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DEED OF TRUST
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NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE

APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

DEFINITIONS _

Words used in multiple sections of this document are de
11, 13, 18, 20 and 21.
Section 16.
-Lender : Mo Inc.

(A) “Security this docuffent, which is dated
together with all Riders to this document.

(B) “Borrower" is

SCOTT BURNRTT AND KRISTY BURNETT, HUSBAND AND WIFE

Trustee: Eiergreen Title Company, Inc.
“Borrower is the trustor under this Security Instrument.

fined below and other words are defined in Séctions 3,
<Certain rules regarding the usage of words used in this document are also provided in

rtgage Market,
" means NOVEMBER 13, 2001

WASHINGTON
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(C) "Lender” is .

MORTGAGE MARKET, INC. :

Lenderisa AN ORRGON CORPORATION

OREGON ) - . Lender's address is
3020 SW WASHINGTON SQUARE DR. #550
TIGARD, OR 97223 :

@) "Trustee”is  EVRRGREEN TITLE COMPANY, INC.
Trustee's address is -

organized and existing under the laws of

~ (E) "MERS" is Mortgage Elecironic Registratiop Systems, Inc. MERS is a scparate corporation that is acting

solely as a nominee for Lender and Lender's successors and assigns.  MERS is the beneficiary under this
_ Security Instrument. MERS is organized and ex/isling under the laws of Delaware, and has zn addre<s and

telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note® means the promissory note signed by Borrower and dated NOVEMBER 13,

The Note states that Borrower owes Lender ] . .

ONE HUNDRED FORTY-EIGHT THOUSAND N INE HUNDRED THIRTY-TWO AND 00/100

Dollars (U.S.$ 148,932.00 ) plus interest.- Borrower has promised to pay this debt in'regular Periodic

Payments and to pay the debt in fu3l not later than DECEMBER 1, 20231 )

(G) "Property” means th property that is described below under the heading “Transfer of Rights in the

Property.* ) g

(H) "Loan" means the debt evidenced by the Note, plus intefest, any prepayment charges and late charges due

under the Note, and all sums due under this Security Instrument, plus interest.

2001

{I) "Riders" means all riders to this Security Instrument that are executed by Borrower. The folluwing riders are
to be executed by Borrower [check box as applicable]:

|:| Adjustable Rate Rider D Condominium Rider

[ ] Battoon Rider

D 1-4 Family Rider

l:l Second Home Rider
[ ] Pranned Unit Development Rider [X] others)
] V.A. rIDER

(J} "Applicable Law" means alj <ontrolling applicable federal, state and local statutes, regulaiions, ordinances
and administrative rules and orders (thar have the effect of law) as wel} as zll applicable final, non-appealable
judicial opinions.

- (K) "Community Association Dues, i“es and Assessments™ means all dues, fees, assessments and other charges

that are imposed on Borrower or the Property by a condominium 2ssociation, homeowners assoiation or similar
vrganization.. ) . '
(L) "Electronic Funds Transfer” means any transfer of funds, other than 2 transaciion originatéd by check,
draft, or similar paper instrument, which is initiated through an electronic tenminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize: a financial institution to debit or credit an
account . uch term includes, but is not limited to, point-of-sale transfers, automated tefler machine transactioas,
- transfers initiated by telephone, wire transfers, and automated clearinghouse transfers. .
(M) "Escrow Items” mean those items that are described in Section 3. ,
(N) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by any
third party (other than insurance procesds paid under the coverages described in Section 5) for (i) damage to, or
destruction of, the Property; (ii) condemnation or other taking of all or any pan of the Property; (iii) conveyance
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R in lieu of condemnation; or (iv) misrepreséntations of, or omissions 'ss to, the valve and/or condiiion of th-:
Tl Preperty. ' - , : R
e _{0) "Mortgage Insurance” reans insurance protecting Lender against the nonpayment of, or default on, the
{P) "Periodic Payment® means the regularly scheduled amount due for (i) principal and interest under the Note,
. : plus (ii) any amounts under Section 3 of this Security Instrument.
- - (Q) "RESPA" means thé Real Estate Setilement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
' A e regulation, Regulation X (24 C.F.R. Part 3500), 25 they might be amended from time to tlime, or any addilional
cn © s ) or successor legislation or regulation that governs the same subject matter. As used in this Security Instrument,
- S : - "RESPA" refers 10 al! requirements and restrictions that are imposed in regard to a “federally related morigage
s loan” even if the Loan does not qualify as a “federally related montgage loan" under RESPA.
I (R) "Successor in Interest of Borrower” means any paity that has taken title to the Property, whether or not that
N ‘ ~ party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as pominee for Lender and Lender's siccessors and
assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the repayment
: J of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance of Borrower's
covenants and agreements under this Security Instrument and the Note. ' For this purpose, Berrower irrevocably
_ grants and conveys to Trustee, in trust, with power of sale, the following described property located in the
COUNTY o of SKAMANIA - :
EType of Recording Jurisdiction) . [Name of Recording Jurisdicsion] -

LOT 23, BLOCK 6, PLAT OF RELOCATED NORTH BONNEVILLE, RECORDED

IN BOOK B OF PLATS, PAGE 12, ALSO RECORDED IN BOOK B OF PLATS,

PAGE 28, IN THE COUNTY OF SKAMANIA, STATE OF WASHINGTON.

