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DEFINITIONS -~ - - )
Words used in multiple sectiofis of this document are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 2). Certain rules regarding the usage of words used in_this
document are also provided in Section 16. - :

{A) "Security Instrument” means this document, which is dated FEBRUARY 05, 2002
together with all Riders to this document. )

(B} "Borrower" is . : ] -

"PATRICK ' J O'MEARA AND PATRICIA O'MEARA . HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.
-(C) "Lender~ is BANK OF AMERICA, N_A.

WASHINGYON Single Family- Fannic Mae/Freddic Mac UNIFOR M INSTRUMENT
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Lenderisa NATIONAL BANKING ASSOCIATION :
organized and existing under the laws of THE UNITED STATES OF AMERICA
Lerider's address is 21000 NW EVERGREEN PXWY, HILLSBORO, OR 87124-7121

Lender is the beneficiary under this Security Instrument.
(D) "Trustee™ is PRLAP, INC. )

{E) "Note" means the promissory note signed by Borrower and dated FEBRUARY 05, 2002
‘The Note states that Borrower owes Lender  NINETY FOUR THOUSAND AND COf100 -

: : ’ : : Dollars
(US.$ 94.000.00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not fater than  MARCH 01, 2032 .
(F) "Property™ means the property that is described below under the heading “Transfer of Rights.
in the Property.” - - o ] :

{G) "Loan™ mecans the debt evidenced by the Noté, plus intere -, any prepayment charges and late -
charges due under the Note, and all sums due under this Secur: " Insisument, plus interest.

(H) “Riders" means all Riders to this Security Instri~ie - 2t zre executed by Bosrower. The
following Riders are to be executed by Borrower fcheck . as applicablek

[X] Adjustable Rate Rider [(J Condominium Rider - Second Home Rider
Balloon Rider [ ] Planned Unit Development Rider 4 Family Rider
{ JVA Rider [} Biweekly Payment Rider _ [ ] Orher(s) [specify)

() “Applicable Law~ ‘maans all- contcolling applicable federal, state and local statutes,
* regulations, ordinances and administrative tules and orders (that have the etfect of 1aw) as well as
alt applicable final, non-appealable judicial optnions. . .- L e
J) “Community Association Dues, Fees, and Assessmenis” means alt dues, fees,
assessments and other charges that are imposed on Borrower or the Property by a condominium
iation, IS0R Ners association or similar orgamzation. ' L v )
-{K) "Electronic Funds Transfer™ means an§- transfer of funds, other than a transaction -
osiginated by check, draft, or similar paper insirument, which is initiated through an electronic
terminal, telephonic instrument, computer, Or inagnetic tape so as to order, instruet, or authorize
a financial institution to debit or credit an account. Such term includes, but is not limited to,
pointof-sale transfers, autornated tellef machiné transactions, transfers initiated by telephone, wire
transfers, and automated clearinghouse transfers, et L ‘
(L) "Escrow Items™ ‘means those items that are described in Section 3. & B
{M) “Miscellancous Proceeds™ ‘means an¥ compensation, setilement, award of damages, or
proceeds paid by any  thi ; ! noi proceeds paid under the coverages
described in’ Section $) » OF desiruction of, the Property; {ii} condemnation or

other taking of all or a f 4 perty: (iis) conveyance in ti

default on, the :
(O} "Periodic Pa for (i) principal and
interest under the Note, plus (i) any amounts under Section 3 of this Security Instrument. )

(P) "RESPA™ means the Real Estate Settlement Procecures Act (12 US.C. Séction 2601 et seq.)
and iis implementing regulation. Regulation X (24 CER. Part 3500}, as they might be amended
from time to time, or any additiona; or successor legislation or regulation that governs the same
subect matter. As used in this Security Instrument, "RESPA" refers to all requirements and
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restrictions_that are imposed in regard to a “federally related nﬁortgage loan” even if the Loan
does not qualily as a *{ederaliy celated mortgage loan” under RESPA. -
(Q) “Successor in Interest of Borrower™ means any party that has taken title to the Property,

whether or not that party has assumed Borrower's obligations under the Note andlor this Security
Instrument. : )

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan; and 2all renewals,
extensions and' modifications of the Note; and (ii) the performance of Borrower's covenants and
agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably
gfants and conveys to Trustee, in trust,-with power of sale, the following deseribed property
located in the COUNTY of SKAMANIA :

. [Type of Recording Jurisdiction] . EName of Recordisg Jurisdiction}
" "LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF ’

Parcel ID Number: 02052609120090 "~ which currently has the address of
21 CRYSTAL LANE {Street]
WASHOUGAL (City) . Washington 98671 [Zip Codel
(" Property Address®): . ’

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
€asements, appurtenances, and fixtures now or hereafter a part of the property. All replacements
and additions shall also be coyered by this Security Instrument. All of the foregoing is referred to
in this Security instrument as the “Property* - o :

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed
and has the right to grant and convey the Propesty and 1hat the Property is' unencumbered, except
for encumbsances of record. Borrower warrants and wil} defend generally the title to the Property
against all claims and demands, subject to any encumbrances of record, _ ’

THIS SECURITY INSTRUMENT combines uniform covenants for national use and
non-uniform covenants with limited variations by jurisdiction to constitute a uniform security
instrument covering real property. ) : :

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: )

I. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late
Charges. Borrower shall pay when due the principal of, and interest on, the debt evidenced by the

