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DEFINTTIONS

Wordsmedinmmﬁpk scc!iomofthisdocmnema;tdeﬁnedbe]owamiod:ermrdsmdeﬁmd in Sections 3,

ll.13,lB,Z)axﬂZl.Cenainnﬂesmgardiﬂgthemagebfwordslscdinthisdocmnemarealsoplovidedin
Section 16. Cos . -

(A) "Security Instrument® means this document, which is daied DECEMBER 28, 2001
with all Riders to this document. : . ;

(B) "Borrower” is ,

DUGAN M. BATES, AND ANNA BATES, HUSBAND AND WIFE

, together

BmvwerismemmoﬂnﬂzrthisSecurityInsuunem.
(C) "Lender™ is . o

AMERICA’S WHOLESALE LENDER : .
Lender s a A CORPORATION . . : ) -
organized and existing under the Laws of NEW YORK .
wm-wrm-mwummmmms' - ‘
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Lender's address is ‘ el :
4500 Park Granada, Calabasas, CA 91302
(D) "Trustee” is - ; .

SKAMANIA COUNTY TITLE COMPANY :
41 RUSSELL STREET STEVENSON, WA 98648- ) .
: (E) "MERS" is Mortgage Electronic Registration Systeins, Inc; MERS is a separate corporation that is acting -
; - s solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under this
T - Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
IR  telepbone number of P.O. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.
REAR (F) "Note™ means the promissory noie signed by Borrower and dated DECEMBER 28, 2001 - The

I . Note states that Borrower owes Lender . :
e ONE HUNDRED FOURTEEN THOUSAND FOUR HUNDRED and 00/100 : o
L T ) Dollars (U.S.$  -114,400.00 - ) plus interest. Borrower has promised 1o pay this debt in regular i
R Periodic Paymets and to pay the debt in full not fater than  JANUARY 01, 2032 - :
(G) “Property” means the property that is described below under the heading “Transfer of Rights in the , . o ’»’-‘:
Property.” : v : 7 . B
(H) "Loan® ineans the debt evidenced by the Note, plus interest, any prepaymen{ charges and late charges due R
under the Note, and a!l suns due under this Security Instrument, plus interest. B : - B T
() "Riders™ means all Riders to this Security Instrument that are executed by Borrower. The following Riders B
are 10 be executed by Borrower [check box as applicable]: :

[ Adjustable Rate Rider {_] Condominium Rider {1 second Home Rider : T s
Balloon Rider - {_) Planned Unit Developmient Rider [} 1.4 Family Rider S R T
[_J vA Rider [ ) Biweesy Payment Rider L1 Otherts) [epecify} | , : S

) “Applicable Law” means all controlling applicable federal, state 4nd local statutes, regilations, ordinances X
and administrative rules and orders (that have the eficct of law) as well as all applicable final, non-appealable Sy
(K) "Community Association Dues, Fees, and Assessiments” means all dues, fees, assessments and otber ST
charges that are imposed on Borrower or the Propesty by a condominium association, bomeowners association A
or simitar organization. - E = L S o :
(L) "Electronic Funds Transfer™ means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephogic - instrurnént,
compuicr, or magnetic tape $o as o order, mstmct of authorize a financial institution to debit or credic an
account. Such term includes, but is not limited to, point-of-sale vansfers, automated telled machine transactions, s .
transfers initiated by telephone, ‘wire transfers, and automated clearinghouse transfers. e e e
(M) "Escrow Items™ means those items that are described ir: Section 3. 3 ax @ o T
(N) "Miscellaneous Proceeds™ theans any compensation, setdement, award of damages, jor proceeds paid by
~ .~ - amy third party {(other than insurance pfoceeds paid under the coverages described in Section S) for: (i) damage R N
o, 0r destruction of, the Property; (i) condemnation or other taking of all or any past of the Property; (i) R T
conveyance in lieu of condemmation: or (iv) Misrepresentations of, or omissions as (o, the value and/or - i
condition of the Property. ) -
{0) "Mortgage Insurance™ means insurance protecting Lender against the nonpayment of, or default cn, the
Loan. : . L
(P)'Puiodichyn)em'nxamiberegulaﬂysc&dtﬂedamndmforﬁ)pﬁmipalandimemstlmderihe .
Note, plus (i1} any amovnts under Section 3 of this Security Instrument. . '
(Q) "RESPA® means the Real Estate Senlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its ’
mplementing regulation, Regulation' X (24 C.F.R. Part 35005, as they might be amended from time to time, of
any additional orsncessmkgishﬁmorregﬂaﬁonmaxgovcrmdnéamsubjectnnn:r.Asusedinmis
Security Instrumemt, "RESPA" refers 1o all requirements and restrictions that are imposed in regard w0 a
"federally related morigage foan® even if the Loan does not qualify as a “federally related morigage loan” under
RESPA. : - - I oo
(R)'Smorinlmenstofl!ormmr'mcansanypanythathastakendﬁe!odz?rweny,\ﬂmbcrormt S e N
Y mapa:tyhasasnmndBoﬁpwcr'sobligaﬁomumkr!heNoteandfonhisSecurityimtrmncm. T Lo

