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S‘c 2 zyy Z0  DEED OF TRUST

DEFINITIONS

Words used in multiple sections of thls document are defined below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Cenam fules regarding the usage of words used in this documert are
also provided in Section 16.
(A) "Security lmtmmmt"mnslhlsdoclml , which is dated JANDARY 04, 2002
together with all Riders to this document. .
" (B) "Borrower" sts O. HOLCROFT AND SUSAN K. nomon' . HUSBAND AND WIFE

Borrower is thc trustor under this Securily Instrument. -

(C)'Lmdu-"' WELLS FARGO HOME MORTGAGE, INC.

9672683

WASHMGTON-Singie Family-Famsie Mas/Freddie Mac UNIFORM MSTRUMENT : Form 3048 101
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Lender is a CORPORATION - -
organized and existing under the laws of THE STATE OF CALIFORNIA -
Lcndcr‘s address is P.O. BOX 5137, DES MOINEBS, "IA 503065137

- Lender is the beneﬁcnary under this Secumy Instrument.
" (D) "Trustee" is B AND L SERVICES, INC.

1111 3RD AVENUE, SUITE 3400, SEATTLE, ‘WA 98101

(E) "Note" means the | promissory note 51gned by Borrower and dated JANUARY 04, 2002 -

The Note siates that Borrower owes Leader THO HUNDRED EIGHT TEOUSAND AND 00/100
- Dollars

(U. S $¢224208,000.C0 ) plus interest. Borfower has prcrmsed to pay this debt in regular Periodic

Paymeats and to pay the debt in full not latér than FEBRUARY 01, 2032

(F) "Property” mecans the propeny that is descnbed below und f the headmg 'Transfer of Rrghls in the

Propérty.” :

{G) "Loan" means the debt evidenced b)’ the Note, plus interest, any prepay ment charges ard lale charges

due under the Note, and all sums due under this Security Instrument, plus intetest.

(H) "Riders” means all Riders to this Security Instrument that are executed b) Borrower: The following

R.dcrs are o be executed by Borrower [check box as appiicable]: ¢

] Adjustable Rate Rider [ Condominium Rider [ 7} Second Home Rider
[ Baitoon Rider (1 Pla.nncd Unit Development Rlder ] 1-4 Family Rider )
VA Rider BlweeLly Payment Rider (-1 owherts) [specifyl

'Appbmble Law" means all ‘controliing . appllcab!c federal, state and local s!atutec regulations,
ordinances and administrative rules and crders (um have the effect of law) as well as a]l applicable final,
pon-appealable judicial opinions.

)] 'Comlmmrty Association Dues, Fees, and Assessments” means all duec fees, assessments and other
charges that are mposcd on Borrower or the Propery by & condominium associaiion, homeowners
association or similar orgamzanon
(K) "Electronic Funds Transfer* means ‘any transfer of fu.nds other rhan a transaction originated by
check, draft, or’ similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, Of magnetic lape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, bul is not limited tc, point-of-sale transfers, automated teller

machine transactions, transfers initiated by telephone, wire transfers, zad automaled clearinghouse
transfers.

(L} Escrmrlt mmthosenunstha!aredscrﬂ)edeecnon 3.

(M) "Miscellaneous Proceeds” means any compensation, settiement, award of damages or procwds paid -
by any third party (othey than insurance proceeds paid under the coverzges described in Section 5) for= (1)
damage to, or destruction of, the Property; i) condemnation or other taking of all or any part of the
Propetty; (iii} conveyance in lieu of condemnation; or (iv) m:sreprtsemanons of Or Oomissions as to, the
value and/or condition of the Property.”

(N) "Mortgage Insurance” means insurance protecting Lender agamst the nonpayment of, or defauft on,
the Loan.

{O) "Periodic Payment® means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Saction 3 of this Security Instrument -
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(") "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
" implementing regulation, Regulation X (24 C.F.R. Pait 3500), as they might be amended from time to .
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in thiS Security Instrument, *"RESPA”® refers to all requirements and restrictions that are imposed in regard
to 2 “federally related mortgage loan" éven if the Loan does bot qualify as a “federally related mortgage

loan" under RESPA. . N ) . .
(Q) "Successor in Interest of Borrower™ means any party that has taken title to the Property,. whether or
not that party has assumed Borrower’s obligations unde- the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY : : i

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreemenls under this
Security Instrument and the Note.. For this purpose, Borrower irrevocably grants and conveys (o
Trustee, in trust, with power of sale, the ~following described propenty located  in the
COUNRTY . . . - . of SKAMANIA . : - :

. [Mype of Recording Jurisdiction} ~ -~ . ’ [Name of Recording Jurisdicton)

LEGAL DESCRIPTION IS CONTAINED IN EXEIBIT “A" -WHICH BY THIS REFERENCE 1S
ATTACEED HEREIN: - - - . o - .

