltems at any time by 2 notice given in o
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in -
such amounts, that are then required under this Section 3. . -

Lender nay, a1 any time, cellect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified undér RESPA, and (b) not 1o exceed the maximum amount 2 lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expeiiditures of futiire Escrow Items or otherwise in accordance with Applicabl=

The Funds shall be held in an! institution whose ' deposils are insured by a federal - agency,
instrumentality, or eritity (ificluding Lender, if Lender is an instifution whose deposits are so insured) or in -
any Federal Home Loan Bank. Lender shall apply the Funds {0 pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow liems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is mads in writing
or Applicable Law requires intérest o be paid on the Fuads, Lender shall not be required to pay Borrower
any interest or eamings on the Fonds. Borrower and Lender can agree in writing, however, that interest
shall be paid on thé Funds. Lender shall give 10 Borrower, without charge, an annual accouniing of the

Funds as required by RESPA.. o - = : - ) -

If there is a surplus of Funds beld in escrow, as defined usder RESPA, Lendeér shall account to
Borrower for the éxcess funds in accordance with RESPA. If there is a shoriage of Funds held in escrow,
as defined nder RESPA, Levder shall notify Borrower 2s fequi ,

Lender the amount necessary to make up the shortage in accordance with RESPA, but in 1o more than 12

monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
- notify Borrower as required by RESPA, and Borrower shall pay to Leider the amount necessary to make
up the deficiency in 2ccordance with RESPA, but in no more than 12 monthly payments. . ’

_ Upon paymént in full of all sums secured by this Security Instrument, Lender shall promptly refund -
to Borrower any Funds held by Lender. . <

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions

attributable to the Propery which can attain priority over this Security Instrument, feasehold payments or
ground rents on the Property, if any, and Comnmnity Association Dues, Fees, and Assessments, if any. To
the exient that these items are Escrow Items, Borrower shall pay thers in the manner provided in Section 3.

01-0973-004052922-4 - 48-48-6-0258146 Q
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Borrower shall prompily discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligaticn secured by the lien in a manner acceplatle
to Lender, but only so long as Borrower is perforiming such agreement; (k) contests the lien in good faith

- by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only uniil such proceedings
are concluded; of (c) sécurés from the holder of the lien an agreement satisfactory 10 Lender subordinating

i ¥ - ermines that any part of the Property is subject to a lien -
which can attain priority over this Security Instrument, Lender may give Borrower a notice ideatify’ .~ *he
lien. Within 10 days of the date on which that notice is given, Borrower shail satisfy the lien or take one or
more of the actions set forth above in this Section 4. » 7 , 7

Lender may require Bomrower to pay a onc-time charge for a real estate fax versification and/or
reponting service used by Lender in connection with this Loan. . :

5. Property Insurance. Borrower shatl keep the improvements now existing or hereafier erected on
the Propetty insured against loss by fire, hazards included within the tefm “extended coverage,” and any
other hazards including, but not limiied to, carthquakes and floods, for which Lender réquires insurance.
This insurance shall be maintained in thé amounts (including deductible lévels) and for the pericds thay
Lender requires. What Lender requires pursuant (o the preceding sentences can :
the Loan. The insurance carrier providing the iasurance shall be chosen :
right to disapprove Bomrower's choice, which right shall not be exércised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (2) a one-time charge for flood zone

© determination, certification and tracking services; or (b) a one'time charge for flood zone determination
and certification sesvices and subsequent charges cach time remappings or similar changes oocur which
reasonably might affect such determination or cenification. Borrower shali also be resposnsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination Fesulting from an objection by Borrower. - . :

If Borrower fails to maintain any of the coverages d ! I 7
coverage, at Lender's option and Bomrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or mighi
ot protect Borrower, Borrower’s equity in the Propetty, or the contents of the Property, against any risk,

-

hazard or Lability and might provide grealer or lesser coverage than was previously in effect! Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower seciired by this Security. Instrument. These amounts shall bear interest
at the Note rate from the date of disbursemient and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment. . - ) N -8 .

