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Br - X <4 DEED OF TRUST

DEFINITIONS

Words ‘used in muiup!c sections 6f this documcm are defined below and other words are deﬁned in

Sections 3, 11, 13, 18, 20 and 21. Cenain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument® means this document, which is datedFebruary 13, 2002
together with all Ridérs to this document.

(B) "Borrower” is ROGER _P. HILMAN, A SINGLE PERSON

Borrower is the trustor under this Security Instrument.
(C) "Lender™ i Ameriquest Mortgage Company
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Lenderis a corporation

organized and existing under the laws of Delaware

Lender’s address is 1100 Town ang Country Rd, Ste 200
Orange, CA 92868 B : :
Lerder is the beneficiary under this Security Instrument. _

(D) "Trustee” is SKAMANIA COUNTY TITLE

(E) "Note"” means the promissory note signed by Borrower and datedFebruary 13, 2002
The Note states that Borrower owes Lenderone bundred twenty thousand and 00/100

. - . . Dollars
(U.S; $120,000.00 © ) plus interest. Borrower has promised to Pay this debit in regular Periodic
Payrients and to pay the debt in full got later than Maxch 1, 2032 B . N '

(F) "Property” means the property that is described below under the heading “Transfer of Rights in the
Property.* R . e : :

{G) “Loan® means the debt evidenced by thé Note, plus interest, any prepayiment charges and late charges
due under the Note, and all sums due under this Security Inssnument, plus interest. o

(M) "Riders™ means all Riders o this Security Instrument that are sxecuted By Berrower. The following -

- RHers aic 15 58 EAccuicd by Borrower [check box as applicable}:

Lx] Adjustable Rate Rider (] Condominium Rider ~ _FSecond Hore Rider

L} Balloon Rider - 1 Planned tnit Development Rider [x] 14 Family Rider
VA Rider - Biweekly Payment Rider _J Other(s) [specify]

(1] "Appii&BIe Law mears al) controlling applicable federal, state znd focal statutes, regulations,

istrative rules and orders (that have the effect of law) as weli as all applicable final,
non-appealable judicial opinions.
“{J) "Community Association [

charges that are imposed on 5
association or similar Organization. . . -

(K) "Electronic Funds Transfe:" means any transfer of funds, other than a transaction originated by
check, draft, or similar Paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financia! instittion to debit
or credit an account. Such term includes, but is sot limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers. - b : ) . S0

(L) "Eserow Items™ means those items that are described in Section 3.

(M) "Misceilaneous Proceeds” means any compensation, settlement,

by any third party (other than insurance proceeds Ppaid under the cov

damage to, or destruction of, the Pro i

Property; (iii) conveyance in lieu of

value and/or condition of the . . . -

(N) "Mortgape Insurance” means insurance protecting Lender against the nonpaymenl of, or default on,
thé Loan.

{0) "Periodic Payment" means the regularly scheduled amount due for (i) Principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
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(P) "RESPA™ mecans the Real Estate Setilement Procedures Act (12 U.S.C. Section 2601 e s5eq.) and its

i:hptememing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor fegislation or regulation that govems the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard

to a “federally relaied morigage loan” even if the Loan does not qualify as a “federally related mortgage

loan” under RESPA. : - ) ) o
(Q) "Successor in Interest of Borrower™ means any pariy that has taken title to the Property, whetlier or

not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY : ] - ]

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

‘modifications of the Note; and (ii) the performance of Bormower's covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust, with power of sale, the following described property: located in the
: County . of SKANANIA :

" [Type of Recording Jurisdicticn) [Name of Recording Jurisdictionj
Legal Description Attached Hereto and Made a Part Heoreof. '

The South 420 feet of the East 420 feet of the West Half of the Horthwest
‘Quarter of the Northeast Quarter of Section 34, Township 2 North, Range

6 East of the Willamette Meridian, in the County of Skamania, State of
Washington. - ]

Parcel ID Number: 02-06-34-1-0-10000-00
231 BUTLER LOOP ROAD
STEVERSON

- ("Property Address®):

TOGE’lfHEk WITH 2ll the improvements now or hereafter erected oa the prbpcny, and all
_ casements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
- additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this

which currently has the address of
i {Street)
{City} , Washington 98648 {Zip Code]

Security Instrument as the "Property." . :

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and ¢convey the Propesty and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record. Lo

THIS SECURITY INSTRUMENT combinés uniform covenants fo
‘covenants with limited variations by jurisdiction to constitute
property.

r national use and non-uniform
a uniform security instrument covering rea)
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UNIFORM COVENANTS. Borrower and Lender covenant and agrée as followss ) .

