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DEFINITIONS

Words used in 'mul_lﬁ;le sections of this document are defined below and other words are defined in Sections 3, -

“11, 13, 18, 20 and 21. Cenain rules regarding the usage of words used in this document are also provided in

Section 15. :

(A)  "Security Instrument” means this décument. v.hich is dared NOVEMBER 16 L2001
together with all Riders to this document. - )

(B) "Bn:rower" is MICEAEL HAMILTON AND DIAME HAMILTON, HUSBAND AND
WIFE - . .

BorrGwer is the trustor under this Security Instrument.

_(C)  T"Lender™ is COWLITZ BANK DBA BAY MORTGAGE.

organized

and existing under the laws of WASHINGTON

Lender's addressis 10500 NE 8TH STREET SUITE 1550, BELLEVUE,
WASHINGTON 980 o3 . ’ -

Lender is the beneficiary under this Security Instrument. )
(D) "Trustee™ is CLARK COUNTY TITLE COMPANY,. 1400 WASHT NGTON STREET,
SUITE 100, VANCOUVER, WASHINGTON 98660 ‘ .

(E}  "Note" means the promissory r:ote signed by Borrower and dated NOVEMBER 16.. .2C01 .

The Note states that Borrower owes Lender ONE: HRRFORED FORTY NINE THOUSAND FIVE
HINCRED AND 00/100 Dollars(U.S5. S 149,500_.00 ) plus interest. Borrower has

promised te pay this debt in regular Periodic Payments and to pay the debt in full not later than
DECEMBER 1, 2031 . -

(®  "Property” means the property that is desét_ibed below under the heading “Transfer of Rights in the
o " _

(G}  "Loan” means the debs: evidericed by the Note, p]tis_interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H)  "Riders” means all Piders to this Security Insirument that are executed by Borrower. The following
Riders are to be executed by Borrower frBeck box as applicable}: . .

] Adjustable Rate Rider
"~ BalloonRider
[} 14 Family Rider

[} Condominium Rider [T Second Hore Rider
L) Planned Unit Development Rider [ Other(s) [specify}
L} Biweekly Payment Rider

s

@ "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rales and orders (that have the effect of law) as well as ali applicable final, non-
appea]ablgjudicial opinions.

(8)] "Community Association Dues, Fees: anil Assessments™

(K}  "Electromic Funds Fransfer”? means any transfer of funcs, other thana traasaction originated by check,
draft, or similar paper instrument, which is iniated through an electronic terminal, elephonic instrument,
computer, or magnetic tape so as 10 order, instruct, or anthorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine transactions,
transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

<
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(L) " "Escrow Iterus® means those items that aze described in Scction 3.

_cordition of the Property. - 1
-(N)  "Mortgage Insurance® means insurance prote\ung Lender against the nonpayment of, or default on, the

- Security Instrument, "RESPA" refers 1o all requirements and restrictions that are ‘iinposed in regard (0 a

BOOK 2f7 ’P,:.G;a 369‘

(M) "Miscellaneous Proceeds” meais any compensation, seitlement, award of damages or procexds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i}
damage to, or destruction of, the Property; (ii) cosdemnation or other taking of all or any part of the Propeny,
(iii) conveyance in lieu of condemnation; or (iv) mxsrepresemauons of, or omissions as to, the value and/os

Loan.

(0)  "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest undes the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(F)  "RESPA” n.uns the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its
implementing regulation, Regulaticn X (24 C.F.R. Part 3500), as they mightbe amended from time 1o time,
or any additional or successor legislation c. regulation: that goveras the same subject matter. As used in this

“federally related mortgage loan" _evenif the Loan does not qualify as a "federally related mortgage loan" under
RESPA.

(Q) "Successor in [nterts( of Borrower™ means any panty that has taken iitle to the Propenty, whether cr
oot that pany has assumed Borrower’s nbligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

Tms Secumy lnsuunenl secyres to Lender: (i) the rrpaymenl of the Loan, and all renewals extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with
power of sale, the following described propeny located in the

" COUNTY of SKAMANIA N

[Fype of Reconding Jurisdicton} N - [Name of Recording Jurisdicioz]

LOT 11, BLOCK 9, PLAT OF RELOCATED NORTH BO‘JNFVILLE ACCORDING
TO THE PLAT THEREOF RECORDED IN BOOX "B" OF PLATS, PAGE 16,
UNDER SKAMANIA COUNTY FILE NO. 83466, ALSO RECORDED IN BOOK

"B" OF PLATS, PAGE 32, UNDER SKAMANIA COUNTY FILE NO. 84429,
RECORDS OF SKRAMANIA COUNTY WASHINGTON

-
t
H

i

|8

]

i

k

t

. e

which currently has the address of 9711 SUN TILLIKUM

, {Sureer)
NORTH BONNEVILLE , WashingtotP 8639

(Cioy) ‘- , {2ip Code]

(" Property Address”):

TOGETHER WITH ali the improvements now or hereafter erected on the property and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Securicy Instrument. All of the foregoing is referred o in this Security Instrument as the
“Froperty.”
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- BORROWER COVENANTS that Borcower is law fully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encunbrances of

record. Borrewer warrants and will defeid generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for rational use and non-uniform
- covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
propenty. .