. o
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" funds for Escrow Items pursvant to Section 3. Payments due under the Note and this Security
Iastrument shall be made jn US. currency. However, if any check or other instrument received by
“Lender as” paymedt under the Note of this Security Instrument is feturned to Lender unpaid,”
Lender -may require that any or all subsequent payments due under the Note and this Security
Instrument be made in one_ of more of the following forms, as selected by Lender: (a) cash:{b)
money order; (¢} certified check, bank check. treasurer's check or cashier’s check, provided any
such check™"is drawn upon an_institution whose deposits are insured by a federal agency,
instrumentality, or entity; or {d) Electronic IFunds Transfer. o - o
Payments are deemed received by Lender when received at the location designated in the
. Note or at such other location as may be designated by lender in accordance with-the notice
provisions in Section 15, Lender may return any payment or partial payment if the payment or _ -
partial payments are insufficient to bring the Loan current. Lender may accept any payment ot
partial payment insuflicient to bring the Loan current; without waiver 6f any rights hereunder or
prejudice 10 its rights to refuse such payment or partial payments in the future, but Lender is not -
obligated ‘to apply such payments at the time such payments are accepted. [f each” Periodic_
Payment is applied as of its scheduled due date, then Lender need fiot- pay interest on vnapplied
funds. Lender may hold such unapplied funds unti! Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or retufn them to Borrower, If not applied earlier, such funds will be applied to the
outstanding principal balance under thé Note immediately prior to foreclesure. No offset or claim |,
which Borrower might have now ‘of in the future against Lendger shall relieve Borrower from
making payments due under the Noté and this Security Instrument or performing the covenants
" and agreements seCured by this Security Instrument, - B E -
"2, Application of Payments or Proceeds. Except as otherwise described in this Section 2,
all payments acéepted and applied by Lender shall be applied in the following order of priority:
(a) inferest dué under the Note; (b) principal due under the Note; {c} amounts due under Section
3. Such payments shall be applied 1o each Periodic Payment in the order in which it became due.
Any remaining amounts £hall be applied first to late charges, second to any other amounts due
under this Security Instrument, and then to reduce the principal balance of the Note. -
If Lender receives a payment from Borrower for a delinquent Periodic Payment which
includes a sufficient amount to pay any late charge due

Note and any prepayment charges and late charges due under the Note. Borroiver shall also pay”

v

ote. -

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principat due
under the Nofe shall not extend or’ postpone the due date, or change the amount, of the Periodic
Payments. - i ‘ o . | o

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Pasments -

are due under the Note, until the Note is paid in full, 3 sumn (the "Funds®) to provide for payment ;

rents on the Property. if anj‘;
Section 5; and (d) Mortgage Insurance premiums, if any, or'any sums payable by Borrower to
der in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions
of Seciion 10. These items are called "Escrqw Items.™ At origination or at any time during the
{/f& “po
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term of the Loan, Lender may require that Community Association Dues, Pees, and Assessments,
if any, be escrowed by Boriowet, and such dues, fees and assessments shall be an Escrow Item.
‘Borrower shall promgtly furnish to Lender all notices of amounts to be paid unde¢ this Section.
Borrower shall” pay Lender the Funds for Escrow Items unless Lénder waives -Borrower's
obligation to pay the Funds for any or all Escrow. Items. Lender may waive Borrower's obligation
10 pay to Lendet Funds for any or all Escrow ltems 4t any time. Any such waiver may only bein
writing. In the event of such waiver, Borrower shall pay directly, when and where pajable, the

- amounts due for any Escrow Items Tor whick payment of Funds has been waived by Lender and,
if Lender requires, shall furnish to Lender receipts evidencing such payment within such time
period as Lender may . require. Borrower’s obligation to make such payments and to provide-
receipts shall for all purposes be deemed 0 be a covenant and agreement contained in this
Security Instrument, as the phrase “covenani and agreement” is used in Section 9. If Borrower is
obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the
amount duz for an Escrow Item, Lender may exercise its rights under Section 9 and pay such
amount ‘and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Leader may revoke the waiver as to any or all' Escrow Items at any time by 2 notice
given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all
Funds, and in such amounts, that are then required under this Section 3. N
“  Lender may, at any time, collect and hotd Funds in an amount (a) sufficient to permit
Lender- to apply the Funds at the' time specified under RESPA, and (b) not to exceed the
maximum amount a lender can require under RESPA. Lender shall estimate the amount of Funds
due on the basis of current dataland reasonable estimates of expenditures of future Escrow Items
or otherwise in accordance with Appiicable Law. . . . -

The Funds shall be held in an institution whose deposits are insuréd by ‘a_federal agency,
instrumentality, or entity {including Lender, if Lender is an institution whose deposits are so
insured) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow
Items no later than the time specified under RESPA. Lender shall not charge Borrower for -
holding and 2pplying the'Funds, annually analyzing the escrow account, or Verifying the Escrow
Itemis, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to
make such a charge. Unless an agreement is made in writing or Applicable Law requires interest
to be paid on the Funds, Lender shall not be required to pay Borrower any interest or earmings on
the Funds. Rosrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annaual accounting of the Funds as
required by RESPA. T : T L :

I there is'a surptus of Funds held in escrow, as defined undér RESPA, Lender shall acéount
1> Borrower for the excess funds in' accordance with RESPA. If there is a shortage of Funds held
I €scrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and
Borrower shall pay to Lender the amount necessary to make up the shortage in accordance with
RESPA, but in no more than 12 moiithly payments. If there is a deficiency of Funds held in
esrow, 2s defined- under RESPA, Lender skall notify Borrower as required by- RESPA, and
Borrower shali pay to Lender the amount necessary i0 make up the deficiency in accordance with
RESPA, but in no more than 12 meoenthly payments. - | ,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly
refund to Bosrower any Funds held by Lender. - :

4. Charges; Liens. Borrower shall pay il taxes, assessments, charges, fines, and impositions
attsibutable to the Property which can attain priority over this Security Instrument, leasehold
Payments or ground rents on the Property, if any, 2nd Community Association Dues, Fees, and
Assessments, if any. To the extent that these items are Escrow [tems, Borrower shall pay them in
the manner provided in Section 3.

"
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Borrower shall promptly discharge any lien which has priority over this Security Instrument
unless Borrower: {a) agrees in writing to the payment of the obligation secured by the lien in a
manner accepfable to Lender, but only so long as Borrower is performing such agreement; (b)
_contests the lien in good faith by, or defends against enforcement of the lien in, legal proceedings - -
which in Lender’s opinion operate to preveat the enforcement of the lien while those proceedings:
are pending, but only. until such preceedings'are concluded; or {c) secures from the holder of the
lien an 2gre¢ment satistactory to Lender Subordinating the lien to this Security Instrument. If
Lender determines that any part of the Property is subject to a lien which can attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days
of the date on which thit notice is given, Borrower shail satisfy the lien or take one or more of

the actions set forth above in this Sectiond4. .

