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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3,
11,13, 18, 20 and 21. Certzin fules regarding the usage of words used in this document are also provided in

Sectiou 16. : : ’ ,

(A) - "Security Instrument™ means this document, which is dated DECEMBER 3 ,2001 |

together with all Riders to this document. Lo- - ’

(B) "Borrower"is DAN- J. PARSONS AND JULIE A. PARSONS HUSBAND AND
WIPE

Borrower is the trustor under this Security Instriment.
(C) T"Lender” is GATEWAY FINANCIAL SERVICES

Lenderisa CORPORATION : 7 organized
and existing under the laws of QREGON _ 1
Lender's address is 740 S.W. .21ST AVENUE, PORTLAND, OREGON 97205

Lender is the beneficiary under this Security Instrument. - :
(D) -"Trustee” is SKAMANTA COUNTY r?u%’sﬁ RJSSELL STRRET, STEVENSON
WASHINGTON 98648 : ¥ - . !
(E) “"Note™ means the promissory note signed by Borrower and dated DECEMBER 3 .2001 .
The Note states that Borrower owes Lender " RIGHTY SIX THOUSAND AND 00/100

< - Dollars (U.S. $ 86, 000.00 ) plus interest.  Borrower has
pmtm’sedtopaymisdeblinmg\ﬂarl’tﬁodicPaymemsandtopaythcdebtinﬁxllnollaterthan ’
JANUARY 1, 2C32 . .
(F)  “Property” means the propeny that is desciibed below under the heading "Transfer of Rights in the
Property.” :
(G) . "Loam"™ means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and ail sums due under this Security Instrument, plus interest.
(H) “Riders” means all Riders o this Security Instrument that are executed by Borrower. The following
Riders are o be executed by Borrower [check box as applicable]: N

] Adjustable b Rate Rider
3 Balloon Rider
U] 14 Family Rider

4 :

-

) Condeminium Rider {3 Second Home Rider

(0 Planned Unit Developmemt Rider 03 Other(s) [specify]
(0 Biweekly Payment Rider .

(D  "Applicable Law” means ali controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final, non-
(8)] 'CMMMMF@MAM”MNM,&Q,WMOM
chazgathamhnpoédeomntrormerpenyiiyawndominimnmodaﬁon, homeowners association
(K)  “Electromic Fusds Transfer" means any transfer of fiznds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electropic terminal, telephenic instrument,
computer, or magnetic lape O as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is Lot limited to, point-of-sale transfers, antomated teller machine transactions,
transfers initisted by telephone, wire transiers, and automated clearinghouse transfers.
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(L) "Escrow lMemas™ means those items that are described in Section 3. )
(M) “Miscellaneous Proceeds™ means any compensation, setilement, award of damages, or proceeds paid
by aiiy third party (other than insurance proceeds paid under the coverages described in Saction 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other takizg of all or any part of the Propenty;
(iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property. ) .
() "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, ot default on, the
(0) "Perfodic Payment” means the regularly scheduled amourt due for (i) principal and interest under the
Note, plus (i any amounts under Section 3 of this Security Instrument. ’
() - "RESPA" means the Real Estate Seitlement Procedures Act (12 U.S.C. $2601 et seq.) and iis
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from tinx to time,
“or any additional or successor legis!ation or regulation that governs the same subject matter. As used in this
- Security Instrument, "RESPA® refers to all requirements and restrictions that are impused in regard to a
" federally related mortgage loan" even if the Loan does oot qualify as a "federally related mortgage loan™ under
RESPA. . : - .
()  “Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or
pot that party has assumed Berrower's obligations under the Note and/or this Security Instrument,

. TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
” ) ~ modificaiions of the Note; and (i} the performance of Borrower”s covenants and £ greements under this Security
} Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with
power of sale, the following described propetty located in the
. COUNTY o of . SKAMANTA :
[Type of Recording Jurisdicion] , [Narxe of Recording Furisdiction]
* LOT 7 OF -THE CLIFF'S MBADOWS TRACT ACCORDING TO THE RECORDED

‘ PLAT THEREOF RECORDED IN BOOK B OF PLATS, PAGE 86, IN THE
.- : COUNTY OF SKAMANIA, STATE OF WASHINGTON.

which currently bt the address of 102 FLORENCE LANE

' : . fSueet] -

. CARSON : , Washingtodd8610 ("Property Address*):
e ‘ < [City} . [ Zip Code]

o TOGETHERWITHaHLbe/hnpmvummsnﬁwofhcruﬁnemctedontﬁcpmp&ny.mdallesanents,
qmurm,mﬁﬁmmwofheruﬁcrapénof!heproputy.VAllreplacemansandaddiﬁonsshalla!so
be covered by this Security nstrument. Al]ofthefortgoingismferredtoinmisSecurilylnsn'mnunasme
“Property.”
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BORROWER COVENANTS that Borrower is lawfuliy seised of the estate hereby conveyed and has the

right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
-record.  Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record. T