‘1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check ‘or Sther instrument received by Lender as payment under the Note or this
Security Instrument is retumed to ' jd ler may requir : 2
due under the Note and this Security Instriment be
selected by Lender: (2) cash; (b) money order; treasurer’s check or
‘cashier"s check, provided any such check is ‘drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Fransfer. -

"Payments are deemed received by Lender when received at the kocation desi

2 { ! obligated to apply such payments at the time such payments are
~ accepted. If each Periodic Payment is_applied s ofiits schieduled due date, then Lender need not pay . °
interest on unapplied funds. Lender may hold such ayment to bring -
the Loan current. If Borrower d :

2. Application ‘of Payments of Procecds. Except as oiherwise ‘described in this Section 2, all
* paymeals acceépted and appiied by Eender shall be applied in the following order of priority: (2) interest
due under the Note: (b) principal due under the Note: (c) amounts due under Section 3. Such paymerits
) & i E in the order in which it became due. Any remaining amounts
d first ¢ charges, s d to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note, - - ’ -

If Lender receives a payment from Borrower for a delinguent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymeat may. be applied to the delinquent payment and
the late charge. If moze than one Periodic Payment is outstanding. Lender imay apply any payment received
from Bomrowes 1o the ' iodic Paym the éxte v can |

: ) Escrow liems.  Borrower shall pay to
under the Note, until the Note is paid in full, a sum (the
for: (a) taxes and x

. 0034140566
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Association Dues,” Fees and Assessments, if-any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow ltemv.' Borrower shall prompily fumnish to' Lender all notices of amouns to. -
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or atl Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounis
due for any Escrow Iiems for wWhich payment of Funds has been waived by Lender and, if Lender requires,
shall furzish 1o Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contaiced in this Security Instrument, as the phrase “covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow lteém, Lender may exercise its rights under Section 9

and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as (o any or al} Escrow ltems at any time by a notice piven in
accordance with Section 15 and, upon such revocation, Borrower shail ‘pay to Lender all Funds, and in
such amounts, that are then required under this Section 3. »" o

" Lender may, at any time, collect and hold Fundsin an arrount (a) sufficient to permit Lender to apply
the Funds at the lime specified under RESPA, and (b) not to-exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amouat of Funds due on thé basis of current data and
reasonable estimates of éxpenditures of futire Escrow Items or otherwise in accordance with Applicable
Law. i ) : : e S

~The Funds shall be held in an instituticn whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution ‘whose deposits are so insured) orin.
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, arnually
analyzing the esciow account, or verifying the Escrow ltems, unless Leander pays Borrower interést on the
Funds and Applicable Law permits Lendes fo make such a charge. Unless an agreement is madé in writing
or Applicable Law requires intérest to be paid on the Funds, Lender shall oot be required to pay Borrower
any inierest or eamings on the Funds. ‘Borrowér and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as fequired by RESPA. ' o < ;

If there is « surplus of Funds held in esciow, as defined undér RESPA, Lender shall account (o
Borrower for the ¢xcess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shalf notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than

-twelve monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay (o Lender thée amoiint
necessary (o make up the deficiency in accordance with RESPA, but in 0o more than (welve monthly
payiments. - % ) - .

Upon payment in full of all sums secured by this Security Insirument, Lender shall promptly refund
to Borrower any Funds held by Leader. e

4. Charges; Liens. Borrower shall pay all taxes, assessmeats, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument; leasehold payments cr
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

.0634140566
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Borrower. shall promptly, discharge any lien which has priority aver this Security Instrument unless
Borrower: () agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable
to Lender, but only 5o long as Borrower is performing such agreement; (b) contests the lien in good faith-
by, or defends against enforcement of the fien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating-
 the lien (o this Security Instrument. If Lendér determinés that any part of the Property is subject to a lien

which can attain priority over this Security Instrument, Lender may give Borrower a notice idzntifying the
lien. Within 10 days of the date on which that notice is given, Borrower shall'satisfy the lien or lake one or
more of the actions set forth above in this Séction 4. - .

: Lender may require Borrower to pay'a oné-lime charge for a real ‘estate tax verification and/or
reporting service used by Lender in connection with this Loan : ’

-. 5. Property Insurance, Borrower shall keep the improvements nOW existing or hereafter erecled on
the Property insured against loss by fire, hazards included within the term “extended coverage,® and any -
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be rmaintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant (o the preceding sentences can change during the term of
the Loan. The insurance carrier providing the Insurance shall be chosén by Borrower subject to Lender's -
right to disapprove -Borrower’s ‘thoice, which Tight shall not be exercised unreasonably. Lender may
require Borrower to Hay, in connection with this Loan, eithes: (3} 2 one-time charge for flood zone
determination, certification and tracking services; 0r (b} a one time charge for 160d zone determination
and certification services and subsequent charges each time remappings or similar changes occur which