A tract of land in the Southwest Quarter of the Northeast Quarter of
Section 33, Township 2 Korth, Range 5 East of the Willamette Meridiar,

in the County of Skamania, STate of Washington, described as follows:
-Lot 1 of the Terry Heinz Short Plat, recorded in Book 3 of Plats, Page
195, Skamania County Plat Records. '

TAX STATEMENTS SHOULD BE SENT TO: WEBLLS FARGO HOME HORTGAGE; INC., P.O.
BOX 5137, DES NOINES, IA 503065137 -

Parcel ID Number: 02-05-33-0-02704-00
62 BLUE HERON DRIVEZ
MASHOUGAL

("Property Address"):

which currenily has the address of
: [Street]
[City] , Washington 98671 [Zip Code])

TOGETHER WITH all the improvements now or hereafier erected on the property, and all
easeracnts, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall 250 be covered by this Security Instoument. All of the foregoing is referred 1o in this
Security Instrument as the "Property.” L : ]

BORROWER C()VENANTS that Borrower is lawfully seised of the estaie hereby conveyed and has
-~ lheliglnlogxmiandeonveylherpenyandthm!hePropertyisuncncumbcmd.exceptforcncumbranoes

of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject 10 any encumbrances of record. '

THIS SECURITY INSTRUMENT combines uniform covenants for nationzl use and non-uniform
covenants with litnited variations by jurisdiction to constitute a uniform securily instrument covering real .
property.

. et b vt e s iy el <y, 00 00y -
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UNIFORM COVENANTS. -Borrower 20d Lender - covenant and agree - as  follows:
1. Payment of Principal, Interest; Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the ‘principal of, and interest on, the debt evidenced by the Note and any -
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
- pursuant to Section 3. Pzyments due under the Note and this Security Instrumenit shall be made in U.S.
currency. However, if any check or other instrument reég%i\'ed by Leader as payment under the Note or this
Security Instrument is rewrned to Lendé: unpaid, Lender may require that ‘any or all subsequent payments
" due under the Noie and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) céitified check, bank check;. treasurer’s check or
cashier's check, provided any such chéck is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity: or (d) Electronic Funds Transfer. =~ -~~~ -

Payments arc deemed recsived by Lender when received at the location designated in the Note or a1
such other location as may be designated by Lender in accordance with the notice provisions in Section 15. -
Lender may retum any payment or partial payment if the payment or partial paymenis aré insufficient to
bring the Loan current. Lender may acoept any payment or partial payment insufficient to bring the Loan -
current, without waiver of any rights hereurder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time sich payments are -
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such tnapplied funds until Borrower miskes payment to bring
the Loan current. f Borrower does pot do so within a feasonable périod of timé, Lender shal} either apply
such funds or return thern to Borrower. If not applied earlier, such funds will be applied to the outstanding

" principal balance under the Note immédiately prior to foreclosure. No cffset or claim which Borrower
might have now or in the future against Lender shall refieve Borrow it from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Secusity

. 2. Application of Payments or Proceeds.  Excepi a¢ otherwise described in this Section 2, all
paymenis accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Noté; (b) principal dué under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became dus. Any remaining amounts
shali be applied first to late charges, second {o any other amounts due under this Security Instrument, and
then to reducé the principal balanée of the Note. . ) .

If Lender receives a payment from Borrower for a delinquent Periodic Payment which tncludes 2 -
sufficient amout to pay any late charge due, the payment may be ‘2pplied to the delinquent payment and -
the late charge. If moré than oné Periodic Payment is outstanding, Lender may apply any paymeént received
from Borrowér to the repayment of the Periodic Payments if, and to the extent that, each payment can be

- paid in full. To the extent that any excess exists after the Payment is applied 0 the full payment of ope or
more Periodic Payments, such excéss iay be applied to any late charges due. Voluntary prepaymen:s shall

be applied first to any prepayment charges aid then as described in the Note. =
- Any application of payments, insurance proceeds, or Miscellaneous Proceeds 1o principal due undes
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Paymcnis, - -

. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds*®} to provide for payment of amounts due
for: (a) taxes and assessment$ and oiher items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property: (b) leasehold payments or ground rents on the Propery, if any; (c)
prestiums for any and all insurance required by Lender under Section 5; 'and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These ilems are called "Escrow
Items_" At origination or at any time during the term of the Loan, Lender may require that Community