TH!S SECURITY INSTRQMENT combines uniform covenants for national use and non-
covenants with limited variations by jurisdiction to constitu
* property.

uniform
fe a uniferm security instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

" Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. -
Borrower shall pay when due the principal of; and interest on, the debt evidenced by the Note-and any _
prepayment charges and late charges due under the Note. Borriiweg shall also pay funds tor Escrow ftems
pursuant to Section 3. Payments due under the Note and this Sceurity Instrument shall be made in U.S. .
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or ali subsequent payrments due
under the Note and this Security Instrument be made in one or more of the following forms, as selected by
Lender: (a) cash; (b) money order; (c) centified check, bank check, treasurer's check or cashier’s check,
provided any such check is drawn.upon an institution whose deposits’ are insured by a federal agency,

instrumentality, or eatity; or (d) Eléctronic Funds Trazsfer. _ ; N

- Payments are deémed received by Lender whea received ai the location designated in the Note or at such
otherlouﬁonasmybcdaign'awd by Lender in accordance with the notice provisioas in Section 15. Lender
may refurn any payment or partial payment if the paynient or partial payments are insufficient to bring the Loar , 5o
current.  Lender may 2écept any payment or partizl payment insufficient €0 bring the Loan current, without

waiver of any rights hereunder of prejudice to its rights to refuse such payment or partial payments $a the future, -
but

covenants and agrecinents secured by this Security Instrument. , o . '
2. Application of Piymeuts or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) intesest due
“undet the Note; (b) principat due under the Note; (c) amounts due under Section 3. Such payments shall be

first to late cbazgs second 10 any other amounts due under ﬂusSeeunty Instrument, and then to reduce the

Bormwerwﬂ)efepayﬁmqu:cPeriodicPiyme’ntsif,andtotheexlentthat,cachpaymcntahbepaiginﬁﬂl-
To the extent that any excess exists after the payment is applied 1o the full payment of one or more Meriodic
Paymeots, such excess may be applied to any late charges due.  Voluntary prepayments shall be applied first

tomy{nepaymunchargsmdﬁ:ﬁ:asdscﬁbedintbebfotc. .
Anyqpﬁcﬁmofmynmm.immprﬁ@eds.orM&x]llidpﬁmipdmnundcrme

Noeeshzllmnextendorpostpommeduedatz,orchzngethe"amoum,oftthcriodicPaynmts.

- . 3. Funds for Escrow Items, Borrower_shallpaytol.enderonlhedayPeriodicPaymemsa:edue

under the Note, untif the Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due for:

31362
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(2) taxes and assessments and other items which can attain priority over this Security Instrument 2s a lien or foo oo R s
encumbrance on the Property; (b) leasehold payments or ground rexts on the Property, if any; (c) premiums for [ T P
any and sil insurance required by Leader under Section S; and {d) Mortgage Insurance premiums, if any, or any :
sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurar:ce premiums in accordance with %
 the provisions of Section 10. These items are called "Escrow ftems.* At origiration or at any time during the ) i
term of the Loan, Lender may require that Communily Association Dixes, Fees, and Assessments, if any, be §
escrowed by Borrower, and such dues, fees and assessments shall be an Escrow ltem. Borrower shall promptly
- furnish to Lender all notices of amouats to be paid under this Section. Borrower shall pay Lerder the Funds -
for Escrow ltems unless Lender waives Borrower’s obligation to pay the Funds fot any or all Escrow Items. Lot
. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all Escrow Items at any time, Any” . IR
such waiver may only be in writing. In the eveni of such waiver, Borrower shall pay directly, when and where HES
payable, the amounts due for any Escrow Items for which payment of Funds has been waivad by Lender and, y
if Lender requires, shall furnish to Lender teceipts evidencing such payment within such time period as Lender P
may require.” Borrower's obligation to make such payments and to provide veceipts shall for all purposes be -
deemed 10 be a covenant and agreement contained in this Security Instrument, as the phrase “covenant and £
agreément” is used in Section 9. If Borrewer is obligated to pay Escrow Items directly, pursuant to a waiver,- : ~f"'_
and Borrower fails to pay the amount due for an Escrow Item, Lander may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to rep2y to Lender any such amount.
. Lender may revoke the waiver as 10 any oz all Escrow Items at any time by a notice given.in accordance with
" Section 15 and, upon such revocation, Borrower shalt pay to Lender all Funds, and in such amounts, that are

