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DEFINITIONS

Words used in muliible sections of this document are defined below and other Wovds are define¢ in

Sections 3, 11, 13, 18, 20 and 21. Cestain rules regarding the usage of words usad in this document are
also provided in Section 16. -

(A) "Security Instrument” means this document, which is dated D!CKMBBR 01, 2001
together with all Riders to this document.

(B) "Borrower” is DALE W MIDLAND AND TEDDI R MiDLAND , EUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.
(C) "Lender” is WELLS PARGO HOME MORTGAGE, INC.

9636043
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Lender is 2 CORPORATION

organized and existing under the laws of THE STATE OF CALIFORNIA
Lender's address is P.O. BOX 5137, DRS MOIH'BS, IA 503065137

Lender is the beneﬁcmry under this Secum) Instrument.
(D) "Trustee" is H AND L SERVICES, INC.
111} IRD AVENUE, SUITS 3400, SEATTLE, WA $81C1
(E) "Note™ means the promissory note signed by Borrower and dated DECEMBER 01, " 2001
The Note states that Borrower owes Lender ONE HUNDRED SEVENTY FIVE THOUSAND PORTY AND f
85/100 Dollars
(U.S.$***%175,040.85 _ ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than DECEMBER 01, 2031
(F) "Property” meais the property that is described belo“ under the heading 'Transfer of Rights in the
Property.® .
(G) "Loan” means the debt evndenced by the Note, plus interest, any prepayment charges and la1c charges
due under the Nole, and all sums due under this Security Instrument, plus interest.
(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following

" Riders are to be executed by Borrower [check box as appllcable}

e — Py

\ -

) Adjustable Rate Rider (] Condominjum Rlder ] ] Sevond Home Rlder
Balloon Rider ] Pianned Unit Development Rider L 114 Family Rider
VA Rider L] Biweekly Payient Rider Other(s) [specify]

(I) "Applicable Law" means all controlling applicable federal, state and loca) statutes, regulations,
ordinances and administrative rules and orders (that have the efféct of law) as well as ail zpplicable final,
non-appealable judicial opinions.
(J) "Community Association Ducs, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on_ Borrower of ‘the Property by a condominium association, homeowners
association or similar organization. -
(K) "Electrcnic Funds Transfer” means any transfer of funds, othct than a lransacuon criginated by
check; draft, or similar paper instrument, which is initiated through an electronic terminal, _telephonic
instrument, computer, or magnetic tape so 2s to order, instruct, or authorize a financial institution to debit
or credii an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated cleannghousc
transfers. :
(L) "Escrow Items™ means those items that are described i in Section 3.
(M) "Misceilaneous Proceeds™ means any compensation, settlernent, award of | damages or proceeds paid
by any third party (other than insurance procecds paid under the coverages described in Section 5) for: (i)
darnage 10, or destruction of, the Property; (ii) condemnation or other taking of ail or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
, ¥alue and/or condition of the Property.

‘™ “Mortgage Insurance™ means insurance protectmg Lender against the nonpayinent of or default on,
the Loan.

(O) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
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(F) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

implementing regulation, Régulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used

in this Security Instrument, *RESPA" refeis (o all requirements and restrictions that are imposed in regard

to a “federally related mortgage loan” even if the Loan does not qualify as a “federatly related mortgage

loan™ under RESPA. ) ) B

(Q) "Successor in Interest of Borrower™ means any party that has taken title to the Propenty, whether or

not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY o - - . ,
This Security Instrument secures to Lender: (i} the repayment of the Loan, and all renewals, extensions and
modifications of the Note; aid {ii) the performance of Borrowet’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trusl, with - power of sale, the following described property located in the
COUNTY - of SEAMANIA . : :
[Type of Recording Jurisdiction] . {Name of Recording Jurisdiction]
**SEK ATTACHED ’ -

TAX STATEMENTS SHOULD BE SENT T.OV': -WBLLS FARGO HOME MORTGAGE, INC., P.O.
BOX 5137, DES MOINES, XA 503065137 '

Parcel ID Number:
111 STMMONS ROAD
STEVENSON

("Propenty Addms'):

which currently has the address of
[Street]
[Ciry} , Washington 98648 {Zip Code}

TOGETHER WITH all the improvements now or hereafier erected on ihe propeity, and all
casements, appurténances, and fixtures now or hereaftér a part of the property. All replacements and
additicns shall also be covered by this Sccurity Instrumént. Al of the foregoing is referred to in this
Secuﬁty_lustnummasthe‘ﬁopeny.' A : o :

BORROWER COVENANTS that Borrower is lawfully seised of the estaté hereby conveyed and has
the right to grant and convey the Propéerty and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record. - - .