. which currently has the address of 623 SHAHALA, NORTH BONNEVILLE

’
[Sereer) iCin)

Washington 98639 ("Property Address”):
R (2 Cok]

TOGETHER WITH all the improvements' now ¢ hereafier erected on the property, and all easements,
appurtenances, and fixtures now or hereafiér a2 part of the properiy. All replacements and additions shall also be
covered by this Security Instrument. Al of the foregoing is referred to in this Security Instrument as the
“Property.” Borrower understands and agrees that MERS holds only legal tifle to the interests granted by
Borrower in this Seturity Instrument, but, if necessary 1o comply with law or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to exercise any or all of those interests; including, but

not limited to, the right 1o foreclose and selj the Property; and to take any action required of Lender including,
but not timited to, releasing and canceling this Security Instrument.
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LoD o BORROWER COVENANTS that Borrower is lawfully seisad of the estate hereby conveyed and has theright
. to grant and convey the Property and that the Propenty is unencumbered, except for encumbrances of record.
) o Borrower warrants and will defend generally the title to the Property against ail claims and demands, subject to
LT any encumbrances of record. :
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constituie a uniform securily instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges
and late ckarges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3.
) Payments dus uoder the Note 2nd this Security Instrument shall be made in U.S. carrency.- However, if-any
L . check or other instrument received by Lender as payment under the Note or this Security Instrument is returned (o
P . Lender unpaid, Lender may require that any or all'subsequent payments due urder the Note 2nd this Security

SR Instruméit be made in Goe or more of the following forms, as sclected by Lender: (a) cash: (b) money order; (c)
' certified check, bank check, treasurer's check or cashier’s check, provided any such check is drawn upon an
institution whose deposits ar= insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds

Transfer. - : - ' : - . ) . - L :

" Payments are deemed ‘feceived by Lender when received at fhe location designated in the Note or at such

other location as may be designated by Lender in accordafice with the notice provisions in Section 15. Lender

may retumn any payment(s) or partial payment(s) if the paymeni(s} or partial payments are insufficient to bring the

Loan current. Lender may aceept any paymeni(s) or partial paymeni(s) insufficient to bring the Loan currefir, -

without waiver of any rights hereunder or prejudice to its rights to refuse such payment(s) or partial payments in

the future, but Lender is not obligated to apply such payments at the time Stich payments are accepted. If €ach

Periodic Payment is applied as of its scheduled die daté, then Lender need not pay interest on unapplied funds.

Lender may hold such unapplied funds until Borrower makes payment(s) to bring the Loan current. [f Borrower

dees not do so within a reasonable period of time, Lender shall cither apply such funds or return them to

Borrower: If pot applied ezrlier, such funds will be“applied to the outstanding principal balance under the Note

immediately prior to foreclosure. No offset or claim which Borrower might have now or in the future against

Lender shall relieve Borrower from making paymerits due under.the Note and this Security Instrurment or

performing the covenants and agreements secured by this Security Instrument. ' :
B 2. Application of Payments or Proceeds. Excepl as otherwise described in this Section 2, ali payments

zocepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note;

(b) principal due under the Note; (€) amounts due under Section 3. Such paymenis shall be applied 'to each

Petiodic Payment in the order in which it became due. Any remaining aipounts shail be applied first 1o late

charges, second to any other amounts due under this Security Instrument, and then to reduce the principal balance

of the Noie. s ’ -

‘ If Lender receives a payment from Borrower for a delinquent' Periodic Payment which includes a sufficient

amount to pay any late charge due, the payment may be applied to the delinquent paymenl and the late charge. If

more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and (o the extent tkat, each payment can be paid in full. To the extent that
the full payment of one or more Periodic Payments, such excess

any excess exists after the payment is applied to
may De applied to any fate charges due. Voluntary prepayments shall be applied first te any prepayment charges
and then as described in the Note. -

- Auy appiication of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note
shall ot extend or postpone the due date, or change the amount, of the Periodic Payments.
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)
3. Funds for Escrow Items. Borrower shali pay to Lender on the day Periodic Paynents are due under the
Note, until the Note is'paid in full, a sum (the "Funds®) to provide for payment of amounts due for: (2) taxes'and’
) assessments and other itéms which can attain priority over this Securily Instrument as a lien or €épcumbrance on

the -Property; (b) icaschold paymenls or ground rents on the Property, if any; (¢) premiums for any and all
. insurance required by Lender under Section 3; and (d) Mortgage Insurance premiums, if any, or any sums payable
by Borrower to Lender in lieu of the payment of fortgage Insurance premivms in accordance with the provisions
of Section 10. These items are called *Escrow ftems.® A¢ origination or at any time during the term of thé Loan,
Lender may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessmeuts shall be an Escrow Item. Borrower shall prompily furnish to Lender all
_ notices of amounis to be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless -
Sk . Lender waives Borrower's obligation to pay the Fuads for any or all Escrow ltems. Lender may waive
‘ i © 7 Borrower's obligation to pay to Lender Funds for any or ali Escrow ltems a1 any time: Any such waiver may
L el e only be in writing. In thé event of such waiver, Borrower shall pay diréctly, when and where payable, the
T amoucts due for. any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender
e requires, shall furish to Lender receipts evidencing such payment within such time period as Lender may require.
T Borrower's obligation to ‘make such payments and to provide receipts shall for all purposes be deemed to be'a
covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement” is used in
_ Section 9. If Borrower is obligaied to pay Escrow Items direcily, pursuzant to a waiver, and Borrower fails to pay
the amount due for an Escrow Item, Lender may sxercise its rights under Section 9 and pay such amount and
Borrower shall then bé obligated under Section 9 to repay to Bendec any such amount. Lender may revoke the
waiver as to any or all Escrow Items at any time by a netice given in accordance with Section 15 and, upon such
. revocation, Bormu{er shall pay to Lender all Funds, 2nd in such amouants, that are then required under this
Section 3. ) T . :
Lender may, at any time; collect and hold Fuilds in an amount {2) sufficient to penmit Lender to apply the
Funds at the time specified under RESPA, and (b not (o exceed the maximuim amount a lender can require under
. RESPA. Lender shall estimate the amount of Funds dye on the basis of current data and reasonable estimates of
expenditures of future Escrow Items or otherwise in accordance with Applicable Law. : e
The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan -
Bank. Lender shall apply the Funds 1o pay the Escrow Items no later thzn the time specified under RESPA -
Lender shall not charge Borrower for holding and applying the Furds, annuatly analyzing the éscrow account, or
B vcrifying the Escrow Itemns, unless Lender pays Borrower interest on the Funds and Applicable Law permiis
Lender to make such a charge. Unless an agreement is made in writiig or Applicable Law requires inferest to be
paid on the Funds, Eender shall not be required to Pay Borrower any interest or eamnings on the Funds. Borrower
and Lender can agree in writing, however, that interest shall be paid on the Funds. Lender shall give {0
Borrower, without charge, an annual acoounting of the Funds as réquired by RESPA.
If there is a surplus of Funds held in escrow, as dgﬁned under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. If there is 2 shortage of Funds held in escrow, as defined under
RESPA, Lendet shall notify Borrower as’ requited by RESPA; and Borrower shall pay to Lender the amount

