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. DEED OF TRUST
: . . 01-0973-005857112-6
ben_mﬂous

* Words used in mbttiple sections of this document are defined below and o
in Sections 3, 11, 13, 18, 20 and. 21. Certain
document are also provided in Section 186.

ther words are ’deﬁned
fules regarding the usage of words used in this

(A) "Security Instrument™ means this document, which is dated
together with all Riders to this document.
(B} "Borrower" is ; CHA

December 7, 2001

MBER

Borrower is the trustor under this Security Instrument.

(C} "Lender™is _ . . .
Lenderis a .. Bapk organized and existing under the laws of

P B, 1201 Third Avenue Seattlie, WA 98101 4 ] .
Lender is the bensficiary under this Security Instrument.
‘D) -Tﬁm- is . RAMABNTA COUNT) LOMPANY A Hash gt on siasie on .
{E) "Nots" means the promissory note signed by Borrower and dated — December 7, 2001 .
The Note states that Borrower owes Lender One Hundred Five Thousand & 00/i00

[

z

Dollars (U.S. 3 105,000.00 )
regular Periodic Payments and to pay the
{F) “Property” means the property that i
in the Property.™ .

- (G} "Loan™ means the debt evidenced
charges due under the Note, and all s

plus interest. Borrower h@s‘ promised to pay this debt in
debtin full not later than ) i

s described below under the heading “Transfer of Rights

by the Note, plus interest, any prepaymerﬁ charges and late
ums due under this Security Instrument, plus interest.

WASIZNGTON :
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(H} “Riders® means all Riders to this- Security Instrument that are executed by Borrower. The
- tollowing Riders are to be executed by Borrower [check box as applicable]: ’

{1 Adjustable Rate Pider [ Condominium Rideér ] [] V-4 Family Rider . R
(] Graduztsd Paymant Rider {7] Planned Unit Development Rider {] Biweekly Payment Rider . T o
(] Balioon Rider - . [ Rate Impiovement Rider {1 Second Home Rider 7 _

" [] Othex(s) {specity)

{1} “Apglicable Law™ means all contrS'Iling applicable federal, state and local statutes,
~ ordinances and administrative rules and orders (that have the
applicable final, non-appealable judicial opinions. B )
() *Community Association Dues, Fees, and Assessments” means all dues, fees,

and othef charges that are imposed on Borrower or the Property by a condominium
homeowners associstion or similar organization, o _ :
K} "Bectronic Funds Transfer™ means any transfer of funds, oiher than a transaction originated -
by check, draft, or similar paper instrument, which is initiated through an electronic terminal, =
telephonic instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial
institution to debit or credit an account. Such term includes, but is riot limited to, point-of-sals
transfers, sutomated teller machine transactions, transfers initiated by telsphone, wire transfers,
iy : and automated clearinghouse transfers, ) ' ' ’
R (L} "Escrow Items™ means those items that are described in Section 3. ] . )
. (M) “Miscelleneous Procesds™ means any compensatior, settiement, award of damages, or
. proceeds, whether by ‘way of judgment, settlement or otherwise, paid by any third party (other
Lt than insurance proceeds paid under the coverages described in Section 5} for: (i} damage to, or
L . destruction of, the Property; (i) condemnation or other taking of all or any part of the Property;
’ {iii} conveyance in lieu of condemnation; or (iv) imisrepressntations of, or omissions as to, the
’ value and/or condition of the Property. - :

Ny “Mortgags Insursnce™ means insurance protecting Lender against the nonpayment »f, or

regulations,
effect of law) as well as al

assessments
association,

default on, the Loan.

" {0) "Periodic Payment™ means the regularly scheduled amount due for (i) principal and interest
et unde. the Note, pius (i) any amounts under Section 3 of this Security Instrument. - —

S , {P) "RESPA" mieans the Real Estate Settiemant Procedurss Act {12 U.S.C. Section 2601 et Seqi)
and its implemsanting regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended
from time to tims, or any additional or successor legisiation or regulation that governs the same
subject matter. As used in this Security Instrument, "RESPA" refers to all requirements and
restrictions that are imposed in'regard to a “federaliy refated mortgage loan® even if the Loan does

. - ot qualify as a ~federally related mortgage loan® under RESPA.

: . @ 'Slmhhnmofmu? means any party that has taken
. 'j!vhemermmtmatpa‘tyhasass
- irstrument. .

title w0 the Property,
umed Borrower’s obligations under the Note and/or this Security

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures 1o Lender: (i) the repayment of the Loan
extensions and maodifications of the Note; (ii) the performance of Borrow
agreements under this Security Instrument
agreements of borrower to pay fees and char
forth. For this purpose, Borrower irrevocably g

, and all renewals,
er’s covenants and
and the Note; ‘and (iii} the performance of all
ges afising of the Loan whether or not herein set
rants and conveys to Trustee, in trust, with power

w .
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of sale, the following described property iocated in ’ skamapia . County,
Washington: = ’ -

LOT 30 AND THE WESTZRLY 45 FEET.OF LOT 31 OF AMENDED PLAT TO HILLTOP hANo:{,.
ACCORDING TO THE PLAT RECORDED IN BOOK A OF PLATS, PAGE 110, IN THE COUNTY
OF SKAMANIA, STATE OF WASHINGTON. - o

which currently’rhas the address of _231 MCEvOY 1y

{Streer)

- STRVENSON . Washington 98648 (*Property Address"):
E (City) - . [Zip Code)

TOGETHER WITH ali the improvements now or hereafter erected on the property, and all
eassments, appurtenances, and fixtures now or hereafter a part of the property. All replacements
and additions shall also be covered by this Security Instrument. All of the toregoing is referied to
in this Security Instrument as the "Property.” - - F

/BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby cbn\rayed

and has the right to grant and convey the Property and that the Property is unencumbersd, except
for encumbrances of record. Borrower warrants and will defend generally the title to the Property
against all claims and demmds. subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform
non-uniform covenants with limited variation:
instrument covering reat property. )

covenants for national use and
by jurisdiction to constitute & uniform security

UNIFORM COVENANTS. Bofrower and Lender covenant and agree as follows: .

