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DEFINITIONS

Words tsed in multiple sections iof this document are defined below and other words are defined in Sections 3,11,

13, 18, 20 aad 21. Certain rules regarding the ‘usage of words used in this document are also provided in
Section 16.

(A) "Security Instrument” means this document, which is dated )
togethier with 21l Riders to this document. JANUARY 7, 2002
(B) "Borrower” is - oy BEARD and ROBIN L. BEARD, HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.
-I !!lﬂ! " s h
: © 'y . CAPITOL COMMERCE HORTGAGE CO.

Lendcr:s a EC%PANY organized and existing under the laws of California
4004 KRUSE WAY PLACE, STE 175, LAKE OSWEGD, R 97035

(D) "Frustee” is SKAMANIA COUNTY TITLE COMPANY
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(E) "MERS" is Morigage Electranic Registration Systemns, Inc. MERS is a separate corporation that is acting solely
as a nomioee for Lender and Lender’s successors and assigns. MERS Is the beneficiary uader this Security
Instrument. MERS is organized and existing under the laws of Delaware, and has an address and telephom. number
_of P. 0. Box 2026, Rlint, ‘Michigan 48501-2026, tel. (888) 679-MERS.
(F) "Note" nxans the promissory note signed by Borrower and dated JANUARY 7, 2002
- The Note states that Borrowe: owes Lendér - . '
ONE HUNDRED TEN THOUSAND and NO/100----- . "~ Dollars
(US.$ 110,000.00 ' ) plus inferést.” Borrower has promised 10 pay this debt in regu‘m Periodic
" Payments and to pay the debt in full not later than _FEBRUARY 1, 2032
(G) "Property" mecans the property that is described below under the heading “Transfer of Rights in the Pn)pen)
(H)} "Loan® means the deb: evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums due uader this Security Instrument, plus interest.
(D "Riders" means a}l Riders to this Szcurity Instrument that are executed by Borrower. The following Riders are
1o be executed by Borrower [check box as applicable]:

1 Adjustable Rate Rider ’ [ ] Condominium Rider [ ] Second Home Rider

[

[ ] Ballooa Rider { 1 Planacd Unit Development Rider [ '] Other(s) [specify] -
[ 114 Family Rider [ ] Biweekly Payment Rider

[ 1V.A. Rider

- {J) "Applicabie Law" means ali controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and ordess (that have the effect of law) as well as all apphcable final, don-appealable judicial
opinions. = 5t
(K) 'Comnnmlty Association Dues, Fees, and Assessmoents” means all Gues, fees assessments and other charges

that are imposed on Borrower or the Property by a condominium association, homeowners association ¢r similar
organization.

{L) "Electronic Funds Transfer" _mears any transter of funds, otker than a transzction originated by check, draft, -

or similar paper instrument, which is mmaled through 2n electronic terminal, t=lephonic instrument, computer, or

magsnctic tape so as to order, instruct, or authorize a financial institution to debit or credit an account. Such term

includes, bet is pot limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by

telephone, wire transfers, and autcmated clearinghouse transfers. -

(M) "Escrow Items" means those iteras that are described in Section 3.

(N) "Miscellanecus Proceeds” means any compensation, settlement, award of damages or proceeds paid by any

third party (other than insurance proceeds paid urnder the coverages described in Section 5) for: (i) damage to, or

destruction of, the Property; (ii) condemnation or other takiag of all or any part of the Property; (iii) conveyance

in lieu of condemnzlmn or (w) nnsrcprcsemauons of, or omissions as to, the value and/or condition of the

Property. .,

0) ‘Morlgage Imnce means insurance protccung lxnder against the nonpayment of, or default on, the Loan.

(P) "Periodic Payment® means the regularly schéduled amount dué for (i) principal and icterest under the Note,

plus (ii) acy amounts under Section 3 of this Security Instrument.

(Q) "RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 seq.) and its unplcmenung

regulation, Regulation X (24 C.F.R. Pant 3500), as zhcy might be amended from rime to tize, or any additional
or successor legislation or regulation that governs the same subject matter. As used in this Security Instrument,

 "RESPA" refess 1o all requirements and restrictions that are imposed in regard to a “federally related mortgage

loan” even if (e Loan does not qualify as a “federally related morigage lcan” under RESPA.

(R) "Successor in Inierest of Borrower™ means any party that has taken title to the Property, whether or oot that

party has assumed Borrower's obligations under the No!e and/or this Secumy Instrument.

- s Loan No: 176364
WASHINGTON-Singic Family—Facsie Mae/Freddic Mac UNEIFORM INSTRUMENT with MERS Form 3048 1/01
DRAW.MERS.WA.CVL DT 2. WPF (0101DOCS\DEEDS CVLAWA_MERS.CVL) (page 2 of 13 pagesj

et




INeN Ny ~ . %
N Z‘q PAG -

TRANSFER OF RlGﬁTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's successors and
assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (1) the repayment
of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance of Borrowee's
covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower imevocably
- grants and conveys to Trustee, in trust, with powerof sale, the following described property located in the County
of SKAMANIA . . , : J ) 2 ’ L ) . .
W 25 FEET LOT 21 ALL LOT 22/K 25 FEET LOT 23 HILLTOP MANOR
THE WESTERLY 25 FEXT OF LOT 21, ALL OF 1LOT 22, AND THE EASTERLY 25 FEET OF

wmmmmcsa-'mammwmmmm, WASHINGTON. AT

' R
-

PAGE 110 OF BOOK A OF PLATS, IN THE OOUNTY O SKAMANIA, STATE OF WASHINGTCN,

which cun'eﬁdy has the address of 250 }IORTHEAST KWTI. STERIA WAY
STEVENSON — [Ciry), Washifiglon 98648  1zip coce)

