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DEFINITIONS

Words used in rﬁﬁhiple sections of this documant are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this
document are also provided in Section 16.

(A} "Sacurity Instrument™ means this document, which is dated _ November 26, 2001 . i
together with all Riders to this document. o i
(B} "Borrower™ is _MTCHAEL ALAN WARD, AN UNMARRIED INDIVIDUAL

Borrower is the trustor under this Security Instrument.

{C) "Lender™ is i ingi ion -
Lender.is a __Bank_ organized and existing under the laws of
Washington . Lender's address is

- - - 1201 Third Avenue Seattle, WA 92101
Lender is the beneficiary under this Security Instrument.
{D) "Trustee™ is ____ CIARK COUNTY TITLE COMPANY, 2 Washington corporation -
{E) "Nots™ means the promissory note signed by Borrower and dated __November 26. 2001 .
The Note states that Borrower owes Lender. one Hundred Seventeen Thousand & 00/100

Dollars (U.S. $ 117,000.00 ) plus interest. Borrower has promised to pay this debt in ]

regular Periodic Payments and to pay the debt in full not later than ___ September 1. 2031 .

{F) “Property™ means the property that is described belsw under the heading “Transfer of Rights
«» in the Property.” L -

{G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges snd late

charges due under the Note, and all sums due under this Security Instrument, plus interest.

"

WASIINGTON
1529 Q4011 Page 10f 17

asis




. ¢
L BOOK 217 vacy 777
i - -
- 01-0988-005811508-0
R (H) “Riders™ means all Riders to this Security !nstrument that are executed by Borrower. The
) - following FRiders are to be executed by Borrower [check box as aoplicable]:
i ) {1 Adjustable Rate Rider (T3 Condominium Rider 1 1-4 Family Rider -
[ ] Graduated Payment Rider i _] Planned Unit Development Rider "1 Biweekly Payment Rider
{] Batioon Rider {1 Rate Improvement Rider i ] Second Home Rider . ,
[x] Otharis} [specify]l  construction Term Rider, Manufactured Home Rider i

{1} “Applicable Law"™ means 2l controlling applicable federal, state and local statutes, regulations,
- ordinances and administrative rules and orders (that have the effect of law)} as well as all
applicable final, non-appeatable judicial opinions. :
- ¥} “Communily Association Dues, Foes, and Assessments” means all dues, fees, assessments
) - and other charges that are imposed on Borrower or the Property by a condeminium association;
o homeowners association or similar organization. ) c . C
. {K) "Electronic Funds Transfer~ means any transfer of funds, other than a transaction originated
by check, draft, or similar paper instrument, which is initiated through an electronic terminal, -
1 telephonic instrument, computer, of magnetic tape so as to order, instruct, or authorize a financial
o , institution to debit or credit an account. Such term inictudes, but is not limited to, point-of-sale
transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers,

and autcmated clearinghouse transfers. ) : -

{L) "Escrow ltems™ means those items that are described in Section 3. -
{M} "Miscellanecus Proceeds” means any compensation, settlement, award of damages, or £
proceeds, whether by way of judgment, settlement or otherwise, paid by any third party (other -
than insurance proceeds paid under the coverages described in Section 5} for: (i) damaée to, or
destruction of, the Property; {ii) condemnation or other taking of all or any part of the Property; i
(i} conveyance in lieu of condemnation; or {iv} misrepresentations of, or omissions as to, the e
value andfor condition of the Property. :

(N} “Mortgags Insuranca™ means insurance protecting Lender against the nonpayment of. or
default on, the Loan. o

{0} "Periodic Payment™ means the regularly scheduled amount due for (i} prinéipal and interest
under the Note, plus (ii) any amounis under Section 3 of this Security Instrumeént. R
(P} "RESPA™ means the Real Estate Seftlement Procedures Act (12 U.S.C. Section 2601 et seq.)

and its implementing regulfation, Regulation X (24 C.F.R. Part 3590}, as they might be amended :
from time to time, or any additional or successor legistation or regulation that governs the same
subject matter.  As used in this Security Instrument, "RESPA" refers to all requirements and
restrictions that are imposed in regard to a “federally related mortgage loan” even if the Loan does -2
not qualify as a "federally related mortgage loan” under RESPA. b ’ ’
(Q) "Successor in Interest of Borrowee™ means any party that has taken title to the Property,

whether or not that party has assumed Borrower's obligations under the Note and/or this Security
Instrument. '

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals,
extensions and modifications of the Note; (i} the performance of Borrower’s covenants and
~_agreements under this Security Instrument and the Note; and (i) the performance of all
agreements of borrower to pay fess and charges arising of the Loan whether or not herein set -
forth. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power

WASHNGTON ' ¢
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of sale, the following described Froperty located in

: Skamania ) County, ) s
R Washington: . - o - ' ’ .
T A ' A TRACT OF LAND IN THE SOUTHWEST‘:‘U’ARTER OF THE SOUTHWEST QUARTER OF SECTION . :
34, TOWNSHIP 2 NORTH, RANGE 5 EAST OF THE WILLAMETTE MERIDIAN, IN THE COUNTY o7
S OF SKAMANIA, STATE OF WASHINGTON, DESCRIBED AS FOLLOWS: LOT 1 OF .. THE
T SHEPARD-TAYLOR SHORT PLAT, RECORDED IN BOOK 3 OF SHORT PLATS, PAGE 152, )
e SR SKAMANIA COUNTY RECORDS. : ) -
e which currently has the address of _1542 wWaNTIAND ) . S )
P ) o [Street] ) ” - : ; .
' ' ., Washington 98671 ("Property Address™): - :-
- (City 1Zip Code] )
TOGETHER WITH all the improvements now or hereafter erected on the property, and ali . : L

easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements e

and additions shall also be covered by this Security Instrusent. All of the foregaing is referred to o e ,
in this Security Instrument as the "Property.” . S SR

e - BORROWER COVENANTS that Borrower is lawfully seised of the esfate hereby conveyed : -
: and has the right to grant and conve

y the Property and that the Property is unencumbered, except L o
for encumbrances of record. Borrower warrants and will defend generally the title to the Property v R
against all claims and demands, subject to any encumbrances of record. ol

Y

THIS SECURITY INéTRUMENT combines uniform covenants for
non-uniferm covenants with limited vari
instrument covering real property.

national use and T : -
ations by jurisdiction to constitute a uniform security T e

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: e '

1. Payment of Principal, Interest, Escrow items, Prepayment Charges, and Late Charges. ST
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and e i
any prepayment charges and late charges due under the Note. Borrower shall also pay fundé for . o L
Escrow Items pursuant to Section 3. Payments due under the Note and this Security Instrument : - T oS

-shall be made in U.S. curiency. However, if any check or other instrument received by Lender as N T
’ payment under the MNote or this Security Instrument is return :

_ ed to Lender unpaid, Lender may R S S
_ require that any or all subsequent payments due under the Note and this Security Instrument be .

