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DEED OF TRUST

DEFINITIONS -

Words used in multiple sections of this document are defincd below and other words are defined in
~ Sections 3, 11; 13, 18, 20 and 217 Cenam rules regarding the usage of words used m this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which is dated 02/11/ 2002

together with al} Riders to this document.

(B) "Borrower™ isD. Brent Skill ,Sonia F. Skill , husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Clark County School Employees Crcd.u: Union
PO BOX 1739 Vancouver, WA 986638-1739
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Lender is a credit union -
organized and existing under the law's of Washington
Lendes’s address is PO Box 1739, Vancouver, WA 98668 -

Lender is the beneficiary under this Security Instrument.
(D) “Trustee™ is Clark Financial Sexvices, Inc. .

(E) "Note® means the promissory note signed by Borrower and dated 02/11/2002
- The Note states that Borrower owes Lender One Hundred Fifty Eight Thousand and

LNV PR AT S S .

- Dollars
(U.S.$158,000.00 ) plus interest. Borrower has promised (o pay this debt in regular Periodic
Payments and (o pay the debt in full not [ater than 03/01/2032 ' e ,
(F) "Property” means the property that is described below under the heading “Transfer of Rights in the
Propenty.” o ' C ) -
{G) "Loan* means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums duve under this Security Instrument, plus interest.
(H) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The following
Piders are to be executed by Borrower [check box as applicable]:

[_] Adjustable Rate Rider [] Condominiura Rider _ ) second Home Rider
Balloon Rider [ Planned Unit Development Rider {_J 1-4 Family Rider
VA Rider [} Biweekly Payment Rider .~ [ Other(s) [specify)

(D) *Applicable Law" means all controlling appliczble fedsral, state and [ocal statutes, regulations,
ordinances and adfm_nism:ive rules and orders (that have the effect of law) as well as all applicable final
non-appealable judicizl opinions. - .- 8 T ' )
() "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization. .

(K) "Electronic Funds Transfer® means any transfer of funds; other than 2 transaction originated by
-check, draft, or similar paper instrumient, which is initiated throughi an electronic terminal, telephonic

instrument, computer, or magnetic 1ape so as (o order, instruct, or authorize a financial institution to debit

or credit an account. Such term inciudes, but is not limited ¢o, point-of-sale transfers, automated teiler

machine transactions, transfers initiasted by telephone, wire transfers, and automated clearinghouse

transfers. - '

(L) "Escrow Items™ means those iteme that are described in Section 3, )

(M) "Miscellaneous Proceeds™ means any compensation, settlement, award of damages, or proceéds paid

by any third party (cther than insurance proceeds paid under the coverages described in Section 5) for: (i)

damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the

Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
~walue and/or condition of the Property. :

(N} “Mortgage Insurance™ means insurance protecting Lender against the nonpayment of, or default on,

the Loan. '

(0) "Periodic Paymeat” means the regularly scheduled amount due for (i) principal and interest under the

Note, plus (ii) any amounts under Section 3 of this Security Instrument. : :

Q.-BMAJ 0012) Page 2 of 15 Form 3048 1/01
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1] RLSPA' means the Real Estats Settlement Procedures Act (12 U.S. C “Section 2601 et séq.) and its .
implementing tegulation, Regulation X {24 C.F.K. Pant 1500). as they ‘might be amended from time to
time, or any additional or successor legistation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
tc a *federally related mortgage loan" even if the Loan does not qualify as a "federally rclated morigage
lcan® under RESPA.

-{Q) "Successor in Interest of Borrower means any party that has taken title to the Property, whether or
not that pary has assumed Borrower's obhganons under the Note and/or thas Security Instrumen’-

TRANSFER OF RIGHTS INTHE PROPERTY ' .
This Security Instrument secures to Lénder: (i) the repayment of the Loan, and all tenewals, extensions and’
_ modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this:
Security Instrumeni ancd the Note. For this purpose, Borrower irrevocably grants and conveys o
Trustee, in trust, 'with power of sale, the following described property loczied in the -
County 7 . " : of Skamania ) . ) :
{Type of Recording Jurisdiction) ’ _ [Name of Recording Jurisdiction}

, m/xwawmamm

That portion of the East 291 feet of the North half of the Southeast
Quarter of Section 32, Township-2 North, Range 5 East of the
Willamette Meridian, in the County of Skamania, ‘State of Washington,
which lies Northerly of the channel of the Washougal River and
Southerly of County Road No. 1106, (Washougal River Road).

