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DEFINITIONS

Words used in multiple sections of this document are defined belaw and chef words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certain rules tegarding the usage of words used in this
document are also provided in Section 16.

{A} “Security Instrument” means this document, which is dateg - _November 11, 2001
together with all Riders to this document.

{B) "Borrower™ is _ JAMES RUSSO, UNMARRIED PERSON AS HIS SEPARATE PROPERTY

Borrower is the trustor under this Security Instrument. :
{C) "Lender” is _ i 7 a ‘a shington corporation -
Lenderis a £ __Bank organized and éxisting under the laws of . .

Washington 1 - ! L Lender’'s address  is

1201 Third Avenue Seattle, WA 98101
Lerider is the beneficiary under this Security Instrument.
(D) "Trustee® is K E ;

M [} ngton OIDOra o -
-

L LE PAN =
(E) "Hote™ means the promissory note signed by Borrower and dated November 11, 2001
The Note states that Borrower owes Lender mwmmsq
00/109 . - -

Dollars (U.S. $ .~ 192,000.00 ) plus interest. Borrower has promised to pay this debt in
regular Periodic Payment§ and to pay the debt in full not later than Décember 1, 2031 .
(F} "Property™ means the property that is described below under the heading "Transfer of Rights
in the Préperty.” : : . -

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Sécurity Instrument, plus interest.
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. 1529 10401 - - - Page 10f 17




LR

soox 217 pace /S

- . 01-0978-0058989§5-8

(H) “Riders™ means all Riders to this Security instrument that are executed by Borrower. The
foilowing Riders ara to be executed by Borrower [check box as applicahle}:

x1 ‘Adjustable Rate Rider L] Condominium Pider ] 1-4 Family Rider .
1] Graduated Paymsnt Rider [} Planned Unit _Devel_opment Rider {1 Biweekly Paymant Rider
[T] Balloon Rider i [ Rate Improvement Rider i_] Second Home Rider

[ Otheris) [specify} ’ -

(I} “Applcable Law™ means all controlling applicable federal, state and locat statutes, regulations, "
ordinances and administrative rules and orders (that have the effect of law) as well as all
applicable final, non-appealable judiciat opinions. 3

{J) "Commurity Asscciation Dues, Fees, and Assesaments™ means all dues, fees, assessments
and other charges that are imposed.on Borrower or the Property by a condominium association,
homeowners association or similar organization. B

(K) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated
by check, draft,-or similar paper. instrument, which is initiated through an electronic terminal,
telephonic instrument, cdf’nputer, or magnetic tape so as to order, instruct, or authorize a financial
institution to debit or credit an aceount. Such term includes, but is not limited to, point-of-sale

- tran:"jrs, automated teller machine transactions, transfers initiated by telephone, wire transfers, - -
and automated clearinghouse transfers. =

- {L) "Escrow ltems™ means those items that are described in Section 3. -

. (M) “Miscellaneous_Froceeds” means any compensation, settlement, award. of damages, or
proceeds, whether by way of judgment, settlement or otherwise, paid by any third party {other
than insurance proceeds péid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; {ii) condemnation or other’taking of all or any part of the Property;
(i} conveyanhce in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property. :

{N) "Mortgage Insursnce™ means insurance protecting Lender against the nonpayment of, or -

default on, the Loan. ) : ) ;.

(0} “Periodic Payment™ means the regularly scheduled amount due for {7} principal and interest

under the Nate, plus (i) any amounts under Section 3 of this Security Instriment. a

(P) "RESPA® means the Real Estate’ Settlement Procedures Act (12 U.S.C, Séc(ion 2601 et seq.)

and its implernenting fegulation, Regulation X {24 C.F.R. Part 3500}, as they might be amended
fror time to time, or_any additional or successor legislation or regulation that governs the same
subject matter. As used in this Security Instrument, "RESPA" refers to all requirements and
restrictions that are imposed in regard to a “federally related mortgage ioan” even if the Loan does

" not qualify as a "féderally related mortgage loan® under RESPA.

{Q) “Successor in Interest of Borrower™ méans any party that has taken title to the Property,

“whether or not that party has assumed Borrower’s obligations under the Note andfor this Security
Instrument.

TRANSFER 6F RIGHTS IN THE FROPERTY

This Security Instrument secures to Lendér: {i) the repayment of the Lean, and ail rerewals,
extensions and modifications of the Note; (i) the performance of Borsower’s covenants and
agreements under this Security Instrument and the ‘Note; and (iii) the performance of all
agreements of borrower to pay fees and charges arising of the Loan whether or not herein set
forth. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power
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of sale, the fo!lowingrdescribed propenyrlocated in skamania ] County,
Washington; - : : -

LEGAL DESCRIPTION ATTACHED HERETO AND HA.bE A PART HEREIN 3Y THIS REFERENCE.

which currently has the address of 1262 DUNCAN CREEK ROAD 7 : w
. g - £Streer]

- STEVENSON . Washington - 98648 ('Properthddress'):
T ICity] ] ]

 [Zip Codel

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now cr hereafter a part of the property. All replacements
and additions shall also be covered by this Security Instrument. All of ths feregoing is referred to
in this Security Instrument as the "Property.” ' '

B BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed
and has the right to grant and c'bnvey the Property and that the Property is unencumbered, except
for encumbrances of record. Borrower warrants and will defend generally the title to the Property
against all claims and demands, subject to any encumbrances of record. ..