 reasonably might affect such determination ‘or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergericy Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower. o
If Borrower fails to maintain any of the coverages described above, Lender may obtain_insurance
- coverage, at Lender's option and Boffower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lendér, bui might or might
not protect Borrower, Borrewer's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowiedges thai the cost of the insurance coverage so obtained might significandy éxceed the cost of
insurance that Borrower could have obiained. Any amcunts disbursed by Lender under this Section 5 shall
become additioral debt of Barfower secured by this Security Instrument. These amounts shall beas interest
at the Note rate from Ihe date of disbursement and shall be payable, with such interest, upon notice from
- Lendet (o Bomower requesting payroent.  © _ T . 1
All insurance policies required by Lender and remewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a stangard mortgage clause, and shall name Lender as
morigagee and/or as an additional loss payee. Lender shall have the right to kold the policies and renewal
certificates. If Lender requires, Borrower shall promply give (o Lender all receipts of paid premiums and
renewal potices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
such’ policy shall include a standard mortgage clause and

for damage o, or destruction of, the Propernty,
shall name Lender as mortgagee and/or as an additional loss payee. : . ‘

In the event of loss, Borrower shali give prompt notice to the insurance cartier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repaic of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to

0034140566
Initials:

Qﬂmmooosl Page60f15 G§5/13/2002 5:03:07 Form3048 1/01

B i T

BROOK 22| PAGE 386




BOOR 221 pagk 337

“hold such insurance proceeds uniil Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be-undertaken
prompily. Lender may disburse proczeds for the repairs and restoraiion in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires inierest to be paid on such insurance proceeds, Lender shall net be required to pay Borrower any -
interest or eamings on such proceeds. Fees for public adjusters, of other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall bé the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security wyuld be lessened, the insurance

. Proceeds shall be applied to the suins secured by this Security Instrument, whether or not then due, with

~-the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided foriin
Section 2. T ) E ) .

{f Borrower abandons the Property, Lender may file, negotiate and setil= any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered 1o settie a claim, then Lender may negotiate and seltlé the claim. The 30-day
period will begin when the notice is ‘givea. In eithetr event, or if Lénder acquires the Property under
Section 22 or otherwise, Borrowér hereby assigns 1o Lender (2) Borrower's rights to any insurance
proceeds in an amotint not to excéed the amounts unpaid under the Note or this Security [nstrument, and
(b) any other of Borrower's rights (other than fhe right to any refund of uritarned premiums paid by
Borrower) under all insurance policies covering the Property. insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security lastrument, whether or sot then due. :

6. Occupancy. Borrower shall occupy, establish, and use thé Property as Borrower's principal -

- residence within 60 days after the execution’of this Security Enstrrment and shali continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or ualess extenuating
tircumstances exist which are beyond Borrower's control. . B - e

7. Presesvation, Maintenance and Profection of the Property; Inspections. Borrower, shall not -
destfoy, - damage or impair the Froperiy, allow the Property to deterioratc or commit waste on the
Property.” Whether or not Bomower is residing in the Propetty, Borrower shail maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursaant to Sectién 5 that fepair or restoration is not économically feasible, Borrower shall
promptly repair the . Property if damaged o avoid further deterioration cr e. If insurance or
condemmation proceeds are paid in connection with damage (o, or the taking of, the Property, Borrower
shall be gesponsible for repairing or restoring the Property only if Lender has released proceeds for such
purposcs. Lender may disburse proceeds for the repairs and restoration in 2 single payment or in a series of
PTORIESS paymenis as theé work is completed. If the insurance or condemnation proceeds are not sufficient -
to repair or restore the Propérty, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration, : ' : :

. Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender Inay inspect the inférior of the improveniénts on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection spécifying siich reasonable canse. ,

8. Borrower's Loan Application. Borrower shail be in defaul; if, during the Loan application .
process, Borrower or amy persoiis or entities acting at the direction of Borrower or with Bormower's
knowledge or consent gave materiatly false, misleading, or inaccurate information or statements to Lender
(or failed to0 provide Lender with material information) in connection with the Loan. Material
representations include, bui are nct limited to, representations concerning Borrower’s occupancy of the
Property as Borrower's principal residence. v
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roceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforvemnent of a lien which may attain priority over this _Security- Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Propenty, thén Lender may’ do-and pay for whatever is
reasonable or appropriate to protect Lender’s interest in Ahe Propeny and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and’or repairing
‘the Preperty. Lender's actioas €an include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in coun; and {c) paying reasonable
. attorneys* fees to protect its interest in the Property and/or rights under this Security Instrument, including
ition in'a ban p - Securing the Propenty includes, but is not limited to,
s, replace or beard up doors and windows, drain water
iolations or dangerous conditions, and have utilities turned
und?t this Section 9, Leader does not have to do 50 and is oot
under any duty cr obligation 2 do so. Itis agreed that Lender incurs no liability for not taking any ‘or all
actions authorized under this Section 9. ; y o SR . : )
Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security instrument. These amounts shall bear interest at the Note rate from the date of .
disbursement and shall be payable, with such inieiest, upen notice from Lender to Bormower requesting
payment. . - : S . T : - F L.
If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the -
lease. If Borrower acquires fee tile to the Properiy, the leasefipld and the fee title shall not merge unless
Lender agrees to the mergér in writing. & | S )

Mortgage Insurance. If Lender

payments a5 a non-refundable |
noa-refundable. noiwithsianding

: 0034140566
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indifectly) amounts that
derive from (91 might be characterized as) a ponion of Bomower's payments for Morgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing lossés. If such agreement
provides that an_ affitiate of Lender takes a share of the insurcr’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is'ofi€a termed “caplive reinsurance.” Fusther: )

(a) Any such agreemenis will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any cther terms of the Loan: Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowér to any refund.