Parcel ID Number: 02-05-32-4-0-0200-00 * which currently has the address of
11282 Inahougal River Road : " ISueey)

'luhougtl o ) . [City) , Washington 98671 [Zip Code]
(" Property Address™): -

TOGETHER WITH all the improvements now or hercafter erected on the property, and all
easements, appurtenances, and fixtures now or hcruﬁcr a part’ of the property. All replacements and
additions shall 'also be covered by this Secunty Instrument. All of the fonegomg is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Bonuwer is lawfully seised of the estate hereby conveyed and has
thenghltogtamandconveylthmpcnyandtha!therpcnylsunencumbemd except {or encumbrances
of record. Borrower warranis and will defend generally the title to the Property agamsl all claims and
demands, subject to any encumbrances of record.

- THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute 2 uniform security instriment covering real

lniiials:£ \S:S
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UNIFORM COVENANTS. Borrower and Lendst covenant and agree as follows: ]

I. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and lLate Charges.
Borrower shall pay. when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under. the Note. Borrower shall also pay funds for Escrow ftems
pursuant 1o Section 3. Payments due under the Note and this Security Instrument shall be made in us.
" currency. However, if any check of other instrument received by Lender as payment under the Note or this
-Security Instrument is returned to Lendér unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instiument be made in one or. more of the following forms, as
selected by Lender: (a) cash; (b) money order: (c) certified check, bank check, treasurer's check or-
cashier’s check, providéd any such check is drawn upon an institution whose deposits are insured by a
federal agency, instramentality, or entity; or (d) Electronic Funds Transfer. : ' -

Payrents are deemed received by Lender when received at the location designated in the Note or a1
such other location as may be designated by Lender in accordance with the notice provisions in Séction 15,
Lender may return any payment or partial payrent if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient (o bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are |
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
. interest on unapplied funds. Lénder may hold such unapplied funds until Borrower makes payment to bring-

the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply -
such furdds of return them to Borrower. If not applied carlicr, such funds will be 2pplied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the futere against Lender shall reliéve Borrower from making payments due under
the Note and this Security Instrument or performing thé covenants and agreements secured by this Security
Instrumeat. e - B . o - e . :

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments’ accepted and applied by Lender shall be appliec in the following ordér of priosity: (a) interest )
due under the Note; (b) principal due under the Note: (c) amounts due under Section 3. Such payménts
shall be applied to-¢ach Periodic Payment in the order i which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce ;= principal balance of the Nete. - L - . L.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If fore than oné Periodic Paymnent is outstanding, Lender may apply any payment received
frorn Borroweér to the repayment of the Periodic Paymens if, and to the extent that, each payment can be -
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied o any late charges due. Volintary prepayments shall
be applied first to any prepaymen charges and then as described in the Note. e -

Any application of paymenis, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds™) to provide for payment of amounts due
for: (a) taxcs and assessments and other items which can attzin priority over this Sectirity Instrument as a
lien or encumbrance on the Property; (b) leasehold payinenis or ground rents on the Property, if any; ()
premiums for any and all insurance required by Lender under Section 5: and (d) Mongage Insurance
premiums, if any, or any sums payable by Borrower to Lender in licu of the paymens of Mortgage
Insurance premiums in’ accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community

& 51WA} (0012) Page 4 6115
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Association Dues, Fees, and Asscssmcnts |f any. be escrowed by Borrower. and such dues, fecs and

* assessments shall be ar Escrow Item: Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Séction. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s ‘obligation to pay the” Fundsfor any or all Escrow Items. Lender may waive. Borrower's
obligation to pay to Lender Furds for any or all Escrow Items at any time. Any such wsiver may only be
in writing. In the event of such waiver, Borrowes shall pay ditécdy, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to’ Lender receipts evidencing such payment within such time period as Lerder may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposa be deemed to
be a cavenant and agreemént contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obtigated to pay Escrow [tems directly, pursuant to a waiver, and
‘Borrower fails to pay the amoint due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such

* . amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in

accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this ‘Section 3.

Lender may, at any 1ime, collect and hold Funds in an zmount (a) sufﬁcnenl to permit bcnder to app])
the Funds at ihe time specified under RESPA, and (b} not to exceed the maximum amount a lénder can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow. Items or otherwnse in' accordance with Apphuble
Law.

