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e DEFINITIONS

: : o i
Words used in muitiple sections of this document &9 defined below and other words are defined

in Sections 3, 11, 13, 18, 20 and 21. Certain rules tegarding the usage of words used in this
document are also provnded in Sectlon 16. : -

(A} "Security instrument” means thls document, which is dated Jaimary 14, 2002
together with a!l R:ders to this document
{B) "Borrower" N

»

Borrower Is the trustor under this Security Instrument.

{C) "Lender" is i .
Lendet isa . Bank - . organized and existing under the laws of
mmhinar_cm - i - Llender’'s addiess is

) 1201 Third Avenue Seattle, WA 98101 " 5
G : " Lender is the beneﬁctary under this Security Instrument.

(D) "Trustee™ '* ______CLARK COUNT TITLE/TAMARA, a Washington corporaticn . -
(E) "Note" means the promissory note signed by Borrower and dated — January 14, 2002 .
Tha Note states that Botrower owes Lender One Hundred Twelve Thousand & 00/100 °

Dollars (U.S. § 112,0006.00 _ ) plus interést. Borrower has promised to pay this debt in
regular Periodic Paymerits and to pay the debt in full not later than | February 1. 2022 -
{F) “Property” méans the property that is described below under the heading “Transfer of Rights
in the Property.”
- {G] "Loan™ means the debt evidenced by the Note, plus interest. any prepayment charges and late
: - charges due under the Note, and all sums due under this Security instrument, plus interest.

W,
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(H} “Riders™ means all Riders to this Security Instrument that are executed by Borrower. The
following Riders ars to be executed by Borrower [sheck box as apglicable}: -

{_] Adjustable Rate Rider ] Condominium Ridet , {1 1-3 Family Rider
[} Graduated Payment Rider [} Planned Unit Devalopment Rider [ ] Biweekly Payment Rider
(] Bailoon Rider [] Rats improvement Rider [_] Second Home Rider

[ Cther(s) {specity]

{1} ~Applicable I.aw'fmeans all contrélling applicable federal, state and local statutes, regulations;
ordinances end administrative ‘fules and orders (that have the effect of law} as well as ail
applicable final, non-appealable judicial opinjons. S

{J) “Community Association Dues, Foes, ‘ané Assessments” means all dues,
and other charges that are imposed ort Bofrower- or the Pro
homeowners associstion or similar organization.

(K) "Electronic Funds Transfer® mearns any trensfer of funds, other
by check, draft, or simitar paper instrument, which is inftiated th )
telephonic instrument; computer, of magnetic tape so as to order, instruct, or authorize a financial
institution to debit o: crédit an account. Such term includes, but is not limited to, point-of-sals
transfers, automatcd teller machine transactions, transfers initiated by telephone, wite transfers,
and automated clearinghouse transfers. - , ] , '

{L} "Escrow ltems® means those items that are described in Section 3. . )
(M) “Miscellaneous Proceeds™ ‘means any compensation, settlement, award of damages, or -
proceeds, whether. by way of judgment, ‘Settiament or otherwise, paid by any third pafty {other
than insurance proceeds paid under the coverages described in Section 5} for: {i) damage to, of
destruction of, the Property: (i) condemnation or other taking of all or any pert of the Property;
{ili) convayance in lieu of condemnation; or (iv) mistepresentations of, or omissions as to, the
value and/or congcition of the Property. -

(N} "Mortgage Insurance™ means insurarice protecting Lender against the nonpayment of, or
defauit on, thé Loan. ° R ) - .

{O) “Periodic Payment™ means the regularly scheduled amount due for (i} principal and interest
under the Note, plus (i) any amounts under Section 3 of this Security Instrument. - r
{P) "RESPA" means the Real Fstaté Settlement Procedures Act (12 U.S.C. ‘Section 2601 ef seq.)
and its implementing regulation, Regulation X {24 C.F.R. Part 3500}, as they might be amended
from time to time, or any additional or successor legistation or regulation that governs thé same
subject matter. As used in this Security instrument, "RESPA" refers to all requirements and
restrictions that are impossd in regard to a “federally related mortgage loan” even if the Loan does
not qualify as a “federally related mortgage loan® under RESPA. - .

(Q) “Successor in interest of Borrower™ means any party that has taken title to the Property,

whether or not that party hes assumed Borrower's obligations under the Note and/or this Security
Instrument. L

fees, assessments’
perty by a condominfum association,
then a transaction driginated
rough an electronic terminal,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender:
extensions and modifications of the Note;

agreements under this Security Instrument
. agreements of borrower to pay fees and char
- forth. For this purpose, Borrower irrevocably g

(i) the repayment of the Loan, and ali renewals,
(i) the parformance of Horrower's covenants and
and the Note; and (iii) the performarce of all
ges arising of 1he Loan whether or riot herein set
rants and conveys to Trustee, in trust, with power

WASHINGTON
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of sale, the foliowing dascribsd property located in

Clark County,
Washington: : ’

Sée Bxhibit A attached hereto And made a part hereof. Abbre\;iated legal:.
Portion of Lot 20, Block i, of RIVER GLEN ON THE WASHOUGAL

which curfen}ly has the address of 272 RIVER GLEN RD

" iSteeti

. Washington 98671 ("Propesty Address”):

- (City) Zip Code)

TOGETHER WITH all the improvements now or hereaft
easements, agpurtenances, and fixtures now of h
and additions shall also be covered by this Securi
in this Security Instrument as the *Property.”

;r erected on the propenf,' ahd alt
ereafter a part of the property. All replacements
ty Instrument. Al of the foregoing is referred to

EORHOWER COVENANTS that Bo)r_forv\fer‘ is lawfully ssised of the éstata heréby conVEyé’d
and has the right to grant and convey the Property and that the Property is unencumbered, except
for encumbrances of record. Borrower warrants and will defand generaily the title to the Property

- against all claims and demands, subject to any encumbrances of record.
LN - .

