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0 DEFINITIONS ' : 1 TTe——
.. - Words used in _multiple sections of this document are defined below and other words are defined in

Sections 3, 11,13, 18, 20 and 21. Certain niles regarding the usage of words used in this document are
also provided in Section 16.

- ’ - (A) "Security Instrument™ means this documenl which is dated 12/19/2001 o
e together with all Riders to this document. ’
. (B) "Borrower™ is Stephen J. Curley, An Urmarmed Man i

Bonuwensmetrustorunderth]sSeumtylnstmnmt
(C) "Lender™ is GHAC Mortgage Corporation DBA ditech.com

000652844114 ' _ .
WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM IS TRUMENT WiTH MERS Form 3048 1/01
@), 5AWA}10012) » S/SC,

Pape 1 0f 15 Initizls:

VIA® MCRTGAGE FORMS - {800;521-7291




* Lender is a Residential ‘Mortgage Lender_’ L -
organized and existing under the laws of Commorwealth of Pennsylvania .
Lender’s address is 3200 Park Center Dr. Suite 150, Costa Mesa, CA 92626

D) ?rnsi:ef is Trans Nation Titfé_Com;ia.ny

(E) "MERS"* is Morigage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender’s successors and assigns.- MERS is the beneficiary
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and tefephone number of P.O. Box 2026, Flint, M1 48501-2026, tel. (838) 679-MERS.

(F) "Note" means the promissory note signed by Borrower aisd dated 12/19/2001 :

- The Note states that Bosrower owes Lender One Hundred Thirty Five Thousand One ,
Hundred o S o o ’ : Dollars

. (U.5.$135,100.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic -
Payments and to pay the debt in full not later than January 1, 2017 . . .

(G) "Property” means she propernty that is described below under the heading “Transfer of Rights in the

(H) "Loen" means tbe debt evidenced by the Note, plus interest, any prepayment charges and late charges

+ due under the Note, and all sums due under this Security Instrument, plus intecest. ’

(I) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The following

Riders are to be executed by Borrower [check box as applicable]: F :

] Adjustable Rate Rider [_] Condominium Rider [ Second Home Rides
Balloon Rider 1 Planned Unit Development Rider | 1-4 Family Rider
VA Rider [ Biweekly Payment Rider L] Other(s) {specify}

. (I} “Applicable Law" means all controlling "applicable federal, state and local statutes, regulations,
ordinances and administrativé rules and orders (that have the effect of law) as well as alt applicable final,
" zor-appealable judicial opinions. . . )
(K) "Community Association Dues, Fees, and Assessments™ means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowiiers
association or similar organization. | : o - 3
(L) “Elecironic Funds Transfer” means any transfer of funds, other than 2 transaction originated by -
check, draft, or similar paper instrument, which is initiated through an electronic terminal, ielephonic
instrument, computer, or magnetic tapc so as 1o ornder, insiruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limiied o, point-of-sale transfers, automated telier
- maching transactions, transfers initiated by telephone, wire transfers, and ‘automnated clearinghouse
. (M) "Escrow Items" mieans those items that are described in Section 3. ‘ T
{N) "Miscellaneous Proceeds” fmcans any compensation, settlement, award of datnages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
- damage 10, or destruction of, the Property; (ii) condermmation or other taking of ail or any part of the
~ Propetty; (jii) conveyance in lieu of condernnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property. .
(0) "Morigage Inserance” means insurance protecting Lender against the ponpayment of, or default on,
(P) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Now,plus(ii)anymmsunderSection3oflhisSemﬁtylnSUuHrm. S
000652844114 7 E,q/
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time, or any additional cr successor legislation or regulation that governs the same subject matter. As used

‘in this Security Instrument, *"RESPA" refers to all requirements and restrictions that are imposed in regard

‘102 "federally related mortgage loan® even if the Loan does not qualify as a "federally related morigage
loan" under RESPA. :

(R) "Successor in Intérest of Borrowes™ means any party that has taken title 15 the Property, whether or -

rot that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY ~ ©° o , ‘
The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's
successors and ‘assigns) and the successors and assigns of MERS. This Security Instrument secures to
Lender: (i) the repayment of the Loan, ard all rencwals, extensions and modifications of the Note; and (ii)
the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower irrevocably grants and conveys io Trustee, in tnst, with power ofl sale, the
following described property tocaied in the County . , [Yype of Recording Jurisdiction)
of Skamania S _ [Name of Recording Jurisdiction) - . L
"The Assessor’s Parcel Number (Property Tax ID#) for the Real Property 1is
03-10-20-0-0-1002-00. See Attached Exhibit A .