there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall potify Borrower as required
by RESPA, and Borrower shall pay to Lender the amount necessary 10 make up the deficiency in accordance with
RESPA, but in no more than twelve monthly payments.

' Upon payment in full of all sums secured by this Security Instrument, Lender shali promptly refund to
Botrower any Funds held by Lender. )

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, finés, and impositions attributable to
the Property which can attain Ppriority over this Security Instrument, leasehold payments or ground rents on the
Property, if any, and Commumity Association Dues, fees, and Assessments, if any. To the exten: that these items
are Escrow Items, Botrower shall pay them in the manner provided in Section 3.
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.- - Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrowér: ]
(a) agrees in"writing to the payrent of the obligation secured by the lien in a manner acceptable to Lender, bu f
only so long as Borrower is performing such agreement: (b) contests the lien in good fzith by, or defends agains:
enforcement of the licn in, legal proceedings which in Lender’s opinidn operate to preveat the enforceinent of the
lien while those procecdings are pending, but ‘only until such proceedings are concluded; or (c) secures from the
holder of the lien an agreement satisfactory to Lender subordirating the lien to this Security Instrument. If
Lender determines that any pant ©of the Property is subject to a }ien which can attain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the date of which that
notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4.
Lender may require Borrower to pay a obe-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan. ' .
5. Property Insurance. Bommawer shall keep the improveinents now existing or hereafter erected on the

. Property insured against loss by fire, hazards included within the tefm “extended coverage,” and any other
) | hazards including, but not limited to, earthquakes and” ficods, for which Lender _requires insurance. This
. S - insurance shall be maintained in the amounts (including deductible levels) and for thé periods that Lender
R ’ - Tequires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan. The :

S T insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to disapprove : 9
Borrower's choice, which right shall not be exercised unreasonably. Lender may require Borrower to pay, in -
P connection with this Loan, either: (a) a one-time chirge for flood zone determination, ‘Certification and tracking
I services; or \b) a one-time chafgb for flood zone determination and certification services and subsequent charges
each time remappings or similar changes occur which reasonably might affect such determination or certification.
Borrower shall also be responsible for the payment of any fees imposed by the Féderal Emergency Management .
Agency in connection with the review of any flood zone determination resulting from an objection by Borrower. . - =

If Borrower fails to maintain any of the coverages described above, Eender may obtain insufance coverage, at Do
Lender's option and Borrower's expense. Lénder is under no obligation to purchase any particular type or '
amount of coverage. Therefore, such coverase shall cover Lender, but might or might not protect Borrower, : B
Borrower’s equity in the Property, or the contents of thé Propesty, against any risk, hazard or Hability and mighi .
provide greater or lesser, coverage than was previously in effect. Borrower acknowledges that the cost of the
insurance coverage so obtained might_significantly exceed the cost of insurance thal Borrower could bave
obtained. Any amounts disbiirssd by Lender under this Section 5 shall become additional debt of Borzower
secured by this Security Instrument. These amounts shall bear interest a1 the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment. 4

All insurance policies required by Lender and renéwals of such policies shall be subject to Lender’s right to : ' 2
disapprove such policies, shall inctude a standard morigage clausz, and shall naizie Lender as mortgagee and/or as i
an additional loss payee. Lender shall have the right 10 hold the policies and renewal certificates. If Lender P
requires, Borrower shall promply give to Leader all receipts of paid premiums and renewal notices. If Borrower !
obtains any form of insurance coverage, not otherwise required by Lender, for damage (0, or destruction of, the
Propetty, such policy shall include a standard morigage clause and shall name Lender as mortgagee and/or 25 an i
additional loss payee. : - . .

In the event of loss, Borrower shall give prompt notice to the insurance carrier snd Lender. Lender may ‘
make proof of loss if not made prompily by Borrower. Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to
restoration or repair of the Property, if the restoration or repair is economicilly feasible and Lender's security is
pot lessened.  During such repair and restoration period, Lender shall have the right to hold -such insurance
proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been completed io .
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is completed.
Unless an agreement is made in wriling or Applicable Law requires interest to be paid on such insurance T
proceeds, Lender shall not be fequired o pay Borrower any interest or earnings on such proceeds. Fees for public P

\

Lo

13
adjuster;, or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be - :
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the sole obligation of Borrower. If the restoration or repafr is nol ecoaomically feasible or Lender's security

would be lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in
the order provided for in Section 2. o g i o ’