THIS SECURITY INSTRUMENT com
ith limited
instrument covering real preperty.
. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: :
- 1. Payment of Principal, Interest, Escrow Htems, Prepayment "Chargos. and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and
any prepayment'chargés and late chargés due under the Note. Borrower shall alsé pay funds for
Escrow Items pursuant’ to Section 3: Payments due under the' Note and this Sécurity Instrument
" shall be made in U.S. currency. However, if any chéck or ¢
payment under the Note or this Security.
require that any or all subsequent payimen
made in ene of mora of the following forms, as selected by
certified check, bank check, treasurer”
drawn upon’ an institution whose
entity; or {d}) Electionic Funds Transfer. L
Payments are deemed received by Lender whe
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Payment is applied as of its scheduled dué date, then Lender need not pay interest on:unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan{
current; [f Borrower doés not do sc within a reascnalle period of time, Lender shg!l either apply
such funds or return them to Borrower. If not appliéd earlier, such funds will be applied to the
cutstanding principa! balance under the Note immediately prior to foreclosure. No offset or claim
which Borrowar might have now or in the future against Lender shalf relieve Boitower from
making payments due under the Note and this Security Instrument or performing the covenants
and agreements secured by this Security Instrument. ' i )
. 2. Application of Fayments or Proceeds. Except as otherwise describad in this Section 2,
“all payments accepted and applied by Lender shall bé applied in the following order of priority: (a)
“interest due under the.Note; (b) principal due under the Note; {¢) amounts due under Section 3.
Such payments shall be applied to each Periodic: Payment in the order in which it became due.
Any remaining amounts shall be applied first to late charges, second to any other amounts due
under this Security Instrument, and then to reduce the principal balance of the Note.
if Lendér receives a payment from Borrower for a ‘delinquent Periodic Payment which
includes a sufficient amount to pay any. late charge due, the payment may be applied to the
delinquent payfhent and the late charge. If moré thao ene Periodic Payment is outstanding, Lender
may apply any payment received from Borrower 1o the repayment of the Periodic Payments if, and
to the extent that, each payment can be paid in full. To the extent that any excess exists after the
payment is applied to the full payment of one or more Periodic Payments, such excess may be
applied to any late charges due. Voﬂ]ntary prepayments shall be applied first to any prepayment
charges and then as described in the Note. L .
Any application of payments, insurance proceeds, &r Miscelleneous Proceeds to principal
due under the Note shall not éxtend or postpone the due date, or change the amount, of the
Periodic Payments. gy . : h
3. Funds for Escrow items. Borrowert shall pay to Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, 2’ sum {the "Funds®} to provide for payment of
amounts due for: (a) taxes and assessments and other items which can attain priority over this
Security Instrument as a lien or encumbrance of the Property; (b) leasehiold payments or ground
rents on the Prépeity, if any; {c) pfemiums for any and all insurancé’required by Lender under
Section 5; and (d) Mortgage Insurancé premiums, if any, or any sums payable by Borrower to
Lendes in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions
of Section 10. These items are called "Escrow Items.” At crigination or at any time during the
term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments,
if any, be escrowed by Borfower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to tender all noticés of amounts to be paid under this Section.
Borrower shall pay Lender the Funds for Esciow Items unless Lender waives Borrower's obligation
to pay the Funds for any or all Escrow ltemis. Lender may waive Bofrower's obligation to pay to
Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In
- the event of such waiver, Borrower shall pay directly, witen and where payable, the ‘amovnts due
tor any Escrow Items for which payment of Funds has been waived by Lender and, if Lender
requires, shall furnish to Lender rpcefpts evidencing such payment within such time period as
Lender may require. Borrower's obligation to make such payments and to provide receipts shall
for &l purposes be deemed tv be a covenant and agreement contained in this Security instrument,
as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borfower fails to pay the amount due for an
Escrow ltem, Lender may exercise its rights under . Séction 9 and pay such amount and Borrower
shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke
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the waiver as 16 any or all Escrow items at any time by a notice given in accordance with Section
16 and, upcn such revocation, Barrower shall pay to Lender all Funds, and in such amounts, that
are then required under this Section 3. ) 7 o
Lender may, at any time, collect and holg Funds in an amount {a) sufficient to permit Lender ’

to spply the Funds at ‘the time specified under RESPA, and (b) not to exceed the maximum T
amount a lender can require urder RESPA. Lender shall estimate the amount of Funds due on the i
basis -of currént dsta and feasonable estimates o expenditures of future Escrow Items or
otherwise in accordance with Applicable Law. . - - . B

. The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (iﬁcluding Lender, if Lender is an institution whose deposits_ars so
insured} or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items
no later than the time specified under RESPA. Lender shall not charge Borrower for holding and
applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless
Lender pays Borrower intersst on the Funds and Applicable Law permits Lsnider to make such a
charge. Unless an agreement is made in writing or Applicable Laws requires interest to be paid on
the Fqnds,jLende_r shall not be required :t_o pay Borrower any interest or earnings on- the Funds.
Borrower and Lender can agres in writing, however, that interest shall be paid on thé Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA. o - " i - ' N

If there is a surplus of Funds held'in' escrow; as’ defined under RESPA, Lender shall 2

account to Borrower for the excess funds in accordance with RESPA. If there is a shortage of

Funds held in escrow, as-defined under RESPA, Lender shall notify Borrower as required by
" RESPA, and Boripv'vgr shall pay to Lel)der the amount necessary to niake up the shortage in

accordance with RESPA, but in no more than twelve monthly payments. If there is a deficiency of

Upon payment in full of ‘all sums secured by . this Security Instrument, Lender shall
promptly refund to Borrower any Funds held by Lender. - . : =

4. Charges; Liens. Borrower shalt Pay all taxes, assessments, charges, fines, and
impositions attributable to the Property which can attain briority over this Seciirity»lnstrumém.
leasehold payments or ground rents ofi the Property, if any, and Community Association Dues,
Fees, and Assessments, if any. To thé extent that these items are Escrow Items, Borrower shali
pay them i the Manner provided in Section 3. - . . ] .
) - Borrower shall promptly discharge any lien which has priority ‘over this Security Instrument
unless borrowes: (a) agrees it : ' 3 , )
manner acceptable to Lender, but only so lang as Borrower,js performing such agreement; (b)
contests the tien in good faith by, or defends against enforcement of the lien in, fegal proceedings
which in Lender’s opinior operate to prevent the enforcement of the lien while those proceedings

Lender determines that any part of the Property js subject 1o a lizn which can attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the fien - Within 10 days of
the date on which that notice js given, Borrower shall satisfy the lien or_take ene or more of the
actions set forth above in this Section 4. . o

Lender may require Borrower to pay a one-time charge for a fzal estate tax verification
and/or reporting service used by Lender in connection with this Loan, '
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5. Property Inau}inco.‘Borrower shall keep thé improvements now existing or hereafter

" . erected on the Property insured against loss by fire, hazards included within_the term 'awgtended
coverage,” and any other hazards including, but not limited to, earthquakes and floods, for which'

Lender requires insurance. This insurance shall be maintained in the amounts (including deductible

levels) and for the périods that Lender requires. What Lender requires pursuant to the precedking'

sentences can change during the term of the Loan. The insurance carriér providing the insurance
shall be chesen by Borrower subject to Lender’s right to disapprove Borrower’s choice, which
right shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with
this Loan, either: (a) a one-time charge for flood zone dstermination, certification and tracking
services: or (b) a one-time- charge for flood zone determination and certification services and
subsequent charges each time remappirigs or similar changes occur which reasonably might affect
such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federa!l Emergency Management Agency in connection with. the review of any

floed zone determination fesulting from an objection by Borrower.

