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EAGLE HOME MORTGAGE, INC.

P.0. BOX 70508 BELLEVUE, WA
98007

Assessor’s Parcel or Account Number: ~ T\

Abbreviated Legal Description: - 02-05- 31- 4 3-0202- 00 )

E 1/2 LOT 14 AND LOT 15 MALFAIT RIVER FRONT TRACTS

[Inctude Jot, block and plat or section, wownship and range] - Fuli legal descnp&-on located on page )_?)
Trustee: SKAMANIA COUNTY TITLE CONPAHY

: Additional Grantees located on pagé
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DEED OF TRUST
MIN 1000452 0000016879 0

DEFIN[TIONS

Words used in multiple sections of l}ns docummt are defined below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A} "Security Instrument” means this documént, which is dated February 13, 2002
together with all Riders to this document.

(B) “Borrower™ is PATRICK J. OMEARA and PATRICIA K. OHEARA HUSBAND AND WIFE

fxga1y=é

Borrower is the trustor under this Security Instrumnent.
(C) "Lender" is EAGLE H(HE MCRTGAGE, INC.
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Lenderisa A ,Has-hii\gt()n Corporation : :
organized and existing inder the baws of - - the State of Washington
Lender’s addressis P.0. BOX 70508, BELLEVUE, WA 98007

(D) "Trustee™ is SKAMANIA COUNTY TITLE COMPANY . i ' -

. . . PO BOX 277; 43 RUSSELL STREET, STEVENSON, WA 98648 .
(E) "MERS? is Mongage Electronic Registration Systems, Inc. MERS is 2 separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary
_ under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone numbér of P.O. Box 2026, Flint, M1 48501-2626, tel. (888) 679-MERS. . .
(F) "Note™ means the promissory note signed by Benower and dated February 13, 2002
The Note states that Borrower owes Lender One Hundred tighty Seven Thousand and =
no/100 S _ o Dollars
(U.S.$187,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic -
Pzyments and to pay the debt in full not later than March 1, 2032 - ! :

(G) "Property” mtah.s the property that is described below under the heading "Teansfer of Rights in the
Property.”  ~ ' - '

(H) “Loan® means the debt evidenced by the N;)!e, plus imerésl.(;ny prepayment charges and lale charges

due under the Note, 2od all sums due under this Security Instrument; plus interest.

(D "Riders™ means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]: '

[X] Adjustable Rate Rider |1 Condominium Rider ~ [_1second Home Rider
Balicon Rider  [__] Planned Unit Devetopment Rider [ 1-4 Family Rider
VA Rider - [} Biveckly Payment Rider - X Ouhier(s) specify]
MORTGAGE INSURANCE
e . ' . - RIDER '

(J) “Applicable Law™ means 2ll controlling applicable federal, state and local statutes; regulations,

ordinances and administrative rules and crders (that have the effect of law) as well as all applicable final,

non-appealable judicial opinions. o - c
- (K) "Community Association Dues, Fees, and Assessments™ means all dues, fees, assessments and other

charges that are imposed on Bomower or the Property by 2 condominium association, homeowners

association or similar organization. .
(L) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by
check, drafi, or similar paper instrument, which is initiated through an electronic terminal; telephonic
instrument, computer, or fnagnetic tape so as to order, instruct, or authorize a financial institution to debit
OF credit an account. Such ferm includes, but is not iimited to, point-of-sale transfers; antomated teller
machine transactions, irensfers initiated by telephone, wire transfers, and automated clearinghouse
transfers. SRR 1 : i )
(M) "Escrow Items” means those items that are described in Section 3. i
™) "Miseellaﬂews Proceeds™ means any compensation, settlement, award of damages, or procéeds paid
by any third pany (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to. or destruction of, he Property; (ii) condemnaticn or other taking of all or any part of the
Property; (iif) conveyance in lieu of condemmmation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Propeny. ’ )
(0) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
(P) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
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(Q) "RESPA™ means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its -
implémenting regulation, Regulation X (24 C.F.R. Part 3500), as they might be amendud from time to
time, or any additional or successor legislation or regulation that goveras the same subject matter. As used
in this Security Instrument, "RESPA* refers to all requirements and restrictions that are imposed in regard
10 a "federally related moerigage loan® even if the Loan does not qualify as a "federally related morigage
loan® under RESPA. = - - . -

(R) "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

~ TRANSFER OF RIGHTS IN THE PROPERTY . . EP ' )
The beneficiary of this Security” Instrument is MERS (solely as nominée for Lender and Lender's
successors and assigns) and the successors and assigns of MERS. This Security Instrument secures to
Lender: (i) the repayment of the Loan, azd all rencwals, extensions and modifications of the Note; and (ii)
- the performance of Borrower's covenants and agreements under this Security Instrumeni and the Note. For
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the
- foliowing described property located in the COUNTY ) IType of Recording Jurisdiction}
of SKAMANIA {Name of Recording Jurisdicton] :

FER LEGAL DESCRIPTION SEE EXHIBIT "A" ATTACHED HERETC AND MADE A PART
HEREOF. - ) : : : :

Parcel ID Number: 02-05-3] -4-3-0202-00 which currently has the address of
61 MALFAIT TRACTS ROAD : [Strees)

WASHOUGAL _[Ciy]l , Washington 98671 [Zip Code]
(" Property Address”): '

eascments, appurtenances, and fixtures pow or hereafier a part of the property. All replacements and
additions shall also be covered by this Security Instrument. Alf of the foregoing is referred to in this
Security Instrument as the “Property.” Borrower understands and agrees that MERS holds only legal title
to the interests grantéd by Borrower in this Sévurity Instrument, bus, if necessary to comply with law or -
custom, MERS (as nomiince for Lender and Lender’s successors and assigns) has the right: to exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Property; and to
take any action required of Lender including, but not limited to, releasing and canceling this Security
Instrument ) ‘

: TOGI:[':I'I{ER,WFI"I-I all -the improvements now or bcrmﬁerr crected on the property, and all

BORROWER COVENANTS that éormwer is lawfully seised of the estate hereby conveyed and has
';hcﬁghtwg:mandconveymcﬁopcrtyandthathchopury is unencumbered, except for encumbrances
YD201011 . YD201011 Ay . 0
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of record. Borrower warrants and will defend generally the title 10 the Property against all claims and
_ demands, subject to any encumbrances of record. - : T

THIS SECURITY INSTRUMENT combines uniform eovenants for rétiona! Lse and non-uniform -

" covenants with limited variations by jurisdiction to constitute a uniform security instrument ¢overing real
propeity. o T N _ S e
UNIFORM COVENANTS. Borrower and Lender coverant and agree as follows: . -

‘1. Payment of Principai, Interest, Escrow Hems, Prepayment Charges, and Late Charges.