made in one of more of the following forms, as selected by Lender: (a} cash; (b} money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or {d} Electronic Funds Transfer. - ' S ;.
Paymenizs are deemed feceived by Lender when received at the location designated in the o - -

at such other location as may be designated by Lénder in accordance with the notice o R -
provisions in Section 15. Lender may return any payment or partial payment if thé payment or L - -
partial payments are insufficient io bring the Loan current. Lender may accept any payment or . ’ s
partial payment insufficient to bring the Loan current, without waiver of any righzs hereunder or
prejudice to its rights to refuse such pPayment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Pericdic

Note or
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' Payment is applied as of its schedﬁ!éd ‘due date, then Lender need not pay interest on unappliéd

funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. if Borcower does ‘not do %0 within a reasonable pericd of time, Lender shalt either-apply
such funds or return them to Borrower. if not applied earlier, such funds will be applied to the
outstandir’{g principal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower might have now or in the future against Lender shall relieve Borroweér from
making payments due under the Note and this Security Instrument or performing the covenants
and agreements secused by this Security Instrument: -

2. Apphzation of Payments of Proceeds. Except as otherwise described in this Section 2,
all payments accepted and applied by Lender shali be applied in the following order of priority: {a)
interest due under the Note; (b) principal due under the Note; (c) amounts due under Section 3.
Such’ payments ‘shall be applied to each Periodic Payment in the order in which it became due.
Any réfaining amounts shail be applied first to fate charges, second to any other amounis due
und=: this Security Instrument, znd thén to reduce the principal balance of the Note. =

It Lender receives a payment from Borrower for a delinguent Periodic Payment which

includes a sufficient amount 20 pay any late charge due, the payment may be applied to the -

delinquent payment and the late charge. If more than ene Periodic Payment is outstanding, Lender

may apply any payment teceived from Borrower to the repayment of the Periodic Payments if; and

to the extent that, each payment can be paid in tull. To the extent that any excess exist§ after the]
payment is applied to the full payment of ane or more Periodic Payments, such ex=ess may be "’

applied to any late charges due. Vaoluntary prepayments shall be applied first to any brepaymem
charges and then as described in the Note.
- Any application of payments, insurance proceeds, or Miscellanecus Proceeds to prin(;ipal
due under the Note shall not extend or postpone tne due date, of change the amaunt, of the
Fericdic Payments. . ) : i < '
3. Funds for Escrow ftems. Borrower shall pay to Lender on the da

2 ay Periodic Payments are
due under the Ncote, until thé Note is paid in full, a s$um (the "Funds®) to prdvide for payment of
amounts due for: (a) taxes and assessments and other iterys which can attain priority over this
Security Instrument as a lien or encumbiance of the Property; (b} leasehotd payments or ground
rents on the Property, if any; {c) premiums for any and all insurance required by Lender under
Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to
Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions
of Section 10. These items are called “Escrow Items.” At origination or at any time during the

term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments,
it any, be escrowed by Borrower, and such dues, fees :

unless Lender waives Borrower's obligation
may waive Borrower’s obligation to pay to
Any such waiver may only be in writing. In
when and where payable, the amounts due
has been waived by Lender and, if Lender
such payment within such time period as
uch payments and to provide receipts shall -
eement contained in this Security Instrument,
is used in Section 9. if Borrcwer is obligated to pay
aiver, and Borrower fails to pay the amount due for an
ay exercise its rights under Section 9 and pay such amount and Borrower
under Section 9 to repay to Lender any such amount. Lender may revoke

tc pay the Funds for any or all Escrow Items. ‘Lgender
Lender Funds for any or all Escrow items at any time.
the event of such waiver, Borrower shall pay directly,
for any Escrow Items for which payment of Funds

requires, shall furnish to Lender receipts evidencing
Lender may require. Borrower’s obligation to make s
for ail purposes be deemed to be a covenant and agr
as the phrase "covenant and agreement”
Escrow Items directly, pursuant 1o a w
Escrow Item, Lender m
shall then be obligated
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1529 10401)

Page 4 of 17

R, . . _ . .




A P - N . N SR - = oL T L - -

roox ZIT PAGE 79

J1-0988-005811503-0

the waiver as 1o any or all Escrow Items at any time by & notice given in accordance with Section

15 and, upon such revocation, Borrower shall pay to Lender ali Funds, and in such amounts, that

- are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permh/Lender
to apply the Funds at the time specified under RESPA, and (b} not to exceed the maximum
amaunt a lender can require under RESPA. Lender shail estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of. future Escrow ltems or
otherwise in accordance with Applicable Law.

" The Funds shall be held in an institution whose deposits are insured by a federal agency,
irstrumentality, or entity {inciuding Lender, if Lender is an institution whose deposits are so
insured) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems

no later than the time specified under RESPA. Lendér shail not charge Borrower for holding and.

applying the Funds, Znnually an_tyzing the gscrow account, or verifying the Escrow Items, unless’
Lender pays Borrower interest on the Funds and Applicable Law permits Lender 10 make sush a
charge. Unless an agreemenit is made in writing or Applicable Law requires interest to be paid on
the Funds, Lender shall not be required 1o pay Borrower any interest or earnings on the Funds.

- Borrower and Lender ¢an agree in writing. however, _that ilerest shall be paid on'the Funds.

Lender shall give to Borrower, without charge, an ann.al accounting of the Funds as required by
RESPA. : T - - s .

f there is a surplus of&‘iunds.held in éscrow, as defined under RESPA, Lender shall
account to Borrower for the excess funds in accordance with RESPA.If there is a shoriage of :
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by -
RESPA, and Borrovser shall pay to Lender the amount necessary to make up the shoriage in
accordance with RESPA; but in no more than twelve monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrowes shall pay to Lender ;the amount necessary to make up the deficiency in
accordance with RESPA, but in no more than twelve monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall
promptly refund to Borrower any Funds held by Lender. :

© 4. Charges; Lisns. Borrower shall pay all taxes, assessments, charges, fines, and ,
impositions attributable to the Property which can attain priority over this Security Instrument,
leasehold payments or ground rents on the Property, if any, and Community Association Dues,
Fres, and Assessments, if any. To the extent that these items are Escrow [tems, Borrower shall
pay them in the manner provided in Section 3. -

Borrower shall sromptly discharge any lien which has pricrity over this Security Instrument
unless borrower: () agrees in writing to ths payment of the obligation secured by the fien in a
manner acceptable to Lender, but only so long as Borrower is pesforming such agreemeént: (b)
contests the lien in good faith by, or defends against enforcement of the lien in, legal proceedings
which in Lender’s opinion operate to prevent the enforcement of the fien while those proceedings
are pending, but only unti such proceedings are concluded: or (¢c) secures from the holder of the
lien an agreement satisfactory to Lender subordinating the lien to this Security l,nstrumeng. If
Lender determines that any part of the Property is subject to a lien which can attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the iien. Within 10 days of
the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4. :

Lerder may require Borrower to pay a one-time charge for a real estate tax verification

and/or reporting service used by Lender in connection with this Loan.

