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. DEED OF TRUST

DEFINITIONS

Words used in mulﬁp!esectidhs of this docurcnt are defined below and other words are defined in Sections 3,11,

13, 18, 20 and 21. Cerfain rules regarding the usage of words used ir: this document are alsc provided ir Section
16 - : ) - ’

{A) “Security Instrument’’ means this documem; :{'hich isdaicd MOVEMBER 14, 2001,
togeiher with all Riders to this document. :

(B) “Borrower™ is JEFFREY J. HAMSEN AND DARREN L. GILLETTE, AS TERAETS IN
COoMMON . !

Borrower is the trustor under this Security Instrument.
(C) “Lender” is EYXIS FINANCIAL SERVICES, INC.

Lenderisa CORPORATION
laws of WASHINGTOR. :
1111 MAIN STREET, STE 210, VANCOUVER, WA 98660.

organized and existing under the
Lender’s address is

Lender is the beneficiary under this Security Instrument.
(D) “Trustee' is CLARK COUNTY TITLE COMPAKY.

(E) *Note™ means the promissory notc signed by Borrowerand dated WOVEMBER 14, 2001.
TbeNotcstat&slha!BorrowtrouesLendct;'*"*"Tnm HUNDRED FIFTY FIVE THOUSAND PIVE
mgﬁn u‘D 'o,loof'."f."’.'t’Vttt’;i‘ii”’l’f’l‘*".’*t'il‘itti!Iii’liﬁ’!'!
: $355,500.00 ) plus interest. Borrower has promised to pay this debt in regular
P4y the debi in full not later than  DECEMBER 1, 2031. )
means the property that is described below under the heading ““Transfer of Rights in the
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(G) “Loan" mecans ihe dobt evidenced by the Note, plus interest, any prepayment charges and fate charges dug
under the Note, and all sums due under this Security Instrument, plus intercst. .
(H) “*Riders™ means all Riders to this Security Instrument that are executed by Borrower. The following Riders
are 1o be executed by Borrower [check box as applicable]: ’ '

{x 1 Adjustable Rate Rider ~ { | Condominivm Rider ' —_ Sccond Home Rider

{__1Balloon Rider [ _IPlanned Unit Development Rider  © Other(s) [specify)

£ _11-4 Family Rider £ _iBiweekly Payment Rider .

() ““Applicable Law** meansall coatrolling applicable federal, state and local statutes, regulations, ordinances
and administrative rules and orders (that have the effoct of law) as well as all applicable final, nosi-appeaiable
Jjudicial opinions.
0)) *“Community Association Dues, Fees, and Assessments™ means all ducs, fecs, assessments and other
charges that are imposed on Borrower or the Propenty by a cordominium association, homeowners association or
‘similar organization. . . o T
(K) *‘Electronic Fuads Transfer' means any transfer of funds, other than alransaction originated by check, drafl,
of similar paper instrument, which is initiated through an electrenic terminal, telephonic instruem.ni, computer,
or magnetic 1ape so as to order, instruct, or authorize a financial institution 1o debit or credit an account Such term
includes, but is not limited {0, point-of-sale transfers, autormated teller machine Lransactions, transfers initiated by
telephone, wire transfers, and aulomaied clearinghouse transfers.
(L) “Escrow Items’’ mcans those items that are described in Section 3. - , :
(M) **Miscellancous Proceeds*® means any compensation, scitiernent, award of damages] or proceeds paid by any
third parly (other than insurance procceds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Propeniy; (ii) condemnation or other taking of all or any part of the Property; (111} comveyance
in licuof condemnatios; or (iv) misrepreseniations of, oromissions as to, the value and/or condition of the Property.
(N) **Mortgage Insurance’’ means insurance protecting Lender against the nonpayment of, or defauli on, the
Loan. - - : ‘

- (0) “*Pericedic Payment®’ meansthe regularly scheduled amount due for (i) prifipal and interest under the Note,
plus (ii) any amounts under Sectinn 3 of this Securily Instrument. "
(P) “RESPA" means the Real Estale Setilement Procedures Act (12U.5.C. §2601 ¢t seq ) and its implemnenting
regulation, Regulation X (24 C F.R. Part 3500), as they might be amended from time (o time, or any 2dditional or
successor legislation or regulation that governs the same subject matier. As used in this Security Instrument,
“RESPA®” refers te all requircments and restrictions that are imposed in regard (o a *‘federally related mortgage
loan™ even if the Loan does not qualify as a ‘lederally related morigage loan’” under RESPA.
(Q) **Successorin Interest of Borrower®® means any party that kas takentitle to the Property, whether or not that
party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY : i

This Security Instrument secures to Lender: {i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this Security
Instrumicnt and the Note. For this purpose, Borrower irrevocably granis and conveys to Trustec. in trust, with power
of sale, the following described property located inthe  CouwTY

[Tvpe of Reccrding furisdiction} 0f . SKAMANIA [Name of Recording Furisdicrion):
SEE LEGAL DESCRIPTION ATTACHED EHERETO AND MADE A PART HEREOF.

