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DEFINITIONS --

Words used in multiple sections of this docum
in Sections 3, 11, 13, 18, 20 and 21. Ce
document are also provided in Sectiofi 16.

ent are defined belcw and other words are defined
rtain rules regarding the usage of words used in this

{A) “Secrity Instrument™ means this document, which is dated
together with ail Riders to this document.
{B) "Borrower" is BL, A IN P

February 19, 2002

Borrower is the trustor under this Security Instrument.
(C} "Lender" is : Washington corporation 3
Lender is a . _Bank : orgenized and existing under the laws of
2 Mashington ] - - - ) . Lander's ' address is
N, S 1201 Third Avenué Seattle, WA 98101
Lender is the beneficiary under this Sécurity Instrument. -

{D) "Trustoe™is __ sxamANIA COUNTY TETLE. ington
{E) “Nots" rmeans the promissory note signed by Borrower and dated _

The N:%e statés that Borrower owes Lender Two Hundred Ten Thousand & 00/100

Dollars (U.S. § 210,000.00 ) plus interest. Borrower has promised to pay this debt in
regular Periodic Payments and to pay the debt in full not later than -

-—Mx_ch_L_.ZL-
{F] "Property™ means the property that is described befow under the heading “Transfer of Rights
in the Property.” .

(G} “Loan® means the debt evidenced ‘by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums dua under this Security Instrument, pius interest.

Page 1 of 17




s00% 20 pack A0

01-0875-006863971-1

(H) *Riders® means all Riders to his Secufiw Instrument that are axecuted by Borrowsr. The

following Riders are to ber executed by Borrower [check box as applicable}: .

{XI Adjustable Pate Rider ] Condominium Rider ] 1-4 Family Rider

Il Craduated Payment Rider [} Planned Unit Developmert Rider [} Biweek!y Payment Rider
(] Balloon Rider ) {_} Rate Improvement Rider [] Second Home Rider

{1 Others) [specifyl - : -

{1} "Applicable Law" means all ‘controlling applicable federal, state snd local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as ali
applicable final, non-appeatable judicial opinions. - ) . .
{J} "Community Associstion Dues, Fees, and Assessmerits™ means all dues, fees, assessments

and other chérgéé that are imposed on Borrower or the Property by a condominium association,

homeowners asscciation or similar organization. - - L -

(K} "Electronic Funds Transfer® means any transfer of funds, other than a transaction originated

by check, draft, or similar paper instrument, which is initiateG through an electronic terminal,

telephonic instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial

* institution to debit or credit an atcount. Such term includes, but is not limited to, point-of-sale
transfers, automated teMer ‘machine transactions, transfers initiated by telephone, wire transfers,
and automated clearinghousé fransfers.. _ . i
(L) "Escrow ltems™ means those items that are described in Section 3. - - . .

- {M) "Miscellaneous Proceeds™ means any compensation, settiement, award of damages, or -
proceeds, whether by way of judgment, settiement or otharwise, paid by any third party {other
than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property;
itii} conveyance in lieu of condémnation; or (iv) misrepresentations of, or omissions as tu, the
value and/or cordition of the Property. E ’ , -

(N} "Mortgage Insurancs™ means insurance protecting Lender against the nonpayment of, or
default on, the Loan. .| . . 5 o o

{0} ~Periodic Payment” means the regularly scheduled amount due for (i) prisicipal and interest
under the Note, plus (ii) any amounts under Section 3 of this Security Instrument. )

. (P} "RESPA™ means the Real Estate Settlernent Procedures Act (12 U.S.C. Section 2601 et saq.)
and its implementing reguiation, Regulation X (24 C.F.R. Part 3500), as they might be amended
trom time to time, or any additional or successor legislation or regulation that governs the same
subject matter. As used in this Security Instrument, "RESPA" refers to all’ requirements and
resirictions that are imposed in regard to a “federally related mortgage loan” even if the Loan does
not quaiify as a "federally relate¢ mortgage foan® under RESPA.

{Q) “Succesaor in Interest of Borrower™ means any party that has taken title to the Property, -

whether or not that party has assumed Borrower’s obligations under the Note and/or this Security
Instrument. r _

TRANSFER OF RIGHTS IN THE PROPERTY

Thig Security Instrument secures to Lender: (i) the repayinent of the Loan, and all renewals,
extensions and modifications of the Note; (ii) the performance of Borfower’s covenants and
agreements under this Security Instrument and the Note; and (iii} the performance of all
agreements of borrower to pay fees and charges arising ‘of the Loan whethér or not herein set
forth. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power

WASHINGTON .
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of sale, the following described propety focated in __ _ skamania . ‘County,
- Washington: - -

LOT 12 OF NORTHWESTERN LAKE DEVELOPMENT SUBDIVISION, ~ACCORDING TO THE
RECORDED PLAT THEREOF, RECORDED IN BOOK B OF PLATS, PAGE 73, IN THE COUNTY
OF SKAMANIA, STATE OF WASHINGTON. ;

which curréntly has the'addrass of _311 UPPER LAKE VIEW ROAD
- : . v [Street} ]
’ _ WHITE SALMON - "~ , Washington 98672 (“Property Address®):

S iGm iZip Codel

i TOGETHER WITH all the improvements now or hereafter erected on the property, and all
eassments, appurtenances, and fixtures now or hereafter a part of the property. All replacements
and additions shall also be covered by this Security Instrumient. All of the toregoing is referred to -
in this Security Instrument as the "Property.* . i

~ BORROWER COVENANTS that Borrower is lawiully seised of the estate hereby conveyed -
and has the right to grant and convey the Property and tha* *he Property is unencumbered, except .
for encumbrances of record. Borrower warrants and will defend generally the title to the Property -
against el ciaims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and
non-uniform covenants with limited variations by jurisdiction to constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

. 1. Payment of Principal, Interest, Escrow ftems, Prepayment Charges. and Late Charges.
Borrower shali pay when dus the grincipal of, and interest on, the debt evidenced by the Note and -
any prepayment charges and late charges due under the Note. Borrower shall also pay funds for
Escrow Items pursuant to Section 3. Payments due under the Note and this Security Instrufent
shall be made in U.S. currericy. Howevex, if any check or other instrument received by Lender as
payment under the Note or this Securify Instrument is returned o Lender unpaid, Lender may .
fequire that any or all subsequent paymients due undei the Note and this Security Instrument be
made in one of more of the following forms, as selected by Lender: (a) cash; (b) money order; (¢}
certified check, bank check; treasurer’s check or cashier's check, provided any such check is
drawn upon ‘an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d} Electronic Funds Transfer. : ]

Payments are deemed received by Lender when received at the location designated in the
Note or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 15. Lender may return any payment or partial payment if the payment of
partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without ‘waiver of any rights hereunder or
prejudice to its rights to refuss such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments ere accepted. If each Periodic

