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DEFINITIONS
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Words used in multi{le sections of this document are defined below and other words are defined in

Secticns 3, 11,713, 18, 20/and 21. Certain rules regarding the usage of words used in this'document
arca!sdprovidedinSecﬁonls. : :

(&) “Security Instrument” means this document, which is dated October 2, 2001, together with alt
Riders 1o this document. S . ) .

" (B) “Borrower” is DOZNALD'M. MORBY AND KIM D. MORBY , HUSBAND AND WIFE.
Borrower is the trestor under this Security Instrument. - .

(C) “Lender” is NATIONAL CITY. MORTGAGE CO.. Lender is A CORPORATION organized at;d
cxisting under the laws of the State of OHIO. Lenders address is 3232 NEWMARK DRIVE,
MIAMISBURG, OHIO 45342, Lender is the beneficiary under this Security Instrument.

(D) “Trustee” is SKAMANIA COUNTY TITLE COMPANY.
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(E) “Note™ means the promissory note signed by Borrower and dated October 2, 2001. The Note states
that Borrower owes Lender ONE HUNDRED TWENTY-NINE THOUSAND FIVE HUNDRED and
NO/100-—---Dollars (US. § 129,500.00) plus interest. Borrower has promised to pay this debt in regalar
Periodic Payments and to pay the debt in full not later than Noveirber 1, 2031. .

(F) “Property” means the property that is described below under the heading “Transfer of Rights in
the Property.” " . T '

(G) “Loan™ means the debt evidenced by the Note, plus interest, anjprepayment charges and late
charges due under the Note, and ;ll sums dve under this Security lns:tru:ﬁcnt, plus interest.

(H) “Riders™ means all Riders-to this Security Instrument that are execufed by Boriower. The
following Riders are 10 be executed by Borrower {check box as applicable): .

{3 Adjustadle Rate Rider O Condominium Rider = . [ Secend Home Rider
[ Balicon Rider ) Planned Unit Development Rider

{1 1-4 Family Ridei- - [0 Biweekly Payment Rider :

K] Other(s) [specify] VA Rider .

@ “Appucable Law” means all eontiolling applicable federal, state and local “statuies, regﬁ]aﬁdns.
ordinancés and administrativé rules and orders (that have the effect of law) as wetl as all applicable
final, non-appealable judicial opinions. s

{J) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposéd on Borrower or the Property by a condominium association, homeowners -
association or similar organization. : ‘ 1

-(K) “Edectronic¢ Funds Transfer” means any transfer of funds, other than a trapmsacticn originated by
check, draft, or similar paper instrumeii, which is initiated through an electronic terminal, teléphonic
instrument, computer, or magnetic (2pe 50 as to order, instruct, or authorize a financial institution to
debit or credit an account. Such term includes, but is not limited 10, point-0f-sale transfers, automated

teller machine transactions, transfers initiated by telephone, wire transfers, and automated ciearinghouse
transfers. - _

(L) “Escrow Items” méans those itéins that are described in Section 3.

(M) “Miscellancous Procesds” means any compensation, settlement, award of damages, Of pivceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section S) for:
(1) damagé to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of
the Property; (i) conveyance in lien of condemnation; or (iv) misrepresentations of, or omissions as
to, the value and/or conditicn of the Property. -

(N) “Mortgage Insurasnce” means insurance protecting Lender against the nonpaymient Hl, or default
on, the Loan. ’

' (0) “Periodic Payment” means the regularly scheduled amount due for (i) priacipal and interest under
the Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(¥} “RESPA” means the Real Estite Setilement Procediires Act (12 US.C. 52601 et seq)) and its
implementing regulation, Regulation X (24 CF.R. Pant 3500), as they might be amended from time to
time, or any additional or sucoessor fegislation or regulation that governs the same subject matter. As
used in this Security Instrument, “RESPA™ rofers to all requirements and restrictions that are imposed
in regard to a “federally related morigage ioan” even if the Loan does not qualify as a “federally related
mortgage loan” under RESPA.

(Q) “Successor in Interest of Borrewss” incans any party that has taken title to the Property, whether
or not that party has assumed Borrower's obligations under the Note and/or this Security [nstrument.
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T'RANSFEk OF h.lGIiTS IN THE i’ROPERTY

This Security Instrument secures 1o Lerder: (i) the repayment of the Loan, and all renewals, exténsions

and modifications of the Note; and (ii) the perfurmance of Borrower's covenants and agreemeats under

this Security Instrument and the Note. For this purpose, Borrawer irrevocably grants and conveys 1o

Trustee, in trust, with power of sale, the following described property located in the County of
SKAMANIA: ] I - ) 7 - .