Parcel ID Nuziver: 03-10-20-0-0-1002-00 ' which currently has the address of

10351 Cook Underwood Road [Streey)

Underwood j ' (Ciry] . Washiz;gton 98651- [Zip Code]
("Property Address®): e

TOGETHER WITH all the improvements pow or hMﬂ erccted on the pmpen;r. and  all
casements, appuricnances, and fixtures now or hereafter a part of the property. All replacements and

additions shall also be covered by this Securiiy Instrument. All of the foregoing is referred (6 in this -

- Security Instrurnent as the "Properiy.” Borrower understands and agrées that MERS holds only legal tigic

0 the interests granted by Borrower in this Security Instrument, but, if pecessary 16 comply with law or

custon, MERS (as nominee for Lender and Lender’s successors and assigns) has the right: (o éxercise any

or al! of those interests, including, but not limited to, the right to foreclose and sell the Property; and to

" take any action required of Lender including, but not limited to, releasing and canceling this Security

BORROWER COVEMANTS that Borrower is lawfully seised of the estate hereby conveyed and has

the right 1o grant and convey the Property and that the Property is unencumbered, except for encumbrances
000652844114 e
hiﬁds:m)_
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(Q) "RESPA® means the Real Estate Setlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Pant 3500), as they might be amended from time to-
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of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject 10 any encumbrances of record. A o

THIS SECURITY INSTRUMENT combines uniform covenants for national use and pon-uniform
covenants with limited variations by jurisdiction to coastitute a uniform security instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: - .

1. Payment of Principal, Interest, Escrow_ Itemns, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest oa, the’ debt ‘evidenced by thé Note and any
prepayment charges and laté charges dué under the Note. Borfower shali also pay funds for EsCrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in us..
currency: However, if any check or other instrument received by Lender as payment under the Note or this
Security Tnstrument is féturned to Lénder unpaid, Lender may require that any or all subsequent payments © -

- due under the Not¢ and this Security InStrument be made in one ‘of more of the following forms, 25 -
selected by Lénder: (a) cash; (b) Hioncy order; (c) certified chéck, bank check, treasiirer’s check or
. Cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a

federal ageacy, instrumentality, or éatity: or (d) Electronic Funds Transfer,

. Pzymenis are deemed received by Lénder when received at the location designated in the Nete or at
~ such other location as may be designated by Lender in accordance with the notice provisions in Séction 15. - -
Lender 'may return any payment or partial payment if the payméat or partial payments are insufficient to ~
bring the Loan current. Lender may accepl ady payment of partial paymént insufficient to bring the Loan
current, without waiver of any rights héreunder or prejudice to'its rights to refuse such payment or partial
payments in the futuré, but Lendér is not obligated to apply such payments ar the time such payments are
accepted. If cach Periodic Payment is applied as of its scheduled due date, then Lender reed not pay
interest on unapplied funds. Lender may hold such unappliéd fuads until Borrower makes payment to bring ~
the Loan current. If Borrowet does not do so within & reasonable period of time, Lender shall eithier apply
such funds or return them to Borrower. If oot applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior 'to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Bomower from making payments due under - ]
the Notc and this Security Instrament or performing the covenants and agreements secured by this Security -
Ipstrumént. Son T e ’ N X . - :
. ‘2. Application of Paymients or Proceeds. Except as_otherwise described in-this Section 2, all
. payments accepled and applied by Lender shall be appli=d ir the following order of priority: {a) interest
due under the Note; (b} principal due under the Note; (€) amounts due under Section 3. Such payments
shall be applied to each Periodic-Payment in the order in which it became due. Any remaining amounts
shall be applied first to laté charges, second to any othér amounts due under this Security Instrument, and
then to reduce the principal balance of the Note. - . e s E .