Borrower shall pay when die the principal of, and interest on, the debt evidenced by the Note and any
. prepayment charges and late charges due under the Noie. Borrower shall also pay funds for Escrow ltéms
pursuant to'Section 3. Payments due under thé Note and this Sevurity Instrument shall bé made in U.S.
_currency: However, if any check or other instrurfient received by Lender as payment under the Note or this

.Security Instrument is returned 1o Lendet unpaid, Lendei may require that any or all subsequeit payments

due under the Note and this Security Instrument be made in one or more of the following forms, as

selected by Lender: (a) cah; (b) money order; (c) certified check, bank check, treasurer’s check or

cashier’s check, provided any such chéck is dran updn an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer. . :
Payments are deemied received by Lénder when received at the location designated in thé Note or at

such other location as may be designated by Lender in accordance with the notice provisions in Section 15. |
" Lender may return any payment eor partial payment if the payment or partial payments are insufficient to -
bring the Loan current. Lender may accept any payment or partial payment insufficiént to bring the Loan

current, without waiver of any rights heréunder or prejudice to its rights fo refuse such payment or partial

paymeats in the futuré, but Lénder is not obligated 1o apply such payments at the time such payments are .

accepted.- If each Periodic Payment is’ applied as ‘of its scheduled due date, then Lénder need not pay

interest on unapplied funds. Lender may ho]rdrépgh unapplied funds until Borrower makes payment to bring -
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply -
such funds or return them to Borrower. If pot applied earlier, such funds will be applied to the culstanding -

principal balancé under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall felieve Borrower from making payments due under

ttho(candlhisSecuritylnStmnrmorpelfonninglhgcovcnamsandagrcmpnusecuradby(hisSécuﬁly :

Instrumem. - R K . . B

2. Application of Payments or Proceeds. Except as otherwise described in this Séction 2, ail
payments accepted and appliéd by Léndér shall be appiied in the following order of priority: (a) interest
due under the Note; (b) prificipal due under the Note; (¢} amounts due under Section 3. Such payments
shall be applied to éach Periodic Payment ini the order in which it bécame due: Any rémaining amounts
shall be applied fifst to laié charges, second {o any other amounts due under this Security Instnimen:, and
ther 1o rediice the prificipal balance of the Note. . - o LT N St

If Lender receives a'payment from Borrower for a delinqaent - Périodié Payment which includes a-
sufficient amdunt to pay any late charge due, thé payment may be appliéd to the delinquent payiment and
the late chargé. If more than one Periodic Payment is cutstanding, Lender may apply any payment réceived
from Borrower to the repaymeiif of the Périodic Paymeats if, and to theé extent that, each paymént can be’
paid in full. To the extent that any excess exists after tbe payment is applied to the full payment of one oF
more Periodic Payments, such excess may be applied to any late charpes due. Voluntary prepayments shall
beapplied first 1o any prépayment charges and then as described in the Note. = M

- _Any application of payments, insurance proceeds, or Miscellaneous Proceeds (o principal due under

the Note shall not extend or postpone the due date, or change the amount; of thé Périodic Payments.

. 3. Funds for Escrow Items. Borrowes shall pay to Lender on the day Periodic Payments are due

uMcrlthote,umi)thechispgidmﬁnl,éstifﬁ(lhé ‘Funds')topmvideforg’aynﬁlofémm:sﬂm '

for: (a) taxes and assessments and other itemns which can attain priority over this Sécurity Instrument as a
lien or encumbiance on the Property; (b) leasehold p is or grou y, if any; (c)
premiums for any and all insurance required by Section_5; and (d) Morigage Insurance
- premiums, - if any, or any sums payable by Borrower 10 Lender. in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These itemns are called "Escrow
ltems.” At crigination or at any time during the term of the Loan, Lender may require that Commmunity
YD201011 YD201011 s f78 0
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Association Dues, Fees, and Assessments, if any; be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall prompuly furnish to Lender all notices of amounts (o
be paid under this Section. Borrower shall pay.Lender the Funds for Escrow liems unless Lender waives
vorrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or atl Escrow ltems at aay time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amouats
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lerder requires, .
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require,
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be 2 covenant and agreemet contaired in this Secusity [nstrument, as the phrase "covenant and agreement®
is used in Séction 9. If Borrower is obligated to pay Escrow Lems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9
and pay such amount and Bormower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke th@ waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, Upon such revocation, Borrower shall pay to Lender alf Funds, and in
such amounts, that aze then required under this Section 3. L o
Lender may, at any timie, collect and hold Funds in an amount (a) sufficient to permit Leader to apply |
th: Funds at the time specified under RESPA, and (b} not to exceed the maximum amoust a lender can
require under RESPA. Lender shail estimate the amount of Funds due oa the basis of ciurent data and .
reasonable estimates of expenditures of future Escrow. Items or ntherwise in-accordance with Applicable
Law. ] 7 c s . L o b
The Funds shall be held in“an institution whose deéposits are insured by a federal agency, -
. instrumentality, or entity (includirig Lender, if Lender is an institetion whose deposits are so insured)or in -
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the tite
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, anneally
analyzing the escrow account, of verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender 1o make such 2 charge. Unless an agreement is made in writisg
or Applicable Law requires interest to be paid on the Funds, Lender shall not be réquired to pay Borrower
any interest or eamnings 6a the Funds. Borrower.and Lender can agree in writing, however, that interest
shail be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. - . - o
If there is a2 surplus of Funds held in escrow, as defined under RESPA; Lender shall account io
Borrower for the excess funds in accordance with RESPA . If there is a shortage of Finds held in escrow,
as defined under RESPA; Lender shall notify Borrower as required by RESPA, and Borrower shallpay to -
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more thas 12
monthly payments. If there is a deficiéncy of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lendér the amount necsssary to make
up the deficiency in accordance with RESPA, Bt in no more than 12 mosthly payments.
Upon payment in full of all sums secured by this Sécurity Instrument, Lender shalt prompily refund
to Borrower any Funds held by Lendér. ) 5 k. -
4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines, and impesitions
-attributable to the Property which can attain priority over this Security Instrument, leasehold payments of
" grourd rents on the Propetty, if any, and Conmmunity Association Dues, Fees, and Assessments, if any. To
the extent that thesé jtems are Escrow [tems, Borrower shall pay them in the manner provided in Section 3.