Thc Funds shall be held in an msmuuon whose dcposnts are msured by a federal agency
instrumentality, or entity (lnc!udmg Lender, if Lendér is an institution whose deposits are so insured) or in
any Fzderal Home Lean Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA _Lender shall not chargc Borrower for holdmg and applying the Funds, annually
analyzing the escrow ancount, or verifying the Esciow ftems, unless Lender pays Bormmower interest on the
Funds and Applicable Law permits Lender o make such a charge. Unless an agreement is made in writing
or Apphcable Law requires interest to be paid on the Funds, I.cndcr shall not be required to pay Borrower
any irterest or €amings on the Funds. Borrower and Lender can agree in writing, however, thai interest
shall be paid on the Funds. Lendér shall give to Borrower, without charge, an annual accounting of the
Funds s required by | RESPA. . :

If there is a surplus of Funds held in escrow, as defined under RESPA I.A:ndcr shall atcount to.
Borrower for the éxcess “funds in accordance with RESPA. If there is a shortage of Funds held in €SCIOW,;-
as defined undér RESPA, Lender shali notify Borrower as required by RESPA, and Borrower shail pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a2 deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Sccumy Instrnmem Lender shali promplly refund
to Borrower any Funds held by Lender. -

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and lmposmons
anributable to the Property which can attain priority over this Security Instrument, leasehold paymenis or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that hese items are Escrow [tems, Borrower shall pay them in the manner provided in Section 3.

Initials: ﬂ—SF S
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* Borrower shail promp(ly discharge any lien whlch has pnonly over ‘this Sccuniy Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrotwer is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate Lo
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedmgs
are concluded; or (c) secures from the holder of-itie lien an agreement satisfactory to Lender subordinating
the 1ien to this Security Instrumeént. If Lender detéimines that any pait of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

. bendcr may require Borrower o pay a one-time charge for a 'ul cslatc tax verification and’or
reporting service used by Lender in connection with this Loan, . .

5. Property Insurance. Borrower shall kccp the improvements now exlstmg or hereafter erected on
the Property insured against loss by fire, hazards included within the tefm “extendéed covérage,” and any
other hazards including, but net limited to, earihquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can changc during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower's choice, wh:ch right shall not be exercised un.rusonably. Lender may
require Borrower to- pay, in oonnecnon with this Loan, either: (a) a oné-time charge for flood zone
determination, ¢erification and tracking services; or (b) a oné-time charge for flood zoné determination
and cxmﬁwlon services and subsequent: charges cach time remappings or similar ‘changes occur which
reasonably might affect such determinationi or: cemﬁcauon. Borrower sha'l also be responsible for the
payment of ‘any feées imposed by the: Fédéral chrgcncy Managcmcm "Agency in-connection wnh the
review of any flood zone determination resulting from an objection by Borrower. .

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
_coverage, at Lender's option and Borrowér's expense. Lender is under no obligation to pumhasc any
 particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
* not protect Borrower,”Borrower’s équity in the Propenty, or the contents of the Property, against any risk,

hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtaised. Any amounts disbursed by Lender under this Section § shall
beceme additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
a1 the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borfower requesting payment.

All insurance policies required by lzndcr and rencwa]s of such policies shall be subject to Lender's
right to disapprove such policies, shall ‘include 2 standard moitgage clause, and shall name Lender as
mortgagee and/or as an additional loss payse.-Lender shall have the right to hold the policies and renewal
cetificates. If Lender requires; Borrower shall promptly give to Lender all receipts of paid prémiums and
renewal notices. If Borrower obtains any form of insurance covérage, not otherwise required by Lender,
for damage 10, of destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as morgagee and/or as an additional loss payee.

In the event of loss, Borrower shall glve pmmpl Adtice to the insurance carrier and Lender. Lender
may make proof of foss if not made promptiy by Boffower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is econoimically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall havé the right to

.
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hold such insurance proceeds until Lender has had an opportirity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
prompily - Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress paymients as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid oa such insurance proceeds, Lender shall not be required 10 pay Borrower any
interest of earnings on such proceeds. Fees for public adjusters, or other third parties, retained by -
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower, If -
the restoralion or repair is not economically feasible or Lender’s security would be Iessened, the insurance .-
proceeds shall be applied to the sums secured by this Security Instrumeat, whether or not then due, with
the excess, if any, paid to Borrower. Such insurance proceeds shall be applicd in the order provided for in
Section 2.. ’ - o :

If Borrower abandons the Property, Lender may . file, hegotiate and settle any available instrance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that ihe
insuranve carsier has offered to setl¢ a claim, then Lender may negotiate and settle the claim. The 30-day
perind will begin when the notice is given. In either event, or if Lender- acquires the Property under
Scction 22 or otherwise, Borrower hereby assigns 1o Lender (2) Borrower's rights to any . insurance
proceed. ia an amount 0ot (o exceed the amounts unpaid under the Note or this Security Instrument, and
(b} any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies cOvering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds cither to repair o1 restor= the Property or
to pay amounts unpaid under the Note of this Security Instrument, whether or not then due. :