. If. Lender receives a payinent froi Borrower for a delinquemt Periodic Payment which includes a
sufficient amount to pay any, late charge due, (i€ paymeni may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment iS oiitstanding, Lender may apply any paymeénl received
from Borrower to the repayment of the Périodic Payments if, and to the eéxtent that, €ach payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of ene or

. more Periodic Payments, such €xcess may be applied to any laté charges duc. Yoluntary prepayments shali
- * be applied first to any prepayment charges and then as desEribed in the Note, < -
- Any apyplication of paymcnts, insurance proceeds, or Miscellaneous Proceeds 1o principal due under

the Note shall not extend or postpone the due date, or chanige the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay (o Lender on the day Periodic Paymeénts are due
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due
for: () taxes and assessments and other items which ¢an attain priority over this Security [nstrument as a
lien 'or eacumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c)
premiwns for any and all insurance required by.Eender under Section 5; and (d) Morigage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the paymeat ef Moitgage

-~ Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Ttems.” At origination or at any time during the term of the ioan, Lender may require that Community
000652844114 e
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Association Dues, Fees, and Assessments, if 20y, be escrowed by Boriower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shail proruptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shail pay Lender the Funds for Esciow Items unless Lender waives
_ Borrower's obligation 1o pay the Funds for any or all Escrow Itemss. Lerder may waive Borrower's -
obtigation to pay to Lender Fudds for any or all Escrow Items at any time. Any such waiver may only be -
- in writing. In the event of such waiver, Borower shall pay directly, when and where payable, the amounts
due for any Escrow liéms for which payinent of Funds has been waived by Lender and, if Lender requires;
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such paymeats and to provide receipts shall for all purposes be deemed 10
be a covenant and agreement contained in this Security Instrument, as the phirase “covenant and agreement”
is used in Section 9. If Borrower is obligated 10 pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Section'9
- and pay such amount and Borrower shall then be obligated under Section 9 to repay io Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation,” Borrower shall pay 0 Lender all Fuids, and in
such amounts, that are then required under this Section 3. - - - o :
" Lender may, at any time, collect and hold Funds in an amount (2) sufficient to permit Lender to apply
-~ the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the 2mount of Funds due on the basis 6f current data and
reasonsble estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
The Funds shall be held in an instiritjon whose deposits are insuréd by a federal agency,
instrumentaiity, or entity (including Lender, if Lender is an institition whose deposits are so insuted) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Esérow Items no later than the time
specified under RESPA. Lender shail not charge Borrower for holding and applying the Funds, annually
- analyzing the escrow account, or verifying the Escrow ltemis, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender t6 maké such a charge. Unless an agreement is ‘made in writing
ot Applicable Law réquires intérest to be paid on the Funds, Lender shall oot be required to pay Borrower
any interest or earnings on the Funds. Boitower and Lender can agree in wiiling, however, that interest
shall be paid on the Funds: Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. = - R T ; ‘
: If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall aceount (5
Borrower for the excess funds in’ acSordance with RESPA. If there is a shortage of Funds beld in escrow,
as defined under RESPA, Lender shatl notify Borrower as required by RESPA, and Borfrower shall pay 1o
Lender the amount necessary to make up the shortage in accordance’ with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in esciow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shatl pay 1o Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments. —
Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund
to Borrower any Funds held by Lender. - S =
4. Charges; Liens. Borrower shall pay all taxes; assessments, charges, fines, and impositions -
aitributable to the Propeity which can attain priority over this Security Instrumnent, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow lems, Borrower shall pay them in the manner provided in Section 3.

000652844114
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Borrower shall proinptly discharge any lien which has priority over this Security Instrument unless
Botrower: (a) agrees in wriling lo the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Bormower is performing such agreement; (b) contests the lien in good faith -
* by, or defends against enforcement of the lien in; lega) proceedings which in Lender's opinion operate 1o
preveént the enforcement of the lien while those proceedings are pending, ;
are concluded; of (c) secures from the holder of ihe lien an agreement sati
the lien 1o this Security Instrument. If Lénder determires that any part o
which can attain priority over this Security Instrument, Lender may give
lien. Within 10 days of the dalé on which that notice is given, Borrower s

sfactory to Lencer subordinating
{ the Property is subject to a lien
Berrower a notice identifying the
hall satisfy the lien or tzke one or

more of the actions set forth above in this Section 4. S ,
Lender may require Borrower to pay a one-time charge for a real estate tax verification andfor