- THIS SECURITY INSTRUMENT combines
non-uniform covenants with iimited variations b
instrumen; covering real property.

uniform rcbv’enants for national use and ,
Y jurisdiction to constitute a uniform security

UNIFORM COVENANTS. Borrowar and Lender covenant and agree as follows: = o
1. Payment of Principal, intersst, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interést on, the debt evidenced by the Note and
aniy pfqpmnt charges and late charges dué under tha Note. Bérrower shall also pay funds for
Escrow ltems pursuant to Saction 3. Payments due under the Note and this Security Instrumert
shall be mads in U.S. cureency. However, if any check or other instrument received by Lender as
payment under the Note or this Security Instrument is returned to Lendar unpaid, Lender may
- require that any or all subsequent payments due under the Note and this Security, Instrument be
made in one of more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, benk check, treasurer's check: or cashier’s check, provided any such check is
drawn upon an institution whose deposits sre instred by a federal agency, instrutientality, or
entity; or (d) Electronic Furids Transfer. . v : A
Payments are deemed received by Lender when received at the location designated in the
Note or at such other location as may be designated by Lender in accordance with the notice -
provisions in Section 15. Lender may retuin any payment or partial payment if the payment or
partisl payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic

T WABMINGTON -
1529 04-01) -
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Payment is applied as ot its 'scheduled due date, then Lender need not pay mterest on unapplied
funds. Lender may hold such unapp'zed funds until Borrower makes payment to bring the Loan
current. I Barrower does riot do so within a reasonable period of time, Lender shall either apply
such funds or return thern to Borcower. if not applied earlier, such funds will be applied to the .
outstanding pnnctpa! balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from -
making payments due under the Note and this Security Instrument or performnng the covenants
and agreements secured by this Security ln;trument. :
- - 2. hpplication cf Payments or Proceeds. Except as otherwnsa descnbed in this Sectnon 2
all payments accepted and epphed by Lender shall be applied in the following order of priority: (a)
interest due under the Note; (b} principal due under the Note; {c) amounts due ufider Secticn 3.
Such payments shail be applied to each Periodic Payment in the order in which it became due.
Any remaining amounts shall be applied first to late charges, second to. Aany other amounts due
under this Security lnstrument. and then to reduce the principal balance of the Note.
If Lender receives a payment from Bofrower for a delinquent Periodic Payment whlch
includes a sufﬁqent amount to pay any late charge due, the paymient hay be applied to the -

delinquent payment and the late charge. If more than one Periodic Payfnent is outstanding, Lendsr- '

may apply any payment received from Borrower to the repayment of the Periodic Payments if, and
to the extent that, each payment can be pad in full. To the extent that any excess exists after the
‘payment-is applied to the full payment of one or more Pariodic Payments, such excess may be
applied to any late charges due. Voluntary prepayments shail be applied first to eny prepayment
cherges and then as described in the Note. .

Any spplication of payments, insurance proceeds, or Mtscellaneous Proceeds to pnncnpel
due under the Note _shall not extend or postpone the dus date, or change the amount, of the
.. Periodic Peyments. .

. 3. Fusids for Eeerow Items Borrower shall pay to Lender on the day Penodlc Payments are
- due under the Note, until the Note is pand in_full, a'sum {tha *Funds®) to provide for payment of -
amounts “dus- for: {a) taxes and assessments and othér items which can attain pnomy over this
Security Instrument as & lien or encumbiance of the Property; (b) leasehold payments or ground :
rents on the Property if any: {c) premlums for any and all insurance required by Lender urider
Section 5; and (d) Mortgage Insurance prémiums, if any, 6r any sums payable by Borrower o
Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions =
of Section 10. These items are calied "Escrow Items.” At origination or at any time _during the
term of the Loan, Lender may requnre that Communtty Association Dues, Fees, and Assessmente,

it any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.” '

Borrower shall promptly furnish to Lender all notices of amount} to be paid under this Sectlon
Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower” s oblrgatlon ’
to pay the Funds for any or all Escrow Items. Lendér may waive Borrower's obligation to pay to
Lender Funds for any or all Escrow Items at eny timé. Any such waiver may only be in writing. In
the svent of such waiver, Borrower shall pay dis rec'tly, when and where payable, the amounts due
tor any Escrow Items for which payment of Funds has been waived by Lender and, if Lender -
requires, shall furnish to Lender receipts evidericing such paymeént within such time period as
Lender may require. Borrower’s obligation to meake such payments ‘and to provide receipts shail
for all purposes be deemed to be a covenant and agreement contained in this Security Instrument,
as the phrase “"covenant and agreement” is used in Section 9. If Borrower is obligated to _pay
: Escrow Iltems directly, pursuant to & waiver, and Borrowsr fails to pay the amount due for an’
Escrow lem, Lender mey exercise its rights under Section 9 and pay such amount and Borrower
shail then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke




. basis of current data and reasonable estimates of expendituras of future Escrow Items or

= Lender shall give to Borrower, without charge, an annusl accounting of the Funds as required by -
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the waiver as to any or ell Escrow Items at any time by a notice given in accordance with Section
15 and, upon such revocation, orrower shall pay to Lender all Funds, and in such amounts, that
ere then required Under this Section 3. =~ =~ - ' . :

Lender may, at any time, coliect and hold Funds in an amount (a) sufficient to permit Lender
to apply the Funds at the time specified under RESPA, and {b} not to exceed the maximum
amount a lendsr can require under RESPA. Lender shall estimate the amount of Funds dus on the

otherwise in accordance with AppLcable Law. . - .