WASHENGTON
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- Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lerndsr may hold such unepplied funds until Borrower makes payment to bring the Loan
currént. If Borrower does not do so within a reasonable penod of time, Lender shall either apply
such funds or return them to Borrower. If nat applied eerher, such funds will be applied to the
outstandmg principal bafance under the Nots mmed:etely pnor to foreciosure. No offset or claim
which Borrower" might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security !nstrument or' perform-ng the covenants

and agreements secured by this Security Instrument.
2. Application of Payments or Proceeds. Excepi as otherwrse descnbed |n thls Section 2,
all payments accepted and applied by Lender shall be app'led in the following order of priority: (a)
interest due under the Note; (b) principal due under tha Note; [c} amounts dus under Section 3.
Such payments shall.be applied to each Periodic Payment in the order in which it became due.
Any remaining amou-lts shall be” apphed first to late charges, second to any-other amounts due }
under this Qecunty Instrument, and then to reduce the principa! balence of the Note.
) If Lender receives a payment from Bortower for a delinquent Periodic Payment wh!ch
includes a sufficient amount to pay any late charge due, the payment may ba applied to the
‘delinquent payment and the late charge. If more than one Pericdic Payment is outstanding, l.ender
may apply any payment réceivad from Borrower to the repayment of the Periodic Payments if, and
to the extent that, each payment can be paid.in full. To the extent that any excess exists after the
payment is applied to the full payment of one or more Periodic Payments, such excess may be
applied to any late charges due. Voluntary prepayments shali be apphed tirst to any prepayment
charges and then as describéd in the Note. )
Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal
due under the Note shall not extend or postpone the dus date, or change the amount, of the
Periodic Payments. -
: : 3. Funds for Escrow Itoma Borrower shall pay to Leader on the day Penodic Paymonts afe
due under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment “of
amounts due for: (a) taxes and assessments and other items which can attain pnomy over this -
Security Instrument as a tien or encumbrance of the Propertv, {b) leasehold payments or ground :
rents on the. Property, if any; (c} premiums for any “and all insurance requnred by Lender undes
Section 5; and (d} Mortgage insurance premiums, if any, or any sums payable by Borrower to
Lender in liau of the payment of Mortgage Insurance premiums in accordance with the provisions
of Section 10. These items are called “Escrow Items.® At origination or at any tima during the
term of the Loan, Lendér may require that Commumty Association Dues, Fees, and Assessments,
if any. be escrowed by Borfrower, and such ‘dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lendes all notices of amounts to be pﬂd under this Section.
Borrower shall pay Lender the Funds for Esciow Items unless Lender waives Borrower’s obligation
to pay tine Funds for any or all Escrow [tems. Lender may waive Borrower” s obllgauon to pay to
~ Lender Funds for any or all escrow ltems &t any time. Any such waiver may only be in writing. In
the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due
for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender
iequires, shall furnish to Lender receipts evidencing such payment within such time period as
Lender may require. Borrower’s obligation to make such payments and to pfovide receipts shall
for all purposes be deemed to be a covenant and agreement contained in this Security Instrument,
&8s the phrase “covenant and agreement” is used in ‘Section 9. H Borrower is obligated to pay
Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay the amount due for &n
Escrow Item, Lender may exercise its rights under Section 9 and pay such emount and Borrower
shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revcke
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the waiver as tq:i any or el Escrow Items at ‘any time by a notice given in accordance with Section

15 and. upon such revocation, Borrower shall ‘pay to Lender ali Funds, and in such amounts, that

are then required under this Section 3. : . o ) B
Lender may, at any time; collect and ho!d Funds in an'amount (a) sufficient to permit Lender

’ té{ apply the Funds at the time specified under RESPA, and (b) not to exceed the maximum: '

-amount a lender can require under RESPA. Lender shall estimate the amount of Funds due on the
basis of curfent data and reasonable estimates of expenditures of future Escrow ltems or
otherwise in accordance with Applicable Law. _ - ] - o ’

" The Funds shall bé held in an institution whose deposits are insured by a federal agency,

instrumentatity, or_entity-{including Lerder, if Leader is an institution whose deposits are 50
insured} or in any Federal Home Loan Bank. Lender shalt apply the Funds to pay the Escrow ltems -

ro later than the time specified under RESPA. Lender shall not charge Borrower for holding and
applying the Funds, annuslly analyzing the esciow account, or verifying the Fscrow Itéms, unless

Lender pays Borrower interest cn the Funds and Applicable Law permits Lender to make such a :

charge. Unless an agreerfient is made in writing or Applicable Law fequires interest to ba paid on
the Funds, Lender shall not be required to pay Borrower any interest or earnings 6n the Funds.
Borrower and Lender can _agree in writing, however, that interest shall be paid on the Funds.

Lender shall give to Borrower, without charge, an annual accounting of’the’ Funds as required by

RESPA. - . o E - ] L
. W there is a surplus of,Funrds held in esciow, ‘as defined under BESPA, Lender shall
account to Borrower for the excess funds in accordance with RESPA. If there is a shortage of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA; and Borrower shall pay to Lender the amount necessary {o make up the shortage in
accordance with RESPA, but in no more than twelve monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notity Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficiency in
accordance with RESPA, but in no More than twelve monthly payments. !
Upon payment in_full of &t sums secured by this Security Instrument, Lender shall
promptly refund to Bofrowér any Funds held by Lender. , )
: -4. Charges; Liens. Bor:ower. shall pay all taxes, assessments, charges, finés, and

iinposit_ions attributable to the Property which can attain Ppriority over this Security Instrument, ~ -

leasehold payments or ground rents on the Property, if any, and Community Association Dues,
Fees, and Assessments, if any. To the extent that these items are Escrow [tems, Borrowet shall
pay them in the manner provided in Saction 3. . ' :
-Borrower shall promptly discharge any lien which has priority over this Security Instrumeént
unless borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a
manner acceptable to Lender, but only so long as Borrower is performing such agresment; (b)
_contests the lien in good faith by, or defends against enforcement of the lien in, legal proceedings
wiiich in Lender's opinion opgrét'e to prevent the eriforcement of the lien while those proceedings
are pending, but only until sich proceédings are concluded; or {c) secures from the holder of the
lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If
Lender determines that any part of the Property is subject to a lien which can attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of
the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.
Lender may require Borrower to Pay a one-time charge for a real estate tax verification
and/or reporting service used by Lender in connection with this Loan. ’