EP #1 01-05-16-0-0-2000-00 ' ;

which currently has the address of 1522 CAPE HORN ROAD, WASHOUGAL, -

_ ‘ [Street] {City]
Washington 98671 (“‘Property Address™): )
[Zip Code]

TOGETHER WITH all the impng\'cments now of hereafier erected on the property, and all casements, ~
appurtenances, and fixtures now or hereafier a part of the property. Al replacements and additiens shall also be
* covered by this Security Instrument. Allofthe forcgoing_isgefcncd lointhis Sccuritylnstljumemasmc“Propeny," .

bORROWER COVENANTS that Borrower is lawfully seized of l};e estate hcreb) comveyed and has the right
10 grant and convey the Property and that the Property is unencumbered, except for encumbrancés of recqrd.
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Borrower warrants and will defend generally the title to the Propcnty against all etaims and demands, subject to
any crcumbranors of record.

THIS SECURITY INSTRUMENT combines uniform co: enants for nationat use ard nen-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property -

UNIFORM COVENANTS. Borrower and Lender covenant and giee as follovis: -

I." Payment of Principal, Interest, Escrow [tems, Prepayment Charges, and Late ¢ harges. Borrower
shall pay when due the principal of, and interest on, the debi tvidenced by the Note and any prepayment charges
andlate charges due under the Note. Bérrovwershallalsp pay funds for Escrow licms pursuant 1o Section 3. Payments
¢ue under the Note and this Security Instrument shalt b made in U.S, currency. However, if any chock or othér
instrement received by Lender as pavioent under the Note or this Security Instrument is returned to Lerder unpaid,
Lender may require that any or all subseqiicnt payments due under the Note and this Secufity Instrument be made
in one or more of the following forms, as selected by Lender: (a) cash; (b) moncy order; (¢) cenificd check, bank
check, treacurer’s check or cashier’s chock, provided any such check is drawa upon an institution whose deposits
are insured by a federal agency, instrumentality, or ertity; ot (d) Electronic Fands Transfer )

Pajmenis are deermed received by Leénder w hen received at the Tocationidesi gnated in the Note or al'such other
location as may be designatod by Lender in atcordance with the notice provisions in Section 135, Lender may retum
any paymentor partial paymentifthe paymentor partial paymentsareinsufficienttobring the Léan current. Lender

© may accept any payment or partial payment insufficichi iv biiiig the Loan current, without waiver of any rights
hereunder or prejudice o its rights to refuse such paymeat or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is applied as
of its scheduled due date, then Lender nced not pay interest oa unapplied funds. Lender may hold such unapplied
fundsuntil Borrower makes payment tobring the Loan current. If Borrow erdocs not doso within a reasonable period
of time, Lendér shall cither apply such furds or reéturn them to Borrower. I not applied earlier, such fundswilibe -
applied to the outstanding principal balance under the Note immediately prior (o foreclosure. No offset or ‘claim
which Borrower might have now or in the future against Lender shall relieve Borrower from making payments due
under the Note and this Security Instrusicnt or performing the covenants and agreemenis secured by this Security
Insirument. - - - : . .

2. Application of Paymenis or Proceeds. Except as otheniise déscribed in this Section 2, all pasments
accepted and applied by Lender shall be applied in ihe following order of priority: (a) interest due under the Note;

(b) principal duc under the Note; () amounis duc under Scction 3. Such paymentsshall be applied ioeach Periodic .
Payment in the order in which it became due. Any remaining amounts shall be applied first 1o latc charges, second
to any other amounts due under this Security Instrument, and then to reduce the principal balance of thé Node.

If Lender receives a payment from Borrower for a delinquent Periodic Paymenit which includes a sufficient
amourt (o pay any: late charge due, the paymeni may be applied to the delinquént paymeni and the late chargs If
more than one Periodic Paymens is outstanding. Lender may apply any payment received from Borrower to the
repaymneni of the Periodic Payments if, and to the extent that, cach parment can be paid in fill. To the extent that
any excess exists afier the payment is applicd 1o the full payment of one or more Periodic Payrents, such exoess
may be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges
and then as described in the Note. - = B R 7 . )

. Any application of payments, insurance procéeds, or Miscellanéous Proceeds to principal due under the Note
shall not exiend or postpone the duic date, or change the 2mount, of the Periodic Payments. <

3. Fuadsfor Escrow Iteme. Borrower shall pay (o Lender on the day Periodic Paymeénts are due undér the |
Note, until the Note is paid in full, a sum (the * "Funds™} to provide for payment of amotints due for: (a) taxes and
assessments and oiher items which €an attain priority over this Secunity Instrument as a lien or encumbrance on
the Property; (b) leaschold paymentsor ground rents or the Property, if any; (¢) premiums for any and ali insurance
required by Lender under Section 5; and(d) Mortgage Insurance premiums; if any, or any sums payable by Borraiver
to Lender inlieu of the payment of Morigage Insurance premiums in accordance with the prnisions of Sectith 10.
These items are czlled *Escrow Items. " At crigination or al any time during the term of the Loan, Lender may -
require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such ducs, -
fees and assessments shall be an Escrow ltem. Borrower shali prompily furnish to Lender all notices of amounts

ion. E shall pay Lender the Funds for Escrow Items wilsss Lender waives

or any or all Escrow ltems. Lender may waive Borrower's obli gation to
Pay to Lender Funds for any or all Escrow Hems at any time. Any such waiver may only be in writing_ Intheevent
of such waiver, Boriower shall pay directly, when and where payable, the amounts due for any Escrow Items for
which paymeat of Funds has been waived by Lender and. if Lender requircs, shall furnish 1o Lender reccipts
evidencing such payment within such tims period as Lender may sequire. Borrower’s obligation to make such

he waiver as (o any or all Escrow Items at any time by .

i h revocation, Borrower shall Ppay to Lender all Funds,
and in such amounts, that are then required under this Section 3. )