6. Occupancy. Borrower shall occupy, estsblish, and. use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the

- Property as Borrower’s principal residénce for at least one year after the date of occupancy, unless Lender

- otherwise agrees-in’ writing, which consent- shall fiot be unreasonably withheld, or unless extenuating
circumstances €xist which’are beyond Borrower's control. 4 R 2

- 7. Preservation, Maintenance and Profection of ihe Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property (o deteriorate or commit waste on the
Property. Whether or tiot Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration’ is ot economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage 10, or the taking of; the Property, Borrower
shall be responsible for repairing or sesioring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration ini a single payment or,in a serics of
progress payments as the work is compléted. I the insurance or condemnation proceeds are oot sufficient
10 repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration. 7 ) - »

.. Lender or its agent may make reasomable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior 16 such an interior inspection specifying such reasonable canse.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
_process, Borrower or any persons or entities acting at the direction of Borrower or with Bomower's
knowlédge or consent gave materially false, misleading, or inaccurate information or statements to Lender

(or failed to provide Lendér with material information) in conpection with the Loan. Maierial
 representations include, but are ot limited to, representations concerning Borrower’s cccupacy of the
Propetty as Borrower's principal residence. : '

@ 5wa 0012)
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9. Protection of Lender's interest in the Property and Rights Under this Security Instrument. If

- () Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect' Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate,- for condemnation or forfeituse, for
eaforcement of a lien which may atain priority over this Security Instrument ‘or to enforce laws of
regulations), or (c)-Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable ‘or appropriate to protect Lender's interest in the -Property and rights under this Security
Instrument, including protecting and’or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not imited to: (a) paying any sums secured by a lien.
which has priority over this Security Instrument; {b) appearing in court; and (c) paying reasonable -
attoreys” fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in‘a bankrupicy proceeding. Securing the Property includes, but is not limited to, -
entering the Property to make repairs, change locks, replace 6r board up doors and windows, drain water
from pipes, eliminate building or other code viclations or dangerous conditions, and have utilities turned
on or off.- Although Lender may take action under this Section 9, Lender does 0ot have to do so and is 20t
under any duty or obligation to do so. It is agreed that Lender incurs no Hability for not taking any or all
actions authorized under this Section 9. i’ S I R

Asdy amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest 2t the Note rate from the date of
disbursement and shalt be payable, with such interest, upon notice from Lénder to Borrower requesting
.payment. B L C- ) . B

If this’ Security Instrument is on a leasehold, Borrower shall comply with zl) the provisions of the
icase. If Borrower acquires fee title to the Property, the leasehold and the fee title shall pot merge unless
Lender agrees to the mergér in writing. T T - SO T
_ .10. Mortgage Insurance. If Lender required Mortgage lnsurance as a condition of making the Loan,
Borrower shal! pay the premiusis réquired {o raintain ti= Montgage Insurance in effect.’If, for any redson,

* the Mortgage Insurance coverage réquired by Eender ceases to be available from the mortgage insurer that
previously provided such isurance and Borroweér ‘was required to make separately designated payments
toward the premiums for* Mortgage Insurance, Borrower shall pay the premiums required to obxain
coverage substantially equivalent o the Morigage Insurance previously in effect, at a cost substantially
cquivalent to the cost to Bomrower of the Mortgage Insurance previously in effect, from ‘an alteroate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance covérage is not ™
available, Borrower shall continue o pay to Lender the amount of the Separalely designated payments that
were due when the insurance ¢overage czased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss resérve shall be
non-refundable, notwithsianding the facl thal the Lean is ultimately paid in full, and Lender shall nof be
required to pay Borrower any intefest or carnings cn such loss rescrve. Leoder can no longer require loss -
reserve payments if Mortgage Insurance coverage (in the amouni and for the period that Léndér requires)
provided by an insurér selected by Lénder again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage-
Insurance as a condition of making the Loan and Borfower was reguired to make separaicly designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required (o
maintain Mortgage lasurance in effect, or t6 provide a non-refundable loss reserve, until Lender's
_requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
‘Lender providing for such términation or until termination is required by Applicable Law. Nothing in this’
Section 10 affects Borrower’s obligaiion to pay interest at the rate provided in the Note:

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain Iosses it
may incur if Borrowér does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance. . : = . |

Mortgage insurers evaluate their total risk on all such insurarce in force from time (o time, and may -
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfaciory to the mortgage insurer and the other party (or parties) to
m&agrms.ﬂmcagrwmmsmquuinmcmdngageiamwmmakepaymmsmmganysmme
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage

Insurance ptuniums).
Initials: _@
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T Ass ljesuft of these agreemenss, Lender, any pu-;:!ia.sé( of the Note, another insurer, any reinsurer,

any other eotity, or any affiliate of any of the foregeing, may receive (directly or indirectly) amounts that '

derive from (of might be characterized as) a portica of Borrower's payments for Mortgage Insurance, in
- exchange far sharing or modifying the mortgage insurer’s risk, or reducing losses, If such agreement
‘provides that an affiliate of Lender takes a share
premiums paid to the insurer, the armngement is oRen termed “captive reinsurance.” Further: .

) '(a)Anymchagremmuwiﬂmanmmemuauthlkomwuhsagmdtopayfor
- Mortgage Insurance, or any other (erms of the Loan. Such agreements will not increase the amount
Borrower will owe fzr Mortgage Insurance, and they will not eotitle Borrower to any refund, -

of the insurer’s risk in exchange for a share of the

_(b)Anyﬂu’:hagnemuﬂswiﬂnottﬂeﬂlheri;hls’Bomwer'has-ifmy-with'respedlolher;

Modgagerlz,nunmﬁndertheﬂomcownmmmhnAdoIIMoruyotherhw.T}_leserighls
may imclude the right to receive certain” disclosures, to request and obiain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance términated automatically, and/oi to receive a

re{uhdo[inyMoﬂgagelmnmpﬁmiumsthztwmummedatlhethneolsuchmdhﬁonor
termination. o :

11. Assignment of Miicdhneous Proceeds; Forfeiture. All Miscellaneous Proceeds are brereb)"

* assigned to and shall be paid to Lender. L - ] . v I
If the Property is damaged, such Miscellaneous Proceeds sha!l be applied 1o restoration oF repair of

the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. -

until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided thaf such inspection shall be undertaken prompdy. Lender may pay for the
repairs and restoration in a single disbursement or in a serics of progress payments as the work is
completed. Unless ap agrecment is made in writing or Applicable Law requires interest to be paid on such
Miscellancous Proceeds, Lender ‘shall not be required to pay Borrower any interest or eamings on such
Misceilaneous Proceeds. If the restoration of repair is not economically fetsible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Secyrity Instrument,

During such repair and restofation period, Lender shall have the right to hold such Miscellaneous Proceeds

whether or not thén due, with the excess, if any, paid to Borrower. Such Misceilaneous Proceeds shall be ]

applied in the order provided for in Section 2. - i

Inlhc,évemofatoultaking,dcsmxﬁon,drlossinvalqeoflhc?mpé_n’y,tthisodhmoﬁs,

Prncwdssballbcappliedtothesumssecumdbyghis&cuﬁtyLmnmem‘w-hdbngrnotﬂxn'd\x,with
. the excess, if any, paid fo Boirower. e . © e E -
’ Inthcevcmofap@nialtzking.d&:ﬁcﬁoﬁ.prlossinvaluéof;hePmpcny@nwhichf.l:c’fairmarket
value of the Property immediztely defore the partial taking, destruction, or loss in value is equal to or

greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or lbs;invﬂdc,hnlc;sBormwérandLmderothemiseagreeinWﬁﬁng.mcm C L

socured by this Security lnstrument shall be reduced by the zmount of the Miscellancous Proceeds

muitiplied by. the following fraction: (a) the total amount of the sums secured immediately bBefore the
partial taking, destruction, or Ioss in value divided by (b) the fair ‘fnarkes -value of the

immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or 16ss in value of the Property in ‘which the fair market

value of the Property immediately before the partial taking, destruction, or loss in value 15 Iess than the

amount of the sums seécured immediately before the partial taking, destruction, or loss in value, unless

Borrawer and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied 2 the sums

mmdbythi;Sewﬁtylmimcmwbeﬁhetornotmcmea;uhe@due. o :