WASHINGTON
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. 5. Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fife, hazards inciuded within the term “extended
coverage,” and any cther hazards including, but not limited to, earthquakes and floods, for which
Lender requires insurance. This insurance shall be maintained in the amounts {including deductible
levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences cen change during the term of the Loan. The insurance carrier providing the insurance
shall be chosen by Bortower subject to Lender’s right to disapprove Borrower's choice, which
right shall not be exercised unreasonably. Lender may require Borrower to pay, in connecticn with
this Loan, either: (a) a one-time charge for flood zone determination, certification and tracking
services; or {b) a one-time charge for flood zone determination and certification services and
subsequent charges each time remappings or similar changes occur which reascnably might affect
such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergéncy Management Agency in connection with the review of any
flood zone determination resulting from an objection by Borrower. ~ g - _

if Borrower. fails to maintain any of the coverages described above, Lender may obtain -
insurance coverage, at Lender's option and Borrower’s expense. Lender is under no obligation to
purchase any particular type of amount of coverage. Lender may purchase such insurance fromi
or through any company acceptable to Lender including, without limitation, an affiliate of Lender,
and Borrower acknowledges and agrees that Lender’s affiliate may feceive consideration for such
purchase. Therefore, such coverage shall Cover Lender, but might or might not protect Borrower,
Borrower’s equity in the Property, or the cortents of the Property, against any risk; hazard or

liabjiity afid thight. provide greater or| lesser coverage than was praviously in effect. Borrower
acknowledges that the cost of the insurance covérage so obtained might significantly exceed the -
cost of insurance that Berrower could have obtained. Any amounts disbursed by Lender under this
Section 5 shali become additional debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate from the_d‘ate of disbursement and shall be paysable,
with such interest, upon notice from Lender to Borrower requesting payment. . e

Al insurance policies required by Lender and renewals of such polices shall be subject to
Lender’s right to disapprove such policies, shall include a standard mortgage clause, and shall
name Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold
the policies and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all
receipts of paid premiums and renewal f'notices. If Borrower - obtains any form of insurance
coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgages and/or as an
additional loss payee. L - =

Bofrower hereby absclutely and isrevocably assigns to Lender all of Borrower's right, title
and interest in and to all proceeds from any insurance policy (whether of not the insurance policy
was required Dy Lender} that are due, paid or payable wrth respect to any damage to such
property, regardiess of whether the insurance policy.is established before, on or after the date of
this Security insttument. By absolutely and irrevocably assigning to Lender ail of Borrower’s
rights to receive any and all proceeds from any insurance policy, Borrower hereby waives, to the
full extent allowed by law, all of Borrower's rights to receive sny and all of such insurance
. Borfower hereby absolutely and irrevocably assigns to Lender all of Borrower’s right, title
and interest in and to {a) any and all claims, present and future, known or unknown, absolute or
contingent, (b} any and ali causes of action, (c} any and all judgments and settlements (whether
thiough litigation, mediation, arbitration or otherwise), (d) any and all funds sought against or
from any party or parties whosoever, and (e} any and all funds received or receivable in
connection with any damage to such property, resuiting from any cause or causss whatsoever,

WASHINGTON
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including but not limited to, land subsidence, landslide, windstorm, earthquake, fire, flood or any
other cause. . - o - ‘ -

- Borrower ag-ees to execute, acknowledge if requested, and deliver to Lender, and/or upon
noticé from Lender shall request any insurance agency or company that has issued any inscrance -
policy to execute and deliver to Lender, any additional instruments or documents requested by
Lender from time to time to evidence Borrower’s absolute and irrevocable assignments set forth in
this paragraph. T - - : - i ‘

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not mads prdmptly by Borrower. Unless Lender and Borrower
otherwise agree in writing.' any insurance preceeds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration or rep?_ir of the Property, if the restoration or
repsir is economically fsasible and Lender’s security is not lessened. During such repair and -
festoration period, Lender shall have the right to hold such insurance proceeds until Lender has
had an opportunity to inspect such_Property to énsure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lencer may disburse
proceeds for thé repairs and restoration in a single paymant of in a series of progress paymeants as
the work is completed. Unless an agreément is made in writing or Applicable Law requires interest
to be paid on such insurance proceeds, Lender shall Aot be required o pdy Borrower any interest
or _sarnings on such proceeds. Fees for public adjustérs, or other third pariies, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair is not economically feasible or Lender’s security would be
lessened, the insurance proceeds shail be applied to the sums secured by this Security
instrument, whether or not then due, with the excess,'if any, paid to Borrower. Such insurance
proceeds shall be applied in the order provided for in Section 2. ’ -

if Borrower abandons the Property. Lender may file, negotiate and settle any available
insurance claim and related matters. If Borrower does rot respond within 30 days to a notice from*
Lender that the insurence carrier has offered to settle a claim, then Lender may negotiate and
settié the claim. The 30:day period will begin when the notice is given. In eithef event, or if
Lender acquires the Property under Section 22 or otherwise; Borower hereby assigns to Lender
(2) Borrower’s rights to any in3urance proceeds in an amount not to exceeéd the armounts unpaid
under the Note or this Security Instrument, and (b} any other of Borrower’s rights (other than the
right to any refund of unearned premiums paid by Borrower) under all insurance policies covering
the Property, insofar as such rights are applicable to the coverage of the Property. Lender may
use the insurance proceeds eithor to repair or restore the Property or to pay amounts unpaid under
the Note or this Security Instrument, whether or not then due. - )

6. Occupancy. Boriower_shall occupy, establish, and use the Pioperty as Borrower's
principal residence within sixty days after the execution of this Security Instrument and shal;
continue to occupy the Propérty as Borrower’s principal residénce for at least one year after the
date of occuparncy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's

control. - . F ]
7. Preservation, Maintsiiance and Protection of the Property: Inspactions. Borrower shall
not destroy, damage or impair the Property, or remove or demolish any building thereon, allow the
Property to dstericrate or commit waste on the Property. Whether or not Borrower is _residing in
the Proparty, Borrower shail maintain the Property in good condition and repair in order to prevent
the Propesty from deteriorating or decreasing in value due to its condition. Unless it is determined
pursusnt to Section 5 that repair or resioration is not economically feasible, Borrower shall
promptly repair the Property in good and workman like manner if damaged to avoid further
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datenora'non of damage Lender shall unless otherwrse agreed in writing between Lender and
Borrower, have “the right to hold insurance or condemnation prcceeds. If insurance - or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property,
Borrower shall be responsible for repairing or restoring the Property only if Lender has rsleased
proceads for such purposes. Lender may disburse proceeds for thé repairs and restoration in a
single payment or in a series of progress payments as the work is completed. If the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrowsr is not
relieved of Borrower’s obiligation for the complenon of such repair or restoration. ]
Lender or its agent may make reasonable entries upon and inspections of the Property i it
has reasonable cause, Lender may inspect the interior of the improvements on the Property.
Lender shall give Borrower notice at the time of ot prior_to such an interior inspection specifying
such reascnable cause. Lendér does not make any warranty of tepresentation regarding. and
assumes no responsibility fof, the work done on the Property. and Borrower shall not have any
right to rely in any way on any inspection(s) by or for Lender or its agent. Borrower shall be
solely responsible for determining that the work is done in a good, thorough, efficient and
workmanlike manner in accordancé with al! applicable laws.
Borrower shall {a) appear in and defend any action of proceedmg purporting to affect the )
security hereof, the Property or the rights or powers of Lender or Trustee; (b) at Lender's option,

assign to Lerder, 0 the extent of Lender’s interést, any claims, demands, or causes of action of -~

any kind, and any award, court judgement, or proceeds of setilement of any such claim; demand
or cause of action of any kind which’ Borrower now has or may hereafter scquire arising out of or
relating to any interest in the acqursmon or ownership of the Property. Lender and Trustee shall