YD201011" ¥D201011 7 0
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- Borrower shali promptly discharge any lisa which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation seciired by the lien in 2 manner acceptable
to Lender; but only 50 1ong as Borrewer is performing such agreemeat; (b) contests the lien in good faith
by, or defends against enforvement of the lien in, legal proceedings which in Lender's opinion operate 0
prevent the enforcement of the lien whilé those proceedings are pending, dut only until such proceedings
are cencliuded; 67 (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. 1f Lender determines that any part Of the Property is subject to a lien
which can attain priority over this Security Instrament, Lender may give Borrower a rolice identifying the
lien. Within 10 days of the date on which tha: notice is given; Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4. - .

~  Lender may require Borrower o pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in conaection with this Loan. oo

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on
the Property insured against Ioss by fire, hazards included within the term “extended coverage,” and any
othier hazards including, but not limited to, earthquakes and floods, for which Lender requifes insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject (0 Lender’s

- right to, disapprove Borrower’s choice, which right. shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (2) a oné-tifme charge for flood zone
determination, cenification and tracking services; of (b).a one-lime charge for 1lood zone determminztion .
and certification services and subsequent chirges each lime remappings or similar changes Gecur which
reasonably might affect. such détermination or. certification. Borrowér. shall also be responsible for the
payment of any-fees. imposed by the Fedéral Froergency. Management Agency in connection with the
review of any flood zone détermination resulting fiom an objection by Borrower. S -

If Borrower fail$ to maintain any of the coverages described “above, Lender may. obtain insurance” -
coverage, at Lendér’s. option znd Borrfower’s_expense. Lender is under no obligation to purchase any -
particular type of amount of coverage. Therefore, such coverage shall cover Lender, but might or might
ot protect Borrower, Borrower's equity in the Property. or the contents of the Property, against any risk,
bazard or fiability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained ' might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 3 shall
become additional debt of Borrower secured by this Security Insirument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment. o L : N : .

All insurance policies required by Lendér and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall inclide a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional 163s payee. Lender shall have the right to hold the policies and remewal
certificates. If Lendér requires, Borrower shall ‘promptly give to Lender all receipis of paid premiums and
renewal notices. If Borrower oblains any form of -Insurance coverage, nototherwise required by Lender,
for dammage to, or destruction of, the Property; such [)oli(;y_ shall include a standard mortgage clause and
shall name Lender as morigagee and/or as an additional loss payee. N i k. 7

In the event of loss, Borrower shall give promgit notice 10 the insurance carrier and Lender. Lender
may make proof of 1oss if not made prompily by Borrower. Unless Lender and Borrower otherwise agree

in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied io restoration or repair of the Propesty, if the restoration or repair is economically feasible and
Lender’s security is not lessened. Duringmchrcpai:andmnnﬁonpeﬁod, Lender shall have the righs 1o

YD201011 YD201011
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hold such insurance proceeds until Lender has had an oppcrtunity to inspext such Property to ensure the

* work has been completed to Lender's satisfaction, provided that such inspection shall be undenaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
“of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or carnings on such proceeds. Fees for public adjusters, or other ‘third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shal! be the sole obligation of Borrower. If
the rostoration oOf repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or oot then due, with
the excess, if any, paid to Borrawer. Such insurance proceeds shall be applied in the order provided for in
Section2. - - - - : T -

.. If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related mattérs. If Borrower does not respond within 30 days to a notice from Lender that the -
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 36 day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Bomoweér hereby assigns to Lénder (a) Borrower’s rights to/2ny insurance
* proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premivms paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lendér may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due. - B
6. Occugancy. Borrower shall occupy, éstablish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall coniinue to occupy the
Property as Borrower’s principal residence for at least cone year after the date of occupancy, unless Lender
otherwise agrees in writing, “which consent shall not be unreasonably withheld, or tnless extenuating
circumstances exist which are beyord Borrower's control. . T , - <
- 7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property,. allow the Property (o deteriorate or commit wasté on the
Property. Whether or not Bommower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its’tondition. Unless it is
determined pursuant to Section 5 that repais or restoration is oot economically feasible, Borrower shall -~ -
prompuly repair the Property if damaged to aveid further deterioration of damage. If ‘insurance or
condemnation proceeds are paid in connection with damage o, of the taking of, the Property, Borrower
. shall be responsible for repairifig or restoring the Property only if Lender has reieased proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
lo repair or restore the Property, Bommower is not relieved of Borrower's cbligation for the completion of
such repair or restoration. ) : N
Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on thé Property. Lender shall give
* Borrower notice at the time of or prior o such an interior inspection specifying such reasonable cause.
. Borrower’s Loan Application. Borrower shall be in' default if, during the Loan application

process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or staternents to Lender
(or_failed to provide 'Lende'r with material information) in connection with the Loan. Material
representations | inciude, but are ot limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.