7 @), 61wA) (0012) -
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Association Dues, Feés, and Assessments, if any, be éscrowed by Borrower, ‘and such dues, fees and
assessments shall be an Escrow Item. Borrower shall prompily furnish to Lender all notices of amounts to
. be paid undér this Section, Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation (o pay the Funds for any or all Escrow liems, Lender may waive Borrower's
obligation to pay 1o Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts’
due for any Bscrow Items for which payment of Funds has been waived by Lender and, if Lender fequires, -
<hal? furaish to Lender receipts evidencing such payment within such time pertod as Lender may require. -
Borrower's obligation to make such payments and to provide receipts shail for all purposes be decmed to
 be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borfower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower chall then be obligated under Section 9 to repay to Lender any such
amount. Lender may révoké the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, \pon such révocation, Borrower shali pay to Lender all Funds, and in
" such amounts, that are'then required under this Section 3. - . 7 k.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, aud (b) not 1o exceed the maximum amount a lender can
requife under RESPA. Lrader shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law, - = - T T } 1

The Funds shall be held in an._institution whose: deposits are Jinsured by a federal ‘agency,
instrumentality, or entity (including Lender, if Lender is 2n institution whose deposits are $o insuréd) or in
any Foderal Home Loan Bank. Lender shall apply the Fiunds to pay the Escrow ltems no later than the time -
specified under RESPA. Lender shall ot charge Borrower for holding and applying the Funds, annually
analyzing the éscrow account, or verifying the Escrow Hems; unless Leader pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Ualess an agreesnest is made in Wwriting -
or-Applicablé Law reguires interest to be paid on the Fands, Lender shall tot be required to pay Borrower -

. any interest or eamnings on the Funds. Borrower and Lender <an agree in writing, however, that interest
shall be paid on ‘the Funds. Lender shall give io Borfower, without charge, an annual accounting of the
Funds as required by RESPA. B ) ‘ i -7 :

If there is a surplus of Funds held in escrow, ‘as defined under RESPA, Lender shall account fo
Borrot 'er for the €xcess funds in accordance with RESPA. If there is 2 shortage of Funds held in £5CTOW,
as defined under RESPA; Lender shali notify Borrower as required by RESPA; and Borrower shall pay to
Lender the amount necessary 6 make up the shortage in accordance with RESPA, but in 06 mere than 12
monthly payments. If there is a deficiency of Funds hield in escrow, as defined under RESPA, Lender shall
notify Borrewer as required by RESPA, and Borrower shal pay o Lender the amount necessary o make
up the deficiency in accordance with RESPA, but in 0o more than 12 monthly payments. .

 Upcn payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Berrower any Funds held by Lender. - :

4. Charges; Liens. Borrower sha'l pay all taxes, assessmerts, “charges, fines, and impositions
attributable to the Property which can atiain priority over this Secunty Instrument, leasehold paymenis or
ground rents on the Property, if any, 2nd Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

@3, 60%A) (0012)
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Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Bormower is performing such agreement; (b) contests the lien in'good faith
- by, ot defends against enforcement of the lien in, fegal proceedings which in Lender's opinion operate to -
prevent the enforcémer.t of the lien while those proceedings are pending, but only until such proceedings
are concludad; or (<) secures from the holder of the lien an agreement satisfactory to Lender subordinating -
which can attain priority over this Security Instrement, Lender may give Borrower a notice identifying the
-lien. Within 10 days of the date on which that notice is given, Borrower shal) satisfy the lien or take onc or
more of the actions set forth above in this Section 4. o : -
- . Lender may require Borrower to pay a ope-timie chasge for "2 real estate fax verification and’'or
reporting service used by Lender in connection with this Loan. - R .

S. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured dgainst loss by fire, bazards included within the term “extended coverzge,” and any
oiber hazards including, but not limitéd to, earthquikes and floods, for which Lender requires insurance. - |
. This insurance shall be maintained in thé amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences czn change during the term of

) hoice; ( 1 | un ly. Lender may
require Borrower to pay, in connection with this Loan, cither: (3) a one-timé charge for flood zone -
determination, certificatién and tracking services; or (b) a one-timne charge for flood zore détermination
and certification $érvices a6d subsequent charges each tim= remappings or similar changes cocur which
reasonably might affect sich determination ‘or cenification. Borrower sball"also be responsible for the
payment of any fees inposed by the Federal Emergency “Management Agency in cornection with the
review of any flood zoné detérmination resulting from an objection by Borrower, =~ B '

If Borrower fails to maintain any of the coverages described above, . Lender may obiiin insurance
coverage, at Lender’s option and Borrower's expense. Lencer is under no obligation to purchase any
. particulaf type or amount of coverage. Therefore, such ‘coverage shall cover Lénder, but might 6r might