‘The Funds shall be held in an institution whose deposits are insuréd by a federal agency,
inst[umer;ta!ity, or entity (including Lendet, if Lender is an institution whoss deposits are so
insured) or in any Federal Home Loan Bank. Lender shail apply the Funds to pay the Escrow ltams .
no later than the time specified under RESPA. Lender shall not charge Borrowsr for holding and
applying the Funds, annually analyzing the escrow account, or verifying the Escrow [tems, uniess
Lender pays Borrower iriterest on the Funds and Applicable Law permits Lender to make such a
charge. Unless an sgreement is made in writing or Applicable Law fequires interast to be paid on
the Funds, Lender shall not be required to pay Borrower any intsrest or éarnings on the Funds.
Borrower and Lender can agree in writing, howevar, thet interest shell be paid on the Funds.

RESPA. e e e - o . o
3 - If there is_a surplus of Funds heid in escrow, as defined under RESPA, Lénder shall

account to Borrower for the excess funds in accordance with RESPA. If there is a shortage of ~
Funds held in_escrow, as defined under RESPA, Lender shali notify Borrower as required by -
RESPA, and Borrower shall pay to Lender the amount necessary t6 make up the shortage in
accerdance with RESPA," but if no more than twelve monthly payments. If there is a deficiency of
Funds heid in escrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Botrower shall pay to Lehder the amount necessary to make up the deficiancy in
accordance with RESPA, but ia ho more than twelve monthiy payments. .
Upon' payment in full of all sums ‘secured by this Security Instrument, Lender shail _

promptly refund to Borfower any Funds held by Lender. o 2 .

. 4. Charges; Liens. Boirower shall pay i taxes, assessments, charges, fines; and
impositions aftributablé to the Property which can attsin priority. over this Security Instrument,
leasehold payments or ground rents on the Property, if any, and Community Association Dues,
Fees, and Assessments, if any. To the extent that these items are Escrow lkems, Borrower shall
pay them in the manner provided in Section 3. P 7 ] : ’

_ Botrower shail promptly discharge any fien which has priority over this. Security Instrument
unless borrower: (a) agrées in writing to the payment of the obligation Secured by the lien in a
manner acceptable to Lender. but only so long as Borfower is performing such agreement; (b)
contests the lier in good faith by, or defends agsinst enforcement of the lien in, legal proceedings
which in Lender's opinion operate to prevent the enforcement of the iien while thosa proceedings
are pending, but only until such proceedings are concluded; or (c) sécures from the holder of the
lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If
Lender determines that any part of the Property is subject to a lien which cen attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of
the date on which that notice is given, Borrower shall satisfy the lien or tzke one or more of the
actions aet forth above in this Section 4. -

. Lender may require Borrower to pay a one-time charge for a real estate tax verification
and/or repcrting service used by Lender in connection ‘with this Loan.

WASHINGTON
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6. Property Insursnce. Borrowser shall keeb the improvements now existing or hereafte:
erected on the Property insured sgainst loss by fire, hazards included within the term "extended.
coverage,” and any other hazards including, but not limited to, earthquakes and floods, for which -
- Lender requires insurance. This inurance shall be maintéin_eq in the amounts (including deductible
“levels) and for the periods that Lender requires. Yvhat Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrief providing the insurance
shall_be chosen by Borrower subject to Lender’s right to disapprove Borrower's choice, which
right shall not be exercised unreesonably. Lender may require Borrower to pay, in connection with
this Loen, sither: (a) 8 one-time charge for flood zone ‘determination, certification and tracking
seivices; or (b) a one-time cherge for flood zone determination and certification services and
subsequent charges each time remappings or. similar changes occur which reasonably might affect
~ such determination of cedtification. Borrower shall also be responsibls for the payment of any fees -
imposed by the Federal Emergency Management Agency in connection with the review of any
flood zone determination resulting from an objection by Borrower. . .
If Borrower fails to maintain any of the coverages described above, tender may obtain
insyrance coverage, at Lender’s cption and Borrower’s expense. Lender is under 1o obligation to
purchase any particuler type or amount of coverage. Lender may purchase such insurance from
or through any compeny acceptable to Lender including, without limitation," an affiliste of Lender,
and Borrower scknowledges_ and agrees that Lender's affiliate may receive consideration for such
purchase. Therefore, such coverags shall cover Lender, but might or might not protect Borrower,
Borrower’s equity in the' Property, or the contents of the Property, against any risk, hazerd or
lisbility . and might- provide grester or lesser coverage thaen was previously in effect. Borrower
acknowledges that the cost of the insurarice coverage so obiained might significantly exceed the
cost of insurance that Borrower could have obteined. Any amounts disbursed by Lender under this
Section 5 shall become additional debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
* with such interest, upon notice frofm Lender to Borrower requesting payment. -
' All insurance policies required by Lefider end renewals of such polices shall be subject to
Lender’s right to disapprove such policids, shall inclide a standard mortgage clause, and shall
name Lender as mortgagee and/or as an additional loss payee. Lender shail have the right tohold
the policies and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all
receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance
coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a staridard mortgage clause and skall name Lender as mortgagee and/or as an
additional loss payee. 4 - : . SR e
Borrower hereby absolutely and irevocably assiﬁns to Lender all of Borrower's right, title
and interest in and to all proceeds from any instirance policy (whéther or not the insufance policy
was required by Lender) that are due, paid or.payabls with respect to any damage to such
property, regardless of whether the insurance policy is #stabiished before, on or after the date of
~ ‘this Security instrument. By absolUtely and irrevocably assigning to Lender all of Eorrower's
rights to receive any and all proceeds from any insurance policy, Borrower hereby waives, to the
full extent allowed by law, all of Borrower's rights to recéive any and ali of such insurance
proceeds. F - : 7
- Borrower hereby absolutely and irrevocably assigns to Lender all of Borrower’s right, title
3 » present and future, known or unknown, absolute or

and interest-in and to {a) any and all claims

contingent, (0} any end all causes of action, {c) any and all judgments and Settlements {whether

- through litigation, mediation, arbitration or otherwise), (d)} any and all funds scught against or
from any party or parties whosoever, and (e) any and all funds received or receivable in

connection with any damage to such property, resulting from any cause or causes whatsoever,