Lender may, at any time, coilect and hold Funds in an a:nount (a) sufficicnt to permil Lender toapply the Funds
al the time specified under RESPA, and (b) not to exceed the maximum amount alender can requircunder RESPA

WASHINGTON -Single Family—Famauie Mae/Freddie Sfac UNIFORM INSTRUMENT
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Lendei shall estimats the amount of Funds duc onthe basis of current data and reascnableestimates of, expenditures
of future Escrow Itzms or otkerwise in accordanse with Applicable Law. o ’

The Funds shall be held in an institution whase deposits arc insurcd by a fodéral agercy, instrumemality, or
entity (including Lender, if Lender is an institution whoss deposits are so insured) o7 in any Foderal Hom:e Loan
Bank. Lender shall apply the Funds lo pay the Esérow ltems nolater than the time specified under RESPA: Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the cscrow account, of v erifying
the Escrow Items, unless Lender pays Borrowcr intereston the Funds and Applicable Law permits Lenderto make
sucha charge. Unless anagreement is made inw fiting or Applicable Law requires interest to be paid onibe Funds,
Lender shall not be required to pay Bbrroufrany inlcrest or carnings on the Funds. Borrower and Lender canagree

‘inwriting, however, that intercst shall be paid en the Funds. Lender shall give 10 Borrow er, without charge, an
annual accounting of the Funds as required by RESPA. ’ -

Ifthereisa surplus of Funds held in escrow, as defincd under RESPA, Lender shall account to Borrower for
the excess funds inaccordancé with RESPA Ifthercisashortage of Funds held in cscrow,asdefined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the anouny nocessan (o
makeupthe shortagein accordance with RESPA, butin no more than 12 monthly payments. Ifthercisa deliciensy
of Funds held in escrow, as defined under RESPA, Lender shall rolify Borrower as required by RESPA . and
Borrower shall pay to Lender the amount Iy 1o make up the deficiency in accordance with RESPA butin
no more than 12 ‘monthly payments. - :

. Uponpaymentin full of all surns secured by thisSecurity Instrument, Lender shal® prompily refurd to Borrower
any Funds held by Ledider. - e ' . o

4. Charges; I .ieas. Borroswer shall pay all taxes, assessments, charges, fincs, and impositions attributable

operty which can attain priority over this Security Instrument, leaschold payments or ground réntson the

) . if any, and Community Association Dues, Fecs, and Assessnf?_uLs, ifany. To the exient that these iteqss
are Escrow Jtems, Borrower shall pay them it the manner provided in Séction 3. i : ’ o

Borrower shall promptly discharge any lienwhich has priority over this Security Instrument uinless Borrower:
(a)agrees in wriling to the paymeit of the obligdtion secured by the lien in & mantcr accepiadle to Lender, but only

so long as Borrower is performing such agicement; (b) conlests the lien in good faith by, or defends 2gainst
<nforcement of the hien in, legal proceedings which in Lender’s opinion operale to preveat the enforcement of the
licn while those proceedings are pending, but only until such proceedings are concluded; or (c) secures from the
holder of the lienan

Borrower shall satisfy the lien or take
Lender may require Borrowerto paya onc-lime charge for a real estate tax verification and/or reporting service -
used by Lender in connéction with this Loan S :

- 5. Property Insurance. Borrower shall kecp the improvements Dow existing or heréafier crected on the
Property insured against lox Sby fire, hazards included withis the term ““extended coverage,” and any other hazards
including, but not limited to, earthquakes and floods, for which Lender Tequires insurance. This insurance shall

"be mainiained in the amounts (including daiucu;t_)le levels) and for the periods that Lender requires. What Lender
TeqUIES pursuant (o the preceding sentences can change during (he tefm of the Loan. The insurancé carrief
providing the insurance shall be chosen by Borrower subject 1o Lender’s right to disapprove Borrawer’s choice,

nder may require Borrower to Pay, inconnection with this Lean,

n , e 1ed by this Security
ihe Noie rate from the date of disbursement and shall be payable,
Borrower requesting payment. . '

such policies shall be subject to Lender’s right to

In the event of loss, Borrower shali give prompi notice to the insurance carrier and Lender. Lender may make
prooi of loss if not made promptly by Borrewer. Unless Lender and Borrower otherwise agree in writing, any

* insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
of repair of the Property;, if the restoration or repair is coonomically feasible and Lender’s security is not lessenod.
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During such répair and restoration peciod, Lender sha!i have the right to hold suchinsuiance proceedsuntil Lender
has had an opportunity to inspict such Property to casure the work has boencompleted to Lendet's satisfaction,
piovided that such inspection shall be undentaken promptly. Lender may disburse procecds for the repairs and
restoration ina single paymicnt or in a series of progress payinents as the work is corpleted Unless an agreement
is made in writing o¢ Applicable Law requ’ees interest Lo be paid on such insurance proceeds, Lender shall not be
roquired 1o pay Borrower any interest orcarningson such proceeds. Focs for public adjusters, or other third partics,
rclained by Borrower shal) not be paid out of the insurance procevds and shalt be the sole obligation of Borrowes -
If the restpration or repair is not economically feasible or Lender’s sccurity would be lessened, the insurance
proceeds shall b 2 applied to the sums secured by this Security Instrument, whether or notthendue, with the eXCCsS,
ifany, paid to Borrower. Such insurance proceeds shail be applied in the order proivided for in Section 2.