~ THIS SECURITY INSTRUMENT combines uaiform covenants for nationa! use and non-uniform
- Covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.
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UNIFORM COVENANTS. Borrower and  Lender  covenant and  agree as  follows:

1. Payment of Principal, Interest, Escrow Items; Prepayment Charges, and Late Charges.
Bomrower shzil pay wheo due the principal of, and interest on, the debi evidenced by the Note and any
prepayrnent charges and late charges due under the Note. Bommower shall also oay furds for Escrow ltems -
pursuant to Section 3. Payments due under the Note and this Sccurity In§trument shall be made in 1.5
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lendder unpaid, Lender may requiré that any orall subsequent payments
-due under the Note and this Security Instrument b¢ made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) centified check, bank check, treasurer’s check or
cashier’s check, ‘provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or éntity; or (d) Electronic Funds Transfer. - :

Payments are deemed reccived by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the nofice provisions in Section 15,
Lender may return any payinént or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payméit or partia! payment insufficient to bring the Loan -
curreat, without waiver of any rights hereunder oc prejudice to its rights to refuse such payment or partial |
payments in the future, but Lender is not obligaied to apply such paymenis at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes paymext to bring
the Loan currem. If Borrower does pot do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, sucn funds will be applied to the outstanding
principal balance under the Note immediately prior (o foreclosure. No offset or claim which Borrower
might have now or in the future againsi Lénder shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agrecments secured by this Security
o2 Appli&gion,ql"Payme_li_ts or Proceeds. Except as otherwise described in this Section 2, all -
payments accepted and appliéd by Lender shall be applied in the following order of priority: (a) interest.”
due under the Noté; (b) principal due under the Note; (c) amounis due under Section 3. Such payments
shall be applied to ¢ach Periodic Payment in the order in which it became due. Any refaining amcunts
shall be applied first 10 late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note. - = -~ : 3 .

If Lender receives a payment from Borrowsr for a delinquént Periodic Payment which ‘includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. [f more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and fo the extent that, each payment can be

: the full payment of one or

paid in full. To the extent that any excess exists after the payment is applied o
more Periodic Payments, such excess may bé applied 10 any late charges due. Voluntary prepayments shall
be applied first 1o any prepayment charges and then as described in the Note. .

Ay application of payments, insurance proceeds, or Miscellaneous Proceeds (o principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payinents. oo
- Funds for Escrow ltems. Borfower shali pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, 2 sum (the “Funds") to provide for payment of amounts due
for: (2) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Properiy; (b) leasehold Payments or greund renis o the Property, if any: (c)
premiums for any and all insurance required by Lender under Secion 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in liew of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Leader may require that Community
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Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments sha!l be an Escrow hem. Borrower shall promptl) fumnish to Lender all notices of amounts (o
be paid under this Section. Borrower shatl pay Lender the Funds for Escrow Items unless Lendér waives

Borrower's obligation to pay the Funds for any or an Escrow liems. Lender may waive Borrower's
~ obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which pa)mem of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lendér receipts evidencing such payment aiihin such time pericd as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to -
be 2 covenant and agreemént contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails 1o pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
" and pay such amounl and Borrower shall then be obligated under Section 9 (o repay to Lender any such
amount. Lender may revoke the waiver as 10 any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required undeér this Section 3.

Lender may, at any time, collect and hold Funds in an amouat (a) mfﬁc:cm to perm.lt Lcndcr to apply .
the Funds at the time specified under RESPA, and (b) not 1o exceed the ma¥imum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reascnable estimates of expenditures of future Escrow ltems or oLherwxse in accordance with Applicable
Law.