All insurance policies required by Lender and renewals of such polivies shall be subjeci to Lender's
right (o disapprove such policies, shall include a standard montgage clause, and shall ‘name Lender as
mortgagee and/or as an additional loss payée. Lender shall have the Tight to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, noi otherwise required by Lender,
for damage 10, or destruction of, the Property, such Policy shall includé a standard mortgage clause and -
shall name Lender as mortgagee and/or as an additional oss payee. -

In the event of loss, Borrower shall give prompt notice 10 the insurance carrier and Lender. Lender
may make proof of loss if not made promnily by Borrower. Unless Lender and Borrower

01-0973?00405292294 48-48-6-0298146
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hold such insurance proceeds untit Lender has had an opportunity to inspect such Property 10 ‘ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undeniken
prempily. Lender may disburse proceeds for the repairs and restoration in a single paymeat or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall pot be required to pay Borrower any
interest or earnings on such proceeds. Fees {or public adjusters, or other third panies, retained by
Borrower shatl not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economical ly feasible or Lender's security would be lessened, the insurance
proceeds shalt be applied to the sums secured by this Security Instrument, whether oz not then due, with
the excess, if any, paid to Bofrower. Such insurance proceeds shali be applied in the order provided for in
Section 2. o s

If Borrower-abandons the Property, Lender may file, negotiate and settle any available insurance
ctaim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender inay pegotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under -
Section 22 or othemif'_\‘ Bomrower hereby assigns (0 Lender (2) Borrower's rights 10 any insurance
proceeds in an amount 6ot to exceed the amourils unpaid under the Note or this Secunity Instrument, and
(b) any other of Bofrower’s rights (other than the right 10 any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds citker to repair or restore the Property or

- to pay arhounts unpaid uader the Noté o7 this Security Instrument, whether or not then dite. i
" 6. Occupancy. Borrower - shall 6ocupy, establish, and use the Property as Borrower's princips!
residence within 60 days afier the execution of this Security Instrument and shall continue to occupy the
Propenty as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be nareasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control. i S o - -
7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair she Property, allow the Property to deteriorate of commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order 10 prevent the Property from deteriviating or decreasing in value dueio its condition. Unless it is
determined pursuant to Section $ thaf repair or restoration’is not économically feasibie, Borrower <hall
promptly repaic the Property if damaged 1o avoid further deterioration or damags. If insurance or
condermmation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be sesponsible for repairing or restoring the Property only if Lender has relezsed proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payrient or in a series of
PrOgress payments as the work is completed. If the insurance or condemmation proceeds are not sufficient
to repair or restore the Property, Bormower is not relieved of Borrower's obligation for the completion of

such repair or restoration. B} - - . ] .
Lender or its agent may make reasonable entiies upon and inspections of the Property. If it has

reasonzble cause, Lender may inspect the interior of the improvements on the Property. Lender shall give

Borrower notice at the time  of or prior to such an interior inspection specifying such reasonable cause. )

- 8. Borrower's Loan Application. Borrower shall be in default if, during (he Loan application
process, Berrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inacturate information or staternents to Lender

~ (or failed to provide Lender with material information) in connection’ with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
- Property as Borrower's principal residence.

01-0973-004052922-4 48-48-6-0298146 -
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(a) Borrower fails 1o petform the covenants and agreements contained in this Security Instrumens, (b) there
is a legal proceeding that might significantly_affect Lender's interest in the Property and/or rights under
this Secusity Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a len which may attain priorit§ - over this Security Instrument of to enforce laws or
regulations), or (¢} Berrower has abandoned the Property, then Lender may do and pay for whatevér is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Propenty, and securing and/or repairiag
the Property.- Lender's actions can include, but are not limited to- (2) payinig any sums secured by alién
which has priority over this Security Instrument; (b) -appearing in’ court; and (c) paying reasénable
attomeys* fees to protect its interest in the Property and/or rights under this Security Instrumeént, including
its secured position in a bankiupicy procetding. Securing the Property includes, but is not limited to,
entering the Property 10 make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities lumed
on or off. Alikough Lender may take acticn under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so0. It is agreed that Lender incurs n6 liabitity for not taking any or ali
actions authorized under this Sestion 9. : - - o - -