1. Payment of Principal, Interest, Escrow Heris, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and
any prepayment charges and late charges due under the Note. Borrower shall also pay funds for
Escrow Items pursuant to Section 3. Payments die under the Note and this Security Instrument
shaill bs made in U.S. currency. However, if any check or other instrument received; by Lender as
payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may
require that any or all subsequent payments due under the Note and this Security Instrument be
made in one 6f more of the following forms, as selscted by Lender: (a) cash: (b) money order; (c)
certified check, bank check, treasurer’s check or cashier's check, proyided any such check is
drawn upon an institution ‘whose deposits are insured b
entity; or (d) Electronic Funds Transfer. e B : :

Payments are desmed received by Lender when received at the location designated in the
Nots or at such other location as may be designated by Lender in sccordance with the notice
provisions in Section 15. Lender may return 23y payment or partial payment if the payment or
pertial payments ars insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice 16 its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time stuch payments- are accepted. If each Periodic
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Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hald such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
- such funds or retuin them to Borrower. If not applied earlier, such funds will be applied to the
outstanding principal balance under the Note immediately prior to foreclosure. No oHset or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Irstrument or performing tha covenants
and agreements secured by this Security Instrument. ) . . -
2. Application of Payments or Proceeds. Except as otherwise described in this Section 2,
all payments accepted and applied by Lender shall be applied in the following order of priority: {a)
interest due under the Note; (b} princigal due under the Note; {c) amounts due under Section 3.
Such payments shall bs applied to each Periodic Payment in the order in which it became due.
Any remaining amounts shall be applied first to late charges, second to any other amcunts due
under this Security Instrument, and then to reduce the principal batance of the Note.
’ . It Lerider receives a payment from Borrower for- a delinquent Periodic Payment
includes a sufficient amount to pay any late charge due, the payment may be applied to the
delinquent payment and the late charge. If more than one Periodic Payment is outstanding, Lender
may apply any payment received from Borrower to the répayment of the Periodic Payments if, and
to the extent that, each payment can be paid in full. To the extent that any excess exists afier the
payment is applied to the full payment of one or more Periodic Payments, such excess may be
applied to any lata charges due. Voluntary prepayments shall be applied first to any prepayment
charges and then as described in the Note. :
Any application of payments, insurance proceeds,
due undes the Note shall not extend or
Periodic Payments.

[

which

or Miscellaneous Procesds to principal
postpone the due date, or change the amount, of the
. 3. Funds for Escrow Items. Borrower shalt pay to Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the *Funds”) to provide for payment of
amounts due for: (a} taxes and assessments and other items which can sttain priority over this
Security Instrumént as a lien or encumbsarice of the Property; {b) leasehold payments or ground
rents on the Property, if any; (c) premiums for any a4 all insurance required by Lender under
Section 5; and (d) Mertgage Insurance premiums, if any, or any sums payable by Borrower to
Lender in lisu of the payment of Mortgage Insurance premiums in accordance with the provisions
of Section 10. These items are called “Escrow [temis.” At origination or st any time during the
term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments,
if any, be escrowed by Borrower, and such dues, fee§ and assessments shall be an Esciow Item.
Borrower shall promptly furnish to Lender ali notices of amounts to be paid under this Section.
Borrower shall pay Lender the Funds for Escrow items unless Lender waives Borrower’s obligation
to pay the Funds for any or all Escrow ltems. Lender may waive’ Borrower’s obligation to pay to
Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In
the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due
for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender
requires, shall furnish to Lender receipts evidencing such payment within such time period as
Lender may require. Borrower’s obiigation to make such payments and to provide receipts shall
for all purposes be deemed to be & covenant and agreement contained in this Security Instrument,
as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay-
Escrow tems directly, pursuant to a waiver, and Borrower faile to pay the amount due for an
Escrow htem, Lender may exercise its rights under Section 9 and pay such amount and Borrower

shall then be obligated under Section 9 to repay to Lender any such smount. Lender may revoke

WASHING TOM ’
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the walver as to any or all Escrow [tems at any time by a notice given in accordance with Section S
16 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that '
are then required under this Section 3. - _ ' ST - )

Lender may, at any time, collect and hold Funds in an’ amount (a) sufficient to permit Lender e
to apply the Funds et the time specified under RESPA, aad (b) not to exceed the maximum
amount a iender can require under RESPA. Lender shall estim ate the amount of Funds due on the
basis of current da‘a and reasonable estimates of expenditures of future Escrow Items or
otherwise in accordance with Applicable Law. B ] -