not have any duty to presécute any such claim, demand or cause of action. Without limjting the - _

foregomg, any such claim, demand or cause of acuon arising out of of relating to any interest in
the acquisition or ownership of the Property may includa (i} any such injury of damage to the
Property including without limit injury or damage to any structure or improvement. situated
thereon, (ii}. or any cla:m or cause of action in-favor of Borrower ‘which arises out of the
transaction financed in “whole or in part by thé making of the 16an secufed hereby, {iii) any claim
or cause of action in favor of Borrower (except for bodly injury) which arises Bs a resuft of any
negligent or improper construction, rnstallatron or iepair of the Property including without limit,

any surface or subsurface thereof, or of any building of structure thereon or {iv) any procesds of
insurance, whether or not required by Lender payable as a resuit of any damage to or ctheiwise
relating to the Propeérty of any interest therein. * Lender may apply. use or release such monies so
received by it in the same manner as provided in Paragreph 5 for the proceeds of insurance..

8. Borrower’s Loan Application. Borrower shall be in default if, dunng the Loan application
process, Borrower or any persoﬁs or“entities acting at the direction of Borrower of with
Bosrower’s knowledge or consent gave matenally false, misleadi ing., or inaccurate information or
statements to Lender {or failed to provide Lender with material information) in connection with the
Losn. Material representations include, but are not limited to, representauons concerning
Borrower’s oocupancy of the Property as Borrower's principal residence.’ .

9. ﬁm-cﬁmdum;m«mhmmymmummmmw
It (2] Borrower fails to perform the covenants and agreements contained in this Security
Instrument, (b} these is a legal proceeding that might slgmﬁcanﬂv affect Lendet’s interest in the
Property andfor rights under this Security Instrument {such as a proceeding in bankruptcy,
probate, for condemnation or forfeiture, for enforcement of a lien which may attsin priofity over
this Security Instrument or to enforce laws or regulations), or {c) Borrower has abandoned the
Froperty, then Lender may do and pay for whatever is reasonable or appropriate to protect
Lender’s interest in the Property and rights under this Security Instrument, including protecting

£
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~ and/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
asctions can iqcldde, but are not limited to: (a} paying any sums secured by a lien which has
priofity over this Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys’
fees to protect its interest in the Property and/oe rights under this Security Instrument, including
its secured positien in a _bénkruptcy proceeding. Securing the Property includes, but is not limited
to, entering the Property to make repairs, change locks, replace or board up doors and windows, -
dréin water from pipes, efiminate building or other code violations or dangerous conditions, ang
have utilities turned on or off. Although Lender may take action under this Section 9, Leader does
not have to do $0_and is not under any duty or obligation to do so. It is agreed that Lender incurs
no lisbility for not teking any or all actions authorized under this Section 9. ) :
Any amounts disburseg! by Lender under this Section 9 shall become additional debt of -
Borrower securad by this Security Instrument. These amounts shall bear interest at the Note rate
from the date of disbur§ement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment. o ) : : P . .
if this Security Instrument is on a leasehold, Borrower‘,shajl comply with all the pravisions
of the lease. If Borrower acquires fee title to the Propeity, the leasehold and the fee title shall not
merge unléss Lender agrees to the merger in writing.’ ) . ) -
10. Mortgage Insurance. If Lender required Moitgage Insurance as a condition of making
the Loan; Borrower shall pay the premiums ire 2 ge Ir |
If, for any resson, the Mortgage Insufan _
from the mortgage insurer that previously provided such insur 'equiregl tfi -
make separately designated paymedts toward the prémiums -for Mortgage Insurance, Borrower
shall pay the premiums required to obtain ‘coveraga substantially - equivalent to the Mortgage::
Insurance previously in effect, -at a cost substantially equivalent to the cost to Borrower of the
Mortgage Insurance previously in effect, from an alternete mortgage insurer selected by Lender. If
substantially equivalent Mortgage Insurance coverage is not avaiiable, Borrower shali continue to
pay to.lender the amount of the separately designated payments that were dus when the
insurance coverage ceased to be in effect. Lender will accept, use and fetain thess payments as a
non-refundable - loss fesetve in lieu of Mortgage insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Losn is ultimately paid in tull, and Lender shalj
not be required t6 pay Borrower any interest or earnings on such loss réserve. Lender can no
it ents if Mortgage Insurance coverage ({in the amount and for the

rance in effect, or
o provide a non-refundable lgss feserve, until Lender's requirement for Mortgage Insurarce ends
in’ &ccordance with any written agreement between Borrower and Lender providing for such
términationp( _until termination is required by Applicable Law. Nothing in this Section 10 affects
Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain

losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance.

x

and conditions that are satisfactory to the mortgage insurer and
tha other party (or parties) G these agresments. These agreements may require the mortgage
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insurer to make payments using any solrce of funds that the mortgage insurer may have available
{which may include finds obtained from Mortgage Insurence premiums). o -

) As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive (directly or
indirectly) amounts that derive frorm {or might be characterized as) a portion of Borrower’s
paymerts for Mortgage Insurance, in exchange fof sharing or medifying the mortgage insurer’s
risk, or reducing losses. If such agreement provides that an affiliste of Lender takes a share of
the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed “captive reinsurance.” Further: ) ) J

{a) Any such agreements wiil not affect tha amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not lncreass the
amount Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any

, {blAnynuch.'gfgqrnnuwiﬂniotlffoctﬂ'iidghuBonowuba-ifmy-_withrupoqtlo
the Mortgage Insurance under the Homeowners Protection Act of 1998 or sny other law. Thesse

,rightsmayhchdo'méﬂy\tmrmmﬁ\&sdosmu.mrmmu;dqhuhwwobﬁonof
the Mortgage Insurance, to have the Morigage Insurance terminated sutomatically, snd/or to
receive a refund of any Mértgage Insurance premiumé that wers unsamed st the time of such

- 11. Assignment of Miscellinscus Proceeds: Forfeiturs. All Miscellaneous Proceeds are
hereby assigned to and shall be paid to Lender. . ' s -

i It the Property is damaged, such Miscellanscus Proceeds shall be applied to restoration or )
repair of the Property, if thé restoration or repair is sconomically feasible and Lender’s security is
not lessened;',During Such repair and restoration period, Lender shall havé the “right to hold such
Miscellaneous Proceeds untit Lender has had en opportunity to inspect such Property to ensure
the work has been completed to Lender's satisfaction, provided that such inspection shall be
undeft,akqn promptly, Lender may pay for the repairs and restoration in 8 single disbursement or -

in a series of progress payments as the work is completed. Unless-an agreement is made in

writing or Applicable Law requites interest to be paid on such Miscellaneous Proceeds, Lender
shall not be required to pay Borrower any intérest or earnings on such Miscellanesus Proceeds. If
the restoration or repair is not economically feasible or Lender’s sécurity would be fessened, the

Miscelianeous Proceeds shall be ‘applied to the sums secured by this Security Instrument, whather

or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Séction 2 T g . }

‘In the event of a total taking. destruction, or loss in value of the Property, the Miscellaneous

Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then

due, with the excess, if any, paid to Borrower. - )

In the e\ggﬁtféf a partial taking, destruction, or loss in vajue of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is
equal to of greater than the amount of thé sums secured by this Security Instrument immediately
befors the partial taking, destruction; or loss in value, unless Borrowsr and Lender otherwise
agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of
the Miscellaneous Proceeds muitiplied by the following fraction: (a) the total amount of the sums
secured immediately before the partial taking, destruction, or loss in vaiue divided by (b} the fair
market value of the Property immediately before the partial taking, destruction, or loss in value.
Any batance shall be paid to Borrower. ) ) < .