Any amounts disbursed by Lender under this Section 9 shall become “additicnal debt of Borrower
secured by this Security Instrument. These amounts shatl bear interest at the Note rate from the date of
disbursement and shali be payablé, with such interest, upon notice from Lender to Borrower requesting
payment. . ] . : : : - S :

" If this Security Instrument is on a leasehold. Borrower shall comply with*all the provisions of the -

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If -

lease. If Borrower acquires fee title to the Propeity, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing. [P S - @ - L
10. Mortgage Insurance. If Lender required Morigage Insurance as a condition of making the Loan,
] ¢ prermiums required 10 maintain the Morigage Insuranée in effect. IF, for any reason, -
ngage Insurance coverage required by Lender ceases ta be available from the mortgage insurer that -
previously provided such insurance azd Borrower was required to make Separately” designated payments

toward the premiums for Mortgage Insurance, Borrawer :shall pay the” premiums required to "obtain
coverage substantially equivalent to the Mortgage Insurancé previously in effect, at a cost substantially
equivalent to the cost to Bomower of the Mortgage Insurance previously in effect, from as alternate
morigage insurer selectéd by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shzll continue To pay to Lender the amount of the separately designated payments that
were due when the insurance ‘coverage ceased to be in effect: Lender will accept, use and retain these
payments as a pon-refundablé loss reséive. in lieu of Morigage Insurance. Such loss reserve shall be
pon-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lendér shall not be -
required to pay Borrower any interest or eamings on such loss reserve. Lender can no longer requiré loss
reserve payments if Mortgage [nsurance coverage (in the amount and for the period that Lender requires)
provided by an insurer sclected by Lender again bécomes zvailable,” is ‘obtained, znd Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mongage
mce as a condition of making the Loan and Borrower was réquired (o "Sépars

on or until termination is required by Applicable Law._ Nothing in this
gaiion [0 pay interest at the rate provided in the Note.
Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for certain losses it
may incur if Borrower docs not repay the Loan as agiced. Borrower is not 2 party to the Mortgage
Irsurance : :

Mox{gagc’ insurers evaluate their

these agreements. These agrecments

of funds that the mortgage insurer may have available {which may include funds obtained from Mortgage -
Insurance premiums). :

01-0973-004052922-4 - . 48-48-6-0298146 :
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As a résult of these agreements, Lender, any purc,i;géer of lﬂe,.\’o(e’. another insurer, any reinsurer,
any other enlity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amouats that )
derive from (or might be charac(erizedr as) a portior of Bortow_e’r"s paynrnts for Mongage Insurance, in-

insurer’s risk, ‘or reducing losses. If such agieement

Mortgage Insurance, or any other terms of the Loan. Such agreements will 1ot increase the amount
Borrowsr will owe for Mortgage Lisurance, and they will not entitle Borrower 1o any refund.

" (b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain canceliation of tha
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a-
refund of any Mortgage Insurance premiums that were unearned at the fime of Such cancellation or
termination.. E . - - T 3

11. Assignment_of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid (o Lender. ~ - N C T :
If the Propenty is darnaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
‘the Property, if the restoration or repair is economically feasidle and Lender‘s_seéurily is oot lessened!
period, Lender shall have the right to hold such Miscellaneous Proceeds
i ins . Propenty 10 ensure the work has

Y inferest or eamings on such
feasible or Lender's security would
: h [ > secured by this Security Instrument,
whether or not thed due, with the €xcess, if any; paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2. - - o
In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proczeds shall be applied (o the sums secured by this Security Instrument, whether or aot then due, with
the excess, if any, paid to Borrower. . L S o o -
In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Propérty immediately before the partial taking, destruction, or 1oss in value is cqual to or
greater than the amount of the sums secured by this Security Instriment immediately before the partial ‘
taking, destruction, or loss in_value, unless Borrower and Lender otherwise agree in writing, the sums
sccured by this Security Instrument shill be reduced by thé amount ‘of the Miscellancous Proceeds
of the sums sécured imme(dié_zdy before the

In he event 6f a partial taking, destruction, or loss in | 1 L the fz
value of the Property immediately before the partial 1aking, destruction, or loss in wvalue is less than the