reporting service used by Lendér in connection with this Loan. - - : JEE -
" S.'Property Insurance. Borrower shall keep the improvements noW existing or hereafter erecied on
. the Property insured against loss by fire, hazards included within the term “extendéd coverage,” and any
cther hazards including, bul fiot 1imited 10, éarthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for.the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change durifig the term of
the Loan. ‘The insurance camrier providing the insurasice shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right ‘shall not be exercised unfeasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (2) a one-time charge for flood zone
Getermination, certification and tracking services: of (b) a one-time charge for flood zone determination
and certification services and sibsequent charges each time remappings of similar changes occur which |
reasonably might affect such determination or certification. Borrower shall also be responsiblé for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone déterminarion resulting from an objection by Borrower.. . B
If Bonoi‘er'!’ails_; to maintain’ any of the coverages described above, Lender may obtain insurance
coverage,:at Lender’s option and Boffower’s. expense. Lender is under sio obligation to purchasé any
particular type or amount of ‘coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borroiwer, Borrower's equity in the Property, or the contents of the Properfy, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrowet
acknowledges that-the cost of the insurance Coverage s0 obtained might sigxﬂﬁcandy exceed the cost of .
insurance that Borrower could have obtained. Any amounts disbursed by Lender undér this Section 5 shall
become additional debt of Borrower secured by this Security Instrurnent. These amounts shall bear interest
at the Note rate from she date of disbursement and shall be payable, with such interest, upon notice fromn
Lender to Borrower fequesting payment. - S e
Al} ifsurance policies requirsd by Lender and renewals of such policies shafl be subject to Lender's
right to disappro__ver"su:h policies, shall include a"standard mortgage clause, and shall hame Lender as
- Morigagee and/or as an additionz] loss payee. Lender shall have the right to hold the policizs and renewal
certificates. If Lender requires, Borrower shall prompily give to Lender all receipis of paid premiums and
rencwal notices. If Borrower obiains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall izclude a standard mortgage clause
" shall name Lender as mortgagee and/or as an additional Joss payee. - : -
1 In the event of loss, Borrower shall give prompi notice to the insurance cartier and Lefider. Lender
may make proof of 10ss if not made prompdly by Borrower. Unless Lender and Borrower otherwise agree
“in wﬁﬁn(g:my insurance proceeds, whether or not the underlying insurance was required by Lender, shall

Page 6 of 15 Form 3048 1/01
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hold such insurance proceeds until Lender has had an opportunily 10 inspect such Propeity to ensure the
work has been completed 10 Lender's salisfaction, provided that such inspection shall be uadértaken
promptly. Lender may disburse proceeds for thé repairs and restoraion in 2 single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law -
recuires interest to be paid on such insurance proceeds, Lender shall 00t be required to pay Borrower any
interest or ‘earnings on such proceeds. Fees foi” public adjusters, or other third parties, retained by
Borrower shall pot be paid out of the insurance proceeds and shall be the sol¢ obligation of Borrewer. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, thé insurance
proceeds shalt be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. . : ) . o . oo o
~ If Borrower abandons the Property, - Lender may file, negotiate and setle any available insurancé
claim and related matters. If Borrowes does not respond within 30 days to a notice from Lendef that the
insurance carrier has offeréd 1o setdé a claim, then Lender may negotiate and settle the claim. The 30-day

period will begin when the notice is given. In either event, or if Lender acquires the Property under

Section 22 or otherwise, Borrgwer beredy “assigns to Lender (a) Borrower's rights to any insurance

proceeds in an ameunit Bt to excedd the amounts unpaid under the Note or this Secuiity Instrument, 2nd
(b) any other of Borrowers rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covéring the Property, insofar as such rights aré applicable to the
coverage cf the Property. Lender jmay use the ingurance proceeds either to repair or restore the Property or
1o pay amounts unpaid under the Note or this Security Instrument, whether or not then due. -
*6. Occupancy. Borrower shall ‘occupy, establish, and use ‘the Property 2s Borrower's pincipal -
residence within 60 days after the execution of this Security Instrumient and shall continus to octupy the
 Property &s Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in Writing, which consent shall pot-be unreasonably withheld, or unless exteguating
circumstances exist which are béyond Borrower's control. e , . T ' :
7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Propérty, allow the Properiy to deteriofate o commit waste on the .
-~ Property. Whether or not Borrower is residing in the Property, Borrower sbail maintain® the Property in -
order to prevent the P‘mpény from detefior‘ating or decreasing in value due to'its ¢ondition. Unless itis ™~
determined pursuait to Seciion 5 that repair or restoration is not economically feasible, Borrower shall
prompily repair the Property if damaged to avoid further deterioration or damage. If insurance or ©
condemmation proceéds are paid in connection with damage (o, or the taking of, the Property, Borrower
shall be responsible for repairing or restorinig the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for th repaifs and restoration in a single payment or in 2 series of
PTOBress payments as the work is completed. If the insurance of condemnation proceeds are not sufficient
to repair or restore the Pro(peny, Borrower is not relieved of Borrower's obligation. for the completion of