The Funds shall be held in an institution whase deposits are insufed by a federal agency,
instruinentality, or entity (including Lender, it Lender is “an institution whose deposits are so
insured} or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items
no later than the time specified under RESPA. Lender shall not charge Borrower for holding and
applying the Funds, annually analyzing the esciow account, ‘or verifying the Escrow Items, unless

Lender pays Borrower interast on the Funds and Applicable Lawy permits Lender to inake such a
charge. Unless an agreenient is made in writiag or Applicable Law requires interest to ba paid on
the Funds, Lender shall not be required to pay Borrower any interest of earnings on the Funds.
Borrower ‘and Lender can agree in writing, however; that interest shalt be paid on the Funds. o
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by

RESPA. ]

- It theré is a surplus of Funds heid in escrow, as defined under RESPA, Lendér shall

account to Borrower for the excess funds in accordance with RESPA. If there is a shortage of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower. shall pay to Lender the arnount necessary to make up the shortage in
acrordance with RESPA, but in no more than twelvé monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender snall ‘notify Borcower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the defi
accordance with RESPA, but in no more than tweélve monthly payments. ]
Upon payment in full of all suins secured by this Security Instrument, Lender shall
- promptly refund to Borrower any Funds held by Lender. o . L.
- 4. Charges; Liens. Borrower -shall pay all taxes, assessments, charges, fines, and -
impositions attributable to the Property which can attain priority over this Security Instrument,
leasehold payments or ground rents on .the Property, if any, and Community Association Dues,
Fees, and Assessments, if any. To the extent that these items are Escrow Items, Borrower shall
pay them in the manner provided in Sectién 3. |
7 " Borrower shall promptly discharge an¥ lien which has priority over this Security Instrument
=i unless borrower: [a} agrees in writing to the payment of the obligation secured by thé lien in a
2 manner acceptable to Lender, but only so long as Bofrower is performing such agreemant; (b)
contests the lien in good faith by, or defends against enforcement of the lien in; legal proceedings
which in Lender’s opinion operate to prevént the enforcement of the lien while those proceedings
are pending, but only until such proceedings are concluded; of (c} securss from the holder of tha )
Fen an agreement satisfactory to Lender subordinating the fien to this Security Instrument. If
Lender determines that any pari of the Property is subject to a lien which can attain_priority over
" this Security Insttument, Lender rmay give Borrower a notice identifying the lien. Within 10 days of
the data on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions sat forth above in this Section 4. . ’ -
Lender may require Borrower to pay a one-time charge for a real estate tax verification
and/or reporting service used by Lender in connection with this Loan,

ciency in

WASHINGT
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5. Property Insurance. Borrower shall keep the improvements now existing or hereafter
arected on the Property insured sgainst loss by fire, hazards included within the term “extended
coverage,” and any other hazards including, but not limited to, earthquakes and floods, for which
Lender requires insurance. This insurance shall be maintsined in tha amounts {including deductible
leveis) and for the periods that Lender requires. What Lender requires pursuant to the preceding
santences can change during the term of the Loan. The insurance carrier providing the insurance
shall be chosen by Boirower subject to Lender’s right to disapprove Borrower's choice, which
right shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with
this Loan, either: (a) 8 one-tine charge for flood zone determination, certification and tracking
services; or (b) a one-time charge for flood zone determination and certification services and
subsequent charges each time femeppings or similar changes occur which reasonably might affect
such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Fédel;d Emergency Management Agency in connection with the revicw of any
fHiood zone determination resulting from an’ objection by Borrower, - -

It Borrower fails to maintain any of the coverages desciibed above, Lender may obtain

“insurancs coverage, at Lender’s option and Borrower’s expense. Lender is under no obligetion 103
purchase any particular type or amount of coverage. Lender may purchase such insurance from
or thrdugh any company acceptable to Lender including, without limitation, an affiliate of Lender,
and Borrower acknowledges and agrees that Lender's affiliate may recsive considaration for such
purchese. Therefore, such coverage shall cover Lender; but might or might not protect Borrower,
Borfower’'s equity in the Property, or the contents of the Proparty, agaitist any risk, hezard or
liability and might provide greater or lesser coverage than weas previously in effect. Borrower
ecknowledges that the cost of the insurance coverags so obtained might significantly exceed the
cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this
Section 5 shall become additiona! debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate from the date of dishurserient and shail be payable,
with such interest, £pon notice from Lender to Borrower requesting payment.

All insurar.ce policies required by Lender and renewals of such polices shail be subject to
Lendes’s right to disapprove such policies, shall include a standard mortgage clause, and shall -
name Lender as mortgagee and/or as an additional loss payee. Lender shail have the right to hold
the policies and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all
receipts of paid premiums and renewal notices. I Borrower obtains any form of insurance
coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an
additional loss payee. b - - .