If the Property is abandoned by Borrower, ‘or if, after notice by Lender-to Boriower that the

for gamages,

, Lender is authorized

on or repair of the Property or to the

then due. "Opposing Party” means the shird party

thepanyagainstwhomBormwcthasarightofactianin

i LSS

—
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Borrower shall be in default if any action or proceeding, wheiher civil or ¢riminal, is bzgun that, in
Lecder’s judgment, could result in forfeiture of the Property ‘or other materisl impairment of Lender's .
interest in the Property of rights under tris Security Instrument. Borrower can cure such a default and, if
aczeleration has ‘occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgrent, precludes forfeituze of the Property or other material
impairment of Lender’s interest in the Propenty or rights under this Security Instrument. The proceeds of
any award of claim for damages that are attributable 1o the impairment of Lender's interest in the Propeny

- arc hereby assigned and shall be paid to Lender. P ) . )
-~ All Miscellanecus Proceeds that are not applied te restoration or repair of the Property thall be

.

oy Ty ey o A

“applied in the order provided for in Section 2. _ ) . . -

' 12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extensicn of the time for
payment or modification of amortization of the sums secured by this Security Instrumén: granted by Lender
to Borrower or any Successor in Interest of Borrower shall not opérate to release the liabitity of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence procecdings against
any Successor in Interest 'of Borrower or to refuse to extend time for payment of otherwise' modify
amortization of the surms secured by this Security Instrum:at by reason of any demand made by the original
Borrower or ary Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities OF
Successors in Interést of Borrower or in amounts less than the amount then due, shall not be a waiver of or -
preclude the exercise of any right or remedy. i '

ORI T 20 ghaaling

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants -

and agrees that Borrower’s obligations and liability shall be joint and several. However, ary Borrower who
_co-signs this Secyrity Instrument but does nof cxecute the Noie (a “co-signer”): {a) is co-signing this

. Security lnstrument only to mortgage, grait and convey the co-sigier’s interest in the Propérty under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lénder and any other Borrowet can agree 1o extend, modify, forbear of
make any accommeodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent. s R S ' . T )

, Subject to_the provisions of Section 18, any. Successor in_Intereést of Borrower who assumes

- Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shatl obtain
all of Borrowéi’s rights and benefits under this Security instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Leader agrees to such release in
writing. The covenants and agreements ‘of this Security Instrument shall bind (except as provided in
Section 20} and benefit the successors and assigns of Lender. . T

14. Loan Charges. Lender may charge Borrowéi fees for scrvices performed in_connéction with
Borrower"s default, for the purpose of protecting Lender's interest in the Property and rights under this -
Security Instrument, including. but not limited (o, attorneys® fees, propeny inspeciion and valuation fess.
In regard 1o any other fees, the absénce of express authority in this Security Instrument to charge @ specific
fee to Borrowsr shall not be construed as a prohibition on the charging of such fee, Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law. . :

If the Loan is subject to a faw which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges Collected or to be collécted in conféction with the Loan exceed the
permitted limits, then: (2) any such foan charge shall be reduced by the amount nécessary to reduce the
charge t0 (h¢ permitted limil; and (b) any sums already collected from Borrower which exceeded permittéd

 limits will be refunded to’ Borrower. Lender may choose fo make this refund by reducing the principal

_owed under the Note or By making a direct payment to Bofrower. If a refund redices principal, the
reduction’ will be treated as a partial prepayment without any prepayment charge (whether or not a

- prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge. - : ' - ) :

15. Notices. All notices given by Bomower or Lender in’ connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Insirument shail be deemed to -
have beca given to Borrower when mailed by first class mail or when actually delivered to Borrower's

witws: S
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notice address if sent by other means. Notice to any one Bommower shall constitute ndtice to a)l Borrowers -
unless Applicable Law expressly requires otherwise, The notice addréss shall be the Property Address
unless Bermower has designated a substitute notice address by notice to Lender. Borrower shall promptly
nctify Lender of Borrower's change of address. If Lender specifies a proceduie for reporting Borrower's
-change of address, then Borrower shall oaly report a change of address through that specified procedure. -
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address -
stated hecein unless Lender has designated another address by nolice to Borrower. Any notice in -
connection with this Sccurity Instrument shall not bé deemed te have been given to Lender uniil actually
received by Lender. If dny notice required by this Security Instrument is also required under Applicable -
Law, the Applicable Law requirement will satisfy the. corresponding requirement under this Security
Instrument... - - . - o - - - - ST

16. Governing Law; Severability; Rules of Construction. This Security Insttument shall be
. governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations containéd in this Security Instrument are subject to any requirements and limitations of -

~ Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agrée by contract of it

might be sitent, but such silence shall not be construed as a prohibition against agreement by contraci. In
the event that any provision or clause of this Security fnstrumént or the Note conflicts with Applicable
Eaw, such conflict shall not affect other provisions of this Security Instniment or the Note which can be
given effect without the conflicting provision. I o 3 b