THE EAST HALF OF THE SOUTHWEST QUARTER OF THE SOUTHEAST QUARTER OF
THE SOUTHEBAST QUARTER OF SECTION 10, TOWNSHIP 3 NORTH, RANGE 9 EAST OF
THE WILLAMETTE MERIDIAN, IN THE COUNTY OF SKAMANIA, STATE OF WASHINGTON. -
. EXCEPT THE NORTH 260 FEET THEREOE ALSO EXCEPT THE EAST 20 FEET FOR PUBLIC
ROAD . o : e . :

MOBILE/MANUFACTURED HOME DESCRIPTION (Make, Model and Serial #):

193¢ FuguA  ViN #ip79]

Borrower, being the true and {awful owner of récord of the mobdile home being mortgaged with the
property, declares that it is Borrower's intent, that the mobile hone lose its nature a$ personalty and
become realty. Borrower furiher declares that the mobiie home shall remain permanently attached as
a part of the real property and will not be remaved therefrom. e - :

which curreatly has the address of 715 JESSUP ROAD,
’ {Street}
- COOK, WASHINGTON

%socga . (“Property Address”):
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TOGETHER WITH all thé improvements now or hereafter crecied on the propéiiy! and all
€asements, appurtenances, and fixtures now or hereafler a pari of the property. Al replacements and

additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the “Properiy.™ - ’

BORROWER COVENANTS that Borrower is lawfully seised of the cstate hereby conveyed and
has the right to grant and convey the Property and that the Peoperty is unencumbered, except for
€acumbrances of record. Borrowsr warrants and wil] defend generally the title to the Property azainst
all ciaims and demands, subject to any encumbrances of record. :

. THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisiction to constitute a unifori security instrumen! covering
real property. : T ’

"UNIFORM COVENANTS. Borrowet ar2 Lender covenant and agree as follows:
- Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Lafe Charges. ,
Borrower shali pay when due the principal of, and interest on, the debt evidenced by the Note and any

prepayment charges and late charges due undér the Note, Borrower shall also pay funds for Escrow

Items pursuant to Section 3. Payments due under the Ncte and this Security Instrument shali be made

in U.S. curtency. However, if ay check or other instrument received by Lender as paymént under the

Noté ‘or this Security Instrument is returned 10 Lender unpaid; Lender may ‘fequire that any or all-.”

subsequeat payments due under the Note and this Security Instrument be made in o6é Sr more of the -
following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, provided any such’ check is drawn upon an institution whose .
deposits are insured by a fedcral,agenq,}insuumcnlali;'y, Of enlity; or {d) Electronic Funds Transfer. )
Paymenis are de¢med received by Lender when received at the location designated in the Note - -
or at such other location as may be designated by Lender in accordance with the notice provisions in *
_ Section 15.- Lender may relurn any payment of pariial payment if the payment Of partial payments
are insufficient to bricg -the Loan currént. . Lender may acoept any payment Of partial payment
insufficient to bring the Loan currént, without waiver of &y righ ; prejudice 10 § h

date, then Lender need not pay interest on
unapplied funds until Boriower makes payment 10 bring the Loan current. If Borfower does not do
50 within a réasonable period of time, Lender shali either apply such funds or return thém to Borrower.

- If not applied earlier, such funds will be applied to the ouistanding principal balance undér the Note .
immediately prior to foreclosure. No offset or claim which Borrower might havé now ot in the futete
against Lender shall relievé Borrower from making payniens due under the Note and this Security
Instrument, or performing ihe cavenants and agreements secured by this Security Instrament. -

: 2. Application of Payments or Froceeds, Except as otherwise described in this Section 2, ali
paymeiis accepled and applicd by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal e Note; S 1 i
paymeats shall bé applied to each c Payment in the ofder in which it became due. Any
remaining amounts shall be applied first to late charges, second 10 any other amounts due under this
Security Instrument, and then 1o réduce the principal balance of the Note. 5

If Lender receives a payment from Borrower for a delinguert Periodi¢ Payment which ri'ncludm,;_
a sufficient amount 16 pay any late charge due, the payment may be applied (o ihe delinquent payment
and the late charge. If more than one Periodic Payment is cutstanding, Lender may apply any payment
received from Borrower to the repayment of the Pe

paid i

Any application of payments, insurance proceeds, or Miscellanecus Proceeds 10 pnnqpal due
under the Note shall noi extend or postpone the due dale, or change the amount, of the Periodic
Payments.
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3. Funds for Escrow Items. Borrower shail Pay to Lerider on the day Periodic Payménts are due
under the Nofe, until the Note is paid in full, a sum (the *Funds®; to providz for payment of amounts
Cue for: (a) ftaxes and assessments and other items which can attain priority over this Security
Instrument as a lien of encumbrance on the Property; (b) lcasehold payments or grourd reats on the
Property, if ary; (c) premiums for any and all insurance requited by Lender under Section 5; and
(d) Mcrigage Insurance premiums, if any, or any sums payable by Borrower (o Lender in lieu of the