YD201011 ¥D201011
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9. Protection of Lender’s Interest in the Pyoperty and Rights Under this Security Instrument. If
(a) Borrower fails to performi the covénants and agreements contained in this Security Instrument, (b} there
is a lega! proceeding that might significantly affect Lender’s interest in the Property andfor rights under
this Security Instrurent (such as a proceeding in bankruptey, probate, for condemnation o forfeitue, for
enforcement of a lien which may atain priority over this Security Instrument or 10 enforce laws or
regulations), or (c) Borrower has abandencd the Propertys then Lender may do and pay for whatever is.
reasonable of appropriate to protect Lender’s interest in the Property and rights under this Security -
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lénder's actions ¢an include, but are not limited to: (2) paying ahy sums secured by a lien
which has priority .over this Security instrument; (b) appearing in court; and (c) paying reasonable
atiorneys® fees 1o protect its interest in the Property and’or rights under this Security Instrument, including .
“its secured position in a bankruptcy proceeding. Securing the Properiy includes, but is not limited te,
eatering the Property to make repairs, change locks, replace or board up doors and windows, drain waler
from pipes. eliminate building or other code violations or dangerous conditions, and have utilities turned -
on or off. Although Leoder may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. [t is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9. P
Any amounts disbursed by Lénder undér this Secticn 9 shall become additional debt of Borrewer
secured by this Security Instrument. These amounts shall bear interest al the Note rate frem the date of
d:sbursenrm and shall be pa)able with such interest, upon notice’ from Lender to Borrower requeslmg

If this Secun() [nstmmtm is on a leasehold, Bo'rower shall comply with all the prowsxons of lhc
- lease. If Borrower acquires fee title to the Propcny lhc Ieaschold and the fee titlé shall not merge unless -
Lender agrees to the merges in writing.

10. Mortgage lmnnnoe If Lender requmd Morigage Insurance as a condmon of making the Loan
Borrower shall pay the prémiums required to thaintain the Mortgage Insurance in effect. If, for ' any reason, -
the Mortgage Insurance ¢ Coverage reqmred by Ledder ceases to be available from the mortgage insurer that ™
previously pronded such insurance and Borrower was required (o make separately designated paymesnts
toward the premiurms- for Mongage Insurance; Borrower shall pay the premiums. required (6 “obiain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially -
equivalent to the cost to Bomower of the Morigage Insurance previously in’effect, from an altérnate
mortgage insurer sclectéd by Lender. If substantially ‘equivalent Mortgage Insurance’ ‘Coverage is not”
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
wmdmwhenthcmsuranocoovmgcccucdtobcmcfl’ect. Lender will accept, uscandrcumthtse
payments as a poa-téfundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notmthstandmglhefaclthaldlelpanlstﬂlmmel) paid in full, and Léader shall not be
required to pay Bommower any interést or ezrnings on such Joss reserve. Lender can no longer réquire loss
reseTve payments if Mortgage Insurance coverage (in the amount and for the period that Lender trquues)
provided by an insurer selected by Lender agam becomes available, is obtained, and Leidér reéquires.
separately designated paymicnts toward the premiums for Mortgage Insurance. If Lender required Morigage
Insurance as a condition of making the Loan and Borrower was required to make scpanlcly designated
paymenis toward ihe premivms for Mortgage Insurance, Bofrower shall pay the premiums required to
maintain Mesigage Insurance in effect, or to provide a non-refundable -Joss reserve, until Lender's
requirement for Morigage Insurance ends in accordance with any written agreement between Borrower and
Leander providing for such termination or until termiration is required by Apphable Law. Nothmg in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

. Mortgage Insurance retroburses Lender (or any entizy that purchases the Note) for certain losses 1t
nnyumurthonowerdocsnolmpaytheLoanasagmcd Bormower is not a party totthongage

Mongagemsmtrscvaluaiemeutomlnskonallsm:hmmranocmfomfmmumlonme and[my
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on lerms and conditions that are satisfactory to ihe morigage insurer and the other party (or parties) io
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds tha the mortgage insurer may have available (which may inciude ﬁnﬂsobtmmdﬁomMongagc
Insurance premiums). p
YP201011 ¥D201011 -7
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, “any reinsurer,
any other entity, or any affilizte of any of the feregoing: may receive (directly or indircctly) amounts that
. derive from (or might be characterized as) a portion of Borrower's payments for Mortgage insurance, in

exchange for sharing or modifying the morigage insurer’s risk, or reducing tosses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed “captive reinsurance.® Further: .

(a) Any such agreements will not aflfect the amounis that Borrower hsas agreed to pay for
Mortgage Insurance, or any other terms of the Loan.- Such agreements will not increese the amount
Borrower will owe for Mortgage Insurance, and they will no{ entitle Borrower to any refund. )

- (b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may inctude the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated atomatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unesrned at the time of such cancellation or
termination. - . S - P . -

11. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellancous Proceeds are bereby
assigned to and shait be paid to Lender. i B - o

If the Property is dam ged, such Miscellanecus Proceeds shall be applied 10 restoration or repair of
the Property, if the restoration or repais is. économically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided thai such inspection shall be undertaken prompily. Lender may pay {or the

repairs and restoration in a-single disbursément or in a series of progress payments as, the work is -

completed. Unless an agreément is made in writing or Applicable Law requires interest to be paid on such-

Miscellaneous Proceeds, Lender shall not be required 1o pay Borrower any inferest or earnings oa such