Lender may require Borrower to pay a‘one'time charge for.a real estate tax verification
andfor reporting sérvice used by Lender in connection with this Loan. - - "

5. Property Insurance. Borrower shail keep the improvemenits now existing or hereaftes
erected on the Property insured against loss by fire, hazards included within the term “extended
coverage,” and any other hazards including, but not limited to, carthquakes and floods, for which
Lender requires insurance. This. insurance shall be maintzined in the amouats (including
dedurtItls jevels) and for the periods that Lender requires. What Lender. requires pursuant fo the ~
preceding sentenceS can change during the term of the Loan. The insurance carrier providing the
insurance shall be chosen by Borrower subject to Lender's right to disapprove Borrower's choice,
which right shall not be exércised unreasonably. -Lendér may require Borfower to pay,-in
connection with this Loan, either: (a) a one-time charge for flood zone determination, certification

- and tracking services; or (b} a ore time charge for flood- zone determination and Cextification
services and subsequent charges éach time remappifigs or similar changes occur which reasonably
might affect such determination, or certification. Borrower shali afso be .responsible for the
payment of any fees impéased by the Federal Emerge@y Management Agency in connection with
the review. of any flood zone determination resulting from an objection by Borrower. - o

I Borrower fails to maintain any of the coverages deséiibed above, Leader may obtain
insurance coverage, at Eender’s option and Borower’s expense. Lendér is ‘under no obligation to
purchase any particular type or amount of t;o'\'cragé: Therefore, such coverage shall cover Lender,
but might’ er might 01 protect Borrower, Bofrawer's equity in the Property, or ilie contents of .
the Property, against any risk, hazard or liability and mfghl provide greafér or lesser coverage
than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any 1
amounis disbursed by Lender under this Section 5 shall become additional debt of Borrower

" secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and 'shall be payable, with such interest. upon notice from -Lender to
Borrower requesting payment. - ' : ' =

All insurance policies required by Lender and renewals of such_policies shall be subject to
"s right to disapprove such policies, shall include a standard mortgage clause, and shalt

name Lender as mortgagee andlor as an additional loss payee. Lender shall have the right to hold

the policies and renewal certificates. If Lender requires, Borrower shall prompily give to Lender
all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance

COVErage, not otherwise required by Lender, for damage to, or destruction of, the Property, such

policy shall include a standard mortgage clause and shall pame Lender as mortgagee andlor as an
additional loss payee. : S R : :
In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.

Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower

otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
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“required by Lender, shall be applisd to restoration or repair of the Property, if the restoration or
repair is economically feasitle snd Lender's security is rot lessened. During such repair and
restoration period, Lender shall have the right ta hold such insurance proceeds until Lender has
had an opportusity to inspect such Property to ensure the ‘work has becn eompleted to lender’s
satisfactien, provided that such inspaction shall be undertaken promptly. Lender may disburse -
proceeds for the repairs and restoration in a single payinent or in a series of progress payments as
the work is completed. Unless an agreement is made in writing er Applicable Law fequires -
_interest to be paid on such insurance proceeds, Lender shall not be réquired to pay Borrower any
interest or earnings on such proceeds. Fees [or public adjusters, or other thitd parti¢s, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration oy repair is not economicaily feasible or Lender’s security would be
lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, With the excess, if any, paid to Borrower. Such insurance proceeds shall
be applied in the order provided for in Section 2 = k. .
’ If Borrower abandons the Property, Lendér may file, negotiate and settle any available
insurance claim and related matters, If Borrower dees not respond within 30 days to a notice
from Lender that the insurance carrier has offered to settle a claim, then Lender may negotiate
and setile the claim. The 30-day period wiil begin when the notice is given. In"either event, or if
Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender
(a) Borrower’s fights to any insurance proceeds’in 20 amount not to exceed the amounts unpaid
under the Note or this Security Instrument, a3d (b) any other of Borrower’s rights {other than the
right to any refund of unearned premiumé paid by Borromer) under all, insurance . policies
covering the Properiy, insofar as such rights are applicable to the toverage of the Property. Lender
may use the insurance proceeds either to repair or resiore the Property or to pay amounts unpaid
under the Note or this Security Instriment, whether or not then due.
. 6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's -
pnnc:pal residence within 60 days after the execution of this Security Instrument and shall
continue to occupy the Property as Borrower's principal residence for at least one year after the
date of octupaicy, unless Lender otherwise agrees in writing, which consent shall riot be
unreasonably withheld, or unless extenuating circumstances esist which ‘are beyond Borrower's
control. - : : . . . )
7. Presérvation, Maintenance and Protection of the Property; Inspections. Borrower
shall not destroy, damage or i?npajr thé Property, allow the Property to deteriorate or commit
waste on the Property. Whether or not Borrower is-residing in the Property, Borrower shall
maiftain the Property in order to prevent the Property from-deteriorating or decreasing in value "
" due to its condition. Unless it is detéfmined pursuant to Section 5 that repair or restoration is not
economically feasible, Borrower shall promptly repair the Property if damaged to avoid further
deterioration or damage. If insurance or condemnation proceeds are paid in congnection with
~ damage 1o, or the taking of, the Property, Borrower shali be responsible for repairing or restoring
the Property only if Lender has released proceeds for such purposes. Lender “may disburse
proceeds for the repairs and restoration’in a single payment or in a series of progress payments as
_the work is completed. If the insurance or condemnation proceeds are not sufficient to repair or,

. restore the Property, Borroweér is 10t relieved of Borrower’s obiigation for the completion of such
fepair or restorati6n. = : o i : '
Lender or its agent may make reasonable entries upon and inspections of the Property. If it
has’ reasonable cause, Lender may inspect the interior of the improvements on the Property.
Lender shall give Borrower notice at the time of or prior to such an interior inspection specifying

g

b

vevnm A GAvEa ATy

such reasonable cause.
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8. Borrower’s Loan Application. Borrower shall be in default if, during the lpan
application process, Borrower or any persons or entities acting at the direction of Borfower ‘of
with~ Boriower’s knowledge or consenl  gave materiaily [falsc, misteading, or inaccurate
information or statements to l;énder {or failed to provide Lender with material information) in_
connection with the Loan. Matérial representations inclode, but are not limited to, representations
concerning Borrower’s ocgupancy of the Property as Borrower’s principal residence. -

9. Protection of Lender's Interest in the Property and Rights Under this Security’
Instrument. If {a} Borrower fails to perform the covenants and agreements contained in ‘this .
Security Instrument; (b) there isa legal proceeding that might sigaificantly affect Lender's interest
in the Property andlor rights under this Security Instrument {such'as a procesding in bankrupicy,
probate, for condemnation or forfeiture, for enforcement of a lien which may atiain priority over
this Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned fhe
Property, then Lender. may do and pay for whatever is reasonable or appropriate to protect
Lenders intefest in the Property and tights under this Security Instrument, including protecting =
andlor assessing the valve of the Property, afid securing andlor repairing the Property. Leader’s
actions can inctude, but are not limited to: {4} paying any sums secured by z:fien which has
priority over this Security Instrument; (b) appearing in court; and {c) paying reasonable atiorneys’
fees to protéct its interest in the Properiy andlor fights under this Security Instrument, including ~
its secured position ina barkruptey proceeding. Securing the Property includes, but is not limited -
to, entering the Property to make repairs, change locks, replace or board up doors and windows,
drain wateéf from pipes, eliminate building or oiher code violations or dangerous conditions, and
have utilities turned o or off. Although Lender may take action under this Section 9, Lender does
not have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs
no liability for not taking any or all actions authorized under this Section 9. ) .