) ~The . Funds sh.a]l be held .in| an .ns.:ﬁmon whose dcpos:ls are - insured by a l’edera] agency.
instrumentality, or entity (mcludmg Lender, if Lender is an insiitution whose deposits are so insured) or id
any Federal Home Loan'Bank. Lender shall apply the Funds to pay the Escrow Iiems n6 later than the time
specifiéd under RESPA. Lender shail not charge Borrower for holdmg and applymg the Funds, annually -
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to mzke such a charge Unless an agreeméiit is made in wntmg
or Applicable Law requires interest (o be paid on the Funds, Lender shall not be required to pay Borrower
any interest or eamings on thé Funds. Boirower and Lender can agrée in wriiing, however, that interest
shall bé paid on the Funads. Lender shall give to Borrm\cr wn.houl charge, an annual accounting of the
Funds as required by RESPA. :

If therc is a surplus of Funds held in escrow, as deﬁned under RESPA Lender sha[l account to
Bormrower for the excess funds in accordance with RESPA. If lhere is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as requrred by RESPA, and Borrower shall pay fo
Lender the amount pecessary to make up the shortage in accordance with RESPA, but in no more than 12
- monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shatl
noiify Borrower as required by RESPA, and Borrower shail pay to'Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums securéd by this Security Instrument, Lender shali prom,;!ly refund
o Bormwcr any Funds held by Lender.

. Charges; Liens. Borrower shall pay all taxes, assessments, -charges, ﬁnes and unposmons
annbutablc to tic Property which can attain priority over this Security Instrument, lezasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the cxtent that these items are Escrow ltems, Borrower shall pay them in the manner provided ir Section 3.
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Borrower shall prompﬂj"discﬁarge any lien which has pﬁqri!y over this Security Instrument unless’
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceplable

10 Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate fo
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the Lolder of the lien an agtéement satisfactory to Lender subordinating
the lien to this Security Instrument. If Leader deterfiines that any part of the Property is subject to a lien
which can attain priority over this Security [astrument, Lender may give Borrower a notice identifying the
- lién. Within 1G days of the date on which that totice is given, Borrower shall satisfy the lien or take one or
more of the actions sei forth above in this Section 4. o )
‘Lender may- requiré Borrower 10 pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan. - ) L

5. Property Insurance. Borrower shall_keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” 2nd any
other hazards including, but not limited to, earthquakes and floods, for which Lender réquires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for fhe periods that
Lender requires. What Lender requires pursuant io the preceding séntences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may L
require Borrower to pay,-in’ coanection with this Loan, either: (2) a onetimé charge for flood zone
determination, centification and tracking services; or (b} a one-time charge for {lood zone determination

“and cenification services’ and subsequent charges cach time remappings or similar changes Gocur wh;gh'
reasonably might affect such determinaiidn or certification. Borrower shall also be résponsible for the
paymeat of any fees imposed by thé Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower. . .

If Borrower fails to maintain any of Uie coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any -

_particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
Dot protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might providé greater or lesser coverage than was previously in effect: Borrower
acknowledges that the cost of the insurance coverage so obtained might significanily exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shal}
become additional debt of Borrower secured by this Security Instrunent. These amounts shall bear interest
at the Note raie from the date of disbursement and shall be payable, with such interest, upon cotice from
Lender to Borrower requesting payment. : S .

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right (o disapprove such policies, shall include a standard mcrigage clause, and shall namé Lendér as
mortgagee and/or 2s an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Burrower shall promptly give to Lender all receipis of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, tke Property, such policy shall include a standard mortgage clause and
shzll name Lender a5 mortgagee and/or as an additional loss payee. ) i R

In the event of loss, Borrower shall give prompt notice to the insurance cartier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in Writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economicaily feasible and
Lender’s security is not lessened. During such Tepair and restoration period, Lender shall have the right to
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payménts as the work is completed. Unless an agreement is inade in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required (o pay Borrower any

- interest or camnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s securily would be lessened, the insurance
proceeds shall be applied to the sums secired by this Sccurity Instrument, whether or not then due, with
the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for'in
Section 2. - - - . . ’ : i

If Borrower abandons the Property, Lender may file, negotiate and setle any available insurance

claim and refated matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carriet has offered to setilé a claim, then Lender may negotiate and settle the claim, The 30-day -
period will bégin when the notice is given. In cither event; or if- Lender acquires the Property under - .
Section 22 of otherwise, Borrower hereby assigns (0 Lender (a) Borrower's rights to any Lnsurance
proceeds in an amount not to exceed the amouats tinpaid under the Note or this Security Instrument, and
(b) any otker of Borrower’s rights ‘(other than the right to' any refund of unearned premiums paid by
Bostower) under all insurahice policies covering thé Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restoze the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or oot thendee. -

) ~ 6. Occupancy.” Borrower shall occupy, establish, .and use the Property as Borrower’s principal

residence within 60 days after the execution of this Security Instrument and shall continue to occupy the ©
Property as Bofrower’s principal residence for at least one year after the date of oocupancy, unless Lender

otherwise agrees in writing, which consent shall not be unrcasonably withheld, or unless extenuating
circumnstances exist which are beyond Borrower’s control. 27 .