Miscellaneous Proceeds. If the restoration or repair is not economicaliy feasible or Eender's security would
be lessened, the Miscellaneous Proceeds shall be applicd 1o the sums secured by this Security Instrument,
whether or not thén due, with the excess, if any, paid to Borrower. Such Miscellan=ous Proceeds shall be
applied in the order proyided for in Section 2.~ e e - S :
- In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be apptied to the sums secured by this Security [nstrument, whether or not then due, with
the excess, if any, paid to Borrower. - - . . : - :
In the event of a partial taking, destruction, or losé in value of the Property in which the fair market
value of the Property imimediately beforethe partial taking, destruction, or loss in value is equal to of
greater than the amount of the sums secured by this Security Instriment immediately before the partial
taking, destruction, or’ loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instniment shall be reduced by the. amount of the Miscetlaneous ‘Proceeds
multiplied-by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction; or 'Iéss in value divided by (b) the fair market value of the Property
immediately before th€ partial taking, destruction, Of loss in value. Any balance shall be paid 10 Borrower.- .
In the event of a paitial taking, destruction; or loss ifi value of the Property in which the fair market<
value of the Property immediately before the partial 1zking, destruction, cr loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lendér otherwise agree in writing, the Miscellaneous Proceeds shall be applied 1o the sums
secured by this Security Instniiient whether or not the sums ate thén due. _
‘ If the Property is abandoned by Borrower,- or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next seatence) offers 1o make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days afier the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either 10 restoration oF repair of the Property or to the
sums secured by this Security Instrument, whether 6r not then due. "Opposing Party* means the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

YD201011 ~ YD201011
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Borrower shall be in default if any action or proceeding, whether civil or criminal, is begtn that, in
Lender’s judgment, could result in forfeiture of the Propeny or other material irnpainment of Lender's
interest in the Property or rights under this Sccumy Instrument. Borrower can cure such a default and, if
acceleration has occurred; reinstate as provided in Section 19, by causing the action cr proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender’s ifiterest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are atlributable to the 1mpa.1rmcnt of Lcndcr s interest in the Propeny
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds ‘that are not applied to rcslorauon or repair of !he Propeny shall be

- applied in the order provided for in Section 2.

12. Boitower Not Reléased; Forbearancé By Lender Not a wglver. Extens:on of the ume for -
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
10 Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lendet shall rot be required to commence proceedings against
any Successor in-Interest of Bormower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original

" Borrower or any Successors'in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy mcludmg. without lumlauon. Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, “shatl not be a waiver of or
preclude the exercise of any right or femedy. -

13. Joint and Several Liability; Co-signers; Succmors and Assigns Bourid. Borrower covenants
and agrees that Borrower’s obligaiions and liability shall be joint aird several. However, any Borrower who
co-signs this Security Instrumént but does 1no! execute the Note (a oo-sngner') (2) is cosigning this
Security Instrumént oaly to, mortgage, gran: and convey the co-signer’s interest in the Property under the
terms of this Sccumy Instrument; (b) is not personall) obligated to fay the sums secured by this Security
Instrument; and (c) agrées that Lender and any other Borrower can agree o extend, modify, forbear or
make any “accominodations wuh  regard ¢o the terms of this Sccumy lnslmment or the Noie without the
co-signer’s consent. . -

Subject to the. prows:ons of Secnon l8 ‘any: Successor in lnterest of Borrov«er who assumes
Borrower's obligations uader this Security Instrurién in wriling, and i$ 2pproved by | Lender, shali obtain
all of Borrowér’s rights and bédefits under this _Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instfument unless Lender agrees to such release i
writing. The covenants and agreements of this Security Instrument. shall bmd (cxtxp{ as provnded in
Section 20) and benefit the suooessors and assigns of Lender.,

.14, Loan Charges. Leénder may charge Bomower fees for services performed in connecuon with -
Borrower’s défault, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, anomeys fees. propetty [inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Sécurity Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition oa the charging of such fee.. Lender may not charge
fees that are exprcssly prohibited by this Security [nsirument or by Applicable Law.’ .

If the Loan is subject to a law which sets maximum [oan chages and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with (he Loan exceed the
perwitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted -
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be tréated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Noie). Borrower’s acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrowcr might have arising out
of such overcharge. -

15. Notices. All notices given by Bom)wer or Lender in connection with this Security Instrament
must be in wntlng Any notice to Borrower in connection with this Security Instrument shall be deemed to
hzve been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
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- notice address if sént by ot.hcr means. Notice to any one Borrowcr sha!l constitute notice (o all Borrowers -
~ unless Applicable Law expressly requires otherwise. The notice address shall be the Propeny Address”
unless Borrower has designated a substitute notice address by noticé lo Lender. Borrower shall promptly

notify Lender of Borrower's change of address. If Lender specifiesa procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.

There may be only one designated ‘notice address under this Security Instrument- at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class'mail to Lender’s address
stated herein unless Lender has désignated another address by notice to Borrower. Aty notice in

- connection with this Security Instrument shall not be deemed to have been given to Lender until actually

received by Lender. If any notice required by this Security Instrument is also required under Applicable -
Law, the Applicable Law requircment will sausfy the conespondmg :equxremcm under this Security.
Instrument, -

16. Governing Law, Sev erabnllty, ‘Rulés of Construct:on. Tbls Secumy lnerumenl shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations coitained in this Security Instrument are subject to any requirements and limilations of
Applicable’ Law. Applicable 1 aw might explicitly or imiplicitly allow the parties to agree by coniract or it
might be sileat, bul such silence shall not be construed as a prohlbmon against agreemeat by coatract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provns.ons of l}us Security Instrumcnl or lhe Note which can bc :
given effect withoui the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender sha!l mean and mcludc

- corresponding n€uter words or words of the feminine gender, (b) words in the 'singular shall mean and
include the plural and vice versa; and (c) the word "may” gl\es sole discretion mr.houl any obllganon o

- take any action.