TRANSFER OF RIGHTS IN THE PROPERTY , ] o
The beneficiary of this Security Instrument is MERS {solely 2s nominee for Lender and Lender’s successors : o
aﬂasslgln)mdmestwcmor;andassigtsofMERS.'ihisSectnitylmu'unzmsecmestol.:nder(Ddz Do T et
repayment of the Loan, and al! reaewals, extensions and modifications of the Note- 3 : - -
Bormwer‘scovcnansatdagmememslmdermisSeanitylnstmnemandthcNo:e.Fonhiswxposc.Bomwe: : S

in-évocablygrmsandoonvcysanswe,inmm,wilhpowerofsale,méfoﬂowingdcscribedpmpenylocaled Y )

inthe. " ’ : b -

COUNTY of SKAMANIA ' : , o ] ’
{Type of Recording Jurisdiction] . [Name of Recording Jurisdiction) : B

T Ty
QWA) (0012)  cML (12000) Page2of 11 _ Form 3048 101 SR o T




DOC ID # 000039386743193
SEE EXHIBIT “A* ATTACHED HERETO AND MADE A PART HEREOF.

Mh fum:mly has(hc address of
7 2?1 FRANK JOHN RCAD, STEVENSON

. . [Street Ciry}
Washington 98648  (*Propenty Address™): :
[Zip Code)

TOGETHER WITH all the improvemerts now or bereafier erecied ou the property, and all éasements,
appurtenances, and fixtures now or hereafier a part of the property. All replacements and additions. shall also be
"covered by this Security Instrument. Al of the foregoing is referred to in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal dtle 10 e interesis granted by
Borrower in this Security Instrument, but, if necessary 16 comply with law or Custom, MERS (as nominee for
Lender and Lender’s succesiors and assigns) bas the right: 1o exercise any or ail of those inierests, intluding,
* but not limited o, the right 1o foreciose and sell the Property; and toltake any action required of Lender
including. but not limited 1o, releasing and canceling this Security lastrument. L] o
* BORROWER COVENANTS that Borrower is lawfully seised of the estaie hereby conveyed and has the
right to grant and convey the Property and that the Property is unenciambered, excépt for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenamts for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covéring real
property. '

UNIEORM COVENANTS. Borrower and Lender covenant and agree as follows: T

1. Payment of Principal, Iimterest, Escrow Hems, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and inferest on, the debt evidenced by thé Note and any prepayment
charges and late charges due under the Note. Borrower shall also pay funds for Escrow Hems pursuant to
Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.currency. However,
if any check or other instrument received by Lender as payment under thé Note or this Security Instrement is':
returned to Lender unpaid, Lender may require that any or il subsequéni paymenis due under the Note and this
Security instrument be made in 0n¢ or more of the following forms, as selected by Lender: (a) cash; (b) mooey
order; () certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn
Upon an institution whose deposits are insuzéd by a federat agency, instrumientality; or entity; or (d) Electronic
Funds Transfer. - N I ) ol - =

Payments are deémed received by Lender when received at the Tocation designated in the Note or at such
other localion as may be designated by Lender in accordance with the noticé provisions in Section 15, Lender
[Day reum any payment or partial payment if the payment or partial payents are insufficient to bring the Loan
current. Lender may accept any payment or partial payment insufficient to bring the Loan current, without
waiver of any rights hersumder of prejudice to its rights to refuse such payment or partial payménts in the
future, but Lender is not obligated to apply sich payments at the fime such payments are accépted. If each
Periodic Paymést is applied as of its scheduled due date, then Lender need 10t pay interest on uhapplied funds.”
Lender may hold such unapplied funds until Borrower inzkes paymem to bring the Loan cusrent. H Borrower
does not do so within a reasonable period of time, Lender shall either apply such funds or return them to
Botrower. if not applied earlier, such funds will be applied to the outsianding principal balance under the Note
immediately prior to foreclosure. No offset or claim which Borrower might have now or in the fumre against
Lender shall relieve Borfower from making payments due under the Note and this Security Instrument or
performing the covenants and agreements secured by this Security Instrument. ’ .

"2. Apgplicstion of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following ‘order of priority: (a) interest dué under the
Note; (b) principal duc under the Note; (c) amounts due under Section 3. Such payments shail be applied to
each Periodic Payme# in the order in which it becarce due. Any remaining amounts ‘shall be applied first to late
chasges, second to any other amounts due under this Security Instrument, and then to reduce the principal
batance of the Note. I : o

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount 1o pay any late charge due, the payment may be applied o the delinquent payment and the
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late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from

Borrower 10 e repayment of the Periodic Payments if, and to the exient that, each payment can be paid in full.