-amount of thé sums secured immediately before the partial taking, destruction, or 1645 in value, unless
Bomower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due. -

If the Property is abandoned by Bommower, or if, after notice by Lender to Bormwer that the
s ffers to make an award o settle a claim for damages,

01-0973-004052922-4 48-48-6-0298146
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Borrower shall be in default if any action or proceeding, whether ¢ivil 'or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of _the Property or other material impairment of Lender's
interest in the Propeny or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as 'Q'rovidec_l in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's Jjudgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceéds of
any award or claimi for damagés that aré attributable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender. - . - . - : :

All Miscellaneous Proceeds that are not applied 10 restoration or repair of the Property shall be
applied in the order provided for in Section 2. - . PR B
. 12. Borrower Not Released; Forbearance By Lender Not a Waiver. Exténsion of the time for ,
paymeni or modification of amortization 6f the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall oot operate to release the Iiability of Bormower
or any Suceessors in Interest of Borrower. Lender shall not be required 1o commence proceedings against
" any Sucvessor in Interest of Borrower or to refuse to extend time for payment or otherwise modify

amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Intezest of Borrower. Any forbearance by Lender in exercising any right or
remedy including; without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amdunts less than the amount then due, shall not be a waiver of or -
preclude the exercise of any right or remedy. _ . : : N

"+ 13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. Howevet, any Borrower who
co-signs this Security Instrument but does not execute the Note (a “co-signer’): (a) is co-signing. this
Security Instrument cnly to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally, obligated 1o pay the sams secured by this Security
Instrument; and (c) agress thai Lender and any other Borrower can agree to extend, modify, forbear or
make any abcommodations with regard (o the terms of this Security Instrumerit or the Note without the
co-signer's consent: . . <. P - k. Y - T -

Subject to the provisions of Section 1€, any Successor in Interest 6f Borrower who assumes

Borrower’s obligatioas uader this Secufity Instrument in"Writing, and is .approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees 1o such release in
writing. The ‘covenants and agreements of this Security Instrument shall bind {except as provided in
Section 20) and benefit the successors and assizns of Lender. : L : P
_ 14. Loan Charges. Lender may charge Bomrower fees for ‘services pérformed in connection with
Borrower's default, for tic purpoSe of prolecting Lender's interest in the Property and rights under this
Security Insuumt,find{u@ing. but not limited fo, attomeys" fees, property inspection and valuation fees.
In regand to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee 1o Borrower shall not be construed as a prohibitiGn on the charging of such fee. Lender may not charge
fees thai are expressly prohibited by this Security Instrument or by Applicable Law.. - .
. If the Loan'is subject to a law which sets maximum loan charges, and that [aw is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
‘permitted limiiis, then: (a) any such loan charge shall be reduced by the amount necessary to réduce the
charge to the pérmitted limit; and (b) any suims already collected from Borrower which éxceeded permitted
limits will be pefunded to Borrower. Lender may choose to make this refund by reducing the priccipal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a paitial prepayment without any prepayment charze (whether or not a
‘prepayment chaige is provided for under the Note). Borrower’s acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge. . | : - - -
15. Notices. All potices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Secirity Instrument shall be deemed to .
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's’

01-0973-004052922-4 48-48-6-0298146
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notice address if sént by other means. Notice 10 any one Borrower shall coastitute notice 1o all Bormwers
unless Applicable Law expressly requires otheiwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrewer shall prompuly

- notify Lénder of Borrower's change of address. If Lender specifies a procedure for repoitir.g Borrower's -
changs of address, then Borrowet shall only repert a change of address through thai specified procedure.
-There may be only one designated notice address under this Security Instrumémt at any one tire. Any
notice to Lender shall be given by delivering it or by mailing it-by first class mail t0 Lender's address
stated herein unless Lender bas designated _anotaer address by notice to- Borrower. Any actice in
connection with this Security Instrument shall not be deemed to have beéen given to Lender vztil actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
-Law, “the_Applicable Law requirément will satisfy the corresponding requirement under this Security
Instrument. . - e T . 3

16. Governing Law; Severability; Rules of Construction. This Security Instmument shall be

governed by federal law and the law of the Jurisdiction in which the Property is tocated. All rights and

" obligations contained in - this Security - Instruiment are subject to any requircments and limitations of
Applicable Law. Applicable Law might explicidy or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a'prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall nét affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.| T " .- : ’

As used in this Security Instrument: (a) words of the masculine gender shall mean and inciude
corresponding neuter words or words of the femininé gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c} the word “may” gives sole discretion without any obligation to

ke any action. - T ¢ -  a . i S
- 17. Borrower’s Copy. Borrower shall be given one copy of the Nele and of this Security Instrument.