WASHINGTON
1529 10401}
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- the work is completed. Unless an agresment IS made in"writing or Applicable Law requires interest
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including but not limited to, land subsidence; landslide, windstorm, earthquake, fire, flood or any
cther cause. o S o g

- .”. Borrower agrees to execute, acknowledgs if requested, and deliver to Lender, and/or upon
notice from Lender shall request any insurance agency or company that has issuéd any insurance
policy to execute and deliver to Lendsr, any addi't_iona! instruments or documents requested by
Lender from time to time to evidence Borrower’s absolute and imevocable assignments set forth in

In the event cf loss, Borrpﬁer shall giv_e‘p/r'c'ompt ngitice to th§ insurance carrier ard Lénder.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower

otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration or repair of the Property, if thé restoration or

restoration period, Lefider shall have the right to hold such insurance proceeds until Lender has
had an opportunity to inspect such Property.to ensure the work has been completed to Lender's
satisfaction, _provided that such inspection shall be undertaken promptly. Lender may disburse

proceeds for the repeirs and restoration in a single payment or in a series of progress payments as
to be paid on such iﬁ'suranq:e(bgocgeds_. Lender shall not be required to pay Borrower any interest
or earnings on such proceeds. -Fees*for_ pUinc,a'diustgrs, or other third perties, retained by
Borrower shall not be paid out of the insurance procesds . and shall be the sole obligation ot
Borrower. If the restoration or fepair is not economically feasible or Lander’s sscurity would be
lessened, . the insurance proceeds shall be applied to the sums secured by this Security
instrument, whether or not then.due, with the excess, if any. peid .to Borrowser, Such insurance
proceeds shail be applied in the order provided for in Section 2. b . I ]

If Borrower abandons the Propeérty, Lender may file, negotiate and setde any available
insurance claim and related matters. If Borrower does not respond within 30 days to a notice from
Lender that the insurance carrier hes offered to settle a claim, then Lender may negotiate” and
settie the claim. The 30-day period. will begin when the notice is given. In either event, or if
Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender
(a) Borrower’s rights to sny insurance proceeds in an amount nsot to exceed tha ameunts unpaid
under the Note or this Security Instrument, and (b} any other of Borrowert's rights {other than the
right to any refund of unearned premiums paid by Borrower) under all insurance policies covering

- the Property, insofar as such rights are applicable to the coverage of the Property. Lender may
use the insurance proceeds either to repalr or restors the Property or to pay amounts unpaid under
the Note or this Security Instrument, whether or not then due. . k. }

: - 6. Occupancy. Borrower shall occupy, establish, and use the Property as” Borrower's |
principal residence within sixty days after the execution of this Security Instrument and shall
continue to occupy the Property as Borrower’s principal residence for at least one year after the
date of occupency., unless Lender otherwise agrees in writing, which corsent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s
control. . -

7. Preservation. Maintenance and Protection of the Property; inspections. Borrower shall .

not destroy, damage or impair the Property, or remove or demolish any building thereon, allow the

.Property to deteriorate or commit waste on the| Property. Whether cr not Borrowér is residing in

the Property, Borrower shall meaintain the Property in goed condition and repair in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined
pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property in good and workman like manner if damaged to avoid further

ﬁamn Page 7 of 17
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deterioration or da}nage.(' Lender shail, unless othe:w_iée agreed in writing’ be;wqéq _Lender and

condemnation proceeds are paid in connection with damage o, of the taking of, the Property, -
Borrower shall be responsible for repairing or festoring the Property only if Lender has released
preceeds for such puiposes. Lender may disburse proceeds for the repairs and restoration in &
single payment or in a seriés of progiess ‘payments as the work is completed. If the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration. L -
Lender or its agent may make reasonable entries upon and inspections of the Propérty. If it
has ressorable cause, Lendsr may inspect the interior of the improvements ‘on_the - Property.
Lender shall give Borrower notice at the time of or prior to such an interior inspection specifying
such reasonable cause. Lander doés not make any warranty-or representation ragarding, and -
assumes no responsibility for, the work done on the Property, and Borrower shall not hiave any
right to'rely in any way on any inspection(s} by or for Lender or its agent.. Borrower shall be
solely resporsible for detérmining that the work is done .in a good, thorough, efficient and
- workmanlike manner in accordancs with all zpplicable laws. C el T
Borrower shall (a) appear in and défend eny action or proceeding purporting to aftéét the
security hereof, the Property or the rights or powers of Lender or Trustee: (b} at Lender’s option, )
assign t6 Lender, to_the extent of Lender's interest; any claims, demands, or causés of action of
any kind, and any award, court judgement, or proceeds of settlement of any such claim, demand
or csuse of action of any kind which Borrower now has or may hereafter acquiré arising out of or
relating to any intérest in the acquisition or ownership of the Property. Lender and Trustee shall
not have any duty to prosecute any such claim, demand or cause of action. Without limiting the ~
foregoing, any such claim, demand or cause of action arising out of or relating to any intefest in
the acquisition or Gwnership of the Propeérty may.include (i} ny such injury or damege to the

Property including without limit injury or demage to any structure or improvement situated
thereon, (i} or any claim or cause of action.in favor of Borrower which srises out. of the
transaction financed i whole or in part by the making of the loén secured hereby, (iii) any claim
or cause of action in favor of Borrower (except for bodily injury) which arisés as a result of any
negligent or improper construction, installation or repair of the Property including ‘without limit, "
any surface or subsurface thereof, of 6f any building or structure thereon or (iv) any proceeds of
insurance,” whether or not required by Lendsr payable as a resﬁ}i of eny damage fo or otherwise
relating to the Property or any interest therein. Lender may apply, use gr release such monies so
received by it in the same manner as provided in Paragraph 5 for the proceeds of insurancs. .
8. Borrower’s Loan Application. Borrower shall be in_default if, during the Loan spplication
process, Borrower or any persons or entities acting ‘at the direction of Borrower or Wwith
Borrower's knowledge or consent gave materially false, misléading, or inaccurate information or
Statements to Lender (or failed to provide Lender with matsrial information} in connection with the