If Borrower abardons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower docs not respond within 30 days to a notice from Lender that the insurance carrier has
offered to sctile a claim, then Lender may ncgotiate and settle the claim. The 30-day period will begin when the
nolice is given. Incither cveni, or if Lander acquires the Property under Section 22 or otherwise, Berrower hercby
assigns to Lerder {a) Borrower’s rights to any insurance proceeds in an amount noi to exceed the amourtsunpaid
under the Note or this Sccurity Instrument, and (b) anyother of Borrower s rights (other than thé i ghitoany refund
of uncarped premiums paid by Borrower) under all insurance policics covering the Property, insofar as such ri ghts
are applicable to the coverage of the Property. Lender maj use the insurance proceeds cither to repair or restore
the Property or to pay amounts unpaid under the Note o this Security Instrument, whether or not then dus.

6. Occupancy. Borrower shalk occupy, establish, and use the Property as Borrower's principal residence
within 60 days afier the excoution of this Security Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at Ieast oné year after the date of oocupancy, unless Lender othenvise agrees in
writing, which consent shall not be uireasonably witkheld, or unless extenuating circumstances exist which are
beyond Borrower’s coatrol. ] L. . a .

- 1. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damagc or impair the Property, allow the Property to detcriorate or commit waste on the Property. Whether or not

- Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from
deteriorating or décreasing in valie dueio its condition. Unless il is determined pursuant to Scction 5 that repair
or restoration is not economically feasible, Borrower shall prompily repair the Property if damaged to avoid further
detertoration or damage. Ifinsuranceor condemnation proceeds are paid in connectionwith damageto, orthe taking
of, the Property, Borrower shall be fesponsible for repairing or restoring the Property oniy if Lender has released
proceeds for suck purposes. Lender may disburse proceeds for the repairs and restoralion in a single payment or
in‘a series of progress payments as the work is completed. If the insurance or condemnation proceeds are niol
_sufficient to repair of restore the P operty, Borrower is not relieved of Borrower's obli gation for the completion of
such repair or restoration. Lo '

h . i e
Lenderoritsagent may make reasonablé entriesupon and inspections of the Property. Ifif has reasonable cause,
Lender may inspect the interior of the improvermcnts 6f the Property. Lender shall give Bermower notice at the time

of or prior to such an interior inspection specifying such reasonable cause. .

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan applicajion progess,
Borrower or any persons or entitics acting at the direction of Borrower or with Borrower’s knowledge or consent
gave materially false, misleading, or inaccus ale information or statements to Lender (or failed to provide Lender
with maierial information) in connection with the Léan. Material representations include, but are not limited to,
represcrtations concerning Borrower's occupancy of the Property as Borrower’s principal residence.

9.. Protection of Lender’s Interest in the Properiy and Rights Under this Security Instrument. I (a)
Borrower fails 1o perform the covenarits 2nd agreemens contained ja this Security Instrument, (b) there is a legal
procezding that might significantly affect Lender's interest in the Properiy and/or rights undér this Security
Instrument (such as a procecding in bankruptcy, probate, for condemination or forfeiture, for enforcement of a lien
which may attain priority over this Security Instrumentor to enforce laws or fegulations), or (c) Borrower has
abandoned the Prop<ity, then Lender may do and pay for whatever is reasonable or appropriate toprotect Lender’s
inlerest in the Property and rights under this Security instrument, including protecting and/os assessing the value
of the Property, and securing and/or repairing the Property. Lender’s actions can include, but are not limited to:
(a}payin3 any sums securéd by alien which has priority over this Security Instrument; (b) appearing in court; and

" (c) paving reasonalie atlorneys” fees to profect its interest in the Property and/or n ghts under this Security

nt, i secured position in a bankrupiey proceeding. Securing the Property includes, but is not -

roperty {o make repairs, change locks, replace of board up doors and windows, drain water

from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned on oroff.

Although Lender may take action under this Section 9, Lender does not have to do so and is not under any duty

or obligation to do so. It is agreed that Lender incurs no lahility for not taking any or all actions authorized under

this Section 9. I

:  Any amounts disbursed by Lender under this Section 9 shall become additional debx of Borrower secured by

this Security Instrument. These amounts shall bar interest at the Note rate from the date of disbursement and shall
be payable, with such interest, upoa notice from Lender to Borrower roquesting payment.

If this Security Instrument is on a leasehald, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title (o the Property, the leaszhold and the fee title shal! not merge unless Lender agrees to
the merger in writing. .

) 10. Mo.tgage Inswrance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mongage Insurarce in effect. If, for any reason, the

.
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Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insuzer that previously
provided such insurance and Borrower was required to make separately designated paymeris toward the premiums
for Mortgage Insurince, Borrower shall Pay the premiums required 1o obtain coverage substantially equivalent to
the Mortgage Insurance prey iously in effect, ata cost substantially eqiivaknt to1he cost to BorroweroftheMortgage
Insurance previously in effect, from an alternate mortgage insurer selocted by Lender, If substantially equivalent
MortgagelInsurance coverageisnof available, Borrower shall continue {o pay to Lendertheamount ofthe separately
designated payments that were due when the insurance coverage ceased to be i effect. Lender will aceept, use and
tetain these payments as a non-refundable loss reserve in licu of Mortgage Insurance. Such los§ resenve Shall be
non-refundable, notwithstanding the fact that the Loan s ultimately paidin full, and Lender shall notbe roquired -
to pay Borrower any interest of earnings on such loss reserve. Lender canno lenger require loss réseive payments
if Mortgge Insurance coverage (in the améunt and for the period that Lender roquires) provided by an insuzer
sclected by Lender again bocomes available, is obtained; and Lendér requires scparately designated payments
toward the premiums for Morigage ln"s'urancc: [f Lender required Morgage Insurance as a conditior of making
the Loan and Borrower was required to make scparately designated Paymeats toward the preminms for Morigage
Insurance, Boirower shall pay thé premiums required to tnaintain Menigage Insuranceineflect, or 1o provideanon-
refundable loss reserve, until Lerider's requirement for Mortgage Insurance ends i accordance withany writlen
agrecmenl between Borrower and vender providing for such termination or until termination is required by .
Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate providedinthe
Note. ) R - ’ . .