~ payment of Morigage Insurance preraiums in accordance with the provisions of Scction 10. ‘Thése items
are called "Escrow Items.” At crigination ‘of at any lime during the term of the Loan, Leader may
require that Community Association Dues, Fees, and Assessments, if any, be esciowed by Borrowei, 2nd
such dues, fees and assessments shall be an Escrow [tem. Borrower shall promptly furnish to Lender
all notices of amounts to be paid under this Section. Borrower shail pay Leader the Funds {or Escrow
Items unless Lender waives Borrower's obligation to pay the Funds for any or all Escrow [tems.
Lénder may waive Borrower’s obligation 10 pay to Lender Fuids for any or ali Esciow Ttems at any
‘time. Any such waiver may only be in writing. In 1hé event of such waiver, Borrower shall pay directly,
when and where payable, the amounts due for any Escrow Items for which payment of Funds has beén
waived by Lender and, if Lénder requires, shall furpish ‘to Lendeér receipts evidencing such payment
within such time period as Lender may Tequire. Borrower’s obligation (o make such payments apd to -
provide receipts shall for all purposces be_ deemed to be a covenant and agreement containéd in this
Security Instrument, as the phrasé “covenant and agreement” is used in-Section 9. If Borrower is

obligated to pay Escrow Items directly, pursuant 16 a waivér, and Borrower fails to pay the amount due
for an Escrow Itém, Lender Jnay exercise iis rights under Section 9 2nd pdy such amount and Borrower
shall then be obligated under Séction 9 to repay to Lender any such amount. - Lender may revoke the
waiver as to any or ail Escrow Items at any time by a notice given in accozdance with Section 15 and,
upen such revocation, Boffower shall pay to Lender all Funds, and in such amouats, that are then |
required under this Sectioni 3.-;. T e . e
Lender may, at any time, collect and hold Funds in an amount (2) sufficient to permit Lender .
to apply'the Funds at the time speécified unider RESPA, and (b) not 10 exceed thé maximum armount |
a lender can require uider RESPA. Leader shall estimale the amecunt of Funds due on the basis of -
current data and- reasonable estimaies of expenditures of future Escrow Items or otherwisé in
amrdan‘x? :Wit.thppliableAuw' (- 7, ,l,-» - - ._ B S } e
The. Funds shall bé held in an institution whose deposits are insured by a fedéral agency,
instramentality, or ‘entity (including Lender, if Lender is an institation whose deposits are o insured)
or in any Federal Home Loan Bank. Lender shall apply the Fands to pay the Escrow Iiems no later
than the time specified under RESPA. Lender shall not charge Borfower for holding and applying the
Funds, annuaily analyzing ‘the . esciow account, or verifying thé Esciow lteds, unless Lender pays
Borrower interest 6n the Funds and Applicable Law permits Lender 16 make Such a charge. - Unless
an agreemeni is made in writing or. Applicable Law requires intérest 1o be paid on the Funds, Lender.
shall not be required to pay Borrower any interest 65 €arnings on the Funds. Borrower and Lender
can agrec in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge;"an annual acopunting of the Funds as required by RESPA. _ e
: If theére is a surplus of Funds held in esirow, as defined under RESPA, Lender shall acéount tc
Borrower for the &xcess funds in accordance with RESPA.  If there is a shortage of Funds held in
escrow, as deftned under RESPA, Lender shall notify Borrower as reguired by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the short2ge in accordance with RESPA, but in’
00 mere tkan 12 monthly payiénts. If there is a deficiency of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as fequired by RESPA, and Borrower shal! pay to Lender the
amonnt pecessary to make up the deficiency in accordancé with RESPA, but in 00 more than 2
monihly payments.” P :

Upon payment in full of ail sums secured by this Security Instrument, Lender shall prompily
refund to Borrowes any Funds heki by Lender. - 8 : . ,

4. Charges;'Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions .
attributable to the Property which can attain priority over this Secarity Instrument, leasehold payments -
Or ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if
any. To the extent that these items are Escrow Items, Bormower shall pay them in the manner provided

in Section 3. - - -

Borrower shall promptly discharge any lien which has priority Gver this Security Instrumeant unless
Borrower: (a) agrees in Wriling to the payment of the obligation secured by the lién in a manner
acceptable to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien
In good faith by, or defends ‘againsi enforcement of the lien in, Iégal proceedings which in Lender’s

opinion operate 1o prevent the enforcement of thg lien while those proceedings are pending, but only .

given, Borrower shall satisfy the fien or take one
Section 4. : ‘ - : .