18. Transfer of the Property of a Beneficial Intérest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneticial interest in the Property, including, but not lirited
10, those beneficial interests transferred in a bond for déed, contract for deed, installment sales contract or

escrow’ agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or agy part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior -
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exeicised by Lender if such exercise is prohibited by
Applicable Law. . -7 SR TR o . i

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is giver in accordance with Section 15
within which Borro ¥ P SECUR ¥ thi i 5 If Borrower fails to pay
these sums prior i the expi ) .

Security Instrument without further notice or demand on Borrower. o .

- 19. Borrower’s Right to Reinstate After Acceleration. If Borower meets cértain conditions,
Borrower shall have the right to have enforcement of this Sccurity Instrement discontinued at any time
prior [0 the earliest of: (a) five days before sale of the Property pursuant to any power Of sale contained in
this Security Instrument; (b} such other period as Applicable Law might specify for the termination of ©
Borrower's right to reinstate; or (c) eotry of a judgment enforcing this Security Instrument. Those’
conditions are that Borrower: (a) pays Lender all sums whick then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covénants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, inclu

C1-0973-004052922-4 : 48-48-6-0298146 '
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certified check, bank check, treasurer’s check or cashier's ckeck, provided any siich check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or.(d) Electronic
Funds Transfer. Upon reinstalement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully eftective as if no acceleration bad occuited. However, this right to reinstate shall ot
apply in the case of acceleration under Section 18. . o

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note Or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without priot notice to |
Borrower. A sale might result in 2 change in the entity (known as the "Loan Servicer®) that collects
Periodic Paymenis due under the Note ‘and this Security Instrumént and performs othzr mortgage lodn
servicing obligations under the Note, this Security Instrurnent, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated 1o a sale of the Note. If there is a change of th¢ Loan
Sexvicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any cther ‘information RESPA
requires in'coanection with a notice of transfer of servicing. If the Note is sold and thereafler the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred 102 successor Loan Servicer and are not

assumed by the Note purchaser unless otherwise provided by the Noté purchaser.

breached
until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the ;
otker party hereto a reasonable period after the giving of :
Applicable Law provides a time period which must elapse bel
period will be deemed to be reasonable for purposes of this

action provisions of this Section 20. . : - R

21. Hazardous Substances. As uséd in this Section 21: () "Hazardous Substances® -are those
substances defined as toxic or hazardous substances, polluiants, or wastes by Environmental Law and the )
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides -
and hérbicides, volatile solvents, matérials containing asbestos or formaldehyde, and radioactive materials:
(b} “Environmental Law™ means federal laws and laws of the jurisdiction where the Property is located that
relate to bealth, safety or environmental protection; (c) “Environmental Cleanup® includes any response
action, remedial action. or removal action, as defined in Environmental Law: and (d) an "Enviroomental
Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup. - . SE - - . » :
Bommower shall not cause or permit the presence, use, disposal, siorage, or release of any Hazardous
ibstances, or. threaten to release any Hazardous Substances, on or in the Property. Borrower skall no do,
nor aliow anyone else to €o, anything affecting the Property (2) that is in violation of any Environmental
Law, (b) which creates an Favirorimental Condition, or (c) which, due td the presence, use, or refease of a
Hazardous Substance, creates a condition that adverscly affects the value 6f the Property. The preceding

maintenance of the Property (including, 1 T .
Borrower shall prompily give Lender writien notice of (a) any imvesligation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or privaic party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
01-0973-004052922-4 48-48-6-0298146 i ‘@
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-release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which advérsely affects the value of the Propeny. If Borrower Yeams, or is notified
by any governméntal or régulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shalt promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall ¢reate any obligation en

Lender for an Environmental Cleanup. - .