.

If Borcower fails to maintain ény of the coverages described above; Lender may obtain

insurance coverage, at Lender's option and Borrower's expense. Lender is under no obligation to

purchase any particular type or amount of coverage. Lender may purchase such insurance from:

or through any company acceptable to Lender including, without limitation, an affiliate of Lénder,
and Borrower acknowledges and agiées that Lenders affiliate may receive consideration for such
purchase. Theérefore, such coverage shall cover Lender, but might or might not protect Boriower,
Borrower’s equity in the Property, or the contents of the P[operty. against any risk, hazard or
liability and might provide greater! or lesser coverage than was previolsly in effect. Borrower
acknowledges that the cost 6f the insurance coverage so obtained might significantly exceed the
cost of insurance that Borrowier could have obtained. Any ‘amounts disbursed by Lender under this
Section 5 shall becomé additionial debt of Borrosver secured by ‘this Security instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrowe? requesting payment. .

All insurarice policies fequired by Lender and renewals of such polices shall be subject to

_ Lenders right to disapprove such policies, shall include a standard’ mortgage clause, and shall

name Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold
the policies and renewal certificates. If Lender requires, Borrower shall promptly give to Lénder all
receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance
Coverage, not otherwise required by Lender. for damage to, or destruction of, the Property, such
policy shall incivde a standard mortgage clause and shall name Lender as mortgagee andfor as an
additional loss payee. .. 4 ,

Borrawver hereby absolutely and irrevocably assigns to Lender all of Borrower’s right, title
and interest in and to ali proceeds from any insuranca policy (whether or not the insurance policy
was required by Lender) that are due, paid or payable with respect to any damage to such
property, regardless of whether the insurance policy is established before, on or after the date of
this Security instrument. By absolutely and irrevocably assigning to Lender ail of Borrower's
rights to receive any and all proceeds from any insurance policy, Borrower hereby waives, to the
full extent allowed by law, all of Botrower's rights to receive any and all of such insurance
proceeds. ; . . -

Borrower hereby absolutely and irrevocably assigns to_Lender all of Borrower's right, title
and interest in and to (a) any and ali claims, present and future, known or unknown, absolute or
contingent, (b) any and all causes of action, (c) any and afl fudgments and settlements {(whether
through litigation, mediation, arbitration or otherwise), (d} any and all funds sought against or
from any party or parties whoscever, and (2} any and all funds received or receivable in
connection with any damage to such property, resulting from any cause or causes whatsoever,
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’ including but nat limited to, fand subsidence, landslide,. windstorm, earthquake, fire, tlood or any
other cause. B

Borrower agrees to executa, acknowledge if requested, and defiver to Lender, andfor upon

notice from Lender shall request any insurancé agency or company that has issued any insurance
policy to execute and deliver to Lender, any additional instruments or documents fequested by
Lender from time to tims to evidence Borrower's absolute and irrevocable assignments set forth in
this paragraph. : - X

In the event of loss, Borrower shall give prompt notice to the insurance cariier and Lender. -

Lender may make proof of loss if not made prfomptly by Borrower, Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the’underlying insurance was
- fequired by Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is’economicall? feasible and Lender's security .is not lessened. During such fepair and

or earnings on 'such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shalt be the sole obligation of
Borrower. If the restoration of repair is not economically feasible or Lender’s security would be
lessened, the insurance proceeds shall be applied to the sums secured by this Security
instrument,,whether or not then due, with the excess, if any, paid to Borrower. Such insurance
Proceeds shall be applied in the order provided for in Section 2. o )

If Borrower abandens the Property, Lender may file, negoti‘a;e and settle any available
insurance claim and related matters. If Borrower does not respond within 30 days to a notice from
Lender that the insurance carrier has offered to settle a claim, then Lender may negotiate aiid
settle the claim. The 30-day period will begin when thé notice is given. In either event, or if
Lender acquires the Property uhdér_Secﬁan_ZZ or otherwise, Borrower héreby assigns to Lender
(a) Borrower's rights to any insurance proceeds in an amount not 1o exceed the amounts Lnpaid
under the Note or this Security Instrument, and (b} any other of Borrower’s rights (other than the
right to any refund of unearned premiums paid by Borrower) under all insurance policies covering
the Property.» insofar as'such rights are applicable to the coverage of the Property. Lender may
use the insurance’ proceeds either to repair or restore the Pioperty or 1o Pay amounts unpaid under
the Note or this Security lnstrument( whethér or not then due. -

6. Occupancy. Borrower shali Occupy, establish, and use the Property as Borrower's

continue to occupy the Property as Borrower’s principal residence for at least one vear after the
date of Gtcupancy, unless Lender otherwisé agrees in writing, which consent shall not be

unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s
control. ‘ ' K '

7. Preservation, Maintenance and Protection of the Property: Inspééﬁons. Borrower Sfjnall

- WASHINGTON
1529 401 B Page 7 01 17

-

BOOKX 217 PAGE /7&




BOGR 217 PARGY, )7/

- : N 01-0278-005898965-83

deterioration oz 'damage. Lender shall, unless otherwise agreed in writing between Lender and

" Boirower, have the right” to hold insurance - or condemnation proceeds. H insurance or.
- condemnation proceeds are paid in connection with damage fo, or the taking of, the Property,

Borrower shall bs responsible for fepairing or restoring the Property only if Lender has reieased
proceeds for- such purposes. Lender may disburse proceeds for the repairs and resioration in a
single payment or in a series of progress payments as the work is completed. It the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower's obligation for the completion of such repair or restoration.

Lender of its agent may make reasonable entries upon and inspections of the Property. If it
has reasonable cause, Lender may inspect the interior of the improvements on the Property.
Lender shall give Borrower notice at the time of or prior"to such an interior inspéction specifying
such reasonable cause. Lendef does not make any warranty or represesitation regarding, and
assumes no responsibility for, the work doné on the Property, and Borrower shall not have any
right to rely in any way on any inspection(s) by or fof Lender or its agent. Borrower shall ‘be

solely responsible for determining that the work is done in a good, thorough, efficient and

workmenlike manner in accordance with ali applicable laws.
Borrower shall (a) appear in and defend any action of proceeding purporting to affect the

_security hereof, the Property or the rights or powers of Lénder or Trustee; (b} at Leader’s option,

assign to Lender, to the éxtent of Lender's interest, any clsims, demands, or causes of action of
any kind, and any éward, court judgement, or proceeds of settlement of any such claim,- demand
or cause of action ‘of any kind which Borfower now nas or may hergafter acquire arising out of or
relating to any interést in the acquisition or ownership of the Property. Lender and Trustee shall
not have any duty to prosecute any such claim, demand or cause of action. Without limiting the
foregoing,” any such claim, demand or cause of action arising out of or relating to any interest in
the acquisition or ownership of the Property miay include (i) any such injury or damage to the