Dot protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
- hazard or liability and might provide greater or léssgr coverage than was previously in effect. Borrower

insurance that Borrower could have obtained. Any amounts disbursed by Lender uader this Section'S shall
becomne additional debt of Borrower secuisd by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon nctice frem
Lender to Borrower requesting payment, - i . : o
All insurance policies required by Lender and fenewals of such policies shall be subect (o Lender’s
right to' disapprove such policies, i

for damage 10, or destruction of, the Property, such policy shall include 2 standard mortgage clause and
shall nzme Lender as mortgagee and/or as an additional foss payee. - .
In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made prompily by Borrower. Unless Lender and Borrower otherwisc agree
in writing, any insufance proceeds, whether or not the underlying inserance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is 0ot lessened. During such repair and restoration period, Lender shall have the right to

oe.-snwu 0012)
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property io ensure the

work has been compleied to Lender's satisfaction, provided that such inspection shall be undertaken

- prompily. Lender may disburse proceeds for the repairs and restoralion in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
fequires interest to be paid on such irsurance proceeds, Lender shall not be required 1o pay Borrower any
interest or eamings .on such proceeds. Fees for public adjusters, or other third parties, reiained by
Bomrower shall oot be paid out of the insurance proceeds ard shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to thé sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. - ’ T R : ’

- If Borrower abandons the Property, Lender may file, negotiate and setile any avaifable irsurance -
claim and related matters. If Borrower. does not respond within 30 days 10 a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negoliate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under

" Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amSunt not 10 exceed the amounts unpaid under thé Note of this Security Instrument, and
(b) any other of Borrower’s rights (other than the right o any refund of uncarnéd premiums paid by S
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the ) R
coverage of the Property. Lender may use the insurance proceeds either to repair or resiore the Property or R I
to pay amounts unpaid under the Note or this Security Instrument, whether or not thes due. , S L e A

" 6. Occupancy. Borrowet- shall occupy, estiblish,“and use the Propérty as Borrower's priacipal BT L
residence within 60 days after the execution of this)Security Instrument and shall continue to occupy the s L. -
Property as Borrower's principal residence for at lufgionc year after the date of occupancy, unless Lender
otherwise agrees in wriling, which consent shall("ot be unteasonably withheld, or enless extenuating ’ 3

* circumstances exist which are beyoud Borrower's control. . X , . B

7. Preservation; Maintenance and Protection of the Property; Inspections. Borrower shall not .~
destroy, ‘damage or impaif the Property, allow the Property 1o deteriorate or commit waste on the
Property.- Whether or noi Borrower is résiding in the Property, Bofrower shall maintain the Property in
order to prevent the Property from deterioraling or decreasing in value due 10 its condition. Unless it is
determined pursuant o Section 5 that repair or restoration is not economically feasiblé, Borrowsr shall
promptly repair the Property if damaged to avoid further deterioration or -damage. If insurance or
condemnation procééds are paid in connection with damage 1o, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
putposes. Leader may disburse proceeds for the Tepairs and restoration in 2 single payment o in a series of
progress payments as the work is completed. If the insurance or_condemnation proceeds are not sufficient F .
to repair or restore the Property, Borrower is not relieved of Borrower's obligation {or the completion of . o L

such repair or restoration. ) : . ; gl P ,
Lender or its agent may makeé reasonable entries upon and inspections of the Property. If it has T
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give ] R

Bonowe‘rno&xauheﬁnzoforpriortoaxchénintcﬁorinspectionspaifying such reasonable cause. : S S e
‘8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application B R
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's B
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender T /
{or failed to provide Eender with material information) in conmection with the Loan. Material . S =
represeniations include, but are not limited to, representations concerning Borrower’s oocupancy of the T
Property as Borrower's principal residence.

;oe.-a{ivm {0012}
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9. Protection of Lender’s Interest in the Propérly and Rights Under this Security Instrument. If
(a) Borrower fails'to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal procseding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrurnent (such as a procéeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement 6f a_lien which may, attain priority over this Seeurity Instrumest or to enforce laws or
regulations), or (¢) BorroWer has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate te protect Lender's interest in the Property and rights under this Security
Instrument, ‘including protecting and/or assessing the value of the Properiy, and seciring and/or eepairing -
the Property. Lender"s actions can include, but are not limited to: (a) paying any sums secured by a lien
which bas priority over this Securily Instrurient; (b) “appearing in court; and (¢) paying reasonable
attorpeys’ fees to protect its interest in thé Properiy and/or rights under this Security Instrument: including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not lirnited to,-
entering the Property (o make repairs, change locks, replace or board up doors ard winddivs, drain water
from pipes, climinate building or other code violations or dangerous conditions, and have uiifities tumed .
on or off. Although Lender may take action under this Section 9, Lender does not have to do 50 and is not
under any duty or obligation to do so. Ii is agreed that Lender incurs no liability for not taking any or all
actions authorized tnder this Section 9. . - . o ' :
Any amounts disbursed by Lender under tkis Section 9 shall become additional deb: of Borrower
by tis Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such inferest, upon notive from Lender to Borrower requesting
payment...: - - S R .