Loan. Material representations include, but ‘&re not limited to," representations concerning
Borrower's occupancy of the Property as Borrower’s principal residence. :

: s,mmduu.'smhmmqi@nmummwmlm.
It (a) Borrower fails to perform the covenants and agreements _contained in this Security
Instrument, (b) there is a lega proceeding that might significantly affect Lender’s interest in the
Property - andfor rights under this Security Instrument (such as a proceeding in bankruptcy,
probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Security Instrument or to enforce laws or regulations), or {c) Borrower has abandoned the
Property, then Lender may do and pay for ‘whatever is reasonable or appropriate to protect
Lender’s interest in the Property and rights under this Security Instrument, including protecting

WASHINGTON
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and/or assessing the value of the Property,

and securing and/or repairing the Propsrty. Lendér's,’r
actions can include, but are not limited ‘to:

{a} paying any sums secured by a lien which has.
priofity over this Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys’
fees to protect its interest in the Property andjor rights under this Security Instrument, including
its secured position in a bankeuptcy proceeding. Securing the Property includes, but is not limited
to, entering the Property to make repairs, change lacks, replace or board up doors and windows,
drain water from pipes, eliminate buitding or other code violations or dangarous conditions, and
have utilities turned on or off. Although’ Lender may take action under this Section 9, Lender does
not have tc do so and is not urider any duty or obligation to do so. It is agreed that Lender incurs
no liability for not taking any ér all actions authorized Under this Section 9. ] )

Any amounts disbursed by Leider under this Section 9 shal’ become additional debt of
- Borrower secured by this Security Instrument. Thése amounts shall bear interest at the Note rate
from the date of disbursement and shall be payable, With such interest, upon notice from Lender
to Borrower requesting payment, . - : - .

tf this Security lhstﬁJmQM is.on a leaseho!ld, Borrower shall comply with all the provisions
of the lease. If Borrower acquires fee tile to the Property, the leasehold and the foe title shall niot
merge unless Lender agrees to the merger in writing. - . o

10. Mortgage Insurance. If Lender required Mortgage [nsuranée as a condition of making
the Loan, Borrowes shali pay the premiums raquired to maintain the Mortgage Insurance in effect. -
it, for any resson, the Mortgage Insurance coveiage required by Lendar ceases t‘o'bg"availiable
from the mortgage insurer that previously provided such insurance and Borrower was required to
meke separately designated ‘payments toward the premiums for Modrtgage Insutance, Borrower
shall pay. the premiums required to obtain coverage substantially equivalent to the Morigage
Insurance previously in effect, at a COS1 substantially squivalent to the cost to Borrower of the
Mortgage Insurance previously in effect, from an alteriate mortgage insurer selected by Lender. If
substantially equivalent Mortgage Insurance coverage is not ‘available, Borrower shall continue to
pay to Lender the amount of the seéparately designated payments that were due when the
i ¢  to by ffect. Lender will accept, use and retain these payments as a
non-refundable_ loss - reserve -in lieu  of Morigage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall .
not be required to pay Borrower any ‘interest or earnings on such loss

Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage insurance reimburses Lender (or any entity that purchases the Note) for certain’
losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance. . : 3 .

Mortgage insurers evaluate their total risk on all such insurance in force from time to time,
and may enter into agreements with other parties that share or modity their risk, or reduce losgas. -
_These agreemsnts are on terms and conditions that are satisfactory to the mortgage insurer and

the other party (or parties) to these agreements. These agreements may require the mortgage

- .
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insurer to make payments using any source of funds that the mortgage insurer fnay have available
{which may include funds obtained from Mortgage Insuranca premiums). o S
’ As a result of these agreements, Lender, any purchaser cf the Note, another insuter, any
reinsurer, any other ‘entity, or any affiliate of any of the foregoing, may receive {directly or
indirectly) emounts that derive from {or might be characterized as) a portion of Borrower's
payments for Mongag% Insurance, in" exchange for sharing or modifying ‘the mortgage insurer’s
risk, or reducing losses. if such agreement provides that an affiliate of Lender takes a share of
the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed "captive reinsurance.” Further: ; B ) :
'(a)A_nywehwwlmtaffocldnmuﬁmmw«huwmpayfw )
Mortgage km.amyoﬂmmdﬂnm;smw‘ﬂmtkmﬂ\j
’mmmwlomfoiﬂmkmm,mdmwwinmgﬁﬁmmutomy '

{b) Any such agresments will not affect the rights Borrower has - if any - with respect to

_ the Mortgage Insurence under the Homeowners Protection Act of 1998 or any other lsw. These

,mmmwmmmmm.mmmmmd
mummm.mm“ummmmm sutometically, and/or to -
receive a refuid of any Mortgage Insurance premiums that were uneamed at the time of such

- "11. Assighment of Miscelleneous Procesds: Forfeiture. All Miscellaneous Proceeds are

- . hereby sssigned to and shall be paid to'Lender. . . R '

If the Property is damaged, such Miscallaneous Procseds shall be applied to restoration or

repair of the Property, if the festoration or repair is economically feasible and Lender’s security is
not lessened. During such repair ahd restoration period, Lender shall have the right to hold such

Miscellanacus Proceeds until Lénder has had.an opportunity 1o inspect such Property to ensure’

the work has been completed to Lender’s satisfaction,- provided that such inspection shall be

undertaken promplly. Lender may pay for tha repairs and restoration in a single disbursement or

in a series of progress (paymeﬁts as the work is completed. Unless an’ egreement is made in

writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lénder

shall not be fequired 16 pay Borrower ‘any interest or earnings on such Miscellaneous Procesds. If

the restoration or repalr is not econicmically feasible or-Lender’s security would be lessened, tha

Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether

or not then due, with the excess, if any, paid to Borrower. Such Miscelianeous Frocseds shall be
applied in the order provided for in Section 2. - : : - .