To the extent that any excess exists after the payment is applied to the full payment of oné 6r more Periodic. i

Paymeants, such excess may be applicd io any late charges dee. Voluntary prepayments shall be applied first 10
any prepayroent charges and then as described in the Nots. - . . o

: Ary application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the

Note shall not extend or postpone the due date; or change the amount, of the Periodic Payiments. ) ) ’ o
3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under - ’
the Note, uniil the Note is paid in full, a sum’ (th¢ “Funds®) to provide for paymert of amounts due for: (a)
taxes and assessments and other -items which ¢an auain priority over this Security Instrument as a fien or S
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums for i L
any and all jnsurance required by Leader under Section 5; and (d) Mortgzge Insurance premiums, if any, or any. ] -
) sums payable by Borrower to Lender in lieu of the payment of Mortgage lhsu;ance premiums in accordance !
Ci Cee Lt with the provisions of Section 10. These items are called "Escrow Iters. At origination or at any time during : N
T R the term of the Loan, Lender may requifé that Community Asséciation Pues, Fees, and Assessments, if any, be k.
ST B escrowed by Borrower, and such dues, fees. and assessments shall be an Escrow Item. Borrower shall prompily
) B furnish 1o Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for 1 - R
SR - Escrow Items unless Lender waivés Borrower's obligation to pay the Funds for any or all Escrow liems. . : R
L - S Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow Items at aiy timé. Any - ST S
such waiver may only be in writing. In the event of such waiver, Borrower shall pay difectly, when and where J : - e T
- payable, the amounts due for any Escrow ltems for which payment of Funds has been waived by Lender and, if S e
Lender requires, shall furmish 1o Lender feceipts evidencing such payment within Such time period as Lender -
 may require. Borrower's Obligagoqn"ld make such payments and to provide receipts shall for all purposes be
- deemed t0 be a covenant and agreenment comained in this Security Instrument, as the phrase "covenat and
agrecment” is used in Section 9. If Borrower is obligated 10 pay Escrow ltems directly, pursuast 1o a waiver,
and Borrower-fails to pay the amouix due for ail Escrow ltem, Lender may exercise its tights under Section 9
and pay such améunt and Borrower shall then be obligated under Secticn 9 to repay to Lender any such
amount. Lender may revoke the ‘waiver as to any of all Escrow liems at any fime by a notice given in
accordance wiia Section 5 and, upon such revocation, Borrower shall pay to Lerier all Funds, and in such
amounts, that are then required under this Section 3. - . -
Lender may, at any time, collect and hold Funds in an amoint (a) sufficient to perrit Lénder to apply the
Funds at the time specified under RESPA, and (b) 1ot (o exceéd the maximim amount a lender can require

under RESPA. Lender shall éstimate the amount of Fuads due on the basis of currént data and reasonable

estimates of 2xpénditurés of future Escrow liems or otherwise in accordance with Applicable law. -

The Funds shall be beld in an institution whose deposits are insured by a federal agéncy, instrumenitality,
or entity (including Lendér; if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds o pay the Escrow Iiems no later than the time specified ‘under
RESPA. Lender shall not charge Borfewer for holding and applying the Funds, annually analyzing the éscrow
account, or verifying the Escrow Items; unless Lender pays Borrower interest on the Funds and Applicable Law
permits Lender to make such a chargé. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on the Funds, Lender shail ot be required to pay Borrower any inierest or eanings on the
Funds. Borrower and Lender €an agree in writing, however, that interést shall be paid on the Funds. Lender
shall give 1o Borrower, without charge, an annual accéounting of the Funds as required by RESPA. ]

If there is a surplus of Funds heid in esciew, as defined under RESPA, Lénder shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds beld in escrow; as defined )
under RESPA, Lender shall notify Borrower as required by RESPA. and Borrower shall pay to Lender the ) cee L ey
amn!massarylotﬁ’akelxplhesbonagéjnaccdfdamc“&!hRESPA,blninmmore(hanlZmomh]y /
payments. If there is a deficiéncy of Funds held in escrow, as defined under RESPA, Lender shall notify - . LT
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the A /_ ST
geficiency in accordance with RESPA, but in no more than 12 monthly payments. i o

Upon payment in'full of all sums secured by this Secusity Instrument, Lender shall prompdy refund to

-

Borrower any Funds held by Lender. - .. S
4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable

itens are Escrow ltems, Borrower shall pay theni in the manner provided in Section 3, . g

Borrower shall promixly discharge any lien which Bas priority over this Security Insirument unléss
Bogrowes: (a) agrees i writing 1o the paymeat of e obiigation sécured by the lien in a mamner acceptablé to ©
Lender, but only so long as Borrower is performing such agreement; (b) comtests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to preveit the
enforcement of the Lien while those proceedings are pending, but only uatil such proceedings are concluded; or
(c) secures from the hoider of 1he lien an agreement satisfactofy to Lender subordinating the licn to this
Securitylnstmn’rmlfl.emicrdetcrnﬁm;mmmypanofﬂrhwmtyissubjcctmalicnwh_ichcanaﬁm )
‘priority over this Security Instrument, Lender may give Borrower a notice identifying the lice. Within 10 days P oL N
ofd:edaeonmnmamﬁceisgmn,Bmower'sbansaisfyme,ﬁcnomnmormore'of‘mcxﬁonsse: . R