If this Security Instrument is ‘od 2 leasehold, Borrower shall comply with all the prévisions of the
lease. If Borrower acquires fee title 1o the Property, the leasehold and the fee title shall not ‘merge unless
Lender agrees to the mérgér inwiiting. .~ = . . il - e |

- 10. Mortgage Insurance. If Lendef required Mortgage Insurance as a condition of making the Loan, -
Borrower shall pay the premiums required 1o maintain the Morigage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurér tha
previously provided such insurance aid Borrower was required to ke separately designated payments -
toward the premiums for Mortgage Insurance, Bomower skall pay the premiums required to oblain
coverage substantially equivalent to the Mortgage Tnsurance previously, in effect; al a ‘cost substantially
equivalent 1o the cost to Borrower of the Mortgage Insurance previously in ‘effect,. from an‘alternate :

morigage insurer seiectéd by Lender. If sibstantially -equivalent Mortgage Insurancé coverage is not
available, Borrower shall continue to pay to Lendér the. amount of the separately designated payménts that -
were due when the insurance coverage ceased o be in effect. Lender will.accept, use and retain these
payments as a non-refuridable Toss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shali not be -
required to pay Borrower any interest or earnings on such 1oss resérve. Lender can 0o longef require Ioss
reserve payments if Mortgage Insurancé coverage (in the amount and for 1hé period that Lender requires)
provided by an insurer selectéd by Lender again bécomes available, is obtained, and Lender requires
scparately designated paymients toward the premiusms for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments foward the premiums for Morigage Insurance, Borrower shall pay thé premiums required to
maintain Mortgage Insurance in‘effect, or to provide a non-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with ariy written agréement between Bommower and

" Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note. kL

Morigage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it

may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter inio agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions thal are satisfactory 10 the eortgage insurer and the other party (or parties) to
these agreemenis. These agreements may require the mortgage insurer 10 make payments using any source
of funds that the mortgage insurer may have available (which may include fusds obtained from Mortgage
Insurance premiums).
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As a result of these agreements, Lender, any purchaser of thé Note, another insurer, any reinsurer, -
any other catity, or any affilizt¢ of any of the foregoing; may receive (direcly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agréement
provides that an’ affiliate 6f Lender takes a share of the insurer’s risk in exchange for a share of the .

premiumis paid to the insurer, the arrangement is often termed "captive reinsurance.” Funther:

(@) Any such agrecmeénts will ot affect the amounts that Borrower has agreed to pay for
Morigage Insurance, or any other térms of the Loan. Such agreements will nol increase the amount
Borrower will ewe fof Mortgage Insurane, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrovyov has - if any - with respect to the
Mortigage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obizin cancellation of the
Mortgaze Insurance, to have the Morigage Insurance terminated automatically, and/or to receive a
refund of any Morigage Insurance premiums that were unearned at the time of such cancellation or

termination. - - ) PP . L - -

© 1. Assignment of Miscellaneous Prodéeds; Forfeiture. All Miscellaneous Proceeds, are hereby

assigned to and shall be paid to Lender.. = . . o o T k. T :
If the Property is damaged, such Miscellaneous Proceéds shail be appiied 1o restoration or repair of

the Property, if the réstoration of fepair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lénder shall have the right to hold such Miscellaneous Proceeds -
until Lender has had an opportunity to inspect Such Propérty to ensure the work has been cempleted to - -
Lender’s satisfaction, provided that such inspection shall be undeértaken promptly, Lender may pay for the -
repairs and restoration in 2 single disbursemnent or in 2 series of progress p‘a’yménté;;} the work is -
completed. Unless an agreement is made in writing or Applicable Law requires interest to bé paid on such
Miscellaneous Procéeds, Lender shall not be required to pay Bomower any interest or earnings on such
Misceilaneous Proceeds. If the festoration or repair is a0t economically feasible or Lender’s security would
 be lessened, the Misoeilancous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not theén due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
“applied in the order provided for in Section 2. . L
In the cvent of a total taking, destruction, or loss in value of thé¢ Property, ‘thé Miscellancous
Proceeds shall be applied to the sums secused by this Security Instrument, whether of not then due, with

the excess, if any, paid to Borrower. 9 < - . . an

In the event of a parfial taking, destruction, or loss in value of the Property in which the falr market
value of the Property immediat=ly. before the partial faking, destruction, or loss in value is equal to or
greater than the amowit of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or 10ss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be réduced by the amount of the Miscellanedus Procesds
multiplied by the. fellowing fraction: () the total amount of the sums secuted immediately before the -
partial taking, destriction, or [oss inValué divided by (b) the fair market value of the Property immediately
before the partial taking, déstruction, or loss in value. Any balance shali be paid to Borsower. - :