[Streeq),

("Propenty Address™):

TOGETHER WITH all the improvements now o hereafter erecied on the property, and all easements,
appurienances, and fixtures now or hereafier a pan of the property. All repl
covered by this Security Instrument. All of the foregoing is referred 1o in this Security Instrumenl as the “Propenty.”
Borrower understands and agrees that MERS holds only legal title I
Security Instrument; but, if necessary 1o comply with law or custom,
successors and assigns) has the right: to exercise any or al? of those int
to foreclose and sell the Property; and 1o take any action required of
and canceling this Security Instrument.

MERS (as nominee for Lender and Lender’s
erests, including, but not limited to, the right
Lender including, but not limitéd to, releasing

BORROWER COVENANTS that Bomrower is law full
to grant and convey the Property and that the Property i
Borrower warrants and will defend generally the title to the
encumbrances of record.

¥ séised of the estate hereby conveyed and has the right
s unencumbered, except for encumbrances of record.
Property apainst all claims and demands, subject to any

THIS SECURITY INSTRUMENT conbines

uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute

a uniform security instrument covering real property.

- UNIFORM COVENAN%&_ Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the dedt evidenced by ihe Note and any prepayment charges
and late charges due under the Noie. Borrower shall also ay funds for Escrow Items purssant to Section 3.
Payments due under the Note and this Security Instrument shall be made in U.S. currency. However, if any check -

-or other instrument received by Lendér as paymenit under the Noté or this Security Instrument is returned to Lender

unpaid, Lender may require that any or all subsequent paymenls due urider the Note and this Security Instfument

L e o s ted ¢ (a) cash; (b) money order; (¢) certified

check, bank check, treasurer’s check or cashier’s check, Frovided any such check is drawn upon an institution

whose deposits are insured by a fzderal agency, instrumentality, or entity; or (d) Electronic Funds Transfer. -
Payments are deemed received by Lender when received at the location désignated in the Note or at such’

other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may

refurn any payment or partial payment if the payrent or partial Ppayments are insufficient to bring the Loan current.

Lender may accept any payment or pariial payment insufficient to bring the Loan curren!, without waiver of any

rights hereunder or prejudice to fts rights to refuse such payment or partial payments in the futsre, but Lender is

. : Loan No: 176364
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not ob]iga:ied to apply such pa}mienis at the time such payments are accepted. If each Periodic Payment is applied -

as of its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may held such unapplied
funds until Borrower makes payment to bring the Loan curreat. If Borrower does not do so within a reasonable
period of time, Lender shall either apply such funds or return them to Borrower. If not applied €artier, such funds
will be applied to the outstanding principal balance under the Note immediately prior to foreclosure. No offset or
claim which Borower might have now of in the future against Lender shalt relieve Borrower from making payments
due under the Note and this Security Instrumnent or performing the covenants and agreements secured by this
Security Instrument. :

2. Application of Payments or Proceeds. Except as otherwise described ir this Scction 2, all payments

accepted and applied by Lender shall be applied in the following order of priority: (a) intérest due under the Note:
(b} principal du¢ undei the Note; (c) amounts due under Seciion 3. Such payments shal! be applied to each Periodic
Payment in'the order in which it became due. ‘Any remaining amounts shall be applied first to late charges, second
to any oiher amounts due under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount (o pay any late charge die, the payment may be applied to the delinquent payment and the [ate charge. If
more than cne Periodic Payment is outstanding, Lendc¥ may apply any payment teceived from Borrower (o the
repayment of the Periodic Paymedits if, and to the extent that, each payment can be paid in full. To the extent that

_any excess exists after the payifient is applied 10 the full payrient of one or more Periodic Payments, such excess

may be applied {6 any late chargés due. Voluntary prepayments shall be applied first 10 any prepayment charges
and then as described in the Note. - o ) ’ . o i

Any application of payments, insurancé proceeds, or Miscellanesus Proceeds to principal due under the Note
shall not extend or postpone the due date, or change the amount, of the Periodic Payments.| .

3. Funds for Escrow Ttems. Borrower shall pay to Lender on the day Periodic Paymenis are due under the
Note, until the Note is paid in full, a sum (the “Fusds") 16 provide for payment of ambunts due for: (a) taxes and
assessments and other items which can attain priority over this Security Instrument as a lien or cncumbrance on the
Property; (b) leasehold paymetiis or grownd rents on the Property, if any; (c) premiums for any and all insurance
required by Lender under Section 5; and (d) Morigage Insurance premiums, if aiy, or any sums payable by
Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions of
Section 10. These items are called *Esccow Items.* At ‘origination or at any fime during the term of thé Loan,
Lender may require that Comriwnity Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be ani Escrow [tem. Bortower shall prompily furpish to Lender all aotices
of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems urless Lender

waives Borrower’s obligation 10 pay the Funds for any or 21l Escrow Items. Lender may wiive Bomrower's

obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be in writing.
In the event of such waiver, Borrower shall pay directly, whenand where payable, the amounts due for any Escrow
Items for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
receipts evidencing such payment within such time period as Lender may require. Borrower's obligation (o make
such payments and to provide receipts shall for all purpesés be deemed to be a covenant and agreement contained
in this Secufity Instrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated

to pay Escrow Items directly, pursuant 10 a waiver, and Borrower fzils to pay the amount due for an Escrow {tem,

Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated under
Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow Items at any
time by & notice given in accordance with Section 15 and, upon such sevocation, Borrower shall pay to Lender all
Funds, and ia such amounts, that are then required undér this Séction 3. -
Lendez may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender o apply the
Funds at the time specified under RESPA, and (b) 1ot 10 exceed the maximum amount 2 lender can require under
RESFA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of

expeaditures of future Esctow Items or otherwise in accordance with Applicable Law. '
"The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or

entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender

Loan No: 176364
Form 3048 1/01
(page 4 of 13 pages)

WASHINGTON -Single Family—Famnuie Mae/Freddic Mac UNIFORM INSTRUMENT with MERS
DRAW.MERSAWA.CVL.DT.LWPF (®101DOCS\DEEDS\CV! L\WA_MERS.CVL)




shall not charge Borrdw_‘er' for holding and applying the Funds,

the Escrow ltems, unless Lender pays Borrower interes
* such acharge. Unless an agreement is mads
Lender shal) not be required to pay Borrower
in writing, however, that interest shall be paid on the Fund
annual accounting of the Funds as required by RESPA. - . . .
in escrow, as defined under RESPA, Lender shall account te Borrower
RESPA. If there is a shortage of Funds held in escrow

If there is a surplus of Funds het
for the excess funds in accordance with
RESPA, Lerder shall- notiiy Borrower

necessary to make up the shortage in accordance with RESP.
is a deficiency of Funds held in escrow, as defined und
RESPA, and Borrower shall pay o Lender the amount
RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured b

Borrower any Funds held by Lender. -

to the Property which can attain priority

are Escrow Items, Borrowei shall pay them in the manner

Borrower shall promptly discharge any lien which h
(a) agrees in writing (o the payment of the oblig
so long as Borrower is performing such agi
enforcement of the lien in, legal proceedin
lien while those proceedings are pending,
holder of the lien an agreement satisfactory to Lender subordinating the }

determines that any part of the Propertyi
Lender may give Borrower a notice identifying the lien. Wi
Borrower shall satisfy the lien or take one of more of the

Lender may require Borrower to

service used by Lendér in connecticn with this Loan. .

.. 5. Property Insurance. Borrowe

Property insured against loss by fire, hazards included
including, but not limited to, earthquikes and floods,
maintained in the amounts (including deductible lev
requires pursuant to the préceding senteaces can ¢
providing the insurance skall be chosen by Borrowe

which right shall not be exercised unreaso

cither: (a) a one-time charge for flood zone
charge for flood zone determination and ce;

4. Charges; Liens. Borrower shall pay alf taxes, assessments, charges, fines, and impositions attributable

d
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annua]l); analyzing the escrow account, or verifying

est on the Funds and Applicable Law permits Lender to make

in writing or Applicable Law requires interest to be paid on the Funds, )

‘any interest cr eamings on the Funds. Borrower and Lender can agree -
inds. Lender shall give to Borrower, without charge, an

, as defined under -

as required by RESPA, and Borrower shall pay 1o Lender the amount

. but in no more than 12 monthly paymeats. If there
er RESPA, Lender shall notify Borrower as required by
necessary to make up the deficiency in accordance with

y this Secun’lg Instrument, Lender shall prompiiy refund io

7 oveér this Security Instrument, leaschold paymeénts or ground rents on the
Property, if any, and Community Association Dues, Fees, and

pay a one-time charge

<

7 'shall keép the imp

nably.

i

provided in Section 3. ’
as priority over this Security Instrament unless Borrower:
ation secured by the lien in a manner acceptable to Lender, butonly -
eement; (b) contests the lien in good faith by, of defends against
gs which in Lender’s opinion operate to prevent the
but only until such proceedings are concluded; or (€) secures from the
ien to this Security lostruimént. If Lender-
priority over this Security Instrument,
thin 10 days of the date on which that notice is given,
acliors set forth above in this Section 4.

s subject to a lien which can atiain

Assessments, if any. To the

extent that these itéms

‘enforcement of the -

for a real estate tax verification andfor reporting

the review of any flood zone determination resuiting from an objection by Borrower.

