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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on  February = 19, 2002 . The grantor it
PAUL A VAN LAAR and TRACY L VAN LAAR, HUSBAND AND WIFE ,

{"Borrower”). The trustee is SKAMANIA COUNTY TITLE

("Trustee™). The beneficiary is - LONG BEACH MORTGAGE COMPANY

_which is organized and existing under the laws of  the State of Delaware
address is 1100 TOWN & COUNTRY ROAD, ORANGE, CA 92868

("Lender”). Borrower owes Lender the principal |

sum of  One Hundred Twelve Thousand and po/100- -
. Dollars (U.S_ $ 112,000.00
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Loan No. $182614-30315

- This debt is evidenced by Bomrower’s note dated the same date as this Sequ:ily‘hsrtrumenl CNote®),
which provides for monthly payments, with the full debt,. if not paid earlicr, due and payable on
March ™ 1 _ ; - This Security Instrument secures to Lender: (a) the repayment _

all renewals, extensions and modifications of the Note;

) County, Washington:
LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREQF

 STEVENSON
| [Zip Cose ("Property Address”); o
| Y he | T hereafier erected on the pioperty, and all easements
appurténances, and fixtures now or hereafier a part of the property. All replacements and additions shall also
be covered by lhxs _Security{lnstmngut. All of the foregoing is referred to in this Security Instrument as the

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
ﬁghtlﬁgnmandeonvey!hti’mpe'nyandthaxthcﬁopenyiiuncncumbcmd,cxocptfora')cunt:mmof‘
record. Borrower warrants and will defend generally the tite o the Property against all claims and dernands,
subject io any encumbrances of record. e ) P

- THIS SECURITY INSTRUMENT combines uniform covenants for naticnal use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

< «

shall promptly pay
repayment and late |

q -BH{WA} (9701)
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Loan No. 4182614-30315

Bank. Lender shall apply thé Funds to pay the Escrow lItems. Lender may not charge Borrower for holding
and applying the Funds, ‘annually analyzing the ‘éscrow account, or verifying the Escrow Items, unless
Lender pays Borrower interest on the Funds and applicable taw permits Lender to make such a charge.
However, Lender may require Borrower 10 pay a one-time charge for an independent real estate tax reporting

“service used by Lender in' connection with this foan, unless applicable law provides otherwise. Urless an
agreemenl is made or applicable law requizes interest to be. paid, Lender shall not be required to pay
Borrower any interest or carnings on the Funds. Borrower and Lender may agree in writing, bowever, that
interest shall be paid on the Funds.- Lender shall give to Borrowér, without charge, an annual accounting of
the' Funds, showing <redits and debits to the Funds and the purpose for which each debit ‘0 the Funds was
made. The Funds are pledged as additional security for atl sums secured by this Security Instrument. -

If the Funds beld by Lender exceed the amounts permitted (o be held by applicable taw, Lender shall
account to Borrower for the excess Funds in acoordance with the requirements 6f applicable law. If the v
amount'of the Funds held by Lender at any time is not sufficient to pay the Escrow [tems when due, Lender -
may so notify Borrower in writing, and, insuch case Borrower shall pay 16 Lender the amount necessary [0
make up the deficiency. Borrower shall make up the deficiency in no more than iwelve monthly payments, at
Lender’s sole diserction. . . . oL R .

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund to
Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property,
Lender, prior to the acquisition or sale of the Property, skall apply any Funds held by Lender at the time of
acquisition or sale as a credit against the sums secured by this Security Instrument. . . RN

3. Application of Payments. Unless applicable taw provides otherwise, all payments received by -
Lender under paragraphs t and 2 shall be applied: first, (0 any prepayment charges due under the Note;
second, to amounts payable under paragraph 2; third, to interest due: fourth, (o principal duc; and last, 1o
any late charges due under the Note. . - - - -

4. Charges; Liens. Borrower shall pay “alll taxes, assessments, charges, fines and_impositions
“attribatable to the Property which imay attain priofity over this Sécurity Instrument, and leasehiold paym=nts