) " Borrower hereby absolutely and irrevocably assigns to Lender all of Borrower’s right, title
and interest in and to all proceeds from any insurance policy {(whether or not the insurance policy
was required by . Lender) that are due, paid or payable with respect to any darnage to such
property, regardless of whether the insurance policy is established before, on cr after the date of
this Security instrument. By absolutely and irrevocably assigning to Lender “all of Borrower's
rights to receive any and all proceeds from any insurance policy, Borrower hereby waives, to the
full extent allowed by law, ali of Borrower’'s rights to receive any and all of such insurance
proceeds. : ’

Borrower hereby absolutely and irrevocably assigns to Lender all of Borrower's right, title
and interest in and to (a) any and all claims, present and future, known or unknown, absolute or
codntingent, (b} arly and all causes of action, {c) any and all judgments and settlements (whether
through litigation, mediation, arbitration or otherwiss), (d) any and all funds sought against or
trom any party or parties whosoever., and {e) any and. all funds received or receivable in

connection with any damage to such property, resuiting from any causé or causes whatsoever,

WASHINGTOH
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including but not limited to, land subsidence, landslide, windstorm, earthquake, fire, ficod or any’
other cause. e B _
. Borrowar agrees to execute, acknowledge if requested, and deliver to Lender, and/or upon
notice from Lender shall request any insurance agency or company that has issued any insurance
- policy to exscute and deliver to Lender, any additional instruments or documents requested by
Lender from time to time to evidence Bor-ower’s absolute and irrevocable assignments set forth in
this paragraph. - . ,
In the event of loss, Borrower shall give prompt fotice to the insurance carrier and Lender.
Lender mey make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was -
required by Lender, shail be applied to restofation or repair of the Property, if the restoration or
repair is sconomically - feasible and lender’s security is not lessened. During_such repair and
restoration period, Lender shalt have the right to hold such insurance proceeds until Lendar has
had an opportunity to inspect such Propertyto ensure the work has been compieted to Lender’s
satisfaction, provided that such inspection shall be ‘undertaken promptly. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as
the work is completed. Unless an agreement is mads in writin
to.be paid on such insurance proceeds, Lender shail not be required to pay Borrower any interest
or eamnings on Such proceéds. Fees for public adjusters, or other third parties, retained by

Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair is not economically feasible or Lender's security wouid be
lessened, the insurance proceeds i
instrument, whether or not thien due, with the éxcess, if any,
proceeds shah be applied in the order provided for in Section 2. .

- If Borrower abandons the Propérty, Lender .may file, negotiate and settle any available
insurance claim and related matters. [f Borrower does not respond within 30 days to a notice from
Lender that the in,sxur'lmce_ carrier has offered to settle a claim, then Lender may negotiate and
settle the claim. The 30-day period will begin when the notice is given. In either event, or if
Lendesr acquires tho( Property under Section 22 or ott:ner_\_nisé, Borrower hereby assigns to Lender
(8} Borrower’s rights to any insurance proceeds in an’amoiint not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b} any other of Borrower's rights (other than the
right to any refund of unearned premiums paid by Borfower) under all insurance policies covering
the Property, insofar as such rights are applicable to ‘the coverage of the Property. Lender- may
use the insurance proceeds sither to repair or restore the Property or to pay amounts unpaid under
tha Note or this Security Instrument, whethér or not then due. o :

" 8. Occupancy.’ Borrower shall Occupy, . establish, and use the Property as Borrower'’s
principal residence within sixty days after the ! s ]
continue to occupy the Property as Bormower’s principal residenceé for at least one year after the
date of Occupancy, unlfess Lender otherwise agrees in writing, which consent shaill not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s
7. Presorvation, Maintsnance and Protection of the Property: Inspections. Borrower shall
not destroy, damage or impair the Property, or remove or demolish any building therzon, allow the
Property to detericrate or commit waste on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain the Property in good condition and repair in order to prevent
the Property from deteriorating o decreasing in value due to its condition. Unless it is determined
pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptiy repair the Property in good and workman like manner if damaged to avoid further

paid to Borrower. Such insurance

WASHINGTON .
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detsrioration or damage. Lender shall, unless ctherwis
Borrower, have the fight to hold insurance or co
condemnation proceeds are paid in co

e agreed in writing between Lender and
ndemnation procseds. H insurance - or
. anection with damage to, or the taking of, the Property,
B " Borrower shall be ‘rasponsipr, for repairing ot testoring the Property only if Lender has released
Froceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a
single payment or in a series of progress peyments as the work is completed. If the insurance or
condemnation proceeds are not sufficient to repair or restere the Property, Borrower is not
“relieved of Borrower's obligation for the completion of 'such repair or restoration. -
Lender cr its agent may make ressonable entries upon and inspsctions of the Property. If it
has reasonable cause, Lender may inspect the interior of the improvements on the Property.
Lender shall give Borrower notice at the time of or prior to such an interior inspection specifying
such _reasonabie cause. Lender does not make any warranty of representation regarding, and
assumes no responsibility for, the work done on the Property, and Borrower shall not have any
right to rely in any way on any inspection(s) by or for Lender or its agent. Borrower shall be
solelyvrasponsib_lé for detefminingfthat the work is done in 8 good, thorough, sfficient and
workmanlike manner in accordance with all applicable taws. .~ e
. Borrower shall (a} appear in and dafend any action or_proceeding purporting 16 affect the
security hereof, the Property or the rights or powers of Lender or Trustes; (b) at Lender’s option,
a3sign to Lender, to the extent of Lender's interest, any claims, demands.ror causas of action of
any kind, and any award, court judgement, or proceeds of settlfement of any such claim, demand
OF causs of actioh of any kind which Borrower now has or !

v OF may hereafter acquize arising out of or
releting to any interest in the acquisition of ownership of tha Propesty. Lender and Trustes shall

Property including without limit injury or damage to any structurs or improvement _situated
thereon, (i) or any claim or cause of action in favor of Borrowst which arises out of the
transaction finanyed in wju{e or in part by the making of tha loan secured hereby, {iii} any claim
Or cause of action in favor of Borrow { \
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and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
actions can include, but are not limited to: (a) paying any sums secured by a lien which has
priority over this Security Instrument; (b} appearing in court; and (c) paying reasonable attorneys’
fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy procesding.: Securing the Property includes, but is not limited
to, sntering the Property to make repairs, change focks, replace or board up doors and windows,
drain water from pipes, ‘eliminate building or other code violations or dangerous conditions, and
have utilities turned on or off. Although Lender may take action under this Section 9, Lender does
not have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs
no liability for not taking any or all actions authorized under this Section 9. - -

Any amounts disbursed by Lender under this Section 8 shall become additional debt of
Borrower secured by this Security Instrument. These amounts shall beac interest at tha Note fate
from the date of disbursement and shall be payable, with such interest, upon notice from Lenver
to Borrower requesting payment. . ’ . ) : : .