In the event of a total taking, destruction, or Joss in vaiue of the Propeérty, the Miscellaneous

.- Procesds shail be applied to the sums secured by this Security Instrumeént, whether or not then

“ due, with the excess, if any, paid to Bofrower.© oo LT

In the event of & partial taking, destruction, or loss in value of the Property in which the fair

market vaiue of the Property immediately before thé partial taking, destruction, or loss in vaiue is

equal 10 or greater than the amount of the sums secured Dy this Security Instrument immediatety

before the partial taking, destruction, or loss in value, unless Borrower and lLender otherwise
agree in writing, the sums securéd by this Security Instrument shall be reduced by the amount of .

the Miscellaneous Proceeds multiplied by the following fraction: (a} the total amount of the sums

secured immediately before the partiai taking, destruction, or loss in value divided by (b) the fair

_ market value of the Property immediately before the partial taking. destruction, or loss in value.

" Any balance shall be paid to Borrower. ' . _

in the event of a partial taking, destruction, or loss in-value of the Property in which the

fair market value of the Property immediately before the partial taking, destruction, or loss in value

is less than the amount of the sums secured immediately before the partial taking, destruction, or

FASHINGTON -
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foss in value, unless Borrower and Lender otherwisa agree in writing,

shall be applied to the sums secured Ey this Security Instrumant whst
due. - . : ’ :

the Miscellznenus Proceeds
her o1 not the sums are then

if >t'he Propert’y'is'aﬁa;)dohed by Borrower, of if, affer notice by Lender to Borfower that
the Qpposing Party {as defined in the néxt sentence) offers to make an award to settle a claim for
damages, Borrower fails to resoond 1o Lender wit_hin-30’g_ays after the date the notice is given,

scurity. Inst . whether or not then due.
"Opposing Party® mesns the third paity that owes Borrower Miscellaneous P;6c
against whom Borrower has a right of action in regard to Miscellaneous Proceeds. -

Borrower shall ba in"default if any action or proceéding, whether civil or criminal, is begun - -
that, in Lender’s judgement, could result in forfeiture of the Property or other material impairment
of Lender’s interest in the Property or rights under this Security. Instrument. Borrower can cure
such s defauit and, if acceleration has occurred, reinstats a5 pravided in Section 19, by causing
the action or proceeding to be dismissed with a ruling that, in Lendes'y: judgement, precludes
forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights o
. under this Security Instrument. - The proceeds of any aweard or clsim for demages that ae
‘ attributable to the impairment of Lender’s interest in the Property ars hereby assigned and shall be
R .7 All Miscellaneous Proceéds that are not applied 1o res
. shall be applied in the order provided for in Section 2. “ . e
. . . - 12. Borrower Not Relossed; Forbearance By Lender Not a Waiver. This Security Instrument
‘cannot be changed or modified except as otherwisé provided herein or

e signed by Borrower, of any successor in intefest to Borrower and Lender. Extensien of the time

- for payment or modification gf amortization .of the sums

Note (a
“co-signer®): (a) is co-signing this Security Instrument only to mortgage, grant and convey the
Co-signer’s interest in the Property under the tefms “of this Security, Instrument; (b) is not

personaliy obligated to pay the sums securad by this Security instrument; and (c) agrees that
Lender and any other Borrower can Bgree ‘o extend, modity, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the
CO-signer’s consent. - .

) Subject to the provisions of

Section 18, any Successor in Interest of Borrower who
assumes Borrower’s obligations unde

r this Security Instrument in writing, and is approved by

WASHNGTON .
31529 P401) Page 11 0f17




T

[ — -

A | ROOX 2(9 PAGE & 70

) - 01-0146-002062532-3
Lender, shall oktain ail of Borrower's fights ang benefits under this Security Instrument. Borrower -

shall not be ieleaséd from Borrower's obligations and liability under this Security Instrument-

unless Lender agrees to such release in writing. The covenants and agreeraents of this Security
Instrument shall bind (except as provided in Secticn 20) and benefit the successors and assigns of
Lender. - ’ . . T '

14. Loar Charges. Lender may charge Boifower fees for services performed in cénaection -
with Borrower's default, for the purposa of protecting Lender’s interest in the Property and rights -~
under this Security Instrument, including, but not limited to, attorneys’ fees, property inspection’
end valuation fees. Borrower shall pay such other charges 2s Lender may dsem reasonable for
services rendsred by Lendar and furnished at the request of Borrower, any successor in interest to
Borrower or any agént of Borrower. In regard to any other fees, the absence of express authority
in this Security Instrument to charge a specific fee to Borrower shell not be construed as a
prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited
by this Security Instrument or by Applicable Law.- - . . LT L

i If the Loan is subject to a law which sets maximum loan charges, and that law is'finally
interpreted so that the interest of other Ioen charges coliscted or to be collected in cORNBEtON
with the Loan exceed the permitted limits, then: (s) any stich loan charge shall ba reduced by thé
amount necesiary to reduce the chargs to the pefmitted limit; and (b) any sums elieady coliacted
from Borrower Which excesded permitted limits will be refunded to Borrowst. Lander may choose
to make this refund by reducing thé principal owed under the Note or by making a direct payment
to Borrower. H a refund reduces principal, the reduction will be treated as & partial prepayment
without any prepayment chérga (whether or not & prepayment charge is provided for_under the

- Note). Borrower's acceptancs of any such refund mada by direct payment to Borfower will-

constitute & waiver of any right of action Borfower might have ansing out of such overcharge. -
15. Notices. All notices given by Borrower or Lender in connection with this Security

- Instrurnent must bs in writing. Any notice t6 Bofrower in connection with this Security Instrumént .