. 7. Preservation, Maintenanice and Protection of the Property; Inspectiohs. Borrower shall ‘not

desiroy, ‘damage or impair the Piopcny,/ allow the Propenty to deteriorate ‘oi commit-waste on the

Property. Whether or not Borrower is residing in the Property, Bofrower shall maintain the Property in
ordet 10 prevent the Property from deteriorating or decreasing in valu¢ due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not cconomically feasible, Borrower shall
prompily repair the Property if damaged to avoid further deterioration ‘or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of; the Property, Borrower
shall be responsible for repairing or resioring the Property only if Lender has relezsed proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
Progress payments as the work is completed. If the insurance or condenination proceeds are not sufficient
to repair or restore the Property, Borrower is rot relieved of Borrower's obligation for the completion of
such repair or restoration. S . . :

Lender or its agent may make reasonable entries ugon and inspections of the Property. If it has
reasonzable cause, Lender may inspect the interior of fhe improvements on the Property. Lender shall give
Borrower notice 4t the time of or priof to Such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrowcr or any persons or entities acting at the direction of Borrower or with Borrower’s
Imowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed -to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations conceming Borrower’s oceupancy of the
Property as Borrower s principal residence.
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. 9. Protection of Lender’s Interést tn the Property and Rights Under this Security Instrument. If
(2) Borrower fails to perform the covenants and agreements contained in this Security Instrumnent, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and’or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condepination or forfeiture, for

- enforcement of a lien” which may attair priority ‘over this Security Instrument 6r to enforce laws or
regulations), or (¢) Borrower has abandoned thé Property, then Lender may do and pay for whatever is
reasonable of “appropriate to protect Lender’s interést in the Property and “rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or fepairing
the Propenty. Lender's actions can include, but_are not limited to: (2) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and {c) paying reasonable
attorneys” fees (o protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in"a bankruptcy proceeding. Securing the Preperty includes,. but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations 61 dangerous conditions, and have utilities turned
on or off. Although Lender may iake action under this Section 9, Lender does not have to do 50 and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or ali
actions authorized under this Section 9. - ’ : . -

"Any amounts disbursed by Lender under this Section 9 shali become additional debt of Borrower .

secured by thi$ Security Instrument. These amourits shall bear interest at the Note rate from the date of
disbursemeni and shall be payable, with such interest, upon notice from Lender to Romower requesting

If this Security Instrument is on a leasehold, Borrower shall comply with all the provistons of the
lease. If Borrower acquires fee tille €0 the Property, the feasehold and the fee title shall not merge unless

Lender agrees to the merger in writing. -~ -~ © T

10. Mortgage Insurance. If Lender required Morigage Insurance as a condition of making the Loan,

Borrower shall pay the premiuins required o maistain the Mongage Insuranice in efféct. If, for any resson,
the Mortgage Insurance coverage required by Lender ccases (0 be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make Separately designated payments
toward the premiums for Mofigage Insurance, Borrower ‘shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance préviously in ‘effect, at a cost substantially
cquivalent to’ the cost to Borrower of the Morigage Insurance previously in effect, from an altérnate
mortgage insurer selected by Letder. If substantially equivalént Mortgage Insurance coverage is not

“available, Borrower shall continue to pay to Lender the amount of the séparately designated payments that
were due when the inSurance coveragé ceased to bé in effect. Lender ‘wili-accept, use and retain these
paymenis as” a non-refundable loss reserve in licu of Mortgage Insurance. :Such loss reserve shall be -
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borroweér any interest of earnings on such loss reserve, Lender can no longer require loss
reserve payments if Mortgage Lisurande coverage (in the amount and for the period that Lender requires}
provided by an insurer selected by Lender again becomes available, is obtaiped, and Lender reqaires
separately designated payments toward the premiums for Morigage Insufance. If Lender required Mortgage
Insurance as”a condition of making the Loan and Borrower was required (o make sepasately designated
payinenis toward the premiums for Mortgage Insurance,” Borrower shall pay the premiums required (o
maintain Mortgage Insurance in éffect, or to providé a non-refundable loss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or urtil termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation o pay interest at the rate provided in the Note. "