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Noié. - Borrower shall also pay funds for Escrow Items
pursuait 1o Section 3. Payments due under the Note and ‘this Security Instrument shall be made in U.S.
currency. Hewever, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may requice that any or all subsequent payments due
under the Note and this Security Izstrument be made in one or more of the following forms, as selected by
Lender: (a) cash: (b) money order; (c) certified check, bank check, treasurer’s check or cashier's check,
provided any such check is drawn upea an institution whose deposils are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer. . ik M '
Payments are deemed received by Leader whcn'ré(;eived at the l6cation designated in the Note or at such
. other location as wnay be designated by Lender in accordance with the notice previsions in Section 15. Lender
may refurn any payment or partial payment if the payment or partial payments are 'inéufﬁcien(‘to bring the Loan
current. Lender may accept any payment or partial payent insufficient 10 bring the Loan current, without
waiver of any rights hereunder or prejudice to its rights 10 refuse such payment or partiai payments in the future,
but Lender is not obligated to apply such payments 2t the time such payments are accepted. If each Periodic
Payment is applied as of its scheduled due date, then Lender need ot pay ifitérest on unapplied funds. Lender
may hold such unapplied funds until Borrower makes payment to bring the Loan current. If Borrower does not
do so within a reasenable peried of titpe, Lender shall either apply such funds or return them to Bonow{é[. If
not applied earlier, such funds will be applied to the Gutstanding principal balznce under the Note immediately
prior to foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall
relieve Borrower from miaking payments due under the Note and this Security Instrument or performing the
covenants and agreemenis secured by this Security Instrument. -

2. Application of Payments or Proceeds. Except a3 otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following crder of priority: (a) intersst due
under the Note; (b) principal due under the Note; (c) amoiints due under Section 3. Such payments shatl be
applied to each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied
first to late charges, second 10 any otlier amounts due uider this Security Instrument, and then to reduce the
principal balance of the Note. : , :

If Lender receives a payment from Borrawer for .a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paytnent may be applied to the delinquent payment and the late
charge. if more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Périodic Payments if. and 1o the €xtent that, each payment can be paid in full.
To the extent that any excess exists after e payment is applied to the full payment of one or more Periodic
Payments, such excess may be applied to any late charges due. Voluntary prepaymenis shall be applied first
0 any prepayment charges and then as described in the Note. .

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under the
Note shall not extend or postpore the due date, or change the amount, of the Periodic Payments.

3. _ Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due

under the Note, until the Note is paid in full, 2 sum (the “Funds™) to provide for payment of amounts due for:
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. R . _ {a) taxes and assessments and other items which can atain priority over this Sevurity Instrument as alien or -

encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c)’prehﬁum_s fos

) ST any and al! insurance required by Léader under Section 5 and (d) Mortzage Insurance premiums, if any, or any.
. o ) : sums payable by Borrower to Lender in lieu of the paymentof Mongage lnsurance piemiutns in accordancc with

' . - e ) the provisions of Section 10. These items are called "Escrow Htems.® At origination or at any time during the

U term Gi the Loan, Lender may require that Community Association Dues, Fecs, and Assessments, if any, be
L 8 escrowed by Borrower, and such dues, fees and assessménts shall be an Escrow ltem. Borrower shall promptly
furniish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds

) e o - for Escrow Items unless Eender waives Borrower’s cbligation to pay the Funds for any or all Escrow Items.

e s . - - " Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow Items at any time. Any

o " suchwaiver may only be in writing. In the event of such waiver, Borrower shall pay directly, when acd where

S _ payable, the amounts due for any Escrow [tems for which payment of Funds has been waived by Lender and,

C s Tt if Lender requires, shall fumish to Lender receipts evidencing such payment within such time period as Lender
S may require. Bojrower's obligation to make such payments and 1o provide receipts shall for all purposes be
deemed to be a covenant and agicement contained in this Security Instrument, as the phrase “covenant and
agreement” is used in Section 9. If Borrower is cbligated to pay Escrow ltems directly, pursuant 10 a waive:,
and Borrower fails to pay the amount due for an Escrow liem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 1o repay 10 Lender any such amount.