- Property ir‘.i:iuding without,li_mit injury or damage to any structure or improy_ement situated

thereon, (i) of any claim or cause of action in favor of Borrower which arises out of the
transaction financed in whole cr in part by the making of the loan setured heéreby, {iii} eny claim
or cause of action in favor of Borrower {except for bodily injury) which arises as a result of any
negligent or improper construction, installation of repair of the Property including without Iimit,,
any surface or subsurface thereof, or of any building or strutture thereon or (iv) any proceeds of
insurance, whether or not required by Lencder payable as a result of any damageé to or otherwise
relating to the Propsity or any interest therein. Lefides may appiy, use or release such monies so
received by it in the same manner as provided in Paragraph 5 for the proceeds of insurance.

8. Borrower's Loan Applhication. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with
Borrower’s knowledge or consent gave materially false, misleading, or inaccurate information or
statements to Lender (or failed to provide Lender with material information) in connection with the
Loan. Material representations include, but are not limited to,
Borrower’s occupancy of the Property as Borrower's principal residence. ) )

9. Protection of Lender’s Intarest in the Property and Rights Under this Security Instrument.

If {a) Borrower fails' to perform the covenants and agreements contained in this Security

Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the
Property and/or rights under - this Security Instrument {such as a proceeding in bankruptcy,
probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Security Instrument or to enforce laws or regulations). or {c} Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect
Lender’s interest in the Property and rights under this Security Instrument, including protecting
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and/or assessiné the value of the Property, and securing and/or repairing the Propenty. Lenders
actions can include, but are not Limited to: (a) paying _any 'sums secured by a lien which has

to, entering the Property to make repairs, change !ocks, replace or board up doors and_windows,
drain water from pipes, eliminate building or other cade violations or dangerous conditions, and

- have utilities turned on or off. Although Lender may take action under this Section 9. Lender does

not hava to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs
no lability for not taking any or all actions authorized under this Section 9. )
Any amounts disbursed by Lender under this Section 9 shall become additiona; debt of
Borrower secured by this Security Instrument. Thess amounts shall bear interest at the Note rate
from the date of distursement and shall be payable, with such interest, upén notica from Lender
to Boriower requesting payment. -

It this Sei’:urity Instrument is on a leasehold, Borrower shail comply with all the provisions

" of the lease. M Boriower acquires fse title to the Property, the leasehoid and the fee title shall not

merge unless Lender agrees to the merger in writing. - ©

10. Mortgage Insurance. If Lender required Martgage Inéurancé:_as'a céndition of making
the Loan, Borrower sEall pay the premiums required to maintai :

insurance coverage ceased to be in effect. Léndef_ will accept, use and tetain these payments as a
non-refundable lass feserve in lieu of Mortgage Insurance.. Such loss feserve shall be
non-refundable, notwithstanding the fact that the Loan i$ :u'n'mately paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on such foss reserve. Lender can no

Insurance, Borrower shell pay the premiums required to maintain Mortgage Insu
to provide a non-refundable loss reserve, until Lender’s requirement for Mortg
in accordance with any written agreement between Borrower and Lender
termination or until termination IS required by Applicable Law. Nothing in this Section 10 affects
Borrower’s obligation to pay interest at the rate provided in the Mote.

= Morigage Insurance reimburses Lender {or any entity that purchases tf

rance in effect, or
3ge Insurance ends

Mortgage insurers evaluate their total risk on all such in
and inay enter into agresments with cther parties that share or modify their risk
These agreements are on terms and conditions that are satisfactory to the mortgage insurer and
the other party (or parties} to these agreements. These agreements may require the mortgage

WASHINGTON
1523 10401} Page 9of 17

Ce



ROCX 27 padi g3

01-0978-005898965-8

insurer to make payments using any source of funds that the mortgage insurer may have avaitabie
(which may include funds obtained from Mortgage Insurance premiums}.

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other er.my, or any affiiate of any of the foregoing, raay receive (directly or
indirectly) amounts that derive from {or might be characterized as) a portion of Boirower's
payments for Mortgage insurance, in exchange forf sharing or modifying the mcrtgage insurer’s
risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of
the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed “captive reinsurance.® Further:

{a) Any ‘such agreements will not affect the amounts that Borsower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the
amount Borrower willi owe for Morigage Insumnce. and they will not eniiie Borrower to any
refund.

{b) Any such agreements will not affect tha rights Borrower has - if any - with respect to
the Mortbage Insurance under the Homeowners Protection Act of 1998 or any other law. These-
rights may incfude the right to receive certain disclosures, to request and obtain cancelation of
the Mortgage [risurance, to have the Mortgage Insurance terminated automatically, and/or to
reccive a refund of any Mortgage Insurance premiums that were unsamed at the time of such
canceliation or termination.

11. Assignment of Mlscellaneoua Proceeds; Forfenuro. All M»scel'a:-eous Proceeds are
hereby sssigned to and shail be paid to Lender. <o

If the Property is damaged, such Miscellaneous Proceeds sha[! be applied to restoration or
repair of the Property, if the restoration or repair is economically feasible and Lender's security is
not lessened. During such repair and restoration period, Lender shall have the right to hold such
Miscellaneous Proceeds until Lénder has had an opportunity o inspect such Property to ensure
the work has been completed to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Lender may pay for the repairs and réstoration in a single disbursement or
in a ‘series of progress payments as the work is completed. Unless an agreement is made in
writing or Applicable Law requires inter2st to be paid on such Miscellaneous Proceeds, Lender
shall not be lequued to pay Borrower any interest or earnings on such Miscellanecus Proceeds. If
the restoration or repair is not economically feasible or Lender’s security wou'd be lessened, the
Miscellaneous Proceeds shall be appliad to the sums secured by this Security Instrument, whether
or not/then due, with the excess, if any. paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the évent of a total talung, destruction, or loss in value of the Prcperty, the Mlsrellaneous
Proceeds shall be applied to the sums secured by thIS Security Instrument whether or not then
due, wnh the excess, if any. paid to’ Borrower.