" Mortgage lnsurance reimburses Lender Jor any entity thal purchases the Note) for certain losses it
may incur if Borrower doés not repay the Loan as agreed. Borrower is not a party to the Mortgage

- Mortgage insurers evaluate their iotal risk on all such insurance in force from time to time, and may
enter inio agreements with other parties that share or modify their risk, or reduce losses. These agréements
arc on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
Liese agreements. These agreements may require the morigage insurer to make payments using any source

of funds that the mortgage insurer may have available (which may include funds obtained from Morgage
Insurance premiums).
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As a resuit of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,

any other entily, or any affiliate of any 6f the foregoing; may receive (direcily of indirectly) amounts thai

- derive from (or might be characterized as) a pertion of Borrower's payments for Mortgage insurance, in

“exchange for sharing or modifying the mortgage insuter’s risk; or reducing losses. If such agreement

provides that an affilidte of Lender takes a share 'of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrarigement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other ferms of the Loan. Such agreemeénts will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower (o any refund. ’

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurznce under the Homeowners Protection Act of 1998 or any other law. These rights
may jnclude the right to receive certain disclosures, to request and obtain cancellation of the
Mertgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
fermination. =~ . - . . 7 - ’

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds ‘are hereby
assigned to and shail be paid to Lender. il - A - 2

~_If the Property is damaged, such Miscellaneous Proceeds shall be applied 1o restoration or repair of

- tbe Property, if the réstoration or repair is economically feasible and Lender’s security is not Jessened.
During such repair and restoration period, Lender shall havethe right to hold such Miscellaneous Proceeds
until Leader has had an opportunity to inspect such Property 10 ensure the work has been completed 1o
Lender’s satisfaction, provided that such inspection shall be undertaken prompily. Lender may pay for the
repairs and restoration in"a single disbursement or in a séries of progress payments as the work is

agr i ; Applicable Law requires interest to be paid on such
Miscellaneous Procéeds, Lender skall not be required (0 pay Borrower any inferest or eamings on such
Miscetlaneous Proceeds. If the restoration or repair is not cconomically feasible or Lender's security would
be lessened, the Miscellancous Proceeds shall be applied to ihe sums secured by this Security Instrument,
whether or bot then due, with the ‘excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2. . ) e )

In the event of a total’ taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied (o the sums secured by this Security Instrument, whéther or not then due, with
the excess, if any, paid to Borrower. . @ T S R <

In the cvent of a partial taking, destruction, or loss in value of the Property in which the fair markét

- value of the Property immmediately before the partial taking, destruction, or foss in valué is equal to or
greater than the amount 6f the sums secured by this Security Instrumént immediately before the patial -
taking, destruction, ot foss in value, unless Borrower and Lendet otherwise agiee in writing, the sums =~
secured by this Security Instrumesit shall be reduced by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the total amount of the sumns secured . immediately before the
partial taking, destructios; or loss in value divided by (b) the fair market valie of the Property immediately
before the partial taking, destruction, or loss in value. Any balance shall be paid to Bormowér. :

[n the event of a partial taking,’ destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking; destruction; or loss in value is less than the
amoust of the sums sécured immediately before the partial taking, destruction, or 10ss in value, unless
Borrower and Lender otherwise agree in wrifing, the Miscellaneous Proceeds shall be apy’ici to the sums

_secured by this Securiiy Instrument whether or not the sums are then due. < :

If the Property is abandonéd by Borrower,

%posingl’aﬂy(asdeﬁnc’din_thenext 5

regard to Miscellaneous Proceeds.
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Lender’s judgment, could result in ferfeiture of the Property 6t other material impairment of Lender’s
interest in the Property or rights under this Security Instrument. Barrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Séction 19, by causing the action or proceeding to be
dismissed with a ruting that, in Lender’s judgment, precludes forfeiture of the Propérty or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lendes's interest in the Property

Borrower shall be in default if any action or proceeding, wheiher civil or criminal, is bcgun that, in

are hereby assigned and shall be paid to Lender. : j

All Miscellancous Proceeds that are not appiied 10 restoration or repair of the Property shall be
applied in'the order provided for in Section 2. - R ) - N .