- Lender may revoke the waiver as o any or all Escrow Items at any time by a notice'given in accordance with
Section 15 and, upos such revocation, Borfower sball pay to Lender all Fuads, and in such amounts, that are
then required under this Section3. - ! o f . )

Lender may, at any time, cOilect and hold Funds in an amount (a) sufficient to permit Lender to apply .
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. “Lender shall estimate the amount of Funds due on the bsis of current data and reasonable
estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.-

The Funds shall be beld if an institution whose deposits are insured by’a‘( federal agency, instrumentatity,
or entity (including Lender, if Lenrder is an institution whose deposits are $o insured) or in any Federal Home
Loas Bank. Lender shall apply the Funds io pay the Escrow Items no later than the time specified undsr
RESPA. Lender shali not eharge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law
permits Lender to make such acharge: Unless an agreernent is made in writing or‘}\pp!icabIc’Law reqguires
inerest to be paid on the Funds, Lender shall pot be required to pay Borrower any interest or éémings on the

Funds. Borrower and Lender cin agree in wiiting, however, that interest shall be paid on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA. ;

, Ifthere is a surplus of Funds beld in escrow, as defined under RESPA, Lendsr shall account to Borfower
for the excess funds in accordance with RESPA. Ifthereisa shortage'of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly payments. [f
there is a deficiency of Funds held in escrow, as defined under RESPA, Leuder shall notify Borrower as
required by RESPA, and Borfower shall pay to Lender the amount necessary to make up the deficiency in
accordznce with RESPA, but in no more than 12 ‘monthly paymenis.

Upon paynient in full of all sums secured by this Security Instrument, Lender shall prompily refund to
Borrower any Funds held by Lender. i : ' . b

4. " Charges; Lieas. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can altain priority over this Secusity Instrument, leasehold payments or
ground rents on thie Propenty, if any, and Community Association Dues, Fees, and Assessments, if any. To the
exient that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lica in 2 manner acceptable to
Lender, but only so long as Bornower is performing such agreemeni; (b) contests the lien in good faith by, or

31352
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defends against enforcenent of the lien in, legal proceedings which in Ledder's opinion operate to prevent the E

enforcement of the lien while those proceedings are pending, bui only umil such proceedings are concluded: or " o _ o

(c) secures from the holder of the lien an’agreernent satisfactory to Lende: subordinating the lien to this Security ’ -

Instrument. If Lender deiermines that any pant of the Property is subject to a lien which can attain priority over ) . . |

R T this Secusity Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the date s o

R ST : " onwhich that notice is given, Borrower shalf satisfy the lien or 1ake one'or more of the actions set forth above '

in this Section 4. S . - - :

: . . Lender may require Borrower (o pay a one-time charge for a real estaté tax verification and’or reporting

) : service used by Lender in connection with this Loan. :

L L © 5. Property Insuranceé. Borrower shall keep the improvements now existing or hereafter érected on ) T

- ' the Property insured against loss by fire, hazards included within the term "extended coverage,” znd any other _ o -
hazards including. but not limited to, earthquakes 3Ad floods, for which Lender requires insurance. This
insyrance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan, - - L
The insurance Carrier providing thé insurance shall be chosen by Borrower subject to Lender's right to ' s e A

- disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require Borrower . r
to pay, in connection with this Loan, either: (2) a one-time charge for flood zone determination, certification e o
and tracking services; or (b) a one-time charge for flood zone determination and certification services and ook L
subsequent charges each time remappings or similar chanses occur which reasonably might affect such DT NS
determination or certification. Borrower shail also be resg onsible for the paymeat of any feés imposed by the .
Federal Emergency Maragement Agency in consection with the review of any flood zene determination

§
[T

,,...‘4,\.
v

" resulting from an objection by Borrower. - , .

If Borrower fails to maintain any of the coverages described above, Lender may obtain irsurance
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purchase’any particular
type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borroxer’s equily in the Property, or the contents of the Property, against any risk, hazard or
liability and might provide greater or lesser coverage than was previously in effect. Bo:tower acknowledges
that the cost of the insurance coverage so oblained might significantly excecd the cost of ifsurance that Borrower

~ could have obtained. Any amounts disbursed by Lender under this Section 5 shall become 2dditional debt of -
Borrower secured by this Security Instrument. These amounts shall bear interest a the Note rate from the date
of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting )
payment. o i T e
" “All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right e Sl
to disapprove such policies, shall include 4 standard mortgage clause, and shall name Lendér as momngagee ™ T
and/or as an additionat loss payee. -Lender shali bave the right io bold the policies and renewal certificates. If S
Lender requires, Borrower shall prompily give to Lender all'feceipts of paid premiums and renewal notices. - _ )
If Borrower obtains any form of insurance coverage, fot otherwise required by Lender, for damage 10, or eyt T
destruction of, the Property, such policy shall include a standard mortgage clause and shall name Lender as- - oo

_mortgagee and/or as an additional loss payee. : : - '

’ In the event of loss, Borrower sball give prompt notice to the insurance carrier and Lerider. Lender may B
make proof of loss if not made promptly by Borrower. Unless Lendet 2nd Borrower otherwise agree in writing, : et
any insuance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to Do
festoration or repair of the Property, if the restoration or repair is economicaily feasible and Lender's security : s _
is aot fessened.  During such repair and restoration period, Lender shall have the right (o hold such insurance cwE T :

. proceeds until Lender has had an opporiunily to inspect such Property to ensure the work has been completed : /-/

; 10 Lender’s satisfaction, provided that such inspection shall be undertaken prompily. Lender may disburse - R

S ' pioceeds for the repairs and restoration in a single payment or in a series oF progress payments as the ‘work is . S
. . completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such . . ) :
;'_J, insurance proceeds, Lender shall not be required 10 pay Borrower any interest or earnings on such procccds . £
- Fees for public adjusters, or other third parties, retained by Bomower shall not be paid out of the insurance =

L A ata
-,
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proceeds and shall be the sole obiigétion nf Borrower. If the restoration or repair is not economically feasible

or Lender's security would be lesseped, the insurance proceeds shall be applied to the suins secured by this
Security Instrument, whether or not then dué, with the excess, if any, paid to Borrower.