As ‘used in this Security Instrument: {a) words of the masculine gendei shall mean and include
corresponding neuter words or words of the feminine gender; {b) words in the singular shall mean and
include the plural and vice versa; and (c) the word “may” gives sole discrelion without any obligation to
iake any action. T S ’ g R ] o -

17. Borrower's Copy. Borrowér shall be given orié copy of the Note and of this Security Instrument.

- -.18. Transfer of the Property or a Beneficial Inferest In Borvower, As used in this Section 18,
“Interest in the Property™ means any legal or beneficial interest in the Property, including, but not limites -
to, those bencficial inierests transferred in a bond for deed, contract {for deed; installment sales contract or -
escrow agreemaent, the intent of which is thé transfer of title by Borrower al a future date 10 a purchaser, :
- If all or any part of the Property or any Intérest in the Propérty is sold or transferred (or if Borrower
is ot a natural person and a bencficial inierest it BoFower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall ‘not; be sxercised by Lender if such exercise_is prohibited by
Applicable Law. - : o a . 3 I

If Lender exercises this option, Lendé: shall give Borrower potice of acceleration. Thé notice shall
provide 2 period of not fess than 30 days from the date (he notice s givén in accordance with Section 15
. witkin which’Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay

these sums prior fo the expiration of this period, Lender may invoke any. remedies permitted by this
Security Instrument without further noticé or denand on Borrower. S : B
19. Berrower's Right (o Reinstate After Acceleration. If Borrower meets: certain conaitions;

Borrower shall have the right 1o bave enforcemeiit of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale dontained in
this Security Instrument; (5) such other period as Applicable Law might specify for the termination of
Borrower's_right to reinstate; or (¢} entry of a judgment enforcing this Security Instrumeént. Those
conditions are that Borrowes: (2) pays Lender all sums which then would be due under this Security -
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (¢) pays all éx s incurred in enforcing this Security Insirument, including, but not limited
1o, reasonable atiomeys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of proteciing Lender's intérest in the Property and rights under this Security Instrument; and (d)
takes such actior: as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrowei's obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstalement sums and
cxpenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; ©)

initials: %

Qﬂwm (0012} Page 11 0f 15 Form 3048 1/




ROOK 290 PAéé’]c’l’?

certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentalily or entity; or (d) Electronic
Funds Transfer.-Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. ‘However, this right to mnstate shall o
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; \Iotice of vaance. Thc Note or a partial interest in_
the Note (together with this Security Instrument) can be “sold one or-more times without prior notice (0
Borrower. A sale might result in a change in the entity (knowh as the "Loan Servicer®) that collects
Periodic Payments due under the Note and this Security Instrument and pcrfonns other mortgage loan
servicing obhgauons under the Note, this Security Instrument, and Apphcable Law. There also might be

~ one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written noticé of the change which will state the name and address of the
new Loan Servicer, the address 10 which payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is -
‘serviced by a Loan Servicer other than the purchaser of the Note, the mongage loan servicing obligations
10 Borrower will remain with the Loan Servicer or be transferred 1o a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.-

Neither Borrower nor Lender may commence, join, or be joined to any jud!cml acuon (as etthcr aIl -
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Sccumy Instrument or that alleges that the other party has breached any provision of, or any duly owed by
reason of, this Security Instrument, until such Borrower of Lénder has notified the other party. (wnh such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hzreto a reasonable period after the giving of such” notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity (o cure given {o Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 13 shall be deemed to satisfy the notice and opponum:y to take corrective
action provisions of this Section 2. o

21. Hazardous Substances. As uscd in this Sccnon 21 (a) 'Hawdous Subslanccs are those
substances defined as toxic or hazardous substanccs pollutants, o1 wastes by Environmental Law and the
following substances: gasoline, kerosene, ‘other- flammable of toxic petroleurn products, ‘toxic pesticides .
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials:
(b) "Environmenta} Law" means federal faws and laws of the jurisdiction where the Property is located that
relaie to health, safety or environmental protection; (c) "Environmental Cleanup® includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental

Condition” means a condifion that can cause, contribute to, ot othcrwm trigger an Envnmnmemal
Cleanup. b

Borrower shall not muse or pcnmt Lhc presence, use, disposal, stomgc or relcase of any Hazardous
Substances, or threaten (o reiease any Hazardous Substances; on or in the Propcny Borrower shall not do,
nor allow anyone clsc to do, anything affecting the Propeity (2) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or {c) which, due to the presence, use, or release ofa -
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
fwo sentences shall not apply (o the presence, use, orf storagc on the Property of small quantities of
Hazardous Substances that are génerally recognized to be appropriate to normal residential uses and to

- maintenance of the Property (including, but pot limited (o, bazardous substances in consumer products).