shall be deenied to have been given to Borrowar when mailed by first class mail or wher: actually’

dgelivered to Borrowér's’ not;ee address if sent by other means. Notice to any one Borrower shall

constitute notice to all Borrowers unless Applicable Law expressly. requires otherwise. The notice . -

address shall be the Proparty Address uniess Borrower has designated a substitute notice address
by notice to Lénder. Borrower shall promptiy notity Lendear of Borrower's change of address. If
Lender specifies a procedure for reporting Borrower’s change of address, then Borrower shall only
report a change of addross thicugh that specified procedure. There may be ofly one designated
notice address under this Security Instrument at any one time. Any notice to Lender shall be given
by delivering i* or mailing it by first class mail to Lender’'s addréss stated hersin uniless Lender has
designated anothier address by notice to Borrower. Any notice in connection with this Security
Instrument shali not be desmed to have been given to Lender until actually received by Lender. If
any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement will satisty the comesponding requirement under “this "~ Security
fnstrument. - : = 4 s : )
16. Governing Law:; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law ard the law of the jurisdiction in which the Property is located. All rights
end obligations contained in this Security Instrument are subject to any requirements and
limitations of Appficable Law. Applicable Law might explicitly or implick
agree by contract or it might be silent, but such silence shall not be construed as a prohibition
against agreement by cdntract. In the event that any provision or clause of this Security.
Instrument or the Note conflicts with Applicable Law, such confiict shall not affect other

provisions of this Security Instrument or the Noie which can be given effect without the
conflicting provision. :
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- As used in this Security Instrument: {a) words of the masculine gender shall mean and
include corresponding neuter words or words of the feminine gender; (b) words in the singutar
shall mean and includs the plural and vice versa; and (¢) the word “may” gives sole discretion
without any obligation to take eny action. o , '

: 17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security
Instrument. - L . o
18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
" 18, “Interast in the Property™ mesns any legal or beneficial interest in the Property, including, but
-not limited to, those beneficial interests transferred in a’bond for deed, contract for deed.
_instaliment sales contract or esctow agreement, the Jintent of which is the transfer of title by
Borrower at a future date to a purchaser. _ B T B B
" If ail or sy part of the Property or any Interest in the Property is sold or transferred {or if
Borrower is not.a natural person and a_beneficial interest in Borrower is sold or fransferred)
without Lender’s prior_ written consent, Lender’ may require immediate payment in full of alt sums
securad by this Security Instrument. However, this option shail not be exercised by Lender if such
“exercise is prohibited by Applicable Law. - o S CoL T .
‘ H Lendei exercises this option, Lender shall give Borrowes notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is given in .
~ accordance with Section 15 within which Bortower must pay all sums secured by this Security
Instrument. i Borrower fsils t6 pay thess sums prior to ths expiration of this period, Lender may
invoke any remedies permitted by this Security Inetrument without further notice or demand on
) Borrower. . o o : : S } ) RS
o ~ 19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets Certain conditiors,
Borrower shall have the right to have enforcement of this Security Instrument dis¢ontinued at any -

- time prior to the eariiest of: (a) five days before sale of the Property pursuant 1o any power of sale
contained in this Security lastrument; (b) such other period ss Appiicable Law might specify for
the termination of Borrower’s right to reinstate; or (c} entry of a judgement enforcing this Security,.~
Instrument. Those conditions are that Borfower: (a) pays Lender all sums ‘which then would be

- due under this Security Instrument aqd the Note es if no acceleration had occurfed; {b) cures any

. default of any other covenants of agreements; {c) pays &l expensés incurred in enforcing this
, but not limited to, reasonable attorneys® fees, property inspection

Security Instrument, inciuding, i

and valuation feés, and other fess incuiréd for the purpose of protecting Lender’s interest in the -

Property and rights under this Security Instrument; and (d) takes such action as Lender may
ressonably require to assure that Lender’'s interest in the Property and rights undeér this Security

_tnstrument, and Borrower’s obligation to pay the sums secured by this Security Instrumént, shall -

- ‘continus unchangsd. Lender ‘may require that Borrower pay such reinstatemént sums and -
" expenses in one or more of the foliowing forms, as selected by Lender: {a) cash; (b) money order;
{c) centified check, bank check, treasurer’s check or cashier's check, provided any such check is
] drawn upon an institution whose deposits are insured by a federal agency, instiumentality or

R entity; or (d} Electronic Funds Transfer. Upon reinstaiement by Borrower, this Security Instrument -
" and obligations secured hereby shall remain fully sffective as if no accelération had occurred.

However, this right to reinstate shall not apply in the case of acceleration under Section 18. .

ZO.SdeofNou:MOfLomS‘nrieu;NoﬁegofGriuvttco.ThéNoteorapartial
interest in the Note (together with this Security Instiument) can be sold one or more times
witheut prior notice to Borrower. A sale might ‘result in a change iin the entity {known as the
“Loan Servicer®) that collects Periodic Payments due under the Noté and this Security Instrument

and performs other mortgage loan servicing obligations under the Note, this Security Instrument,

and Applicable Law. There aiso might be one or more changes of the Loan Servicer unrelated to a

WASHINGTON ’
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sale of the Note. If there is & change of the Loan Servicer, Borrower will be given written notice of
the change which will state the name and address of the new Loan Servicer, the ‘address to which
payments shou'd be made and any other information RESPA requires in connection with a notice
of transfer of servicing. If the Note is sold and thersaftsr the Loan is serviced by a Loan Servicer
other than the purcheser of tb‘e’Note, the mortgsege loan servicing obligatiéns to Borrower will
remain with the Loan Servicer or be transferred to @ succassor Loan Seivicer and ar2 not assumed
by the Note purchaser unless otherwise provided by the Note purchaser, ) . G.
Neither Borrower nor Lender-mav commence, join, or be joined to any judicial action (as
either an individual litigant or the member of a class) that arises from the other party’s actions
pursuant to this Security Instrument or thst sileges” that the other party has breached any