" Suck insurance
proceeds shall be applisd in the order provided for in Section 2.

- If Borrower abandons the Property, Lender may file, negotiate and setlle(a'ny available insurance claim .

carrier has offered to setile a claim, then Lendes may negotiate and setite the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquites the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's ni ghts 1o any insurance proceeds in an amousii not

and relaied matters. If Borrower does not respord within 30 days to a notice from Lender that the insurance

to exceed thé amounts unpaid under the Note or this Security Instrument, and (b} any other of Borrower's ri ghts
(other than the right 10 any refund of uneamad premiums paid by Borrower) under all insuraice policies
covering the Propenty, insofar as such righis are applicable 1o the coverage of the Propenty. Lender may use
the insurance proceeds either to Tepair or restore the Property of to pay amounts unpaid under the Note or this
Sevurity Instruinent, whether or not then due. -

6. Occupancy. Borrower shall 60\:”11[5): €stablish, and use the Propenty as Bonox:.:er‘s principal

residence within 60 days after the execution of this Security Instrument and shall continue to occupy-the-

Property as Borrower’s principal residence for 2t least one year after the daié of Occupancy, unless Lender
otherwise agrees in writing, which consent shall” not be unreasonably withheld, or unless extenvating
circumstances exist which are beyond Borrower*s control. i - 7
"~ 7., Preservation, Maintenance and Prolection of the Property; Inspections. Bormrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order 1o prevent
* the Property from deteriorating or decreasing in value due fo its condition. Unless it is determined pursuant to
_ Section 5 that fepair or restoratiow is not cconomicaily feasible, Borrower shall prompily repair the Propenty
if damaged to avoid further deterioration of damage. If insurante or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrewer shall be responsible for fepairing or

for the repairs and restoration it a single payiment or in a series of progress Ppayments as the work is completed.
If the insurance or condemeation provéeds are pot sufficient to repair or restore the Property, Borrower is not
relicved of Borrg . 31's obligation for the completion of such repair or restoration. ’

Lender or its agemt may make reasonable entries upen and inspections of the Propenty. If fit has

Borrower notice at the time of or prier to such an interior inspeciion specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities aling at the direction of Borrower or with Boftower's knowledge
Or consent gave materially false, misleading, or inaccurate information or srtalcments' to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited 10, representations concerning Borrower's occupancy of the Property as Borrower's principal
residence. ; . . i :

9.  Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
If (2) Borrower fails to perform the covenants and agreements contained in {iis Security Instnument, (b) there
is a legal proceeding that might significaptly affect Lender’s interest in the Properiy and/or rights under this
Security Instrument (such as a proceeding in bankrupicy, probate, for condemnztion or forfeilure, for

Security Instrument; (b) appearing in coust; and (c) paying reasonable attomeys” fees to protect its interest in
the Property and/or rights under this Security Instrument, includiag its securcd position in a banksuptcy
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proceeding. Securing the Property includes, but is not limited 10,

‘ocks, replace or board up doors and windows, drain water from Pipes, efiminate building or other code -

ST o ] violations or dangerous conditions, and have utilities turned on or off: Although Lender may take action under

e .. C this Section 9, Lender does 00t have 1o do 56 and is not under any duty or obligation to do s0. Itis agreed that o

Lender incurs no liability for rot taking any or all actions authorized under this Section 9. ST
- Any amounts disbursed by Lender under this Section 9 shalt beconw additional debt of Borrower secured

by this Security Instrument. These amounts shal bear interest a1 the N

ote rate from the date of disbursement
and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

o . - . If this Security Instrument iscon a leasetold, Borrower shall comply with all the provisions of the lease.
AP - R I Borrower acquires fee title to the Property, the leasehoid and the fec title shall noi merge unless Lender agrees
R EEE to the merger in writing. o : )

i 10. Morigage Insurance. If Lender required Mortgage Insiirarice a5 a condition of making the Loan,
BT i ) Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect.