Lender or its agent may make reascnable entri€s upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the intérior of the improverients on the Property. Lendér shall give
Borrower notice at the time of or priof fo such an interior inspection specifying sich reasonable caise.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or eatities acting at the direction of Borrower or with Borrowes's ™
knowiedge or consent gave materially false, misleading, or inaccurate informarion or siatements to Lender
(or failed to provide 'Lender with material information) in conmection with the Loan. Material -
representations include, but are not limited (o, representations conceming Borrower’s occupancy of the
Property as Botrower's principal residence.
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valee of the Property iminediately before

:axmunlofthesun;ssecumdinmediéldy

000652844114
o’amm (0012}

As a result of these agreements, Lender, any purchaser of the Note, ancther insurer, any reinsurer,

" any other erlity, or any affiliate of any of the foregoing, may receive (directly or indisectly) amounts that - .
derive from (or might k= characterized as) a portion of Borrower's payments for Mortgage Insurance, in” .
exchange for sharing or modifying the mortgage insurér's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insuret’s risk in exchange for a share of the

" premiums paid to the insurer, the arrangement is often termed “captive teinsurance.” Further: I
{a) Any such agreements will nol affect the amounts that Borrower has agreed to pay for o

Insurance, or any other terms of the Loan. Such agreeménts will not increase the amount

Borrower will owe for Mortgage Insurance, and

’ (b)Anym.agreementswillno!_ _

Mortgage Insuranée under the Homeowners Protection Act of 1998 or any other law. These rights

may include the right to receive certain disclosures, to request and obtain cancellstion of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or

assigned to and shall be paid (6 Lénder. . -~ - ST . T "
If the Property is damaged, such Miscellaneous Proceeds shatl be applied to restoration or repair of

Miscellaneous Proceeds, Lender shall not be required 16 pay Borrower
i S - of Tepais is not economically feasible or Leiider’s security would -
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not thén dué, with the excess,
applied in the order provided for in Section 2. o L : .
- In the event of a total taking, destruction, or loss in value of the Propenty, the Miscellaneous -
Proceeds shall be applied to the sums secured by this' Security Instrument, whether or not then due, with’

In the event of 2 partial taking, destrikction, or loss in value of the Property in which the fair market -

- secured by this Security Iistrument shall be reduced by the amount of the Miscell

partial taking, -destruction,or loss in_value divided by (b).the fair market value of ‘the Propenty
immediately before the partial taking, dész?.idion,t OF loss in valug. Any balance shall be paid to Borrower.
In the evént of 2 partial taking, destniction, or loss in value of the Property in which the fair market

Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied (0 the sums
secumdby!hisSecuﬁtylnstmmtwbdherotnqtmésum_amtheﬁ‘hﬁé. < . _
~ If the” Property is abandoned by Borrower, or if, after motice by Lender.to Borrower. that the

BOOK 2{9 ‘_PAGVE ooy

 they will not entitle Borrower to any refund. . 5
affect the rights Borrower has - if any - with respect to the

Proceeds; Forfeiture. All Miscellaneous Proceeds aré hereby
is economically feasible and Lender’s security is not léssened.
Lender shall have the 135t to hold such Miscellaneous Proceeds
er any interest or carnings on such

if any, paid to Borrower. Such Miscellancous Proceeds shall be )

the total amount of the sums secured immediately before the

the partial taking, destruction, or loss in value is less than the
before the partial taking, destruction, or loss it value, unless

Page 9 of 15 Form 3048 1/01
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. Borrower shal! be in default if any action or proceeding, whethér civil or criminal; is begun that, in )
.Lender’s judgment, could result in forfeiture of the Propérty or other material impairment of Lender's
interest in the Property or rights undee _this Security Instrument. Borrower <can cure such a default and, if -
acceleration has oocuned, reinstate ‘as provided in Section 19, by causing the action or proceeding to be
- dismissed with a ruling that, in Lender's judgment, prectudes forfeiture of the Property or other material -
impairment of Lender’s interest in the Property or rigits under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.. - -~ ) ) o
‘All Miscellanecus Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2. - S - )
- 12. Borrower Not Released; Forbearance By Lender Not a Waivér. Extension of the time for

- payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Inferest of Borrower shall oot operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lénder shall 1ot be required to commence proceedings against )
any Successor in Interest of Borrower Or to réfuse to extend time for payment or othérwise modify ~ -
amortization of the sums secured by this Security Instrument by reason of 2 y demand made by the original -
Borrower or any Sucoéssors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptarce of payments from third persons, eniities or
Successors in Intérost of Borrower or in amounts less than the amount then due, ‘shall fiot be a waiver of or
prectude the exercise of any right or remedy. s e e e

13. Joint and Sevéral Liability; o-signers; Suctessors and Assigns Bound. Boirower covenants
and agrees that Borrower’s obligafions and liability shail bé joint and several. However, any Borrower who
co-sighs this Security Instrument but does not_execute the Note (a “co-signer): (a) is co-signing this

- Security Instrumient only to moitgage, grant and convey the co-signer’s initerest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security ,

- Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, fesbear'or
make any accommodations with regard to the terms of this Securily Instrument or the Note without the

Subject to the provisions, of Section 18, ary Successor in Inferest of Bormmowér . who assumes
Borrower’s obligations undér this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Secufity Instrusmént. Borrower shall Dot be released from

Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in

writing . The covenants and agreements of this_Securily_Instrument shail bind {except as provided in

Section 20) and benefit the successors and assigns of Lender. - L - ' :

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and Tights undér this
Security Instrument, including, but not limited to, attorneys” fees,. property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrumént to charge a specific
fee to Borrower shall not be construed as a prohiibition on the charging of such fee. Lender may nof charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law. . .

If the Loan is subject 16 a law which sets maximum loan charges; and that law is finally interpreted so -
that the interest or other loan charges collected or 16 be collected in connection with the Loan exceed the
permitted limits, then: (a) any such foan charge shall bé reduced by the amouni pecessary (o reduce the
charge 1o the permitied limit: and (b) any sumis already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may cheose to make this refund by reducing the principal
owed under the Noie or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a pamial prépayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge. B e ‘

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deerned o
have been given 1o Borrower when mailed by first class mail or when actually delivered to Borrower’s
000652844114
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notioe address if sent by other means. Notice to any one Borrower shall constitute notice to all Barrowers
unless Applicable Law expressly requires otherwise. The ndtice address shall be the Property Address -
unless Borrower has designated a substitate notice address by notice to Lender. Bofrower shall promptly
" noiify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
- ¢hange of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrament at any one time., Any
notice o Lender shall be given by delivering it 6r by mailing it by first class mail to Leénder's address
stat#d herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not te deemed to have been given to Lender until actually
received by Leénder. If afy notice required by this Security Instrument is also required under Applicabie
Law, the” Applicable -Law ‘requiremnent will_saiisfy -the corresponding requirement under this Security
" 16. Governing. Law; - Severability; Rules of Construction. This Security Instrument ‘shall be'
governed by federal 1aW and the law of the jurisdiction in which the Property is located.-All rights and
obligations contained in this Security Lastrument are. subject to any requirements and limitations of
" Applicable Law. Applicable Law might explicitly or implicitly aljow the parties to agree by contract or it
might be silent, but such silerice shall not d¢ construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrumeiit of the Note which can be
-~ given effect without the conflicting provision. . oL T R .
As used in this Security Instniment: (a) words of the masculine gender shall mean and include
©0! ing neuier words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice vérsa; and (c) the word “may” gives sole discretion without any obligation to
take any action. L e A i . .
17. Borrower’s Copy. Borrower shall be given one copy of the Note ard of this Security Instnament.
18, Transfer of the Property or a Beneficial Interest in Bofrower.-As used in ihis Section 18,
3 “Interest in the Propesty” means any legal or benéficial interest in the Property, including, but not limited .
to, those beneficial interests transferfed in a bond for deed, coniract for deed, installment sales contract of
escrow agreemert, the intent of which is the transfer of title by Borrower at a future dale (o a purchaser. .
- - If all of any part of the Property or any Inférest in the Property is sold or transferred (or if Bortower -
is not a natural person and a beneficial interest in Borrower is $old or transferred) without Lender’s prior -
written consent; Lender may require immediate payment in full of all sums secured by this Securily
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. . - A M. T i ' e P
If Lender exercises this option, Lender shall give Bafrower noticé of acceleration. The notice shall

provide a period of not less than 30 days from the dafe the noticé is given in accordance with Section 15
within which’ Borrower must pay all sufis secured by this Security Instrument. If Borrower fails to pay
ihese sums priof to thé expiration of this period, Lendér may invoke any remedies permitted by this
‘Security Instrument without furiher notice or demand 6n Borrower. ~ -~ .