" (b) Aay-such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage [nsurance under the Homeowners Protection Act of 1998 or any othér law. These rights -
may include the right fo receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Morigage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or

11.. Assigoment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby”
assigned to and shall be paid to Lender. = =~ - . - i o . T

If the Property is damaged, such Miscellancous Proceeds shall be applied to réstoralién or repair of-
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Procéeds
until Lender has had an opporiukity to inspect such Propeily to ensure the work has becn completed to
Lender’s satisfaction, provided thai such inspeciion shali be undertaken promptly. Lender may pay for the
repairs and Testoration in a single ‘disbursement o1 in 2 series of progress payments as the work is”’
completed. Unless an agreément is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceéds; Lender shall not be required to pay Berrower any interest or earmnings on such
Miscellaneous Procéeds. If the réstoration or repair is sl economically feasible o1 Lendér's security would
be Iessened, the Miscellancous Proceeds shall be applied (0 the sums secured by this Secarity Iestrument,

- whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2. ) . g

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the Sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. A e S 7

In the event of a partial taking, destruction, ot loss int value of the Propérty in which the fair market
value of the Property immediately before the panial taking; destruction, or loss in value is equal to or.
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lendér otherwise agree in writing, the sums
secured by this Security’ Instrument shall be reduced by the amount of the Miscellancous Proceeds
multiplied by te following fraction: (2) the total amount of the sums sécured immédiately before the
partial taking, destruction, or loss in value- divided by (b) the faif market value of the Property
immediately before the partial taking, destruction, or loss in valué. Any balance shall be paid to Borrower.,

In the event of a'partial taking, destruction, or loss in value of the Property in which the fair market
valuc of the Property immediately before the partial taking, destruction, or 10ss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, of foss in value, unless <
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied (o the sums
secured by ihis Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after noticé by Lerder to Borrower that the -
Opposing Party (as defined in the fiext sentence) offers to make an award to seitle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized

1o collect and apply the Miscellaneous Proceeds either to restomation or repair of the Property or to the
sums secured by this Security Instrument, whether or pot then due. "Opposing Party™ means the third party °
ikat owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. '

0034140566
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Bo;ropa'ér shall be in default if any action or proceeding, Whg{hcr civil or criminal, is begun that, in

Lender's judgment, could result in forfeiture of the Properly or other material impairiment of Lender's
interest in the Propeny or rights under this Security Instrument. Borrower can cure such a default and; if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Propenty or other material ]
impairment of Leader’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Propernty
are hereby assigned and shall be paid 1o Lender. - - .

" - All Miscellaneous Proceeds that are rot applied to restoration or repair of the Properiy shall be
applied in the order provided for in Section 2. ) ) -

12. Borrower Not Released; Forbearance By Lender Not a Waiver: Extension of the time for

payment or modification of amortization of the sufs secured by this Security Instrument granted by Lender ’
. 1o Borrower or any Successot in Intéfest of Borrower shall not operate to release the liability of Bomower

or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against

any Successor in Interest of Borrower or to refuse to eatend time for: payment. or “otherwise modify

amortization of thé sums secuted by this Security Instrument by réason of any demand made by the original

Borrower or any Successors in Interest of Borrower. Any forbéarance by Lender in excrcising any right or
remedy including, ‘without liritation, Lender's acceptance of payments from third persons, entities or

Suecessors in Inferest of Borrower or in amounts less than the arount then due, shall not be a waiver of or -

preclude the éxercise of any right or remedy. =~ B -
13. Joint and Scveral Liability; Co-signers; Successors and Assigns Bound. Borrower cavenants
and agre€s that Borrower's obligations and )iability shall be joint and several. However; any Borrowér who

co-signs this Security Instrument bui does not execute the Note (a2 "co-sigier®): (a) is co-signing this

Instrument; and (c) agrees that frower can agrce to extend, modity, forbear or

mzke any accommodations with regard to the terms of this Security Instrament or the Note without the

co-signer's consent.. - T . N 0 ) o
Subject to the ‘provisions of Sec’ljog E8; any Succéssor

Section 20) and betiefit the successofs and assigns of Lender. = . . < - ‘

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with .
Borrower’s default, for the piirpose of protecting Lender"s inférest in the Property and rights under this
Security Instrumens, including, biit not limited to, attoreys® feés, properly inspection and valuation fees.
In regard 10 any other fees, the absence of €xpress authority in this Security Instrument to charge a specific .
fee to Borrower shall not be construed as a prohibitiot on'the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law. i TP :

If the Loan is subject (o a law’which seis maximum loan charges, and that law is finally interpreted so
that the interest or cther lean charges collected ér 10 be collected in connection with the Loan exceed the
permitied limits, then® (2) any such loan charge shall be reduced by the amoust necessary to redvce the
charge to the permitted lifnit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lenider may choose to make this refund by reducing the principal
owed under the Note or by making a direct paymemt to Borrower. If a refund reduces principal, the
redaction will be treated as a parti 3 i 'epayment charge (whether or not a
prepayment charge is provided for . acCeptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge. E .