entering the Property 1o make repairs, change

'
hamr e b g

[ A

. Borrower shall pay the premiums required (o obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at acost substantially equivalent to the
cost to Borrower of the Morgage Insuranice, previously in effect, from an alternate mortgage insurer selected
by Lender. If substansially cquivalent Mortgage Insuranicé coverage is 0ot available, Borrower shall continge
to pay to Lender the amount of the separaiely designated payments that were due when the insurance coverage
ceased to be in effect: Lender will accept, use and retain these payments as a non-refundable [oss reserve in lieu
of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstariding the fact that the Loan is
ultimately paid in full, and Lender shal! not be required 10 pay Borrower any interest or ea_ﬁinés(o'r_l such loss
and for the period that Lender requires) provided by an insurer selected by Lender again becomes available, is Lo
obtained, and Lénder requires separately designated payments toward the premiums for Morigage Insurance. . N .
If Lender requiréd Mortgage Insurance as 2 condition of making the Loan a1d Borrower was required to make - I
separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums E
required to maintain Mortgage Insurancein effect, or 1o provide a non-refundable loss reserve, until Lender's -
requirement for Mortgage Insurance ends in accordance with any wiitten agreement between Borrower and
Lender providing for such termination or until terminztion is required by Applicable Law. } Nothing in this
Section 10 affects Borrower's obligation to pay intercst al the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain Iosses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mongage Insurance.

premiums).
As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any

other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts thai deriv -
from {or might be charzcterized as) a portion of Borrower's payments for Morigage Insurance, in exchange for 4
sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an affiliate
i change for a share of the premiums paid (o the insurer, the o
artangement is cfien termed “captive reiisurance.” Further

* (@) Any such agreements will not affect the amounts that Borrower has agreed to- pay for
Mortgage Insurance, or any othéy terms of the Loan. Such agreements will not increase the amount

Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

s,
Ly
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;. - IR ) - "~ (b) Any such agreements wiil not affect the rights B

S Mortgage Insurance under the Homeowners Protection Act of
include the right to receive certain disclosures,
Insurance, to have the Meortgage Insurance termi

*rower has - if any - with respect to the
1998 or any other law. These rights may
"to request and obtain cancellation of the Mortgage
nated automatically, and/or to receive a refund of any
Mortgage Insurance premiums fhat were unearned at the time of such cancellation or termination.’
S : S 1. Assignment of Miscellancous Proceeds; Forfeiture. All Miscelianeous Proceeds are hereby -
o B _ assigned 1o and shall be paid to Lender. . - : ,
0T - If the Properiy is damnaged, such Misceilancous Proceeds shall be applied to restoration or repair of the
B S Propenty, if the restoration or repair is evonomically feasible and Lender's security isnot lessened. During such
p e o S repair and restoration period, Lender shall have the right to hold such Miscelianeous Proceeds until Lender has
Tt T T had an opportunity to inspect such Propenty to ensure the work has been compleied to Lender's/satisfaction,
T ! provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in -
sl e - a single disbursement or in a series of progress paymenis as the work is completed. Unless an agreement is -
- R made in writing or Applicable Law requires interest to be paid on such Miscelianeous Proceeds, Lender shall
~ e : not be required to pay Borrower any ilﬁérc:st or eamings on such Miscellaneous Proceeds. Ifthe restoration or
STk repair is not cébhén;ica]ly feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall be
) . _ applied to the sums secured by this Security Instrument, whether or not the due, withithe excess, if any, paid
S " 10 Bomower. Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2. -
. In the event of a total taking, destruction, or loss in value of the Propenty, the Miscellaneous Proceeds
shal! be applied to the sums secured by this Securily [astrument, whether or not then due; with the excess, if
any, paid to Borrower. - & '

In the event of a partial taking, destruction, or loss in valiie of the Property in which the fair market vafie
of the Property immediately before the partial taking, destruction, or loss in valge is equal to or greater than
the amouat of the sums secured by thiz Security Instrement immediately before the partia) taking, destruction,
or loss in value, unless Borrower ané Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fracticn:
(2) the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Froperty immediately before the partial taxing, destruction, or loss
ia value. Any balance shall be paid to Borrower. . -

In the everit of a partial taking, destiuction, or loés in value of the Property in which the fair market value
of the Property immediately beforethe partial taking, destruction, or loss in value is less than the amounti of the
sums secured immediately before the partial taking, destnuction. or loss in value, unless Borrower and Lender
otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrurment whether or not the sums are,ll}cn due. : B

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower tﬁ}n Be Opposmg

Proceeds or the party agaiast whom Borrower has a right of action in regard to Miscellaneous Proceeds:
Borrower shall bé in default if any action or proceeding, whéther civil or €riminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or othér material impairment of Lender’s interest
. .in the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
o - has occwrred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
R “fuling that, in Lender s judgment, precludes forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. The proceeds of any award or claim for
B damages that are attributable 1o the impairment of Lendérs interest in the Property are hereby assigned and shatl

o : be paid to Lender. N ’

Al Miscellaneous Proceeds that are

not applied to restoration or repair of the Property shall be applied -
in the order provided for in Section 2.
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12. Borrower Not-Released; Forbesrance By Lender Not a Waiver. Extension of the time for
payinent or modification of amortization of the sums secured by this Security Instrument granted by Lender to
Borrower or any Successor in Interest of Barrowe- shall not opriaie to release the liability of Borrower or any