If Borrower fail;_to main

at Lender’s option and Borrower’s expense. Leunder is under no obli

of coverage. Therefore, such covérage shall cover Lender, but might or might not protect Boirower, Borrower's

and might provide greater
€s that the cost of the insurance coverage
wer could have obtained. Any amounts

‘equity in the Property, or the contents of the Propeity, against any risk, hazard or liability
of lesser coverage than was previously in effect. Borrower acknowledg
so obiained might significantly exceed thé cost of insurance that Borro
disbursed by Lender under this Section 5 shall become additional d

WASHINGTON-Single Family
DRAW.MERS WA .CVL.DT.
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Loan No:

rovements how existing or hereafter erected on the
within the term “éxtended coverage,” and any other hazards
for which Lender requires insurance. This iisurance shall be
els) and for the periods that Lender requires. What Lender
hange during the térm of the Loan. The insurance carrier
T subject to Leoder’s right to disapprove Bormower’s choice,
Letder may require Borrower to pay, in connection with this Loan,
defermination, certification and tracking services; or (b) a one-time
rtification services and subsequent charges each time remappings or
, s 0 , might affect such determination of certification. Borrower-shall also be
responsible for the payment of any fees imposed by the Federal Emérgency Management Agency in connection with
tain any of the coverages described above, Lender may obtain insuranice coverage,
v gation to purchase any particular type or amount
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All insurance policies required by Lender and [ene\i'a]s of such policies shall be subject lo’[xnder'; right to
disapprove such policies, shal} include a stabdard mortgage clause, and shall name Lender as miortgagee and/or as
an additional loss payee and Borrower further agrees to generally assign rights (o insurande proceeds to the hotder

-of the Note up to the amount of the outstanding lean balance. Lender shall have the right to hold the policies and _> 7
renewal certificates. If Lender requires, Borrower shall promply give to Lender all receipis of paid premiums and

rencwal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for damage
10, or destruction of, the Property, such policy shall include a standard mortgage clause and shall name Lender as
morigagee and/or as an additional loss payee and Borrower further agrees to generally assign rights to insurance

_ proceeds to the holGer of the Note up to the amount of the outstardisig loan balance.

- In the event of loss, Borroweér shal] give prompt potice to the insurance carrier and Lender. Lender may make
proof of loss if not made prompily by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whethef or not the uiderlying insurance was required by Lender, shall be applied to réstoration

- or gepair of the Property, if the restoration or repair is economically feasille and Lender’s security is not lessencd.

During such repair and restoration period, Lender shatl have the right to hold such insurance proceeds until Lender
has had an opportunity to inspect such Property 1o ensure the work has been completed (0 Lender’s satisfaction,
provided that such inspection shall be undertaken Prompily. Lender may disburse proceeds for the repairs and
restoration in‘a siagle paymeet or in a series of progress payments as the work is completed. Unless an agreement
is made in writing or Applicable Law réquires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the solé obligation of Borrower.
If the restoration or repair is nct economically feasible or Lénder's security would be lesséned, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or ot then due, with the excess,

if any, paid to Bortower. Such insurasice proceeds shall be api;lje'd in the order provided for in Section 2.

If Bormwé; abandons the Property, Lender may fil¢, fegotiale and setile any availablé insurance claim and
relaied matters. If Borrower doés not respond witkin 30 days to a notice from Lender that the insuraace carrier has
offered to setile a claim, then Lender may negotiate and setile the claim. The 30-day period will begin when the

"noice is given. Ln either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby

assigns to Lender (a) Borrower‘s_ rights (0 any insizance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any Gther of Borrower's rights (other than the right to any refund
of unearned premiduns paid by Borrower) under ali insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Propeity. Lender iay use the insurance proceeds either to repair or restore
the Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not thén due. -

6. Occupancy. Borrdwer shall occupy, establish, and use the Property as Borrower's prifcipal fesidence
within 60 days after the execution of this Security Instrument and shall continué to occupy the Property as

- Borrower’s principal résidence for at leas: one year after the date of occuparcy, unless Lender otherwise agrees in

writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are
beyond Borrower's control. : . : : . . :

7. Preservation, Mairienance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or inipair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not
Borrower is residing in the Property,
deteriorating or decreasing in value due (o its condition. Unless it is:de}emﬁhed_ pursuant {6 Section 5 that repair
or restoration is not economically feasible, Borrower shall prompily repair the Property if damaged to avoid further
deterioration or damage. If insurance or condemnation proceeds are paid in connection with damage 1o, of the taking
of, the Property, Borrower shall be responsibls for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or
in a series of prugress payments as the work is completed. If the insurance or condemmation proceeds are not
sufficient to repair of restore the Property, Borrower is ot relieved of Borrower’s obligation for the completion
of such repair or restoration. - . : , N o

Eender or its agent may make reasonable eatries upon and inspections of the Property. If it has re2sonable
causc, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower potice at
the time of or prior to such an interior inspection specifying such reasonable cause. :

Loan No: 176364
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Borrower or any persons or entities acling at the direction of Borrower or with Borrow
gave materially false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender
with material information) in cofnection With the Loan. Material'représemalions include, but are not limited to,
fepresentations concerning Borrower's occupancy of the Property as Borrower's principal residence. ‘

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a) -
Borrower fails 1o perform the covenants and agreements contained in this Security Instrument, (b there is a legal

ing that T , <t Len operty and/or-rights undér this Security

Insirument (such as a proceeding in bagkruptcy probate, for condemaation or forfeiture, for enforcement 6f a lien
Whiqh may atiain priority over this Security Instrument or to enforce laws or régulations), or (c) Borrower has
abandoned the Property, then Lender may do and pay fof whatever is reasonable or appropriate to protect Lender's
fnterest in the Property and rights under this Security Instrument, including protecting and/or assessing the value
of the Propeity, and secufing and/or repairing the Properiy. Lender’s actions cag include, but zre not limited to:
(a) paying any sums secured by a lien which has priority over this Security Instrument; (b) appearing in court; and -
() paying reasonable attorneys® fees to protect its interest in the Prope 3