in the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of t.he Property immediately before thie partial 1aking. destruction, or loss in value is
equal to or greater ‘than the amount, of the sums secured by this Security Instrument immediately
before the partial taking. destruction, of loss in value, unless Borrower and Lender otherwise
agree in writing, the sums secufed by this Secunty Instrument shall be réduced by the amount of
the Miscellaneous Proceeds multiplied by the following fraction: (a) the tctal amount of the sums
secured immediatély before thée partial taking,’ destruction, or loss in value divided by (b) the fair
market value of the Property immediately before the partial !akmg. destruction, or Ios= in value.
Any balance sha!l be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the
fair market value of the Property immediately before the partial taking, destruction, or loss in value
is less than the amount of the sums secured immediately before the partial taking, destruction, or

WASHINGTON .
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loss in valus, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall be applied to the sums sécured by this Security Instrument whether 61 not the sums are then
due. . . - L S L - T

If the Property is abandoned by Boirower, or if, after notice by Lender to Borrower that
the Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for
damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect_and apply the Miscellaneous Proceeds either to restoration or repair
of the Property or to-the sums secured by this Security Instrument, whether or not then due.
“Opposing Party™ means the third party that owes Borrower Miscellaneous Proceeds of the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

’ Borrower shall be in default if any action or procesding, whethes civil or crimina!, is begun
that, ia Lender’s judgement, could resuit in forfeiture of the Property or oiher material impairment
of Lender’s interest in the Property or rights under this Security Instrument. Borrower can cure
such a default and, if acceleration has occurred; reinstate as provided in Section 19, by causing
the action or proceeding fo be dismissed with a ruling that, in Lender’s judgement, precludes’

- forfeiture of the Property or other material impairment 6f Lender’s interest in the Property or rights
under this Security Instrument. The proceeds of any award or claim for damages that are

attributable to the impairment of Lender’s interest i the Property are hereby assigned and shall be
paid to Lender. S . - .
- Ali Miscellaneous Proceeds that aré not applied to restoration or repair of the Property
shail be applied in the order provided for in Section 2. ) : . . e
12. Borrower Not Released: Forbaarance By Lender Not a Waiver. This Security Instrument
cannot be changed o1 modified excepl as otherwise provided herein or by agreement in writing
signed by Borrower‘,"br any successor in interést to Borrower and Lender. Extension of the time
for payment or modification of amortization of the sums secured by this Security Instrument
. granted by Lender to Borfower or any Successor in Interest of Borrowér shall not operate to
release the liability of Borrower or any Successors in Interest 6f Borrower. Lender shall not be
required to commence proceedings against any Successor in Interest of Borrower of to refuse to
extend tirne for payment or othenyvise modify amortization of the sums secured by this Security
Instrument by reason’ of any demand made by the original Borrower or afiy Successors in Interest
of Borowsr. Any forbearance by bLender in exercising any right or rémiedy including, ‘without
limitation, Lender’s acceptance of payments from third persons, entities or Successors in Interest
of Boriower or in amounts less than the amount thén due, shall 7ot be a waiver of or preciude the
exercise of any right or remedy. No waiver by Lender of any right under this Security Instrument
shali be effective unless in writing. Waiver by Lénder of any right granted to Lender under this
Security Instrument or of any provision of this Security Instrument as to any transaction or
occurreiice shall not be deemed a waiver as to any future transaction or occurrence. -
13. Joint and Several Liability: Co-signers; S_ucixswrs and Assigns Bound. Borrower
. covenants and agrees that Borrower’s obligations and liability shall be joint and several. However,
any Borrower who co-signs “this Security Instrument but does not execute the Note (a
“co-signer”):- (a) is co-signing this Security Instrument only to mortgage, grant and convey the
co-signer’s interest in the Property under the terms of this Security Instrumen?; (b) is not
personally obligated to pay the sums secured by this ‘Security Instrument; and (c) agrees that
Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent. i .
Subject to the provisions of Section 18, any Successor in Interest of Borrower who
assumes Borrower’s obligations under this Security Instrument in writing, and is approved by
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Lendar, shall obtain all of Borrower’s rights and benefits under this Security Instrument. Boriower
shall not be released from Borrower's obligations and liability under this Security Instrument
unless Lender agrees.to such release in writing. The covenants and agreements of this Security
Instrument shall bind {except as provided in Section 20) and benefit the successors and assigns of
Lender. - C- . : ' . . .

14. Loan Chargas. Lender may charge Borrower fees for setvices performed in connection
with Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights
under this Security Instrument, including, but not limited to, attorneys’ fees, property inspection . ~
and valuation fees.— Borrower shall pay such other charges as Lender may deem reascnable for
services rendered by Lender and furnished at the'request of Borrower, any successpr in interest to
Borrower of any agent of Borrovier. In regard 16 any other fees, the absence of express authority

-in this Security Instrument 16 charge a specific fee to Borrower shall not be construed as a
prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited
by this Security Instrument or by Applicable Law. . . - .

If the Loan is subject to a law which sets maximium loan charges, and that law is finally
interpreted so that the interest or éother loan chargss ‘collected or to bs collected in connection
with the Lean exceed the permitted limits, then: {a) any such lean charge shalt be reduced by the
amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected’
from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose
to make this refund by réducing the principal owed under the Note or by making a direct payment
to Borrower. If a refund redyces principal, the reduction will be treated as‘a partial préepayment
without any prepayment chaige (whethg[(’br not a prepayment charge is provided f6f under the
Note). Borrower's acceptance of any such refund made by diréct payment to Borrower will
constitute a waiver of any right of action Born_)wet might have arising out of such overcharge.

15. Notices. All notices given. by Bo(rr_owef or Lender in connection with this Security
Instrumient fmust be in writing. Any notié2 to Borrower in connection with this Security instrument
shall be deemed to have been given to Borrowér whén mailed by first class mait or when actually

- delivered to Borrower’s notice address if sent by other means. Notice to any one Borrowér shall
constitute notice to all Borrowers unless Applicable Law expiéssly requires othefwise. The notice
address shall be the Property Address unfess Borrower has designated a substitute notice address
by notice 16 Lendar. Barrower shall promptly notify Lender of Borrower's'change of address. If
Lender specifies a procedure for reporting Borrower’s chénge of address, then Borrower shall only
report a change of address through that spécified procedure.. There may be only one designated
notice address under this Security Instrument at any one time. Any notice to Lender shall be given
by delivering it or mailing it by first class mail to Lender’s address stated heréin unfess Lendér has
designated another address by notice to Borrower. Any notice in connection with this Security
Instrument shall not be deemed to have been given to Lender until actually received by Lender. If
any notice required by this Security Instrument is also required under Applicable Law, the
Appticable Law requirement will satisfy the comresponding requirement -undér this Securﬁy
Instrument., o - . N P

16. Governing Lsw: Severability; Rules of Construction. This Security Instrument shail be
governed by federal law and the law of thé jurisdiction in which the Property is located. All rights
and obligations contained in this Security Instrument are sibject to any réquirements and
limitations ot Applicable Law. Applicable Law might explicitly or implicitly allow the parties to
agree by contract or it might &= sifent, but such silence shall not be construed as a prohibition
against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other

pravisions of this Security instrument or the Note which can be given effect without the
conflicting provision.