If Borrower abandons the Property, Lender may file, negotizte and settle any available insurance ciaim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier
has offered to setile a claim, then Lendes may negotiate and settle the claim. The 30-day period will begin when
the notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Bormower

hereby assigas to Lender (a) Berrower’s rights to any insurance proceeds in an amount not to exceéd the amounis

unpaid under the Note or this Security Instrument, and (b) any other of Borrower's rights (other than the right to
any refund of unearned premiums paid by Borrowei) under all insurance policies covering the Property, insofar as
such rights are applicable to the coverage of the Property. Lender may use the insurance proceeds either (0 repair
ot restore the Property or to pay amounts unpaid under the Note or this Security Iostrument, whether or not then
due.- - o ‘ - ) . '

6.. Occupancy. - Borrower shall occupy, “establish, and use the Properiy as Borrower's principal residence
within sixty days after d}e,:éxecﬁtiox; of this Security Instrument and shall continue to occupy the Property as
Borrower"s principal residence for at least one year after the date of occupancy, unless Lender otherwiss agrees in
writing, which consent shall not be unr nably withheld, or unless extenuating circumstances exist which are
beyond Borrower’s control. - - i . ’ - ]

7. Preséivation, Maintenance and Protection of the Property; Inspections. Borrower shall not destioy,
damage or impair the Property, allow the Propetiy o deterjorate or comumit waste on the Property. Whether or
oot Borrower is residing in the Property, Eorrower shall maintain ise Properly in order to prevent the Property
from detetiorating or decreasing in value due to its condit
repair or restoration is not econormically feasible, Bosrower shall promptly repair the Property if damaged to avoid
further deterioration or damage. If insurance or condemnation proceeds are paid ia connection with dzmage to, or

“the taking of, the Property, Borrower shall be responsible {or repairing or resioring the Property only if Lender

are pot sufficient 10 repair or restore the Property, Borrower is rot relieved of Borrower's obligation for the
completion of such repair or resioration. S ; " :

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the intericr of the improvements on the Property. Lendei shali give Bommower notice at
the time of or priof to such an interior inspection specifying such reasonable cansé. - -

- 8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons of entities actingat the direction of Borrower or with Borrower's knowledge or consent
gave mategially fa!se,'mis!eading, Of inaocurate information or statements to Lender {or failed to provide Lender
with material information) in connection wi 3 5 '
representations concerning Borrower's ocoupancy of the Property as Boftower’s principal residence. . -

9. Protection of Lender's Interest in the Pronerty and Rights Under this Security Instrument. If {2)
Borrower fails to perform the covenants and agreeients contained in this Security Instrument, (b) there is a I
proceeding that might significantly aifeét Lender's interest in the Froperty and/or rights under this Security
Instriment (such as a proceeding in bankruptcy, probate, for conderination or forfeiture, for enforcement of a tien
witich may attain priority over this Security Instrument or 1o enforce laws or regulations), or (c) Borrower has
abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate (¢ protect
Lender's interest in the Property and rights under this Security Instrument, including protecting and/or assessing
the value of the Property, and securing and/or repairing the Property. Lender's actions can include, but are not
limited to: (a) paying any sums secufed by a lien which has priority over this Security Inst
in court; and (c) paying reasonable attorney's fees to protect its interest ir the Property and/or rights under this
Security Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes,
but is not limited 1o, entering the Property to make Tepairs, change locks, replace or board up doors and windows,
x'mvmncm‘“ N - Single Family - Faomie Mae/Freddie Mae UNIFORM INSTRUMENT WITH MERS Form 3048 (01/01)
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drain water from pipes, eliminate building or other code violations or dangerous conditions, and have utilities
turned on or off. Although Lender may take aotion undér this Section 9, Lender does not have to do so and is noi
undet any duty or obligation to do so. It is agereed that Lender incurs no liability for not taking any or ali actions
authorized under this Section 9. - . A . S :

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by
this Security Instrument. These 2mounts shali bear interest at the Note rate from the date of disbursement and ‘
shall be payable, with such interest, upon notice from Lender to Borrower requesting payment. )

If this Security Instrument is on a leaszhold, Borrower shatl comply with all the provisions of the/lease. If
Bosrower acquires fee tille to the Property, the leasehold and the fee title shall not merge unless Lender agrees to
the merger fn writing. oo o - ) _

0. Morigage Insurance. If Lemler required Mortgage Insuranée as a condition 6f making the Loan,
Borrower skall pay the premiums required to maintain the Mortgage Insurance in ffect.

If, for any reason, the
Monigage Insurance coverage required by'Lender o

AT B

S the Mortgage Insurance previously in effect, at 2 cost substantially equivalent o, the cost to Bomower of the
. . Mortgage Insurance/previomly in effect, from an alternate morigage insurer selected by Lender. If substantially
equivalent Mortgage Insurance coverage is not available, Borrower shali continue to pay to Lender the amount of
the separately désigna;ed paymeuts that were due when the insurance coverage ceased to be in effect. Lender will

accept, use and retain these payments as a pon-refundable loss reserve in lieu of Mortgage Insurance. Such loss
reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall

Ppayments toward the premiums for Morigage Insirance.
. making the Loan and Borrower was required 0 make’
Mortgage Insurance, Borrower shall pay the premiums

“If Lender required Mortgage Insurance as a condition of
separately designated payments toward the premiums for

required to maintain Mortgage Insurance in effect, or to
provide 2 non-refundable loss reserve, until the Lender’s requirement for Mortgage Insurance ends in accordance
with any written agreement between Borrower and Lei

nder providing for such termination or until termination is
~ required by Applicable Law. Nothicg in this Section 10 affects Borrower's obligation to pay interest ‘at the rate
provided in th= Note. ‘ 3

Mortgage Insurance reimburses l;ender (or any entity that purchases the Note) for certain loséss it may incur
if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.
Morigage insuress evaluate their total risk on alf such

insurance in force from time to fime, and may enter into
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms andg

€ payments using any source of funds that the morigage
insurer may have available fwhich may include funds obtained from Montgage Insurance premivms). .