" Successors in Interest of Borrower.  Lender shall not be required to commence proceedings against any
Successor in Interest of Borrowser or £o refuse to extend time for payment or otherwise modify amortization of
L the sums secured by this Security Instrument by reason of any demand made by the eoriginal Rorrower or any
- Successors in Interest of Borrower. Any forbearance by Leader in exercising any right or remedy ircluding;
without limitation, Lender's acceptance of payments from third persons, entities or Successors in Interest of
T Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the exercize of any
' right or remedy. o ) - : . o
e ' 13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covénants
: RN anrd agrees that Borrower's obligations and tiability shall be joint and sevezal. However, any Borrower who'co-
sigas this Security. Instrament but does not exccute the Note (a “co-signer”): (a) is co-signing this Securily
S I Instrument only to mortgage, grant and convey the co-signer’s intérest in the Propeny under the terms of this
O " Security Instrament; (b) is not personally obligated to pay the sums secured by this Security Instrument: ang
(c) agrees that Lerder and any other Borrower can agree to extend, madify, forbear or make any
Ten accommodations with régard tothe terms of this Security Instrument or the Note without the co-signer's consent.
o Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's -
obligations under this Security Instrument in weiting, and is approved by Lender, shall obtain all of Borrower's
- rights and benefits under this Security Instrument.” Borrower shall not be released from Borrower's obligations
B - and liability under this Security Instrument unless Lender agrees to such release in writing. The covenants and
o agreements of this Secuiity Instrument shall bind (except as provided in Section 20) and benefit the SUCCessors
T and assigns of Lender. - ‘ .
14. Loan Charges. Lender may charge Borrower fees for services performed in connection with

Borrower's default, for the purposé of protecting Lender’s interest in the Property and rights under this Security

- Instrument, inclbding, but not limited to, attorneys’ fees, property inspection and valvation fees. In regard to .
any other fees, the absence of express authority

in this Security Instrumeni to charge a specific fee to Borrower
shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that are
expressly prohibited by this Security Instrument or by Applicable Law_ .

If the Loan is subject to alaw which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be réduced by the amount necessary to reduce the charge
to the permitied limit; and (b) an:r sums 2iready collected frem Borrower which exceeded permitiad limits will
be refunded to Borrower. , Lender may cboose to make this refund by reducing the prin¢ipal owed under the
Note or by making a direct payment 1o Borrower. If a refund reduces principal, the reduction will be treated
as a partial prepayment without any prepayment charge (whether or not a prepayment charge is provided for
under the Nole). Borrower's acoeptance of any such refund made by direct payment to Borrower will constitute
a waiver of any right of action Borrower might have arising out of such overcharge. ‘

18.- Notices. Alinotices given by Borrower or Lender in connection with this Security Instrumx nt must
be in writing. Aay nolice to Borrower in conaection with this Security Instrument shall bé deemed to have been
given 10 Borrower when mailed by first class mail or when actually delivered to Borfower's notice address if
sent by other means. Notice 10 any one Borrower shall constitute potice to all Borrowers unless Applicable Law
expressly requires otherwise. The notice address shall be the Properiy Address unless Borrower has designated
a substitute notice address by notice to Lender. Borrower shail promptly notify Lender of Borrower's change
of address. If Lender specifies a procedure for reporiing Borrower's change of address, then Borrower shall
only report a change of address through that specified procedure. There may be only one designated notice

_address under this Security Instrument at any one time. Any notice to Lender shall be given by delivering ut
‘or by mailing it by first class mail to Lender's address stated herein unless Lender has designated another
S " address by notice to Borrower. Any notice in connection with this Security Instrument shall not be deemed to

: have been given to Lender until actualiy received by Lender. If any notice required by this Security Instrumemt

WASHINGTON-Single Fzmily—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3048 1/01 Page 10 of 14 .

DocMagic €Z:rxa 800-6¢9-1352
www._docmagic.com

10U O 1 OO OO 000 000 1 RS R 1M WY ‘

R . TR A . -
: T .
N

I3




- BOOGR 217 YaGk S77

is also required under Applicable Law, the Applicable Law requiremert will satisfy the coiresponding
‘Tequirement under this Security Enstrument. 7 L o ) .

16. GoverningLaw; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdicticn in v hich the Propetty is located. All rights and obligations
contained in this Secuzity Instrum:m are subject o any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly altow the parties to agree by contract or it might be silent, but
such silence shall not he construed as 2 prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such cenflict shall
not affect othér provisions of this Security Instrument or the Note which can be given effect without the
contlicting provision. - ) : -

As used in this Security Instrument: (a) words of the masculine gender shall mean 2nd include
corresponding neuicr words or words of the feminine gender; (b) words in the singular shall mean and include
the plural and vice versa; and (c) the word "ray” gives sole discretion without any obliga'li_cln to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial intercst in the Property, including, but not limited to,

. those beneficial interests transferred in a bond for deed, contract for deed, installment sales ©OSITACE OF eSCTOW

zgreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.
If a1t or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is -
not anatural person and a beaeficial interest in Borrower is sold or transferred) without Lender's prior written

_consent, Lender may require immediate payment in full of all sums secured-by this Securily Instrument.