" or ground rents, if any. Borrower shall pay these obligations in the manner provided in paragraph 2, or if
not paid in that manner, Borrower shall pay ihem oo time directly to the person owed payment. Borrower

shall promptly furnish to Leader all notices of amounts to’ be paid under this paragraph. If Borrower makes
these payments directly, Borrower shall prompily furnish to Lender receipts evidencing the payments. .- -

" Borrower shall promptly discharge any lien which has prictity over this Security Instrument unless
Borrower: (a) agrees in writing (o the payment of the obligation secured by the lien in 2 manner acceptable .
o Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal
proceedings which in the der’s opinion operate to prevent the ecforcement of the lien; of (c) sécures

from the holder of-the lien an agreement

the lien or take one or more of tha actions set forth above within 10
..5. Hazard or Property Insurance. Borrower shall keep the impr
= SU against loss by fire, hazards included within
and any other hazards, including floods ‘or floodifg, i i
shallbcnnimainqiinth:am:ﬁtsandforﬂrepeﬁods
themrmspanbcdioscubyBorrowersu:bjectto A
withheld. If Borrower fails to maintain coverage described above, Lender may, s option, obtain
coverage to protect Lender’s rights in the Property in accordance with paragraph 7. . -
All insurance policies and rencwals shall be acceptable to Lender and shall include a standard mortgage
clause. Lender shall have the right to hold the - If Lender requires, Borrower shall

promptly by Borrower. : : o
Unlmsl.mdamdﬂormwerotbc’rwiseagneinwiﬁng, insg_umepmcwdsshaubeappliedlo
resioration or repair of the Property damaged, if the oration Of repair is economically feasible and
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Lender’s secarily is not lessened. I the restoration of repair is oot economically feasible or Lender’s security
would be lessened, the insurance proceeds shall be applied io the sums secured by this Security Instrument,
whether or pot then due, with any excess paid to Berrower. If Borrower abandons the Property, or does pot
answer within 30 days a notice from Lender that the insurance carrier has offered 10 seite a clzim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or
o pay sams secured by this Security Instrument, whether or not then due. The 30-day period will begin

when the notice is given. : oL o S -
Unless Lender and Borrower osherwise agree in writing, any apptication of proceeds to principal shall -
- not extend of postponé the due date of the monthly payments referred to in paragraphs 1 and 2 or change the
amount of the payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right to any .
insurance policies and proceeds resulting from damage to the Property prior to the acquisition shall pass to
Lender to the extent 0f thé sums secured by this Security Instrament irmediately prior to the acquisition.
6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan
- Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal -
residence within sixty days afier the execution of this Security Instrument 2nd shall continue to occupy the
. Property as Borrower’s principal residence for at least one year after the date of occupancy,-unless Lender
. otherwise agrees in writing, ‘which consent shall not be unreasonably withheld, or uniess ‘exleruating
' circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impau' the
Property, allow thé Property to deteriorate, or commit waste on the Property. Borrower shall be in default if
any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Security
Instrument or Lender’s security inierest. Borrower may cure such a default and reinstate, as provided in -
paragraph 18, by causing ihe action or proceeding {0 be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Bofrower's interest in the Property or other matérial impairment of
the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if
Borrower, during the Joan application process, gave materially false or inaccurate information or statements
to Lender (or failed to provide Lender with any material information) in connection with the loan evidenced
by the Note, including, but pot limited to, representations conceming Bormrower’s occupancy of the Property
as 2 principal residence. I this Sccusity Instrumest S on a leaschold, Borrower shall comply with all the
- provisions of the lease. If Borrower acquires fee title (0 the Property, the leasehold and the fee title shall not