As a result of these agreements, Lender, any purchaser of the Note; another insurer, any reinsurer, any other
eality, or any affiliate of any of the foregoing, ‘may receive {directly or indirectly) amounts that derive from (or
might be characterized as ) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or
modifying the mortgage insurer's risk, or reducing losses_ - 3

(b} Any such sagreements will not affect théﬁghts Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the

right to receive certain disclosures, to request and obtain canceliation of the Mortgage Insurance, to have
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the Mortgage Insurance teiininated automatically, and/or to receive a refund of any Mortgage Insurance
premiums that were unearned at the time of such cancellotion or termination. )

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender. - IS T :

If the Property is damaged, such Miscellansous Proceeds shall be applied to restoration or repair of (he
Property, if the restoration or repair is ecoramicaliy feasible and Lender's security is not léssened. During such
repair and resforation period, Lender shall hive the right to hold such Miscellancous Procesds until Lender has
had an opportunity io inspect such Property fo ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undemtaken promply. Lender may pay for the repairs and restoration in a
single disbursement or in a series of progress payments as the work is completed. /Unless an agreement is made in
writing or Applicable Law requires interes: to be paid on such-iiscellancous Proceeds, Lender shall not be
required to pay Borrower any interest or eamings on such Miscellaneous Proceeds. If the restoration or repair is
not econemically feasible or Lender's security would be lessened, the Miscellaneous Proceads shall be applied 10
the sums secured by this Security Instrument, whether or not then due, with the excess, if any; paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2. E

In'the event of a total taking, destiuction, or loss in value of the Propérty, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
0 Borrower. - ' Cor 5 SN

In the event of a pantial taking; destruction, or {oss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is equal 1o or greater than the
amount of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss
in value, unless Borrowef and Lender otherwise agiee il writing, the sums secured by this Security Instrument
shall be reduced by the amount of the Miscellanecus Proceeds multiplied by the following fraction: (a) the total
amount of the sums secured imediately before the pariial taking, destruction, or loss in value divided by (b) the

fair market value of the Property immediately before the partial taking, destruction, or loss in value, Any balance
shall be paid to Borrower. ’

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property iramediately before the panial taking, destruction, or loss in value is less than the amount of thé
sums sécured Enmediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, ihe Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument whether of pot the sums are then due. o

If the Property is abandoned by Boi'rbwer, or if, after notice by Lender to Borrower that the Opposing Party

Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneois Priceeds. :

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's
Jjudgment, could result in_ forfeiture of the Property or other material impairment of Lender's interest in the
Properiy or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has
occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s judgment, precludes forfeiture of the [ nleres

mmeProperryornghsundgrmisSecuﬁtymstmnrm

All Misceltaneous Proceeds that are niof applied to restoration or repair of the Property shall be applied in the
order provided for in Section 2.

Extension of the time for payment or
Secyrity Instrument granted by Lender to Borrower or
to release the liability of Borrower or any Successors in
' 10 commence proceedings against any Successor in Interest of
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Borrower or 10 refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrament by reason of any demand made by be original Borrower or any Successors in Interest of
Borrower. Any forbearanve by Lender in exercising any right or remedy including, without limitation, Lendér's
acceptance of payments from third persons, entities or Successors in Interest of Bosrower or in amounts less than
the amount then due, shall not be 2 waiver of or preclude the exercise of any right or remedy.
13.- Joint and Several Liability; Co-sigaers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs
L this Security Instrument but does not execute the Note (3 “co-signei™): (a) is co-signing this Security Instrument
S - only to mortgage, grant and convey the co-signer’s interest in the Property under the terms of this Security
’ Instrument; (b} is not personally obligated to pay the sums secured by this Security [nsirument; and (¢) agrees that
Lender and any other Borrower caz agree to extend, modify, forbear or make any accommodatioss with regasd to
the terms of this Security Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obiain all of Borrewer's
R - rights and benefits undeT this Security Instrumert. Borrower shall not be released from Borrower's cbligations

- and tiability under this Security Instrument unless Lender agrees to such release in writing. The cevenants and
agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit the successors and

assigns of Lender. o _— ] 7

14. Lodn Charges. Lendcr may charge Borroiver fees for services performed in connection with Borrower's
default, for the purpose of protecting Lender's interest in the Property and rights under this Security Ipstrumdent,

_ircluding, but not limited to, attorneys fees  property inspection and valuation fees. In regard to any other fees,
the absence of express authority in this ‘Security Instrument to charge a specific fee to Boitower shall pat be
construed as a prohibition on the charging of such fee. Lender may ot charge fees that are expressly prohibited
by this Security Instrument or by Applicable Law- : - ’