forth above in this Section 4. S N
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, =i - ' Lender may require Borrower 10 pay a'one-time charge for a real estate tax verification ard’or reporiing R : -
\ Cwe i m o service used by Lender in connection with this Loan. . - )
B T 5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the o I )
- Property insured against loss by firé, hazards included within the term “extended coverage,” and any other ’ . : -
_ hazards including, but oot limited 1o, earthquakes and foods, for which Lender requires insurance. This ) e Tt N e
insurance shall be maintained in the amounts (including deductible - levels) and for the periods that Lender ) o :
_ _ requires. What Lender requires pursuant (o the preceding sentences can change during the term of the Loan. 7 i
e The insurance carrier providing the insurance shall be chosen by Borrower subject o Lender's right 1o - - o
. . B disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require Borrower . .
Gt e e to pay, in connection with this Loan, either: (2) a oneime _charge for fNlood zone determination, certification -
A L e and wacking services: or () a one-time chargé for flood zone determination and certification services and
il e s . subsequént - charges each time remappings “or similar_changes occur which ‘reasonably might affect such :
. RS - [ “determinarion or ceitification. Borrower shall also be responsidle for the payment of any fees imposed by the I

S U Federal Emergency Management Agency in connection with the review of any flood zone determination
I R . resulting from an objection by Borrower. . ) g ‘
A P - If Bortower fails 10 maintain any of the coverages described above, Lender may obtain insurance
R o ccverage, at Lencer’s option and Borrower's expense. Leoder is under no obligation to purchase any particular
oo T E type or amount of coverage. Theréfore, such coverage shall cover Lender, but might ‘or might pot protect
S ’ Borrower, Borrower's equity in the Property, or the contents of the Froperty, against any risk, hazard or

liability and might provide greater or lesser coverage than was previously in effect. Borro

debe of Borrower secured by this Security Instrument. ] shali bear interest at the Noie rate from
the date of disbursement ‘and shall be payable, with such miersst, upon potice from Lender to Borrower
requesting paymens. N : o l B

"All insurance policies required by Lénder and renewals of such policies shall be subject 1o Lende:™s right
to disapprove such policies, shall include a standard moxigage,clau:;c. and shall pame Lesder as mortgagee
and/or as an additional loss payee. Lendér shali bave the right 10 hold the policies and renewal certificates. If ©
Lender requires, Borrower shall prompily give to Lender all Teceipis of paid premiums and rencwal notices. If ©
Borrower obtains any "fo'rm of insurance coverage, pot otherwise required by Lender, for dimage to, or
destruction of, the Property, such policy shall include a standard mortgage clause and shall name Lender as
morigagee and/or as an additional loss payee. L e il : .

In the event of Joss, Borrower shall glve prompt notice to the inSurance carrier and Lender. [cndef'ma'y
make proof of loss if bot made prompuly by Borrower: Unléss Lender and Borrower otherwise 2gree in Writing,
any insurance proceeds, whether or 0ot the underlying insurance was required by Lender, shall be applied to
restoration or repair of the Property, if the restoration or fepair is econornically feasidle and Lender’s security is
not lessened. During such Fepair and restoration period, Lender shall have the right to hold such insurance
proceeds until Lender has had an opportunity o inspect such Proerty to ensure the work has been completed
to Lender’s satisfaction, providéd that such inspection shall be undertaken prompily. Lender may dishurse
proceeds for the repairs and tEstoration in a single payment Of In a series of progress payments as the work is
completed. Unless an agreement is madé in writing or Applicable Law requires intérest to be paid on such
insurancé proceeds, Lender shall not bé required to pay Borrower any interest or earcings on such proceeds.
Fees for public adjustérs, 6f other third parties, retained by Borrower shall not be paid ot of the insurance
proceeds and shall be the sole cbligation of Borrower. If the restoration of repar is not econofmically feasible or
‘Lender’s security would be lessened, the insurance proceeds shali be applied 10 (he sums secured by this
Security Instrumens, whether or nos then due, with the excess, if any, paid to Borrower. Such insurance
mwmdsshﬂbcapplbdhﬂnm;krproyidedfoth&ﬁonZ. I : s

If Borrower abandons ‘the Property, Lender may file, negotiate and serdle any available insurance ¢laim
and related ¢S Dot | in 30 ys to a notice from Lender that the insurence

: (0 st a claim, thén Lender may negotiaté and seitle the claim. The 30-day period will
begin when the notice is given. In cither event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assign i insur: :

€D sAmA) 0012) e (12x0) Page 50f 11
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from deteriorating or decreasing in value due 10 its condition. Unless it is determined pursuant to Section S that

repair of restoration is not economically feasible, Borrower shall prompily cepair e Propenty if damaged o

avoid further deterioration or damage. If insurance or condermnation proceeds are paid in connection with

damage to, or the taking of, the Property, Borrower shall be responsible for repairing or restoring the Property
only if Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress paymenis as the work is completed. If the insurance or
condemnation proceeds are not sufficient to repair o1 restore the Property, Borrower is not relicved of
Borrower™s obligation for the completion of such repair or restoration. - ) )