- Page 5 of 17
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5. Property Insuranco.fBorfgwer shall keep the improvements now existing or hereafter.
erected on the Property insured against less by fire, hazards included within the term “"extended
coverage,” and any other hazards including, but not limited to, earthquakes and floods, for which
Lender requires insurance. This insurance shall be maintained in the amounts {including deductible
e T levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding -
S LT E sentences can change during the term of the Loan. The insurance carrier providing the insurance
G el e ' shall be chosen by Borrower subject to Lender’s right to disapprove Borcower’s choice, which
' - BREE fight shall not be exerciséd unreasonably. Lender may require Borrower to pay, in connection with
o ) this Ldan, either: (a) a onie-time charge for flood zone determination, certification ard tracking
Tee o services; or (b) a one-time charge for flood zone determination and certification services and
S subsequent charges each time remappings or similar changes occur which reasonably might affect

.- i : such determination or certification. Borrower shall aiso be responsible for the payment of any fees
e T imposed by thé Federal Emergency Managément Agency in connection with the review of any
S flocd zone determination resulting from an objection by Borrower. ] 7
. - - If Borrower fails"'to maintain any of the coverages described above, Lender may obtain
S L ’ - insurance coverage, at Lendet’s 6ption and Borrower's expenseé.-Lender is undet no obligation to
- R purchase any particular type or amount of coverage. Lendeér may purchase such insurance from
PR , . or through any company acGceptable to Lender inciuding, without limitation, an affiliate of Lender,
" s f ana Borrower acknowledges and agrees that Lender’s atliliate may recéive consideration for such
S *  purchase. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
i Borrower’s equity in theé Property; or the contents of the Property, against any risk, hazard or
f' liabiltity and might provide greater or lesser coverage than was previgusly in effect. Borrower
acknowledges that the cost of the insurance Coverage so obtained might significantly exceed the
cost of insurance that Bafrower could have obtained. Any amounts disbursed by Lender under this
Section 5 shall become additional debt of Borfower secured by this Security Instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lendeér to Borrowes reguesting payment. .

All insurance policies required by Lender and renewals of such polices shall be subject to -
Lender's right to disapprove such policies, shail include a stendard mortgagé clause, and shall
name Lender as mortgagee andfor as an additional loss payes. Lender shali have the right 1o hold
the pelicies and rerewal certificates. If Lender requires, Borrower shall promptly give to Lender aii
receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance
coverage, not otherwise required by Lender, for démage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shalt name Lender as mortgagee and/or as an
additional loss payee. . . . : : :

Eorrower hareby absolutely and irrevocably assigns to Lendér all of Borrower’s right, title
and interest in and 10 all proceeds frem any insurance policy {whether or not the insurarice policy -
waes required by Lendér) that are due, paid or payable:with respect to any damage to such
property, regardless of whether the insurance policy is established before, on_ or after the date of
this Security instrument. By absolutely and irrevocably assigning to Lender all of Borrower’s
rights to receive any and all proceeds from any insurance policy, Borrower hereby waives, to the

full extent allowed by law, all of Barrower’s fights to receive any and all of such insurance
proceeds. . r

L

L J

Borrowér hereby absolutely and irrevocably assigns 1o Lender all of Borrower’'s right, title
and interest in and to (a) any and all claims, present and future, known or unknown, absolute or
contingent, (b} any and all causes of action, (c) any and all judgments and settlements {whether
through litigation, mediation, arbitration or ‘otherwise), (d} any and all funds sought against or
from any party or parties whosoever, and (e} any and all funds received or receivable in
connection with any damage to such property, resulting from_any cause or causes whatsoever,

WASHINGTON
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including but not limited to, land subsidence, landslide, windstorm, earthquake, fire, flood or any
other cause. - T T T I :

- Borrower agiees to execute, acknowledge if requested, and deliver to Lendet, and/or upon
notice from Lender shah request any insurance agency or company that has issued any.insurance
policy to exécute and deliver to Lender, any additional instruments or documents requested by
Lender from time to time to evidence Borrower’s absolute and irrevocable assignments set forth in
this paragraph. ) - C - i N

" Inthe event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration or ‘repair of the Property, if the restoration o1
fepair-is economically fezsible and Lender's security is nol lessened. ﬁ'uril)g such repair and
(estoraﬁén period, Lender shall have the right to hold such insurance proceeds until Lender has.
had an opportunity to inspect such Property 0 ensure the work has been completed to Lender s -
satisfaction, provided that such inspection shall be undertakan promptly. Lender may disburse
proceeds for-the repairs atd restorutionri_r'i‘a, single payment or in a series of progress payments as
the work is COmplequ.' Unless an agreement is made in writing or Appticable Law requires interest
to be paid on such insurance proceeds, Lender shall not be required to pay Borrovrer any interest
or earnings. oh such-proceeds.. Fees for public adjustérs, or other third parties, retained by
Borrower shall not be paid out of the insuranca: proceeds and shall be the sole obligation of
Borrower. If the restoration‘ér repair is not economically feasible or Lendér’s security would be
lessened, the insurance” procésds shall be applied to the sums _secured by this Security
instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order provided for in Seztion 2. : s

If Borrower abandons the Froperty; Lender may file, negotiate and settle any available
insurance claim and relatéed matters. If Borrower does rot respond within 30 days to a notice from
Lender that the insurance carrier has offeted to settle a claim, then Lender ma3ay negotiate and
settle the claim. The 30-day period will begin when the notice is given’ In either event, or if
Lendef acquirﬁés' the Property under Section 22 or'oihefwise, Borrower hereby assigns to Lender
(a) Borrower's rights to any insurance proceeds in ‘an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b} any other of Borrower’s rights {other than the
right to any refund of unearned premiums paid by Borrower) under all indurance policies covering
the Property, insofar as such rights are applicable to the coverage of the Property. Lender may
use the insurance proceeds either to rEpair or restore the Property or to pay amounts unpaid under
the Note or this Security Instrument, whether or not then due.