0034140566
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notice address if sent by other means. Notice fo any one Borrower shall constitute notice to all Borrowers
unless ‘Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrowrer has désignated a substitute notice address by notice to Lender. Borrower shal promptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's
change of addréss, then Borrg'wer shall only repert a change of address through that specified procedure.
There may-te only oné designated notice address under this Security Instrument at any. one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has “designated - another address by notice to Borrower. Any. notice in -
connection with this Security Instrument shall not be d cmed to have been given to Lender until actually,
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument, - Lo - B T - L.

16. Governing Law; Severabilily; Rules of Construction. This Security Instrument shall be
govemed by federal law and the law of the Jjurisdictioni in which the Property. is located. Al rights asd
obligations contained “in this Security Instrument are subj&t to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties (o agree by contract orit
might be silent, but such silence shall ot be construed as a prohibition against agreement by ‘contract. In
the event that any provision or clausc 6f this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall riot affect other provisions of this Security Instrument or the Note which can be .
given effect without the conflicting provision. - T | :

As used in this Security Instrument: (2) words of the masculine gender shall mean and include
corresponding neuféi words or words of the feminine gender; (b). words in the singular shall rican and
include the plural and vice versa: and (c) the word “may” gives sole discretion without any obligation to
take any action. - .- F SRERE e N 5 -

17. Borrowést's Copy. Borrower shall be given one dopy of the Note and of this Sécyrity Instrument.

Beneficial Inférest in Boirower. As used in this Section 18,

wrilten ‘consent, Lender may i

Instrumént. However, I not be exercised by Lender if such exercise is prohibited by
Applicable Law. -~ e T e _ '

If Lender exercises this option, Lender shall give Botrower notice of acceleration: The notice shall -
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all suins secured by this Securily Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument Without further notice or defnand on Borrower. - . T

19. Borrower's Right to Reinstate Afies Acceleration. If Boirower meets cerfain conditions, ©
Borrower shall have the 1 ; £ etiforc ) is i CC :
prior 1o the

statement sums and
(a} cash; (b) money order; (¢) .

0034140566
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- certified check, bank chetl;, treasurer's check or Vcast{(‘cr‘s check, provided any _sych'check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality o‘, Jentity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shalk remain fully effeciive as if no acceleralion had occurred. However, ttas right to reinstate shalt not
apply in the case of acceleration under Section 18. Co SR o

. 20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or 2 partial intérest in
the Note (together with this Security Instrument) can be sold one or more times without priar notice to

. Borrower. A sale might resuli-in a change in the entity {known as the “"Loan Seevicer) ihat collects
Periodic Paymeats due under the Note

servicing obligations urnder the Nate, this Security Instrument, and Applicable Law. There also might be

on¢ or more changes of the Loan Servicer unrelated t0.a sale of the Note. If there is a change of the Loan -

_Servicer, Borrower will be given writtén_notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should bé made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and therezfter the Loan is ;
serviced by a'Loan Servicer otheér than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or bé transferied fo & successor Loan Seivicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser. - - ’

Neither Borrowet nor Lender may com
individual litigant or the member of a class) that arises fron: the other party’s actions pursuant to this

Security Instrument or that alleges that the other party has bre. f

reason of, this Secirity Instrument, until such Borrower or Lender has notified the other party (with such

notice given in compliance with the requirefnents of Section 15) of such alleged breach and afforded the
cther party hereto a reasonable period afier the giving of such nelice to take corrective action. If

Applicable Law provides a time period which musi clapse before certain action can be taken, that time

period will be deemed to be reasonable for purposes of this ‘paragraph. The notice of acceleration and

opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to

Borrower pursuant 10 Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20. o - . _ : e

21. Hazardous Substances. As uséd in this Section 21: (a) "Hazardous Substances® are those:
substances defined as (oxic or hazardous substances, pollutants, or wastes by Environmiental Law and the
following substances: gaséline, kerosene, other flammablé or foxic petroleumn products, toxic pesticides
and herbicides, volatile solvents, materials ontaining asbestos or formaldehyde, and radioactive materials;

(b) "Eavironmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Environmental Cleanup® includes any response
action, remedial action, or removal action, as defined in Fnvironmental Law; and @ aﬁl,'Envimnnmtz!
Condition® means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup. - ) : : oo, . e -7

Borrower shall not cause or permit the presence, use, dispasal, storage, or release of any Hazardous

Substances, or threaten to release any Hazardous Substances, on or in the Propérty. Borrower shall not do, -
nor allow anyone el$¢ to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which crealcs an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creatés 2 condition that adversely affects the value of the Property. The preceding
two sentences shall not. apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally Tecogaized to be appropriaie to normal residential uses and to
mainienapce of the Property (including, but not limited to, hazardous substances in consumer products).