Mortgage Insurance réi'mbqrsés Lender (6rany entity that purchases the Note) fo: certain losses it may incur
if Borrower docs not repay the Loan as agreed. Borrower is not a party to the Morigage Insurance.

Mortgage insurers evaluate theiriotal risk on all such insurance in force from time to time. and may coter into

) ndsthat the mortgage insurer
may have available (which may include funds obiained from Mortgage [nsurance premiums). (e
As a result of thésé agroements, Lender, any purchaser of 1be Note, another insurer, any reinsurer, any other
entity, orany affiliate of any of the foregoing, may receive (di rectlyorindi; rectly)amounts thatderive fi rom(or Might
be characterized as) a portion of Bomrower’s payments for Morigage Insurance, in exchange for sharing or
modifying the mortgage insurer's tisk, of redicing losses. If such agreement provides that an affiliate of Lender -
takes a share of the insurer’s fisk in exchange for a sharé of the premiums paid to the insurer, the arrangement is
often termad *“captive reinsurance ™’ Fi uither: ’
(2) Any such agréements will not affect the amounts that Borrower has agreed o pay for Mortgage
" Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrowerwill owe
for Mortgage Insurance, and they will not atitle Borrower to any refund. -
(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance underthe Honicowners Protection Act of 1998 or any other law. These rights may include the right
to receive certain disclosures, fo request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage Insurance terminated zzitomalically, ‘and/or to receive a refund of any Mortgage Insurance
premiums that were uncarmed at the time of such canccllation or termination. :
11, Assignment of Miscellaneons Proceeds;
and shall bé paid to Lender,

restoration period, Lender shall have
~ Opportunity (0 inspect such Preperty (o ensure the work has beer:

destruction, or l0ss invaliie of the Property, the Miscellancous Proceeds shall
y this Security Instrument, whether or not then duc, with the excess, if any, paid

In the event of a partial taking desui)clion, or loss in value of the Froperty in which the fair market value of

the Property immediately before the partial taking, destruction, or loss invalue is less than the amount of the sums
secured immediately before the partial taking, dcslructipn, of loss invalue, unless Borrower and Lender otherwise 7
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agroe in writing, the Miscellaneous Procecds shall be applied to the sums secured by this Security Instrument
whether or pot the sums are then due. o ; ) .

if the Propenty is abandoned by Borroner, or if, after notice by Lender to Borrover that the Opposing Party

(as defined in the next sentence) effers to make zn awn ard to settle a claim for damages, Borrower fails to responsd
to Lender within 30 days after the date the rotice is given, Lender is authorized to colloct and apply the
Miscellancous Proceeds citker to restoration or repair of ihe Property or to the sums secured by this Security
Instrument, whether or not then due. “Opposing Party"* means the third party thatowes Borrower Miscellansous

“Proceeds or the party against whom Borrower [as a right of action in regard to Miscelancous Procecds. =

Bosroveer shall be in default if any action ot proceeding, whether civit or criminal, is begun that, in Lender's

" judgiment, could result in forfeiture »f the Property or other material impairmentof Lender s interesi in the Property

judgment, precludes forfeiture of the Property or other materialimpairment of Lender's interest in the Property or
rights under this Security Instrumeit. The proceeds of any award or clzim for damages that are attributable (o the
impairment of Lender's interest in the Property are hereby assigned and shall be paid to Lerder.

- AllMiscellaneous Proceeds that zre not applicd to restoration or repair of the Property shall be appliad in the
order providéd fer in Section 2. o , i - 7

12. Borrower Not Released; Forbearance By Lendér Not a Waiver. Extension of the time for payment or

modification of amortization of thé dums secured by this Security Instrument granted by Lender 19 Borrower or any
Successor in Interest of Borrower shall notoperate (0 release the lability of Borrower or any Successors in [rterest
of Borrower. Lender shall not be required to commence procoedings againstany Successor in Interest of Borrower
or {6 refuse to extend time for payment or otherwise modify amortization of the sums socured by this Security
Instrument by reason of any Gemand made by the osiginal Borroweror any Successors in Interest of Borrower. Any
forbearance by Lender in exercising any right o remedy including, siithout limitation, Lender's acceptance cf
payments from third persons, entities or Successors in Interest of Borrowerorin amounts Iess than the amount then
due, shall not be a waiver of o1 preclude the excrcise of any right or remedy. ’
13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants arid
agrees that Borroner's obligations and liability shall be joint and several. However, any Borrower who co-signs
this Security Instrument but does not exccute the Note (a ““co-signer™): (a) is co-signing this Security Instrument