Lender may require Borrower to P2y a one-time charge for a real estate tax verification Znd/or
Teporting service used by Lender in connection with this Loan )
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5. Property Insurance. Borrower shall keep the improifmemsﬁow existing or hercafter erected”

on the Property insured against loss by fire, hazards included within the term "extended coverage,” and
any other hazards including, but not limited to, carthquakes and floods, for which Lender requires
ipsurance. This insurance shall be maintained in the amounis (including deductible levels) and for the
periods thal Lender requires. What Lender fequires pursuant 1o the preceding sentences can change

during the term of the Loan. The insurance carrier providing the insurance shall be ¢hosen by’

>

Borrower subject to Leader's right 1o disapprave Borrowes’s choice, which right shall not de exercised

unreasonably. Lender may require Borrower to pPay, in ccnnection with this Loan, either: (a) 2’

one-time charge foi flood zone determination, certification and tracking services; or (b) a one-time
charge for flood zone determination and cerlification services and subsequent charges each time

remappings or simifar changés occur which reasonably might affect such determination or certificalion.

Borrower shall also be responsible for the payment of any fecs imposed by the Federa! Emergency

Management Agency in connection with the review of any flood zone determination resulting from an

objection by Borrower. - -

If Borrower fails to maintain any of the coverages described avove, Lender may obtain insurance

coverage, at Lender’s_’opufon and Borrower's expense. Lender is under no cbligation 10 purchase any
particuiar type or amount of coverage. Therefore, such coverage shati cover Lender, but might or might
- bot protect Borrower, Borrower’s €quity in the Property, or 1ke contenis of the Property; against any

risk, hazard or liability and might provide greater or lesser coverage than was previously in effect.

‘Borrower acknowledges that the cost of the insuraace. coverage so obtained might significantiy exceed
the cost of insurance that Borrower could have obtained. - Any amounts disbursed by Lender under this
Section § shall bécome additional debt of Borrower sccured by this Security Instrument. These
amounts shall bear interest at the Note rate from the date of disbursément and shall be payable, with

- such interest, upon notice from Lender to Borrower fequesting payment. - - -

All insurance policies required by Lender and rencwals - of such policies shall be subject'to

Lender’s right to disapprove such policies, shall include a standard ifortgage clause, and shall name
Lepdér as morigagée and/or as an additional loss payee. S.ender shall have the right to hold the
policies and renewal centificates. If Lender requires, Borrower shall prompuly give to Léender all
receipts of paid premiums and renewal notices. If Borrower obtains any form of insuraricé coverage,

not ‘otherwise required by Lender, for damage to, or destisition of, the Property, such policy shall -

include a standard mortgage clause and shzll name Lender as moitgagee andor as an additional loss
- Inihé'cy:cvnl of 1088, Borrower shall give f_'i'oﬁ’lpt/no;'ic'é’ld tbé;insur-a-ﬁéé wer and Lender.
Lender may mg}kc Prodf of loss if noi fnade promptly by Boriower.  Unléss Lender and Borrower
otherwise agre¢ in wriling, any ifSurance proceeds, whether or not thé underlying insurance was
required by Lender, shall be applied to restoration or repair of the Property, if the restoralion or repair

is economicaliy feasible and Lénder's security is fot lesséned. - During such repair and restoration

period, ‘Lender shall have the right to hold sucth insurance piccéeds until Leader has had an
opportunity 1o inspect such Property io ensure the work has been completed {0 Lender’s saiisfaction,
provided that such inspection shall bé undertaken piomptly.- Lender may disburse proceéds for the

repairs and restoration in a sirgle payment of in a sedes of- progress payments as. the work is -

Borrower any inierest or earnings on such

proceeds.  Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out =

" of the Insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or. Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instruzient, whether or not” '
any, paid 10 Bomower. Such insurance proceeds shall be applied in
Section 2. - B :

the order provided for in

-

If Borrower abandons the Property, Lender may file, fegotiate and settle any ay:éilib!c’insﬁrﬁnée” -

dlaim 2and related matters. . If Borrower does not réspond within 30 days (0 a notice from Lender that =

carrier has offered to settle a claim, then lzngqf may negotiate and settle the

exceed the amounts unpaid under the Note or this Security

ind (b) any other of Borrower’s rights (other than the right to any refund of unearned

premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable to 1he coverage of the Property. Lender may use the insurance proceeds either to repair

of restore the Propeity or to pay amounts unpaid under the Note or this Security Instrument, whether
or not shen due. - . Cos

§. Occopancy. Borrower shall occupy, establish, and use the Property as Borrower’s pﬁncipal ’

residence within 60 days after the execution of this Security Instrument and shall continu

the Property as Borrower’s principal residence for at least one year zfter the date of occupancy, unless

Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
. extenuating circumstances exist which are beyond Borrower’s control.

e 10 occupy
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7. Preservation, Maintensnce and Protection of the Propéri); hi;;}éctions. Borrower shail not

destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the -
Property. Whether or not Boriower is residing in the Property, Borrower shall maintain the Property -

in order to prevent the Property from deteriorating or decceasing in value due to its condition. Unless
‘it is determined pursuant to Section 3 that repair or restoration is not ¢conomically feasible, Borrower
shall prompily repair the Property if damaged to avoid fusther