. the giving of such notice to take corractivé action. i Applicable Law provides a time period which
must elapse before Certsin action can be taken, that time period will be deemed to be ressonabls -
for purposes of this paragraph. The notice Gf acceleration and “opportunity to cure given to
Borrower pursuant to Section 22 and the notice of acceleration given to Bofrower pursusnt to

: " Section 18 shall be ‘deemed t0 sitisfy the notice and_opportunity to teke corrective action

- - .  Pprovisions of this Section 20... "= . .. . ' :

E : ] © 27. Hazardous Subitances. As used in this Section 21: (a)
B those substances defined as toxic or- hazardous substances, -

o Environmental Law and the foilowing substances: gasoline, kerosen
. petrcieum groducts, toxic pesticides and herbicidas, voiatile solvents, materials containing

&sbestos or formaldehyde, and radioactive materials; (B) “Environmental Law® means federal laws

and iaws of the jurisdiction ‘whers the Property is located that relsie to health, safety or

environmental protection; (c) “Environmental Cleanup® includes 8Ny response action, remedial
action, or removal action, 83 defined in Envirorimental Law; and (d) an "Environmental Condition™
means a condition that can cause, contributs to, or othervise trigger an Environmental Cleanup.

. . presence, use, disposal, storage, or release of any

L Hazardous Substances, or threaten to’ release any Hazardous Substances, r i; Y-

o Borrower shall not do, nor allow anyone élse to do, enything affecting the Property {a} that is in

SR violation of any Environments! Law, (b) which creates an Environmental Caondition, or (c) which,

I 2 - due to the presence, use, or reisase of a Hazaidous Substance, creates a condition that adversely

T affects the value of the Property. The preceding two sentences shall not apply to the presence, ..

“Hazardous Substances” ece - -
pollutants, or wastes by

recognized ﬁ't’& berq)pfopnate 10 rnofmal residential uses and to mﬁntq}mmce of the Property
{including, but not limited to, hazardous substance in consumer preducts). 1

Property and any Hazardous Substance oi- Environmental Law-of which ;
knowledge, (b) any Environmental Condition, including but not limited to, any &pilling, leaking,
discharge, release or threst of release of any Hazirdous Substance, and (c} any condition ceused -
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_ . NON-UNIFORM COVENANTS. Borrower and Lender further covenant &nd sagree as
follows: - : ' : o ' ' '

: foaoirhg,sornowor's'rbuagh of sy covenant or sgresment in this Security Instrumont (but not

thltfdiuntomﬁndcfudt'onorbcfondndmspodﬁodhthqhoﬁeom&y'muhh
mm_ﬂnmmwmhsmﬁmtmdmofﬂnm.ﬂundﬁu
further inform Borrower of the right to reinstate after accelerstion and the right to bring

- action to_sssert the non-ixistence of a defeult or sny other defense of Borrower fo

mm“-ofummcmmmfwwmofm,m
Mﬁuzm,'ma,-mw.wwcmmummuﬁ«m

nmmm‘mam.muwmmﬁamrmomn
mc{mmﬁdﬁﬁt-ﬁdhﬂukmm‘mﬂnrmwb{m.

23. Reconveyance. Upon payment of all sums sacured by this Security Instrument, Lender
shall request Trustee to raconvey the Property and shall surrender this Sécurity Instrument and all
notes evidencing debt secured by this Security Instrument to Trustee. Trusiee shall reconvey the
Property without warranty to the person or persons legally entitled to it. Lender or the Trustee
{whathier or not the Trustee is affiliated with Lender) may charge such person or persons a fee for
raconveying the Property, but only if the fee is not prohibited by Applicable Law.
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2&. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time
appoint a successor trustee 10 any Trustee appointed hereunder who has ceased to act. Without
conveyance of the Property, the successor trustee shalt succeed to alf the title, power and duties
conferred upon Trustee herein and by Applicable Law. Trustee msay destroy the Note and the
Security instrument three (3) ‘yeers after issusnce of a full reconveyance or. releass {unless
ditected In such request to retain them). _ :

25. Use of Propurty. The Property is not used principally for agricultural purposes.
26.Attomneys’ Fees. Lender shall be entitled to recover its reasonable attorneys' fees and
costs in any action or proceeding to construe or enforce eny term of this Security Instrument. Tha
term “attorneys’ fees,” whenever used in this Security Instrument, shall include without limitation
sttorneys’ fees incurred by Lender in any bankruptcy proceeding or on appeal: -

ORAL AGREEMENTS OR OhAL'COMMITﬁENTS TO LOAN MONEY, EXTEND CREDIT, OR
REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER

BY SIGNING BELOW, Borrower accepts and.~grees to the terms and covenants contained
in this Security Instrument and in any Rider executed by Borrower and recorded with it
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T - (Spaco Boloﬁ This _Line For Acknowledgment) - - —

STATE OF WASHINGTON
1 [ County as:

_ On this - Jy,ﬁ&y of (_lMthl/o?(D; before me the ur-d'ersigr\od, a Notary

ic in and the Stata of - Washington, AGly issioned and sworn, sonally appearsd
"“Em\o,\(i“ W)- ,,Ht,mxy— ancfom;i./mbmr. _ Lanry

to me known to be the & ibed in and who executed the
. the said instrument as

mentioned. : :

cactificate above written.

Nolnv Public k{and-for the State of Washington resiging at-
Ja D ANV LN -




Exhibit A

o

That portion Lot ZD,VBloc_k 1, RIVER GLEN ON THE WASHOUGAL, according to the plat
thereof, recorded in Book "A" of plats, page 132, records of Skamania County,
Washington, lying Easterly of the following described line:

BEGINNING at a point on the curve of the Northerly line of said Lot 20, which is 27.90 feet
Westerly, when measured along said curve line, from the Northeast corner of said Lot;
thence South 22°30" Wast 100 feet; thence South 16°58'30" East, paraliel with the Easterty
line of said lot, 240 feet, more or less, to the thread of the Washougal River. ’
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