WASHINGTON -
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As used in this Security Instrument: (a) words of the masculiné gender shall mean and
include corresponding neuter words o1 words of the feminine gender; {b) words in the singular
_shall mean and include the plura! and vice versa; and (c) the word "may" gives sole discretion
without any obligation to take any action. -
17. Borrower’s Copy. Borrower shall be given one copy of the Nbte and of this Security
Instrument, : : . 3

18. Transfer of the Property or a Bansficia! Interest in Borower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including, but
not limited to, those beneficial interests transferred in a bond for deed, contract- for deed,
installment sales contract or escrow. agreement, the intent of which is tha transfer of title by
Borrower at a future date to a purchaser. o 5

It 3il of any part of the Property or any Interest in the Property is sold or triansfeired {or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in' fufl of all sums
secured by this Security Instrument. However, this option shall o1 be exercised by Lender if such
axercise is prohibited by Applicabie Law. ’ : .

If Lender. exercises this option, Lender shall give Borrewer notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice_is given in-
accordance with Section 15 ‘within which Borrower must pay all sums secured by-this Secuarity
Instrument. If Borrower fails_ to pay these sums prior to the expiration of this period, Lender may-
invoke any remedies permitted by this Security Instrument without further notice or demand on
Borrower, ] . . T R -

. 19. Borrower’s Right to Reinstats After Acceleration. If Borrower meets cértain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any
time prior to the earliest of: (a) five days before safe of the Property pursuant to any power of sale
contained in this Security Instrument; (b} such other period as Applicable Law might spécify for
-the termination of Borrower's right to reinstate; or (¢] entty 6f a judgement enforcing this Sécurity
instrument. Those conditions are that Borrower: (a} pays-Lender all sums Whi_ch then would be
due under this Security Instrument and the Note as if no acceleration had occurred: (b} cures any
default of any other covenants or agreements; (c) pays-all_expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonablée attorneys’ fees, property inspection
and valuation fees, and other fees incurred for. the puipose of protecting Lender’s interest in the
Preperty and rights under this Security Instrument; and (d) takes such ‘action-as Lender “may

- 1t . st in the Property and rights under this Security

, > igati y sums secured by this Security Instrument, Shali

continue unchanged. Lender “may requife that Borrowar pay such reinstatement sums and

expenses in one or more of the follewing forms, as selected by Lender: (a) cash: (b) money order;

fér k or cashier’s check; provided any suth check is

insured by a federal agency, instrumentatity or

entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument-<°

and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate sha!l not apply ‘n the case of acceleration under Section 18.

20. Sale of Note: Change of Loan Servicer; Notice of Grievance. The Note or a partial
interést in the Note (together with this Security Instrument) éan be sold one or- more times
without prior notice to Borrow change in the entity {known as the
“Loan Servicer C 1 the Note and this Security Instrument

gage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a
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sale of the Note. If there is & change of the Loan Sarvicer, Borrower will be given written notice of
the change which will state the nama and address of the new Loan Servicer, the address to which
payments should be made and rany ‘other information RESPA requires _in connection with a notice
of transfer of servicing. If the Note is sold and thereafter theé Loan is serviced by a Loan Servicer
‘other than the purchaser.of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a sucéessor Loan Servicer and are not assumed
by the Mote purchaser unless otherwise provided by the Note purchaser. C F

Nsither Borrower nor Lender may commence, join, or be joined to any judicial action (as
either an individual litigant or the member of a class} that. arisés from the other party’s actions
pursuant to this Security Instrument or thst alleges that the other party has breached any
provision of, or any duty oived_‘by teason of, this Security Instrument, until such Borrower or
Lendér has notified the other party (with such notice given in compliance with the requirements of -
Section 15} of such alleged breach and afforded ths other party hsreto a reasonable period after
the giving of such notice to take corrective action. If Applicable Law provides a time period which
must elapse before certain action can be taken, that time period wilt be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given {o
Borrower pursuant to Section 22 and the noticé of asceleration given to Borrower pursuant to
Section 18 shall be deemed to satisfy the notice and opportunity to take corrective action
provisions of this Section 20. : 5 ) : ) , 2

23. Hazardous Substances. As used in this Séction 21: fa) "Hazardous Substances™ are
those’ subsiam:es defined as toxic or hazardous ‘substances, pollutants, or wastes by .
Environmental Law and the following Substances: gasoline, kerosene, other flammable or toxic
petroleumn products, toxic pesticides " and herbicides, volatile _solvents, materials containing
asbestos or formaldehyde, and radioactive materials; {b) "Environmental Law" means federal laws
arid leaws of the jurisdiction where the Propérty is located that relate to health, safety or
environmental protection; {¢) ~Eavironmental _Cieanup"inblude_s any response action, remedial
action, or removai action, as defined in Environmental Law; and (d) an "Environmental Condition"
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup. .

Borrower shall not cause or permit the presence, Use, disposal, storage, or release of any
Hazardou$ Substances, or threaten to release any Hazardous Substances; on or in the Property.
Borrower shaill not do, nof allow anyone else to do, anything affecting the Property {a) that is’in
violation of any Envifonmental Law, (b) which creates an Environmental Condition, or {c) which,
dué to the presence, usé, or relcase of a Hazardous Substance, ereates a condition that adversely
atfects the value of the Property. The preceding two senténces shali not apply to the presence,
use, or storage on the Property of small quantities 6f Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to maintenance of the Property
{including, but not limited to, hazardous substance in consumer products).

' Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand,’
lawsuit or other action by any governmental or regulatory agency or private party involving the
Froperty and any Hazardous Substanice or Environmental Law of which Borrower has actual
knowledge, (b} any Environmental Condition, inclucing but not limited to, any spilling, ieaking,
discharge, release or threat of reiease of any Hazardous Substance, and {c) any condition caused
by thé presence, use, or release of & Hazardous Substancé which adversely affects the value of
the Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any
private party, that any removal or other remediation of any Hazardous Substance atfecting the
Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation or. tender for an
Environmental Cleanup. 1
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. NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree. as
follows: . . IR .