merge unless Lender agriees to the merger in writing™ . o

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and
agreements coatained in this Security Instrursent, or there is a legal proceeding that may significantly affect
Lender’s rights inithe Property (such as a proceeding in bankruptcy, probate, for condemnation or forieiture -
oftoenforéqlawsormgnlaidns).tb:nlznd:;mydoandpay for whatever is necessary to protect the value
of the Property and Lender's rights in the Property. Lender’s actions may include paying any sums secured
by a lien which has priority over this Security Instrument, appearing in court; paying reasonable attormeys’
fesamlémzﬁngontbcﬁopqtytomkcrepaits,mmoughLmdcrmaytakcactionundcrlhispmagnph?.
Lender does not have to do so. . B N : -

o Anymmmqsedbylmmmispmyq)h73hdlbmoqtaddiﬁonﬂdcupf8«md
secured by this Security Instrument. Unless Borrower and Lender agree 1o other terms of payment, these
amounts shall bear interest from the date of distursement at the Noie rate and shall be payable, with interest,
upea notice from Lender to Borrower requesting payment. . J )

8. Insunnce.IfLenderrequimdnnngageinsmameasaconditionofmkinglhcloan:
secured by this Security Instrumen, Bonbwershaﬂpaymépruniummqtﬁrcdlomqimainthcmtgage
insurance in effect. lf,foranyrm,thcnnng:geinwrmoova:gércqlﬁmdbylmﬁqsuorm
t0 be in effect, Borrower shall pay the premiums required to obiain coverage substantially equivalent to the
moftgage insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the
mortgage insurance previously in effect, from an altenate morgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each

Q«emwm {9701} Page 401 8 W
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month a sum equal to one-1welfth of the yearly mortgage insurance prefafum beiné paid by ilomower’ when
the insurance coverage lapsed or ceased to be in effect: Lender will accept, use and retain these payments as

a loss reserv? in lieu of mortgage insurance. Loss réserve payments may po longer be required, at the option

of Lender, if mortgage fusurance coverage (in the amount and for the period that Lender requires) provided
by an irsurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for
morigage insurance ends in accordance with any written agreement between Borrower and Lender or
applicable law. ' o o

9. Inspection. Lender or its agent may make reasonable entries upon and i:ﬁpections of the Propenty.

Lender shall give Borrower notice at the time of o7 prior to an inspecticn specifying reasonable cause for the
_ 10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or oiher taking of any part of the Property, or for conveyaice in liew of
oondmmaion_mbereby&ignédaqulullbgpaidiol:iﬂet. L : i = )
___ In'the event of a total ‘taking of the Property; the proceeds shall be applied (o the sums secured by this
Security Instrument, whether or not then due, with any excess paid to Bortower. In the event of a partial
takirg of the Property in which the fair rarket value of the Property immediately before the 1aking is equal

to or greater than the amount of the sums secured by this Security Instrument immediately before thetakmrg :
unless Berrower and Lender otherwise agree in writing; the sums secured by _this Security Instrument shal]

be reduced by the amount of the proceeds roultiplied by the followidg fraction: (a) the total amount of the

sums secured “immediately before the  taking, divided by (b) the fair market value of the Property -

bepaidloBonower.lnll_)cc\fentofa

taking,
or unless applicable law ‘otherwise provides, the
Security Instrument whethér or not the sums ar€ then due. - ' T
’ If the Property is abendored by Botrower, or if, after notice by Lender to Borrower that the condemmor
offers to make an award or settle a elzim for damages, Borrower fails to respond to Lender within 30 days
after the date the notice is given, Lender is authorized to collect and apply the proceeds, at its option, either
mrstmﬂionormpairofthe?tﬁpenyorto!h@sumssocurédbylhis&cuﬁtyInstruxmnt, whether or not
- Unless Lendér and Borrower otherwise agree in writing, any application of proceeds to principal shall
Bot extend or postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the
amount of such payments. L T ) . S
. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for

of preclude thie exercise of any right ér remedy. © e N . ) o
12. Successors and Assigns Bound; Joint “and Several Liability; Cosigners. The covenants and
agreements of this Security Instrument shali bind and benefit