Any amounts disbursed by lender under this Section 9 shall become additionzl debt of
Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate
from the date of disbursemert and shall’'be payable, with such interest, upon notice from Lender

to Borrower requesting payment. ) . :
~ If this Security Iastrument is on'a leasehold, Borfower shall comply with all the provisions
of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall niot
merge unless Lender agrees to the mergef in writing. ’ E s
10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making
the Loan, Bosrawer shall pay thé premiums required to maintain the Mortgage Insurance in effect,
Ii, for any ceason, the Mortgage Insurance coverage required by Lender ceases to be avajlable from
the mortgage insurer that previously provided such insurance and Borrower was required to make -
separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay *
the premiums required to obtain coverage substantially equivalent to the Mortgage Insurance
previously in effect, ai a cust substantially equivalent to the cost to_Borrower of the Morigage
Insurance previously in effect, from an alternate mofigage insurer selected by Lender. H
substantially equivalent Mortgage Tnsurance. coverage is not available, Borrower shall continue to

- -

Py to Lender the amount of the separately designatéd payments that were dﬁe’ when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a
ron-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithsta{ming the fact that the Loan is ultimately paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on such loss reserve. Lender can no
ionger requirc loss reserve payments if Mortgage Insurance coverage (in the amount and for the
period that Lender requires) provided by an insurer selected by Lender agzin becomes available, is
obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and
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Borfower was required to make separately designated payments foward the premiums for
Mortgage Insurance, Borrover shall pay the premiums required to maintain Mortgage Insurance
in effect, or to provide a non-refundable loss reserve, until Lendsr's requirément for Mortgage
Insurance ends in accordance with any written agreement between Borrower and Leénder providing
~ for such termination or unti termination is required by Applicable Law. Nothing in this Section
10 affects Borrower's obligation to pay interest at the rate provided in the Note. =
“Mortgage Insurance reimburses Lender {or any entity that purchases the Note} for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance. - - - S -
Mortgage insuress evaluate their total risk on all such insurance in force from time to time,-
and may enter inlo agreements with other parties that share or modify their risk, or reduce losses.
These agreements are on terms and conditions that are satisfactory to the mortgage insurer and .
the other ‘party (or parties) to these agreements. These agreements may require the mortgage
insurer 1o make payrnents using any source of funds that the mortgage insurer may have available
{which may include funds obtained from Mortgage Insufance premiums). - N e
As a result of these agreements, Lender, any purchaser of the Note, ‘another insurer, any
reinsurer, any other entity, or any affitiate of any of the foregoing, may receive {directly or
- indirectly) amounts that derive from {of rmight be chracterized as) a portion ‘of Bofrower's
payments for Mortgage Insurance, in exchange for sharing or modifying the morfgage insurer's -
risk, or reducing losces, I such agreement pravides that an affiliate of Lender takes a share of the -
insurer’s risk in exchangé for a share of the premiums paid to the insurer, the arrangement is
often termed “céptive reiisurance.” Further:: . N . E o
(2} Any such agreements will not affect the amounts that Borfower has agreed fo
pay for Morigage Insurance, or any other terms of the Loan. Such sgreements will not
increase the emount Bosrower will owe for Mortgage Insurance, and they will not entitle -
Borrower to any refund. T L < ) . coa
{b) Any such agréements will not affect the ‘rights Borrower has - if any --with
frespect 1o the Mortgage Insurance vnder the Homeéowners Protection Act of 1998 or any
other law. These rights may include the right 1o receive certain disclosures, to request-
and obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance
terminated automatically, andlor to reccive a “refund of any Mortgage Insurance
premiums that were unearned at the time of such cancellation or tefmination. -
. 1. Assignment of Miscellafiéous Proceeds: Forfeiture. All Miscellanecus Proceeds are
hereby assigned to and shall be paid to Lender. - R Lo e S
If the Propesty”is damaged, such Miscellaneots Proceéds shall be applied to festoration or
repair of the Property, if the festoration or repair is economically feasible and Lender’s security is
not lessened. During Such repair and restoratinn period, Lender shall have the right to hold such-
Miscellaneous Proceeds until Leader has had an opportunity to inspéct such Propeity to ensure’
the work has been completed to Lender's satisfaction, provided that such inspection shall be
undeftaken promptly. Lendes may pay for the repairs and restoration in a single disbursement or
in a series of progress payments as the work is completed. Unless an agreement is made in”
writing or ‘Applicable Law. requires interest to be paid_on such Miscellaneous Proceeds, Lender
shall not be required to ‘pay Borrower any interest or eamings on such Miscellaneous Procesds. [f
the restoration or repair is not economically feasible or Lender’s security would be lessened, the
Miscellaneous Proceeds shall be apglisd to the sums sscured by this Security Instrument, whether
or not then'due, with the excess; if any; paid to Borrower. Sich Miscellaneous Proceeds shall be
applied in the order provided for in Section 2. . : .
In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied 1o the sums sectired by this Security Instrument, whether or not then

due, with the excess, if any, paid to Borrower, s )

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is
equal to or greater than the amount of the suis secured by this Security Instrument immediately-
before the partial taking, destruction, of loss in valuve, unless Borrower and Lender otherwise
agree in writing, the sums secured by this Security Instrument shali be reduced by the amount of
the Miscellaneous Proceeds multiplied by the following fraction: {a) the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair

pd
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o . L . .
market value of the Properfy immediately before the partial taking, destruction, or loss in value. -
Any balarice shall be paid 1o Borrower. - - . S . - : S

In the event of a pariial taking, destruction, or 16ss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is
less than the amount of the sums secured immediately before the partial taking, destruction, or
loss in value, unless Borrower and lender othernise agree in writing, the Miscellaneous Proceeds
shatl be applied to the sums secured by this Security Instrument whether or not the sums ars then
due. - - . .