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions
of the lease. If Borrower acquires fee title to the Property, the leasetiold and the fee title shail not
merge unless Lender agrees to the merger in writing. - -

- _10. Mortgage insurance. if Lender required Mortgage Insurance es a condition of making
. the Loan, Botrfower shall pay the premiums equired to maintain the Mortgage Insurance in effect.
If, for any reason, the Morigbge Insurance coverage required by Lender ceases 16 be available
from the mortgage insurer that previously provided such insurance and Borrower was required to
make separately designated payments toward the pramiums for Mortgage Insurance, Borrower
shall pay the premiums required to abtain coverage Substantially equivalent to the Mortgage
Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the
Mortgage Insurance previously in effect, from an zalternate mortgags insurer selected by Lender. If
substantially equivalent Mortgage Insurance coverage is not avsilable, Borrower shall continue to
pay to Lender the amourt of the separately designsied payments that were due when the.
insurance coverage ceassd to be in sffect. Lender will accept, use and retain these payments as a
non-refundable foss reserve in lieu of <Mortgage Insurance. Such Ioss reserve shall be -
non-refundable, notwithstandifig the fact that tha Loan is ultimately paid in full, and Lendér shali
not be required to pay Bomower any interest or earnings on such loss reserve. Lender can no
longer require loss reserve payments if Mortgage Insurance coverage (in the amount and for the
period that Lender requires} provided by an insurer selected by Lender agair becomes available, is
obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage [nsurance as a"condition of making the Loan and Borrower
was required to make Separately designated payments toward tha premiums for Mortgage
Insurance, Bpnower shall pay the prémiums required to maintain Mortgage Insurance in effect, or
to provide a non-refundable loss reserve until Lender’s requirement for Mortgage Insurance ends
i ¥ written agreement between Borrower and Lender providing for such
termination or until termination is required by Applcable Law. Nothing in this Section 10 affects
Borrower’s 'obligation to Pay interest at the rate provided in tha Note.

Marigage Insurance reimburses Lender {or any entity that purchases the Note) for certain
losses it may incur if Borrower does not repay the Loan as agreed. Berrower is not a party to the
Mortgage Insurance. o : i . !

Mortgage insurers evaluaie their total fisk on all such insurance in force from time to time,
and m=ay enter into agreements with other parties that share or modify their risk, or reduce losses.
These agreements are on terms and conditions that are satisfactory to the mortgage insurer and
the other party (or parties) to these agreements. These agreements may require the mortgage

WASHNGTON
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insurer to make paymants using any source of funds thai the mortgage insurer may have availabls
(which may include funds obtained fiom Mortgage Insurance premiums), - - .

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliate of any of the toregoing, .may receive (directly .or
indirectly) amounts that- derive from (or might be characterized as) a portion of Bofrower’'s
payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducing 'osses. If such agreement provides that an affiliate of Lender takes a share of
the insurer’s risk in exchange fGr a share of the premiums paid to the insurer, the arrangemesit is
often termed "captive reinsurance.” Further: : ’ 4 :

(a} Any such agreements will not affect the amounts that Borrower has agres. to pay for
Mortgage Insurence, or any other terms of the Loan. Such asgreements will not increase the
amount Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any

{b) Any such agreements will not affect the rights Borrower has - if any - with respect to
~ the Mortgage Insurance under the Homeowners Protection Act of 1998 ot any other law. Thess

rights may include the right to receive certsin disciosures, to request and obtain cancellation of
the Mortgege Insurance, to have the Mortgage Insurance terminated automatically, and/or to

recsive a refund of any Mortgege insurance premiums that wers unearned at the time of such
cancslietion or tesmination. - . . g
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are

- hereby assigned to and shall be paid to Lender. : . o

_If the Property is damaged, such Miscellanecus Proceeds shall be applied to restoration of '
repair of the Property, if the restoration or repair is economically feasible and Lender’s security is
not lessened. During such repair and restoration pefiod, Lender shall have the right to hold such -
Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property to enstre
the work has been completed to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Lender may pay for the repairs and restoration in a single disbursemant or
in a series of progress payments as thie work is completed. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender
shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. i
the restoration or repair is not ‘economically feasible or Lender’s security would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether
or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shail be
appiied in the order provided for in Section 2. :

" In the event of a total taking, destruction, os loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums securéd by this Security Instrument, whether or not then
due, with the excess, if any, paid to Borrower. o