However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrowe: nosice of acceleration. The notice shall
provide a period of not less than 30 days from the date <he notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums
prior to the expiration of this period, Lendér may invoke any remedies permitied by this Security Instrument
without further notice or dernand on Boriower. ' -

19. Borrower's Right to Reinsiate After Acceleration. [f Borrower meets certain conditions,
Borrower shall have the right to bave enforcement of this Security Instrument discontinued at any time prior 1o
the earliest of: (a) five days before salé 6f the Property pursuant to any power of sale contained in this Security

Instrument; (b) such other period as Applicable Law might specify for the termipation of Borrower's rightto - -

reinstate; or (c) entry of a judgment enforcing this Security Instrument. . Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Sccuril:“( Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants 6 agreements; () pays all expenses
incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys” fees, property
inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's interest in the

Property and rights under lhii Security Insirument; and (d) takes such action as Lender may reasonably require .

to assure that Lender’s interest in the Property and rights undér this Security Instrument, and Borrower's

obligation to pay the sums secured by this Security Instrament; shall continue unchanged. Eender may require

that Borrowsr pay such reinstaternent sums and expenses in one of more of the following forms, as selected by -
Lendes: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upen an institution whose deposits are insured by a federal agency,
instrumentality or eatity; or (d) Electronic Funds Transfer.  Upon reinstatement by Borrower, this Security
Instrument and obligaticas secured hereby shall remain fully effective as if no acceleration had ‘ooctired.
However, this right to reinstate shall not apply in the case ‘of acceleration inder Section 18.

20. Sale of MNote; Change of Loan Servicer; Notice of Grievanée. The Note or a partial interest in
the Note (together with this Security Listrument) can be so0ld one or more times without prior notice (0
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer™) that collects Periodic
Payments due under the Note and this Security Instrument and performs other mortgage loan servicing
obligations pnﬂer the Note, this Security Instrument, and Applicable Law. There also might be one or more
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changes of the Loan Setvicer unrelated 1o a sale of the Note. If there is a change of the Loan Servicer. Bortower '
will be given writien notice of the change which will state the name ~nd address of the new Loan Servicer, the ’
address to whichpaymeats should be made and any other information RESPA requires in connection with a
notice of transfer of servicing. If the Note is sold and thereafter the Loan'is serviced by a Loan Servicer other
than the purchaser of the Note, the morigage loan servicing obligations to Borrower will remain with the Loan
Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchasér unless
otherwise provided by the Note purchaser. . )
Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as eithéf an
) individual litigant or the member of a class} that arises from the other party’s actions pursuant to this Security
LT, S . [nstrument or that aileges that the other pariy has breached any provisicn of, or any duty owed by reasen of,
B Lo ) this Secririty- Instrument, untit such Borrower or Lender has notified the otl:U7 oarly (with such notice given in
IR Ll . compliance with’ the requirements of Section 15) of such alleged breach and afforded the other parly hereto a

for purposes of this paragraph. The notice of acceleration and :
K to Section 22 and the notice of acceleration given to Borrower pursuanit to Sectioi 18 shall be deemed to satisfy ' .
w L = the notice and opportunity 1o take corrective action provisions of this Section 20. ’ .
L. , 21. Hazardous Substances. As used in this Section 21- (2) "Hazardous Substances® are those

substances defined as toxic or hazardous substances; pollutanis, or wastes by Environmental Law and the B o

_ following substances: gasoline, kerosefie, other flammable or toxic petroleum products, toxic pesticides and
herbicides,” volatile solvents, materials containing asbestos or formaldetiyde, and radioactive materials; (b)
*Envircnmental Law* means federal laws and 1aws of the jurisdiction where the Property is Iocated that relate
to health, safety or environmental protection; (c) "Environmental Cleanup” includes any_response action,
remedial action, or removal 2ction, as defined in Environmental Law; and (d) an "Environmental Condition”®
mezns a condition that can cause, contribute to,7or otherwise trigger an Environmesial Cleanup...