: 6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s
principal residence within sixty days" after the execution of this Security [nstrument and shalt
continue to occupy the Property as Borrower's principal residerice for at least one year after the
“date of occupancy, unless Lender otherwise agrees in writing, which consent sha not be

unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s

control. = -

7. Pressrvation, Maintenancs and Protection of the Property; Inspections. Borrower shall
not destroy, damage or impair the Property; or remové or dempolish any building thereon, aliow the
Property to deteriorate or commit waste on the Property. Whether or not Borrower is résiding in -
the Property, Borrower shall maintain the Property in good condition and repair in order to prevent
the Property from deteriorating or decreasing in value due to i-s condition. Unless it is determined

pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall

promptly repair the Property in good and workman like manner if damaged to avoid further
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deteridration or damage. Lender shali, unless otherwise agreed in writing between Lender and
Borrower, have the right to - hold insurance or condemnation proczeds. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property,
Borrower shalt te responsible for repairing or restoring the Property only if Lender has refeased
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a
singlé payment or in a sefies of progress payments as the work is completed. If the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Prope_rty. If it -
has reasonable cause, Lender may inspect the interior. of the improvements on the Property.
Lender shall give Borrower notice at the time of or prior o such an interior inspecion specifying
such reasonable cause. Lender does not make any warranty or representation regarding, and
assumes 0o responsibility for, the work done on the Property, and Borrower shall not have any
fight to rely in any way on any inspection{s) by or for Lender or its agent. Borrower shall be
solely responsible for determining that the work is done in a good, thorough, efficient and
workmenlike mannr in accordance with all applicable laws. - ) )

Borrower shall (a) appear.in and defend any action or proceeding puiporting 1o affect the
security hereof, the Preperty or the rights or powers of Lender or Trustee; {h) at Lender’s option;
assign to Lendes, to the extent of Lender’s interest, any claims, démands, or causes of action of
any kind, and any award, court judgement, or proceeds of settlement of any such claim, demand
or cause of action of any kind which Borrower now has or may heteafter acquire arising out of or
relating to any interest in the acquisition or ownership of the Property. Lender and Trustee shall
not have any duty to prosecute any such claim, demand or cause of action. Without limiting the
foregoing, any such claim, demand or cause of action arising out of or relating to any interest in
the acquisition or ownership of the Property may inciude (i) any such injury or damage to the -
Property including without limit injury of damage to any structure or improvement situated --
thereon, (ii} or any claim or cause of action in favor of (Borrower which arises out of the
transaction financed in whole or in part by the making of the loan secured hereby, (iii) any claim
or cause of action in favor of Borrower {except for bodily injury} which arises as a result of any
negligent or impropers construction, instalfatici or repair of the Property intluding without limit,
any surface or subsurface thereof, o7 of any Buili:ling or structure thereon or (iv) any proceeds of
insurance, whether or not required by Lender payabie as a result of any damage to or otherwise
relating to the Propetty or any interest therein. Lender may apply, use or refease such mories so
received by it in the same manner us provided in Paragraph 5 for the proceeds of insurance. :

8. Borrower’s Loen Apglcation. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Berrower or with
Borrovier's knowledge or consent gave materially false, misleading, or inaccurate information or
statements to Lender {or fciled to provide Lender with mati:rial information) in connection with the
Loan. Material representations include, but- are not limited to, representations concerning
Borrower’s occupancy.of the‘Pr'opar_ty as Borrower’s principal residence. . PR ) '

9. Protection of Lender’s Interest in the Property and Fights Under this Sécurity Instrument.
If (a) Borrower fails to perform the covenanls: and agreements contained in this Security
Instrument, (b} there is a legal proceeding that might significantly affect Lenders intérest in the
Property- and/or rights under this Security Instrument (such as a proceeding in bankruptcy,
probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Security Instrument or to enforce laws or reguiations], or (c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect
Lender’s interest in the Property and rights under this Security Instrument, including protecting
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and/osr assessing the value of the Property, and securing and/or repairing the Froperty. Lender’s
- actions can include, but are not limited to: (a} paying any sums secured by a lien which has
priority over this Sexurity Instrument; {b) appearing in court; and (c) paying reasonable attorneys’ -
fees io protect its interest in thé Property andfor rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Praperty includes, but is not limited
) to, ertering the Property to make repalrs, change locks, replace or board up doors and windows,
- drain water from pipes; eliminate building or other code violations or dangerous conditions, and
Tl have utilities turned on or off. Although Lender may take action under this Section 9, Lerider does —
A " not have to do so and is nct under any duty or obligation to do so. It is agreed that Lender incurs
R i no liability for not taking any or all actions authorized under this Section 9 '

Any amounts disbursad by Lender under this Section 9 shall become additiona! debt of
Borrower secured by this Security Instrument. These amounts shall bear intefést at the Note rate
from the date of disbursement and sha!l be payable, with such interest, upon naotice from Lender
to Borrower requesting payment.’ T ) . i

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions :
of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not © *
merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortoage [nsurance as a condition of making
the Loan, Borrower shall pay the premiums requived to maintain the Mortgage Insurance in effect.
if, for any reason, the Mortgage Insurance coverage required by Lender ceases lo be available
from the mortgage insurer that previously provided such insurarce and Barrower was required to
make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to obtain coverage substantially equivalent to the Mortgage
Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the
Morigage Insurance previously in effect, from an alterrate mortgage insurer selected by Lender. if
subsiantially equivalent Mortgage Insurance €overage is not available, Borrower shall continue to
pay to Lender the amount of the separately designated paymenis that were due when the
insurance coverage cea§ed'to be in effect. Eender will accepi, use and retain these paymenis as a
non-refundable loss reserve in lieu of Morigage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that tha Loan is ultimately paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on such loss reserve. Lender can no
longer require ioss reserve payments if Mortgage insurance coverage (in the amount and for the
period that Lender requires) provided by an insurer selected by Lender again becomes available, is
obtained, and Lender requires separately designated payments toward the premiums for Morigage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower
was required 10 make separatety designated payments toward the premiums for Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or
to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends
in accordance with any written agréement between Borrower and Lender providing for such
termination or un’il termination is required by Applicable Law. Nothing in this Section 10 affects
Borrower’s obligation to pay interest at ihe rate provided in the Note. : '

Mortgags Insurance reimburses Lender {cr any entity that purchases the Note) for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mcrigage Insurance. -

Mortgage insurers evaluate their total risk on all such insuranes in force from time to time,
and may enter into agreements with other parties that share or modify their risk, or reduce losses.
Thesas agreements are on terms and conditions that are satisfactory to the mortgage insurer and
the other party (or parties) to these agreements. These agreements may require the mortgage
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“insurer to make payments using any source of funds that the mortgage insurer may have available
(which may include funds obtained from Mortgaga Insurance premiumsh.

As a result of these agreements, Lender, any purchaser of the Note, enother insurer, any
: reinsurer, any other enmy. or any affiliate of any of the foregmng. may receive (directly or’
: o .  indirectly) amocunts that derive from {or mlght be characterized as} a portion of Borrower’s-
T Y payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insuter’s
] o T e N risk, or reducmg losses. 1f such agreement provides that an affiliate of Lender takes a share of
cren OET - T the insurer’s risk in exchange for a share of the premlums paid to the insurer, the arrangement is

T s often ternied “captive reinsurance.” Further:
’ ST : (a) Any such agrsements will not affect the amounts that Borrower has agreed to pay for
Mortgage insurance. or any other terms of the Loan. Such agresments will not increase the

smount Borrowef will owsa for b.ortgago Insurance, and thoy will not entitie Bonower to any
refund.

(h) Any such agrnmonts wn!l not affect the rights Borrower has - if any - vut'h rupoci to
. m-mmm«mwﬂomnwmﬁothmof1998wmym“ These
.- rights may include the right o receive certain disclosures, to request and obtain cancellation of
: the Mortgage Insurance, tohanﬂhMortgagelmtmatodwtoms&cdy and/or to -
Munf\mdofmyMortgagolrmsrmprumﬁut wmmnmmofsuch
cancellation or termination Tz

. 11. Assignment of Miseclunous Proceeds: Foriutnn Al Mtscellaneous Proceeds are
hereby assngned to and shail be paid to Lender.