17. Borrower’s Copy. Borrower <hall be gwen one copy of thé Note and of this Secunly lnstmment

18. Transfer of the Property or a Beneficial Interest/in Borrower. As used in this Section 18, -

“Interest in the Property* means any legal or beneficial interest in the Property, inciuding, but ot limited
to, those beneficial interests transferred i jn'a bond for deéd, contract for deed, installment <ales contract or
escrow agreement, the intent of which is { the transfer of title by Borrower at a future date to a purchaser. -

If all or any part ‘of the Property or any Interest in the Pmpcny is sold or transferred (or if Borrower
is not a natura) person and a beneficial interest in Borrower iS sold or transferred) without Lender’s prior
written consent, Lender may Tequire. immediate payment in full of all ‘sums secured by this Security
Instrument. However this optlon shall not be exercised by: bcnder if such exercise is prohlbnted by
Applicable Law. ROPR

" If Lender exércises this opuon Lender shall gnvc Bom)wcr nolice of aocclem:on The noucc shall
provide a period of not less than 30 days from the date the notice i5 given i accordarice with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums priof to the expiration of this period, Lender may invoke any remedies p-mnod by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrowe: meets certam condmous
Borrower shall have thé right o have enforcement of this Security” Instrument d:soon!mued at any unx:'
prior to the earliest of: (a) five days before sale of the Property puruant to any power Of sale contained in
this Secufity Instrument; (b) such other period as Applicable Law might specify for thé termination of
Borrewer’s right to reinstate; or (c) coiry of 'a judgment cnforcmg this Security  Instrunént. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due ‘under this Security
Instrument and the Note as if no acceleration had occurréd; (k) cures any default of any other covénanis or
agreements; (c) pays all expensa incurred in enforcmg this Security Instrument, including, but not limited
o, reasonable attorneys’ fees, propeny inspection and valuation fees, and other fees incurred for the
purpose of protecting Lendeér’s interest in the Pmpeny and rights | under this ‘Security Instrument; and (d)
takes such action a5 Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrumnent, and Borrower's obhganon 1o pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstaternent sums and
expensés in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
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certified check, bank ch“ck !reasurer s check or cashler s chexk provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumnentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Secunly Instrument and obligations secured hereby
shall remain fu!ly effective as if no acceleration had occurred. However, this right to remslale shall not’
apply in the case of acceleration under Section 18,

- 20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Noté oz a pamal mlcresl in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a _change in the enlity (known as the "Lodn Servicer” ) that collects
Periodic Payments due under the Note and this Securily Instrument and perfoms other morigage loan
servicing obligations under the Note, this Secunl) Instrument, and Applncab‘e Law. There also might be .
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is’a change of the Loan _
Servicer, Borrower witl be given written notice of the change which will state the name and address of the
new Loan Services, the address to which paymenis should be made and - any other information RESPA
requires in connection with a notice of trznsfer of servicing. If the Note is sold and thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan serviciug obhgauous’
" 10 Borrower will remain with the Loan Servicer or be transferred 1o a SUCCESSOr Loan Servicer and are not
_assumed by the Note purchaser unless otherwisé provided by the Note pumhaser

Neither Borrowcr nor Lender may commencé, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party’s actions ‘pursbant io this
Security Instrumént or that alléges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the othér party (with such -
rotice given in compliance with the requirements of Section 15) of such 2lleged breach and afforded the
otber party héreto a reasonablé period after the giving of such notice to take corréctivé action. If
Applicable Law providés a time period which st elapse before certain action can be taken, that time

- period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower puisuant to Section 22 and the nolice of acceieration given to
Borrower pursuant to Section 18 shall be deemned to satisfy the notice and opponumly to take corrective

- action provisions of this Section 20.

21. llnmdous Substances. As used in this Section 21: (a; 'Hazardous Substanoes are lhose
substances defined as toxic or hazardous $ubstances, poliutants, or wastes by Environmental Law and the
following substances: gasoline, kerosepe, other flammable ¢r toxic petroleur products toxic pesticides
and herbicides, volatite solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) “Environmental Law™ means, federal laws and laws of (he jurisdiction wkere the Property is located that

_relate 10 health, safety or environmental protection; (c) "Environmental Cleanup® includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmenial
Condition® means a condition that can cause,- contribute to, or otherwise trigger an Envnronmental
Cleanup. .

Borrower shall nol cause or pcrmu the presence, use, dlsposal storage ot release of any Hazardous N
Substances, or ireaten to release any Hazardous Subslances, on or in the Property. Borrower shall not do,
aor allow anyone else to do, anything affecting the Property (a) that i is in violation of any Envuonlmntal '
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence; use, or releaseof a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two senténces shall not apply te the presence, use, or storage on thé Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in constmer products).

. Borrower shall promptly give Lender, written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, ge, release or threat of
YD201011 Y0201011 IE?E 0
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release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
- Hazardous Substance which adversely affects the value of the Property. If Borrower leamns, or is notified
by any governmental or reguiatory auihority, or any private party, that any removal or other remediation -
of any Hazardous Substance affecting the Propenty is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmenta) Cleanup. - . - ) ) .

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: - :
~~ 22. Acceleration; Remedies. Lender shall give notice (6 Borrower prior to acceleration following
Borrower's breach of any covénant or agreement in this Security Instrument (but not_prior to
~ acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; {b) the action required to cure the default; (c) a date, 0ot less than 30 days from the date
the notice is given to Borrower, by which the default must be’cured; and (d) that failure to cure the
default 0n or before the date specified iri the potice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the"
right to bring a court action to assett the non-exisience of 2 default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable -
Law. If the default is not cured 6n or before the date specified in the notice, Lender at its option,
may require immediste payment in full of all sums secured by this Security Instrument without
further demand acd may invoke the power of sale andfor any other remedies permitied by
Applicable Law. Lender shall be entitled to collect all expénses incurred In pursuing the rémedies
provided in tkis Section 22, inciucing, but not limited to, reasonable attorneys’® fees and costs of title
If Lender invokes the power of sale, Lender shall give written notice to Trustee_of the -
- occurrence of an event of default and of Lender’s election (o cause the Property 1o be sold. Trustee
and Lender shall take such action regarding notice of sale and shali give such notices to Borrower
~ and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the {erms designated in the
notice of sale in one or more parcels and in any order Trustee determines, Trustee may postpone sale
of thé Property fur a peviod or periods parmitted by Applicable Law by public announcement at the -
timeu’:dplaceﬁxédilithenoticebfsale.Imderoritsdesigneemaypmthmthel’mpu-tyuany,
Trustee shall deliver to the purchaser Trustee's deed conveying the Property withouf any ~
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facié:

evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) (o all expensés of the sale, including, but net limited to, reasonsble Trustee’s
and attorneys® fees; (b) to all siums secured by this Security Instrument; and () any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the county in which the

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request. Trustee (o reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shali reconvey the Property
without warranty 1o the person or persons legally eatitled to it Such person or persons shall pay any
recordation cosis and the Trustee's fee for prepafing the reconveyance. v

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a SCCESSor trustse to any Trustee appointed heseunder who has ceased 10 act. Without conveyance of the
Property, the successor trustee shall succeed (o all the title, power and duties conferred upon Trustee
betein and by Applicable Law. p _
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28, Use of Propcﬂy. The Propcny is not used principally for agncu!iura! purposcs .