In the event of a partia! taking, destruction, or loss in value of the Property in which the
fair market value of the Property immediately before the partial taking, destruction, or loss in value
is less than the amount of the sums secured immediately before the partial taking, destruction, or

WASHINGTON
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loss in value, unless Borrower and Lénder otherwise agree in writing, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument vshether or not the sums are then °
due. ’ - 7 . . .- - 3 T
If the Property is abandoned by Borrower, ot if, after notice by Lender to VB'orrqw'et that -
the Opposing Party (as defined in the next sentence) offers to make an award to settls a claim for
damages, Borrower fails to respond to Lender within 30 days after the date the aotice is given,
Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair
ot the Property or to the sums_secured by this Security Instrument, whether or not then dué.
“Opposing Party" means the third party that owes Borrower Miscellaneous Proceeds or the party-
against whom Borrower has a right of action: in regard to Miscellaneous Proceéds. i
: Borrower shall be in défault if any action or proceeding, whether civil or criminal, is begun
that, in Lender’s judgement, could rasult in forfeiture of the Property or other material impairment
of Lender’s interest in the Property or rights under this Security Instrument. Borrower can cure -
such a default sad, if acceleration has occurred, reinstate as provided in Section 19, by causing
the action or proceeding to be dismissed with a ruling that, in Lender's judgement, precludes
forfeiture of the Property or other material impairment of Lender’s interest in the Froperty or rights
under this Security Instrument. The proceeds of any award or claim for .damages that are
attributable to the impairment of Lender’s interest in the Property are hereby assigned and shall be
paid to Lender. .. . - - :
. All Miscellaneous Proceeds that afe not applied to restoration or repair of
shall be applied in the order provided for in Section 2.~ - : o .
12. Borrower Not Released; Forbearance By Lender Not a Waiver. This Security Instrument
cannot be changed or modified except as otherwise provided herein or by agreement in writing
signed by Borrower, or any’ successor in; interest to Borrower and Lender. Extension ‘of the time
for payment or modification of amertization of the sums secured by this Security Instrument
granted by Lender to Borrower or any Suceessor in Interest of Borrawer shall not operate to"
release the liability of Borrower or any ‘Successors in Interest of Borrower. Lender shall not be
required to commence proceedings against any Successor in Interest of Borrowsr of to refuse to,
extend time for payment or otherwise modify amortization of the sums secured by this Security ..
Instrument by reason of any démand made by the original Borrewer or any Suceessors in Interest
of Borrower. Any forbearance by Lender in exercising any right or remedy | including, without
limitation, Lendsr’s acceptance of payments from third Ppeisons, entities or Successors in Interest -
of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy. Mo waiver by Lender of any right under this Security Instrument
shall be effective unless in writing. Waiver by Lendér of any right granted to Lender under ithis
Security Instrument or of any - provision of this Security Instiument a< to any transaction or
occurrence shall not be deemed a waiver as to any future transaction or occurrence.

: 13. Joint end Several Liabfity; Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees that Borrower’s obligations and liability shall bé joint and Several. However,
any Borrower who co-signs. this Security instrument but does not execute the Note (a ]
“co-signes”): (a} is Co-signing this Seécurity Instrument only to mortgage, grant and convey the
co-signer’s interest in the Property under the terms of this Security “Instrument; (b) is not
personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that
Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent. : ] .

Subject to the provisions of Section 18, any Successor in Interest of Borrower who
assumes Borrower's obligations under this Security Instrument in writing, and is approved by

I3

the Property
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Lender, shall obtain all of Borrower’s rights and benefits under this Security Instrument. Borrower
shall not be relsased from Borrower’s obligations and liability under this Security Instrument
unless Lender agrees to such release in writing. The covenanis and agreements of this Security
- Instrument shal bind (except as provided in Sectien 20) and benefit the successors and assigns of
Lender. - - : S - - oL
- 14, Lean Cherges. Lender may charge Borrower fees for services performed in connection
with Borcower’s default, for the purpose of protecting Lendet’s interest in the Property and rights
under this Security instiument, including, but not limited to, attorneys' fees, property inspection
- and valuation fees. Borrower shall pay such other charges as Lender may deem reasonable for
services rendered by Lender and furnished at the request of Borrower, any successor in interest to
Borrower or any agent of Borrower. In regard to any other fees, the absence of exoress authority
in this Security Instrument to charge "a specific fes to.Borrower shail not be construed as a
prohibition on the charging of such fee. Lender may not charge fees that are axpressly prohibited
by this Security Instrument or by Applicable Law. - A Nl "
) If the Lean is subject t6 a faw which sets maximum losn charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in connection’
with the Loan_exceed the permitted limits; then: {a) any such loan charge shall be reduced by the
amount necessary to reduce the chaige to the permitted limit; and (b) any sums glready collected
from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose
to make this refund by reducing the principal owed under the Note or by making a direct payment
to Borrower. If a rafund reduces principal, the reduction will be treated as a partial prepayment
without any prepayment chérge (whethef or not a prepayment charge is provided for under the
Note). Borrower’s acceptance of- any such refund mada by direct payment to Borrowsr wili
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connéection with this Security
Instrument muyst bé in writing. Any notice to Borrower in connaction with this Security Instrument
shall be deemed to haye been given to Boirower when mailed by first class mail or when actually
delivered t6,Bor’rowe,rfs‘nctiLg_:'e address if sent by othér means. Notice to any oneé Borrower shall
constitute notice to all Bofrowers unless Applicable Law expressly requires otherwise. The notice
address shall ba the Property Address unless Borrower has designated a substitute notice address
by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address: 1f
Lender specifies a procedure for reporiing Borrower's change of address, then Borrower shaii only
report a change of address through that specified procedure. There may be only one designated
netice address under this Security Instrument at any one time. Any notice to Lender shall be given
by delivering it or mailing it by first class mail to Lender’s address stated heréin unless Lender has’
designated another address by notice to Borrower. Any noticé in connection with this Security

“Instrument shall not be deemed to have been givén to Lender until actually received by Lsnder. If
any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement iinder this Security
Instrument. - 9 . ..

n 16. Governing Law; Severability: Rules of Construction. This Security Instrument shall bé
governed by federal law and the law of the jurisdiction in which the Property is located. All rights
end obligations contained in this Security Instrument are subject t¢c any requirements and
limitations of Applicable Law. Applicible Law might explicitly or impiicitly aliow the parties to
agree by contract or it might be silent, but such silence shall not be construed as a prohibition
against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law. such confiict shall not affect other

provisions of this Security Instrument or the Note which can be given_ effect without the
conflicting provision. ) '

WASHINGTON .
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As used in this Security Instrument: {a) words of the ‘masculine gender shall mean and
include corresponding nsuter words or words of the feminine gender; (b) words in the singular
shall mean and include the plural and vice versa; and {c) the word “may" gives sole discretion
without any obligation to take any action, ] ) . .