If the Property is damaged, such Misceilaneous Proceeds shall be apphed to restoraticn Sr.
repair of the Property, if the restoration or repair is economically feasible and Lender’s security is
not lessened. During such repair and restoration penod Lender shall have the right to hold such
Miscellanecus Proceeds until Lendér has had an opportunity to mspect such Ptopert'/ lo ensure
the work has been completed to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Lender may pay for the repai’s and restoration in a single disbursement or
in_a series of progress paymeénts as the ‘work is completed. Unless an agreement is made in
writing or Applicable Law requirés interest to be pad on such Miscellaneous Proceeds. Lender
shall not be required, to'pay Borrower any interest or earnings on such Miscellaneous Proceeds. If
the restoration or fépair is not economically feasible or Lender’s security would be lessened, the
Misceflanzous Proceeds shall be applied to the sums secured by this Security Instrumient, whether
or not then due, ‘with the excess, if .any, pad to Borrower. Such Mnscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In_the event of a total taking; destruction, or loss in va!ue of the Property, the Mnsce[laneous .
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then
due; with the excess, if any, paid to Borrower. ; N A

In the event of a partia’ taking, destruction, or loss in value of the Property in which the fair

- market value of the _Property immediately before the partial taking, destruction, or loss in value is
equal to or greater than the amount of the sums secured by this Sécurity Instrument immediately
before the partial taking, destruétion, or loss in value, unfess Borrower and Lénder otherwise
agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of
the Miscelianeous Proceeds multiplied by the following fraction: (a) the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair
market value of the Property immediately hefore the pamal taking, d&structnon or loss'in value.
Any Galance shall be paid to Borrower.

In the event of a partial taking, destruction, or l0ss in value of the Property in which the
fair market value of the Property immediately before the partial taking, destruction, or loss in value
1S less than the amount of the sums secured immediately before the partial taking, destruction, or

\
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o fos2 in value, un'ess Bortawer and Lender otherwise égree in Writing, the Miscellaneous Procesds

N . shall be applied to the sums secured by this Security Instrument ‘whether or not the sums are then
T dus. s - T h -

S If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that
S the Qpposing Party {as defined in the next sentence} offers to make an awurd to settle a claim for -
damages, Borrower fails to respond to Lender within 39 days aftér the date the notice is given,
) Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair
T of the Property or to the sums secured by this Security Instrunient, whether of not then due.
- o R 'Oppos_iné Party" means the third party that owes Borrower Miscellaneous Proceeds or the party
T agairst whom Borrower has a right of action i regard to Miscellanecus Proceeds.

e - Borrower shall be in default if any action or proceeding, whether civil or criminal, is b2gun
P P that, in Lender’s judgerient, cculd result in torfeiture of the Property or other material impairment )
oo of Lender’s interest in the Property or rights under this Security Instrument. Borrower can cure -
ST such a default and, if acceleration has occuried, teinstate as provided in Section 18, by causing’
LT the action or proceeding to be dismissed with a ruling that, in Lender’s judgement, precludes-
forfeiture of the Property or other material impairmant of Léender’s interest in the Property or rights
under this Security Instrument. The proceeds of any award or claim for damages that are
attributable to the impairf_hent of Lender’s interest in the Property are hereby assigned and shall be
paid to Lender. . . 3 ’ . -
’ All Miscellaneous Proceeds that jare not applied to restoration or repair of the Property

shall be applied in the order provided for in Saction 2. )

12. Borrower Not Released; Forbearance By Lender Not a Waiver. This Securjty Instrument
cannot be changed or modified except as otherwise provided herein or by agreement in writing
signed by Borrc‘m\:er, or any sucecessor in interest to Borrower and Lender. Exténsion of the time
for payment or modification of amortization of the sums secured by this Security Instrumerit
granted by Lender to Borfower or any Successor in Interest of Borfower shall not operafe to
release the liability of:Borrower or any Successors in Interest of Borrower. Lender shall not be
required to commence proceedings against any Successor in Interest of Borrower or to refuse to
extend time for payment or otherwise modify amortizaticn of the sums secured by this Security
Instrument by reason of any demand made by the original Borrower or any Successors in Interest
of Borrower. Any forbearance by Lender in exercising any right or remedy including, without
limitation, Lender’s acceptance of payments from third persons, entities or Successors in Interest
of Borrower or in amounts less than the amount then due, shall not be a waiver of or preciude the
exercise ¢f any right or remedy. No waiver by Lender of any right under this Security Instrurmnent

- shall be effective unless in wiiting. Waiver by Lender of any right granted to Lender under this
Security Instrument or of any provision of this Security Instriment as to any transaction or
occurrenca shall not be deemed a waiver es to any future transaction or occurrence.

13. Joint ‘and Saversl Liability; Co-signers: Successors and Assigns Bound. Borrower

covenants and agrees that Borrower’s oblfigations and liability shall be joint and several. However,
any Borréwer who co-signs this Security Instrument/ but does not execute the Note (a
“co-signer”}: (a) is co-signing this Security Instrument only to mortgage, grant and convey the
co-signer’s interest in the Property unider the iefms of this Security Instrument: (b) is not
pérsonally obligated to pay the sunis secured by this Security Instrument; ard (c) agrees that
Lender and any other Boarrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent. ' : . ’
Subject to the provisions of Section 1B, any Successor in Interest of Borrower who
assumes Borrower’s obligations under this Security Instrument in writing, and is approved by
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ey - S - Lender, shali obtain all of Borrower’s rights and benefits under this Security Instfhwenil Borrower
N . ) - shall not be released from Borrower’s obligations and liability under this Security Instrument
LT S | unless Lender agrees to such refease in_writing. The covenants and agreements of this Security
L e Instrument shall bind {except as provided in Section 20) and benefit the successors and assigns af-
o : . " 14. Loan Charges. Lender may charge Berrower fees for services performed in connection
. . s ~with Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights
) T IR under this Security Instrument, including, but not limited to, attorneys” fees, property inspection
e T o and valuation fees. Borrower shall pay such other charges as Lender may deem reasonable for
e L - ) services rendered by Lender and furnished at the request of Borrower, any successor in interest to
R ; B A Borrower or any agent of Borrower. In regard to any other fees, the absence of express autharity
L . in this Security Instrument to charge a specific fee to Borrower shall not be construed as a
o prohibition on the charging of such fee._,Lenderﬁimay not charge fees that are expressly prohibited
=L by this Security Instrument or by Applicabla 1 =+, i} " : -
. - . . If the Loan is subject to a faw which sets maximum foan charges, and that law is finaliy
U S IR - interpreted so that the intérest or other loan charges collected or to be collécted in connection
ST T with the Loan exceed the parmitted limits, then: (a) any such loan charge shall bé reduced by the
R amount necessary to reduce the charge to the permitted limit; and (b) any sums alréady collected
o . from Borrowér which exceeded permitted limits will be refunded to Boirower. Lender may choosa

to make this refund by reducing the principal owed under the Note or by making a direct payment
to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment
without any prepayment charge {whether or not a prepayment charge is provided for under the
Note). Borrower’'s acceptance of any such refund made by direct peymant 10 ‘Borrower will

constitute 2 waiver of any right of action Borrower might have arising out of such’ overcharge.
15. Notices. All notices given_by B