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is
8qual 10 or greater than the amoum of the sums secured by this Security Instrument immediately
before the partial taking, destruction, or loss in value, unless. Bofrower and Lender ctherwise
agree in writing, the sums secured by this Security Instrument shall be reduced by the amJiunt of
tha Miscelianeous Proceeds multiplied by the following fraction: (a) the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair
market value of the Property immediately before the partial taking, destruction, or loss in value.
Any balance shall be paid to Borrower. -

In the event of a partial taking, destruction, or loss in vaius of tha Property in which the
fair market value of the Property immediately before the partial taking, destruction, or loss in value
is less than the amount of the sums secured immediately before the partial teking, destruction, or

WASHINGTON - )
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loss in value, unless Borrower and Lender otherwise agres in writing, the Miscellanecus Proceeds
shall be applied to the sums secured by this Security Instrument whether or not the sums are then
due. . . . © :

If the Property is abandored by Borrower, or if, after notice by Lender to Borrower that
the Opposing Party {as defined in the next sentence) offers to make an award to settle a claim for
damages, Borrower .fails to respond to Lender within 30 days aftar the date the notice is given,
Lender is authorized to coll}}ct’and apply the Miscellaneous Proceeds either to restoration or repair
of the Property or to the sums secured by this Security Instrument, whether or not then dus.
“Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds. : ’

Borrower shall be in dafault if any éctiqp of proceeding, whether civil or criminal, is begun
that, in Lender’s judgement, could result in forfeiture of the Property or other materiat impsairment
of Lender’s interest in the Property or rights under this Security Instrument. Borrower can cure
such a default and, if accelaréti’cin’,has occurred, reinstate as provided in Saction 19, by causing
the action of proceeding to be dismissed with a ruling that, in |'ander’s judgement, preciudes
forfeiture of the Property or other material impairment of Lendér's interest in tha Property or rights
vnder this Security Instrument. The proceeds of any award or claim for damages that are
atuibutable to the impaisment of Lender's interestin the Property are hereby assigred and shall be
paid to Lender. . ' . o ) : .

All MiscellaneoUs Proceeds that are not spplied to restoration or repair of the Property

shall be applied in the order provided for in Section 2. : -
~_ 12. Borrowsr Not Released; Forbearance By Lender Not a Waiver. This Security Istrument
cannot be changed or modified except as otherwise provided herein or by agreement.in writing
signed by Borrower, or any successor in interest to Borrower and Lendeér. Extension of the time
- for payment or modification of ‘amortization of the sums secured by this Security Instrument
granted by Lender to Borrovirgr or any Successor in Interest of Borrowet shall not operate to
relesse the liability of Borrower or any Successors in Interest of Borrowsr. Lender shall not-be
required to commence procesdings agsinst any Successor in Interest of Borrowér or to refuse to
extend time for payment or otherwise modify amortization of.the sums secured by this Security,
Instrument by reason of any déemand made by the original Borrower or any Successors in [nterest
of Borrower. Any forbearance by Lender in’ exercising any right or remedy including, ‘without
limitation, Lender’s acceptance of payments from third persons, entities or Successors in Interest
of Borrower or in amounts !ess than the amount then due, shall not be a waiver of of preclude the
exercise of any right or remedy. No waiver by Lender of any right under this Security Instrument

shall be effective unless in writing. Waiver by Lender of any right granted to Lender under this

Security Instrument or of any provision of this Security Instrument as to any -transaction or

occurtence shall not be deemed a waiver as to any future transaction or occurrence.

<

13. Joint and Sewesal Lisbity; Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees that Borroweér’s obligations and liability shall bejoint and several. However,
any Borrower who co-signs this Security Instrument but does not execule the Note (a
“co-signer”): (a) is co-signing this Security Instrursent only 1o mortgage, grant and convey the
co-signer's interest in the Property under the terms of this Security Instrument; (b} is not
personaily obligated to pay-the sums secured by this Security Instrument; and (c) agrees that
Lender 'agd any other Borower can agres to extend, modify, forbear or make  any
accommodations with regard to the terms of this Security Instrument or the Note without the
co-sigher’s consent. ) - -

Subject to the provisions of Section 18, any Successor in Interest of Borrower who
assumes Borrower's obligations under this Security instrument in writing, and is approved by

WASHINGTON
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Lender, shall obtain all of Borrowar's fights and benefits under.this Security Instrument. Borrower
shall not be released from Borrower's obligations and -liability under this Security Instrument
unless Lender agrees to such release in writing. The covenants and agreements of this Security
Instrument shall bind (except as provicad in Section 20} and benefit the successors and assigns of
Lender. - . : o ’

14. Loan Charges. Lender may charge Borrower fées for services performed in cennection
with Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights
under this Security instrument, including, but not limited to, attorneys’ fees, property inspection
and valuation fees. Borrowser shall pay such other charges as Lender may desm reasconable for
services rendered by Lender and fuinished at the fequest of Borrower, any successor in interest to
Borrower or any agent of Borrower. In regard to any other fees, the absence of exprass authority
in this Security Instrument to charge a specific fee to Borrower shall not_be construed, as a
prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited
by this Security instrument or by Applicable Law. . o .

- If the Loan is subject to a law which sets maximum !oan charges, and that law is finally
interpreted so that the interest_or other loan charges collected or to be collected in connection
with the Loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the
amount necessary to reduce the charge to_the peimitted limit; and (b) any sums already collected
from Borrower which exceeded permitted limits will bé refunded to Borrov{ver. Lender may choose
to make this refund by reducing the principal owed under the Note or by making a direct payment
to Bofrower. If a refund reduces principal, the reduction will be treated as & partial prepayment

-without any prepayment chhrge {whether or not a grepayment charge is provided for under the
Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Bofrower might have arising Qut of such overcharge.