12.- Borrower Not Released; Forbearance By Lender Not a Waiver. Extensicn of the time for
payment or modification of amortization of the sums secured by this Security Instrumeat granted by Lender
to Borrower or any Successor in Interest of Borrower shall ot operate to telease the lability of Borrower
or any Successors in Interest of Borrower. Leadér shall not be required to commence proceedings against -
any Successor in Interest of Borrower or to refuse to extend time for payment or otherivise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limifation, Lender’s aéceptance of payments from third persons, entiiies or
Successors in Intérest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exércise of any right or rémedy. g - . . : ]

13. Joint and Sevesal Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does pot execute the Note (a "co-signer™): (a) is co-signing this
Security Instrumént only to ortgage, grans and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated fo pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or -
make any acconmmodations with regard to the terms of this Security Instrument or the Note without the

co-signer’s conseat. . k. TR S . .
- Subject to tae “provisions of Section' I8, any Successor in Interest of Borrower who assumes
Borrowet’s obligations undet this Security Instrument in writing, and is approved by Lender, shall obtain -

- all of Borrower’s rights and benefits undet this Security Instrument. Borrower shall not be released from -

Borrower’s abligations and liability under this Security Instrument unless Lender agrees to such release in
writing. . The covenants and agreements of this Security Instrument shall bind (except as.provided in
Section 20) and benefit the successors and assigns of Lender. o i :

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with

“Borrower’s default, for the pirposé’of proecting Lender's interest in the Property and rights under this

Security Instrument, inclyding; bat not limited to, attorneys® fees, property inspection and valuation fees.
In regard (o any other fees, the absence of express authority in this Security Instrument io chargea specific
fee to Borrower shall not be consirued as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law. o F 2
If the Loan is subject to a law which sets mzximum Joan chargés, and that law is finally interpreted so -

that the interest or other loan charges coilected or t6 be collected in connection with the Loan exceed the ~

permitted limits, then: (a) any such loan charge shall be teduced by the amount necessary to reducé the
charge to the permitted limit; and (b) ‘any sums already collected from Borrower which exceeded permitted
Hmits will be refunded to Bomower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction witl be treated as a partial prepayment without any prepayment charge (whether or oot a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right 6f action Borrower might have arising out
of such overcharge. . : - : ; '

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connecticn with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s

@D 6wa) 0012) Page 10 of 15
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nolice address if sent by other means. Notice to any one Borrower shall constitute notice :& alt Borrowers

~ unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute Rotice address by notice to Lender. Borrower shali prompily
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
change of addrcss, then Borrower shiall only report a change of address through that specified procedure ™
There may be only one dcsrgnated notice address under- tkis Secumy Instrument at any oné time. Any
notice 1o Lendér shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unléss Lender has designated another address by. potice to Borrower. Any notice in-
connection with this Security Instrument shall not be deemed to have been guen to Lender uniil actually
received by Lender. If any notice required by this Security Instrument is aiso required under Applicable
Law, the Applicable Law requirement mll satisfy the com’:spondmb rcqulremem under this Secum)
Instrument. - -

- 16. Governing Law; Severabnl:iy, Rules- of Cohstruction. This Security lnstmmem shall be
govemcd by federal law and tbe law of the jurisdiction id which the Propenty is located. Al rights and
obligations contained in- this” Security Instrument- are subject 1o any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicily allow the parties 1o agree by contract or it -
might be silent, but such silerice shall ot be construed, as a prohibition against agreement by contract. In
the event that any provision or clause of this Securily Instrument or the Note conflicts with Applicable
Law, such conflict sha!ll not afféct other provisions of this Secu.nly [nstrument or the Note which can be
given effect without the conflicting provision;’

As used in this Security Instrument: (2) words of the masculme gcnder shall mezn and’ include
comrespending neuter words or words of the feminine gcnder. (b) words in the singular shall mean and
include the plural and vice versa; and (¢} lhe word “may” gives sole discretion wu.bout any obligation to -
take any action.

17. Borrower’s Copy. Bommer shall be gwen one copy of the Noté and of this Secumy Instrument

18. Transfer of the Properfy of a Bencﬁcml Interest in Botrower. "As used in this Section 18,
"Interest in the Property” means any legal or beénéficial interest in the Propenty, jncluding, but not limitéd
10, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract of
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser. -

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transfmtd) without Lender’s prior
written consént, Lender may require immediate payment in full of- all suros secured by this Security
Instrument. However, this option shall Aot be cxcrcxsed by Lender if such éxercise is: prohlbncd by
Applicable Law.