] y Borrower or Lender in connection with this Security
Instrument must be in writing. Any notice to Borrower in connection with this Security Instrumént
shall be deemed to have been given 1o Borrower when mailed by first class mail or when actually
delivered to Borrower’s notice address if sent by other means. Notice to any one Bofrower shall .
. constitute notice to al! Borrowérs unless Applicable Law expressly requires otherwise. The riotice
- address shall be the Propeity Address unless Borrower has désignated a substitute notice address:
by notice to Lender. Boriower shall promptly notify Lender of Biorrower's change of address. if
Lender specifies a procédure for reporting Borrower’s charige of address, then Boriower shali only
report a change of address through that specified procedure. There may be orily one designated
notice address under this Seécurity Instrument at any one time. Any notice to Lender shall be given
by delivering it or mailing it by first class mail to Lender’s address stated hérein unless Lender has
designated another address by notice to Borrower. Any notice’in connection with this Security
Instrument shall not be deemed to have been given to Lender until actually received by Lendar.
. any notice required by this Security Instrument is also required under Applicable Law, the
e Applicable Law requirement wili satisty the corresponding requirement under this Security
Instrument. '

16. Governing Low; Sevefﬂ)iity:rﬂules of Construction. This Security Instrumerit _shall(l_;e
governed by federal faw and the law of the jurisdiction in which th

limitations of Applicable Law. Applicable Law might ex
agree by contract or it might be silent, but such silence shall nat be construsd as a prohibition
againsi agresment by contract. In the event that any provision or clause of this Security

Instrument or the Noie conflicts with Applicable Law. such conflict shali not_atfect other

provisions of this Security Instrument of ihe Note which can be given effect without the
conflicting provision.

plicitly or implicitly  aliow the partiés to
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oo Lo As used in this Security Instrument: (a) words of the masculine gender shall mean and

S include corresponding neuter words or words of the feminine gender; (b) words in-the singular
) E oo shall mean and include the plural and vice versa; and ’c) the word “may" gives sole discretion
S . ~without any obligation to take any action. » - , o
o - o 17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security
o - ’ : Instrument. . : . _
T : ) 18. Transfer of tha Property or a Baneficial Interest in Borrower. As used in this Section
' ST - : / 18, "Interest in the. Prdperty' means any legal or beneficial interest in the Property, including, but

' T S not limited to, those beneficial interests transferred in a bond for deed, contract for. deed,
’ - instaliment sales contract or eséiow agreement, the intent of which |

] 1 is the transfer of title by
Borrower at a future date to a purchaser. - -

. ) If all or any part of the Property or any Interest in the Property is sold or transferred {or if
e T Borrower is not a natural person and a beneficial interest in’ Borrower is sold or transferred)
without Lender’s prior wiritten consent, Lender may require immediate payment in full of all sums
secured by this Security Instrument. However, this ption shall not.be axercised by Lender if such

exercise is prohibited by Applicable Law. o . )

If Lender exercises this option, Lender shall give Borrower notice of aceeleration. The
notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this Security
Instrurrient. If Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on
Borrower. T _ T o : .

19. Borrower's Right to ﬁphstnto After Accelération. If Borrower meets certain con'ditiiins,
Borrower shall have the right to have enforcemneént of this Security Instrument discontinued at'any
time prior to the éarliest of: (a) five days before sale of the Property pursuant to any power of sale
contained in this Security Instrument; (b) such other périod as Applicable Law might specify for
the termination ot Borrower’s right 1o reinstaté: o1 feh entry of a judgement enforcing this Sécurity
Instrument. Those conditions are that B(qr‘r‘bw ! pays Lender all sums which then would be

" due under this Security Instrument and the N ite < § if no acceleration had occurred; {b) cures any .
S default of any other covenants or agree‘mg:':ts,.‘,c) pays all eipenses incurred in enforcing this
Security Instrument, inciuding, but not limited 10, reasonable attorneys” fees, property inspection
and valuation fees, and other fees’ incurred for the purpose of protecting Lender’s interest in the
Property and rights under this Security Instrument; and {d) takes such action as Lender may
reasonably require to assure that Lender’s interest in th(g Property and rights under this Security
instrument, and Borrower’s obligation to pay the sums secured by this Sécurity Instrument, shall
continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the foliowing forms, as selected by Lender: (a} cash; (b) money order;

{c} cextified check, bank check, treasurer’s check or cashier’s check, provided any such check is

drawn upon an institution whose deposits are insured by a federal agency, instrumantality or

entity; or (d) Electroni¢ Funds Transfer. Upon reinstatement by, Borrower, this Security Instrument
and obiigations secured hereby shall remain fully effective as if no acceleration had occurred.

However, this right to reinstate shall not apply in the case of acceleration under Section 18. -

20. Sale of Note: Changé of Loan Servicer; Notice of Grisvance. The Note or a partial
interest in the Note (together with this Security Instrument) can be sold one or more times
without prior notice to Borrower. A sale might result in a change in the entity {known as the
" "Loan Servicer™) that coliects Periodic Payments due under the Note and this Security Instrument '
and performs other mortgage loan servicing obligat.dns under the Note, this Security Instrument,

and Applicable Law. There also might be one or more changes of the Loan Sarvicer unrelated to a
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sale of the Note. If there is a change of the Loan-Servicer, Borrower will be given writlen ’notice‘_ol
the change which will state the name and addréss of the new Loan Servicer, the address to which

" payments should be made and any. other information RESPA tequires in connection with a notice
of transter of servicing. If the Note'is sold and thereafter the Loan is serviced by a Loan Servicer
other than the purchasef of the Note, the mortgage loan servicing obligations to Borrower will
remain viith the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchasei unless otherwise provided by ths Note purchaser. )

Neither Borrower nor Lender may coimmence, join, or be joined to any judicial action (as
either an individual litigant. or the member of a class) that arises from the other party’s actions
pursuant to this- Security - Instrument or that alleges that the other party has breached any
provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or
.Lender has notifind the other party (with such netice given in compliance with the requirements of
Section 15) of such a@_ieged breach &nd atforded the other party hereto a reasonable period after
the giving of such notice to take corrective ection. If Applicable Law proviles a time period which
must elapse before certain action can be taken, that time period will be desmed te be reasonable
for purposes of this paragraph. Thé notice of acceleration and opportunity to cure given to
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuani to
Section 18 5hall be deemed to satisfy the notice and opportunity to take corective action
provisions of this Saction 20. 2 ) N B - ’ o