] Borrower shall promplly give Lender written notice of (2) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private Party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any

- Environmental Condition, including bui not limited to, any spilling, leaking, discharge, release or threat of

0034140566
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release of any Hazardous Substance, and (c) any condition caussd by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. I Borrower learns, or is notified
by any governimental or regulatory authority, Orf any privale party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
" Lender for an Environmental Cleanup. . _— o . "4
NON-UNIFORM COVENANTS. Borrower and Lender further oovenant and agree as follows: -
22. Acceleration; Remedies. Lender shall give notice lo Borrower prior 1o acceleration following
Borrower's breach of any tovenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (2)
the default; (b) the action required to cure the default; (<) a date, not less than 30 days from the date
the notice is given (o Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by’
this Security Instrument and sale of the Property at public auction at & daic not less than 120 days in
the future. The notice shail further inform Borrower of the right {o reinstate after acceleration, the
right to bring a courl action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable -
Law. If the defauli is not cured on or before the date specified in the notice, Lender af its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and/or any other. remedies permitted by
Applicable Law. Lender shall be entitied fo collect all expenses incurred in pursuing the remedies
provided in this Section 22, including, but not limited to, reasonable attorneys' fees and costs of titie
evideace.- .- . T . ST
If Lender invokes the power of sale, Lender shall ‘give wrilten notice to Trustee of the "
occurrence of an event of default and of Lender's dlection to cause the Property to be sold. Trustee
‘and Lender shall take such action regarding notice of $ale and shall give such notices t5 Borrower
2nd to other persons as Applicable Law may require. ARér the time required by Applicable Law and
after publication of the notice of sale, Trustee, witbout demand on Borrower, shall sell the Property-
at public auction to thé highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines, Trustee may postpone sale
of the Property for & period or periods permitted by Applicatle Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property al any

sgle. — - 1

Trustee shall deliver (o the purchaser Trustee's deed conveyicg the Property witkout any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made th:7ein. Trustee shall apply the proceeds of the sale in
the following order: (3) to all expenses of the sale, including, but ot limited fo, reasonable Trusiee's
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess o the
person of persons legally entitled to it or to the clerk of the superior court of the county in whick the
sale took place. S '

23. Reconveyance. Uponi pajiment of all surs sccured by this Security Instrurnent, Lender shall

avey the Property and shall ‘surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. ‘Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recondation costs and the Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time éppoint :

a successor trustee to any Trusiee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed 10 all the tile, power and duties conferred upon Trustee
herein and by Applicable Law. - :

0034140566
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25. Use of Property. The Propenty is n{jl xliscd'principally for agricultural purposes. :
orneys' Fees. Lender shall be entitled to recover its reasonable altorneys" fees and costs in

any term of this Security Instrument. The term “attorneys* -

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrorwerr accepts and agrees to the terms and covenants contained in this
rity Instrument and in any Rider executed by Borrower and recorded with it. ) -

Witnesses:

. " 0034140566
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STATE OF WASHINGTON
amanie
On this day personally appeared before me

Reece. P Hlman

County of

to me known o be the individual(s descrided in and w executed the within and foregoing instrument,
and acknowledged th y signed the same ir free and voluntary act and deed, for the
uscs and purposes therein mentioned. ’

GIVEN under my hand and official seat this

/Kt)"'z day of?‘.’?&

S

ey,

Y 2294
%&4{ the Staze €1 Washingon, residing 1

My Appointmént Expires on

AT 9"% 2005

0034140566
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: : ADJUSTABLE RATE RIDER
{LIBOR Six-Monthndax {(As Published in the Wall Street Journal)- Ra!e Caps)
THIS ADJUSTABLE RATE RIDER is made thus
incorporated into and shall be deemed to amend and !
Security Deed (the "Security " Instrument”} of the g y the undersigned (the
"Borrower”) to secure Borrower's Agdjustable Rale Note (the "Nole") to Ameriquest Mortgage

Company (the “Lender”) of the same date and covering the property described in the Security
Instrumen_t and located at: S - : '

231 BUTLER LOOP ROAD, STEVENSON, WA 98648
[Property Address}

-

THE NOTE CONTAINS PROVISIONS_ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition 1o the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST PATE AND MONTHLY PAYMENT CHANGES
Note provides for an initial interest rale of . 9.500 %. The Note provides for changeés in the
interest rate and the monthly payments, as follows:

4 INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates A . . , - .
interest rate | wil pay may ciiange on the first day of March, 2004 , and on that dfg every

GDtht month thereafter. Each date on which my interest rate could change is called a hange
ate.”