22. Accelerstion; Remedies. Lendor shall give notice to Borrower prior to acceleration
following Borrower's breach of any covensant or agreefnent in this Security Instrumient (but not
prior to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall

specify: (a) the default; (b) the action fequired to cure the detfault; (c) a date. not less than 30

days from the date the notice is given to Borrower, by which the default must be cured; and {d}
that failure to cure the defsult on or before the date specified In the notice may result in
acceleration of the sums secured by this Security Instrument end sals of the Propeity. The notice
shail further inform Borrower of the right to reinstato after acceleration and _the right to bring a
Court action to- assert the non-existence of a default or any other ‘dafense of Borrower to
acceleration and sale. If the default Is not cured on or before the date specified in the notice,

Lender at its option may require immediate payment in full of all sumg secured by this Security

Insttument without further demand and may invoke the power of sale and any other remedies

permitted by Applicable Law. Lender shall be entitled to collect all expenses incurrad in pursuing

the remedies provided in this Section 22, including. but not limited to. reasonable attorneys’ fees
and costs of title eviderice. If Borrower or any successor in interest to Borrower files {or hes filed
against Borrower or any successor in interest to Borrower} a bankruptcy petition under Title I or
any successor title of the United States Code which provides for the curing of prepetition default
dus on the Note, interest at a rate determined by the Court shall be paid to Lender on

If Lender invokes the poﬁo: of sals, Lender shall give written notics to Trustes of the -

occurrence of an event of default and of Lender's siaction’ to causs the Property to be sold.

on Borrower, shall sell the Property at public suction to the highcsi bidder at the tine and place '

and under the terms designated in the notice of sale in one or more percals and in any order
Trustee determines. Trustes may postpone sale of the Property for a period or periods permitted
by Applicable Law by public announcement at the tima and piace fixed in the notica of sale.
Lender or its designee may purchase the Property at any sale.

Trustos shall dofiver to the purchaser Trustes's doed coriveying 4 Property without any -

covenant of wasranty, axpressed or imphied. The recitals in the Trustes’'s deed shafl be prima facie
avidenca of the truth of the statements made therein. Trustee shail apply the proceeds of the sals

in the following order: (a] to alf expenzes of the sale, including, but not limitad to, reasonable

Teustee’s and attomeys’ fees: (b) to all sums secured by this Security Instrument; and (c) ‘any
axcasstoﬂ!gp«sonorpgsonhlegﬂymﬁﬂodtoitortothe clerk of the superior court of the
county i which the sale took place. ' ,

43. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender
shall request Trustee lo\reconvey the Property and shall surrender this Security Instrument and all
notes evidenciyg debt secured by this Security Instrument to Trustee. Tiustee shall reconvey the
Property without warranty to the person or persons legaily entitled to it. Lender or the Trustee
{whether or not the Trustee is affiliated with Lender) may chiarge such person or persons a fee for
reconveying the Property, but only if the fee is not prohibited by Applicable Law.

WASHRGTON .
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24. Substitute Trustee. In accordance with Abplicéb!e Law, Lender may from time to time
appoint a successor trustee to any Trustee sppointed hereunder who has ceased to act. Without
conveyancs of the Property, the $uccessor trustee shall slicceed to ail the title, power and duties

conferred upon Trustee herein:and by Applicable Law. Trustee may destroy the Note and the

Security Instrument three (3) years after issuance of

directed in such request to retain them). : s -
25. Use of Property. The Property is not used principally for agricultural purposes.
26.Attomneys’ Fees. Lender shall be entitled to Tecover its reasonable attorneys’ fees and

'costs_ in any action or proceeding to construe or enforce any term of this Security Instrument. The
term “attorneys’ fees,”

attorneys’ fees incurred by Lender in any bankruptey proceeding 6r on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR

TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER
WASHINGTON LAW. :

BY SIGNING BELOW, Borcower accepts and agrees to the terms and covenants contained
in this Security instrument and in any Hider executed by Borrower and recorded with it.

o o e

JAMES RUSSO

WASHINGT DN .
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(Space Below This Line For Acknowledgment)

STAJE OF WASHINGTON
y 1R b Cousty ss:

L =h - ' .
) On this lL) day of %{gfm ZOD[ . befote me the undersigned, a Notary
Fubliy in-and for_ the State of - Washington, duly commissioned and sworn, personally appeared

22's RySso

to me known to be indfividual(s) described in and who  executed
acknowledged to me ti he/she/they signed &ind sealed the said i
tree and voluntary act a , for the uses and puwrpos il )

WITNESS my hand and official seal affixed the d ear i i itten.
My Commission expifes;&ﬂ.l L 2‘1’2(, //?Z tECC—
- ? WW%B{;& of Washingtcn resiiing st:
~ 4 fEok i, '
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EXHIBIT *A*

The Northeast Quarter of the Northwest Quarter and the South one-

33, ,Td'knship 2 North, Range 6 East of the Willamette Meridian, in
the County of Skamania, State of Washington.

EXCEPTING that portion thereof héretofore deeded to CHARLES C. CREE
by E.R. COVEY aand CARRIE D. COVEY by
in Book U, Page 252 and Book U,; Page 521 of Deed Records of
afore_said County and State. i

' EXCEPTING and duly established and

4 for dedicated readways, containing
57 acres, more or less. ; .

EXCEPTING all that portion of the Northeast Quarter of the Northwest
Quarter and the South half of the Northwest Quarter of the Northeast
Quarter of Section 33, Township 2 MNorth, Range 6 East of the
Willamette Meridian lying on the Westerly side of the County Road

known as MAPLE_FLAT ROAD sold to F.L. TERSHIN and GERTRUDE G.

TERLHIN and THOMAS LONGBOTHAM and EDITH LONGBOTHAM by Deed dated
SEPTEMBER 15, 1947, !

rter of the Northeast Quarter of Section

those certain deeds recorded:

ey g
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THIS FIXED/ADJUSTABLE RATE RIDER is made @ this 1lth day of
November, 2001 ) . and is inccrporated into and shall be deemed 19 amend and
supplement the Mortgage, Deed of Trust or Security Deed (the "Security Instrumenit®) of the same
date given by the undersigned (the “Borrower”) to secure Borrower's Fixed/Adjustable Rate Note
(the "Note") 10 _Washingtoa Mutual Bank {"Lender”) of the same
date and covering the property described in the Security Instrument and located at:

- 1262 DUNCAN CREEK ROAD, STEVENSCM, WA 98648
{Property Address) .