the terms of this Sccurity Instrument or the Nofe without the co-signer’s consent. -l
Subjject to ibe previsions of Section I8, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing. ard i$ approved by Lender, shall obiain all of Borrowe:’s
rights and beriefits under this Security Instrument. Borrow ershall not be released from Borrower’s obli gations and
liability under this Security Instrument tnfess Lender agrees (o such release in writing. The covenants znd
-agreements of this Security Instrument shall bind (except as provided in Section 20} and benefit the successors and
assigns of Lender. : ' e

might have arising out of such overcharge. ’ o o
15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in
wTiting. Any notice to Boirower in ©conaectior: with this Security Instrument shall be doemxd to have been given
to Borrower when mailed by first class mail or when actually delivered to Borrower™s notice addressifsent by other *
means. Notice to any one Borrower shall constitute notice 1o all Borrowers unjess Applicable Law expressly requires
otherwise. The notice address shall be thé Property Address unless Borrower has designated a substitute notice
address by notice to Lender. Borrower shall promptly noaf)Lenfet of Borrower’s change of address. If Lender
specifies a procedure for reporting Borrower's change of address, then Borrower shall only repoit a changé of
address through that specified procedure. There may be only one designated notice address under this Security

WASHINGTON-Single Family_Famsie Mae/Freddie Mac UNIFORM INSTRUMENT Initials
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in this Security Instrument ar
might explicitly or implicitly allow the
beconstrucdasa prohibition a
Instrument orthe Note conflicts with Applicadle
_ Instrament or the Note which can be

ve1sa; and () the word ““may’

and expenses in one or more of the following fo
check, bank chedk, treasurers check or cashics”
deposits ‘are insured by a federal agercy, i
reinstatement by Borrower, this Security I
if no acceleration had occurred. However
Section 18.
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16. Governirg Law; Scverabitity; Rulesof Constiuction. This Socurity Instument shall be governed by
jurisdiction in which the Property islocated. Alf rights and
¢ subjoct 10 any requirements and lim'tations of Applicable

neuter werds or words of the feminine gender; (b) ordsinthe singulars
" gives sole discretion withoul any obli 3
17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.
18, Transfer of the Property or a Beneficial Interes
inthe Property™* meansany legal orbeneficial interest
interes’s transferred ina bond for doed, contiact for doe
- of which is the transfer of title by Borrower at a futu
Ifali or any part of the Property or any Interost i
natural personand a beneficial interest in Boitower i
Lender may requireimmediate paymentin fullof all
shall hot be exercised by Lender if such exercise i
If Lender execcises this option, Lender shall
period of not less than 30 days from the date the not
must pay all sims sccured by this Security Instru
- of this period, Lender may invoke any remedics
demand on Borrower. :

19. Borrower’s Ri

Neither Borrower nor Lendér may comumence, join, or be jo

21. Hazardous Sabstasces. As used #n this Section 21:(a) =
dt:ﬁnedasloxi:orhazardmuwbslmroes,po
gasoline, kerosenc, other flammable of toxi
materials containing asbestos or formal
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obligations containod
Law. Applicable Law
> partics to agree by contract or it might be silent, but such silence shall not
gainsiagrecnxrtby contract. Inthe evcnlthatany provision or clause of this Security
Law, such conflict shal! not affect other
given clfect without the conflicting provision.

provisions of this Sceurity
Asusedin this Security Instrument: (a) words of the Taasculine gende

rshall mean and include cortesponding
hall mean and includé the plural and vice
gation to take any action.

tin Borrower. As uscd in this Scction 18, “*Interést
inthe Property, including, but not limited 1o, those beneficial
od, installment sales contract or escrow agreement, the inlem
re date to a purchaser .

n the Property is sold of transforred {or if Borrower is not a
s sold or transferved) without Lender’s prios wrillch consent,
sums secured by this Security Instrument. However,
s prohibited by Applicable Law.
gire Borrower notice of acceleration. The notice shall providc a
iccis givenin accordance with Séction 15 withinwhich Borrewer -

this option

meel. If Borrower fails to pay these sums prior {o the expiration

penmitted by this Security Instrument without further notice or

nslrumen!alit}' or entity;
nstrument and obiigations

T morigage loan senvicing obliga
migh
Servicer, Borrower will be givea
“Loan Servicer, the address to which

litigant or the mezmber of 2 class) that arises from the other par

Right to Reinstate After;_\‘c_geleration. If Borrower mects cenaixi:cohdifibns, Borrower
shail have the right to have cnforccmenlo{ this Security

(a) cash; (b) moncy order; () certified
scheck, provided any such checkis drawn upon an institution whose
or (d) Electronic Funds Transfér. Upon
secured hereby shall remain fully effctive as
» this right to reinstate shall not apply in the case of acceleration under

20. Sale of Note; Change of Loan Servicers
“ (together with this Security
reselt inachange iathe entity (known as the **

AT Loan Servicer™) that collecis Periodic Payments due under the Note
and this Security [nstrument and performs othe

LS under the Note, this Security
tbe one or more changes of the Loan Servicer unrelated (o a sale
i 1 i Titlen notice of the change which

servicing. If the Note is sold and
ote, th= mortgage loan senvicing
successor Loan Servicer and are
haser.

ined 1o any judicial action (as either an individual

ef party”’s actions pursuant 1o this Sccurity Instrument or

Hutants, orwastesby Em
¢ petroleum products, to
dehyde, and radioactive
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federal lawsand laws of the jurisdiction where the Property is located that relate to health, safety or environmental
protection, (c) “*Environmental Cleanup™ includes any respense action, remedial action, or femos al action, as
defindd in Environmental Lav; and (d) an *“‘Environmeatat Condition” ncans a cordition that ¢can cause.
contabute to, or othewise trigger an Environmental C leanup. : ) -