Lender of itS agent may make reasonable eatrics upon and inspections of the Property. If it has reasonable -
cause, Lender may inspect the iferior of the improvements on the Property. Lender shall gi
al the time of or priot to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defaul: if, during the Loan application process,
Borrower or any persons or entitics- acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information of statements to Lender (or failed to
provide Lender wilh material information) in connection with the Loan. Material representations include, but
are not limited to, representations concerring Borrower's occupancy of the Propesty as Borrower"s principal
residence. - o ! )

9. Protection of Lender’s laterest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covénants and agreements coniained in this Security Instrument, (b) there is a--
legal procéeding that might significanily affect lznq:f‘s interest in the Property and/or rights’ under _this
Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeinire, 'for
enforcement ‘of a lien which may anain priority over this Security Instrument or fo enforce laws of
regulations), or (c) Borrower has abandoned the Property. then Leénder imay do and ‘pay for whatever is
reasonable or appropriaté to protect Lender's interest in the Property and rights under this Security Instrumen, -
including protecting and/or assessing the value of the Property. and sccuring and/or repairing the Property.’

- Lender’s actions can inciude, but are not limited t0: {2) paying any sums secured by a lien which has priority
over this Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys® fees to protect ts
interest in the Property and/or rights under this Security Lnslmmemmclud;ng its - secured ‘position in a
bankrupicy proceeding. Securinig the Property includes, but is pot limited to, enering the Property 16 iake
repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or

folations or us ¢ ;andbavemiliﬁcsmﬁtdonoipff.;&lthoughLendermaylake'
action under this Section 9, Lender does not have to do so and is not under any duty or obligatioa to do so. Itis
agreed that Lender incurs oo liability for not iaking any or all actions authorized under this Section 9.

- Any amourts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrumeni. These amounts shall bear interest at the Note rate from the date_of disbursement
and shall be payable, with such inéerest, upon notice from Lender to Borrower requesting payment.

If this Security Instrumént is on a leasehold, Borrower shall comply with ail the provisions ‘of th= lease. If
Borrower acquires fee title {0 the Property, (e leasehold and the fee title shall not merge unless Lender agrees
to the merger in writing. : "

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums réquired to maint2in the Mortgage Insurancé in effect. If, for any reason, the
Mortgage InSurance ‘coverage required by Eender cesses to be available from the morigage insurer that
previousty provided such insurance and Bormower was required to make separately designated payments toward
the premivms for Morigage Insurance, Borrower ‘shall“pay the premiums required (9 obtain coverage
substansially equivalent to the Mortgage Insurance previously in effect, at 2 €ost substantially equivalent to fhe
cost to, Boirower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer selected by
Lender. If substantially eqiivalers Mortgage Insurance coverage is noi available, Borrower shall confinue to
Pay to Lender the amount of the separaicly designated payments that were due when the insurance coverage
ceased to be m effect. Lender will acoept, use and retain these paymeals as a non-refundable loss reserve in lieu
of Mortgage Insurance. Such loss resérve shall be non-refundable, notwithstanding the facl that the Loan is
ultimately paid in full, and Lender shall pot be required to pay Borrower any interest or

ve Borrower notice

; . Borrower shall pay the

Insurance in effect, o to provide a non-refundable loss reserve, until

Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement between

Borromrandlznderpmviding forsuch&rmhnﬁouormil!crminmionisreqxﬁred_byAppﬁcabk Law.
NothinginﬂfsSectimlommﬂorrbwpr'sobligmwmykkzmmmemmvi:hdinmech.

MongagelnsurancémhﬂxnsuLcndcr(qranycmhymmpmchascschmc)forccmin,bssesilmzy

incm-ifBormwerdoesnmmpaytheInmasagrmd.Bmmwerisnotapanyto:thortgagellmme.
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¢ c¢ i force from time to time, and may enter
into agreements with other parties that share or modify their risk, or reduce losses. Thesa agreements are on
terms and conditions that are satisfactory o e merigage iisurer and the odvr pasty (or parties) to these
agrecments. These agreements may require the mortgage insurer to' make paymeats using any ‘source of furds
that the mortgage insures may have available (which may irclude funds obtained from Mortgage Insurance
premiums). - e : S
As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
‘other entity, or any affiliate of any of the foregoing, may réceive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Montgage Insurance, in exchange for
sharing or modifying the morigage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchangé for a share of the premiums paid to the
insurer, the arrasgeinent is often termed “caplive reinsurancé_” Funher: o - .