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: ,
-22. Acceleration; Remedies. Lender shali give notice to Borrower prior to acceleration following :
. Borrower's breach of any covenant or agreement in this Security Instrument (but not prior fo
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b} the action required Lo cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may resull in acceleration of the sums secured by .
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The noticé shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required t6 be included in the notice by Applicable
Law, If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invokeé the power of ssie and/or any other remedics permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, including, but not limited to, reasonable attorneys' fees and costs of title
If Lender invokes the power of sale, Lender shall give written nofice to Trusiee of the
occurrence of an event of default and of Lender's election {0 cause the Property to be sold. Trustee -
and Léndés shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and

after publication of the notice of sale, Trustee, without demand on Borrower, shall seil the Properiy
at public auction 0 the highest bidder at the time and place and under the terms designated in the -
notice of sale inoneormljgparcdsandin any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public anncuncement af the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any

covenant or warranly, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) (o all expenses of the sale, including, but not limited to, reascnable Trustee's
and aitorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess {o the
person or persons legally entitled io it or to the clerk of the superior court of the county in which the
23. Recouveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Tmstee to reconvey the Property and shall surrender this Security Instrument and il notes
evidencing ‘debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property .
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
‘recordation costs and the Trustee’s fee for preparing the reconveyance. : ) :
24. Substitute Trustee. In accordance with Applicable Law. Lender may from time to time appoint
4 Sucoessor trustee 1o any Trustee appoinied hereunder who has ceased to act, Without conveyance of the
- Property, the successor trustee shail succeed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law. :
01-0973~-004052922-4 48-48-6-0298146 é !
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25. Use of Property. The Property is not usad principally for ag}icultural purposes. .
26. Attorneys' Fees. Lender shall be entitled to recover its reasonable altorneys' fees and costs in

any action o proceeding to construe or enforce any term of this Security Instrumnent. The term "attorneys®

- fees,” whenever used in this Security Instrument, shall include without limitatio:_: attormeys" fees incurred
by Lender in any bankruptcy proceeding or on appeal. ' ’ :

- ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with i,

AN =

PAUL W WOLVERTON

Witnesses:

01-0973-004052922-4 ' 48~48—6-029§146
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‘STATE OF_WﬁS}{lSGIO.\' : : B } .
County of - - . .

On this day personally appeared before e’

Punl W- Wolvertor—

to me known to be the i ividuai(s) described in and w executed the within and foregoing instrument,
and acknowledged th e/they sigied the same asg er/their free and voluntary act and deed, for the

“ql‘ﬁofﬁd--_ seal thi ,/-ff_\ day'ofr MLU‘I/C‘///\ ?'0—02”

\ et : Notary Public ift and for gfe State of Washingion, residing ar
‘;?.\l\\\(\'\\l:o - (/M - A
S . - My Appointment Expires on (p 25 - O ?)
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A Tract of land located -in.thé North Half of the Southeast Quarter of

-Section 20, Township 2 North, Range 5 East of the Willamette Méridian,
skananiar County, Washington, described as follows: - o

Beginning at a point in the center of ‘a 40 foot county road known'as
North Fork Road which is 1,718.70 Leet North and 1,122.65 feet West of
the Section corner of Section 20, 231, 28 and 29, "_I‘ownshi_p 2 Noxth, Range-
5 East of the Willamette Meridian; ‘thence North 89 degrees 50° wWest 485
feet, moxe or less, to the centar of the North Pork of the Washougal
River; . thence upstream North 20 degrees Bast 212.8 feet; thence ‘South
83 degrees 50’ Bast 550 feet, more or less to the center of said North
Fork Road; thence South 42 Jdegrees 48’ Wast 60.21 feet to County

Engineer’s Station No. 49; thence South 29 degrees 36 West 187.69 feet
" to the Point of Beginning. : : ]
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WASHINGTON MUTUAL BANK

C/0 Governaent Insuring .