; 21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances™ are
those substances defined as toxic or hazardous substances, pollutants, or wastes by’
Environmentalr_Law’ and the following ,sub§tance’s:{ gacoline, keroszne, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, smaterials containing
asbestos or formaldehyde, and radioactive materials; {b) *Environmental Law™ means federal laws
and laws of the jurisdiction where the Property is located that relate to health, safety or
environmental protection; (c) ~“Environmental Cleanup” includes any résponse action, remedial ~
action, or removal action, as definéd in Environmental Law; and (d) an "Environmental Condition®
means a condition that can cause, contribute to, or ctherwise trigger an Environméntal Cleanup. _ .-

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardeus Substances, or tireaten to release any Hazardous Substances, on or in the Properfy.
Borrower shall not do, inor allow anyofe else to do, anything affecting the Property (a) that is in
violation of any Envirunmental Law, (b} which creates an Environmental Condition, or {c) which,
due to the presence, use, or release of a Hazardous Subsiance, creates a condition that adversely
affects the value of the Property.. The preceding two sentences shall not apply to the presence,
use, or stoszge on the Propeny ‘of small quantities of Hazardous Substances that are generally

recognized to be appropriate to norm& residentia! Uses and tc maintenance of the Property
{including, but not limited to, hazardous substance in consumer products). :
Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, -
lawsuit or other action by any governmental or regulatory agency or private party involving the
Property and any Hazardous Substance or Environments! Law of which Borrower has actual
krowledge, (b) any Envifonmental Condition, including but not limited 10, any spilling, leaking,
discharge, release or threat of release of any Hazardous Substance, and {c) any condition caused
by the presence, use, or release of a Hazardous Substance which adversely affects the value of
the Property. if Borrower leains, or is notified by any governmental or regulatory authority, or any
private party, that any removal or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance

with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmeantal Cleanup.

<
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R NON‘UNIFORM COVENANTS. Borrower and Lender further
ST - . follows: . . - : : ] _
R , ' 22. Acceieration; Remedies. ! ender shali give notice to Borrower prior _to zcceleration
T & following Borrower's brsach of sny covenant or agréement in this Security Instrument (but net

ISR S T - prior to acceleration under Section 18 uriless Applicable Law provides otherwise). The notice shall
T specify: (a) the default; (b) the action required to cure the default: c) a date, not less than 30
b days from ths date the notice is given to Borrower, by which the defsult must be cured; and {d)
, ,,_"; that failure to cure the default on or before the date specified in the notice may result in

acceleration of the sums secured by this Security Instrument and sale of the Property. The notice

covenant and agree as

'y

the remedies provided in this Section 22, inclucing; but not Emited to, reasonable attomeys’
and costs of title svidence. lfBonowotoimyspecoaorhintmtp Borrower files (or has filed
ageinst Borrower or #ny successor in interest to Borrowar) a bankruptey petition under Tit's Il or
mysuccusotﬁﬂeofthoUritpdStatostdewhiehprovidosforthocuﬁng of prepetition default
due on the Note, interest at a rate determined by the Cowrt shall be psid-to Lender on
post-petition arrears. b B _ B o
: It Lender invokes the power 5f sale, Lender shall give written notica to Trustee of the
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24, Substitute Trustee. in accordance with Apolicable Law, Lender may from time to time

appoint a successor_trustee to any Trustee appointed hereunder who has ceased to act. Without
conveyance of the Propeity, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee harein and by Applicable Law.. Trustee may destroy the Note and the

Security Instrument three (3} years™ after issuance of a full reconveyance or release (unless
directed in such request to retain them). Co

25. Use of Property. The Property is not used principally for agricultural purposes. S
26.Attomeys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and
costs in any action or proceeding tc construe or enforce any term of this Security Instrument. The

term "attorneys® fees,* whenever used in this Securipy Instrument, shall include without limitation
attorneys’ fees incurred by Lender in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS T0 LOAN MONEY. EXTEND CREDIT, OR
AYMENT OF A DEBY ARE NOT ENFORCEABLE UNDER
WASHINGTON LAW. ,

BY SIGNING BELOW, Borrow

er accepls and agrees to the terms and covenants contained
in this Security Instrument and in an

y Rider executed by Borrower and recorded with it.
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(Space Below This Line For Acknowledgment)

1 - - STAJE FW HINGTON
i / County ss:
o )
3 On this 5 [ day of _
. Public m and 7 7 7e
Vs s

ROOK 217 pace 792,

01-0988-C05811508-0

Neot” 20¢ / before me the undersigned, 3 Notary
Yashington, dufy [= mnssnoned and sworn, personally appeared

a7/ 91 /(//)A

acknowledged to me that
froe and voluritary act and

WITNESS my hand and ofﬁcnal seal affixed t

to me known to be the mdmdual(s) doscrbod in and who executed ths forego:ng instrument, and

signed:and sealed the said instrument” as hls[her[thglr
fot the uses and purposes therein entionad.

m t cemf ate aboye w

Plblic in and for the Sl-l‘ oi‘Washngton residing at:

FPnin S, Ve d
3> S L
“idwommy B Y
i /
“ re

SN
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THIS CONSTRUCTION Ti
._26tH-  day of - :

. Agreement of the same da
_ Instrument®), which has
Note of the same date to

RM R!DER TO SECURITY INSTRUMENT ("Rider

amend “and supplemant .the Mortgage, Dsed of Trust or Deed

te, as modified by any other addendumis or riders thereto (the "S
been given by the undersigned (the "Borrower

- R

RGOR 217 PAGE 743

» CONSTRUCTION TERM RIDER YO SECURITY INSTRUMENT

{Combination Construction and Permanent Loan)

Load No.:0i-0988-005811508-0
. and is incorporatéd into and shall be deemed to

°) to secure Borrower's

Washington Mutual Bank {the

“Lender”), as modified by an
property described therein a

Defined terms in tﬁe Note or

which provides for the
manufactured or modular
Property. Accordingly,

A. CONSTRUCTION LOAN
Loan Agreement.’ If | am

default under the Note and Secu
remedies for defau’t permitted b

974 (12001

herein. To the extent that this Rider
Security Instrument, the terms and co

¥ addendums or riders thereto, which Securit
nd located st the address shown below (the

——————— 1542 WANTLAND. WASHOUGA!

or the Security Instrument shall h
conflicts with the term
nditions set forth in this Rider shall control.

THE TERMS OF THE BORROWER'S LOAN PROVI
AND PERMANENT FINANCING. THIS RIDER SET.