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security
Instrument. S L L - . B
, 18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "interest in the Property” means any legal or beneficial interest in the Property, including, but
not limited 'to, those beneficial interests transferred in & bond for deed, contract for deed;
installment sales contract or escrow -agréement,” the intent of ‘which is the transfer of title by

Borrower at a future date to a purchaser.

if all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natu

exercise is prohibited by Applicable Law. ) : - 7 e )
If Lender sxercises this option, Lender shaii give Borrower notice_of accelaration.- The
notice shall provide a period of nct less than 30 daysi from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this Security
instrument. if Borrower fai's to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on
Borrower. - - . T ; - 1 . - . -
Borrower’s Right fo Relnstate Afisr Acceleration. if Borrower mests certain conditions;

Y hall have the right to have enforcement of this Security Instrument discontinued at any
time prior to the earliest of: (4) five days befose sale of the Property pursuant to any power of sale . -
contained in this Secirity Instrument; (b} such other period as Applicable Law might s'pecify_for
the termination of Borrower’s right to reinstate; or (c} entry of & judgement enforcing this Security -
Instrument. Those conditions are that Borrower: (a) pays Lender alf sums which then would be j
due under this Security Instrument ‘and the Noté as if no acceleration had occurred; {b) cures any. -

- defeult of any other covenants or agreements; {c) pays all expensés incurred in enforcing this
Security Instrument, including, but not limited to, reasonable sttorneys’ fees, property inspection
and valuation fees, and othés fees incurred for the purpose of protecting Lende:’s interest in the .
Property and rights under this Security Instiument; and (d) takes such action as Lender may
reasonably require to assure that Lender’s interest in the Property and rights under this Security
Instrument, end Borrower's obligation to pay the sums secured by this Security Instrument, shali
continue unchanged. Lender ‘Mmay require that: Borrower pay such reinstatement sums and
éxpenses in one or more of the following forms, as seiected by Lender: (a) cash; (b) méney order;
(c) certified check, bank check, treasurer’s check or cashier's Check, provided any such check is
7 i se deposits are insured by a federal agency, instrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this' Security Instrument
and obligations secured héreby shall remz: fully effective as if no acceleration had occurred.
However, this right to reifistate shall not a‘bply in the case of acceleration under Section 18;°

Servicer; Notice of Grievance. The Note or & partial

ents due under the Note and this Security Instrument .
and performs other mortgage loan servicing obligations under the Note, this Security Instrument,
and Appliceble Law. There also might be one or more changes of the Loan Servicer unrelated toa
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sale of the Note. If thers is a change of the Loan Servicer, Botrower will be given written notice of
the change which will state the name and address of the new Loan Servicer, the address to which
payments should be mede and any other information RESPA requires in connection with a notice
of transfer of servicing. If the No/te is sold and thereafter the Loan is serviced by a Loan Servicar
other than the purchaser of the Note, the mértgage loan servicing obligations to Borrower will
remain with the Loen Setvicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.: : N

Neither Borrower nor Lender may commence, join, or be joinad to any judicial action (as

- either an individuat litigant or the member of a ‘class) that arises from the other party’s actions

pursuart to this Security Instrument or that éllqges that the other party has breached any -
provision of, or any duty owed by reason of, this Security Instrument, until such Boriower of F
Lender has notified the other party (with such notice ‘given in compliance with the requirements of =
Section 15) of such alleged breach and atforded the other party hereto a reascnable period aftar
the giving of such notice to take corrective action. If Applicable Law provides a time period which
must elapse before certain action can be taken. that time period wiil be deemed to be raasonable
for purposes of thi'g paragraph. The notice of acceleration and opportunity to cure given -to.
Borrower pursusnt to Section 22 and the notice of acceleration given fo Borrower pursuant to
Section 18 shall be deemed to satisfy the notice and opportunity to take corrective action
provisions of this Section 20. - il 2k - L __ . s

“21. Hazardous Substances. As used in this Section 21: (a} "Hazardous Substances” are
those substances. defined ~as . toxic of hazardous substancss, pollutants,” or  wastes by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pésticides and herbicides, -volatile solvents, materigls Gontaining
asbestos or formaldehyde, and radicactive materials; (b) “Environmental Law™ means federal laws
and laws of the jurisdiction whers the Property is located that relate to heaith, safety or
environmental protection; (c) *Environmental Cleanup™ includes any response action, remedial
action, or removal action, as defined in Environmental Law; and (d) n “Envifonmental Condition™ -
means a condition that can cause, contribu’e to, or otheiwise triggér an Environmental Cleanup.

Borrower shell not cause or permit the presence, use, disposal, storage, or rétease of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property.

Borrower shall not do, ncr allow anyone else to do, any'_t:hing'éﬁectiﬁg the Property (a} that is in
violation of any En'vironmeng’al Law, (b) which creates an Environmental Condition, or (c) which,
due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
affects the value of the Property. The preceding two sentences shall not apply to the presence,
use, or Storage on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriste to nofmal residential uses - and to_maintenance of the Property

{including, but not limited to, hazardous substance in consumer producjs). -8

Borrower shall promptly give Lender written notice of {a) any investigation, claim, demand,
lawsuit or other acticn by any governmental or régulatory agency or prfyate party involving the
Property and any Hazardous Substance or Environmental Law of which Borrower has actual
knowledge, (b} any Environmental Conditio_n. including but not limited to, any spilling, leaking,
discharge, releese or threat of release of any Hazardous Substance, and (¢} eny condition csused
by the presence, use, or release of a Hazardous Substance which adversely affects the value of-
the Froperty. If Borrower learns, or is notified by any governmental or reQulatory authority, or any
private party, that any removal or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance

with . Environmental Law. Nothing herein shall create any obligation on Lender for an -
Environmental Cleanup.