1! the Properiy is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the fext sentence) offers to ‘make an award to setile a claim for

s ¢ 417

damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the Miscellancous Proceeds either to restoration’ or
repair of the Property or to the sums secured by this Security Instrument, whether or not then_
due. "Opposing Party”™ ‘means the third parly that owes Borrower Miscellaneous Proceeds or the -
party against whom Borrower has a right of action in regard to Miscellaneous Proceeds. - -

" Borrower shall be in default if any action or proceeding, whether civid or criminal, is begun
that, in Lender’s judgment,” could fesult in forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under " this Secunity Instrument.

rrower can cure such a default and, if acceleration has occurred, reinstate as provided in Section
19, by causing the action 6f ‘of2eding to be dismissed with a ruling that, in Tender's judgment,

recludes forfeiture of the g::op‘gn)"’or other material impairment of Lender's interest in the
roperty or rights undei. this Security Instrument. The proceeds of any award or claim for
damages that are attributablé to the impairment of Lender’s interest in the Property are hereby
assigned and shall be paid to Lender. : - .
All Miscellafieous Proceeds that are not ap{lied to restoration or repair of the Property shall
be aprlied in the order provided for in Section 2. . o e :
- 12 Borrower Not Released: Forbearance By Lender Not a Waives: Extension of the

A s

—p
P

time for “payment-or. modification of amortization of the sums secured by this Security
Instrument granted by Lender to Borfower of any Successor in Interest of Borrower shall not -
¢ the liability of Borrower or any Svoceisors in Intéfes ! A r

not be required to commence, proceedings against any Successor i Interest of Borrower or to
refuse to éxtend time for payrvent or otherniss modify amortization of the sums secured by this
Security Instrument by réason of any dermtand made by the original Borrower or any Successors in
Interest of Bosrower. Any forbearance by. Leader in exercising any right or remedy including,
without limitation, Lender’s acceptance of) paymenis from third persons, entities or SiccessSis in
Interest of Borrower or in_amoiin:s Iess than the amount then due, shall not be 4 waiver of or
preclude the exercise of any right or remedy. L R B n

-13. Joint and Several Liability: Co-signers; Sucéessors and Assigns Bound. Borrower
covenants and agrées that Bofrower's obligations ard Hability shall be joiiit and several. However,”
any Borrower who co'signs this Security Instrumeiit but does not execute the Note (a "cosigner”):
(2j is cosigning this Security Instrument only to mortgage, “grant and convey the cosigner’s
interest_in the Property under the tefms-of this”Security Insteument; (b} is not personally -
obligated to pay the suins secured by this Secugity instrument; and (c) agrees that Lender and any

S

other Borrower can agree to extend, modify, forbear or make any accommodations with regard to

the terms of this Security Instrumenit or the Note without the ¢o'si gner's consent. <
Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrowst’s obligations under this Security Instrument in writing, and 1s'approved by Lender, shall
obtain all of Borrower’s rights and bénefits under this Security Instrument. Borfower shall not be
released from Borrower's obligations and Hability under this Security Instrument ‘unless Lender
agrees to such release in writing. The covenants and agreements of this Security Instrument shall
bind (except as provided in Section 20) and benefit the successors and assigns of Lender. .
14. Loan Charges. Lender may charge Borrower fees for services performeéd in connection
with Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights
under this Security Instrument, including, but not limited 1o, attorneys’ fees, property inspection
~and valuation fees. In regard to any other fees, the absence of express authority in this Security
Instrument to charge a spesific fee to Borrower shall not be construed as a prohibiti
charging of such fee. Lender may 10t charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law. al -
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If the Loan is subject to a law which sets mavimum loan charges, and that law is finally
interpreted so that the interest or other loan charges collecied of to be colléctéd in connecticn
with the Loan exceed the permittad limits, then: (a§ any such loan charge shall be rediced by the
amount necessary to reduce the charge to the peemiited limit; and (b) any sums already collecied
from Borrower which exceeded permitted limits will be refunded to Borcower. Lendér may
choose to make this refund by ru‘f;‘in the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces § incipal, the reduétion will be treated as a partial
prepayment without any prepaymen: char e (whether or not a prepayment charge is provided for
uncfc):r the Note). Borrower's acceptance of any such refund made by direct payment to. Borrower
will constitute a waiver of any right of action Borrower might have: arising out of such
overcharge. . . -

15. Notices. Al
Instrume in w : " notice to”-Bo v i Y this Security

3 deemed to have been given to Borrowir when mdiled by first class mail or
when actuatly delivered to Borrower's noticé address if sent by other means. Notice to any one
Borrower shall constitute notice to ‘all” Borrowers unless . Applicable Law expressly- requires
otherwise. The notice address shall be the Property Address unless Borrower has ‘designated a
substitute notice - address by notice to Lender. Borrower - shali ‘prompily notify Lender of
Borrower's change of address. If Lender specifies a_procedure for repofting Borrower’s change of
address, then Borrower shall only report a change of addréss through that specified procedure.
There may t¢ only one desi gnated notice address under this Security Instrument at any one time.
Any notice t6 Lénder shall be given by delivering it or by mailing it by first ¢lass mail to
Lender’s address stated herein unl %nd 1 i
Borrower. Any notice in connection with thi 1 )
been given-to Lender viatl actually feceived by Lender. If any notice required by this Security
Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy the
corresponding requirement under this Security Instrument. - e - L T

16. Governing Law; Severability; Rules of Construction. This Security Insteument shall
be governed by federal law and the lan” of the jurisdiction in which the Property is located. Al
rights and obligations contained in this Security Instrument are subject to any requirements and
limitations of Applicable Law_ Applicable [aw might explicitly or implicitly ailow the parties to
agree by contract or it might be sifent.  but such silence shall not:-be construed as a prohibition -
against agreement by contraci. In the “event that any provision or clause of this Security
Instrument- or ‘the Note_conflicts with Applicable Law, such conflict shall not affect other
provisions of this Security Instrument or the Note ‘which can be given effect without the
conflicting provision. - . 2 . i .