ADDITIONAL COVENANTS. The Lender, th
contractor have entered into a construction loan
construction;of a one to four famil

home) and certain other improvements (the
and in addition to the covenants and agreements made in the Note,
Bofrower and Lender further covenant and agree as fol ) J

fity Instiuinent, and the Lender
Y the Note and/or the Security I

y Instrument covers the
"Property”): -
“.. WA 9861 . 00000000

{Property)

ave the same meaaning when used
s and conditions set forth i the

e Borrower,
agreemerit (the "Construction Loan Agreement)
Y tesidencs (which may be a
“Improvements®) on the

fows:

AGREEMENT SECURED BY SECURIﬁ INSTRUMENT.
The Security Instrument also secures performance of

in default under the Construct

my obligations under the Construction
ion Loan Agreement, | will also be in
shall be entitled to exercise afi
nstrument. ' While 1 am making

" T N e R

ecurity

)} is made this

and the Borrowei’s construction -




T - (or as applicable, a Construction

January, 20062 -

interest only payments 2s- provided in the first parégraph
instrument shall be considered, for ail int

. B. PAYMENT DURING CONSTRUCfION LOAN FERIOD.
SO - Notwithstanding snything to the
S Loan, i will make payments of all acciued inte
e the Lendet” under the Construction Loan A

ie

800K 207 pAGE 794

Loan No.: 01-0988-005811508-0

of Section B below, the Security
ents and purposes, to be a "Construction Ceed of Trust®
Mertgage or Deed to Secure Debt). :
contrary in the Note or any other document related to my
rest on the amount of funds actually disbursed by
greemént beginning on the 14t -

shall adjust in accordance

C. SECURITY AGREEMENT

fixtures under applicable faw’ In
with respect to such fixtures and

374 {1200y

period. | will begin making payments of principal and
day of the month following the
accordance with the provisions of the Customn Constr
disbursed. In the evént that such-
completion date set forth in Section 2

“Completion Date®), and in the event that

6m Construction Loan’ Agreement, permits Borrower, to éxtend the

with the terms
Notwithstanding the above, if construction of the Im
accordance with the 'pravisions of the Constiuction Lo

stead bégin making payments of principal and

) The Security Instrument shail also constitute a
and personal property now or hereafter located at
respect to a¥ plans, permits, contracts, and pa
therewith, relating to construction of thé im
shall constitute a fixture filling with respect

. and on the first day of each-month during the. construction
interest as provided in'the Noté on the first
the construction of the improvements in
uction Loan Agreement and the loan is fully
disbursement does not . occur prior to the
of the Custom Construction Loan Agreement ( the
Lender, in'its sole discretion and without waiving any

month in which

completion and

of the Note.

provements has been completed in
an -Agreément and the loan is fully
ent t0 be made under tha immediately

r interest as provided in
f requested to do so by the Lender.

Security Agreement with respect to al fixtures
the Property and owned by Borrowef; and with
yment“and performance bonds in connection
Provements on the Property. The Security Agreement
to any of the foregoing items which are deemed to ke
the event of default, Lender shall have all rights and remedies =
personal Properiy as are available under abf)iicable law including,




#00R 217 vacE 798

Lean No.: 01-0588-005811508-0
Commercial Code of the State where the Property is located.
D. SALE OR TRANSFER OF PROPERTY DURING CONSTRUCTION LOAN PERIOD.

- Any provisions in the Note and Secu
transfer the property without paying my Toan off in f
i 5 d, the loan has been fully disbursed, and I have commeénced
making principal and interest payments as provided above. . !
E. OCCUPANCY AS PRINCIPAL RESIDENCE. B} R :

Borfower’s obligation pursuant to Section 6 of the Security Instrument to use the Property as

Borrower’s principal residence shali commeénce 60 days - after construction of the improvements
have been completed. .

$74 12009
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Loan No.

01-0988-005811508-0

IN WITNESS WHEREOF, Borrower has executed this Construction

and year first written above.

Term Rider as of the day

«

X

Paged ot 4

974 {(12-00)
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y : 'MANUFACTURED HOME RIDER TO
Washington Mutual ~ SECURITY INSTRUMENT

01-0988-0058115¢8-0 '

THIS MANUFACTURED 'HOME RIDER TO~ SECURITY INSTRUMENT (“Rider*) is made

. this _ogth_ day of Hiovember, 2001 ..., andis lncorporated into-and shall be deemed to
amend and supplement the Mortgage, Deed of Trust, or Deed to Sécure Debt and Security
Agreement of thé same date, -as modified by any ofier addendums or riders thereto (the
"Security Instrument®} which has been given by the undersigned {the "Borrower") to secure
Borrower’s Note of the samedateto__ ... Washington Mutual Bank .

- {"Lender"), as modified by any addendums or riders thereto, which Security Instrument covers
the property described therein and located st the address shown below (the "Property”).
mmm 986731 .. .

{Property Address) -

Defined térms in the Note or the Security Instrument-shall have the same meaning when
used herein. To the extent that this Rider conflicts with the terms and conditions set forth in the
Security Instrument, the terms and conditions set forth in this Rider shall control.

THE COLLATERAL FOR THE BORROWER'S LOAN 'INCI.Ui)ES" A MANUFACTURED
HOME. THIS RIDER SEIS FORTH CERTAIN ADDITIONAL TERMS GF THE
BOKROWER’'S LOAN APPLICABLE TO THE MANUFACTURED HOME.

In addition to the covenants and agreements which are made in the Note,; Borrower and Lender
further covenant and agree-as follows:

P

1. Meanufactured Home.;;Tha Security Instrument shall also gran: Lender a security’
- interest in that certain 2001, ) B B . —
manufactured home, Model No. ) Serial No.

s

(the 'Manufactured Home ) whrch Borrower intends
to place (or which is already Iocated) upon the Property. together with all furniture, furnishings,”
equipment, including heating, ventilation and air condmonmg equipment, lighting, plumbing, and
septic systems, pumps and other well equipment, decks, porches, and attached and detached
garages and outbuildings which are located on the Property.

36224 ©3-38 V
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2, Titling and Title Elimination. If this box X} is checked, Borrower shalt cause title to
the Manufactured Home to be eliminated (or obtain_an exemption from titling if state law
provides for a titling exemption rather than titte elimination} in accordance with applicable state
B - law. i the loan secured by this -Security Instrument is a construction lsan and the titde
- o ‘ eliminationfexemption box above has been checked, the title elimination or exemption shall be
completed no later than the deadline for completion of the improvements and issuance of the -
final draw under the Borrower’s Construction Loan Agreement. I the title elimination/exemption
-, box above has rot been checked, Borrower shall at ali times keep the Manufactured Home
T properly titled “and certificated under applicable state law. The title shall show Borrower as the -

sole registered owner and Lender as the sole %enholder {or legal owner, if that terminology is -
used by the state).

3. Security Agreement and Fixtyre Filing, The Security Instrument shall constitute a *
Security Agreement and Fixture F'lling with respect to all items of collateral described in Section
1 above. As to any item of collateral which is deemed to be a fixture o7 personal property,
Lender shall have those rights ' and remedies upon default as are avaifable to a secured party
under the Uniform Commercial Coda of the State where the Property is located, in addition to all
other rights and remedies availsble under applicable law.

,

IN WITNESS WHEREOF the parties have executed
written.

x kit ddor 24t/

MICHAEL ALAN WARD .

this Rider as of the day and yeaf first above

36228 103-98)
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