In the evsnt of a partial taking, destruction, or loss in value of the Property in which the fair market
valuc of the Property immediately before the partial taking, ‘destruction, or loss ia value is less than the
amount of the sums™ secured immediately before the partial taking. destruction, or loss in value, unless
Bomower and Lender otherwise agree in writing; the Miscellaneous Proceeds shall be applied (o the sums

- secured by this Security Instrurnent whether or not the sums are thei due. . -

If the Property is abandoned by Boriower, or, if, afier potice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to setile a claim for damages,
Borrower fails 1o respond to Lender within 30 days after the date the notice is given, Lender is authorized
10 collect and apply the Miscellaneous Proceeds_eéither to restoration or repair of the Property or to the
swins secured by this Security Instrument, whether or not then due. "Opposing Party™ means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
fegard to Miscellaneous Proceeds. :
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Borrower sl:all be in defau.l if any action or proceedmg. whether uvﬂ or cnmmal is b-egun that, in
Lender’s judgment, could result in forfeiture of the Properly or other material impairment of Lendcr s
“interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
- acceieration has occurred, reinstate as provided in Section 19, by causing the action or proceedmg to be
dismissed with a ruling that, in Leoder's judgment, precludes forfeiture of the Property or othér material
impairment of Lénder’s interest in the Property or rights under this Securuy Instrumeni. The proceeds of
any award or claim for damages thaf are atmbulab]c to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid 16 Lender.
Al Mlscellancous Proceeds that are fot apphcd 10’ restoration or repau of the Property sha!! be
applied in the order provided for in Section 2°
12. Borrower Not Released; Forbenrance B) Lender Not a Waiver, Extens:on of the time for

paymcm or modification of amortization of the sums secured by this Secumy Instrument granted by Lender

to Borrowér or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower.- Lender shall not be required to commence proceedings against
any Succeéssor. in Intérest of Borrower or to refuse to extend time for payment or otherwise modify
amortizatio of the sufns secured by this Security Insirument by reason of any deriand made by the original

Borrower or any Successors in Interest of Borrower. Any forbearance by Lender ir exercising any right or
_remedy lncludmg ‘without limitation, Lender’s accepiance of payments from third persons, entities or -

Successors in Interest of Borrower or in amounts Iess than the amount then due shall ot be a waiver of or
preclude the exercisé of any right or - remedy.

] _13. Joint and Several Lisbility; Co-signers; Suocmors and Amgns Bound. Borrou.cr covenamsi )
“and agrees that Borrower's obligations and liability shall bé joint and séVeral. However, any "Borrower who -
co-signs’ this Secumy Instrument but_doés not executé.the Note (a co-signer’): (a) is co-signing this -

Security Instruiést oaly (o morigage, grant and convey the cc-signér’s interest in the Property iinder the
.terms of this Security Instruinent; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and () agrees that Lender and any other Borrower can agree (o extend, modify, forbear or
make any awomnndmons with regard to (be lerms of this Secumy Instrument or the Note without the
co-signer’s consent. - &
. Subject to the” pmvumns of Secuon l8 _any Suoccssor in lntcrest of Boirower who assumes
Bormv.cr s obligations under this Security Instrumént in writing, and is approved by Lender, shall obtain

ali of Borrower’s rights and benefits under this Security [nstrumént. Borrower shall not be released from

Borrower’s obllgauons and liability under this Security Instrument unless Lerder agrees to such release in
writing. The covenants’ and: agreements of this Security” Instrument 'shall bind (except as provided in
Section 20) and benefit the suscessors and assigns of Lender. - '

14. Loan Chargss. Lender may chargé Borrowes. fees for scnnccs pcrformed in oonnccuon with
Borrower’s default, for the purpose of protécting | Lcndcr s interest in the Propérly and rights under this
Security lnstrulmm ircluding. but not limited to, aitcrneys® fees, property inspection and valuation fees.
In regard to any other fees; the absence of express authority in ‘this Security Inétrument to charge a Specific
“fee to Borrowér shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are cxpmssly prohibited by this Security Instrurnént or by Applicable Law.”

If the Loan is subject to a [aw which sets Tnaximurn loai chargs and that law is finally l.nlerpreted 50
that the inlerest or other loan charges coilected or to be collected in connection with the Loan exceed the

permitted limits, then: (a) any such loan charge shall be réduced by the amount necessary (o reduce the

charge 1o the permitted limit; and (b) any sums already collected from Borrower which exceeded permitied
limits will be refunded to Borrower. Lender may choose (o make this refund by reducing the principal

owod under the Note or by making a direct paymeni io Borrower. If a refund reduces principal, the

reduction will be treated as a partial prepaymeni without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by

direct payment to Borrower will constitute a walver of any right of action Borrower might have arising out
of such overcharge.