15. Noticss. Ali notices given by Borrower or Lender in connection with this Security -
Instrument must be in writing, Any notice to Borrower in connection with this Security Instrument
shall be dsemed to have been given to Borrower when mailed by first class mail or when actually -
delivered to Borrower’s notice address if sent by other means. Notice to any one Borrower shall
constitute notice to ail Borrowers unfess Applicable Law expressly requires otherwise. The notice
address shail be the Property Address unless Borrower has designated a substitute notice address
by notice to Lender. Boriower shall promptly notify Lender of Borrower’s change of address. if
Lender specifies a procedure for reporting Borrower’s change of address, thea Borrower shall oniy
report-a change of address through that specified procedure. There may be only one designated
notice address under this Security Instrumént at any one time. Any notice to Lender shall be given
by delivering it or masiling it by first class mail to Lender’s address stated herein unless Lender has
designated another address by notice to Borrower. Any notice in connection with this Security
Instrumient shall not be deemead to have been given to Lender until actually received by Lender. If
any notice required by this Security Instrument is also fequired under Applicable Law, the
Applicable Law requirement wiil satisfy the corresponding réquirement under this Security

16. Governing Law: Seversbility; Rules of Construction. This Security Instrument shail be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights
and obfigations contained in this Security Instrument are subject to any requirements and
limitations of Appiicable Law. Applicable Law might explicitly or implicitly allow the parties to
agree by contract or it might be silent, but such silence shall not be constiued as a prohibition
against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note confiicis with Applicable Law, such conflict shall not affect other

provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

WASHINGTCN
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As used in this Security Instument: (a) words of the masculine gender shall’'mean and
includo‘corres’.')onding neuter worgs or words of the feminine gender; (b) words in tha singular
shall mean and include the plurel and vice versa; and (c) the word "may” gives sole discretion
without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security
) Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
st in the Property® means eny legal or beneficial intarest in the Property, includirg. but
not limited "to, thosa bensficial interesis transferred in a bond for deed, contract for- deed,
instaliment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date 16 a purchaser.-
If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and’ a bensficial interest in Borrower is
without Lender” ) 18

exercise is prohibited by Applicable Law. . : ‘ )

It Lender exercises this option, Lender shail give Borrower notice of acceleration. The
notice shall provide a period of not leas.than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sufns secured by this Sscurity
instrument. If Borrower fails to ‘pay these sums prior to the expiration of this period, Lender may

invoke any remedies permitted by this Security Instrument without further notice or demand on
Borrower. : < ” o

time prior to the sarliast of: (3) five days before sale of the 7 owe
contained in this Security instrument; (&) such other period as Applicabls Law might specify for
the termination of Borrower’s right to reinstate; or (c) entry of a judgement enforcing this Security
i er: (a) pays Lender all sums which than would be
t te as if no acceleration had occurred; {(b) cures any
agréements: (¢) pays ali expenses inzurred in enforcing this
Socurity Instrument, including, but not limited to, ieasonable attorneys’ fees, property inspection -
and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the
Property and rights under this Security Instrument; and (d) takes such action as Lender may
; der’s interest in the Property and rights under this Secur;

rrower pay such reinstatement sums and
expsnses in one or more o\f the following forms, zs selected by Lendes: (a) cash; (b) money order;
{c) certified check, bank check, freasurer’s check or cashier's check, provided any such check is
drawn upen an institution whose deposits are insured by a federat agency, instrumenta!ity or
entity; or (d) Electronic Fiinds Transfer. Upon reinstatement by Borrower, this Security Instrument
and obligations secured hereby shail remain fully effective as if no acceleration had occurred.
However, this right to reinstate shail not apply in the case of acceleration under Section 18. ,

20. Sals of Note; cf Losn Servicer; Notice of Grievance. The Note or a partial
interest in the MNote (together with " thia Security Instrument) ¢an be sold one or more times .
without prior notice to_Borrower. A sale might result in a change in the entity (known as the
“Loan Servicer”) that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortjage ioan servicing obligations under the Note, this Security Instrument, -
and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated toa
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sale of the Note. If there is 2 change of the Loan Servicer, Barower will be given written notice of
the change which will state the name and address of the new Loan Servicer, the address to which
payments should be made and any other information RESPA requires in connection with a notice’
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer
other than the purchaser of.the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumer
by the Note purchaser unless otherwise provided by the Note purchaser. I

Neither Borrower nor Lender may commencs, join,; cr be joined to any judicial action (as
either an individual litigent or the member of a class} that arises from the other party’s actions
pursuant to this Security Instrument or that alleges that the other party has breached any
provision of, or any duty owed by reeson of, this Security Instrument, unti such Borrower or
Lender has notified the other party (with such notice given in compliance with the requirements of
Section 15} of such alleged breach and afforded the other party hereto a reasonable period after
the giving of such notice to take corrective action. If Applicable Law provides a time period which
must elapse before certain action can be taken, that time period will be deemed 1o be 1easonsble
for purposes of this paregraph. The notice of acceleration and opportunity to cure given to
Borrower pursuant to Sectiory 22 and the notice of accaleration given to Borrower pursuant té
Section 18 shall-be deemed to satisfy the notice and opportunity to tske corrective action
provisions of this Section 20. - - : < .