Lender may, at any time, coilect and hold Funds in an amount (2) sufficient (0 permit Lender 10 apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a letder can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of curretit data and feksonsble
estimates of expenditures of futuré Escrow Items or otherwisé in accordance with Applicable Law. e

The Funds shall be held in an institution whose déposits are insured by a federal agency, instrumentality,
or cutity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than ihe fime specified under
RESPA. Lender shall not charge Bostower for holding and applying the Funds, annuaily analyzing the escrow
acoount, or verifying the Escrow Items, unless Lendér pays Borrower interest on ti:e Funds and Applicable Law
permits Lender to make such a charge. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or earnings on the

e Funds. Borrower and Lender can agree in writing, however, tkat interest shall be paid on the Funds. Lende
o shall give to Borrower, without charge, an zitnual accounting of the Funds as required by RESPA. .
© Hthere is a surplus of Funds held in escrow, as defived under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under
RESPA. Lender shall notify Borrowér as required by RESPA, and Borrower shall pay to Lender the amount

" Decessary to make up the shorlage in acoordance with RESP.\, but in no more than 12 monthly payments. If
there is 2 deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as
required by RESPA.MBO!mmshallpaytoLenderthcamoumnepasarytomakeuptbcdeﬁciaxyin
accordance with RESPA, but in no more than 12 monthly payments. - .

Uponpaynn’minﬁﬂlofallmmsecuredby this Security Instrument, Lender shall prompily refund o
Borrower any Funds held by Lender. o e -

. 4.  Charges; Liews. Borrower ‘shall pay all tazes, assessments, charges, fines, and impositions
atributable to the Property which can artain priority over ihis Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, ifany. To the
exicnt that these items are Escrow ltems, Bonuwershallpa‘ymeminthemannerpmvidedin&wﬁon 3.

Borrower shall promptly discharge any lien which has priority over this Socurity Instrument unless
Borrower: (2) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, tt only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or

$-1362
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defends against enforcement of the lien in, legal proceedings which in‘Lender's opinion operate to prevent the
coforcement of the lien while those proceedings are pending, but only until such proceedings are concluded; or - LT

" (c) secures from the holder of the lien an agreemen! satisfactory 1o Lender subordinating the lien to this Security ) S T S
Instrument. If Lender determines that any part of the Property is subject to a lien -hich can attain p-iority over E - o
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the date P
on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth above P
in this Section 4.

Lender may require Bonewer to pay a one-timé charge l‘o: areal estate tax verification and/or reporting
service used by Lender in connection with this Loan.

S. Property Insurance. Borrowér shall keep the improvements now exlsung or hereafter emcled on A
the Property insured against loss by fire, hazards included within the term "extended coverage,* and any other ! P
hazards including, bui not limited to, earthquakes and floods, for which Lender requires iosurance. This ) 3 ’
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires.” What fender réquires pursuant to the preceding sentences can change during the term cf the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to - i
dlsappmve Borrower's choice, which right shall not be exercised unreasonably. Lénder haj require Borrower
to pay, in connection with this Loan, cither: (a) a one-time charge for flood zone desermination;, certification
and tracking services; or (b) a One-time charge for flood zone determination and certification services and
subsequent charges cach time remappmgs or similar changes occur which reasonably might affect such
determination or certification. - Borfower snail also be responsible for the payment of any fecs imposed by the
Federal Emergency Management Agency in w!mccuon with the review of any flood Zone determination
resulting frot: an objection by Borrower. i

If Borrower fails to maintain any of the coverages described 2bove, Lender may obtam msuranoe/‘
caverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular -
type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard or
liability and might provide greater or lesser coverage than was previously in effect. Borrower acknowledges
that the cost of the i insurance coverage so obtamedmxght significantly exceed the cost of insurance that Bomrower
could have obtained. Any amounts disbursed by Lender under this Section S shall become additional debt of
Borrower secured by this Security Instrument. These amounis shall bear interest at the Note rate from the date
of disbursement and shall be payable with such mteml upon notice from Lender to Borrower requesting
payment.

) All insurance pohcm requued by Lender and renewals of such pohc:es shall be subject to Lender's right
" to disapprove such policies, shall include a standard morigage clause, and shall name Lender as morigagee
and/or as an addmom! loss payee. Lender shall have the right to hold the policies and renewal certificates. If
Lender requires, Borrower shall prompily give to Lender all receipts of paid prémiums and renewal notices.
If Borrower obtains any form of insurance coverage not otherwise réquired by Lénder, for damagc to, or
destruction of, the Propeity, such policy shall include a standard mortgage clause and shall name Lender as
mortgages and/or as an additional loss payee. .