1301 Fifth Ave, 26th Floor, REBE2620
Seattle, WA 98101 - o

: - 'VA GUARANTEED —L(_)AN'.WD ASSUMPTION PprCY RIDER ¥
NOTICE:  THIS" LOAN 1S NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
OF VETERANS AFFAIRS OR ITS AUTHORIZED
AGEN . ’ : o 01-0973-004052922-4

. : 7 68-48-6-}')298146
THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this7th . day
of March, 2002 - : » and is incorporated into and shail be deemsd to amend
and supplement the Morigage, Deed of Trust or Deed to Secure Debt (herein "Security Instrument”) dated

of even date herewith, given by the undersigned (herein 'Borrower') 1o secure Borrower's Note to
Washington Mutual Bank, ‘a Washington corporation

(herein “Lender”) and covering the Property described in the Security Instrument and located at

2111 NORTH FORK RD, WASHOUGAL WA, 98671
' [Property Address}
VA GUARANTEED LOAN COVENANT: In addition 1o the covenants and agreements made in the
Security Instrument, Bommower and Lender further covenant and agree as follows: - b
If the indebtedness secured hereby be guaranteed or insured uﬂder,'ﬁ‘t]e 38, United States Code, such Title
and Regulations i i hereof shall govern the rights, duties and
i Security Instrument or otber instruments
_ edness which are inconsistent with said Title or Regulations,
including, but not limited to, the provision for payment of any sum in connéction with prepayment of the
secured indebiedness and the provision that the Lender may accelerate payment of the secured indebtedness
pussuant to Covenant 18 of the Security Instrument, are hereby amended or negated to the extent necessary
to conform such instruments to said Title or Regulations.

48-48-6-0298146
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LATE CHARGE: At Lender's option, Borrower will pay a late charge” not exceeding four per ‘centum
(4%) of the overdue payment when paid more than fifteen (15) days after the due date thereof to cover the
extra expense involved in handling delinquent payments, bi'such “late charge” shall not be payable out of
the proceeds of any sale made to satisfy the indebtedness secured hereby. unless such proceeds are
sufficient to discharge the entire indebledness and all proper costs and expenses secured hereby.
GUARANTY: Should the Deparirnent of Veterans Affairs fail or refuse (o issué its guaranty in fuli amount
within 60 days from the date tha: this loan would normally become eligible for such guaranty commilted
upon by the Department of Veterans Affairs under the provisions of Title 38 of the 1J.S. Code “Veterans
Benefits,” the Mortgagee may declare the indebtedness hereby secured at once due and payable and may
- foreclose immediately or may exercise any other rights hereunder or take any oiher proper action & by law
provided. ST o - .ol ! .
 TRANSFER OF THE PROPERTY: This loin may be declared immediately due and payable upon transfer

of the preperty securing such loan to any transferee, unless the acoeptabilily of the assumption of the loan

is established pursuant to Section 3714 of Chapter 37, Title 38, United States Code. :

An authorized transfer ("assumption”) of the property shall also be subject to additional covenants and

agreements as set forth below: - - . e R

(2) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50%) of the balance of
this loan as of the date of iransfer of the property shall bé payable at the time of transfer 1o the loan holder
or its authorized agent, as trustee for the Department of Veterans Affairs. [f the assumer fails to pay this
fee at the time of transfer, the fee shall constitute an additional debt fo that already secured by this
instrument, shall bear interest at the rate hercin provided, and, at the option of the payee of the
indebtedness hereby secured or any transferce thereof, shall be immediately due and payable. This fee is
automatically waived if the assumer is exempi under the provisions of 38 U.S.C. 3729 (c).

- (b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow assumption of
this loan, a processing fee may be charged by the loan holder or its authorized agent fer determining the
creditworthiness of the assumer and subsequently revising the holder's ownership records whea an
approved transfer is completed. The amount of this Charge shall not exceed the maximum established by
the Department of Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38, United Stales
Code applics. : : ’ : -

(€) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer hereby
agrees 10 assume all of the obligations of the veteran under the terins of the instruments creating ‘and
securing the loan. The assumer further igrees 10 indemmify the Department of Veterans Affairs to the
extent of any claim payment arising from the guaranty or insurance of the indebtedness created by this
instrament. : - : -
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IN WITNESS WHERECF
PAUL W WOLVERTON
19904101