&, SHWA) (9701)
TOWAS 030001} LH
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make any accommodations with regard to the terms of this Security Instrument or the Note without that

Borrower’s consént., - . e ) P T - -
13. Loan Charges. If the Joan secured by this Securily Iastrument is subject to a law which sets
maximum loan charges, and that law is finally interpreted so that the interest or other foan charges collected
or to be collected in connection with the loan exceed the permitted limits, then: (3) any such loan charge
pecessary to reduce the charge (o the permitted limit; and (b) any sums

which exceeded permitted limits will be refunded to Borrower. Lender may -~ =

r reduces principal, the reduction will be treated as a partial prepaymeni without any
Prepayment charge under the Note. - . : ’ Soi - - N
14. Notices. Any notice to Borrower provided for in this Securily Instrument shall be given by
delivering ii or by mailing it by first class mail unless applicable lew requires use of another method. The
notice shall be directed to the Property Address or any other address Bomower designates by notice to

Lender. Any notice to Lender shalt be given by first class mail to Lender's addriss stated berein or any other

fund by reducing the principal owed under the Note or by riaking a direct paymeni to

address Lender designates by ootice to Borrow/e;.‘ Any notice 'pron'aed for in this Security Instrument 'shall
T whea given'as provided in this paragraph.
1y Instrument shall be governed by federal law

: 16. Borrower’s Copy. Borrower shall be given one conformed oopy of the Note and of this Secunty
Insitument. S - . - - SR S ’

~ e T T z
Alrallogéﬂypa‘n‘orfthél’mpeny

wn 2 'InanSerﬁeer')thxcollectsmmhlypaynmgsdﬁeundenheNo(e

.]hciralsomaybeoncornnrcchmgcsoftbclm&rvieeﬂmmmmasale
oftbeNote.Ifzbcreisachzngcof:hcl.oanServiccr.Bonowawiubegivenwﬁnennodccofth:chmgein
acoordance with paragraph 14 above and applicable law. The notice will state the name and address of the
m@%m:&%wwmmymwﬂnﬂdhm.mm,ﬁﬂdmmﬁnmy
MMWMMWWiwleW, lm&&ﬂ:\é(,&(
Qe‘-auwm 19701) Form 3048 9/90
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20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or
release of any Hazardous Substances on or in the Propetty. Borrower shall not do, nor allow anyone else to
do, . anything affecting the Property that is_in violation of any Environmental Law. The preceding two -
sentences shall not apply 1o the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized 1o be appropriate to normal residential uses and to maintenance of

Borrower shall promptly give Lender written nolice of any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency of private parly involving the Y. jar
Hazardous Substance of Environmental Law of which Borrower has actual knowledge. If Borrower learns,
?l‘f'is notiﬁcgb by any g:r}em‘mﬁglc or regulatory authority, lgzl any mxs;;\!?l or other remediation of any

azardous Substance - affecting ' Property is mecessary, Borrower promply take all necessary
remedial actions in accordance with Environmental Law. .~ . - - S _

As used in this pa_ragraph 20, “Hazardous Substances” . are those substances_defined as toxic or
hazardous substances’ by Fnvironmental Law and the following subsiances: gasoline, kerosens, other
flammable 6r toxi¢ petroleum products, toxic pesticides: and herbicides, volatile solvents, materials
containing asbestos or formzidehyde, and radioactive materials. used i i
"Environmental Law*” feans federal laws and laws of the jurisdiction

relate to health, safety or enviroimental protection. - . - - ] r
NON-UNIFORM COVENANTS. Borrower and Lender fusther covenan
21. Accelération; Rentedies. Lender shall give notice to Borrower pri

acceleration and sale, and any other matters requised to be included in

the defaut is not cured on of before the date specified in the notice,
immedialepaynicﬂtin_hﬂlb!allsnmsscéufedbythisSecurity nstrument | .