In the even? of loss, Bormower shall gwepromptnoncetotbemsumwecametand Lender. lmdermay
make proof of loss if not made promptly by Borrower. . Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or notlheundeﬂymgmsurance was required by Lender, shall be applied to
restoration or repair of the Property, if the restoration or repair.is economically feasible and Lender's security
is not lessened. Dunngsuchrqmrandns:omzonpenod Lender shall have the right to hold such i insurance
proceeds urtil Lender has had an opportunity tomspeasuchPmpenytoensuretheworkhasbeencompleted
to Lender’s satisfaction, provided that such inspection shall be undertaken prompily. Lender may disburse
proceeds for the repairs and restoration masmg]epaymemormasensofpmgmpaymentsasthework is

. completed. Unless 2n agreement is made in writing or Applicable Law requires interest to be paid on such
insurance proceeds, Lender shall not be required {0 pay Borrower any interest or earnings on such proceeds.
Fees for public adjusters, or other third parties, retained by Borrower shall not be paid cut of the insurance
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proceeds and shall be the sole obligation of Bofrower. If the restoration or repair is rot economically feasible
or Lender"s security would be lessened, the insurance proceeds shall be applied to the sums secured by this
Security instrument, whether or pot then due, with the excess, if any, paid 10 Borrower. Such insurance
proceeds shall be applied in the order provided for in Section 2. o o
~ Il Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice frem Leénder that the insurancé - -
carrier has offered to setle a claim, then Lender may negoliate and settle the claim. The 30-day period will
begin when the notice iS given. In either event, or if Lender acquires the Property uader Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower”s rights to any insurance proceeds in an amount oot
to exceed the amounts unpaid under the Noie or this Security Instrument, and {b) any other of Borrower’s rights
(cther than the right to any refund of unearned premiums paid by Borrower) under 21l insurance policies

covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the froperty or (o pay amounts unpaid under the Note or this
Security Instrument, whether or ot then due. ) . SR

- 6. Occupancy. Bomywer shall occupy, dstablish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument 2nd shall continue to occupy the
Property as Borrower’s principal residence for at feast one year after the dale of occupancy, utless Lender
otherwise “agrees in writing, which consent shall not_be unreasonably withheld, or unless exienuating
. circumistances exist which are beyond Borrower's control. : : .

. 1. Preservation, Mainteuance and Protection of the Property; Inspections. Borrwer shall not |
destroy, damage or impair the Property, allow the Property to detericrate or comimit waste on the Property.
Whether or not Borrower is residing in thé Property, Borrowcr shall maintain the Property in order t6 prevent -
the Property from deteriorating or decreasing in value due to its condition, Unless it is determined pursuant to
Section 5 that repair or restoration is not economicaliy feasible, Borrowéf hall prompily repair the Property
if damaged to avoid further detérioration or d:mage.  If insurance or condemnation proceeds Are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsibie for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of Progress payments as the work is completed.
If the insurancé or condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relicved of Borrower’s obligation for the completion of such repair or restoration. - '

. Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to/'such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in Gefault if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge
©f consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan, Material represeptations include, but
are oot limited to, representations concerning Bommower's occupancy of the Property as Borrower’s principal
residence. < -

9. Moflmﬁa-'slmmhtﬁemmm&Unduthh‘Smﬁylmm‘
If (2) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly afféct Lender's interést in the Propeity and/or rignts under this )
Security Instrument (such a5 a procéeding in banksuptey; piobate, for condemnarion or forfeiture, for
enforcement of 2 lien which may attain pricrity over this Security Instrument or (o enforce laws or regulations),
or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
appropriate to protect Lender’s interest in the Property and rights under this Security Instrument, including
protecting and/or assessing the value of the Property, and securing and/of repairing the Property. Lender's
actions can include, but are not limited to: (a) paying zny sums secured by a lien which has priority over this
Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys” fees to protect its interast in

" the Property and/or rights under this Security Instrument, including jts secured positior. in a bankruptcy
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proceeding. Securing the Property includes, but is not limited 19, entering the Properiy to make repairs, change |- . - :

locks, replace or board up doors and windows, drain water from pipes, eliminate building or other code l . o T
violatious or dangerous conditions, and have utilities tumad on or off. Although Lender may take action under i
this S=étion 9, Lender does rot have to do so and is not under any duty or obligation 1o do so. Itis agreed that T !

Lender incurs no liability for not taking any or all actions authorized under this Section 9. v o
~~ Any amounts disburséd by Lender undsr this Section 9 shall becc.me additional debt of Borrower secured e T
by this Security Instrument. These amounts shat! bear interest at the Note rate from the dale of disbursement :
and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment. S ..
If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lezse. : - L.