8. Borrower’s Loan Appli&tion. Borrower shall be in default if."during,th: Loan application process,

er's knowledge or consent

-~ - Any amounts disbursed by Lender under this Section 9 shall bécome adt{i;ioizal debt of Borrower secured by
this Security Instrument. These amounts shall bear inferest ai the Note rate from the date of disbursement and shall

be payable, with such interest, upon patice from Lender to Borgower requesting payment.

i this Security Instrument is on a leasehold, Borrovier shall comply with all the provisions of the lease. If

Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lendet agrees to
the merger in writing. - | - . : .

 coverage required by Lender ceases to b€ availablé from the mortgagé insurer that previously
provided such insurance and Borrower was required to make separately designated paymients toward the premiums
for Mortgage Insurance, Bofrower shall pay the premiuns required to obtain coverage substaitially équivalént to
the Mortgage Insurance previously in effect, ai a cost substantially equivalent to the cost io Bofrower of the

Morigage Insurance previotsly in €ifect, from a1 alternate mortgage instirer selected by Lender. If substantially
i : » Borrower shall continue o pay 10 Lender the amount of

equivalent Mortgage Insurance coverage Is pol available

accept, use and retain these pzyments as a pon-refundable loss reserve in lieu p_f Mortgage Insurance. Such loss
reserve shall be non-refundable, notwithstandirg the fact that the Loan is ultimately paid.in full, and Lender shall
loss reserve. Lender can no longer require foss
reserve payments if Mortgage Insuiance cove i [

) ake separately designaled payments toward the premiums for
Mortgage Insurance, Borrower shall Ppay the premiums réquired to fnzintain Morigage lnsurance in effeci; or to
provide a non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with
any writlen agreement between Borrower and Lender providing for such termination or until termination is required
by Applicablé Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in
the Note. 3
Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain lesses it may incur
if Borrower doss not Tepay the Loan as agreed. Borrower is not a party to the Morigage Insurance.
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Modgagc insurers evaluate their 1otal risk o all such insurance in fore€ from time (6 time, and may enter
into agreemeats with other parties that share or modify wheir risk, or teduce losses. These agreements are on terms

and conditions that are satisfactory to the morigage insurer and the other party (or parties) to these agreements.

These agreements may require the morigage insurer to make paymenis using any source of furds that the morigage
insurer miay have available (which may include funds obtaived from Mortgage Insurance premiums).

- As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other -

entity, or any affiliate of any of the foregoing, may receive (duaclly or indirectly) amounts that derive from (or
might be characterized as) a portion of Borrowes’s payments for Mortgage Insurance, in exchange for sharing or

‘modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an affiliate of Lender

takes a share of the insurer’s risk in eachange for a share of the premivms paid to the insurer, the arrangemnent is’
often termed “captive reinsurance.” Further:

) (a) Any such agréements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurarice, or any other térms of the Loan. Such agreements will not mcrease the amouat Borrower will owe
for Morigage lnsumm:f and they will ot entitle Borrower to any refund )

- (b) Any such agi- }ents will oot affect the iights Borrower bas - if any - with mped to the Moitgage
Insurarnice under (B¢ , .umeovners Prot:ctlon Act of 1998 or any other law. These rights may include the right
to receive certain disclosures, to rtqus! and obtain cancellation of the Mortgage Insurance, to have the
Mongnge Insurance terminated automatically, and/or to receive a refund of any Mortgage lnsurance
premiums thal were unearned at the time of such cancellation or termination.

11. Amgnment of H:scellaneous Proceeds; l-‘orfe:lure All Miscellaneous Proceeds are hereby assigned
to and shall be paid 1o Lendér. .

If the Property is dam:ged “such Mlscel]aneous Proceeds shall be apphed to restoration or repair of the

_Propenty, if the restoration or repair is economically feasible and Lender’s sécurity is not lessened. During such

repair and restoranou period, Lender shall have the right to holé such Miscellaneous Proceeds until Lender has had

an opportunity to inspect such Property. to ensure the work has been vompieted to Lender’s satisfaction, provided .

that such inspection shall be undertaken prompdy Lendet may- ¥, S for the repairs and restoration in a single
disbursement or in a séries of progress paymentsas the work is oompteted Unless an agreement is made in writing
or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay

Borrower any interest or carnings on such Miscellancous Proceeds. If the restoration or repair is not economicaily |

feasible or Lender’s security would be/lessensd, the Miscellaneéous Proceeds shall be applied to the sums secured
by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous
Proceeds shall be apptied in thé order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, wnh the excess, if any, pald
to Borrower.,

In the event of a pamal taking, destruction, or loss in valué of the Property in which the fair arket value
of the Property immediately before the partial 1aking, destruction, or loss in value is equal to or greater thar the
amount of ihe sums secured by this Security Instrument imsnediately before the partial t2king, destruction, or loss
in value, unless Borrower and Lender othérwise agree in writing, the sums secured by this Security Instrument shall
be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount
of the sums secured immmediately before the partial taking, destruction, or loss in value divided by (b) the fair market
value of the Properly immediately before the partial taking, destmcuon or loss in value. Any balance shall be paid
to Borrower.