Or condempation proceads are paid

1€ : s and restoration in a single
payment or in.a series ‘of progr the work is completed.

condemnation proceeds are not sufficient to.repair or restore the Property,
of Borrower’s obligalion for the completion of such repair or restoration.
Lender or its ageént may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lénder shall
. give Borrower notice at the time of or prior to such an interior inspection specifying such reasonable
cause. . - ' : 3 e )
8. Borrower’s Loan Application.  Boriower shall be in default if, during the Loan application
1 ary person entities acting at the direction ol Borrower or with Borrower”

_Borrower is not relieved

e

asa probate, for condemnation
, ment of a lien which may attain priority over this Security Instrument or to,
enforce, laws or regulations), Or (c) Borrower has abandoned the Property, then Lender may do and ~

pay for whatever is réasonablc or appropriale (0 protect Lender’s interest in the Property and rights
under this Security Instrumént,: including protecting andfor assessing the value of the Property, and
i pairis - nder’s acti can i butareno!limjledto':(a)paym’ ing

1 1o, ent€ring the Property (o make te T ‘
up doors and windows, drain Wwatér from pipes, eliminate building or other ¢ode violations or dangerous
conditions, and have utilities turned on or off - Although Lender may take action under this Seciion 9,
\ [ T der aay duty or obligation 10 do so. It is agreed that
L 10 i is Section 9. . |
" Ally amounts disbursed by Lender under this Sectjon 9 shall become additional debt of Boriower
secursd by this SecuTity Instrument ‘These amounts shall bear interest a1 1%:¢ Note rate from the date
of ‘disbursement and shall be payable, with such" interest, vpon notice from Lender to Borrower
requésting payment. - - e © Lom i - S
If this Security InStrument i 6n a leasehald, Borrower shall comply with all the provisions of the
lease.- If Borrower aoquires fée title to the Property, the leasehiold and the fee title shall’not merge
unless Lender agrees 1o the merger in writing. N T -
! 10. Morigagé Insusince. If Lender iequired Mortgage Insurancé as a condition of making the
Loan, Borrower shall pay the premiums required 1o maintain the Mortgage Insusance in effect. If, for
> 1€ Mortgage Insurance coverage réquired by Lgndef‘?éi_i&;s’ to be available.from the
morigage insurer that previdusly provided such insurance and Borrower was required to make separately
designated paymenis toward the premiums for Mortgage Insurance, Borrower shall pay the prémiums
ired 1g in coverage Substantially equivalent to the Morigage Iisurance previcusly in effect, a1
2 Cost substantially equivalént 1o thé cost to Borrower of the Mortgage Insuiance previously in éffect,
fTom an altérnate mortgage insurer sclected by Lendér. If substant |
coverage is net available, - Borrower shall continue to pay to Lender the amount of the sepa;
designated payments thai were due ‘when he insurarice coverage ceased 1o ba in effect. Lendeér will
accept. use and retain these payments as 2 non-refundable Ios$ reserve-in lien of Mortgage Insurance.
Such loss reserve shall be non-refundablé, notwithstanding the fact that the Loan is ultimately paid in
full, and Lender shall not be requiréd to pay Borrower any interest or earnings on such loss reserve.
Lender €20 no longer require loss reserve payments if Mortgage Insurance coverage (in the

- 7.
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Morigage Insurance reimbusses Lender {or any entity that purchases the Note) for cenair losses
it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Iosurapce. . 3 - - . - - -

" “Mortgage insuzérs eveluate their total risk on ali such insurance in force from time to time, and”
may enter into agreements with other parties that share or modify their risk, or reduce losses. . These
agreements are on terms and conditions that are satisfactory to the morigage insurer and the other
parly (or parties) to these agreements. These agrecments may regquire the mortgage insurer to make
payments using any source of funds that the morigage insurer may have available (which may include
funds obtained from Mortgage Insurance Egétfﬁiums). - : R R .