It Borrower acquires fec title to the Property, the leasehold and the fee title shall not merge unless Lender agrees
to the merger in writing. - | :

"~ 10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Berrower shall pay the premiums required to mainfzin the Mortgage Insurance in effect. If, for any reason, the

Mortgage Insurance covérage required by Lender ceases (o be available from the morigage insurer that
previously provided such insurance and Borrower was required to make separately designaled nayments (oward
the premiums for Mortgage Insurance, Borrower shall pay the premiums required (o obtain coverage -
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to the
cust to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer selected
by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borovwer shall continue -
1o pay to Lender the amount of the separately designated payments that were due wiien the insurance coverage
ceased to be in effect. Lender will actept, use and retain these payments 25 a pon-refundable loss reserve in lien -
of Mortgage Insurance. Such loss reserve shajl be non-refundable, notwithstanding the fact that the Loan is -
ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings on such foss
reserve. Lender can no longer require loss reserve paymeats if Mortgage Insurance coverage (in the amount
and for the period that Lender requires) provided by an insurer selected by Lender again becomes available, is
oblained, and Lender requires separately designated payments (oward the premiums for Morigage Insurance.,
If Lender required Mortgagé Insurance as a condmou of making the Loan and Borrower was required to make
separately designated payments toward the premiums for Mortgage lnsurance, Bormower shall pay the premiums
required to maintzin Mortgage Insurance in effect, or (o provide a non-refundable Ioss reserve, until Lender's
requirement for Morigage Ifisurance ends in accordance with any wrilten agreement between Borrower and
Lexder providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interes! at the fate provided in the Note. <
Mortgage Insurance reimburses Lender (ot any entity that purchases the Note) for certain losses it may
incur if Borrower does ne: repay the Loan as agreed. Borrower is Dot a party to the Mortgage Insurance.
Mortgage insurers evaluate their total risk on al? such insurance in force from time totime, and may enfer
into agreements with other parties that share or modify their risk, or reduce losses. Toese agreements are on
terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) 0 these
agreements. These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available (whigh may irciude funds obtained from Mongage Insurance
" Asaresultof thesé agreements, Lender, any purchaser of thé Note, another insurer, any reinsurer, any
other eutity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange for
~ sharing or modifying the mortpage insurer’s risk, or reducing losses. If such agreement provides that an affiliate
of Lender takes a share of the insurer's risk in exchiange for a share of the premiums paid to the insurer, the
arrangement is often termed “captive reinsurance.” Furiber: .
(@) Aqudwwiﬂmtcﬁedthemthtﬂormwuhslgreedlop-y for
Mortgage Insuraoce, or amy other terms of the Loan. Soch agreemicuts will not increase the amount
Mwuwmmfwmwmm&eywmmmﬁﬂeﬂorquwnyrﬂmd.
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o (®)_Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Iasurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, o request and obtain cancellation of the Mortgage
Insurance, to have the Morigage Insurance terminated automatically, and/or to receive a refund of any

ms that were uncarned at the time of such cancellation or termination,
i i Forfeiture. All Miscellancous Proceeds are hereby

It the Property is damaged, such Miscellaneous Proceeds shail be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is notlessened., During such
repair and restoration period, Lender shali have the right to hold such Miscellaneous Proceeds until Lender has
had an opportunity to inspec( such Property to ensure the work has beea completed to Lender’s satisfaction,
provided that such inspection shall be undertaken prompily. Lender may pay for the repairs and restoration in
a single disbursement or in a series of progress payments as the work is completed. Unless an agreement is
made in writing ot Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall
not be required to pay Bgrmivgr any irterest or eamings on such Miscellaneous Proceeds. If the restoration or
repair is not economically feasible or Lender’s security would be lessencd, the Miscellaneous Proceeds shali
appliedtothesumsmuedbymisSecuﬁtymsmmem.w L Wil : L
to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2. <

In the event of a total taking, Gestruction, or loss in value of the Property, the MiScel!,anepm Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if

" any, paid to Borrower.- ) v - :

Ir: the event of a partial taking, destruction, o1 loss in value of the Property in whick the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than -
the amount of the sums secured by this Security Instrument immediarely before the partial faking, destruction,
or loss in value, unless Borrower and £ ender otherwise agrée in writing, the sums secured by this Security

Instrument shal] be reduced by the amount of the Miscellaneous Proceeds multiplied Gy the following fraction:
() the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b) the fair markeét value of the Property immediately before the partial taking, destriction, or loss
in value. Any balance shall bé paid to Borrower, - ' C- :
In the event of a partial taking, destruction; or Ioss in value of the Property in which the fair market value
Property immediately before the partial taking, destruction, or [oss in value is less than the amount of the
sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and fender
otherwise agree in writing, the Miscellanesus Proceeds shall be applied to the sums secured by this Security
Instrument whether of not the sums are then due.
If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing

-

PmceedsorthepartyagaimwhomBomwcrhzsaﬁghtofaétioninregarﬂtoMi&ceiianewsPrmeds- )
. Borrower shall be in default if any action or proceeding, whether Civil orcﬁminal,isbegmthat,in

Lender's judgment, could result in forfeiture of the Property or other material umpairment of Eender’s interest

in the Propercy or rights under this Security Instrument. Borrower can cure such a default and, if acceleration

L , by causing the action or proceeding [0 be dismissed with 2
ruling diat,,in Lender’s judgment, precludes forfeiture of the Properiy or other material impairment of Lender’s
interest in thé Property or rights under this Security Instrument. The proceeds of any award or claim for
damages that are attributable to the impairment of Lender’s interest inlhePropertyarehembyassignedandshal]
be paid to Lender. o :

: All Miscellaneous Proceeds that are not applied to restoration'or repair of the Property shall be applied
in the order provided for in Section 2. )
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12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for -
payment or modification of arortization of the sums secured by this Security Instrument granted by Lender to

- Borrower or any Successor in Interest of Borrowes shall not operaie to release the liability of Borrower or any
Successors ir: Interest of Borrower. Lender shall not de required to commence proceedings against any
Successor in Interest of Borrower ot 1o refuse to extend tme for payment or otherwise modify amostization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or any
Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or rémedy including,

" without limitation, Lender’s acceptance of payments from third persons, entities or Successors in Interest of
Borrower or in amounts Iéss than the amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy. : ¥ o ’

13. Jeint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrowér who co-
signs this Security Instrument but does not execute the Note (a “co-signer”): (a) is co-signing this Security
Instrument only o morigage, grant and convey the co-signer’s interest in the Property under the terms of this
Security Instrument; (b) is no{ personally obligated to pay the sunis secured by this Security [nstrument; and
(c) agrees that Lender and any other Boirower can agree to extend, modify, forbear or make any
accommodaticns with regard to the terms of this Security Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Sextion 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obiain all of Borrower's
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations
and liability under this Security Instrument unless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shall bind (except as provided in Section 20) and bepz=fil the successors
and assigns of Leénder. : N [ -

14. Loda Charges. Lender may charge Borrower fees for services performed in counection with
Borrowes’s default, for the purpose of protecting Lender’s interest in the Property and rights under this Security
Lastrument, including, but not limited to, attorneys” fees, property inspection and valuation fees. In regard to
any other fees, the absence of express authority in this Secusity Instrument 1o charge a specific fee to Borrower
shall not be consirued as 2 prohibition on the charging of such fee. Lender may not charge fees that are
expressly probibited by this Security Instriment or by Applicable Law. 53

If the Loan is subject to a law which sets maximum loan charges, and that faw is finally intéipreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, thea: (a) any such Ioan charge shall be reduced by the amount necessary to reduce the charge

10 the permitted limit; and (b) ary sums already coilected from Borrower which exceeded permitted limits will

be refunded to Borrower: Lender may choose 1o make this refund by reducing the principal owed under the

Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be freated

as a partial prepayment without any prepayment charge (whether or not a prepayment charge is provided for

undert the Note). Bofrower's acceptance of any sich refund made by direct payment to Borrower witl constitute

a waiver of any right of action Borfower might have arising out of such overcharge, s

. 15. Notices. Allaotices given by Borrower or Lender in connection with this Security Instrumit mist v
be in writing. AnymﬁuwBoﬁqwefhwnnqcﬁoﬂwimmBSumﬁtyhmumemshaubéd&nwdlohﬂebm» <
given to Borrower when mailed by first class mail or when actually delivéred to Borrower's aotice: addreds if
seat by other means. Notice to any dne Borrower shall constitute notice (o all Borrowers unless Applicable Law

- y ' L - L - 1

address under this Security Instrument at any one time. Any notice to Lender hall be given by delivering it
or by mailing it by first class mail to Lender’s address stated herein inless Lender bas designatéd another
address by notice 1o Borrower. Any notice in connection with this Security Instrument shall not be deemed to
have been given to Lender until actually received by Lender. If any notice required by this Security Instrument
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_ is also required under Applicable law, the Applicable Law requirement will satisfy the corresponding
. requirement under this Security [nstzument. ’ .