26. Attorneys® Fees. Lender shali be entitled to recover iis reasonzble aliorneys’ fees and costs in
any action or proceeding to construe or eaforce any term of this Security Instrument. The term "atiorneys'
fees,” whenever used in this Security lastrument, shall include without limitation attorreys® fees mcum:d
by Lender in any bankmptcy procecdmg oronappeal. -

ORAL AGREEMENTS OR ORAL COMMITMENI‘S TO LOAX MONEY EXThND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
'NO’]‘ ENFORCEABLE UNDER WASH].‘NGTON LAW.

BY SIGNING BELOW, Borrower aocepls and agrees 1o the terms and coverants contained in this
Security Instrument and in any Rld-Ct executed by Borrower and rcnojed wnh i1

//////@

PATRICK J. OMEARA

Witnesses:

Pa\tgu.\ K Oanepia (sem
PATRICIA K. OMEARA - -Borrower
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@), sAWA) (0012) . Paget4ofis




' STATE OF WASHINGTON o o }S.
County of '

On this day personally appeared beforeme PATRICK J. OHEARA and PATR!CIA K.
OHEARA

1o me lmown to be the mdmdual(s) desciibed in and who exc«cu!ed the within and foregoing instrument,
and aclmowledged that he/she/they signed the same as hl&fhtf/lhﬂl’ l‘rcc and voluntary act and deed, for the

uses and purposes therein mentioned. I L’i o R 6’[,(,(_ 'ldu L_

GIVEN under my hand and official seal this

N G e W W WY

GRETCHEN L. LINDSEY
NOTARY PUBLIC

t_s}z)»\re OF WASHINGTON | mgﬂm and for the St of Washirgion, residing af
MMISSION EXPIRES
OCTOBER 29, 2005 M) Ap tment Exp:res on b I .2’? ers

B gie mn o amn . oo o
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 13th ~ dayof  February, 2002 .
and is incorporated into and shall be deemed to amend and  supplement the Mortgage,
Deed of Trust, or Security Deed (thé "Security Insirument") of the same date given by the undersigned (the -
"Borrower") to secure Borrower’s Adjustable Rate Note (the "Note} 1o : :
EAGLE HOME MORTGAGE, INC., A Washington Corporation

(the “Lender”) of the same date and covering the property described in the Security Instrument and
located at: . ) - . ,

61 MALFAIT TRACTS ROAD 7 , WASHOUGAL, WA 98671
[Property Address] )

' THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY, PAYMENT. THE NOTE LIMITS THE

AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY. '

ADDITIONAL COfENANTS. In addition to the covenants and agreements made in the Si:curity
Instrument, Bortower and Lender further covenant and agree as follows: : -

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Nete provides for an initial inferest rate of 5.3750 %. The Note provides for
changes in the interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates ’ _

- ‘The interest rate I'will pay may change on the first day of March, 2005 .
and on that day every 12th month thereafier. Each date on which my interest rate could chznge is called a
- e Date.”
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B Thelndex : -

Beginning With the first Change Date, my interest rate will be based on an Index. The “Index” is the
weekly average yield on United States Treasury securities adjusted to a constant maturity of o2¢ year, as
made avzilable by the Federal Reserve Board. The most recent Index figure available as of the date 45 days
before each Change Date is called the “Current Index.” ) -

If the ’[nd:,‘x is no longer available, the Note Holder \;':ill choose a pew index which is based upon
" comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes =~ = . ; 2

Before each Change Date, the Note Holder ‘will calculate my new interest rate by adding
Two and Three / Quarters . S percentage points
( - 2.7500 %) to the Current Index. The Note Holder will then round the resuli of this
addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my new interest rate until the next Change Date.

. The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that | am expected to owe at the Change Date in full on the maturity date at my
new inlerest rate in substantially equal payments. The result of this calculation will be the new amount of

. my monthly payment.

(D) Limits on Interest Rate Changes : . o - : _
The interest rate 1 am required to pay at/the first Change Date will not be greater than
-71.3750 % orlessthan - 3.3750 %. Theéreafter, my interest rate will
never be increased o7 decreased on any single Change Date by more than two percentage points (2.0%)
from the rate of interest I have been paying for the preceding 12 months. My interest rate will never be
_greater than 11.3750 %.

(E) Effective Date of Changes )
My pew interest rate will become effective on each Change Date. | will pay the amount of my new

monthly payment beginning on the first monthily payment date afier the Change Date until the amount of
my monthly payment changes again.

YD201011 YD201011
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(F) Notice of Changes - _— ) .

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before ihe eifective date of any change. The notice will include information
required by law 1o be given'to me and also the title and telephone number of a person who will answer any
question I may have regarding the notice. : - .