15. Notices. All notides given by Borrower or Lender in connection mth this Security Instrument

must be in wmmg Any notice to Borrower in connection with this Securiiy Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
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_ notice address if sent by other means, Notice to any or¢ Borrower shall constitute notice 1o all Borrowers -
unless Applicable Law expressly requires otherwise. The notice address shall be the Properly Address
unless Borrower has designated a substitute notice address by notice t6 Lender. Borrower shall prompily

- netify Lender of Borrower’s chasge of address: Ii Lender specifies a procedure for reporting Borrower’s

*_change of address,- then Borrower shall only report 2 change of address through that specified procedure.
“There may be only one desigiated potice address under this Sechrity Instrument at any one limé. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lleoder’s address
stated herein unless Lender has designated another address by notice to Borrower.’ Any notice in
connection with this Security Instrument shall not be deemed (o have been given to Lender until actually
received by Leoder. If any notice required by this Security Instrument is also required under. Applicable
Law, "the Applicable Law requirerent will satisfy the corresponding requirement under this Security
Iostrument. . .. . ° - e o - T e ’

16. Governing Law; Severability; Rules_ of Construction. This Security Instrument shall be

* governed by federal law and the law of the jurisdiction in which the Propenty is located. ANl rights and

- obligations éonumedln this Securily Iastrument are subject to any requirements and limitations of
_Applicable Law. Applicable Law might explicitly or implicitly allow the parties to ‘agree by contract or il
might be silent, but such silence shal)’ pot be construed as a prohibition ‘against agreemént by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts wilh Applicable
Law, such conflict shall not affect other provisions of this Security Insin:ment or the Note which can be
given effect without the conflicting provision. . R ! -

As used in this-Sécurity Instrumeént: (a) words of the masculine gender shall miean and include
corresponding neuter words of words of the feminine gender; (b) words in the singular shall mean and’
include the plural and vice veérsa; and (c) the word “may* gives sole discretion without any obligation 1o

17. Borrower’s Copy. Bofrower shall be given one copy of the Note and of this Sécurity Instruméns. -

18. Transfer of the Properfy or a Beneficial Interest in Borrower. As used i this Séction 18,
“Interest in'the Property” means zny légal oF beneficial intcrest in the Property, including, but ot limited
to, those beneficial istérests transferred in a bond for deed, contract for deed, installment sales contract or
escTow agreemént, the intent of which is tke transfer of title by Borrower al 2 future date to a purchaser.

If aHl or any part of the Property o any [Intetest in the Property is sold or transferred (or if Borrower
is not a natural person and 2 bencficial interest in Borrower is sold of transferred) without Lender's prior
written consent, Lénder may require immediaie payment in full of all sums secured by this Security
Instruxent. - However,’ this option shall not be Exercised by Lender if such exercise ‘is prehibited by
ApplicableLaw. . . . R ..

If Lender exercises this option, Lender shall give Borrower notice of acceleration. Thé notice shali
provide 2 period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrewer must pay all sums secured by this Security Instrument. If Borrower fails to pay

these sums ‘prior to the cxpiration of this period, Léndér may invoke any remedies permitied by this -
Security Instrument without further notice or demand on Borrower. - I~ L .
19. Barower’s Right (o Reinstate After Acceeration. If ‘Borrower meets certain conditions,
Borrower shail have :he right to have enforcement of this Sécurity. Insirument discontinued at any time
Prior to the carliest of: (a} five days before sale of the Property pursyant to any power of sale contained in
this Security Instrument; (b} sich other period a5’ Applicable Law might specify for ihe termination of -
Borrower’s right to reinstate;. or (c) entry of a judgment enforeing "(his Security Instrument. Those
conditions are that Borrower: (a) pays Lender 2ll sums which then would be due under this Security
Instfumént and the Note as if ‘

B0 acceleration had occurred; (b) cures any default of any other covenants or”

Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; {c)
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certified check, bank check, treasurer’s check or cashier's check, provided any such check is drawn upon
an institution whose déposits are insured by a federal agency, instrumentality oz entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shal! remain fully effective as if £o acceleration had occurred. However, this right to reinstate shall not
"apply in the case of acceleration under Section 18, . - : :
20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold oné or more times without prior notice to
Borrower.- A sale might result in a change in as the "Loan Servicer") that collects

¢ { nder | , thi i | Applicable Law. There also might be
one or more changes of the Loan Servicer unrclated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the parme and address of the
new Loan Servicer, the address to which payments should be inade and any other infofmation RESPA

7 orrower oor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the mefnber of a class) that arises from the other party’s actions pursuant (o this
Security Instrument or that alleges thal the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or. f has pot 3

on 22 and the notice of acceleration given to
) ) be deemed 10 satisfy the potice and cpporiunity to take corrective
action provisicas of this Section 20. : . - ’ :
21. Hazardous Substances. As used in- this