If the Loan is subject to a law which sets maximmum loan charges, and that law is finally interpreted so that the -
interest or other loan charges collected or to be collécted in connection with the Loan exceed the permitted limits,
then: £{a) any such loan charge shall be réduced by the amount necessaiy to reduce the charge to the permitted
limit; and (b) any sums already collected from Borrower which exceeded permitied limits will be réfunded to
Borrower: Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower:' If a refund reduces principal, the reduction will be treated as a partial prepayment
without any prepayment charge (whether or 20t a prepayment charge is provided for under the Note). Borrower's
acceptance of any such refund made by direct payment to Borrower will constitute a waiver of any right of action
Borrower might have arising out of such overcharge. / o
15, Notices. Al notices given by Borrower of Lender in connection with this Security Instrunent must be
in writing_~ Any nofice to Bormower in connection with this Security Instrument shall be deemed to have been
given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent
by other means. Notice to any one Berrower shall constitute notice to all Borrowers unless Applicable Law
expressly requires otherwise.  The notice address shall be the Property Address unless Borrower has designated a
substitute aotice address by notice to Lender. “Borrower shall prompily notify Lender of Borrower’s change of
address.  If Lender specifies a procedure for reporting Borrower’s change of address, then Borrower shall only
report a change of address through that specified procedure. There may be only one designated notice address
under this Security Instrument al any one time. Any notice to Lender shall ke given by delivering it or by mailing
it by first class mail to Lender's address stated herein unless Lender has designated another address by notice to
Borrower. Any notice in connection with this Security Instrument shall not be deemed to have been given to
Lender until actually received by Lender. If any notice required by this Security Instrument is also required under
Applicable Law, the Applicable Law requirernent will satisfy the comresponding requirement under this Security
Instrument. ’ . c

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. Al rights and obligations contained
in this Security Instrument are subject to any requirements and Jimitations of Applicable Law. Applicable Law
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might explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not
be construed as a prohibition 2gainst agreement by contract. In the event that any provision or clause of this
Security Instrument o1 the Note conflicts with Applicable Law, such conflici shall not affect other provisions of
this Security Instrument or the Nete which can be given effect without the conflicting provision. s )

As used in this Security Instrusment: (a) words of the masculine gender th2!! mean and include corresponding
peuter words or words of the feminine gender; (b) words in the singular shall inean and include the plural and
vice versa; and (c) the word "may*™ gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Boirower shall be given ene copy of the Note and of this Security [nstrument.

18. Traisfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in
the Property™ means any legal or beneficial interest in the Property, including, but not limited 1o, those beneficial |
interests transferred in a bond for deed, contract for deed; installment Sales contract or escrow agreement, the
intent of which is the transfer of title by Borrower at a future date to a purchaser: ]

* If all or any pant of the Property or any luterest in the Property is sold or transferred (or if Bomrower is not a
natural person and 2 beneficial interest in Borrower is sold or transferred) without Lender's prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this
option shall not be exercised by Lender if such exercise is prohibited by Applicable Law. :

- I Lender exércises this option, Lender shall give Borrower notice of acieleration. The notice shall provide a
peried of not fess than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sams secured by his Security Instrument. [f Botower fails to pay these sumes prior to the
‘expiration of this period, Leader may invoke any remedies permitted by this Security Instrumént without further
notice or demand on Borrower. 3 :

shall have the right to have enforcement of this Security Instrument discontinued at any time prior to th& eariiest
of: (a) five days before sale of the Property pursuant to any power of sale contained in this Security Instrument; *
(b) such other period as Applicable Law mi ght specify for the termination of Borrower's right to reinstaté: or ()
entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all
sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agieements; (c) pays all ‘expenses incurred in enfercing this Securily
Instrument, including. but not limited to, reascnable attorneys' fees, property inspection and valuation fees, and
other fees incurred for the purpose of protecting Lendec's interest in the Property and rights‘under this Security
Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender’s interést in the
Property aind rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money onder; (c)
certified cheéck, bank check, treasurer’s check or cashier's check, provided any such check is drawn upon an
institution whose deposits ‘are insured by a federal ageacy, instrumentality or entity; or (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured bereby shall remain
fully effective as if po acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under Section 18.

19.” Borrower's Right to Reinstate Aftér“Aci:eleralion. If Borrower meets certain condilions,‘BorroWer

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the

Note (together with this Security Instriment) can be sold one or more times without priof notice to Borrower. A

- sale might result in a change in the entity (known as the "Loan Servicer™) that collects Periodic Payments due
under the Note and this Security Instrument and performs other mortgage loca servicing obligations under the

Note, thi§ Security Instrument, and Applicable Law. * There also might be one or more changes of the Loan

Servicer unrelated to a sale of the Note. If there is a change of the Loan Seérvicer, Borrower will be given written

mliceof!hechangcwhichwﬂ]stalpthenmandaddressofthenewlom Servicer, the address to which
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payments should be made.and any other information RESPA requice's in connection with a potice of transfer of
servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than thé purchaser of -
the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicei or be
transferred 1o a successor Loan Servicér(s) aid are not assumed by the Note purchaser unless ctherwise provided
by the Note purchaser. - T ) o~ R

-Neither Borrower nior Lender may commence, join, or be joined to any judicial action (as ¢ither an individual
litigant or the membeér of a class) that arises froin the other party’s actions pursuant tc this Security Instrument or
that alleges that the other party has breached any provision of, or any duty owed by reason of, this Securiiy
Instrument, until such Borrower or Lender has notifiad the other panty (with such dotice given in compliance with
the requirements of Section 15) of such alteged breach and afforded the other party hereto a reasonable period
after the giving of such notice to take corrective action. 1f Applicable Law provides a time period which inust
elapse béfore'certain action can be taken, that lipwe petiod will be deemed to be reasonable for purposés of this
paragraph. The notice of acceleration and opportunity to cure given to Borrower pursiant to Section 22 and the

notice of acceleralion” given to Borrowér pursuant 1o Section 18 shall be deemed. to satisfiy the nolice and
opportunity to take corrective action provisions of this Section 20. - . .