In the event of a partial taking, destriction, or loss in value of the Property in which me fau' market value
of the Property nmmedlalely before the pamal taking; destructicn, or loss in value is less than the amount of the
sums secured immediately before the pamal takirg, destruction, or loss in value, unless Borrower and Lender
otherwise agree i writing, the Misceilaneous Proceeds shall be appllcd to the sums secured by this Security
Instrument whether or not the sums jare then due.

If the Property is abandoned by Borrower, or if, after notice by Lendcr o Borrower that the Opposing Party
(as defined in the next sentence) offers to make an award 10 settle 2 claim for damages, Bozrower fails to respond
10 Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the
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Miscellaneous Proceeds eithes (o restoration or repair of the Property or to the sums secured by this Security
instrument, whether or not then due. "Opposing Party* means the third party hat owes Borrower Miscellancous
Proceeds or the party againist whom Borrower has a right of action in regard to Miscellaneous Proceeds. )
Borrower shall be in default if any action or proceeding, whether civil or crimiral, is begun that, in Lender's R . L
Judgmeot, could result in forfeiture of the Property or other material impairment of Lender's interest in the Property L ) : :
of rights under this Security Instrument. Borrower can cure such a defaull and, if acceleration has occurred, ’
reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with 2 ruling that, in
Lender’s judgment, precludes forfeiture of the Property or otha material impairment of Lender’s interest in the
Property or rights under this Security Instrument. The proceeds of any award or claim for damages that are
atteibutable to the impairmeni of Lender's interest in the Property are hereby assigned and shall be paid to Lender.
o " All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
S the order provided for in Section 2. v . - L . :
LA : 12, Borrower Not Released; Forbearanice By Lender Not a Waiver. Extension of the time for payment
N A or rodification of amortization of the sums secured by this Security Instrument granted by Lender to Borroweror
o any Successor in Interest of Borrower shall noi operate ‘o releass the liability of Borrower or any Successors in
' Interést of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of -
el Borrower or to refuse to extend time for payment or otherwise modify amortization of the sums secured by this
L - Security Instrument by reason of any demand made by the original Borrcwer ‘or any Successors in Interest of
Borrower. Any forbearance by Lender in exefcising any right oz remedy including, without limitation, Lender’s ) .
L acceptance of payméats from third persons, entities or Successors in Interest of Borruwer or in amounts less than =
i the amount then due, shall not be a waiver of or preclude the exercise of any right or remedy. : .
13, Joint and Several Liability; Co-sigiers; Successors and Assigns Bound. Borrower covenants and -
- agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs this
.- - Security Instrument but docs not execute thé Note (a “co-sigtier™): (a) is co-signing thiv Security Insirument only v
to mortgage, grant and convey the co-signer’s interest in the Property under the terms of this Security Instrument; o] SR
(b) is ot personally obligated to pay the sims secured by this Security Instrument; and (c) agrees that Lender and SRS . T
any other Borrower can agree (o extend, modify, forbear or make any accommodations with regard to the terms ’ ' ’
of this Security Instrument or the Noie without the co-signer’s consent. N - Lo
Subject to the provisions of Section 18, any Successor in Interest of Bosrower who assumes Borrower's v
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain alt of Borrower's
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower’s ¢
liability under this Sécurity Instrument unless Lend ' :
agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit the successors and
assigns of Lender. i ‘

- 14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s
default, for the purpose of protecting Lender’s interest in the Property and rights under this Security Irstrument, . ;
including, but not limited to, aiterneys’fees, property inspection and valuation fees. In regard to any other fees, the S Lo
absence of express authority in this Security Instrument to charge a specific fee to Borrower shal? rot be construed D
as a prohibition on the charging of such fee. Eender may not charge fees that are expressly prohibited by this

- Security Instrument or by Applicable Law. "

If the Loan is subject 10 a law which sets maximurn loan charges, arid that law is finally interpreted so that -

the interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted
limits, then: (a) any such loan charge shall be reduced by the amount necessary 1o reduce the charge to the permitted
limit; and (b) any sums already collected from Borrower which exceeded permiitted limits will be refunded to : S
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making » : /
a direct payment to Borrowes. If a refund reduces principal, the reduction will be treated 25 a partial prepayment : [
without any prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower's - ‘ '
acceptance of any such refund made by direct payment 1o Borrower will constitute a waiver of any right of action
Borrower might have arising out of such overcharge. -
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15. Notices. All notices given by Borrower or Lender in connection with this Security Instrurient must be
in writing. Any notice to Borrower in connection with this Security Instniment shatl bz deemed to have been given
to Borrower when raifed by first class mail or when actually delivered to Borrower's notice address if sent by other
means. Notice to any on¢ Boitower shall constitute notice to alk Borrowers unfess Applicable Law expressly requires .
otherwise. The notice address shall be the Property Address unless Borrower has designited a substitute notice
address by notice to Leader. Borrower shall promptly notify Lender of Borfower’s change of address. If Lender
specifies a procedure for reporting Borrewer's change of address, then Borrower shali only report a change of
address through that specified procedure. There may be only 022 designated riotice address under this Security
Instrument at any ohe tire. Any notice to Lender shall be given by delivering it or by mailing it by first ciass mail
to Lender’s address stated herein unless Lender has designated ancther address by notice to Borrower. Afy nosice
- inconnection with this Security Instrument shall not be deemed to have been given to Lender until actually received

by Lerder. If any notice required by this Security Instrument is also required under Applicable Law, the Applicable
Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located, All rights and obligations contained in
this Security Instrument are subject 1o any requirements and limitations of Applicable Law. Applicable Law might
explicitly or implicitly allow the parties to agree by contract of it might be silént, but such silence shall nct be
construed as a prohibition against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shali not afféct cther provisions of this Security
Instrument or the Note which can be giyen effect without the conflicting provision. .