Borrower shall not cause or pérmit the presence, use, disposal, storage, or releass of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone
cls¢ to do, anything affecting the Property (a) that is ip violation of any Environmental Law, (3) which createsan
Environmental Condition, or (c) which, due to the presence, use, of release of a Hazardeus Substance, ckeates a
condition thal adversely affects the value of the Property. The preceding two sentences shalt not apply o the

presence, use, of storage on the Property of small quantities of Hazardous Substancesthat are generally recognised,

10 be appropriate 1o normal residential uses and to maintenance of the Propenty (including. but not limited 19,
barsardous substances in consvmer products). ) . o

~ Borrower snall promptly give Lender written notice 'of (a) any investigation, claim, demand, lawsail or other
action by any governmental or regulatory agency or private party involving the f’ropcrty and any Hazardous

- Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition,

including but not limited 1o, any spilling. leaking, discharge, release or threat of rélease of. any Hazardous Substance,
and () any condition caused by the presence, use or release of a Hazardous Substance which adversely affects the
value of the Property. If Borrower Iearns, or is notificd by dfiy governmental or regulatory authority, or any private
party, that any removal or other remediation of any Hazardous Substance affecting the Property is necessary,
Borrower sha!l prompily take all nocessary remedial actions in accordance with Emironmental Law. Nothing
herein shall create any obligation on Eender for an Environmental C leanup. )

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and Agree as follows: )

22. Acceleration; Remedies. Leader shall give notice to Borrower prior (o acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otheinise). The notice shall specify: (a) the default; (b) the
action required to cure the def:mlt; () a date, not less than 30 days from the date the notice is given to
Borrower, hy which the default mest be cured; 2od (d) that failure (o cure the default on or before the date
specified in the notice may resuit in acceleration of the sums secured by this Seécurity Instrument and sale
of the Property at public suctionata date not less than 120 daysinibe future. The notice shall further iiform
Borrewer of the right to reinstate after acceleration, the right to bring a court action to assert the pon-
existence of a default or any other defense of Borrower fo acceleration and sale, and any other matters
required to be included in the notice by Applicable Law. If the default is not cured on or before the date
specified in the notice, Lendér at its optio, may require immediate payment in full of 2lf sums secured by
this Security Instrumeant without further demand and may invoke the power of sale and/or any other remeilics
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this Section 22, including, bet not Yimited to, reasonable attorneys’ foes and costs of title
evidence, ; - B -

I Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of an
cvent of default and of Lender’s election to canse the Property to be sold. Trustee and Leader shall take such
action regarding notice of sale and shall give such notices to Borrower and to other persous as Applicable

Law may requive. After the time required by Applicable Law and after publicativn of the notice of sale,™

Trustee, without demand oa Borrower, shall seil the Property at public anction to thé highest bidder at the
time and piace and under the terms desigaated in the notice of sale in one or more parcels and im any order

Trustee determines. Trustee may pestpoae sale of the Property for a period or periods permiited by )

Applicable Law by public announcement at the time and place fixed in the notice of sale. Lender or its
designee may purchase the Property at any sale. - ) .

" .. Trustce shall deliver to the purchaser Trustee's deed coaveying the Property without any coverant or
warranty, expressed or implied. The recitals in the Trastee’s deed shall be prima facie evidence of the truth
of the statements made thercin. Trustee shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums
secured by this Security lnstrument; and (c) any excess {o the person or persons tepally entitled to it or to
the clerk of the superior court of the county in which the salc took place. )

23. Reconveyance. Upon payment of all sums socured by this Security Instrument, Lender shall request
Trustee to recomvey the Property and shall surrender this Security Instrument and all notes evidencing debt securcd
by this Security Instrument o Trustee. Trustee shall reconvey the Property without warranty to the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs and the Trustce's foc for preparing the
TeconIveyance. ’ N

24. Sabstitete Trustee. In accordance with Applicable Law, Lender may from time to time appoint a
Successor trustee to any Trustee appointed hercunder who has ceased to act. Without comveyance of the Property,
the successor trustee shall succeed to all the title, power and dutics conferred upon Trustec herein and by
Applicable Law. B B

25. Use of Property. The Property is not used principally for agricultural purposes.

26. Attormeys’ Fees Lender shall be entitied t
or proceeding to construe or enforce any term of
used in this Security Instrument, shall incl
bankruptcy proceeding or on appeat.

this Security Instruracnt. The term ‘atiorneys” fecs,” whensver
ude without limitation attorneys” fees incurred by Lender in any
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ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT,

ORTOFORBEARFROM ENFORCING RE PAYMENTOFADEETARENOTENFORCES BLE
UNDER WASHINGTON LAW. -

~ BY SIGNING BELOW, Borrower acccpts. and agrees 10 the terms and covenants cortained in this Security
Instrument and in any Rider exccuted by Borrower and recorded with i, ’

(Seal)

DARREN L. Gllgﬁ

State of: WASNINGrON County of: (N\owilv

on this‘d'ay pexsonally appeared before me
.756’ oy - WONZen ond Tavcen Civllede

to me known to be the individual = described in and who
executed the within and foregoing instrument, and acknowledged that

ouf signed the same as - _ free and voluntary act
and deed, for the uses and purposes therein mentionsd. ’ )

Sy under my band and official seal this \(Jii, day of C\OVEANpEr

1Y .