may invoke the power of sale and any other remedies ‘permitted by ‘applicable law. Lender shall be
mﬁﬂedtomﬂedaﬂnpgmshcmedmpumﬁngthelﬁﬁediéspfoﬁdedmmhpm ph 21
including, but not limited to, reasonable attormeys” fees and costs of title evidence, Lo B

If Lender invokes the power of sale, Lender shall give written otice to Trusiee of the opcurrence

of an event of default and of Lesider’s election to cause the Property to be sold. Trustee and Lender -
shall take such action fegarding i ale and sha ve such notices to Borrower and to other
persons as applicable law may require. Aftér the time required by applicable law. and “after
publication of the notice of sale, Trustee, Without demand 6n Borrower, shall sell the Property at
publicauttion‘tolhgbigbestbidd&altbeﬁmfa_qqmmandlmdu‘ghetmdesigmtedmtheno{i&
of sale in ofe or more ot der Trustee detérmines. Trust e¢ may postpone sale of the
i e aor Beciods permitied by applicable Law by public anoouscesicat af the thoe and

fice of
[ atem : 5 y the procee Ajéikin"lhefolléwing
ordex: (a) 10 all expenses of mdutﬁng,btngpllimiledto,rem%ﬂableTmstee’s‘and oeys’
fus;(b)_l?allsums 1 ity Instrument; an (c)m;ext&to‘thepu’sonofpu‘som’
: D i clerk /sup&iortmino»fthemuntym_which,th_e,uletbok’pb@.g .
22. Reconveyance. Upon payment of all sums Secdred by this Security Instrument, Leénder shali -
request Frustee 1ol reconvey the Property and shall surrmdcxﬁn's Security. Insttument and all potes
ﬂldencingdebtsecuredbylhisSemrityInstImnemtoTn_zstee. Tms(ee’shallreooﬁvey‘thel‘ropcnywithoul
warranty 10 the person or persons legally entitled to it. Such person or g.tsons shall pay recordation
costs. Lender may charges;xi:petscnor‘pcrsonsafee for moonvm’ng Property, but only if the fee is
pmc{_to,atl}uﬂpar\ty(smhzlhc’l‘mstec) or services rends fed and charging of the fee is permitted under
applicable law. - - . ) : .
23. Substitute Trustee. In acoordance with applicable la\?v, Lénder may from time to time appoint a
SUCCESSOr trusiee to any Trustee inted who has ceased to act. Without conveyance oOf the
Property, the successor trustes s succeed to all the title, powes and duties conferred upen Trustee berein
and by applicable law.

24. Use of Property. The Property is not used principally for agricultural or farmi g
: Initals:
Qmm 9701)
TOWAT 330401) LI
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into and. shall amend and supp
rider(s) were a part of this

25. Riders to this Security Instrument, If one o more riders
together with this Security Instrument

Loan No. 4182614-30315
are executed by Borrower and recorded
» the covenants and agreements of each such ricer shall be incorporated
lement the covenants and agreements of this Security Instrament as if the
Security Instrument. - ’ ’
[Check applicable box(es)] , ' ]
Adjustable Rate Rider [ Condominium Rider [ 14 Pamily Rider
L_} Graduated Payment Rider [} Planned Unit Development Rider Biweekly Payment Rider
L] Balloon Rider . Rate Improvement Rider Second Home Rider
1 va Rider L] Other(s) [specify] ,
BY SIGNIMG BELOW, Borrower accepts and agrees ¢o the terms and covenants
Security Instrument and in any rider(s) executed b
Witnesses:

y Borrower and recorded with it.

contained in this

" PAUL A VAN L

- M’i%(l

" TRACYL VAN LAKR -

-Borrower

(Seal)

-Borrower.