As used in this Security Instrument: (a) words of the fiiasculine gender shall mean and include corresponding
peuter words or words of the feminine gender; (b) Words in the singular shall mean and include the plural and vice
versa; and (c) the word “may” gives sole discretion without any obligation to take any action.

17. Borrower®s Copy. Borrower shall be given one copy of the Note and ¢f this Security Instrument.

18. Transfer of the Property o a Beneficial Interest in Borrower. As used in this Section 18, "Interest.
in the Property” means any legal or beneficial interest in the Properiy, including, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent

~of which is the transfer of title by Borrower at a future date 1o a purchaser. . . )

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a nstural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent,
Lender may require immediate payment in full of ali sums secured by this Security Instrument. However, this option
shall not be exercised by Lénder if such exercise is prohibited by Applicable Law. : B

If Lender éxercises this option, Lender shall give Bomrower notice of acceleration. The notice shall provide
a period of fot less than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums $ecured by this Security Instrument. If ﬂB,orrower fails 1o pay thess sums prior to the
expiration of this period, Lender may invoke any remedies pérmitted by this Security Instrement without further
notice or demand on Borrower. | L - : -

19. Borrower’s Right Lo Reinstate After Accelération. If Borrower meets certainconditions, Borrower shall *

“have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (2)
five days before sale of the Property pursuant (o any power of sale contained in this Security Instrument; (b } such
other period as Applicable Law right specify for the termination of Borrower’s right to reinstate; or (c) éntry of
a judgment enforcing this Security Instrument, Those conditions are that Borrower: (2) pays Lender all sums which
then would be due under this Security Instrument and the Note as if no acceleration had cocurred: (b) cures any
default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but ot limited to, reasonable attorneys’ fees, propérty inspection and valuation fees, and other fees
incurred for the purpose of protecting Lender’s interest in the Property and rights under this Security [nstrument;
and (d) takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Bomrower's obligation 1o pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require thit Borrower pay such reinstatement sums and expenses
in on¢ or more of the following forms, 25 selected by Lender: (a) cash; (b) money order; (c) certified check, bank -
check, treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits -
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- are insured by a federal agency, instrumentality or eatity; oz (d) Electronic Funds Transfer. Upon reinstatement oy
Borrower, this Security Instrument and obligations secured hereby shall remain fully effectii'e_as if no acceleration
had occurred. However, this right to reirstate shall not apply in the case of acceleration under Séction 18.

20. Sale'of Note; Change of Loan Seéivicer; Notice of Grievance. The Note ora partial intérest in the Note
(together with this Security Instrument) can be sofd one or more times without prior notice to Borrower. A sale -
might result in a change in the entity (known as the "Loan Servicer®) that collects Periodic Payments due under the -
Note and this Security Instrument and performs other morigage loan servicing obligations under the Note, this
Security Instrument, and Applicable Law. There also might be one 6r more chaiiges of the Loan Servicer unrelated
- 10 2 sale of the Note. If there is'a change of the Loan Servicer, Borrower will be given written notice of the change

which will state the name and address of the new Loan Servicer, the address to which payments should be made
and any other information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold
and theréafter the’ Loan is serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan
servicing obligatioas to Borrower will remain with the Loan Servicér or be transferrad to a successor Loan Servicer
and are pot assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may COMIMERCE, join, 07 be joined 10 any judicial action (as either an individual -
litigant or the member of a class) that arizes from the other panty’s actions pursuant to this Sécurily Instiment or
that alleges that the other party has bréached any provision of, or any duty dwed by reason of, this Security
Instrument, ntil such Borrower or Lender has niotified the other party (with such.notice given in compliance with

" the requirements of Section §5) of such alleged breach and afforded the other party hiereto a reasonable period after
the giving of such potice to take corrective action. If Applicable Law provides a time period which must elapse
before certain action can be taken, that time period will be deemed to be reasonable for purposes of this paragraph.

The potive of avceletation and Gpportunity 1o cure given to Borrower pursuant. 1o Section 22 and the notice of

acceleration given to' Borfower pursuant to Section 18 shall be deemed to salisfy the notice and opportunity to take

dorrective action provisions of this Section 20. " i TR .

21. Hazardous Substances. As used in this Séction 21: (2) "Hazardous Substances® are those substances )

defined 2s toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances:’
gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials containing asbestos or formaldehyde, and radioactive materials; (b) “Environmental Law” means federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental
protection; {(c) "Environmental Cleanup” includes any response action, remedial action, or removal action, as
defined in Environmental Law; and (d) an "Environmental Conditicn® means a condition that can cause, contribute
16, or otherwise trigger an Eavironmentat Cleanup. L e )
’ Borrower shall nol causé or permit the prescnce, use, disposal, storage, of release of any Hazardous
Substances, or threaten to release any Hazardous Substances, ofi or in the Property. Borrower shall not do, nor
aliow anyone else to do, anything affectinig the Property (a) that is in violation of any Efiwironmenta,l, Law, (b) which
creates an Environmental Condition, or () which, due to the presence, use, or release of a Hazardous_Subsﬁnée,
Creates a condition that adversely affects the value of the Propeny. The preceding two sent=nces shall not apply to
the presénce, use, or storage on the Property of sma!l quantities of Hazirdous Substancss that are generally
recognized to be appropriate 10 normal residential uses and to maintenance of the Property (including, but not

limited to, hazardous Substances in consumer products). - : : ’ .