ic in and for the State
-Washington, residing at

My Appointment Expires on: D-?D/\UD‘DL‘
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ExhibitA

A tract of land lacated in Governmen: Lot 4 of Section 1 6, Township 1 North, Range 5 East
of the Willarnette Merldian, Skamania County, Washington, described as follows: -
BEGINNING at a point 814.3 feet Soulh of the Nartheast comer of sald Section 16, said.
point being the Meander Comer between Section 15 and 16, Township 1 North, Range §
East of the Willamstte Meridian; thence Sowth 45° Wesl 257 feet; thence South 15°44° East
100.8 fest to thé Southerly line of the Spokane, Portiand and Seattle Railway Company's
right of way, said point being ihe initial point of the tract hereby described; thence South
65°37° West along the Southerly line of saidg right of way 460 fesl; thence South 20*15' East
150 feet, moare or less, to the low water line of the Columbia River; thence Easterly along
the low water line of the Columbia River 10 & point South 15°44' East 90 feet, mors or less,
from the initial point; thence North 15°44° West to the initial peint.
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ADJUSTABLE RATE RIDER
(1 Year Treasury Index--Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 14TH day of ROVEMBER, 2601,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, or Security Deed (the “‘Security Instrument’”) of the same date given by the undersigned
(the *‘Borrower™’) to secure Borrower’s Adjustable Rate Nole (the “Note’)to EYKIs
FINANCIAL SERVICES, INC., A WASHINGTON CORPORATION .

(the ““Lender’") of the same date and covering the property described in the Security [nstrument
and located at: 1522 CAPE HORN ROAD ,

WASHOUGAL, WA 98671

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE

INTERESTRATEAND THE MONTHLY PAYMENT. THENOTE LIMITS THE

AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

L . 7 ) .
ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower ard Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of s.125%. The Note provides for changes
~ inthe interest rate and the monthly payments as follows:

4. [NTEREST RAT E AND MONTHLY PAYMENT CHANGES
. {A)Change Dates '
The interest rate I will pay may change on the 1sT day of pEcEmser, 2002,

and on that day every 12th month thereafter. Fach date on which my interest rate could change
- is¢called a ““Change Date.”” -

(B) The Index R i .
Beginning with the first Change Date, my interest rate will be based onan Index. The ““Index’’
s the weekly average yield on United States Treasury securities adjusted to a constant maturity
ofone year, as made available by the Federai Reserve Board. The most recent Index figure available
as of the date 45 days before each Change Date is called the “‘Current Index '’ )

Ifthe Indexis nolonger available, the the Holder will choose a new index whichis based upo'n'
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Chariges _
Before each Change Date, the Note Holder will calculate my new interest rate by adding

THRRE - percentage point(s) ( 3.000% )to the Cument
Index. The Note Holder will then round the result of this addition to the nearest .

ONE-EIGHTH CF OME : percentage point(s) ( 0.1251% ) Subject to the
limits stated in Section 4(D) below, this rounded amount will bemy new interest rate until the next

Change Date.

The Note Holder will then determine the amount of the moathly -payn-lent»that would be
suﬁiciem to repay the unpaid principal that [ am expected to owe at the Change Date in full on

the maturity date at my new interest rate in substantially equal payments. The result of this
calculation will be the new amount of my monthly payment. .
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(D} Limits on Interest Rate Changes , ) - :
The interest rate I am required to pay at the first Change Date will not be greater than
7.125%, orlessthan ~ 3,12s%, ‘Thereafter, my interest rate wil never be increased or
decreased on any single Change Date by more than Two :

percentage point(s) ( 2.000% ) from the rate of interest I'have béen paying for the precedjr;g -

12 months. My interest rate will never be greater than  11.1251.

" (E)Effective Date of Ch;u-lges

My new interest rate will become effective on each Change Date. I will pay the amount of my

new monthly payment beginning on the first monthly payment date afler the Change Date until the

amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to fie a notice of any changes in my interest rate and the-

amount of my monthly payment before the cffective date of any change. The notice will include
information required by law to be given to me and also the title and telephone riumber of a person
who will answer any question I may have regarding the notice. '

B. TRANSFEROFTHE PROPERTYORA BEN:EIEICIAL INTERESTIN BORROWER
Section 18 of the Security Instrument is amended to read as follows:

Transfer of the Propérty ¢;r a Beneficial Interest in Borrower. As used m this
Section 18, “‘Interest’in the Property” means any legal or beneficial i
Property, including, bu mi 3 iali

deed, contract for deed, )
is the transfer of title by Borrower at a future date to a purchaser.

! secured by this Security Instrument. However, this option shall
10t be éxercised by Lender if such exe:cise is prohibited by Applicable Law. Lender also
shall not exercise this optionif: (a) Borrower causes tobe submitted to Lender information
required by Lender to evaluate the intended fransferee as if a new loan were being made
to the transferee; and (b) Lender reasonably determines that Lender’s security will not be
impaired by the loan assumption and that the risk ofa breach ofany covenant or agreement
in this Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee asa
condition to Lender’s consent to the loan assumption. Lender may also require the.

Instrument unless Lender releases Borrower in wiiting

If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days
from the date the notice is given in accordance with Section 15 within which Bomrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums
prior to the expiration of tliis period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.
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venants contained.in

BY SIGNING BELOW, Borrower acéepts and agrees to the terms and
this Adjustable Rate Rider. . -

MULTISTATE ADSUSTABLE RATE RIBER -ARM S-1-Single Family—
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