16. Governing Law; Severability; Kules of Coastruction. This Security Instrument shali be governed
by federal law and the law of the jurisdiction in which the Propenty is Jocated. All rights and obligations
contained in this Security Instrument are subject to any reqCirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agiee by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument er the Note conflicis with Applicable Law, such conflict shall .
not affect other provisions of this Security Instrument or the Note which can be given effect withoui the
conflicting provision. : . ’ . ’ RS

As 1sed in this Security Instrument: (a) werds of the masculine gender shall mean and include
comnespording neuter words or words of the feminine gender; (b) words in the singular shall mean and include
the plural ard vice versa; and (c) the word “may" gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Bomrower shall be given one copy of the Note and of this Security [nstrument. -

18. Tramsfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or béneficial interest in the Property, including, but not limited 10,
those bencficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow J
agrecment, the intent of which is the transfer of title by Borrowsr at a future date 10 2 purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
Do? 2 natural person and a beoeficial interest in Borrower is sold or transferred) without Lender's prior written
corsent, Lender may require immediate payment in full of all sums secured by this Securily Instrument.
However, this option shall pot be exervised b Lender if such exércise is prohibited by Applicable Law.

If Lender exércisés this option, Lender shall give Borrowsr notice of acceleration. | The notice shall
provide a period of ot less than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Security Instrumen:. I Bormower fails to pay these sums
prior to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or detnand on Borrower: i L

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,

Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior to
the earliest of: (a) five days before sale of the Property pursuant [ any power of sal¢ contained in this Security
Instrument; (b) such othef périod as Applicable Law might specify for the termination of Borrower's right to
“ reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: -
(2) pays Lender all sums which then would be'due under this Security Instruinesi and the Note as if no
acceleration had ocrurred; (b) cures any default of any othér covenants or agreements; (c) pays all expense_s(
iacurred in enforcing this Security Instrument, includinig, but not limited to, reasonabie attorneys’ fees, property
inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest ini the
Property and rights under this Security lmrr_g:nem;_anq(d)lakessnb;cﬁonm Lender may reasonably require
to assure that Lender's interest in the Property and rights under this Security Instrument, and
obligation o pay the sums secured by ihis Security Instrument, shall continuc unchanged. 7
that Boscower pay such reinstatement sums and expenses in one or more of the following forms, as selected by
Lender: (a) cash; (b) money order; (c) certified check, bank check, tredsurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instruinentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Securi ity
lmmndob]jgzﬁonssewmdbct'ubyshallmnainﬁﬁlyeﬁecﬁveasifnom]eraﬁonhadoccuned.
Homu,mkﬁghlwrdnsxeshanmtqplyinmemscofm!eﬁﬁonmdqsecqmls, L
- 20. Sale of Note; Change of Laan Sevvicer; Notice of Gricvance., Tthoieorapania]im:twin
e Note (together with this Sccurity [ostrument) can be sold one or tnore times without prior notice 16
Borrower. A sale might result in a change in the entity (known as the °Loan Servicer”) that collects Periodic
Payments due under the Note and this Security instrument and performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
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* shanges of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower -
will be given written notice of the change which will siate the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer oiher
than the purchaset of the Note, the mortgage loan servicing obligatiors to Borrower will remain with the Loan -
Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless
otherwise provided by the Note purchaser. - i - ’ )

Neither Borrower nor Lender may commence, joir, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instruinent, until such Borrower or Lender has notifiéd the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breack and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. - If Applicable Law provides a time
period which must elagse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity o cure given to Borrower pursuant
10 Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy
the notice and opportunity to take corrective actic..” provisions of this Section 20. ' ,

_21. Hazardous Substaaces. As used in this Section 21- (a) "Hazardous Substances® are those

to health, safety or environmental protection: (c) "Environmental Cleanup® includes any response action,
remedial action, or removal action, as defiped in Environmental Law; and (d} an "Environmenta! Condition®
means a condition that can causé, contribute 1o, or oticrwise trigger an Enviroumental Cieanup. -
Bofrower shall not cause or permit the presence, use, disposal, sto
Substances, or threaten to release any Hazardous Substances, on or in the r
allow aayone else to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b}
which creates an Environmental Condition, or (c) which, due to the presence, use, or releasé of a Hazardous
Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences
shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that
are generally recognized to be appropriate to normal residential uses and to maintenance of the Property
(including, but not limited fo, hazardous substances in consurmer products). - '
" Borrower shall promptly give Lender writlen nofice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulaory agercy or private party involving the Propesty and any
Hazardéus Substance or Environmental Law of which Borrower has actual knowlédge, (b) any Environmental
Condition, inctuding but not limted to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and (c) znyoonditionw:sédbymepmscpoe, use or release of a Hazardous Substance
which adversely affects the value of ihe Property. If Borrower tearns, or is notified by any govémmental or
regulatory authority, or any privaie party, that any removal or other ren::diation of any Hazardous Substance
) affeutingtherpenyisneeessa:y, Bomwershallpmnqxlymkeallnwissalymnedialacﬁonsinmrdawe
with Environmental Law. Nothing berein shall create any obligation on Lender for an Environmental Cleanup.