THE NOTE PROVIDES FOR A,{CHAHGE IN THE BORROWER'S FIXED INTEREST RATE TO
AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT BORROWER'S

ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE BORROWER MjUS'If PAY.

ADDITIONAL COVEHANTS. [n addition to the covenants aﬁd agreements made in the
Security Instrument, Borrower and Lender further Covenant and agree as follows: : ’

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate of 5.750 %. The Note also provides
for a change in the initial fixed rate to zn adjustable interest rate, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates |
. The initial fixed interest rate | will pay will change to an adjustable interest rate on the first .
day ¢f December, 2006 . and the adjustable interest rate 1 will pay may
change ' on that day every 12th month thereaiter. The date on which my initial fixed interest rate

changes to an adjustable interest rate, and each date on which my adjustable interest rate could
change, is called a "Change Date."

(B) The Index ]
Beginning with the first Change Date, my adjustable interest rate will be based on an Index.

The “Index” is the weekly average yield on United States Treasury sscurities adiusted to a
constant maturity of one year, as made available by the Federal Reserve Board. The most recent
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index figure available as of the date 45 days before each Change Date is called the "Cumrent
Index." . . ’:
If the Index is no longer available, the Note Holder will choose a new index that is based
upon comparable informatiop. Thé Note Holder will give m= notice of this choice. :
{C} Calculation of Changes - .
" Before each Change’ Date, the Note Holder will calculate my new interest rate by adding
Two & Seventy:Five-Huadredths - ) L pefcentage points {  2.750 %)
1o the Current Index.” The Note Holder will then round the result of this addition to the nearest
one-eighth of one percentage point {0.125%). Subject to the limits stated in Section 4(D) below,
this rounded amount will be my new interest rate until the next Change Date. )
The Note Holder witi then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that | am expected to owe at the Change Date in full on -
the Maturity Date at my new iriterest rate in substantially equal payments. The result of this
calculation will be the new amount of my monthly payment. .

(D) Limits on Interest Rate Changes ] : .

The interest rate | am required to pay at the first Change Cate will not be greater than

7.750 . % orless than-- 3.750 %. Thereafter, my adjustable interest rate will never
be increased or decreased on any single Change Date by more than two percentage points (2.0%)
from the rate of interest | have been paying for the preceding 12 months. My interest rate will
nevér be greater than _- 11.750 %, g

(E) Effective Date of Changes -

My new interest rate will become effective on each Change Date. 1 will pay the amount of
my new monthly payment beginning on the first monthly payment date after the Change Date
until the amount of my monthly payment changes again. -

(F} Notice of Changes g N o :
The Note Hoider will defiver or mail to me a notice of any changes in my initial fixed interest
rate to an adjustable interest rate and of any changes in my adjustable interest rate before the

effective date of any change. The notite will inciude the amount of my monthly payment, and
any information required by law to be given me and also the title and telephone number of a
person who will answer any question | may have regarding the notice. . :

(G} Failure to Make Adiustments . y L :

If for any reason Note Holder fais to make an adjustment to the interest rate or payment
amount as described in this Note, regardiess of any notice requirement, ! agres that Noie Holder
may, upon discovery of such failure, then make the adjustment as if they had been made on time.
I also agree not to hold Note Holder responsible for any damagés to' me which may result from
Note Holder’s failure to make the adjustment and to let the Note Holder, at its option, apply any
excess monies which | may have paid to partial Prepayment of unpaid “Principal.”
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. Until Borrower's initial fixed interest rate changes to an adjustable interest rate under the
terms siated in saction A above, section 18 of the Security fnstrument shall read as follows:
Transfer of the Property or a Beneficlal Interest in Borrow«.,. As used in this Section - -
18, “Interest in.the Property® means’ any legal or beneficia! interest in the Propsrty,
including, but not limited to, those beneficial interests transferred in a bond for deed,
contract for deed, installment sales contract or escrow agreement, the intent of which is
the transfer of title by Borrower at a future date to purchaser. 2m
If all or any part of the Property or any Interest in the Property is sold or transferred {or
if Borrower is not a natural person and a beneficial interest in Borrower is sold or
transferred)” without Léndér's prior written consent, Lender may require immediate
payment in full of all sums secured by this Security (nstrument. However, this option shall
not be exercised by Lender if such exercise is prohibited by Applicable Law. oo
If Lender exercises this' option, Lendar shall give Borrower notice of acceleration. The
" notice shall provide a period of not less than 30 days from the date the notice is given in
"accordance with Section 15 within which Borrower miust pay alt sums secured by this .
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
. period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand cn Borrower. )

2. When Borrower’s initia! fixed interest ;ate thanges to an adjustable interest rate under the
terms stated in section A above, Szction 18 of the Security Instrument described in section Bl
above shall then'éease to be in effect, and the provisions of Section 18 of the Security Instrument
shall be amended to read as follows: < . -

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property,
including, but not limited to, those beneficial interests transferred in_a bond for deed,
contract for deed, instaliment sales contract or escrow agreement, the intent of which is
the transfer of title by Borrower at a future date to purchaser. .

if all or any part of the Property or any Interest in the Propertyis sold or transterred {or
if Borrower is not a natiral person and a beneficial interest in_ Borrower is sold or
transferred} without Lender's prior written consent, Lender may require immediate
payment in full of all sums secured by this Sécu/rity Instrument. However, this option shall
not be exercised by Lender if such exerciséis prohibited by Applicable Law. Lénder also
shall not exercise this option if: {a) Borrower causes to be submitted to Lender information
required by Lender to evaluate the intended transferee as if a new loan were being made to
the transferee; and (b) Lender reasonably determines that Lender’s security will not be
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impaited by the loan assumption and that the risk of a breath of any covenant or
agreement in this Security Instrument is acceptable to Lender. ' :
Te the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender’s consent to the loan assurnption. Lender may also fequire the
transferea to sign an assumption agreement that is acceptable to Lender and that obligates
the transferee to keep all the promises and agreements sriade in the Note and in this
Security Instrument. Borrower will'continueﬁ to be obligated under the Note and this
Security Instrumeént unless Lender releases Bt:frfoywer in writing. ) .
It Lender exercises the option to require immediate payment in full, Lender shall giv
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days
from the date the notica is given in accordance with Section 15 within which Borrower
must pay all sums sacured by this Security Instrument. I Borrower fails to pay these sums
prior to the expiration of this period, Lender may invoke any remedies permitted by this

Security instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Bérrower accepts and agrees io the terms and covenants contained in
this Fixed/Adjustable Rate Rider.

- x&mw@m
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