Borrower shall promptly give Lender written notice of () any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition,
including but not

Nothing herein shall create any obligation on Lender for an Environmental C]canuﬁ.
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NON-UNIFORM COVENANTS. Borfower and Lender further covenant and agree s follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior (0 acceleration following Borrower’s
breach of any covensnt or agreement in this Security Instrument (but not prior to acceleraiion under Section

18 unless Applicable Law provides otherwise). Fhe notice shall specify: (a) the default; (b) the action required
to cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which -

the default must be cured; and (d) that failure to cure thi¢ default on or before the date specified in the notice

may result in acceleration of thé sums secured by this Security Instrunient and sale of the Property at public '

auction at a date not less than 120 days in the future. The notice shall further inform Borrower of the right
to reinstate after acceleration, the right to bring a court action to assert the non-existenice of a default or any
other defense of Borrower to acceleration and sale, and any otker matters required to be included in the

notice by Applicable Law. If the default is not cured on or before the date specified in the notice, Lender at
its option, may require immediate payment in full of all sums secured by this Security Instrument without

Lender shall be entitled to collect all expenses incurred in pursuing the rémedies provided in this Section 22,
including, but not limited to, reasonable attorneys® fees and costs of title evidence. - =

further demand and may invoke the power of sale and/or any ather remedies permitted by Applicable Law.

If Leader invokes the power of sale, Lender shall give written notice to Trustée of the occurréace of

an event of default and of Lender’s election to cause the Propérty (o be sold. Trustee and Lender shall take
~ such action regarding notice of sale and shall give such notices fo Borrower an
Law may require. Afler the time required by Applicable Law and aftér publicaticn of the uotice of sale,
Trustee, without demand on Borrower, shall sell the Property at public aiction to the highest biddes at the
time and place and under the terms designated in the notice of sale in one¢ or more parcels and in any order
" Trusiee determines. Trustee may postpone sale of (he Property for a period or "periods permitted by
Applicable Law by public announcement at the time and place fixed in the notice of sale. Lender or its
dsigneemgypurthaééthePropédyatanysale.w o : ' .
_ - Trustee shall deliver to the purchaser Trusiee'’s deed conveying the Property without any covenant or
- warranty, expressed or implied. The recitals in the Trustee’s deed shall beé prima facie evidence of the (futh
of the statements made thérein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, including, but nof limited to, reasonable Trustee’s and attorneys® Tees; (b) to all sums
secured by this Security Instrument; and (c) any excess {o the person or persons |
clerk of the superior court of the county in which the sale took place. )

23. Reconveyance. Upon paymeni of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shatl surrender this Security Instrument and a?l ootes evidencing debt secured
by this Secusity Instrument to Trustes. Trustee shall reconvzy the Property without warranty to the person or
persons legally entitled 10 it: Such Pperson or persens shall pay any recordation costs and the Trustee’s fee for
preparing the reconveyance. . S ,

24. Substitute Trusiee. In accordance with Applicable Law, Lender may from {ime (o time appoint a
Suocessor trustee to any Trusiee appointed hereunder who has ceased to act. Without conveyance of the Property,
the successor trustee shall succeed to all the title, power and duties conferred upon Trustee Lerein and by Applicable
Law.

25, Use of Preperty. The Property is ot used principally for agricultural purposes. - .

26. Attorneys™ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in any action
or proceeding to construe or enforce any term of this Secuurity Instrument. The term “antomeys” fees,” whenever
used in this Security Instrument, shall include without limittaion attorneys’ fees izcurred by Lender in any
bankruptcy proceeding or on appeal. ) ,

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEET ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW, '
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BY SIGNING BELOW, Borrower accepts and -agrees 10 the terms and covenants contained in this Security
Instrumeat and in any Rider executed by Borrower and recorded with it. B

Loan No: 176364

STATE OF WASHINGTON, Shoraam County, ss-

On this day personally appeared before me CALVIN E. BEARD and ROBIN L. BEARD

10 me known to be the individuat 3 described in and who executed the within and foregoing instrument,
and acknowledged to me that signed the same as J7e v free and voluntary act and deed,
for the uses and purposes therein menfoned. ) o T

GIVEN under my hand and official seaf this /7 day of f-nu-f7 ) Aes?

'/%,%M‘—’z"

Notary FE6IZ in and for the State of Washingwon, residing at

ftLovM Joa .

My Appointment Expires on: ¥ * f Y orf

Notary Public
State of Washington
: : ; : JAMES R COPELAND, JR
This nstrument Was Prepared By: : i MY COMMISION EXPIRES
CAPTTUL (UMMERCE MORIGAGE (1. Sepiember 13,2003
4004 KRISE WAY FLAXCX, STE 175

LAKE OSWEGO, OR 97035
503-443-6181
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