21. Hazardous Substences. As used in this Section 21: (2) "Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following
subsiances: gasoline, kerosene, othér flammable or toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, materials contaifiing asbestos or formaldehyde, and radipactive materials; (b) *Environmental
Law™ means federal laws and faws of the jurisdiction where the Property is located thai selate to health, safety or
environmental protection; (c) "Environmental Cléanup® includes any response action, remedial action, or removal
action, as defined in Envitonmental Law; and (d) an “Environmenta) Coadition™ means a condition that can cause,
contribute te, or otherwisé trigger an Environmental Cleanup. - :

Borrower shall not cause or_permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Bortower shall not do, nor .
allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b)
which creates an Environmental Condition, or (¢} which, due to the presence, use, or release of 2 Hazardous
Substance, creates a condition that adversely affects the value of the Propenty. The preceding two sentences shall
not apply fo the presence, use, or storage o the Properiy of small quantities of Hazardous Substances that are
generally recognized to be appropriate to normal residential uses and to maintenance of the Propenty (includisg,
but not limited to, hazardous substances in consumer products). 5 -

* Borrower shall pronipily give Lender written notice of () any investigation, claim, derra~d, lawsuit or othér
action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which' Borrower has actual knowledge, (b) any Environmental Coudition,
including but ot limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous
Substance! and (c) any condition caused by lhc’presence, use or release of a Hazardous Substance which adversely
affects the value of the Property. If Borrower leams, or is notified by any governmental or regulatory authority,
Of any private party, that any rereaval or other remediation of any Hazardous Substance affecting the Property is
accessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.
Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Le;nder further covenant and agree as follows:

Borrower's breach of any coverant or agreement in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the
action required to cure the default; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument and sale of
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the Property at public auction at a date not less than 120 days in the future. The notice shall furthér inform
Borrower of the right to reinstate after acceleration, the right to bring a cour{ action fo assert the non-
existence of a default or any other deferse of Borrower to acceleration and sale, and any 6ther matters
required to be included in the notice by Applicable Law. If the default is not cured on or before the date

specified in the notice, Lender at its option may require immediate payment in full of ail sums secured by .
- this Security Instrument without further demand and may invoke the power of sale and/or any other

remedies permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing
the remedies provided in this Section 22, including, but not limited to, reasonable attorreys' fees and costs
of title evidence. L o i ) : .

If Lender invokes the power of sale, Lender shall give written notice to Trustez of the occuiTence of an
event of default and of Lender's election to cause ihe Property to be sold. Trustee and Lender shall take
such action regarding notice of sale and shall give such notices to Borrower and {o other persons as
Applicable Law may require. After the time required by Applicable Law and after publication of the notice

- of sale, Trustee, without demand on Borrower, shall sell the Property at niblic auction to the highest bidder

jiaisisian

at the time and place and under the ierms designated in the notice of sile in one or more parcels and in any
order Trustee determines. Trustee may postpone sale of the Property for a period or periods permitted by
Agplicable Law by public announcement at the time and place fixed in the notice of sale. Lender or its
dsigneemnypmthasetbe‘Propertyatanysale. - . o T C

Trustee shall deliver to the purchaser Trusiee's deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of thé truth
of the statemeénts made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to ali
expenses of the sale, including, but not limited to, reasonable Trustés's and attorneys' fees; (b) to all sums
secured by this Sé:urity Instrument; and (c) any excess to the person or persons legally entitled to it or to
the clerk of ihe superior court of the county in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security. Instrument, Lender shall 'requ_es!

Trustee 10 reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt

secured by this Security Instrument 16 Trustce. Trustee shall reconvey the Property without warranty to thie person

or persons legally entitled to.it. Such person or persons shall pay any recordation costs and the Trustee's fee for
preparing the reconveyance. -

24. Substitute Trustee. In accordance with A
Successor trustee to any Trustee
the successor frustee shall
Applicable Law.

pplicable Law, Lender méy from time (o time appoim a
appointed hereunder who has ceased to act. Without conveyance of the Property,
succeed to all the title, power and duties conferred upon Trustee herein and- by

25. Use of Property. The Property is not used principally for agriculturai purposes.

- 26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attomneys® fees and costs in any
action or proceeding &0 construe or enforce any term of this Security Instrument. 'The term "atiorneys® fees,”
whenever used in this Security Instrument, shall include without limitation attorneys’ fees incurred by Lender in
any bankruptcy proceeding or on appeal. ) '

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT,

OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW. o

Wmm-ﬁ*r&,-FuM&MUNFDRM[NmU&mWMERS

Form 3048 (01:01)
MERSYAWA

Page 13 of 14

BOCK 2/7 PAGE 4




BOOK 2f7 PAGE 4%4

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
* Instrument and in any rider(s) executed by Borrower and recorded with . )

Witnesses: ‘ T » -
JM 6}«,{)\/1\1_17&, o (Sead)
SCUTT B T - Borrow gy
i Social Security Number
< 2 ) I
. Gl (sea)
- Borrower
’ Social Security Number ;
- !
) (Seal)
- Bormcwer
: Social Security Number F
(Seal)
- Bosrower
. Social Security Number
{Space Below This Line For Acknowledgment]) -
STATEOF __ WwAaJbM g }
1 }ss.
County of __ § fn Man e =} ' ’ , »

On this day personally appeared before me :
8COTT BURNETT AND KRISTY BURNETT, HUSBAND AND WIFE

to me kxown to be the individual(s) described in and who executed the Within and foregoing instrument, and
a:lmowbdgedmzheldre@signeddnsmshis!ha@ﬁumdvolmmrymanddwd, for the uses and
GIVEN undes my hand aod official seal this ' 8 day of Novembe , 2 ocs

MyComiskmnpifu: -3 vy |

Notary Pablic Nm%mgﬁm uhingam.':sidingu
State of Washington - J#eveaSea : ]
JAMESRCOPELAND, JR | My Appoinument Expireson § ~/7 03
_ MY COMMISION EXPWRES
Seplerber 132003 -
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LOAN NO. 60203587

VA GUARANTEED LOAN AND ASSUMPTION POLICY
| RIDER

NOTICE: THIS LOAN IS NOT ASSUMABILE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