"Environmental Law* means federal laws and laws of the Jurisdiction where the Property is located that relate
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sale of the Property at public auctiop at a date not less than 120 days In the future. The rotice shall ’ ,
further inform Borrower of the right to rinsiate after acceleration, the right to bring a court action to : l B
~ assert the non-existence of a default or any other defense of Borrower o acceleration and sale, and any :
other matters required to be Included in the notice by Applicable Law. If the defailt is not cured onor-
before the date specified in the notice, Lender at its option, may require immediate payment in full of all O
sums secured by this Security Instrument without further demand and may invoke the power of sale : o P
and/or any other remedies permitted by Appiicable Law. Lender shall be entitled to collect all expenses : ’ )
incurred in pursuing the remedies provided in this Section 22, including, but not limited to, reasonable
attorneys' fees and costs of title evidence, o ' . % - L
If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence T LT
of an event of default and of Lencer’s clection 1o caise the Froperty to be sold. Trustee and Lender shall - - TR
takesuchactionm’gn(dingnoliceol‘saléandshallgivesuchnoﬁctsmnormwerandloo!h&pusonss
Applicable Law may require. -After the time required by Applicable Law and after publication of the
Ioﬂeequle,‘l‘nsue,wit!_lpmdemandpnBoﬁpwer,shll'sdlthe?ropedyntimblicautﬂontothe
wbﬂwumghem'mmmmwﬁnddgnummemﬂmpfakmomwlnon
parcels and in any order Trustee determines. - Trustee may postpone sale of the Property for a period or
puiodspu‘mmedbyAppﬂublehwbypublkannouhcemmanhetin_:endplmﬁxedlntbenoﬁeeof
sale. Lender or its designee may purchase tbe Property at any sale. . e
Tn&eeshﬂddlvertotbepunhuc‘r%'shdmﬂnyingthehoputywiﬂnoulnycovmnt
or warranty, expressed or implied. ‘l'hereduhintbém‘sdeedsh-nbeptimr.deﬂldencgofthe
truth of the statements inade therein. Trustee shall apply the proceeds of the sale in the following order:
2 (a)tonlléxpmsoﬂheule,ind-ding,bﬂmtli?n!wﬂo,rwond;!eTrustee‘éandaﬁmneys’fes;(b)
i : tod!_ssec-redbyﬁwymmmgc)myammthemormkgﬂlymﬁﬁd
bﬁwm&d«kﬁ&eupﬁrmﬂﬁewmthﬂ&&ea&mm ’
s - 23. Reconveyaace. Upon payment of all sums secured by this Secusity Instrument, Lender shall
. request Trustee (o reconvey the Property and shall susrender this Sccurity Instrument and atl notes evidencing
- debt secured by this Security Instrument to Trustee. Trusiee shall recenvey the Propesty without warranty to
: the perfson or persons legally entitled to it. Such person or persons shall pay any recordation costs and the
Trustee's fee for preparing the reconveyance. - - o :
4. Sabstitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustes shall succeed to all the title, power and duties conferréd upon Trustee herein and
o ) by Applicable Law. . )
; ' 25. Use of Property. The Property is not used principaliy for agriculturel purposes.  ~
. 26. Attorneys' Fees. Lendes skail be entitlsd to recover its reasonable aitorneys’ fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrument. The term *aftorneys' fees,”
whenever used in this Security Instrument, shall include without limitation attomeys' fees incurred by Lender
in any bankruptcy proceeding or on appeal. - -

" ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR'TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

9-1362
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BY SIGNING BELOW, Borrower accepts and agrees b the terms and covenants contained in this . i e
-Security Instrument and in any Rider executed by Borrower and recorded with jt. , S I
B . 9““ J- A,w.‘r\.o Seal «.‘\4 LLQ/ . ?
, : (Seal) 3 (Seal)
» DAN J. PARSONS “Borrower JULYE-K. PARSONS Bomower
(Seal) (Seal)
-Borrower - Borrower
w0t ' ’ - (Seal) . {Seal)
S -Borrower - Borrower
Wikness: - Witness:
- B State of Washington B )
R County of SKAMANTIA | )
N o On this day personally appeared before me DAN o . PARSCNS, JULIE A. PARSONS
) ) » t0 me known to be the individual or
_ indivi ribed in and who ex L the within and foregoing instrument, znd acknowledged that
he/she/fhey Signed the same as his/her

and voluntary act and decd, fortheussandmrposqthcmm
mentioned. ’

Given under my hand and official seal this q ~day ofﬂcm . ,ZCOI .
: O e : § - )
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