21. Hezardous Substances. As used in this Section 21: {a) "Hazardous Substances® are
those substances defined as ‘tOxic or hazardous substances, pollutants, or wastes by
Environmental Law and the following substances: gasoline, kerosens, Gther fiammable or toxic .
petroleum products, toxic pesticides' and herbicides, voletile solvents, materials containing
asbestos or formaldehyde, énd radioactive materials; (b) *Envitonmental Law" means federal laws
and laws of the jurisdiction where the Property is located that relate to heatth, safety- or
environmental protection; (c} “Environmental Cleanup® ingludes any response action, remedial
action, or removal action, as dsfined in Environmental Law; and (d} an "Environméntal Condition?
means a condition that can cause; contributé to. or otherwise trigger an Environmental Cleanup.

. Borrower shall not cause or permit tﬁe_presenca, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substancas, on or in the Property.
Botrower shall not do, nor allow anyone eise to do, anything affecting th= Property (a) that is in- -
violation of any Environmental Law, (b) which creates an Environmental Conditicn, or (c} which,
due to the pressnce, use, or refease of a Hazardous Substance, creates a condition that adversely
affacts the value of the Property. The preceding two sentences shall not apply to the presence,
use, or storage on the Pioperty of small quantities of Hazcrdous: Substances that are generally
recognized to be appropriate. to normal residential uses and to maintenance of the Property
(including, but not limited to, hazardous substance in consumer products). .

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demar,
lawsuit or ‘uther action by any governmental or regulatory agency or private party involving the
Property and any Hmzardous ~Substance or Environmental Law of which Borrower has actual
xnowledgs, (b} any. Environmental Condition, including but not limited to, any spilling, leaking,
discharge, release or threat of reléasé of any Hazardous Substance, and (¢} any condition caused
by the presence, use, or release of a Hazardous Substence which adversely affects the valua of
the Property. if Borrower learns, or is notified by any governmental or regulatory authority, or any
private party, that any removal or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance

with Envirenmental Law. MNothing bharein shall create any obligation on Lender for an
Environmentat Ciesnup.

WASHNGTON
1529 04-01) Page 14 cf 17




posok 218 vage sl

01-0973-005857112-6

NON-UNIFORM COVENANTS.

Borrower and Lender further covenant and agres as
follows: :

. 22, Accslerstion: Remedies. Lender shall give notice to Borrower prior to accelerstion
foMlowing Borrowse’s breach of any covenant or dgreement in this Security Instrument (but not
prior to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shal
specify: (a) the defsisit; (b) the actlon required to cure the defauit: (c) a date, not less than 30

. days from the date the notice is given to Borrower, by which the default must be cursd

Reeumnym Upon payment of all sums secur:

ed by this Security Instrument, Lendef
shall request Trustee to reconvay the Property and shail surrender this Security Instrument and all
notes evidencing debt secured by this Security Instrument to Trustee. Trustee shali reconvey the
Property without warranty to the person or persons legally entitied to it. Lender or the Trustee
{whether or not the Trustes is affiliated with Lender} may charge such person or persons a fee for

reconveying the Property, but only if the fee is not prohibited by Applicable Law.
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24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time . - -
appoint a successor trustes to any Trustee appointed hereunder who has ceased to act. Without
conveyance of the Property, the successcr trustea shall succesd to all the title, power and duties
conferred upon Trustee herein and by Applicable Law. Trustee may destroy the Note and the . N :

- Security Insttiument three (3) years after issuance of a full reconveyance or release {(unless R TLom

directed in such request to retain them). . . o . - . 7
26. Uss of Property. The Property is not used principally for agricultural purposes. T T
26.Attorneys” Fees. Lender shall be entitied to recover its reasonable attorneys® fees and RS o

costs in any action of proceeding to construe or enforce any term of this Security instrument. The ' ST . T

term “attorreys’ fees,” whenever used in this Security Instrument, shall include without limitation 7 o

attorneys’ fees incurred by Lender in any bankruptcy proceeding or on appeal. ;

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT. OR -
- TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER

o BY SIGN:|NG BELOW, Borrower accepts and agrees tc the terms and covm&lte contained
-1 in this Security Instrument and in any Rider executed by Borrower and recorded with it.

YR, | =

R . 61!38 B CHAMBERLIN

RIKKI R CHAMBERLIN .

T e,
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{Space Below Tnis Line For Acknowledgment) -

3 : STATE OF WASHINGTON
: Sl Ma rom County ss:

Onthis 1) dayof _fJecaréber 259/  befora me the undersigned, a Notary o
Public in and for the State of Washington, , dify commissi?ned and sworn, personslly appeared e
T-rnél & C"‘f"f/‘,;/’ atd A’\kkl K- CAM‘-O’/,‘/) -

to me known to be the individual{s) described in and who executed the foregoing instrum )
mw:umemﬂﬁh@mmmﬂasﬁdimma_ﬁ;@ : 1

free and voluntary act and deed, for the uses and purposes therein mentioned.
WITHESva}wdlndofﬁdalsedafﬁxadthedaymdyearhtﬁsceniﬁcateabovewrinen.

My Commixsion expires: % */3 -0 -2, ,(h%:gd,(;(“ = ,
No in and tate of Washington residing at: =~ -
]/—WM Joq

s State of Washington

JAMES R COPELAND, JR i -

MY COMMISION EXPIRES
- , , Seplember 13,2003
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