Section 18 of the Security Instrument is amended to read as follows: ‘

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including,
bui not limited to, those beneficial interests transfeiréd in a bond for deed, contract for deed,
installment sales contract 6f escrow agreement, the intent of which is the transfer of tide by
Borrower at a future date to a purchaser. / o T  JER

If all or any part of the Property or any Interest in the Properiy is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
withou: Lender’s prior written consent, Lender may require immediate payment in full of all
sums secured by this Security Instrument. However, this optioa shall not be exercised by Lender

. if such exercise is prohibited by Applicable Law. Lender also shall not exercise this option if:
(2) Borrower causes to be submitted to Lender inforration required by Lender to evaluate the
/intended transferee as if a pew loan were being made to the transferee; and (b) Lender
reasonably determines that Lender’s security will pot be impaired by the loan assumption and
that the risk of 2 breach of any covenant or agreement in this Security Instrument is acceptable to
Lender. S ' : :

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender's consent to the loan assumption. Lender may aiso require the transferee to
sign an assumpticn agreement that is acceptablé to Lender and that obligates the transferee to
keep all the promises and agreements made in the Néie and in this Security Instrument.
Borrower will conticue to be obligated under the Note and this Security Instrument ualess
Lender releases Borrower in writing. R B ‘ :

If Lender ‘exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in aocordance with Section 15 within which Borrower rmust pay all
sums secured by this Security Instrumcat. If Borrower fails to pay these sums prior (o the
expiration of this period, Lénder may invoke any remedies permitted by this Security Instrument
withou! further notice or demand on Borrower. .

B. TRANSFER OF THE PROPERTY OR A BESEFICIAL INTEREST IN BORROWER -

YD201011 10201011 , f 0
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_BY SIGNING BELOW, Bomower accepts and agrees (o the terms and covenants contained in this °
Adjustable Rate Rider. . ’

: : _(Seal)” PSL'\-L‘LLé‘ lc O'me (;Ae;M)
PATRICK J. OMEA : -Borrower PATRICIA K. OMEARA ) -Bormower

YD201011 ' YD201011 0
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* MORTGAGE INSURANCE RIDER

This Mongagc lnsurance Rider is made this -~ 13th day of February, 2002 R
and is incorporated into and shall be deemed 10 amend and supplerient the Mortgage, Deed of Trust, or
Security Deed (the -“Sécurity Instrument”) of the same date given by the undersigned ("Borrower”) to
secure Borrower’s C-PLN:651- 3:1 YR 6/2 TRSY, BN
[idertify type of note, e.g. fixed rate} note (the “Note® )IOEAGLE H(H‘IE MORTGAGE, INC., A
Washington Corpcration

, ("Lender") of the same date and covering the Prdpcny
described in the Security Instrument and located at:

&1 MLFAIT TRACTS ROAD HASHOUGAL WA 98671
PmpenyAddmss

The Security Instrument is m)endcd by adding the following at the end of Section 10 (lf the Sccumy g
Instrument has a form date at the lower right comer of 3/99 or later) or Section 8 (lf the Secumy
Instrument has 2 form date at the lower nght corner that is earlier than 3f99)

Mongage Insurance reimburses Lender (or any entity thal purchases the Note) for certain losses 7
it may incur if Borrower docs not repay the Loan as agn:ed Borrower i$ not a party to the
Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and
may enter ino agreements with othes parties that share or modify their risk, or reduce losses.

These agreements are on terms and conditions that are satisfactory (o the mortgage insurer and
the other party (or parties) to ihes¢ agreements. These agreements may require the mortgage
insurer to make payments using any source of funds that the morigage insurer may have
available (which may include funds obtained from Mortgage Insurance premiums). .

As a result of these agreements, Lender, any purchaser of the Note, another, insurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive {(directly or
indirectly) amounts that derive from (or might be characterized as) 2 portion of Borrower's
payments for Mongage Insurance, in exchange for sharing or modifying the morgage insurer’s
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nsk 6r_A reducing losses. If such agrectmnfprovidcs that an afﬁlialc of Lender takes a shhrg of
the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed *captive reinsurance.” Further:

{A) Any such agreements will not affect the amounts that Borrower has agreed (o pay for
Morigage Insurance, or sny other terms of the Loan. Such agreements will not
increase the amount Borrower will owe for Mortgage Insurance, and they will not
entitle Borrower to any refund. . - ’ ' -
Any such agreements will not affect the rights Borrower has - if any - with respect (o
the Mortgage Insurance under the Bomeowners Protection Act of 1998 or any other
law. These rights may include the right to receive certain disclosures, to request and
obtain cancellation of the Mortgage Insurance, (6 have the Mortpage Insurance
terminated automatically, and/or to receive a refund of any Morigage Insurance
premiums that weve unesrned at the time of such cancellatica or termination.
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By signing below, Boerrower accepts this Mortgage Insurance Rider and agrees that it amends and

supplemeuls the Security Instrument.

7 PATRICK J. OMEARA

Pa%-u;uf & 1€ O'preaTig)

PATRICIA K. OMEARA

-Bommower

YD201011
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EXHIBIT “A*

PARCEL I

,‘l‘he East one-half ‘of Lot 14 and Lot 15, HALFAIT RIVBR FRONT TRACTS,
as recoxded in Volume *A* of Plats, at Pagc 123, records of Skanmania
County, Hashmgton.

EX"'EPT that port].on of said Lot 15 described as Eollows-

Beginning a\: the intersection of I:he East lins of said Lot 15, uuth
the Southerly right-of-way liné of Malfait Tract Road; Thence South
02° 31’ East, along the East line of said Lot 15, a distance of
25.61 feet ‘to the True Point of Beginning; Thence South 02°¢ 31°
East, to the Socutheast cormer of said Lot 15; Thence Northwesterly
along the South line of said Lot 15, to a point which baars South

06° 24°* West from the True Point of Beginning; Thence Norxrth 062 2¢4°
Ea.st to the Trve Point of Bcgum:.ng.

PARCEL IT

That portion of Lot 16, " MALFAIT RIVER FRONT TRACTS, as recorded in
Volume "A" of Plats at Page 123, recoxds of Skamania County,.
Washington, descfibed as follows:

Beginning at the 1ntersect10n of the West line of said Lot 16, with
the Southerly right-of-way line of Malfait Tracts Road: Thence South

£4° East, along said Southerly right-of-way line a distance of 15.73 -~

feet; Thence South 06°.24¢ West a distance of 89.17 feet more of
less to the Westerly line of said Lot 16; Thence North 02° 31’ West
along said Westerly line, a distance of 95.61 feek more or less o
the True Point of Beginning.
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