" As a result of these apreements, ader, any purchaser of the Note, another insurer, any
reinsurer, any other entity, 6r any affitiate of any of the foregoing, may receive (directly or indirectly)
amounts that derive from (or might be characterized as) a portion of Borrower’s payménts for Mortgage
Insurance, in éxchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such
agreement provides that an affiliate of Lender 1akes a share of the insurer’s risk in exchange for a share
of the premiums ‘paid to ths insurer, the arrangement is often termed “captive reinsurance.* Further:
" {a) Any such agreements will ‘not affect the emounts_that Borrower has agreed to pay for
) Mortgage Insurance, or any cther terms of the Loan.” Such agreements will not increase the amount -
Borrower will owe for Morfgage Inszrancé, and they will not entitie Borrower to any refund.

ortgage Insurance uader the Homeowners Protection Act of 1998 or any other law. These rights may
] Indudetherightlomehectﬂajndisd_osums,InnqustanglobhlnunceuationortheM )
1 Insurance, to have the Morfgage Insurance terminated automatically, and/or o receive a refund of any

v _ 11. Assignment of Miscelianeotis Proceéds; Forfeiture. All Miscellaneous Procesds are hereby

: assigned (0 and shall be paid to Lender. - o . TR ’ -

If the Property is damaged, such Miscellaneous Procecds shall be"applied to 1éstoration of repair . -
of the Property, if the restoration or feépeir- is economically feasible ;and Lender’s security is not -
lessened. uring such repair and restoration” period, Lender shall have ihe right to hold such - -
Miscellaneous Proceeds unti! Lénder has had an opportudity to inspect such Property. to ensiire the ..
work has been completed to Lender’s satisfaction, providéd that such inspection’ shall be undertaken
promptly. -Lénder may pay for the repairs and festoration in a single disbursement or in a series of
progress payments as the work is completed. - Unless an: agreement is made in writing of Applicable
Law requires interest to bé paid on such Misceliancous Proceeds, Lender shall not be required to pay
Borrower any interest or eamings on such Miscellaneous Proceeds, If the restoration of repair is not
economically feasible or Lénder’s secutity would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security [nstrument, whethér or not then due, with the excess, if
any, paid to Borfower. Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2. fe L d e LA % S

In the event of a total taking, destruction, or loss in value of (he Property, the Miscellaneous” .

Proceeds shail be applied to the sums secured by this Securitly Instruinent, whether or not then due,”
with the exoess, if any, paid 10 Borrower. E B - Y

' In the event 6f a partial taking, ‘deStruction, or loss in value of the Propérty in which the fair .
market value of the Property iimediately before the partial taking; destriiction, or 1oss in valué is equal -

- partial taking, destructioi, or loss in value, unless Borfower and Lendef otherwise agree in writing the

- sums secured by this Security Instrument shall bé reduced Dy the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amourt of the sums secured immediately before the
partial taking, destruction, ot loss in value divided by (b) .the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Aaxy batance shall be paid to

~In the eveil of a panial taking, destruction, o1 10ss in valué of the Property in which the fair .

markei value of thé Property immediai=ly before the paitial taking, desfruction, or loss in value is less
than the amount of the sums sécuréed immediately béfore the pantial taking, destruction, or loss in
value, unless Borrower and Lender ctherwise agree in writing, the Miscellaneous Proceéds shall be
applied to thé sums secared by this Security Instrument whether or not the sums are théa due.
. H the Property is abandoned by Borrower, of if, after notice by Lender to Borrower that the

default and, if acceleration has occurred, reinstate as provided in Section 19 he actioa o
proceeding to be dismissed with 2 ruling thas, in bendeljs jedgment, pretlude;s_ forfeiture of the Property
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- 12." Borrower Not ﬁ;leased;’}‘orbeqianéc‘By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by

Lender to Borrower or any Succssor in Interest of Borrower shall not operate 1o telease the liability
of Borrower or any Suovcessors in Interest of Borrower. Lender shall not be required to commence
proceedings against any Successor in Interest of Borrower or to refuse to cxiend time for payment or
otherwise modify amortization of the sums secured by this Security Instrumeny by reason of any demand
made by the original Borrewer or any Successors in Intérest of Borrower. Any forbearance by Lender
in exercising any right or remedy inchiding, withoult limitation, Lender’s acceptance of payments from'
third persons, entities or Successors in Intérest of Borrower or in amounts less than the amount then
due, shall not be a waiver of or preclude the exeércise of any right ‘or remedy. T o
13. Joint and Several Liability; Co-signers; Succéssors. and Assigas Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several However, any Borrower
who co-signs this Security Instrument bu: does not execute the Note (a “cd-signer*): (a) is Co-sighing
this Secarity Instruinent only t6 morigage, grant-and convey the C0-signer’s interest in the Property
under the terms of this Security Instfumeat; (b) is not personally obligated to pay the sums secured
by this Security Instruriient; and (c) agrees that Lender and any other Borrower can agree to extend,
modify, forbear 6f make any accommodations with regard to the terms of this Security Instrument or -
the Note without-the ¢o-signer’s conseat. el c _ T G
Subject to the provisions of S&tion 18, any Successor in Interest of Borrower who assumeés

spedific fee to Borrower shall not be construéd as a prohibition of the charging of such féé. Lender