As used in this Security Instrument: (a) words of the masculine sender shall mean and
include corresponding neuter words or words of the feminine gender: (b} words in_the singular
shall mean and include the plural and vice versa; and (c} the word "may" gives Sole discretion
without any obligation to take any action: . - a

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security.
Instrument. T E 7 3 . - '

18 Transfer of- the Property or a Beneficial Interest in Borrower. As used in this
Section I8, "Interest in the Property™ means any legal or beneficial interest in the Property,
including, but not limited to, those beneficial interests transferied in a bond for deed, contract for
deed, installment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a futore date to a purchaser. _ ’ : .

If a1 or any part of the Property or.any Interest in the Pro 1y is sold or transferred {or it
Boirower is niot a natural persop and a beneficial interest in grrrowcr is sold or transferred)
without Lender’s prior written consent, Lender may require immediate ayment in full of all

¥ this Security Instrument. However, this option shall not g exercised by Lender
if such exercise is prohibited by Applicable Law. . - _ .

II Lender éxercises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not less than 30 days from the date the notice is given in accordance with
Section 15 within which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails to pay these sums prior tO the expiration of this period, Lender may invoke any
remedies permitted by this Security Instsument without further notice or demand on Borrower:

, _ /J Doy
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- 19. Borrower’s Right-to Reinstate After Acceleration. If Borrower meets certain -
conditions, Borrower shali have the ri ht to have enforcement of this Security Instrument
discontinued at any time prior to the earliest of: {a) five days before sale of the Property pursuant
to any power of sale contained in this Security: Instrument; (b) such other .period as” Applicable
Law might specify for the iermination of Borrower's righi to feinstate; or (c) entry of a Judgment
enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums
which then weild be dve under this Security Instrument and the Nete as il no acceieration had
occurred; {b) cures any default of any other covenants Or agreements: (c) pays all EXpenses
incurred in enforcing this Security Instrument, including, but not limited to, reasonable atiorneys’

fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting
Lender's interest in the Property and rights under this Security Instrument; and (d) takes such
ion 2 fequi der’s inferest in the Property and rights

sand expenses in one or more of the f < 2
(2} cash; {b) morey order; {c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon ‘an institution whose deposits are insured by a federal
agency, instfumentality or entity; or” (d} Electronic 17inds Transfer. Upon reinstatement by -
Borrower, this Secunity Instrument and obligations secured hereby shall remizin fully effective as
if no acceleration had .occurred. However, this right to reinstate shall not apply in the case of
-acceleration under Section’ 18. - - - - : . . :
20. Sale of Notc; Change of Loan Servicer; Notice of Grievance, The Note of a'partial
‘interest in-the Note {together with this Security Iastrument) can be sold one or more times
‘without prior notice to rrower. A sale might fesult in a change in the entity (kfown as the -
“Loan Servicer”) that collects Periodic Payments due uader the Note and this Secunity Instrument -
and perfofms other mortgage loan servicing obligatio : vote, thi urity Instrument;
and A Aw. [heére also might be one or more = 31
sale of the Note. If there is'a ¢hange of the Loan Servicer, Borrower will be give
the change which will state thé name ! address of the fiew Loan Servicer, th
payments should be made and any othes inféimation RIESPA fequires in connection with a nolice
of transfer of sérvicing. If the Note is sold and_thereafter the Loan is sefviced by a Loan Servicer
other_than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer 6f be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser ‘unless othernise provided by the Note purchaser. e T '
Neither Borrower nor Lender may commence,-join, or_be joified to ‘any judicial aciion {as

either an individual litigé_m, or the member of a class) that arises from the other_party’s actions

pursuant to- this Security. Instrument or that alleges that the other party has breached 2ny
uty owed by reason of, this

reasonable for.purposés of this paragraph. The )
given to Borrower pursuant to Section 22 and the notice of accel
pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20, = .. R L
21. Hazardous Substances. As used in ‘this Section 21:"(a) “Hazardous Substances™ are
those substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental
Law and the following substances: gasoline, kerosene, other flammable o toxic - petroleum
oducts, toxic pesticides and herbicides, .volatile solvents, materials vontaining asbestos or
ormaldehydé; and radioactive materials; (b) “Environmental Law”™ means federal laws and laws
of the jurisdiction where the Property is located that relate to health, safety or environmental
protection; {c) "Environmental Cleanup” * includes any. response aciion, remedial action, or
removal action, as defined in Environmental Law: and (d) an "Environmental Condition” means
ition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.
Borrower shall not cause or permit the presence, use, disposal, storage, or reiease of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property.

e
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Borrewer chall not do, nor allow anyone else to do, anyihing affecting the Property {a) thatis in

~violation of any Environmental Law, (b} which creates an Environmental Condition, or {c)
which, due to the presence, use, or release of a Hazardous Substance, creates a conditicn that
adversely affects the value of the Property. The preceding iwo sentences shall net apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are
E‘ene.rally recognized to-be appropriate to normal residential uses and.to maintenance of the
roperty {including, but not limited to, hazardous substances in consumer products). i

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand,

P —
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lawsuit or other action by any governmental or feguiatory ‘agency or private party involving the =

Property and any Hazardous Substance or Enviconmental Law of which Borrower has actual
knowledge, (b} 2ny Environmental Condition, including but not limited to, any spilling, leaking,
discharge, release or threat of release of any Hazardous Substance, and {c) any condition caused by
the preserice, use or release of a lazardous Substance which adversely affects the valve of the

Property. IT Borrower learns, or is notified by any governmentat or regulatory authority, or any -

rrir\'ate party, that any reinoval or other remediation of any Hazardous Substance affecting the
’roperty is necessary, Borrower shall prompily take all necessary remedial actions in accordance
with Eavironmental Law: Nothing herein shall create any obligation on .lLender for an
Eovironmental Cleanup. . - 2 - . 3 :

NON-UNIFORM COVENANTS. -Borrower and Lender further covenant and agrée as
follows: - : : .

y - " » - ; e ol - . X
- 22 Acceleration; Remeédies.  Lénder shall give: notice” to.. Borrower  pricr

"10°

acceleration following Borrower's breach of. any covenant or agr'ccfnenl in this Security -
Ny C T2

Instrument (but not prior to acceleration undér  Section 1
provides otherwisc). The notice shall specify: (a) the default; (b) the action required to

cure the defavle; (c) a date, not less than 30 days from the date.the notice is given to -
Borrower, by which the default must be cured; ard (d) that failuré to ¢ure the default on -

or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property at public suction at a date fot less
than 120 days in the future. The notice shell further inform Borrower of the right to
reinstate after acceleration, the right to bring a court action to assert thé non-éxistence of
a default or any other defense of Borrowér to acceleration and sale, and any other

matters required (6 be included in the notice by ‘Applicablé Law. If the default is not

€

unless Applicablé: Law

cured 6n or before thé date s?ccified_ in the notice, Lender at its option, may require
oL

immediaté payment in full: all sums secured by this Security Instroment without
further demand and may invoke the power of sale andlor any other remedies permitted
by Applicable Law. Lendér shall b€ entitled to collect all expenses incurred in pursuing
the remedies provided in this Section 22, including, but not limited 1o, reasonable
atlorneys’ fees and costs of title evidence. Cos T : .