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Morigage
Insurance, or any other terms of the Loan. Such agreements will not iricresse the amount Borrower will
: : and they will not entitle Borrower to any refund. - :

Ger the Homeowners Protection Act of 1998 6r any other law. These rights may
include the right to receive certain disclosures, to request and obtain canceliation of the Moctgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgsage Insurance premlumtbatwmimumedaltlnﬁmepfsu'ch cancellation of termination. :

4 ’ sCell + Forfeiture. All Miscellanedus Proceeds are hereby assigned
mandshaube'pés_dtounpgr.' . ] S . .
-1f the Property is damaged, such Miscéllanecus
Propenty, if the restoration or repair is economically
repair and restoration period, Lendér shall bave thé

'
( in writing or App:cabl
*} required to pay Boiry

Insn'mnémwhethcrbtmxt_hcsimnarelhcn&ue.
If the Property is abandoned y

Instrument, whether or not n due. pany that owes Borrower
Miscellancous Proceeds of the party against whom Borrower has a right of action i regard to Miscellaneous

Q—sqwn)(oom CHL (12/00) © “Page7ofii 7 - Form 3048 101
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All MiséeHlancous Proceeds that are not applied (o restoration or repair of the Property shall be applied in
the order provided for in Section 2. - i : - . ) ' ’

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Ext¢nsion of the time for payment
or modification of amortization of the sums secured by this Security Instruroent granted by Lender 10 Borrower
ot any Successor in Interest of Borrower shall not operate 1o relzase the liability of Borrower or any Successors
in Interest of Borrower. Lender shall not*be required to commence proceedings against any Successor in
Interest of Borrower or 10 refuse to extend time for payment or otherwise modify amorniization of the sumis
secured by this Security Instrument by reason of any demand made by the original Borrower or any Successors
in Interest of Borrower. Any forbearance by Lender in ‘exercising any right or remedy including, without
limitation, Lender’s acceptance of payments from third persons, eatities or Successors in Interest of Borrower

of in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any right or
remedy. - - :

’ 13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower”s obligations and liability shall be joint and several. However, any Borrower who co-signs
this Security Instrument bit does not execute the Note (a "co-signer®): (a) is co-sigiing this Security Instrument
only to mortgage, grant and convey the co-signer’s interest in the Froperty under the terms of this Security

e Instrument; (b) is not personally obligated to Ppay tw sums secured by this Security Instrument; and (c) agrees

Cowl T that Lender and any other Borrower can agree 10 extend, modify, forbear or maks any accommodations with

=T T vegard to the terms of this Security Instrument or the Note without the co-signer’s cossent. 1
Subject to the provisions of Section 18, any Suceessor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instrufnent. Borrower shall not be releassd from Borrower’s obligations
and liability urder this Security Tustrument unless Lendér agrees to such reiease in writing. The covenants and
agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit the successors
and assigns of Lender.. . . : I T T : al B
14. Loan Charges. Lender may charge Bomrower fees for services perforfised in connection with
Borrower’s default, for the purpose of protécting Lender’s interest in the Property and rights under this
Security Instrument,” including, but not limited to, aftormeys® fees, property inspection and valuation' fees. In
regard 1o any other fees, the absence of 'e;press authority in this Security Instrument to charge a specific fee to
Borrower shall ot be construed as a prohibition on the charging of such fze. Lender may not cbarge fees that
arc expressly prohibited by this Security Instrument or by Applicable Law. .
~ I the Loan is subject to a law which sets maximun loan charges, and that law i finally interpreted so that
the irterest or Gther loan charges collected or 10 be collectéd in connection with the Loan exceed the permitted
Tlimits, then: (2) a8y such loan charge shall be reduced by, the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which' exceeded permitted limits wili be
refunded to Borrower. Lender may choosé to make this refund by reducing the principal owed undei the Noie
or by making a direct payment to Borfower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge (whether or not a prepayment charge is provided for under

- the Note). Borrower’s accépiance of acy such refund made by direct payment to Borrower will constitute a
waiver of any sight of action Botrower might have arising out of such overcharge. 7 . ’

* 15, Notices. All notices given by Borrower ér Lender in connection ‘with this Security Instrument must be
in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been
given (o Borrovwer whén mailéd by first class mail or when actually delivered to Borrower’s. notice address if
semi by other means. Noticé to any one Borrower shall constitute notice 16 all Borrowers Gnléss Applicable Law
expressly requires otherwise. The notice address shall be the Property Address unless Borrower has designated -
a substituie notice address by notice to Lender. Borfower shall promptly potify Lender of Borrower’s change of -~

o B address. If Lender specifies a procedure for reporiing Borrower's change of address, then Borrower shall only

BT Co teponachangeofagﬂtusmrpughlhatspeciﬁedprocedmejbcremaybégnlyoncdcsignamq_noﬁceaddress
& under this Security Instrumeat at any oné time. Any notice to Lender shall be given by delivering it or by
mailing it by first class mail to Lender's address stated berein unless Lender has designated another address by
Dotice to Borrower. Any notice in connection with this Security Instrument shall not be deemed to have besn
given to Lender until actually received by Lender. If any notice requiréd by this Security Instrument is a'so
reguired under Applicable Law, the Applicable Law requirement will satisfy the corresporcling requirement

- 16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed -
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject fo any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the partics to agree by contract or it might be silent, but

“ such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
oot affect other provisions of this Security Instrument or the Note which can be given effect without the

As used i this Security Instnunent: (a) words of the masculine gender shall mean and include
corresponding neuter words of words of the feminine gender; (b) words in the singular shall mean and include
the plural and vice versa; and (c) the word “may” gives sole discretion without any cbligation to take any
action. .