-may not charge fees that are Gxpressly prohibited by this Security Instrumsient or by Applicable Law
If the Loan is subject 10 a law which' sets maximium loan charges, and that law is finally

intefpreted $G that the interést Or other loan charges oollectéd or to be collected in connection with ©

the Loan exceed the periaitted limits, thén: (a) any Such loan charge shall be reduced by the amount
BECESSary t'dtrédyoé{:u;f ciiafge to the perminted limiy; and (b) any sums alreacy collected from
Borrower which excecded permitted limits will be refunded to Borrower. Lender may choose (0 make
_this fefund by réducing the principal awed undér thé Note of by making a dircct payment to Borfower,
If a refund reduces principal, the- reduction will be Ueated as a partial prepayment without any
prepayment charge (whcthet,o.r)’ Dot a prepayment charge is {iSvided for under the Note). Borrower’s
acceplance of any such refund made by diréct payment to Borfower will constitute a waiver of any right

of action Bofrower might have arising oul of such gvercharge. . N A
1S. Notices. All nétices given by Borfower or Lender in connection with this Security Instrument’

must be in writing. Afly potice 'to Borrower in comnection with thiS Security Insirument shall be

Instrament at any one time. ~Any notice (o Lender shall be given by delivering it or by mailing it by

given to Lender until actually received by Lender. If any notice required by this Security Instrument ©
- is also required under Applicable Law, the Applicable Law requirement wil] satisfy the corresponding -
" requirement under thi< Secutity Instrument. - - - S - : : «
16 Governing Law; Seyerability;’ Rules of Coastruction.. TlnsSecurny Instrument shall be

to take any action. -

17. - Borrower's Copy.  Borrower shall be given one copy of the Note and of 1hi i
Ins - s give py f th ’ o ! is Security
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. 18. Transfer of the Property or a Beneficial Interest in Barrawer. As used in this Section 18,
“Interest in the Property” means any legal or beneficial intefest in the Property, including, but not
limited to, those beneficial interests transfeired in a bond for deed, contract for deed, installment sales
<ontract or escrow agreeracn, the intent of which is the transfer of tile by Borrower at a future date
to a purchaser. - - . : ) o, .

It all or any part of the Property or any Interest in the Property is sold or transfcried (or if
Borrower is'not 'a natura) ficial interest in Berrower is soid or transferred) without
-Lender’s pri i d ¢Guire immediate paymeat in full of all sums sccured by
this Security Instrument. - Howsver, this option shall not be exercised by Lender if such exercise iv
prohibited by Applicable Law, - o R R -

If Lender exercises this option, Lender shall give Borrower ‘Dotice of 2cceleration. - The notice
shall provide a period of not less than 30 days from the date the notice is given in accordande with
Section 15 within which Borrower miist pay all sums secured by this Security Instrument. If Borrower
fails to pay these soms prior 1o the expiration of this period, Lender may invcke any remedies

. permitted by this Security Instrument without further notice or demand on Borrower. - "
- oW If Borrower meets certain conditions,

prior to the carliest
contained in this Sec

obligation to pay the sums secured by this Security Instrumeiit, shall continve unchanged. Lender may - -
require that Borrower pay such reinsiatement sums and expenses in one o1 more of the following forms, _
as selected by Lender: (2) cash; (b) money crder; (c) certified check, bank check, tréasurer’s chéck or -

cashicr’s check, provided any such check is drawn upon an institution whose deposits are insured

€y, instrumentality or extity: or (d) Elecronic Funds Transfer. Upon reinstatement by - l .

» this Security Instrument and obligations secured hereby shall remain fully effective as if po
acceleration kad occurred. -However, this right to reinstate shall pot apply in the casé of acceleration
under Section 18. . . .. = - T e e B,

28. Sale of Note; Chiange of Loan Servicer; Notice of Grievance. The Note or 2 partial interést

morigage loan servicing obligations

¢ 10 a successor Lean Servicer and are no ded
by the Note purchasef.  _ = e
- Neither Borfower nor Lénder may commeiice, join,
" an individoal litigant or the member of a'clas

this Security Instrument or h: e

¢ health, safety or enviro
amy respoase action, remedial action, or removal action, as defined in Environmental

) "Environmental Condition® means a condition that can Cause, contribute to, or
ise trigger an Environmental Cleanup.

WASHINGTON VA DEED OF TBUST )
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Borrower shall not cause or permit the presence, use, disposal, storage, or release of any -
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property.
Borrower shall not do, nor allow anyong ‘else 1o do, ‘anything affecting the Property™(a) that is in
violation of any Eavironingatal Law, {b) which creatés an Environmental Cordition, or (c) which, due

-to the preseice, use, or release of a Hazardous Substance, créates a condition that adversely affects the
- value of theé Pro ding ¢ ,