STATE OF

~(Seah)
e : -Bofrower -
HINGTON i
County of g EL

YKA Manses -
On this day personally appeared before me

| 3=
eme Ayl A Van Laae +
//gﬁcj L. van lLaar.

to me known to be the indiridual§ described in and who executed the within aiid foregoing instrument,

and acknowledged that ""h&,& signed the same as e (0

decc_l,fonhcussandpurposa,eminnnnﬁqned. : H. -
GIVEN under my hand and official seal this

free and voluntary act and

S

W

N

TR

ST
My Appointment Expires on
AipRsL 24, 20605

@;. -SH{WA} (9701)

TOWAS {03730:01) LK
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EXHIBIT "A*

A tract of- Iand in 'the Northwest Quarter of the Scutheast Quariar‘
of Section 22, Township 3 North, Rangs 8 East, of the Willamette

Meridian, in the County of Skamania, State of Washington, described
as follows: 7 :

Beginning at the Southeast corner of the Northwest Quarter of the
Southeast Quarter of said Section 22; thence North along the East -
line of said Section 22 a distance of 300 feet; thence Wast 150 faet
to the trus point of beginning: thence North 250 feet; thence West

350 feet; thence South 250 feet; thence Bast 350 fest to the true
point of beginning. _ - :
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FIXED/ADJUSTABLE RATE RIDER.
- : (LIBOR index - Ra;e Caps)

THIS FIXED/ADIUSTABLE RATE RIDER is madeon 154k
- 2002 ., and is incorporated into and shall be deemed to amend_ an supplement the Montgage,
Deed of Trust or Security Deed (the "Security Instrument”) of tke same date given by the undersigned (the
"Berrower”) to secure Borrower’s Fixed/Adjustable Rate Note (the “Note”) to:
: LONG BEACH MORTGAGE COMPANY 1
covering the propeity described in the Security Instrument and located
782 KELLY HENKE RD , -
STEVENSON, WA 93648
[Preperty Address)

dayof Yebruary -,

(the "Lender®) of the same date and
at: -

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED
. INTEREST RATE AND TO AN ADJUSTABLE INTEREST RATE. THE NOTE
_LIMITS THE AMOUNT THE BORHOWER'S ADJUSTABLE RATE CAN

CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER
MUST PAY. ' R

ADDITIONAL COVENANTS. In addition (o the covenants and agreements made il the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of

: . 11400 ' %.The Note also
for a change in the initial fixed rate to an adjustable interest rate, as follows: . - '

1.  ADJUSTABLE INTEREST RATE AND MONTIILY PAYMENT CHANGES
{2) Change Dates
The initial fixed jaterest rate
March o, 2005

thereafter. Each date on which the adjustable interest

will change o0 an adjustable interest rate on the first day of
: » and on the first day of the month every 6th menth
rate could change is called a "Change Date.”

(@) The Index 2
Bcginninguiththeﬁm(hmgeDm.theinmmewiUbebasedon
average of the London interbank oifered rates for six month dollar
quotations at five major banks (“LIBOR"), 2 set forth in the

an Index. The *Index” is the
deposits in the London market based on
"Moncy Rates™ section of The Wall Street

Fixed/Adiustable Rate Rider - Libor ‘

] . - Page 103 -
-:140262 (9904) ELECTRONIC LASER FORMS, INC. - (8G0}327-0545

ST OE29Dy PC Loan No. 41 m‘m‘ls
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Journa}, or if the Money Rates section ceases 1o be published or becomes unavaitable for any reason, then
as 3¢ forth in a comparable publication selected by the Lender. The most recent Index figure available as
of the dale 45 days before cach Change Date is called the "Current Index.® ’

() Calculation of Changes T S

Before cach Change Date, the Lender will calculate my new interest rate by adding ] :
Five and Three Fourths ) percentage point(s) ( 5.750 %)
1o the Current Index. The Lender witi then round the resuli of this addition to the pearest one-eighth of ope -
percentage point (0.125%). Subject 1o the limits stated in Section 1{d) on the fellowing page, this rovnded
amount will be the new interest rate until the next Change Date. . - )