,Q.G'A(WA) (0012)  CHL (12/00) Page 8of 11 o Form 3043 :
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17. Borrower’s Copy. Borrower shall bé given one copy of the Note and of this Security Instrument.”
B 18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest
i o in the Property® means any legal or beneficial interest in the Property, including, but pof limited 1o, those
LT e e - beneficial interests ransferred in a bond for deed, contract for deed, installment sales contracl or escrow
B , agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser. B
R N If all or any part of the Property or any Interest in the Property is sold or transferred oz if Borrower is not e
J - B R - a patural person and a beneficial interest in Boriower is sold or transferred) without Lender's prior written '
Vo T ’ consent, Lender may require immediate payment -in full of afl sums secured by this Security Instrument, -
R However, this option shall not b¢ exercised by Lender if such exercise is prohibited by Applicable Law.
A ' If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
T provide aperiod of not less than 30 days from the date the notice is given i accordance with Section 15 within
) s e . which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums
Lo e e o - paior to the expiration of this period, Lender may invoke ary remedies permined by this Security Instrument
P without further notice or demand on Borrover. : o .
B ~ 19. Borrower’s Right to Relnstate After Acceleration. If Borrowes meels certain conditions, Borrower
L shall have the right to have enforcement of this Security Instrurment discontinued al any time prior 1o the earliest
R - of: () five days before sale of the Property pursuant £ any power of sale contained in this Security Instriiment:
oS p (®) such other period as Applicable Law might specify for the termination of Borrower’s right to reinstaté; or
T ) () entry of a judgment enforcing this Security Instrumen. Those conditions are that Borrower: (a) pays Lember
oL allsumswmchthcnwouldbedueunder_thisSccwitylﬁsu‘mnemand(heNpteasifm acceleration had
o ) occurred; (b) cures any default of any ckher covensnts or agreements; (&) pays all”expenses incumed in
enforcing this Security Instrument, including, but not linsited to, reasonable attorneys” fees, propeity inspection ]
and vahuation fees, and otber fees incurred for the purpose of protecting Lender’s interest in the Propeity and o -0
Tights under this Security Instrument; and {d) takes such action as Lender imay reasonably require to assure thay T
Lender’s interest in the Property and rights under this Security Instrument, and Borrower’s cbligation 0 pay : S
thcsmnssecuredbythi;SecuﬁquUUmem;sh;Hcominucunchanged‘ Lender may require that Borrower pay P e
such reinstatement sums and expenses in oae or more of the following forms, as selected by Lender: (a) cash; ¢ e T
(b) money order; (c) certified check, bink check, treasurer’s check or cashier’s check, provided aniy such check .
is drawn upoa an institution whose deposits are insured by a federal agency, instrumentaity or catity; or (d) )
Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured ’
bereby shall remain fully effective as if po acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18, L : e
2(!.Stleol‘Note;Change,gfloﬁnE‘,erfiogr;NoliceofGriéfance.TheNo&éorapaniaJ_imcms!inmei .
Note (together with this Security instrument) can be sold oné or more times without prior notice to Borrower. LT
A sale might result in a change in the entity (known as the "Loan Servicer") that ¢ollects Periodic Payments due . '
under the Note and this Security Lnstrument and performs otber mortgage Joan sérvicing obligations under the
Noie. this Security Instrument, and Applicable Faw. There also might be ofc or more changes of the Loan _
Servicer unrelated 1o a szle of the Note. If there is a change of the Loan Servicer, Borrower will be given T
wrinenno(iéeofrbcchangcwhichwillstatc:h:nan:candaddrg;softﬁenewLoanSe,fvicer,thcaddress!b s e T
which payments should bé made and any other information RESPA requires in conbection with a notice of oo T
transfer of servicing. If the Note is sold and thereaftes the Loan is serviced by a Loan Servicer other than the : :
purchaser of the Note, the mortgage loan servicing obligations to Borrower will femain with thé Loan Servicer
or be transferred (o 2 successor Loan Servicer and are not assumed by the Nots purchaser unless otherwise
- provided by te Note purchaser. ¢ / o T
Nelther Borrower nor Leader may comence, join, or be joined to any judicial action (as eitber an
P . individual litigant or the member of a class) that arises from (be other party’s act'~gs pursuant to this Security
<t Instruméz or that alleges that the other party has breched any provision of, or any duty owed by reason of, -

B P

"