{B) The Index i T i : B

Mnning with the first Changé Daie, my interest rate will be based on an Index. The "Index"is
the average of interbank offered rates for six-month U.S. dollar-denominated deposits in the
London market ("LIBOR"), as published in the Walt Street Journal. The most recent Index figure
aveilable as of the date 45 days before each Change Date is called the "Curmrent index.”

- If the Index is no longer avaﬂaﬂe, the Note Holder will choose a new index which is based
upon comparable information. The Note Holder will give me notice of this choice.

Loan Number: 0034140566 - 5875
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{C) Calculatios of Changes ) - ) o ’ - i

Before each Change Date, the Note Holder will calculate my new interest rate by adding -
six and one-half oercenta points { 6.500 %} to the Current index. The Note Holder will then
round the resuit of this adgfgon to the nearest onz-eighth of one percentage point (0.125%).

Subject 1o the limils stated in Section 4(D} below, this rounded amount wil be my new interest
- rate until the next Change Date. i - ]

The Nole Holder will then determine the amount of the monthly payment that would be
sufficient to rep id pri

the malusity date a tantially equal payments. The result of this
calculation will be the hew amount of my monthly payment. i

(D) Limits on interest Rate Changes ~ . o
The interest rate | am required to pay al the first Changé Date will not be greater than_11.500%
or less than 9.500%. Thereafter, my interest rate wil never be increased or decreased on any
single Change Date by more than one( 1.000 %) from the rate of inter2st | have been paying for - -

the preceding six months. My interest rate will never be greater than 15.500% or less

(E) Effective Date of Changes & o

My new interest rate will become effective on each Change Dale. I will pay the amount of my
new monthly payment beginning on the firsl monthly payment date afier the Change Date unti
the amount of my monthly payment changes again. :

F) Notice of Changes

v tven me
who will answer any question | may have

B. TRANSFER OF TH_E PROPERW ORA BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, “Interest in the Propeity” means any legal of beneficial interest in the Property, including,
but not limited to, those beneﬁcial interests transferred in a bond for deed, contract for :

instaliment sales contract or escrow agreement, the intent of which is the transfer of fitie by
Borrower at a future date o a purchaser.

Loan Number: 0034140566 - 5875
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If all or any part 'of.thé Property or any Interest in the .Propény is sold or tfaﬁsferied (or if
Borr ] T

cwes iS not'a natural person and a beneficial interest in Borrower is sold or fransferred) ,'

without Lender's prior written consent, Lender may’ require immediate payment ia ful of all sums

secured by this Security Instrument. However, this option shall not be exercised by Lender if

" such exercise is prohibited by federal law. Lender also shall not exercise this option ifz (a)
Borrower causes to be submitted to Lender information requited by Lender to evaluate the
intended transferee as if a new lcan were being made lto the transferee; and (b} Lender
feasonably determines thal Lender's security will not be impaired by the loan assumplion and

to Lender.

that the risk of a breach of any covenant or agreement in this Secqrity Instrum‘enl is acceplable

< To the extent permitted by Applicable Law, Lender miay charge a /éasoniable fed as a-

. condition to Lender's consent to the loan assumption. Lender may also require the transferee 1o

Sign an assumption agreement that is acceptable to Lendér and that obligates the transferes fo -

keep all the promises and agreements made in the Note and in this Security Instiument.
Borrower will continue to be obligated under the Note and this Security Instrument unless Lerder
releases Borrower in writing. If Lender exercises the oplion to require immediate payment in full,
Lender shall give Bofrower notice of acceleration. The notice shall provide a period of not less
_than 30 days from the date the notice is given in accérdance with Section 15 within which
Borrower must pay all sums secured by this Securily Instrument. If Borrower fails 1o pay these
sums prior lo the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without fuither notics or demand on Borower. ]

BY SIGNING BELOW, Borrower accepts and agrees to the termé and covenants contained in
this Adjustable Rate Rider. ’

e 2 (Seal)

Borrowef ROGER P. HILMAN Borrower

Loan Number: 0034140566 - 5875
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(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 13th day of Pebruary, 2002 [ .
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
-Security Deed (the *Security Instrument®) of the same date given by the undersigred (the *Borrower") to

secure Borrower's Note to Ameriquest ifnc-- "ye Company

o ) ) . : - _ ; (the
“Lender™) of the same date and covering the Property described in the Security Instrument and located at:
’ 231 BUTLER LOOP ROAD, STEVENSON, WA $3648