- 19. Borrower’s Right to Reinstate -After Acceleration. If Borrower fneets cerfain conditions,
Borrower shall have the right to have eaforcement of this Security Instrument discontinued at any time
prior 1o the carliest of: (a) five days before sale of the Property purSuant to any power of sale contained in -
this Security Instnifinént; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right (o reinstate; or (c) entry of a judgmeént enforcing this Security Instrument.” Those
conditions are thai Borfower: (2) pays Lender all sums which then would be duc under this Security,
Instrument and the Note as if no acceleration had occurred: (b) cures any default of any other covenants or
agreements; (C) pays all expenses incurred in enforcing this Security Instrizmert, including; but not limited
i0, reasonmable attorneys’ fees, property inspection and valuation fées, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrumenit; and (d)
takes such action as Lender may reasonably require 1o assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation 1o pay the sums secured by this Security
Instrumen), shall continue unchanged. Lender may require that Borrower pay such reinsiatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)

652844114 .
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certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposns are insured by a federal agency, instrumentality or entity; or (d) Electronic
Finds Transfer. Upon reinstatemént by Borrower, this Security Instrument and obligations secured kereby
- shall remain fully effective as if no acceleration had occurred. Howcver, this ng,ht to relnstate shall not
apply in the case of acceleration under Section i8. - A
20. Sale of Note; Change of Loan Ser\rlcer. Notice of Gnevanct. The I‘-ote ora pamal interest in
the Nate (together with this Secum) Instrument) can be sold one of more umcs withGui priofr notice (o
Borrower. A sale might result in a change in the éntity (known’ as the “Loan Servicer®) that collects
Periodic Payments due under the Note and this Security Instiument and performs other morgage loar*
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servmcr. Borrower will b' gwen written no(me of the change which will state the name and address of the

-new Loan Servicer, the addreéss to which payments should be made and any other information RESPA
requires in coanection with a notice of transfer of semcmg If the Note is sold and thereafter the Loan is )
serviced by a Loan Servicer other than the purchaser of the hole, the mongage loan semcmg obligations
-to Borrower will remaiu with the Loan Servicer or be transferred to a successor Loan Servicer and are ot
assumed by the Note purchaser unless otherwise provided by the Note purchaser. - -

" Neidver Sorrower nor Lender may commerice, join, or be joined to any judicial ation (as either an

. individual litigant or the. member of a class) that arises from the other party’s actions pursuam to this

Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by }
reason of, this Security Insfrument, until such Borrower or Lender has notified the other pany (with such - -
notice given in compliance with thé requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before cerfain action can be taken, that time
period will be deerned to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given 10 Borrower pursuant to Section 22 and the notice 6f accelération given to
Borrower pursuart to Section 18 shall be deemed to satisfy the nonce and oppo'mml) to take corrective
action provisiens of this Section 20. :

21. Hazardous Substances. As used in this Section 21: (2) “Hazardous Substances are those .
substances defined as toxi¢ or hazardous substances, pollutants, or wastes by Environmeatal Law and the
following substances: gasoline, kerosene, other flammable or toxi¢ petroleum products, toxic peslmdes
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the Junsd=cnon where the Propenty is located that
relate 10 health, safety or environmental protection; ) *Environmental Cleanup” includes any respoase
acticn, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition™ means a condition that can cause, contribute to, or othermse trigger an Environmental
Cleanup. L =

L Bonowcr shall Dot cause or penmt the presence, use, dxsposal slorage of rclcase of any Hazardous .

Substances, or threatea o release any Hazardous Substances, on or in the Property. Borrower shall ot do,

. por allow anyone else to do; anything affecting the Property (a) that is in violation of any Environmeital
Law, (b) which creates an Environmenta! Condition, or {c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, of storage on the Property of small quantities of
Hazardous Substances that are gencrally reoognized to be appropriate to normal ‘residential uses and to
nrintenance of the Property (including, but not limited to, hazardous substam in coasumer products).

: Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any govermmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Eavironmental Law of which Borrower has actual knowledge, (b) any

Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
000652844114
: Initials: S’SL

o.-samm {0012) Page 12 of 15 - Form 3048 1/01

T T TR e e e e e




= NS e T O A P I R

BOOK 2] ppcsg poof

release of any HazardouS Substaice, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Properiy. If Boirower learns, or is notified
“by any governmental of regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take a!l necessary -
remedial ‘actions -in accordance with Environmertal Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.- S .. : N
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:’
22. Acceleration; Reniedies. Lender shall give notice to Borrower prior to accelération following
Borrower’s breach of any covenant or sgreement in this Security Instrument (but nol prior fo
acceleration undér Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the acticn required to cure the default; {c) a date, not less than 30 days from the dale -
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on Gr before the date specified in the notice may result in acceleration of the sums secured by
.this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to réinstate after ecceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower -
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lendér af its option, -
may require immediate payment in full of all ‘sums seécured by this Security Instrument without
further demand and may invoke the power of sale and/or any Other remedies permitted by
Applicable Law. Lendesr shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Seciion 22, induding, but not limited to, reasonsble attorneys® fees and costs of title
M Lender invokes the power of sale, Lender shall givé written notice to Trustee of the
occurrence of an évent of default and of Lender’s election to cause the Property to be sold. Trustee
‘and Lender shall take such action regarding notice of sale and sball give such notices to Borrower -
and to other persors as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction fo the highest bidder at the tire and place and under the terms designated.in the -
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the potice of sale. Lendér or its designes may purchase the Propesty at any

sale. ; .

" Trustee shall deliver io the purchaser Trustee’s deed conveying the Properts without any
covenant or warranty, expressed or implied. The reitals in the Trustee’s d=ed shall be prirha facie
evidence of the trizh of the statéments made therein. Trustee shall apply the proceeds of the sale in
the following ordes: (a) to all expenses of the sale, induding, but not limited to, reasonable Trustee’s
and attorneys® fees; (b) to all sums secured by this Security Instrumnent; and (c¢) any excess to the
parson or persons legally entitled to it or to the clerk of the superior court of the county in which the

23. Reconveyance. Upon payment of alf sums secured by this Security Instrument, Lender shall
request Trustee 10 reconvey the Property and shall surrender this Security Instrumerii and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustes shali reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
fecordation costs and-the Trustee's fee for preparing the reconveyance. -

24. Substitute Trustee. In accordance with Applicable Law, Lender mmay from time to time appoint
4 sucoessor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the tile, power and duiies conferred upon Trustee
berein and by Applicable Law. :
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" 25. Use of Property. The Property is not used principally for agriculiurai purposcs. 7

" 26. Attorneys" Fees. Lender shall be entitled to recover its reasonable attorneys” fees and costs in
any action or proceeding to construe or enforce any term of this Security Instrument. The term “attoreys"
fees,” whenever used in this Security Instrument, shalt include without limitation attorneys® fees incurred
by Lender in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARF.

NOT ENFORCEABLE UNDEK WASHINGTON LAW.
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STATE OF WASHINGTON }

co ('){notlrus day pz?song]lly&md before me LM;‘# \'\k& (#guu’ UQlNl\{ Q@U(
RS y
%‘Bﬂw Q_nn_\.&’

io me known 10 be the mdw:dualm described in and who executcd he wuhm and foregoing instrument,

anid acknowledg:d lh@shellhey signed Lbe same a @ her/their free and voluntary act and deed, for lhc
uses and purposes therein mentioned.

GIVEN uader my hand and official seal uus
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EXHIZIT “A°

A Parc»l of land 'nthin the foutheoast Quartsr of the Southwest
" Quarter of Section 20 and the Northeast Quarter of the Northweal
Quarter of Section 23, all in Township 3 Werth, Range 10 East of tha
Willamctte Meridian, in the County of Skamania, Stata of Washingte
decscribed as follows: . .

BM]nn].nq at the. Northwe<t Lorner of “Lot 2 of Martxn Grov.. "Short
Plat #1, 25 shown on the Plat thercof recorded in Book 3 of Short
PlaL at Pa.g; 30,  records of said County; thence South 89 degreas
49* §6° Eact 2235 feet along the North line of szaid Lot 2, axtended
Eastcrly. thence along a line parallel with the West edge of said
Lot 2, 5South 0 degrecs 18° S59¢ West 140 feet to the Morth edge of
Cook-Underwoud Road; thence Westerly along said xoad 225 feet, more
or less, to a point lying South 0 degrees 18c 59° Wesk of th‘;/
Northwest Corner of said fot 2;  thence along the West edge of said
Lot 2 North 0 degrees 18’ 53* East 140 t=zet, re or lasg, to the
Poinr of Beginning. A

"EXCEPT Lot 2 of the M. GROVE SHORT PLAT, recorded in Book 3 of Shorl
~ Plats, rage 39.