10, hazardous substances in consumer products). L . -
; Borrower shall prompily give Lender written notice of (a) any investigation, claim, demand,
lawsuit or other action by any governmental or regulatory agency or private party involving the Property
-and any Hazardous Substance or Environmental Law of which Borrower has aciual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat
of release of any Hazardous Substance, and (c) any condition caused by the presence, use or reléase
of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is
notifitd by any governmental of regulatory authority, or any private party, thal any removal or other
remediation of any Hazdrdous Substarnce affecting the Property is necessary, Borrower shall promptly
take all necessary remedial actions in accordance with Environmeatal Law. Nothing herein shall creata
any obligation on Lender for an Enviroamental Cleanup. o ’

NON-UNIFORM COVENANTS.~ Boriower ahd Lende

of an event of defanlt and
shall take such action r

andlttnrneys_‘fm;(b)lonlls’ui:s,m:mdhy 'tyInstrixm_c’nt;and(c)anyexcesstothé
pamog_monsleglllymtiﬂedloit‘or'to\lbgckrkonhesnperioreounofthemuntyinwhkhthe
) 23." Reconrveyance. Upon payment of all sams
requesi Trustee to réconvey ihe sh:
cvidencing debt secured by this

sécured by this Security instroment, Lender shall

: Without
cotveyance of the Property, th SSOr trustee shall succeed to all the title, power and duties
votferred upon Trustee herein and by Applicable Law. :

¢ Property is not used principally for agricultural urposes. -
nder shall be entitled to recover its Teasonable atto?neys' fees and costs -

/ consirue or enforce any term of this Security Instrument. The term
"atlomeys’ fees,” whenever used in this Security Insirument, shall include without limitation attorneys’
fees incurred by Lender in any bankruptcy proceeding or on appeal.
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“ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY,
EXTEND CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT
OF A DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY‘SIGN[NQ BELOW, Borrower aocepls and agrees 1o the terms and covenarite contained in
this Security Instrumemt and in any Rider executed by Borrower and recorded with it '

CONALD M. MORBY

R Zy) /»74:/)/29/"“

KIM D. MORBY —Borrower O

[Space Below This Line For Ackncudedgment]

- State of WASHINGTON % : - W
County of KLICKITAT S : ' :

On this day personally appeared beforé me DONALD M. MORBY AND KIM D. MORBY

to me known to be the persons described in and who executed the within and foregoing instrument,

and acknowledged that they executed the same as their free and voluntary act and deed, for the uses
and purposes therein mentioned.

* Given under my hand and official sé4l this 54 day of Detrbor , 200/

[Seal) ; - ,
' MMI)U&!WM&( - 7
Notary Public in and fox, the State of (Z/7.
residing at J/{fu L. (@ LAEY
. y Printed N
My commision expees: ////9/02. Y Al %
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Loan No: 09935407 7
Borrower:  DONALD M. MORBY

ASSUMABILITY POLICY RIDER

NATIONAL CITY MOKTGAGE CO.

(the 'lxl;dcr‘) “of the same date and cove
"Property”) apd jocated at:

715 JESSUP ROAD . -
COOK, WASHINGTON 98605
In addition to the covenants and agrec
covenants and agrees as follows:

ring the property describéd in the Security Instrumient (the

menis made in the Sccuﬁty [gntmmcrit,"Bonnmr further

‘L Acoederntion. The Note Vm:iy, at the option of the 'l?n;lcr or the holder of the Noté or its

authorized agent (collectively, the "Note Holder), become immediate.
Property to any transferee, unless the acceplability of the
pursuant to Section 3714 of Chapter 37, Title 38, United States Code.

1y due and payable upon transfer of the
assumiption of the Note obligation is éstablshed

2 Funding Fee. A fece equalto one-half of one percent (0.5%) of the ba]ancc of the Note as of the
date of trarsfer of the Froperty shall be payable to the Note Holder, as trustét for the Pepartment of

Veterans Affairs. If the assuming transferee fails to pay
constitute an additional debt to that already secured by the

provided in the Note, and, at the option of the Note Holder, shall be immediately due and pavable. This fee
is automatically waived if the assuming transferee is exempt under Section 3729(c) of Chapter 37, Title 38,

United States Code. -

1 Processing Charge. Upon application for apﬁroval to allow assumption of the Note obligation,

a processing fec may be charged by the Note Holder for determining the creditworthiness
transferce and subsequently revising the Note Holder’s ownership records when an appr
- Property 5 completed. The amount of this charge

Department of Veterans Affairs for a loan to which Secti

4
assume all of the obligations of the Borrower under the terms of the Nete

of the assuming
oved transier of the
shall not|exceed the maximum established by the
ion 3714 of Chapter 37, Title 38, United Stztes Code,

Liability. If the Note obligation is assumed, the assuming transferee shall agree to

» the Sccurity Instrument and any

0 0 A

Fage 1 of 2

Data ID: 660

L

this fec at the tirze of transfer, the fee shall .
Security Instrument, shall bear interest at the rate *
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. By Signing
‘Assumability Policy Rider.

_force and effect.