v[hqxn}Admnﬂ

. 1-4 FAMILY COVENANTS. I addition to the covenants and agreements made ia the Security
Instrument, Borrower and Lender further covenant and agree as follows: . =~ - ,
A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to .
the Pmperty déscribed in the Security Instrus i, the following ilems now or Licreafter attached 1o the .
Property to the extent they are fixtures are added to the Property description, and shall also constitute the
Property covered by the Security Instrument: building materials, appliances %ird goods of every nature -
Wwhatsoever now cr hercafter located in, on, or used, or intended to be used ‘in connection with the
Property; including; but not limited to, those for the ‘purposes of ‘supplying or distributing héating,
cooling, electricity, gas, watcr, jair and light, fire prevention and extinguishing apparatus, security and
access control apparatus, plumbing, bath tubs, | water heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storin doors, screeus,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling and attached floor coverings,
all of which, inchuding replacemnents and additions thereto, shall be deemed to be and remain a part of the
Property covered by the Secusity Instrument. All of the foregoing together with the Property described in
the Security Instrument (or the leasehold estate if the Security Instrument is on a leasehold) are referred 1o
in this 1-4 Faniily Rider and the Security Instrament as the “Property.” :

0034140566
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Bohowe: shait not seek, agree to or make
a change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the

change. Borrower shall comply with all laws, ordinances, regulations and’ requirements of any
governmental body applicable 1o the Property. -

C. SUBORDINATE L!ENS._Ex’cepl‘ as penmiited by faderal law, Bosrower shall not éllow any lien
inferior to the Security Instrument to be perfected against the Property without Lender's prior writien
permission. - . . - : :

D. RENT LOSS lNSlIRANC!f. Borrower shall maintain insurance against ren! loss in addition to
the other hazards for which insurance is required by Section 5. * 1

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Bomower otherwise agree in writing,
Section 6 concerning Berrower's occupancy of the Property is deleted. :

G. ASSIGNMENT OF LEASES. Upon Lender's réquest after default, Bomower shall assiga to
Lender all leases of the Property and all security deposits made i connection with leases of the Property.
Upon the assignment, Lender shall havé the right (o modify, extend or terminate the existing leases and to
execule new leases, in Lender's sole discretion. As used in this paragraph G, the word "lease” shali mean
"sublease” if the Security Instrument is on a [easehold. ) ’

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.-
Borrower absolutely and unconditionally assigns and transfers to Lender all the remts and _Ievenues
("Rents”) of the Property, regardless of to whom‘the Rents of the Property are payable. Borrower
authorizes Lender or Lender’s agents to collect the Rents, and agrees that each tenant of the Property shall
pay the Rents/to Lender or Lender's agenis. However, Borrower shall ieceive the Rents until: (i) Lender
has given Borrower notice of default pursuant to Section 22 of the Security Instrument, ard (ii) Lender has
given notice 1o the tenant(s) that the Rents are to be paid to Lender or Lender’s agent. This assignment of
Rents constitutes an absolute assignment and not an assignment for additional securily only. i

If Lender gives notice of default to Borrower: (i) all Rents received by Borrower shall be held by
Borrower as trustee for the benefit of Lender only, to be applied fo the sums secured by the Security
Instrument; (ii) Lender shall be entitled to collect and receive all of the Rents of the Propesty; (iii)

02/11/2002 5:03:07 PN
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Borrower agrees that each tenant of the Property shall pay ail Reais due and unpaid to Lender or Lender’s -
agents upon Lendei’s written demand to the tenant; (iv) ualess applicable law provides otherwise, all Rents
collected by Lender or Lender's agents shall be applied first to the costs of taking contro) of and managing -
“the Property and collecting. the Rents, including, but not limited to, attorney's fees, reciver's fees,
premiums on receiver's bonds, répair and maintenance cosis, insurance premiums, taxes, assessments and
other charges on the Property, and then to the sums secured by the Security Instrumesit; (v) Lender,
Lender's agents or any judicially appointed receiver shall be liable to account for only those Rents actually
received; and (vi) Lender shall be entitled to have a receiver appointed to take possession of and manage
the Property and colléct theé Rents and profits derived from the Property without any showing as to.the
inadequacy of the Property as security. S - 4
~ If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any fuids expended by Lender for such purposes shall become
" indebtedness of Borrower to Leader secured by the Security Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any priof assignment of the Renis
and has not performed, and will not perform, any act that would prevent Lender from exercising its rights
under this paragraph. . - .

Lender, or Lender's agents or a judicially appointéd receiver, shall 1ot be required to eater upon,
take control of or maintain the Property betore or afier giving notice of default to Borrower. However,

- Lender, or Lender's agents or a judicially appointed receiver, may do so at any iiine when a default occurs.
Any application of Rents shall not cure or waive any default or invalidate any other right or remedy of

Lender. This assignment of Rents of the Property shall terminate when all the sums secured by the Security
Instrument are paid in full. :

L CROSS—DEF AULT PROVISION. Borrower's defaull or breach under any note or agreement in

- which Lender kas an interest shall be a breach under the Security Instrument and Lender may invoke any of
the remedies permitted by the Security Instrument. ’
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BY SIGNING BELO

1-4 Family Rider.