WASHINGTON ’
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows: " P - ’ . . e
- 22. Acceleration; Remedies. Lender shal give notice to Borrower prior. to acceleration
this Security Instrument (but not
ovides otherwise). The notice sha
) fault; {c) a date, not less thaq 30
notice is given to Borrower, by which the default must be cured: and (d)
that fallure to cure the default on or before the date specified In the notice may |resuit in
acceleration of the sumsz secured by this Security Instrument and sale of the Property. The notice
. shall further inform Borrower of the right to reinstate after acceleration and the right to bring a
court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale. if the defaiit is not cured on or before the date specified in the notice,
Lender at its option may require immediate payment in full of o¥. sums sscured by this Security
Instrument without further demand and may invoke the_ power of sale and any other remedies
permitted by Applicable Law. Lender shall be entitied_to collect alt expenses incuited in pursuing
the remedies provided in this Section 22, including, but not limited to, ressonable attorneys” fses
- and costs of title evidence. If Borrower or any succeasor in interest to Borrower files (or has fied
against Borrower or any successor in interest to Borrower) a bankruptcy petition under Tite Il or
any successor title of the United States Code which provides for the curing of prepstition default -
due on the Note, intersst st a rate determined by the Court shal be paid to Lender on
if Lender invokes the power of sale, Lender shafl give written notice to Trustes of the
‘of L f‘*cﬁqht@cmuﬁo?rop«tytob’esold.;
notice of sale and shall give such notices to

by Applicable Law by public announcement at the time and pl
Landofo:iuduimoemqypurd\mmoﬁopogy“umym.- ) :

. Trustes shall deliver to thes purchaser Trustes's deed conveying the Property without any
covenant or waranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
ovidmofﬂntuﬂnofthesntmuma_doﬂmﬁn.'Tmstu shall apply the proceeds of the sale
in the following order: (a) to sl expenses of the sale, including, but not kmited to. reasonabis
Trustee’s and sttomeys’ fees: (b) to all sums secured by this Sscurity Instrument; and {c} any
umstolhopqm_pnor.porsonslogalyenﬂﬂedtoitortomochrkofmewpedorcourtofthe

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender-
equest Trustee to reconvey the Property and shall surrender this Security Instrument and ail
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the
Property without warranty to the person or persons legally entitled to it. Lénder or the Trustee .
{whether or not the Trustee is affiliated with Lender} may charge such person or persons a fee for
réconveying the Property, but only if the fee is not prohibited by Applicable Law.
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24 Substitute Trustee In accordance with Apphcable Law, Lender may from tlme to time
: appomt a successor trustee to any Trustee appointed hereunder who has ceased to act. Without
conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
- conferred upon Trustee hefein and by Applicable Law. Trustee may destroy the Note and the
Security Iistrument three {3) years after issuance of a full reconveys=_ v or releass {unless
directed in such request to retain them}. - -

25. Use of Property. The Property is not used pnncupally for agncultural purposes.

26.Attomneys’ Fees. Lender shall be entitled to teccver its reasonable attorneys’ fees and
costs in aay action or proceeding to construe or enforce any term of this Security Instrument. The
term “attorneys' fees," whenever used in this Security Instrument, shall include without limitation
sttorneys’ feas incurred by Lender in any bankruptcy procéeding or on eppeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY EXTEHD CREDIT. OR

TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER
WASHINGTON LAW,

BY SIGNING BELOW 80rrower accepts and agrees to the terms and covenants contained
in this Security Instrument and in any Rider executad by Borrower and recorded vmth it.

N bho Ow;u/we/

BARBARA A VAN ABEL
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{Space Below This Line Fbr_Acknowledgment)

STATE OF WASHINGTON

V\\\L\L\—\'ﬂ ¥ County ss:

" On this. TAC dny of ) \5 befoie me the undefs»gnod a Notacy
Public in and fot the State- of Wa;hmgton_ IX missioned and sworn, personally appeared
Dacou va " A L/CL/yl . | 8Y; l — ,

to me known to be _the individual(s} dew’bed in and who executed ‘the foregoi ent, and
acknowledged to me that @ ngned and sealed the said instrument as L@_LM‘
free and voluntary act end e uses and purposes therein mentioned. ) =

© WITNESS my hand and ofﬁcml seal afﬁxed the day and yea in thas ificate above written.

My Commission expires: - I N R : _

(Aijéajfor the tjzot V/ashington res"hng at:
o e o
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{(12-MTA Index - Payment and Rate Caps)

 01-0875-006883971-1

THIS ADJUSTABLE RATE RIDER is made this __yory  day of _ pebruatry. 2002 5
and is incorporatad into and shall be deemed to amend and supplement the Mortgage, Dasd of
Trust, or Security Deed (the "Security Instrument”) of the same date given by the undersigned
{the “Borrower™) to secure Borrower's Adjustable Rate Note (the “~Note"} to
) Washington Mutual Bank - = - {the “Lender®) of the same date and
covering the property described in the Security Instrumant and located at:

’ : 311 UPPER : :

" {Property Address) |
THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAYMENT. MY MONTHLY PAYMENT INCREASES WILL
HAVE LIMITS WHICH COULD RESULT IN THE PRINCIPAL AMOUNT | MUST REPAY
BEING LARGER THAN THE AMOUNT | ORIGINALLY BORROWED, BUT NOT MORE
THAN 12s% OF THE ORIGINAL AMOUNT (OR $ 262,500.00 ).
MY INTEREST RATE CAN NEVER EXCEED THE LIMIT STATED IN THE NOTE AN
RIDER. A BALLOON PAYMENT MAY BE DUE AT MATURITY. ]

ADD!TIONAI_. COVENANTS In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES ) :

interest will be charged on unpaid Principal until the full amount of Principal has been paid.
Up until the first day of the calendar month that immediately precedes the first payment due date
set forth in Section 3 of the Note, | will pay interest at a yearly rate of __ 6.750 _%. Thereafter
until the first Change Dats (as defined in Section 4 6f the Nots) | will pay interest at a yeariy rate
of: g.250 ~ %. The interest rate [ will pay will thereafter change in accordance with Section 4
of the Ncte.

Section 4 of the Note provides for changes in the interest rate and monthly payment as
follows: - :

32843 (11011 : Pege 1015




~ 4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Chenge Dates .
‘The interest rate | will -pay may change on the 1st day of
B ._March, 2007 » and on that day every month thereaftar. Each such day
is called a2 “Change Date". .
" (B) The Index ' , , S : : . '

On each Change Date; my interest rate will be based on an Index. The “index* is"the
Twelve-Month_ Average, deterrnined as set forth below, of the annual yields on actively traded
United Statés Treasury Securities adjusted to'a constant maturity of one year as published by the
Federal Reserve Board in the Federal Reserve Statistical Release entitled "Selected interesi Rates
(H.15)" (the "Monthly Yields™). The Twelve-Month Average is determined by adding togather the

- Monthly Yields for the most recently available twelve months and dividing by 12. )

The miost recerit Index figure availabla of the date 15 days before each Change Date is
celied the ~Current Index~. g F - .

If the Index is no longer available, the Note Holdar ‘will choos= a new index which is based
upon comparable information. The Note Holder will give me notice of this choice.