THIS ASSUMPTION POLICY RIDER is rade this  13THdayof NOVEMBER ., 2001
. and is incorporated into and shall be deemed (0 amend and supplement the Mortgage, Deed of Trust, or
Deed to Secure Debt ("Instrument™) of the same date berewith, given by the undersigned ("Borrower*) to
secure the Borrower’s Note ("Note®) of the same date to
MORTGAGE MARKET, INC.,
AN OREGCN CORPORATION ;
("Lender”) and covering the propetty described in the Instrument and located at:
: 623 SHAHALA . -
NORTH BONNEVILLE, WA 986139

its successors and assigns

{Property Address]

Notwithstanding anything 1o the contrary set forth in the Instrument, Lender and Borrower herehy
ackngwledgeandagmetothefollow:ug: - < )

VA GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made in the
Security Instrumént, Borrower and Lender further covenant and agree as follows: .
If the indebtedness secured hereby be guaranteed or insured under Title 38, United States Code, such Title
and Regulations issued thereunder and in effect on the date hereof shall
Liabilities of Borrower and Lenider. Any provisions ¢ i
connection with said indebiedness which are inconsistent with said Title or Regulations, including, but not
limited to, the provision for payment of any sum in counection’ with prepayment of the secured indebtedness
and the provision that the Lender may accel i )
17 of the Security Instrument, zre hereby

said Title of Regulations.

VA wmmmmm
VAASSUMP 05/95 {VA438 Rev. 10794}




8OOk 27 pacy Y97

g " LATE CHARGE: At Lender’s opticn, Borrower will pay a "late charge™ not exceeding four per centura
. (4%) of the overdue paymeént when paid more than iiftzen (15) days after the Gue date thercof to cover the -
N o extra expense involved in handling delinquent payments, but such *late charge® shal! not be payable cut of N o S
PR " proceeds of any sale made to satisfy the indebtedasss sccured hereby, unless such proceeds are sufficieat to R
T discharge the entire indebtedness and all proper costs and expenses securad hereby. - i

L GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty in full amount
a IERRREI within 60 days from the date that this loan would normally become eligible for such guaranty commiited
Lo i - upon by the Department of Veterans Affairs under the provisions of Title 38 of the U.S. Code “Veterans - S
L Beopefits™, the Lender may declare the indebtedness hereby secured a1 oncé due and payable and may e . T
L & ~ foreclose immediately or may exercise any other rights hereunder or take anyother proper action provided ) ;
T by law. g E ' '

TRANSFER OF THE PROPERTY: If all or any part of the Froperly or afy interest in it is sold or
transferred, this loan may be declured immediately due and payable upon fransfer (“assumption”) of the
propeny securing’ such loan to any transferee (“assumer™), unless the acceptability of the assumption and
transfer of this loan is established by the Department of Veterans Affairs or its authorized agent pursuant ot
Section 1814 of Chapter 37, Title 38, United Ltates Code.

An authorized transfe: (‘;@sumption"') of the property shali also be subject to addilionﬂ covenants and
agreements as sct forth below: : .

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 péicent (.50%) of the balance of this . i
Ioan as of the date of transfer of the property shall be payzble at the time of transfer to the Lender or its - S
authorized agent, as trustee for the Department of Veterans Affairs. H the assumer Fails to pay this fee at the N 5 T
time of transfer, the fee shall constitute an additional debt to that already secured by this instrument, shall
bear interest at the rate herein provided, and, at the option of the Lender of the indebtedness hereby secured | e
or any transferce thereof, shall be immediately due and payable. This fee is automatically waived if the : el
assumer is exempt under the provisions of 38 U.S.C. 3729(b). ‘ '

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approvat to allow assumption of
this loan, a processing fee may be charged by the Lender or its authorized agent for determining the Lo
creditworthiness of the assumer and subsequently revising the holder’s owncrship records when an approved - - L _
transfer is completed. The amount of this charge shall not exceed the maximum established by the S TR
Department of Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38, United States Code e T
applies. : D B

(¢) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assimed, then the assumer hereby oo
agrees 10 assume all of (e obligations of the veteran under the terms of the insiruments creating and securing SRS o
the Ioan, including the obligation of the veteran to indemnify ihe PDeparument of Veterans Affairs to the :

extent of any claim payment arising from the guaranty or insurance of the indebiedness created by this < e

- 1 1

(d) The Borrower futher agrees that should this Security Insirument and the note secured hereby not be
eligible for guarantee under ihe Servicemen’s Readjusiment Act of 1544 as amended within 90 days from the
date hereof (written statement of any officer of the Department of Veterans Aflairs or authorized agent of the
Depanment of Veterans Affairs dated subsequent to the 90 days time from the date of this sécurity
instrument, declining to guarantee said pote and this mongage, beitg deemed conclusive procf of such
ineligibility), the Lender or the Holder of the note may a1 its option declare all sums secured hereby
immediately due and payable. . :
VA Goarantoed Loan and Assumption Policy Rider
VAASSUMP 05/35 (VA438 Rev. T0/34) :
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Of ASSUMP'TION OF ARM LOAN: If aa applicant is approved by the Depariment of Veterans Affairs

© 3 b - 10 assume a VA ARM Loan, they must be provided with the VA Adjustable Rate Morigage Disclosure :
- Statement. : . o

IN WITNESS WHEREOF, Borrower(s) has executed this Assumption Policy Rider.

ot T Tl Lroonl? s
IS

SCOTT BURNETT Bortawer B e |

_ . — {Seal) (Seal)
< . -Borrower -Bomower
VA Guarantesd Loan and Assumption Policy Rider
VAASSUMP D5/95 (VA438 Rev. 10:94)
: Page 3 of 3
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