Borrower shall not Causé or permit the presence, use, disposal, si¢

which creates an Eavirormental Condition, or (€) which, due to the presence, use, or releass of a Hazardous : S
Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences oor
shall not apply to the presence, use, or stofage on the FProperty of small quantities of Hazardous Substances that ’
are generally recognized to be appropriale to normal residential uses and to maintenanc2 of the Properiy

(including, but not limited to, hazardous substances in consumer products), -

Borrower shall promptly give Lender written notice of (a) any investigation, claim), demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance cr Environmental Law of whick Borrower has actual knowledge, {b) any Environmental
Condition, including but not limited 1o, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and (c) any condition caused by the presence; use or release of a Hazarcou$ Substance

which adversely affects the value of the Property. If B_on'ower leamns, or is notified by any governmental or

under Section 18 untess Applicable Law provides otherwise). The notice shail specify:
the action required to cure the defauit; (c) a date, not less than 30 days frcm the date
i to Borrower, by which the defarit mue:
date specifi¢ 1 in the notice may result in

(a) the default; (b)
the notice is given
be cured; and (d) that failure to cure the default on or before the
acceleration of the sums secured by this Security Instrument and

-y
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_sale Q[H-IC Property at public auction st a date not less than 120 days/in the future, The notice shall

further inform Borrower of the right to reinstate after acceleration, the right to bring a court actior to

assert the non-existence of a default or any other defense of Borrower to acceleration and sale, and any -

other matters required to be included in the nolice by Applicable Law, If the default is not cured on or

- before the date specified in the notice, Lender at its option, may require inimediate payiment in full of all

sums secured by this Security Instrument without further demand and mzy invoke the power of sale
and/or any other remedies permitted by Applicable Law. Lender shall be entitled to collect all expenses
incurred in pursiing the remedies provided in this Section 22, including, but not limited to, reasonable
attorneys' fees and costs of title evidence. - ) .
If Lender invokes the power of sale, Leénder shall give written notice to Trustee of the occurrence

of an event of default and of Lender's election to cause the Property to be sold. Trustee and Lender shall

take such action regarding notice of sale and shall give such notices to Borrower and to other persons as |

Apslicable Law may require. After the time required by Applicable Law and after publication of the

noiice of sale, Trustee, without demand on Borrower, shall sell the Property at public auction/to the.

highest bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any ordér Trustee determines. Trustee may postpone sale of the Property for a period or

periods permitted by Applicable Law by public announcement at the time and place fixed in the noticeof

sale. Lender or its designee may purchase the Property at any sale. -

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the
truth of the statements made therein. Trusies shall apply the proceeds of the sale in the following order:

(a) to aill expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys’ fees; (b)

to all sums secured by this Security Instrument; and (¢) any €XCESS to the person or persons legally entitled
to it or to the clerk of the superior court of the county in which the sale took place. -
23. Recoriveyance. Upon payment of all sums secured by this Security Instrument, Lender shall

request Trusiee to reconvey the Property and shall surrender this Security Instrument and all notes evideecing

debt secured by this Security Instrument to Trustee. Trasiee shall reconvey the Propenty without warranty to
the person or persons legally entitled fo it. Such person or persons shall pay any recordation costs and the
Trustee's fee for preparing the reconveyance 1 ’ )

"24." Substitute Trustee.-In accordance with Applicable Law, Lender may from time to time appoint
& SUCCessor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein and
by Applicable Law.
25. Use of Property. The Property is not used principally for agricultural purposes.
26. Attorneys' Fres. Lender shall be entitled to recover its reasonable attorneys” fees and eosts in any
action or proceeding to construe or enforce any term: of this Security Instrument. The term “attormeys" fees,”

whenever used'in this Secrity Instrument, shall include without limitation attorneys” fees incurred by Lender

in any bankruptcy pro(f‘__j'ding or o1l appeal.

- ORAL AGREEMENTS OR ORAL COMI'ME‘L\.ZTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPA YMENT OF A DEBT ARENOT
ENFORCEABLE UNDER WASHEINGTON LAW. -
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BY SIGNING BELOW, Borrower accepls and agrees (0 lhe terms and covenpants tontamed in this
Security Instrument ard in any Rider exccuted by Borro“er and recorded with it. - -

~ - - - " 4 ‘/ T
(Seal) e Q//f»pdg;«r (Seal)
MICHAEL HAMILTON -Borrower DIANE HAMILTON - Borrower ~
R i  (Seal; . : — (Seal)
e Cal : ~ -Borrower - - Borrower
(Seal) 7 : {Scal)
~ : -Borrower ) - Bommower
Witness: o ’ Witness:
State of Washington - : )
County of CLARK )

On this day personally appeared before me MICHAEL HAMILTON, BIANE HAMILTON

s

, o me known to bc the individual or
individuals dwcnbed in and who erxecuted the within and foregou—g instrument, and acknomwged that

he/shelthey signed the same as his/her{their fre€ and voluntary act and deed, for the uses and purposes therein
mentioned.

l
Giveii under my hand and official seal this 2 dayof NelV. L e /

- - ‘\\\\\\ - .
= V\R!STI g™ “y
Fs 0"“‘88’05'&0': / _ / / /
7 o %: ro) =
’ ; . s, - G‘/ S
o jai R o otary Public in and for the state Washington,
5, . %\‘C‘ 5:27 residing av: [/A/EL V€L
;‘ '._ - o’,”_: z
? R4
"o e = , : 4 LS
‘ls,..';:.( = My commission expires: ‘7 ~fz ¢
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