If Lender exercises this opuon Lender slna.l give ‘Borrower notice of acceleration. The noncc shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section; 15
within which Borrower must pay all suiis securéd by this Secunty Instrument. If Borrower fails to pay
these Sums prior (o the expifation of this period, Lerder may mvokc any remedies pémmitted by thzs
Security Instrument without fusther notice or demand on Borrower. =

19. Borrower’s Right to Reinstaté After Acceeration” lf Borrower feels certam eondmons. .
Borrower shall have the right to have enforcenient of this Security Instrument discontinued at any time -
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in |
this Security Instrument; (b) such other. ‘périod as Applicable Law might specify for the [enmination of °
Borrower’s right 1o reinstate; or (c) entry of a judgmeni enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Semmy
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any Other covenants or
agreements; () pays all expenses incurred in enforcing this Secunty Instrument, including, but not limited
10, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurréd for the
ptuposeofpmwcungl_.enrkrsmtermtmthePropcnyzndnghtsunderth:sSecumylnsmnmﬁ- and (d} _-
takessmhxnonaslzndannyrﬁsonablyrequuemasmmmmlmdﬂsmtmmlhePropenyand
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrurmens, shall continue unchacged. Lender may require that Borrower pay such reinstatemen: sums and
expenses in one or more of the following forms, as selected by Lender: (2) cash; (b) money order: (c)
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certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
-an institution whose deposits are insured by a federal agency, instrumentality or entity: or (d) Electronic
Funds Transfer. Upon reinstatément by Borrower, this Security Instrument and obligations secured hereby
shall fémain fully effective as if no acceleration had oocurrad. However, this right to reinstate shall oot

apply in the case of acceleration under Section 18. i

'20. Sale of Note; Change of Loan Setvicer; Notice of Grievance. The Note or a pantial interest in
e Note {together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a'chaiige in the entily (known as the "Loan Servicer™) that collects
Periodic Payments due inder the Note and this Security Instrument and performs other morigage loan
servicing obligations under the Note, this Security Instrument; acd Applicable Law. There also might be
one or inore changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of thé Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a gotice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mongage loan servicing obligaiions
to Borrower will femain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumned by the Note purchaser unless otherwise provided by the Note purchaser. - . . 2

Neither Borrower nor Lender may commence, join, or'be joined 0any judicial action (as eithér an

individual litigant or the member of a class) that arises from the other party’s actions pufsuant to this -

“Security Instrument or that alleges that the other party Bas breached any provision of, of any duty owed by
reason of, this Security lustrument, intil such Boffower or Lender has notified the other party (with such
notice given in compliance with the requiremerits’ 6f Section 15) of such alleged breach and afforded the
other party hereto a reasonable period afier ‘the giving of such notice to take comrective action. If
Applicable Law proyides a time period which must elapse before certain action can be taken, that time -
period will be deeniéd o be reasonable for purposes of this paragraph. The notice of acceleration and
Opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrawer pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective

* action provisions of this Section 20. wT - , :

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, poliutants, or wastes by Envifonmental Liw and the
following substances: gasoline, kerosene, other flammable of toxic petroléum products, toxic pesticides
and herbicides, volatile solvents, materials contzining asbestos or formaldehvde, and radioactive matesials:
(b} “Envifonmental Law? means federal laws and laws of the Jjurisdiction wkere the'Property is located that
relate to hélth, safety or environmental protection; (¢) "Environmental Cleanup® includes any respounse
action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environms ntal
Condition” means 2 condition that can cause, contribuie to, or otherwise trigger an Environmental
Cleanup. - - . . : o ) ;

Borrower shall not cause or permit the presence, use, disposal. storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances. on of in the Property. Borrower shall not do,
nor allow anyoue else 10 do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition. or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding

fWo sentences shall not apply 1o the presence, use, or storage on the Property of small quantities of

Hazardous Substances that are gencrally recognized o be appropriate to normal residéntial uses and to
mzintenance of the Property (including, but not limited to, bazardous substances in consumer products).
Borrower shall promptly give Lender written potice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b} any
Environmental Conditicn, including but not limited to, any spilling, leaking, discharge, release or threat of
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release of any Hazardous Substance, and (c) any condition caused by the preience, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Boitower learns, or is noiified
by any govemmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Enviroamental Cleanup. ) o y - -
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: :
22. Acceleration; Remedies. Lender shall give notice to Borrower prior; 1o acceleration following
Borrower’s breach of any covenant or_agreement in this Security Instrument (but not peior to
#cceleration under Section I8 unless Applicable Law provides otherwise). The aotice shall specify: (2)