(b) "Environmental Law*® means federal laws and laws of the jurisdiction where the Property is located that
relaic 1o Lealth, safety or environmental protection: (c) “Environmental Cleanup® includes any response
action, remedial action, or removal action, as defined in En:virourncnlal_ Law; ,and (d) an "Environmental .
Condition" means a condition thal' can cause, contribute (o, or otherwise trigger an Eavironmental
Cleanup. )

Borrower shall not cause or pérmit the prcségcc, use, disposal, storage, or reiease of any Hazardous :
any. Hazardous Substances, on or in the Propeny Borrower shall not do,

3 y recognized (o be appropriate 10 normal resicential uses and to

mainienance of the Property (including, but not timited to, hazardous substances in consumer products).
Borrower shall prompily give Lender written notice of (2) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, () any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
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release of any Hazardous Substance, and (c) any. condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Propenty. If Borrewer learns, or is notified
by any governmenial or regulatory authority, or any private party, that any removal or other remediation

of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary.

remedial actions in accordance with Environmental Law. Nothing kerein shall create any obligation on
Lender for an Envifonmental Cleanup. o - ’

NON-UNIFORM COVENANTS. B@jnowér and Lender funther co\'c"nan! and agrec as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following

Borrower's breach of any covenant or agreement in this Security Instrument (bul not prior to

acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) theé action required to cure the default; (c) a date, not less than 30 days from the date
the néuce is given to Borrower, by which the default must be cured; and (d) that failure to curé the
default on or before the date specified in the notice may resuit in acceleration of the sums secured by
this Security Instrumcnt and sale of the Property at public auction at a date not less than 120 days in

the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the -

~ right to bring a court action to assert the non-exisfence of a default or any othér defénse of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without

further demand and may invoke the power of sale andfor any other remedies permitted by -

Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies

provided in this Section 22, including, but not limited to, reasonable attorneys® fees and costs of title

occurrence of an event of default and of Lender’s election §6 cause the Property to be sold. Trustee
and Lender shall take such action regarding notie of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and

after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property

at public auction to the highest bidder at the time and place and under the terms designated in the -

notice of sale in one or more parcels and in any order Trustee defermines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcernent at the

time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shell deliver to the purthaser Trusiee's deed conveying the Property without any

covenant or warranly, expfessed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, ‘Frustee shall apply the proceeds of the sale in

the follo;ving order: (a) to all expenses of the sale, induding, but not limited to, reasonable Trustes’s ~

and attormeys’ fees; (b) to all sums secured by this Sécurity Instrument; and (c) any excess to the

petsonorpa'sonslegnllyenlitled!oitortotbeclerkofthesupeﬁorcouﬂot’thecountyinwhichlbc

23. Reconveyance. UE)on payment of all sums secired by this Security Instrument, Lender shall -

mquslTrusuwremnvcylhePrbpenymdshﬂlmnmdamBSecuﬁtyhnmmem'amalndes
¢videncing debt secured by this Security Instrument (0" Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such persod or persons shall pay any
recoriationi costs and the Trustee’s fee for preparing the reconverance. .

24. Substitute Trustee. In acoordance with Applicable Law, Lender may from time to time appoint
a successor trusice to any Trustee appointed hereunder who has ceased to act. Without conveyance of the

Property, the successor trusiee shall succeed to all the title, power and duties conferred zpon Trustee
" herein and by Applicable Law.
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25. Use of Property. The Propérty is not used principally for agricultural purposes. .- .
_26. Attorneys® Fees. Lender shall be entitled to recover its reasonable altorneys’ fees and o0sts it
any action or proceeding to construe or enforce any term of this Security Instrumient. The term attorneys™
fees,” whepever used in this Security Instrumept, shall include without limitation altomeys” fees incurred
by Lender in any bankruptcy proceeding or on appeal. - ; . . :

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW. . - ‘

BY SIGNING BELOW, Bomrower accepts and agrees to the terms and covenants contained in this
Security Lnst_;ument and in any Rider executed by Borrower and recorded with it -

- . 7&:& &éﬁlﬂlcm{ﬂ* __(Seal
SUSAN E.

HOLCROFT Borrower

" Witnesses:
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STATE OF WASHINGTON
County of SKAMANIA

ard acknowledged that he/
uses and purposes therein meniioned.
* GIVEN under my hand and official seal this

. | JAMES RCOPELAND, JR
© ] MYCOMMSION EXPRES
B | Sepember 13,2008
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State of Washington .
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On this day personally appeared before me JAMES ©. i!or..cnonr AND SUSAN K. HOLCROFT-

t0 me knowa to be the individual 5) described in and who executed the within and foregoing instrument,

igned the same as hisfh@ree and voluntary act and deed, for the

2} 7 dayof 7unqa7 4 P X AP

Nom-rﬂ’ic in and for the State of Washingwn, residing at

Steverfor :

My Appointment Expireson G~ /7 o1
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