PR (s Secarity Instrument, until such Borrower or Leinier has notified the other party (with such notice given in
RS e ; compliance with the requiremerits of Section 15) of such alleged breach and afforded the otber party hereto a
c LY reasoniable period afier the givinig of such notice o take corrective action. If Applicable Law provides a time
© periodrwhichmxstclapsebefom»ccnaina‘ctioncgnbetak:n.tllaltintperiodwillbedeem‘ed?Qbereasonable
for purposes of this paragraph. The notice of acceleration and Opportunity to cure given to Borrower pursuant .
mScc(anZamdﬁnxicéofacceleraﬂongivgnthorrowcrwrsummSecﬁon185hallbedecmed(osaﬁsfy s
b potice and opportunity to take corrective action provisions of this Section 20, - .. - : . =
21. Hazurdous Substances. As used in this Section 21: (a) "Hazardous Substances" are those substances Tt
* defined as toxic or hazardous substances, polhrants, or wastes by Environmental Law and the following ’
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides,
s volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b) ."Environmental
law'm:ansfedera!lawsznd[awsof!hejuri;dicﬁogwhemthePropcnyi;!ocatedtﬁatrclalztbhcalm,safety
T . or eavirommental protection; (c) "Environmental Cleanup” includes any response action, Temedial action, or
- removal action, as defined in Environmental Law; and (d) an "Eavironmemtal Condition” means a condition
nmmcase,comrhnem.orahcmisctﬁggerap&virmmzlaeamp. : .
Borrower shall not cause or permit the presence. use, disposal, storage, or release of any Hazardous
Substances, or threaten (o release any Hazardous Substances, on or it the Property. Borrower shall not do, nor .
allow anyooe elsc to do, anything affecting ihe Property (a) that is in violation of any Enviroumental Law, (b) -
which creates an Envirommental Condition, or (c) which, due to the presence, use, or release of a Hazardous

@ -sAWA) (012 CHL (12400) Page 9 of 11 103
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Substance, creates a ¢ondition: that adversely affects the value of the Property. The preceding two sentences

shall not apply to the presence, use, or storage on the Properiy of small quantities of Hazardous Substances that
are geoerally recogrized o be appropriate to normal residential use; and 10 maintenance of the Property

(including, but not limited to, hazardous substances in consumer products). . ‘

Borrower shall prompily give Lender written notice of (2) any investigation, claim, demand, lawsuit or
otber action by any governmenta) or_regulatory agency or private party involving the Property and any
Hazmjdous Substance or Environmental Law of which Borrower his actual knowledge, (b) any Environmental
Condition, including but not Limited i0, any spilling, leaking, discharge, release or threat of release of 2ny
Hazardous Substance, and (¢) any condition caused by the presence, use or rélease of a Hazardous Substance

-which advérsely affects the value of the Property. If Borrower Jeains, or is notified by any governmental or

regulaory authority, or any private party, that any removal or other remediation of any Hazardous 4Substang:c
affecting the Property is pecessary, Borrower shall prompily take all necessary remedial actioas in accordance
with Environmental Law, Nothing berein shall create any obligaticn on Lender for an Environmenta) Cleanup.

25. Use of Property. The Property is not uséd principally for agricultural purposes.
26. Attorneys® Fees. Lender shall be emitled fo recover iis reasonab

ORAL COMMITMENTS TO LOAN MONEY, EXTEND
EAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

vaas: JIG AR
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BY SIGN]NG BELOW Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and i in any Rider executed by Borrow=r and recorded with it.

Withesses:

— LY
DUGAN R BATES -

" STATE OF WASHINGTON : } -
County of gk"f‘l—-ﬂ ,!'. )
On this day personally appeared before me

ﬂv{ -~ A n. 8—}(1 Vg-p‘L Aﬂ/’\ ﬁ-*fj‘

tomeknowntobemcm‘ndnal(s) dcscribedmandwboexecuwdmewithinzmlfmgoing instrument, and

acknowledged mwsh@lgmddzsmnms/he@fmcandvmumary act and dead, for the uses and
purposes therein mentioned.

GIVEN ender my hand and official seal this 7 day of janm—.//. , 2col

m;«?f A 5, L€ =
N u:manafomfﬁ'ofwmngm residing at
Stevenlen :

My Appointment Expires on 9 -+ J-032

q-u(wu) (0012} CHL (12/00)




DATE: 12/28/2001 ST
ASE 8: . S o 7 : 574-44 .
gbgelo ¥ 000039&86;:%%23 B : Baf Fax No.: (503?641 6999
BORROWER: DUGAN M.
PERTY ADDRESS: 271 FRANK JOHN ROAD
Pﬁo STEVENSON, WA. 98648

LEGAL DESCRIPTION EXHIBIT A

- e e e e —— e e e e . —————— e —

EXHIBIT °*A*

PARCEL I

A portion of Lot 1 of the Stevenson Park Addition, according to the recorded plat
thereof, recorded in Book A of Plats, Page 38, in the County of Skamania, State
of Washington, described as follows: . . - .

Beginning at a point marking the intersection of the north line of Lot 1 of
Stevenson Park Addition with the centerline of County Road No. 2029 designated
as Frank Johns Road as the same was relocated in 1969 (CRrp 65-17);

the north line of the said Lot 1 West 149 feet to the initial point of the tracer
hereby described: thence South 150 feet; thence West 275 feet, more or less, to
intersection with the center of Kanaka Creek: thence in a Northwesterly direction
following tha center of Ranaka Creek to intersection with the North line of said
Lot 1; thence Eaat 380 feet, more or less, to the initial point.

ti’:e,North 150 feet of Lot 1 of Stevenson Park "Addition

according to the official plat thereof on file and of re

cord at Page 38 of Book
A of Plats, records of Skamania County, Washington;

thence along -
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