If Lender invokes thé power of sale. Lender shall give written noliice to Trustee of -

the occurrence of an event of default and of Lender’s election to causé the Property to
be sold. Trustee and Lendér shall take such action regarding notice of sale and shafl give

sush notices to Borrower and to other persons as Applicable Law may require. After the

time required by Applicable Law and after publication of the notice o sale, Trustee,

without demand on _gonower. shall sell the Property at public suction to the highest

bidder at the time asid place and under the terms destgnated in the notice of sale in one

or maore parcels and in any order Trustee determines. Trustee may postpone sale of the

_Property for a period or periods permitted by Applicable Law by public announcement
at the time and place fired in the notice of sale. Lender or its desigoee may purchase the

Property at any sale. _ L. . . . - .

_ Trustee shall deliver to ihe purchaser Trustee’s deed conveying the Property

wilhout any covenant or warranty, expressed or implied. The recitals in the Trustee’s ~

deed shall be prima facie evidence of the truth of the statements m )

shall apply the proceeds of the sale in the following order: (a) 10 all cipenses of the sale,
includin'g_ but not limited to, ressonable Trustee's and attorneys” fees; (b) to all sums
secured by this Security Instrument; and (c) any excess to the person or persons lcgally

elllﬁtlcd to it or to the clerk of the superior covrt of the county in which the sale took
place.
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23 'Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender
shall request Trustee to reconvey the Property and shall susrender this Security Instrument and all
notes evidencing debt securéd by this Security Instrument to Trustee, Trustee shall reconvey the
Property without warranty 16 the person or persons legally entitled to it. Such pérson or persons
shall pay any recordation costs and the Trustee’s fee for preparing the reconveyance. o

’ f: Substitute Trustee. In accordance with Applicable Law, Jender may from time tatime
appoint a successor. trustee to any Trustee appointed hereunder who has ceased to act. Without
conveyance of the Property, the successor frustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by Applicable Law. o . :

25.-Use of Property. The Property is not used principally for agricultural purposes;

26. Attorneys’ Fees. Lendér shall be entitled to fecover. its reasonable attorneys™ fees and
costs in any action or proceeding to construe or enforce any term of this Security Instrument. The
term Tattorneys’ fees,” whenever used in this Security Instrument, shall include without limitation
attorneys’ fees incurred by Lend=r in any bankruptcy proceeding or on appeal. =

ORAL AGREEMENTS OR ORAL- COMMITMENTS TO LOAN MONEY,

EXTEND CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT

OF A DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW,

BY SIGNING BELOW, Borrower accepts and égrees to the terms and covenanis contained
in this Security Instrument and in any Rider executed by Borrower and recorded with it

Witnesses:

PATRIZK 3 0'wepd " -Borrower

|) .
i 2R3 O e o o (Seal)
PATRICIA O'MEARA

~Borrower

{Seal) ’ {Scal})

-Borrower

-Borrower

(Seat) | ' (Seal)

-Borrower

-Borrower

@R S(WA) (0012)
mA 02705702 2:28 PM 6875853982

Page 14 0f 15

/f///’j (Seal) (
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-Borrower -Borrowesr
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 STATEOF ¥ ASHI\G"[O\'
Couanty of Man lo—
On this da) pcrsonally appeared before me -

P&H’Jd’uj DlN\edf‘d\, + ()\“{T\\CUL O MCAR(\,

to me known to be the indi\'idu@dwc i in and who executed th

within and foregoing
instrument, and acknowledged that helshe they 2igned the same 2s hxs!‘neree and voluntary
act and deed, for the uses and purposes therein mentioned.

GI\’I*\’ under my hand and official seal thi {O‘h\ day of Qmﬂﬂl‘ c’lOOﬂ/

“\mumu,, ”

tary Pubhc m and (r tf:/ggtate of Washington,: residing al -

Appomé?cnt IAP]I‘CSOII HTF“— 44 DOOC

s
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EXHIBIT *A~

A tract of land located 7
Quarter of Section 2&, Tosmship 2 .Nor .
Hilla-gt;e Meridian, :d.esérib_ed as follows:

Beginning at a point én the Nest line of said Section 26 which is -
2 e corner Common to Sections 26 and 27 of the
i théncé South 67° 53¢ Eaac 91:2 feet
ract herein described (saig »oint being
y ; ~ Edwin C. Dexter,
et ux, by Deed xecorded in- : . Deed Records of said
- County}; thence South 67° 53° 3 point on the meander line
of the Washougal River; thence Southerly along the meander. line of
said river 100 feetr:. thence North 67° 53' West 300 feeot to the
. Westerly line of the aforesaid Edwin C. Dexter tract; thence
Rortherly along the Westerly line of said txact 100 feet, more or

"less, to the initial point of beginning. - -
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this ~ 5TH dayof | FEBRUARY, 2002 -,
-and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or Security Deed (the “Security Instrument™} of the same date given by the

undersigned (the “Borrower®) to secure Borrower's Adjustable Rate Note (ihe “Note*) to
BANK OF AMERICA, N.A. ‘

{the "Lender™) of the same date 2ad covering the Property described in the Security Instrument and
located at: 21 CRYSTAL LANE, WASHOUGAL , WA 88671

, . ) - . _[Pro/pett)'.:\dd.'cs‘s] .