The Lender will then determine the amount of the monthly paymcnt that would be sufficien
the unpaid principal balance as of the Change Date in full on the Maturity Date at the new int
substantially equal paymexts. The result of this calculation will be the new monthly paymen,

1 {0 repay
£rest rate in

(d) Limits o6 Interest Rat¢ Changes

The interest rate at the first Change Date will not be greater than 14.400 % or less

than . 11.400 - %. Thcrg:jaﬁer.’lhe adjustable interest rate will never be increased or
decreased on any single Change Date by more than One -

perceniage points (- 1.000 -+ %) from the rate of interest applicable during the preceding -
.6 months. The adjustable interest rate will never be greater than 17.400 %, which is
called the "Maximum Rate” or less than 11.400 %, which is called the "Minimum Rate".

(¢) Effective Date of Changes B g ’ . .

Each new adjustable interest rate will become effective on each Change Date. The amoust of each new
monthly paymemt will be due and payable on the first monthly payment date after the Change Date until
the amount of the monthly payment changes again.

(D) Notice of Changes ° h T ,

The Lender will deliver or mail a notice of any changes in the adjustable interest rate and the amount of
the new monthly payment to the Borrower before the effective date of any change. The notice will include
information required by law to be given to the Borrower and also the title and telepfione number of a

person who will answer any questions regarding the notice.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower’s initial fixed interest rate changes to an adjustable interest rate under the terms stated in
Section A above, Uniform Covenant 17 of the Security Instrument provides as follows: T .

Transfer of the

Bormwernmstpgyail&nmseunedbythisSezuﬁtylnstmmt. lfBomwcrfailslopaylhseg;msprim
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to the cxpiralioﬁ of this penod Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.

?.VWhen Borrower’s initial fixed interest rate changes to an aﬁjustab!e interest rate u-ndcr, the tcﬁps slamd
in Section A above, Uniform Covenant 17 of the Security Instrument contained in Section B{1) above shall
then cease to be in effect, and Uniform Covenant 17 of the Security Instrument shall be amended to read as
follows: _ o : ' . o ' '

’ _Waol;bel’mpﬁtybraﬂeneﬁdal[nterdiphotrowu;lfﬂloraﬁypmofthcl’ropenyo;
any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and
Borrower is not a patural person) without Lender’s prior wrilten Consent, Lénder may, at its option,
require intmediate payment in full of all sums socured by this Security Instrument. However, this oplion
shall not be exercised by-Lender if exercise is prohibited by federal law as of the daté of this Security

- Instrument. Lender also shall not exercise’ this option if: (a) Borrower causes to. be submitted 1o Lender
information réquired by Lender 1o evaluate the intended transferec as if a néw loan were being made to the °
transferee; and (b) Lender reasonably determines that Lender’s security wili not be impaired by the loan -
asaluq)tignmdlhallhcjvﬁskofabmofa_ny covenant or agreement in this Security Instrument is
acceptable to Lender, . .~ . . - S s s A

To the extent permitted by applicable law, Lendei inay charge a reasonable fec as a condition 1o -
Lender’s consent to the loan assumption. Lender 3150 may require the transferee (0 sign an assumption

agréements made in the Note and in this Security Instnim
the Noie and Sccuritylnsthmtun]esslzndcrmleasaBomwgrinwriﬁng.f : o ’
" If Lender exervises the option 1o require immediate payment in full, Lendér shall give Borrower notice
of acceleration. The notice shall provide a period of not less than 3G days"from the date the notice is
ivered or mailed within which Borrower must pay all sums cecured by this Security Instrument. If
Borrower fails 1o pay these sums prior to the expiration of this period, Leoder may invoke any remedies
permittec by this Security Instrument without further notice or demand on Bomrower.

BY SIGNING BELOW, Borrower accepts and agrsss (6 the terms and covenants contained in thié
Fixed/Adjustable Rate Rider. L T

(Seal)
-Bormower

(Seal)
-Borrower

[Sign Original Only)
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