* the default; (b) the action required to cure the default; () a date, nof less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure (o' cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public suction at £ date not less than 120 daysin -
the luture. The notice shall further inform Borrower of the right to reinstate after acceleration, the -
right to bring a court action to assert the non-existerice of a default or any other defense of Borrower
to acceleralion and sale, and any other matters required t6 be included in the votice by Applicable
Law. If the default is not cured on or before the date specified in the netice, Lender af its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitied to collect all expenses incurred in pursuing the remedies
provided in this Section 22, including, but not limited to, reasonable attorneys® fexs and costs of title

ﬂim- ‘:7_ N 1 :‘3, . o . - ) .
) If Lender invokes the power of sale, Lender shall give writter: motice to Trustee of the
" occurrence of an event of default and of Lender’s election (6 cause the Property to be sold. Trustee -

and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
2t public auction to the highest bidder al the time and place and under the terms designated in the
notice of sale in one of more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lendu'oritsddgncema)'purchmthehopmyatany

Trustee shall deliver o the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (z) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and aitoimeys® fees; (b) 1o all sums secured by this Security Instrument; and (c) any excess (o the
pus@ncrpusonslegallymﬁt!edtoitbrtotbe’dcrkol‘tbesupaiofmurtofthecotmtyinwhichthc

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trusiee (o reconvéy the Property and shall surender this Security Iustrument and all notes
cvidencing dedt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. .

24. Substitute Trustee. In accordance with Applicable Law, Lender inay from time to time appoint
4 successor trustee 1o any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shali succeed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law.
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~ 25. Use of Property. The Property is et usod principally for ageicultural purposes.
26. Attorneys® Fees. Lender shall be entitled to recover its reasonable attorueys® fees and costs in

any a<tion or proceeding 10 consirue or enforce any terin of this Security Instrument. The term “attorneys’ -

fees,” whenever used in this Security Instrument, shall include without limitation atterneys® fees incurred
by Lender in any bankrupicy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW., :

BY SIGNING BELOW, Borrower accepts and agrees to the terms and ¢
Security Instrument and in any Rider executed by Borrower and recorded with it

ovenants contained in this

Witnesses: . .

)
TEDDI R MIDLAND 1] -87-0]  -Bomowe




- STATE OF WASHINGTON
Countyof Skamania& . '
On this day personally appeared before m¢ DALE N MIDLAND AND TEDDI

to me kaown 1o be the mdmdual(s) described in and uho executed the within and foregomg instrument,
and acknowledged that he/she/they signed the same as his/heritheir free and voluntary act and deed, for the
uses and purposes therein mentioned. -

GIVEN under my hand and official seal this 72 72 2 day of WM ) /

Sl

bhcmm%dJSmcoanhmglon.‘mﬂmga

ey,

2

My Appointment Expires on’ ?, //MZ ,

KN
oy OF rsAe

'u,,,”...u\

Prepareq g,
KZI’EH Jack;on
! Home Campuy

Des Moy
619213 CS, IA. 50328
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LEGAL DESCRIPTION OF PROPERTY

Loan Number: 9636043

Property Description: . = . - ST $ 0O .
That portion of the North half of the Northeast Quarter of Section 36, Township 3 North, Rangé 7 Easl of
the Willamette Meridian, in the Ceunty of Skamania, State of Washington, bounded as follows: Onthe -
North by the North line of the SEction ; on the East, by tfie East line of the West haif of the Northeast -
Quarter of thé Northeast Quarter of said Section: on the West by the Eastéry line of the Kanaka Creek
County Road; on the South by the Northerly line ol re-located simmons Road as described in instrument
bearing Auditor’s File No. 68459, in Book 57 of Déeds, Page 194. EXCEPT the following described tract:
Beginning at a point on the Easl line of the west half of the Northeast Quarter of the Northeast Quarter of
Section 38, South 00 degrees 35° 16: West 545.70 feet form the Nertheast comer of said West half of

the Northeast Quarter of the Northeast Quarter of Section 26; thence South 82 degrees 23' 16" West
-339.83 feet; thence South 06 degrees 31' 35" East 280 feet, more or less, io the centerline of the county
road; thence Northeasterly afong said county road to the said East line of the West half of the Northeas:
Quarter of the Norhteast Quarter of Section 36; thence North 00 degrees 35' 16° East 100 feet, more of
less, to the point of beginning.