THIS NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY
INTEREST RATE AND MY MONTHLY PAYMENT. INCREASES IN THE
INTEREST RATE WILL RESULT IN HIGHER PAYMENTS. DECREASES IN
- THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender furihér covenant and agree as follows:

Al L\’TERFET RATE AND MONTHLY PAYMEST CHANGES
The Note provides for an initial interest rate of 6.125  %. The Note provides
for changes in the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates :
) The interest rate | will gay may change on the FIRST dayof MARCH, 2005
and on that day every = 12TH
change is called a "Change Date.”

month thereafter. Each date on which my interest rate could

(B) The Index .
Beginning with the first Change Date, my interest rate will be based on an Index. The "Index”

157

MULTISTATE ADJUSTABLE RATE RIDER —'Single Family
Page 1 07 &
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BEGIMNNING WITH THE FIRST CHMANGE DATE, MY INTEREST RATE WitL BE BASED ON AN INDEX. THE “INCEX“ 15 THE ONE-YFAR
LONDON INTERBANK CFFERED RATE ("LIBOR®) WHICH 13 THE AVERAGE OF INTERBANK OFFERED RATES FOR ONE-YEAR U.S.
DOLLAR-DENOMINATED DEPOSITS N THE LONDON MARKET, AS FUBLISHED IN THE WALL STREET JOURNAL. [HE MOST RECENT
INDEX FIGRE AVAILABLE AS GF THE DATE 45 DAYS BEFORE EACH CHANGE DATE 1S CALLED THE *CURRENT INDEX . *

If the Index is no longer available, the Note Holder will choose a new Index that is based upon
comparable information. The Note Holder will give me notice of this choice. -

(C) Calculation of Changes - s 1
* Before each Change Date; the Note Holder will calculate my new interess rate by adding
TWO AND ONE-QUARTER - - o ’ percentage points
( - 2.250 - %) to the Current Index. The Note Holder will then round the result of
this addition to the [ ) Nearest K} Next Highest ] Next Lowest
ONE-EIGHTH OF ONE PERCENTAGE POINT A 0.125 - "%). Subject 1o
the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the
next Change Date. ) T . S
The Note Holder will then determiine the amount of the monthly payment that would be
sufficient to repay the unpaid principal I am expecied to owe at the Change Date in full on the
maturity date at my new interest rate in substantially equal payments. The result of this calculation
will be the new amount of my monthly payment. :

[ Interest-Only Period . . - )
The “Interest-only Period” is theiperiod from the date of this Note through ) : N
o - For the interest-only period, after calculating my new interest rate as provided above,
the Note Holder will then determine the amount of the monthly payment that would be sufficient to

pay the intérest which acceues on the unpaid principal of my lean. The result of this calculation will
be the new amount of my monthly payment. L

The "Amortization Period” is the period after the interest-only period. For the amortization
period, after calculating my new interest rate as provided above, the Note Holder will then
determine the amount of the monthly payment that would be sufficient to repay the unpaid
principal that I am expected to owe at the Change Date in full on the Maturity Date at' my new

_interest rate in substantially equal payments. The result of this calculation will be the new amountof
my monthly payment.
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(D} L|m|ls on lnterest Rate Changes. .
{Please check appropriate boaes; if no box is checkcd there will be no mavimum limit
on changes.)
M {1) There will be no maximum limit on interest rate changes..
] {2) Fhe interest rate | am requnrcd to pay at the first Change Date will not be greater than
% or lessthan - %. .

N} {3) \[) interest rate will never be mcreased or decreased on any smgle Lhange Date by

moreé than percemage points

( ' %) from the rate of interest I have been paying for the
preceding period.

{4} My interest rate will never be greater than 12. 125 %, which is called
the "Maximum Rate.” . . .
{5) My interest rate will nev er be less than . %, which is called the

“Minimum Rate.” ) :
16} My interest rate will never be l& than the initial interest rats.
(7) The interest rate I am required to pay at the first Change Date will not be greater than
8.12%5 % or l=ss than L1125 - %. 'Thereafter, my
interest rate will never be increased or decreased on any single Change Date by more than
TWO percentage points .-

€ 2.000 %) [rom the rate of interest | have been paving for the
preceding pertod.

(E} Effective Date of Chmgcs

My new interest rate will become effective on each Change Date. I will pay thc amount of my’
new monthly payment beginning on the First monthly payment date after the Change Dite until the
amount of my monthly payment changes again.

-

{F) Notice of Changes :
The Note Holder will deliver or mail to me a notice of any changs in my interest rate and the
amount of ‘my monthly payrent before the effective date of any change. The notice will include

information required by law to be given to me and also the title and telephone rumbes of a person
who will answer any question | ma) have regarding the notice.
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B. TRANSFER OF THE PROPERTY ()R_A-B‘E.\'EFICIAL INTEREST IN BORI-{O“'ER
Uniform Covenant 18 of the Security Instrument_ is amended 10 read as follows:

- Transfer of the Pioperty or a Beneficial Interest in Borrower. As used in this
Section 18, "Interest in the Property™ ‘means any legal or bedeficial interest in the
Property, including, but not limited to, those beneficial interests transfersed in 2 bond for
deed, contract for deed, installment sales contract or escrow agreement, the intent of

- which is the transfer of thetitle by Borrower ata future date to a purchaser. - J
If 21l or any part of thé Property or any Interestin the Property is sold or transferred
{or if a Borrower is not-a natural person and a beneficial interest in Borrower is sold or
transferred) without Lender’s prior written consent, Lender may. require immediate
-payment in full of all sums secured by this Security Instrument. However, . this option
shall not be exercised by Lender if sich esercise is prohibited by Applicable Law._ Lender
also shall not exercise this option if: (a) Rorrower causes to be submitted to Lender
information required by Lender to evaluate the intended transferee as if a new loan were
being made to the transferée; and (b) Lender reasonably determines that Lender’s security
will not be impaired by the loan assumption and that the risk of a breach of any covenant
Or agreement in this Security Instrumént is acceptable to Lender. . o
To the estent permitted by Applicable Law, Lender may charge a reasonable feeasa .
condition to Lender’s consent to the loan assumption. Lender also may require the -
transferee to sign an assumption agreement that is acceptable to Lender anid that obligates
the transferee to keep all the promises and agreements made in the Note and in this
Security Instrument. Borrower will continue to be obligated under the Note and this
Security Instrument unless Lender releases Borrower in writing.
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If Lender exercises the ‘option to require immediate payment in full, Lender shall
give Borrower rotice of acceleration. The notice shall provide a period of not less than 30
days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borroiver fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies
permifted by this Security Instrument without furiher notice or demand on Borrower.
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-Borrower -
(Seal)
-Borrower
-Borrower
-Berrower

and covenants contained

MGNS £2/05/02 2:23 PM 5378553982

2]
E
e
]
£
e
2
2
©
2
&
g
b
b
-3
E
2

BY SIGNING BELOW

"MEARA
P:t’LLLC‘j O o o
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