Borrower shall prompily give Lender wiitten notice of (a) any investigation, claim, demand; lawsuit -
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmenial Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of

Initials: _ﬁ}&
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release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a_
Hazardous Substance which adversely affects the value of the Propenty. If Borrower learns, o5 is notified
by any governmental or regulatory autherity, or any private party, that any remova! of other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shatl create any otligation on
Lender for an Eavironmiental Cleanvp, ~ - : 3 -

- NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as fcllows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instruinent (but mot prior (o
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)

 the default; (b) the action required to cure the default; (c) 4 date, not Jess than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by

- this Security Instrument and sale of the Property at public auction at a date not less than 120 days in-
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action (o assert the non-existence of a default or ary other defense of Borrower
to acceleration and sale, and any other matters reéquired to be included in the notice by Applicable
Law. If the default is not cured ou or before the date specified In the potice, Lender at ifs option,
may rtequire immediate payment in full of all sums secured by this Security Instrument without

" further demand and may invoke the power of sale and/or amy other rcmedies permitted by
Applicable Law. Lender shall be catitled to collect all expenses Incurred in pursuing the remedies
provided in this Section 22, including, but not limited to, reasonable attorneys' fees and costs of title
evidence. : T T - - N T .

If_ Lender invokes the power of sale, Lender shall give written notice to Trusiee of the
occurresce of an event of default and of Lender's election to cause the Property to be sold. Trustes
and Lender shall take such action regarding notice of sale and shall give such notices fo Borrower
and 10 other persons as Applicable Law may require. After the time requifed by Applicable Law and
after publication of the notice of sale, Trusice, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the fime and ‘place asd under the ferms designated in the
notice of sale in ofte or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of salé. Lender or its designee may purchase the Property at any =
sale. A . 3 - - - - :

Trustee shall deliver to the purchaser Trustee's deed. conveylng the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facle
evidence of the truth of the stafements made thereia. Trustee shall apply the proceeds of the sale in
the following order: (2) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys' fees; (b) 1o all sums secured by this Security Instrument; and (c) any excess to the
personor"pusqnslegallyenﬁtledtoitorlo!hederkottbesnpu-iorcounofthécountyinwhichthe

23. Reconveyance. Upon payment of all sums secured by this Security Instrumept, Lender shall

- request Trustee 10 recorvey the Property and shall surrendér this Secursity Instrument and all potes
evidencing debt secured by this Security Instrument to Trustec. Trustee shall reconvey the Property
without warranty to the pcrson or persons legally entitled 1o it. Such person or persons shall pay any
recordation cests and the Trustee's {ee for preparing the reconveyance. ) )

24. Substitute Trusiee. In accordance with Applicable Law, Lender may from timé to time appeint —
a successor trusiee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power aiid dutics conferred upon Trustee
berein and by Applicable Law. - - :
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25. Use of Property. The Property is not used principally for agricultural purposes. ’

26. Attorneys' Fees. Lender shall be entitled 1o recover 13 reasonable attorn€ys® fees and costs in
any action or proceeding to construe or enforce any term of this Security Instrument. The térm "attorneys’
fees," whenever used in this Security Instrument, shali include without lirsitation attorneys® fees incurred
by Lender in any bankruptey proceeding or on appeal. o

ORAL AGREEMENTS OR CRAL COMMITMENTS TO LOAN MONEY;-EXTEND

CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE

NOT ENFORCEABLE UNDER WASHINGTON LAW. : o '

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this -
Security Instrument and in any Rider executed by Boriower and recorded with it.

D. Brent Skill

Witnesses:

<o ESP

Sonia F. Skill
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County of ((
On this ay personally Before meD. Brent Sk111/s°nia F. Skill

to m;: known (0 be the individual(s) described in and who ex the within and foregoing instrumem

and acknowledged that hem the same as hi and voluntary act'and deed, for the
uses and purposcs thersin : ) g

e
GIVEN undet my hand and offcialseal s~/ 4/ day of% MZ

CP!STY J. KRAUS :
5| - / |
SNT&’@.'M;H%& | 1/ 7.

COMMISSION EXPIRES

MAY 1, 2002 W?me Suate of thmslon residing &t
} My Appointment xplres on /

' Initisls: ‘&S
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