{C] Interest Rate Change - : . P T ) )

Before each Change Date, the Note Holder will calculate my new interest rate by adding

: o _ Two_ x-Tenth percentage points _2.60p. %
(*Margin®) to Current Index. The Note Holder will then round the result of this addition to the
nearest one thousandth of one percentage point {0.001%). Subject to the limits stated in Section

4{D} below, this rounded arount will be my new interest rats unti! the next Change Date. In the

01-0875-006883971-1

event a new Index is selected, pursuant to paragraph 4(B), a new Margin will be determined. The o

new Margin will be the difference between the average of the old Index for the most recent three
year period which ends on the last date the Index was available plus the Margin on the last date
the old Index was availablé end the average of the new Index for the most recent three year
period which ends on that date {or if not available for such three year period, for such time as itis
available). The difference will be rounded to the next higher 1/8 of 1%. :

(D) interest Rate Limit .

My interest rate will never be greater than 11.950 % ("Cap”}, except that following any
cale or transfer of the property which secures repayment of this Note after the first interast rate
Change Date, the maximum interest rate will be the higher of the Cap or 5 percentage points
greater than the interest rate in effect at the time of such sale or transfer.

{E) Paymment Change Dates :

Effective every year commencing April 1. 2007 -~ . and on the same
date each tweifth month thereafter {"Payment Change Date"}, the Note Holder will determine the

-

LS
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amount of the monthly payment that would be sufficient to repay the projected Principal balance |
am expected to ows as of the Payment Change Date in full on the maturity dats at the interest
rate in effect 45 days prior to the Payment Change Daté in substantially equal payments. The
result of this calculation is the new amount of my monthly payment, subject to Section 4(F)
below, and I will make payments in the new amount unti the next Payment Change Date unisss
my payments afe changed sarlier under Section 4{H} of the Note. )

{F} Monthly Payment Limitstions .- - )

Unless Section 4{H) and 4{l) below apply, the amount of my new monthly payment, beginning
with a Payment Change Date, will be limited to 7 1/2% more or less than the amount | have been
paying. This payment cap applies only to the Principal Payment and does not apply to any escrow
payments Lender may require under the Security Instrument. i L o -

(G) Changes in My Unpaid Principal Due to Nagative Amortization or Accelerated Amortization
" Since my payment. amount changes léss ' frequéntly - than the interest rate and since the
monthly payment-is subject to the payment limitations desciibed in Section 4(F), my monthly
payment could bs less or greater than the amount of the interest porftion of the monthly payment
that would be sufficient t6 repay the unpaid Principal | owe at the monthly payment date in fuli on’
" the maturity daté in substantially eqial payments. For each month that the monthly payment is
less than the interest portion, the Note Folder will subtract the monthly payment from the amount -
of the interest portion and will add the ditference to my unpaid Principal, and interest will accrue
on tha amount of this difference at the current intérest rate. For each month that the monthiy
payment is greater than the interest portion, the Note Holder wili apply the excess towards a
Principal reduction of the Note.
(H) Limit on My Unpaid Principal; Increased Monthly Payment ) =
My unpaid Principal can never exceed a maximum amount equal to _ 125% | of the principal
amount original borrowed. [0 the event my unpaid Principal would otherwise exceed that
125%  limitation, | will begin p8ying a new monthly payment usitil the next Payment Change
Date notwithstanding the 7 1/2% annual payment increase limitation. The new monthly payment
will be an amount which would be sufficient to repay my then unpaid principal ‘n full on the
maturity date at my interest rate in effect the month prior to the payment due date in substantially .
equal payments., : .
{l) Required Full Monthly Payment . . . :
On the _ TENTH _ anniversary of the dué date of the first monthly payment, and on that same

day every PIFTH year thereafter, the monthly payment wiil be adjusted without regard to the
payment cap limitation in Section 4(F). :
{J) Notics of Changes

The Note Holder will deiiver or msil to me a notice of any changes in the amount of my
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monthly payment befora the- eﬁecuva date o( any change. The notice will include mformatlon
required by law to be given me and also the title and telephone number of a person who will
answer any guestions | may have regarding the notlce.

_{K) Failure to Make Adgus(merts Y

If for any reason Note Holder fails to make’ an adjustment to the interest rate or payment
amount as described in this Note, regardiess of any notice requirement, | agree that Note Holder
may, upon discovery of such failure, thén make the adjustment as if they had been made on time.
| also sgree not to hold Noté Holder responsible for any damages to me wkhich may result from
Note Holder's failure to make the adjustment and to let the Note Holder, at its option, apply any
excess momes which 1 may have pard to partial prepayment of unpaad ’Prmcrpal

B. ‘I'RANSFER OF THE PROPERTY OR A BENEFICIAI. INTEREST IN BORROWER )
Secticn 18 of the Security Instrument is amended to read as follows: - oo

Transfer of the Property or a, Beneficial Interest in Borrower. As used in this Secnon 18,
“Interest in the Property” means any legal or bensficiel interést in ‘the Property, indud‘ ing,

- but not limited to, those beneficiel interests transferred in a bond for deed, contract for
deed, instalimént sales contract or escrow agreement ; the intent of ‘which i is the transfer of
title b{ Borrower at a future date to & purchaser. It ali or any part of the Propesty or any -
interest in the Property is sold &7 transferred (or if a beneficial interest in Borrower is sold
or transferred and Bofrower js - not a natuial person) without Lender’s prior written
consent, Lender may réquire immediata payment in full of all sums secured by this Secumy
Instrument. Howevar, this option shall not be exercrsed by Lender if exercise is prohibitéd
by Applicable Law. Lender also shali not exarcise this option if: {a) Borrowsr causes to be
submitted to Lender information réquiréd by Lender to evaluate the intended transferee as if
a new loan Were being made to the transteree; {b} Lender reasonably determines that
Lender’s security wiil not ba impairéd by the loan assumption and that the risk of a breach
of any covenant or agreement in this Security Agreement or other obligations related to the
Note or other loan document is acceptable to Lender, (d) Assuming party axecutes
Assumption Agreement acceptable to Lender at its sole choice and discretion, which
Agreement may include an increase to Cap as set forth below and (d) payment of
Assumption Fee if requested by Lender.

To the extent permitted by ‘Applicable Law. Lender may charge a reasonable fee as a
condition to Lender’s consent to the loan assumption, and Lender may incresse the
maximum interest rate limit to the higher of the Cap or 5 percentage points greater than the
interest rate in effect at the time of the transfer. Lender may also requira the transferee to
sign an assumption agreement that is acceptable 1o Lender and that obligates the
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transferee {6 keep il the promises and agreements made in the Note and in this Security
Instrument. Botrower will continue to be obligated under the Note and this Security
Instrument unless Lender has entered into a written assumption agreement with transfaree
and formally feleases Borrower. . . - _
if Lender exercises this option, Lender shall give Borrower notice of acceleration. The

notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without

further notice or demand on Borrower.

BY SIGNING BELOW, Borrowsr accepts and agreas to the ferms and covenants contained in
... --.-__this Adiystahle Rate Rider. Borrower agress to executs any documént necessary to'reform this

Agreement to accurately reflect the terms of the Agreement between Borfower and Beneficiary or
it the original Note, Trust Deed or other document is lost, mutilated or destroyed. _ ’

-~ BARBARA A VAN ABEL




